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PUBLISHER’S NOTES 


Contemporary co-operative literature in Kerala is facing poverty in 
philosophy in both its contents and approach. The co-operative legal literature in 
particular has become recitations and repetitions of material collected at largely at 
random from various sources. The compilers of such books do not seem to apply 
their minds to penetrate into the basic principles underlying these information. A 
legal publication while being descriptive must not only be educational but also be 
dynamic in the furtherance of the true spirit of the lessons taught by it; and shall 
simultaneously give the exact authentic legal interpretation of the words and phrases 
reproduced therein. 

Our former work “‘Sahakarana Sarkular Samaharam’” was our first attempt in 
this direction; and we are grateful for the grand welcome it enjoyed from the learned 
readers. Since its publication our beloved well-wishers urged us to venture into the 
publication ofa book on co-operative laws in Kerala which they thought would be a 
milestone in the history of the co-operative legal literature in Kerala. With utmost 
humbleness we dared to take up the challenge and even now only half of the task 
could be successfully completed after the hard work during the last three years. 

Even though the entire work is not finished, we are still proud to hand over 
the first volume of “The Theory and Practice of Co-operative Societies Laws in 
Kerala” to the generous co-operators who, we hope, would welcome this work 
with the same affection and kindness they have extended to its predecessor 
“Sahakarana Sarkular Samaharam’”’. 

Let me express my feelings of gratitude to all those co-operators and officers 
who have been helpful in the collection, compilation and editing, without whose 
sincere efforts this work would not have been so fruitful. I thank the craftsmen of 
Gaurisam Graphics, Meloor who have worked hard on the cover design, lay out 
and D.T.P. of this book. I extend my special gratitude to Artist Joshe who has 
allowed us to use his paintings as back ground for the cover of this volume. I equally 
thank the staff and proprietor of the Priya Offset Printers, Chalakudy who have 
neatly executed the printing of this book. We are indebted to the Services of Dr. 
M.C. Valsan, LL.M., Ph.D. who has kindly supplimented this volume with his beautiful 
Foreword. 


Thrissur Kk.L. James 
1-10-2005 Publisher 


PREFACE 


Attained its freedom on 15" August 1947, India became a political entity in 
the comity of nations. It sprouted itself with the authority ofa republic on 26" January 
1950 by adopting the Constitution of India. The preamble of the constitution 
promises to secure to all its citizens social, economic, justice, equality of status and 
opportunity and assures the dignity of the individual. Consistent with the constitutional 
provisions, several laws have been enacted by the states which cover various sectors 
of human development endowed with agriculture, industry, commerce, education, 
health and family welfare, transport, labour, housing, cultural affairs and so on. 

Co-operation encompasses all fields of human endeavor for development 
and welfare. Thus Co-operative Acts in general work as statutory instruments for 
regulation of co-operative societies from their formation to liquidation. This book 
comprises mainly of The Kerala Co-operative Societies Act, 1969, prepared in 
two volumes. The sections, rules, judgments of honourable courts pronounced there 
under and other Acts and Rules dealing with co-operative societies in general have 
been amply illustrated in this book keeping in mind the requirements of the co- 
operators, co-operative managers and staff, departmental officers, students, trainees 
and faculty members of co-operative training colleges, training cgntres and other 
institutions of co-operative education and management. 

The principles of co-operation are derived from the application of human 
rights especially of individuals coming together having limited resources who want to 
live with dignity. Constitution of India is a powerful weapon for the protection of 
human rights as it stands aloft against inequality and exploitation. It is worthwhile to 
note here that relevant principles of human rights as well as that of the constitution 
have been incorporated in this volume in order that a person associating with the co- 
operative movement should not be kept away from the roadmap of human rights 
and constitutional guarantees. 

The relationship between a co-operative society and a member or any person 
associating with it has to be guided by the Principles of Co-operation which are 
universally accepted. At the same time the relationship between the state and co- 
operative institutions is not merely to be governed by the principles of co-operation 
but shall be worked out in the role ofa controller and regulator of the movement, 
hence the essentiality of the Co-operative Act. Apart from the peoples 








representatives involved in the local self-government institutions, tens of thousands 
of co-operators are represented in the management of co-operatives. Co-operators 
are peoples’ representatives. No co-operator dealing with the working of co- 
operatives can avoid in his hands, a copy of the Co-operative Act and Rules. 

Grown over the years is the linkage between the state and the co-operative 
movement which dates back to the year 1919 in which period the policy of the state 
towards the movement flourished and its implementation by various co-operative 
institutions. The shape, contents and directions in the Co-operative Act would be 
changing as a continued process required by the exigencies of emerging economic, 
social and political situations. The amendments in the Co-operative Act, the rules 
framed there under, the exercise of powers as regulator and controller of co-operative 
movement as the guardian of Public Policy by the Registrar of Co-operative 
Societies are therefore unavoidable and essential for the development of the 
movement in a democratic governmental set up. When a government is changed the 
co-operative policy and action is also changed; and the Co-operative Act and Rules 
are amended accordingly. Persons working in the co-operative institutions shall go 
together with these amendments. In other words, updating of co-operative knowledge 
as reflected in the amendments of the Co-operative Act and Rules by the co-operators 
and co-operative officials alike has been felt the need of the times. The relevance of 
this book amply spffices the above situation. 

Circulars issued by the Registrar of Co-operative Societies are the tools 
and implements in driving forward the co-operative movement in accordance with 
the related provisions in the Co-operative Act and Rules, also keeping in mind the 
principles of co-operation and State Policy. An attempt has been mide in this book 
to put in black and white the important circulars issued by the Registrar of Co- 
operative Societies other than those which brought out to light through the book 
edited by me under the title, “Sahakarana Sarkular Samaharam’, published in the 
year 2001. 

The Registrar of Co-operative Societies is vested with the powers of Audit 
of all types of co-operative institutions large or small, primary, cental or apex. The 
powers of audit are being exercised by the Registrar through the auditors of Co- 
operative Department of the State. Co-operative Auditors include co-operative 
audit staff of the department from the bottom level junior co-operative auditors to 
the higher level Additional Registrar of Co-operative Societies. The audit work 
to be done in respect of each type of co-operative societies has been formulated by 
the Registrar of Co-operative Societies in the Audit Manual. A few parts of the 
Audit Manual have been kept recorded in this book for the reference of Auditors of 
the co-operative department and officers of the co-operative institutions as defined 


in the Co-operative Societies Act. Additional parts of Audit Manual will be edited 
and printed in Volume No.2, which is being considered to be published shortly. 

As already explained the book under the title ‘Theory and Practice of 
Co-operative Societies Laws in Kerala’ brings out to the readers’ hands in two 
volumes; the present one is Volume No.1. The important judgménts framed or 
pronounced or interpreted by the honourable courts in the application of Co-operative 
Societies Act and its rules are amply illustrated in this volume also. Other Acts and 
Rules relevant to the administration and working of co-operatives are also gathered 
and appended to this volume to suit the related needs. In essence, I humbly submit 
before the readers, this book would stand ahead as a genuine Reference Book of 
co-operative statute about co-operative institutions of our state. It would appear 
unique in the collections of other similar books, ever so edited among the category 
of Knowledge Literature and published either in Malayalam or English language. 
However, | am equally submissive in turning my eyes open with humility to take 
notice any deficiency or defects to be pointed out by the respected readers while 
going through this volume. It is my bounden duty to correct them with utmost care 
while editing identical work as visualized in Volume No. 2 or in the second edition of 
this book. 

In the endeavor of editing this book, the main credit undoubtedly goes to 
Mr. K.GSasi, the resourceful compiler, who despite his official responsibilities 
extended his whole-hearted effort and support without which it would not have 
been possible for me to place on my shoulders an editor’s task. I extend my deep 
debt of gratitude to his esteemed co-operation in bringing forth the second volume 
in not so long future. I feel particularly overwhelmed by the love, affection, advice 
and constant support I received from Mr. K.L.James, time-honoured co-operator 
of Kerala, who volunteered to take to risk the work of publishing of this book, as in 
the case of publishing of a similar book brought out under reference series, 
“Sahakarana Sarkular Samaharam’. 


John M. Chalakkal 
Editor 


FOREWORD 


The Co-operative movement in Kerala over the years has established its 
immense potential in influencing the economic well being of the people and the society 
at large. The unique characteristic of this movement is that it relies tremendously on 
the sprit of self reliance and commitment to one’s own economic well being, which 
in turn is inextricably related to the overall development and welfare of the country. 
The Co-operative movement has made phenomenal contributions in alleviating rural 
poverty and in assuring an unprecedented growth and development in almost every 
sphere of human activity. From the Rural Credit Societies and Primary Co-operative 
Societies of the yesteryears, the Co-operative movement has recorded rapid progress, 
expanding its activities to hitherto unimaginable realms and thereby reemphasizing 
its immense potential to bring in spectacular achievements and developments in the 
society as a whole. Co-operative enterprises ranging from Rural Credit Societies to 
superspeciality hospitals and banking institutions capable of competing with big 
commercial banks are now engaged in flourishing business activities. It is only because 
ofits ability established through these years in ensuring peoples’ trust and confidence 
and faith in a movement like this. 

Our society is imbued with so many socio-political economic and ethnic 
complexities involving the lives and aspirations of millions of rural population. They 
are vulnerable due to so many historic factors latent in it. Their uplift and economic 
emancipation is very pertinent in the social development we aim at. More than any 
other human endeavour, the Co-operative movement is perhaps the ideal institution 
that could promise a panacea for all the socio-economic problems confronting the 
people, especially at the lower strata of the society. Even though the Co-operative 
movement has established its presence in the society in diverse forms, making it 
impossible for anyone to willingly ignore it, we can not assume a complacent attitude, 
feeling at everything would go on smoothly without ourselves making deliberate 
efforts aimed at awakening peoples’ awareness about the movement as a whole and 
also about the acts and rules governing the routine activities of any Co-operative 
institution. Since this is a peoples’ movement and has many of the Co-operators as 
well as a majority of the beneficiaries hail from the ordinary stock of the population, 
there is special relevance for any endeavour to educate people about the structure 
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and functioning of Co-operative institutions. This book fulfills many of these needs 
of the society. The analysis of basic concepts and principles relating to cooperative 
movement is a rewarding experience to anyone hoping to acquaint with this topic. 
Similarly elaborate exposition of the relevant Constitutional provisions so far as it 
relates to the Co-operative Acts and Rules make this book a fascinating reference 
tool both to the practitioners of law as well as everyone who in his daily routine is 
faced with diverse issues in his capacity either as an official or a member of the 
governing body ofa Co-operative institution. 

Viewed in this perspective, a very comprehensive compilation of all the 
relevant documents one may require for frequent reference brought out in a useful 
compilation like this fulfills a long cherished need. I congratulate everyone associated 
with this noble venture for their painstaking efforts and they can certainly be proud 
ofa publication like this, which I hope would be whole heartedly welcomed by 
everyone who has anything to do with a Co-operative institution in a worthwhile 
manner. The publishers of “Theory and Practice of Co-operative Societies Laws 
in Kerala Volume I” have undertaken a noble task and they have fulfilled it with a 
deep sense of commitment for which they have every reason to be proud of. This 
volume, I am confident would turn out to be a most sought after reference book by 
everyone including members of the legal profession, Co-operators, students of Co- 
operative movement as well as any natural enthusiast who desire to know what the 
C-operative movement is all about. 


Dr. M.C. VALSON LL.M., PhD 
\ Thiruvananthapuram . SECRETARY 
11.11.2005 Kerala Legislative Assembly 


HOW TO USE THIS BOOK 


Before using this Book the reader is requested to go through the following tips. 
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Direction A 


Know exactly what your requirement is. 

Define under what classification of the subject the matter falls. 
Ensure that your subject comes within the Contents of this Volume . 
Check whether your subject is one of the Contents of this Book . 


If yes, follow Direction B; ifno follow Direction C. 


Direction B 


Check the subheads in the Contents to the least level and go to the page 
reffered to. 

Find the Provisions of the Act, then the Rules and Forms, then Case Laws, 
and Notifications, if there is any. They are given in their respective order. 
Refer to the Circulars and Government Orders etc which are given at the 
end of each main content execept in exceptional cases where the main head 
covers more information which necessiates further division. In such cases 
go to such pages for reference. 

Refer to the sub classification of the Case Laws and Circulars whereever 
materials are plenty. Such classification is shown in the beginning page of 
such Case Laws or Circulars. 

Glance at the Foot Notes at the bottom of each page. 

Go through the Notes giving additional information on the subject or 
reproducing relevant portion of connected laws. 

Refer also to the related topics incase the information needed is a complex 
one or if it covers more than one subject. 

Bear in mind that though the latest Case Laws are given first and in 
chronological order, the Circular section is arranged in the reverse order, ie. 
the oldest being the first. This is because the circulars reveal the historical 
aspect also. 

Refer Sahakarana Sarkular Samaharam also in case the Circular or 
Notification required is issued in 2000 or before. The subject and page 
Number in this regard are given in this volume for ready reference. 
Always correlate the facts of the issue with the facts of law as you find the 
same in this book and ascertain whether the required information is obtained. 
If your requirement is not met with, perhaps you may find it ifthe same steps 
are followed to look up in a connected sub head of contents. 
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Confirm your findings with the original official record if available and ensure 
that no mistakes, misrepresentation or misinterpretation has occured. 


Direction C 


Find out a related subject from the Contents list of the Book and follow the 
Direction B. You have every reason to get a few of the information you 
need. Refer to a few other related heads similarly and you may get all the 
required data. 

If you are looking for certain case laws or circulars which may not have any 
direct relation to the Co-operative Societies Act or the Rules made 
thereunder, You may perhaps have an idea of the time such data must have 
come out. Refer to the possible portions avoiding totally irrelevant areas 
and look up the Case Laws portion or Circular portion or otherwise as the 
case may be for the specified period. Since this is a comprehensive Volume 
you have high chances to obtain your information. 

Always attempt for additional information under the Introduction and 
Preliminary Chapters of this Book, for most of the General topics are arranged 
therein. 

If you are concerned about the Co-operative Movement refer to the first 
Chapter Introduction. 

If you are concerned about the business or working of the Society refer to 
the chapter Funds 

In case of Audit refer to the Kerala Co-operative Audit Manuel Vol.I also, 

though much of that book is included in Vol.II of this Book. 

If you are anewcomer to this field, follow the Guidelines in Direction D 


Direction D 


A newcomer must at least go through the complete contents of the Chapter 
Introduction to have a comprehensive view of the Co-operative Movement 
and its status under the Constitution of India. 

He should learn the General Scheme of the Kerala Co-operative Societies 
Act, 1969 and the Rules made thereunder. 

Now he is able to face the problems with absolute optimism. But to tackle 
it he should first define his problem. After defining the problem follow steps 
in Direction A 


We wish all the readers a happy reading and a successful solution to their 


needs. Let us start with a new hope and a new rainbow 


Skill comes so slow, and life so fast doth fly, 
We learn so little and forget so much. 


John Davies (1569 - 1626) 


If we stand tall it is because we stand 
on the shoulders of many ancestors. 


Anonymous 


All the world is queer save thee and me, 
and even thou art a little queer. 


Attributed to Robert Owen (1771 - 1858) 
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INTRODUCTION 


CO-OPERATIVE MOVEMENT 


Scope of Co-operation 
The word “Co-operation” has its origin from the late 16th century ecclesiastical 
Latin usage “cooperat” which is the past participle stem of cooperari. The Latin word 
“operari’” means “to work”. Hence co-operation literally means “working together”. A 
glance through a dictionary reveals that this word has the following meanings among 
others. 


1.The act of working together to achieve a common aim. 

2. Willing to help, doing, or willing to do, what is asked or required. 
3.Working or acting together with others, or done by people working or acting 
together. 

4.Operated collectively and owned jointly by all its members or workers, who 
share all profits equally. 

5.A business that is jointly owned by the people who run it, with all profits 
shared equally. 

6. To work or act together to achieve a common aim. 


Beyond all these simple discriptions, there is a great philosophy, a vision and a 
way of living laying hidden in this simple noun. Co-operation has been evolved into a 
unique social, econimic, commercial and industrial system followed and supported by 
millions of people throught the world. The march of this system has well been identified 
and named as the “Great Co-operative Movement”. The classification according to 
Sri. J.C. Kumarappa, the famous Gandhian economist of the human activities into 
individual, co-operative and State-motivated can be considered here for the purpose 
of defining the scope of the Co-operative Movement. The definition of Sri.Kumarappa 
though wrongly includes other types of collective activities under co-operative activities, 
has rightly restricted its scope between individual activities and State- motivated 
activities. Gandhiji and Ghandhists have always failed to identify the Co-operative 
Movement as having any special identity. They cannot be blamed because a survey 
conducted during 1967 - 68 by Sri. O.R. Krishnaswamy among the members of 
various co-operative societies revealed that 95% of them had no awareness of the 
objectives of their co-operative societies. Very few people had any idea at that time 
about the “Great Co-operative Movement”. But times have changed a great deal. 

The Co-operative Movement shoots its roots into the human life by the 
development of institutions called co-operatives and by their federal organizations. 
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THEORY AND PRACTICE OF CO-OPERATIVE SOCIETIES LAWS INKERALAVOL.I 


There have always been various structures having resemblance with these institutions 
everywhere in the world from the very dawn of civilization. But they were never 
gathered under the shade of an organization and being subject to local evolution 
their co-operative nature gradually changed into other social and economic forms, 
until the arrival of the “Industrial Revolution.” 


Rochdale Equittable Pioneers Society 


The Industrial Revolution originated in Europe, is amilestone in the development 
of the science, technology and applied philosophy. It was a time of turbulence and 
turmoil. Along with the accumulation of unrestricted wealth there was tremendous 
growth of poverty, unemployment and wage-slavery. Jean Sismondi (1773 - 1842), 
the Swiss historian and political economist when referring to Britain at the time of the 
Industrial Revolution simply stated the fact that “I have seen production increasing while 
enjoyments were diminishing. The mass of the nation here, no less than philosophers, seem 
to forget that the increase of wealth is not the end in political economy, but its instrument in 
procuring the happiness of all.”” When one is caught in the turbulence ofa strategic 
inflection point, the sad fact is that instinct and judgment are all one has got to guide 
oneself through. Among the many organizations of the poor workers ofthat time, trade 
unions were viewed suspiciously and their leaders were dealt with severely by the 
authorities. So the trade unions converted themselves into charitable organizations 
whose main objectives were to work for the furtherance of the interests of the poor 
workers. Many trade unions worked in the camouflage of such charitable societies. 
Incidently the Rochdale Equittable Pioneers Society, an organization formed bya few 
workers came into existence at that time. They started a consumer store. Though it 
was a very humble beginning, the envisagers of this enterprise always had kept a vision 
to fulfill, and therefore they decided that the store should run on a certain plan which 
they recorded in writing. 

The Rochdale plan 

The Rochdale plan consisted of two sections; The long term plan and the short 

term plan. The four points of short term programme were 


1. Open membership 

2: Democratic government 

3. Dividend in proportion to purchases 
4. Limited interest on share capital 


The succeeding points were formulated with reference to the working of 
co-operative stores. They were 


>. Market price to be charged 

6 No credit to be allowed 

Te Pure and unadulterated goods to be supplied 
8 Portion of profits to be set aside for education 





CO-OPERATIVE MOVEMENT 


Pioneers’ advice to the members 

The Rochdale pioneers embodied the above principles in the advice which 
they gave to the members of their own society and those of other similar societies. 
These pieces of advice have been reproduced by Miss Catherine Web in her book 
“Industrial Co-operation’ as follows. 

1. Procure the authority and protection of law by enrolment. 

2. Let integrity, intelligence, and ability be indispensable qualifications in the 

choice of officers and managers and not wealth or distinction. 

3. Let each member have only one vote. Make no distinction as regards the 

amount of wealth any member may contribute. 

4. Let majorities rule in all matters of government. 

5. Look well after the money matters. Punish fraud when duly established by 

the immediate expulsion of the defrauder. 

6. Put your goods as muchas possible in the first markets or, if you have the 

produce of your industry to sell, contrive if possible to sell it in the last. 

7. Never depart from the principle of buying and selling for ready money. 

8. For the sake of security always have the accounted value of the “fixed 

stock” at least one fourth less than its marketable value. 

9. Let members take care that accounts are properly audited by men of their 

own choosing. 

10. Let committees of management always have the authority of members 

before taking any important or expensive step. 

11. Do not count opposition or publicity, nor fear it when it comes. 

12. Choose only those for your leaders whom you can trust, and then give 

them your confidence. 

The Rochdale Pioneers Equittable Society had executed these plans and it 
turned out to be a great success appreciated by the whole world as the most successful 
among the first ventures of Co-operative Movement. But it cannot be assumed that the 
Movement is the natural evolution of such stores. Personalities such as Robert Owen, 
who is knownas the father of Co-operative Movement have contributed much to the 
growth and development of the Movement. 


Robert Owen 

Robert Owen (1771-1858), was a British utopian socialist. Born on 
May 14, 1771, in Newtown, Wales, Owen was the youngest son ofa village 
postmaster. At the age of nine he was apprenticed to a draper's shop, and he 
quickly gained knowledge of fabrics. By the time he was 18 he had managed 
to save and borrow for investment in the manufacture of textile machinery. 
Two years later, by bluff and pluck, he obtained the position of manager ina 
Manchester textile mill. In 1799 he bought factory holdings in New Lanark, 
Scotland, marrying the seller's daughter in the bargain. 





THEORY AND PRACTICE OF CO-OPERATIVE SOCIETIES LAWS INKERALA VOL.I 


New Lanark gained international fame when Owen's experiments in enhancing 
his workers! environment resulted in increased productivity and profit. Owen had 
become convinced that the advancement of humankind could be furthered by the 
improvement of every individual's personal environment. Character, he reasoned, was 
molded by circumstances; improved circumstances would lead to goodness. This is 
knownas the doctrine of circumstances. The environment at New Lanark reflected 
this philosophy. In 1825, to advance his theories concerning human labor as the “natural 
standard of value,” he purchased 8100 hectares (20,000 acres) of land in Illinois and 
Indiana of the United States of America as a site for a model communal village, New 
Harmony. The volunteer population for this experiment, however, was assembled all 
too hastily, and despite Owen's periodic visits to restore the initial enthusiasm, 
adherence to the communal constitution was soon abandoned. By 1828 New 
Harmony had been reduced to a travesty of its utopian ideal, and Owen sold the land 
at a loss of four-fifths ofhis total fortune. Although he later contemplated other such 
projects, they never came to fruition. 

Owen's fame led him to meet many important people. This enabled him to 
convey his ideas, many of which were viewed with suspicion or indifference, to such 
personages as Queen Victoria of England, Grand Duke Nicholas of Russia, President 
Antonio Lopez de Santa Anna of Mexico, and President Andrew Jackson of the United 
States. In later years Owen frequently participated in socialist congresses, and he 
wrote extensively. His Book of the New Moral World (written in seven parts between 
1826 and 1844) contains the most complete statement ofhis doctrines. In 1833 Owen 
helped found the first British trade union, which soon failed. His ideas, however, bore 
fruit in the international cooperative movement, launched at Rochdale, England, in 
1844. Owen died on November 17, 1858, in his hometown, Newtown. To get an 
acquaintance with the ideas of Robert Owen one of his articles is reproduced hereunder. 


From Revolution in the Mind and Practice of the Human Race 


On Social Reorganization 
By Robert Owen 


The universal permanent government, constitution, and code of laws, based 
on the unchanging laws of nature, for the world, in which there is but one real interest 
for all its population, wherever situated: and also for each state or nation separately, 
until they shall have acquired the knowledge and wisdom to unite in federative union. 

Introduction 

The period for introducing the permanent rational system of society, based on 
the ascertained laws ofnature, for remodelling the character of man, and for governing 
the population of the earth in unity, peace, progressive improvement, and happiness, 1s 
rapidly approaching, and no human power can long resist the change. 

The governments of the world will, therefore, soon be compelled, in their own 
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defence, to adopt this superior system, to prevent their being involved in anarchy, war, 
and ruin. 

This change will root up and utterly destroy the old vicious and miserable 
system of ignorance, poverty, individual competition, and contests, and of national 
war, throughout the world; and will introduce, in place thereof, the rational system of 
society, in which competition, strife, and wars, will cease for ever; and all will be 
trained, from infancy, solely to promote each other's happiness. 

This system can be the best commenced by convincing governments of the 
truth of the principles on which it is founded. There must be also a sufficient number of 
individuals instructed to acquire its genuine spirit of charity, affection, and philanthropy 
for man over the world; and taught the best mode of applying it to practice. They must 
likewise possess patience and perseverance, to overcome all the obstacles which the 
prejudices arising from ignorance, will oppose to their progress; and, above all, they 
must be united, have full confidence in each other, and be directed by one heart and 
one mind. 

It isnow deserving of the most serious consideration, that under the irrational 
system of society, hitherto alone known, and devised in opposition to nature, almost all 
the external circumstances formed by man, are ofa vicious or inferior character; but 
that, under the proposed rational system, formed in accordance with nature, all the 
circumstances under human control will be ofa good and superior character. 

Also, that under the existing religious, political, commercial, and domestic 
arrangements of Great Britain, 250 individuals cannot be supported in comfort upon 
a square mile of land: while under the proposed system, with much less labour and 
capital than are now employed, 500 may be immediately supported in abundance; 
and in a few years after the new arrangements shall have been matured, 1,000, 
1,500, and probably, without any additional new discoveries, 2,000 individuals, may 
be so supported upon every square mile of land of an average quality. 

Such will be found to be the difference between the rational system of society, 
based on the unchanging laws of human nature, and formed in accordance with them, 
compared with a system based on falsehood, and constructed in direct opposition to 
the ascertained laws of humanity. 

Under the latter, the earth is gradually approaching toward a pandemonium; 
while under the former, it will rapidly advance, without retrogression, toward a 
terrestrial paradise, for the creation of which Nature has now provided the most 
ample materials. 

Duties of Government 


A rational government will attend solely to the happiness of the governed; to 
attain which it will ascertain what human nature is—what are the laws ofits organization 
and existence, from birth to death—what is necessary for the happiness ofa being so 
formed and matured—what are the best means to attain those requisites, and to secure 
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them permanently for all the governed. 

It will devise and execute the arrangements by which the conditions essential 
to human happiness shall be fully and permanently obtained for all the governed; and 
its laws will be few, easy to be understood by all the governed, and perfectly in unison 
with the laws of human nature. 


What Human Nature Is 


Human nature in each individual is created, with its organs, faculties, and 
propensities, of body and mind, at birth, by the incomprehensible Creating Power of 
the universe; all of which qualities and powers are necessary for the continuation of the 
species, and the growth, health, progress, excellence, and happiness, of the individual 
and of society; and these results will always be attained when, in the progress of 
nature, men shall have acquired sufficient experience to cultivate these powers, physical 
and mental, in accordance with the natural laws of humanity. 

But they may be misunderstood, misdirected, and perverted, by the 
inexperience of society, and thus made to produce crime and misery, instead 
of goodness and happiness. 

Through want of knowledge in our early ancestors and their descendants, this 
perversion ofman's natural faculties has, so far, been universal among all people, through 
all past time. 

The natural organization ofeach individual, from birth, may be, therefore, rightly 
or wrongly directed by society; and, from misconception ofits powers, it has been, 
hitherto, wrongly directed. It has now, in the progress ofnature, for the first time in 
man's existence, to be rightly directed through the life ofall. 

Human nature, its organization and existence, are, consequently, a compound 
of natural faculties at birth, which may from that period be well or ill directed by 
society. Thus, nature and society are alone responsible for the character and conduct 
of everyone. 

Conditions Requisite for Human Happiness 


Ist. To have a good organization at birth, and to acquire an accurate 
knowledge ofits organs, faculties, propensities, and qualities. 

2nd. To have the power of procuring at pleasure whatever is necessary to 
preserve the organization in the best state of health, and to know the best mode by 
which to produce and distribute them. 

3rd. To receive from birth the best cultivation of our natural powers—physical, 
mental, moral, and practical—and to know how to give this training and education to 
others. 

Ath. To have the knowledge, the means, and the inclination, to promote 
continually, and without exception, the happiness ofour fellow beings. 

5th. To have the inclination and means to increase continually our stock of 
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knowledge. 

6th. To have the power of enjoying the best society—and more especially of 
associating, at pleasure, with those for whom we feel the greatest regard and affection. 

7th. To have the means of travelling at pleasure, with pleasure. 

8th. To have full liberty to express our thoughts upon all subjects. 

9th. To have the utmost individual freedom of action, compatible with the 
permanent good of Society. 

10th. To have the character formed for us to express the truth only, in look, 
word, and action, upon all occasions—to have pure charity for the feelings, thoughts, 
and conduct ofall mankind—and to have a sincere goodwill for every individual of the 
human race. 

11th. To be without superstition, supernatural fears, and the fear of death. 

12th. To reside in a society well situated, well organized, and well governed, 
whose laws, institutions, and arrangements, are all in unison with the laws of human 
nature; and to know the best means by which, in practice, to combine all the requisites 
to form such society. 


Universal Constitution and Code of Laws 


I. Providing for and Educating the Population 

LAW 1. Everyone shall be equally provided, through life, with the best of 
everything for human nature, by public arrangements; which arrangements shall be also 
made to give the best known direction to the industry and talents of everyone. 

LAW 2. All shall be trained and educated, from birth to maturity, in the best 
manner known at the time. 

LAW 3. All shall pass through the same general routine of education, domestic 
teaching, and employment. 

LAW 4. All children, from their birth, shall be under the especial care of the 
Associated Society or Township in which they are born; but their parents shall have 
free access to them at all times. 

LAW 5. All children in the same Township shall be trained and educated 
together, as children of the same family; and shall be early taught a knowledge of their 
nature—the most important ofall knowledge. 

LAW 6. Every individual shall be encouraged to express his feelings and 
convictions, as he is compelled by the laws of his nature to receive them; or, in other 
words, to speak the truth only upon all occasions. 

LAW 7. Both sexes shall have equal education, rights, privileges, and personal 
liberty; their marriages will arise from the general sympathies of their nature, well 
understood, and uninfluenced by artificial distinctions. 

I. Liberty of Mind or Conscience 

LAW 8. Everyone shall have equal and full liberty to express the dictates ofhis 
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conscience on religious and all other subjects. 

LAW 9. No one shall have any other power than fair and friendly argument to 
control the opinions or belief of another. 

LAW 10. No praise or blame, no merit or demerit, no reward or punishment, 
shall be awarded for any opinions or belief. 

LAW 11. But all, of every religion, shall have equal right to express their 
opinions respecting the Incomprehensible Power which moves the atom and controls 
the universe; and to worship that power under any form or in any manner agreeable to 
their consciences—not interfering with others. 


Raiffeisen and Shultz Delitzch 


In Germany Raiffeisen had started rural banks as business associations with 
social ideal. Shultz Delitzch formed urban banks also. These institutions were started 
as a gestures of charity towards the poor. Being administrators of the local bodies, 
both of them felt it their duty to assist the poor working class. Raiffeisen even thought 
it is his religious duty to serve people unto the last. However they upheld the principle 
“each for all and all for each.” They gave emphasis to credit activities and always made 
arrangements for outside assistance. Their attempt was to liberate agriculturists and 
workers from the grip of indebtedness and to provide them with the necessities of their 
daily life, by teaching them the lessons of self-help and thrift. Thus the modern 
Co-operative Movement has originated and flourished in the hands of the poor and 
deserted in the lands of The United Kingdom and Germany. Gradually federal and apex 
organisations were formed and the ideal of Co-operation became established and the 
Movement spread across continents. The need of an international organization was felt 
inevitable and the International Co-operative alliance was formed in 1895. 


International Cooperative Alliance 


World membership in the International Cooperative Alliance (ICA) gives 
some idea of the size of the Cooperative Movement today. In the mid-1980s the 
ICA recorded a membership of about 355 million individuals. Affiliated organizations 
existed in some 70 countries, comprising societies of various types, including 
consumer, agricultural, fishery, productive and artisanal, building and housing, and 
credit cooperatives. The greatest concentration of membership was in Europe; 
next in rank was Asia. Through the alliance, mutual trading and financial relations 
are facilitated between cooperative organizations in various countries engaged in 
wholesaling, marketing, production, banking, insurance,etc. 

The policy of the ICA has two principal aims: It seeks to link the cooperative 
movements of various countries so that they form one expanding economic system, 
and it seeks to create a world environment favorable to cooperation by removing 


causes of economic strife and obstacles to mutual understanding and permanent peace. 
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The ICA is the largest nongovernmental organization with a voice in the United Nations. 

Article I ofthe ICA Rules mentions, “the ICA in continuation of the work 
of Rochdale Pioneers seeks to substitute for the profit-making regim, a 
co-opersative system organized in the interest of the whole community and 
based upon mutual self-help.” 

Once the International Co-operative Alliance has been formed, there arose a 
great enthusiasm in defining Co-operation and in developing its principles and philosophy. 
Some of the noteworthy definitions of Co-operation are given below. 


Definitions of Co-operation 


C.R. Fay 

Co-operation is one way of conducting certain parts of the ordinary business 
oflife. 

Co-operation is an association for the purpose of joint trading, originating 
among the weak and conducted always in an unselfish spirit on such terms that all who 
are prepared to assume the duties of membership may share its rewards in proportion 
to the degree in which they make use of the association. 

H.Calvert 

Co-operation is a form of organization in which persons voluntarily associate 
together as human beings on the basis of equality for the promotion of the economic 
interests of themselves. 

Sir M.L. Darling 

Co-operation is morality applied to business. 

Co-operation is something more than a system. It is a religion applied to 
business. It is a gospel ofself-sufficiency and service. 

Vaikunt Lal Mehta 

Co-operation is only one aspect of a vast movement which promotes 
voluntary associations of individuals having commonneeds who combine towards the 
achievement of common economic needs. 

Dr. K.N. Katju 

Co-operation is self help as well as mutual help. It is a joint enterprise of those 
who are not financially strong and cannot stand on their legs and, therefore, come 
together not with a view to getting profits but to overcome disability arising out of want 
of adequate financial resources and thus better their economic condition. 

Maclagan Committee 

The theory of Co-operation is, very briefly, that an isolated and powerless 
man can, by association with others and by moral development and mutual 
support, obtain, in his degree, the material advantage available to the wealthy and 
powerful persons, and thereby develop himself to the fullest extent of his natural 
abilities. 
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self-reliance is fostered, and it is from the interaction of these influences that it 
is hoped to attain the effective realization of the higher and more prosperous standard 
of life which has been characterized as “better business, better farming and better 
living.” 

Mr. M.T. Herrick 

Co-operation is the Act of persons, voluntarily united, utilizing reciprocally 
their own forces, resources or both under their arrangement to their common profit or loss. 

Raiffeison 

Co-operation is a system where people work one for all and all for one. 

Sir Horace Plunkett 

Co-operation is “better farming, better business and better living 

De Soyza 

Co-operation is a very adaptable instrument - and it is the one economic 
method that applies in all circumstances. 

However none of these definitions remain undisputed. The Universally 
accepted and authentic definition is that of the International Co-operative Alliance as 
approved by its General Assembly held on 23 September, 1995 at new century hall, 
Manchester, which is given elsewhere in this chapter along with Co-operative Principles. 


CO-OPERATIVE PRINCIPLES 


Rochdale Principles 

The General Assembly of the International Co-operative Alliance in 1937 held 
at Paris formulated the following Co-operative Principles and named them as the 
Rochdale Principles, of which the first four were termed as essential and the other 
three as non-essential or directive. 

1.Open membership 

2.Democratic control 

3.Limited interest on capital 

4 Distribution of surplus to members in proportion to their transactions. 

5.Political and religious neutrality. 

6.Cash trading 

7.Promotion of education 


Reformulated Principles of Co-operation 
In October 1964, the Central Committee of the International Co-operative 
Alliance set up a commission of five members and asked it specifically to ascertain 
how far the Principles of Rochdale were observed then, and the reasons for 
non-observance. The commission consisted of the following members 
1.Mr.A.Bonnar, Senior Tutor, Co-operative College, United Kingdom 
2.Mr.Howard A.Cowden, Chairman, International Co-operative Petroleum 
Association, United States of America. 
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3.Prof. Dr. R.Henzler, Director, Institute of Co-operation, Hamburg 

University, Germany. 

4.Prof. I.Kistanov, Professor of Economics and Co-operation, Moscow 

Institute of Peoples’ Economy, U.S.S.R. 

5.Prof. D.G.Karve, Deputy Governer of the Reserve Bank of India, India. 

Prof. Karve was elected by the other members at the Commissions first 
meeting held in London in December 1965. Due to ill-health, Prof. I.Kistanov was 
substituted by Prof. G.Blank, Head of the Department of Economics, Moscow 
Co-operative Institute, Moscow, U.S.S.R.. After elaborate study the Commission 
finalized its unanimous report in February 1966 and submitted the same before the 
Twenty Third Congress of the International Co-operative Alliance held in Vienna 
in September 1966. 

Prof: D.G. Karve stated when he addressed the 23rd ICA Congress on 
5-9-1966 at Vienna 

“All co-operators, everywhere, concurred in the basic philosophy, or aims, of 
co-operation as formulated by Rochdale Pioneers, viz, creation of a co-operative 
working community in which all men have an equal status, and in which no one benefits 
at the cost of another; secondly, all of them entertained the highest regard for the rules 
and methods of Rochdale, which they try to follow to the greatest possible extent; and 
thirdly, all of them have found it necessary, in some respect or other, to recast one or 
more of these rules and practices so as to enable them to realize more fully the aims of 
the Co-operative Movement in their own peculiar circumstances. In fact, the 
Commission found that these co-operative bodies, which were unwilling or slow to 
adapt themselves to the requirements of the new situation, have suffered avoidable 
set-backs.” The Commission was of the opinion that some of the Rochdale Principles 
were fundamental truths, but some others were evolutionary and so changeful. They 
were true or valid in some context but not in another. They also were truths, but relative 
truths, not absolute truths - i.e. not truths, independent of time and place. 

The principles recommended by the Commission were called the Reformulated 
Principles of Co-operation and were approved by the International Co-operative 
Alliance. They are the following. 


1. Voluntary and open membership 

Membership of a co-operative society should be voluntary and available 
without artificial restriction of any social, political and religious discrimination to all 
persons who can make use of its services and are willing to accept the responsibilities 
of membership. 

2.Democratic Control 

Co-operative societies are democratic organisations. Their affairs should be 
administered by persons elected or appointed in a manner agreed by the members and 
agreeable to them. Members of primary societies should enjoy equally the right of 
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voting (one member one vote) and participation in decisions affecting their societies. In 
other than primary societies, the administration should be conducted ona democratic 
basis ina suitable form. 

3.Limited interest on share capital 

Share capital should only receive a strictly limited rate of interest, ifany. 

4. Patronage dividend 

Surplus or saving, ifany, arising out of the operations ofa society belong to the 
members of that society and should be distributed in such a manner as would avoid 
one member gaining at the expense of others. This may be done 

(a)By provision for development of the business of co-operatives. 

(b)By provision of common services, or by distributing it among the members 
in proportion to their transactions with the society. 

5. Promotion of education 

All co-operative societies should make provision for the education of their 
members, officers and employees and the general public in the principles and technics 
of co-operation, both economic and democratic. 

6. Mutuality 

All co-operative organizations in order to best serve the interests of their 
members and their committees should actively co-operate in every practical way with 
other co-operatives at local, national and international levels. 

Professor Karve has made it clear many times that the “Maam Viddhi” of 
Co-operative Principles is the remark in the fourth principle “avoid one member 
gaining at the expense of others.” 


NEW CO-OPERATIVE PRINCIPLES 


Even though the reformulated principles were greatly appreciated throughout 
the world, the International Co-operative Alliance felt the need ofa further revision of 
these principles. ICA General Assembly held on 23 September, 1995 at new century 
hall, Manchester, adopted the New Co-operative Principles recommended by the 
ICA Board of Directors and the ICA Congress after global study and review by a 
committee headed by Pro. Lan Mcpherson from Canada. 

The process started with a paper presented by Lars Marcus, then President 
of ICA at the Congress held in 1988 at Stockholm. Sven Ake Book, a Co-operative 
specialist from Sweden was detailed to undertake a research into Co-operative values 
and principles in the context of modern global environment of Co-operatives who 
presented his report in 1992 ICA Congress in Tokyo. The General Assembly 
appointed a committee, headed by Pro. Lan Mcpherson for areview of Co-operative 
Principles. The committee found out a definition, identified the co-operative values 
and formulated the new Principles. They are given below. 
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Definition 


“A Co-operative 1s an autonomous association of person united voluntarily to 
meet their common economic, social and cultural needs and aspirations through a 
jointly owned and democratically controlled enterprise.” 

Values 


Co-operatives are based on the value of the self-responsibility, democracy, 
equality, equity and solidarity. In the tradition of their founders, Co-operative members 
believe in the ethical values ofhonesty, openness, social responsibility and caring for 
others. 

Principles 


The Co-operative Principles are guidelines by which Co-operatives put their 
values into practice. 


First Principle: VOLUNTARY AND OPEN MEMBERSHIP 


Co-operatives are voluntary organizations, open to all persons able to use 
their services and willing to accept the responsibilities of membership, without genderm, 
social, racial, political or religious discrimination. 


Second Principle: DEMOCRATIC MEMBER CONTROL 


Co-operatives are democratic organizations controlled by their members, who 
actively participate in setting their policies and making decisions. Men and women 
serving as elected representatives are accountable to the membership. In primary 
Co-operatives, members have equal voting rights (one member, one vote), and 
Co-operatives at other levels are also organized in a democratic manner 


Third Principle: MEMBER ECONOMIC PARTICIPATION 


Members contribute equally to, and democratically control, the capital of their 
Co-operative. At least part of that capital is usually the common property of the 
Co-operatives, members usually received limited compensation, ifany, on capital 
subscribed as a condition of membership. Members allocate surpluses for any of 
the following purposes: developing their Co-operative, possibly by setting up reserves, 
part of which at least would be indivisible; benefiting members in proportion to their 
transactions with the Co-operative; and supporting other activities approved by the 
membership 


Fourth Principle: AUTONOMY AND INDEPENDENCE 


Co-operatives are autonomous, self-help organizations controlled by their 
members. If they enter into agreements with other organizations, including Governments, 
or raise capital from external sources, they do so on terms that ensure democratic control 
by their members and maintain their Co-operative autonomy. 
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Fifth Principle: EDUCATION, TRAINING AND INFORMATION 


Co-operatives provide education and training for their members, elected 
representatives, managers, and employees, so they can be elected representatives, 
managers, and employees and can contribute effectively to the development of their 
Co-operatives. They inform the general public particularly young people and opinion 
leaders - about the nature and benefits of Co-operation. 


Sixth Principle: COOPERATION AMONG CO-OPERATIVES 


Co-operatives serve their members most effectively and strengthen the 
Co-operative movement by working together through local, national, regional and 
international structures. 


Seventh Principle: CONCERN FOR COMMUNITY 


Co-operatives work for sustainable development of their communities through 
policies approved by their members. 


THE INDIAN SCENARIO 


Sir Frederrick Nicholson 


Ever since the first struggle for independence has been proved to be fruitless, 
there arose a number of enthusiastic personalities who were engaged in developing an 
infrastructure to support the ordinary Indian, to influence his way oflife in all aspects. 
Each and every one the social evils were identified and well marked. Education, 
Philosophy, Religion, Science, Technology, Agriculture, Trades and Practices, 
Legislative and other Laws, Administration and Social Reformation, among others showed 
great advancement. But poverty and indebtedness remained the same. Both the 
Government and the reformationists found this situation embarassing. The 
reformationists promoted the formation of small self-help groups, while as the 
Government tried to consolidate such activities by providing for Taccavi loans and 
by initiating legislation. The issue of Government loans, though created an awareness, 
was evaluated to be of not much help. In 1893 the then Government of Madras, a 
province which was one of the most completely ruralised and economically depressed 
in British India, sent Sir Frederrick Nicholson, an able administrator to study the system 
of institutionalized rural credit on the continent of Europe. Naturally he preferred 
England for the purpose, but due to the lack ofliterature on the subject, he ventured to 
tour the countries of Europe such as Switzerland, France, Italy and Germany and got 
first hand knowledge on the subject. Since he was pre-accupied with the idea of 
Government aid, he found that Reiffeisen type of rural societies had any relevence to 
the Indian situation. So he named his report with the remark “Find Reiffeisen.” 


Sir Frederrick Nicholson was aware of the resourcefullness of the Indian farmers 
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and also the fact that the objective of his study was a reformation ofrural credit in India 
and thereby the promotion of agricultural development through which the burden of 
indebtedness could be relieved considerably. He envisaged a comprehensive and 
constructive scheme ofco-operative credit. Besides making the simple recommendations 
about registration and audit of societies he went on to suggest a number of positive 
measures suchas the adoption ofa State policy to assist the societies either by share 
capital or by guarantee. He thought that a mark of governmental recognition would 
enhance the credit of the societies with depositors and clients. Once his report has 
been submitted in 1895, the Co-operative Movement in India gained acceleration. Sir 
Frederrick Nicholson is honoured as the father of Indian Co-operation. 


Even before Nicholson’s study many attempts had been taken place to form 
and register self-help groups under Indian Companies Act. Mr. Dupernicks, Mr.Mclagan 
and Mr. Leon were some of the pioneers in this regard. such experimentations lost 
their relevence, since the enactment of Co-operative Credit Societies Act of 1904. 


Co-operative Legislation in India 


In continuance to Frederrick Nicholson Report, the then Government of 
British India appointed a committee headed by Sir Edward Law, with Mr. Dupernicks 
and Frederrick Nicholson as members to prepare a draft of an Act on the working 
of co-operative societies. The basic idea of this Act was to create autonomous, 
self-reliant co-operatives of Reiffeisen and Rochdale type in the long run and to 
substitute the lacking technical knowledge and initiatives of the rural people for a 
transition period by the know-how of officials ofa specialised Governmental agency 
headed by a Registrar of Co-operative Societies. A glance through the preambles 
of the various Co-operative Societies Acts shall be helpful in understanding the 
objectives of co-operative legislation in India. 


THE CO-OPERATIVE CREDIT SOCIETIES ACT 
(INDIA ACT X OF 1904) 
Passed on 25th March 1904 


the grant of long term loans to owners of land or other immovable property, to 
enable them to discharge their debts; to carry out agricultural improvements, to acquire 
land for the formation of economic holdings and other like purposes and thereby to 
promote thrift and selfhelp among them. 

And whereas the previous sanction of the Governor-General has been 
obtained to the passing of this Act. 

It is hereby enacted as follows:- 


THE CO-OPERATIVE SOCIETIES ACT (Act 11 of 1912) 


An Act to amend the law relating to Co-operative Societies 
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Whereas it is expedient further to facilitate the formation of Co-operative 
Societies for the promotion of thrift and self help among agriculturists, artisans and 
persons of limited means, and for that purpose to amend the law relating to 
Co-operative Societies; it is hereby enacted as follows:- 


THE MADRAS COOPERATIVE SOCIETIES ACT 
Madras Act VI of 1932 
Passed by the Legislative Council, Madras 


Received the assent of the Governor on the 9th May 1932 and that of the 
Governor -General on the 16th June 1932. The assent of the Governor General was 
first published in the “Fort St. George Gazette” on the Sth July 1932 

An Act to consolidate and amend the law relating to Co-operative Societies in 
the State of Madras. 

Whereas it is expedient further to facilitate the formation and working of 
Co-operative Societies for the promotion of thrift, selfhelp and mutual aid among 
agriculturists and other persons with common economic needs so as to bring about 
better living, better business and better methods of production and for that purpose 
to consolidate and amend the law relating to Co-operative Societies in the State of 
Madras. 

And whereas the previous sanction of the Governor-General has been 
obtained to the passing of this Act; it is hereby enacted as follows 


THE MADRAS CO-OPERATIVE LAND MORTGAGE BANKS ACT 
(ACT X of 1934) 


An Act to facilitate the working of Co-operative Land Mortgage Banks in the 
State of Madras 

Whereas it is expedient to supplement the provisions of the Madras 
Co-operative Societies Act 1932, in order to facilitate the working of Co-operative 
Land Mortgage Banks in the State of Madras with a view to provide for the 
grant of long term loans to owners of land or other immovable property, to 
enable them to discharge their debts; to carry out agricultural improvements, to 
acquire land for the formation of economic holdings and other like purposes and thereby 
to promote thrift and selfhelp among them. 

And whereas the previous sanction of the Governor-General has been 
obtained to the passing of this Act. 

It is hereby enacted as follows:- 


THE COCHIN CO-OPERATIVE LAND MORTGAGE ACT (XXV of 1111) 
Passed by his Highness the Maharaja on the 30th day of Medam 1111 
corresponding to the 12th day of May 1936 

Whereas it is expedient to supplement the provisions of the Cochin 
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Co-operative Societies Act, IV of 1088, in order to facilitate the working ofa 
Co-operative Land Mortgage Bank in the State, with a view to provide for the grant 
of long-term loans to the owners of land or other immovable property in the State, to 
enable them to discharge their debts, to carry out the agricultural improvements, to 
acquire land for the formation of economic holdings and other like purposes and thereby 
to promote thrift and selfhelp among them; 

It is hereby enacted as follows:- 


THE TRAVANCORE CO-OPERATIVE SOCIETIES ACT, 1112 ME 


Whereas it is expedient further to facilitate the formation and working of 
Co-operative societies for the promotion of thrift, selfhelp and mutual aid among 
agriculturists and other persons with common economic needs so as to bring about 
better living, better business and better methods of production and for that purpose to 
have a uniform law for the State of Travancore relating to Co-operative Societies; 

It is hereby enacted as follows:- 


THE COCHIN CO-OPERATIVE SOCIETIES ACT (ACT XXVI OF 1113) 


Whereas it is expedient further to facilitate the formation and working of 
Co-operative Societies for the promotion of thrift, selfhelp and mutual aid among 
agriculturists and other persons with common economic needs, so as to bring about 
better living, better business and better methods of production, and for that purpose to 
consolidate and amend the law relating to Co-operative Societies in Cochin State, it is 
hereby enacted as follows:- 


MULTI UNIT CO-OPERATIVE SOCIETIES ACT (ACT No. VI OF 1942) 


The following Act of the Indian Legislature received the assent of the 
Governor-General on the 2nd March 1942 and is hereby promulgated for general 
information. 

An Act to provide for the incorporation, regulation, and winding up of 
Co-operative Societies with objects not confined to one province. 

Whereas it is expedient to provide for the incorporation, regulation and 
winding up of Co-operative Societies with objects not confined to one province, it is 
hereby enacted as follows:- 


THE TRAVANCORE-COCHIN CO-OPERATIVE SOCIETIES ACT,1951 
(ACT X OF 1952) 

Whereas it is expedient further to facilitate the formation and working of 
Co-operative societies for the promotion of thrift, selfhelp and mutual aid among 
agriculturists and other persons with common economic needs so as to bring about better 
living, better business and better methods of production and for that purpose to have a 
uniform law for the State of Travancore-Cochin relating to Co-operative Societies; 


It is hereby enacted as follows:- 
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HUMAN RIGHTS 


International Cooperative Alliance and the United Nations co-operate in the 
furtherance of the human rights. Both the organizations appreciate each other and 
uphold the dignity of man as their supreme ideal. Human Rights can be defined as the 
right to live with human dignity. It is not the mere animal existence. Human dignity 
represents the hopes and aspirations of a human being of the period. Though the 
standards of human dignity vary, the universal principles of human dignity are thought 
to be based on liberty, freedom, equity, equality, justice and fraternity. The most 
important documents of human rights are reproduced here for ready reference. 

The following is an extract of Magna Carta. 


PRINCIPAL PROVISIONS OF THE MAGNA CARTA OF 1215 


John, by the grace of God King of England, Lord ofIreland, Duke of Normandy 
and Aquitaine, Count of Anjou, to the archbishops, bishops, abbots, earls, barons, 
justiciars, foresters, sheriffs, reeves, servants, and all bailiffs and to his faithful people, 
greeting: 

Know that by the suggestion of God and for the good of our soul and of those 
ofall our predecessors and of our heirs, the honor of God and the exaltation of holy 
Church, and for the improvement of our kingdom, by the advice of our venerable 
fathers, Stephen, archbishop of Canterbury, primate of all England and cardinal of the 
holy Roman Church, Henry, archbishop of Dublin, William of London, Peter of 
Winchester, Jocelyn of Bath and Glastonbury, Hugh of Lincoln, Walter of Worcester, 
William of Coventry, and Benedict ofRochester, bishops; of Master Pandulf, subdeacon 
and member of the household of the lord pope, of Brother Aymeric, master of the 
Knights of the Temple in England; and of the noblemen William Marshall, earl of 
Pembroke, William, earl of Salisbury, William, earl of Warren, William, earl of Arundel, 
Alan of Galloway, constable of Scotland, Warren Fitz-Gerald, Peter Fitz-Herbert, 
Hubert de Burgh, steward of Poitou, Hugh de Nevil, Matthew Fitz-Herbert, Thomas 
Bassett, Alan Bassett, Philip d’Albini, Robert de Roppelay, John Marshall, John 
Fitz-Hugh, and others of our faithful. 

1. In the first place, we have granted to God, and by this our present charter 
confirmed for us and our heirs forever, that the English church shall be free, and shall 
hold its rights entire and its liberties uninjured; and that we will that it should thus be 
observed is shown by this: that the freedom of elections, which is considered to be 
most important and especially necessary to the English church, we, ofour pure and 
spontaneous will, granted, and by our charter confirmed, before the contest between 
us and our barons had arisen, and we obtained a confirmation of it by the lord pope 
Innocent II, which we will observe, and which we will shall be observed in good faith 
by our heirs forever. 
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We have granted, moreover, to all free men of our kingdom, for us and our 
heirs forever, all the liberties written below, to be had and holden by themselves and 
their heirs fromus and our heirs. 

2. Ifany of our earls or barons, or others holding from us in chief by military 
service, shall have died, and when he has died his heir shall be of full age and owe 
relief, he shall have his inheritance by the ancient relief; that is to say, the heir or heirs of 
an earl, for the whole barony ofan earl a hundred pounds; the heir or heirs ofa baron, 
for a whole barony, a hundred pounds; the heir or heirs ofa knight, for a whole knight’s 
fee, a hundred shillings at most; and who owes less, let him give less, according to the 
ancient custom of fiefs.... 

5. The custodian [of the lands ofa minor], moreover, so long as he shall have 
the custody ofthe land, must keep up the houses, parks, warrens, fish ponds, mills, 
and other things pertaining to the land, from the proceeds of the land itself; and he must 
return to the heir, when he has come to full age, all his land, furnished with plows and 
implements of husbandry, according as the time of wainage requires and as the proceeds 
of the land are able reasonably to sustain... 

7. Awidow, after the death ofher husband, shall have her marriage portion 
and her inheritance immediately and without obstruction... 

8. No widow shall be compelled to marry so long as she prefers to live without 
a husband, provided she gives security that she will not marry without our consent, if 
she holds from us, or without the consent ofher lord from whom she holds, if she holds 
from another... 

12. No scutage or aid shall be imposed in our kingdom save by the common 
council of our kingdom, except for the ransoming of our body, for the making of our 
oldest son a knight, and for once marrying our oldest daughter; and for these purposes 
it shall be only a reasonable aid; in the same way it shall be done concerning the aids of 
the city of London. 

13. And the city of London shall have all its ancient liberties and free customs, 
as well by land as by water. Moreover we will and grant that all other cities and 
boroughs and villages and ports shall have all their liberties and free customs. 

14. And for holding a common council of the kingdom concerning the 
assessment of an aid otherwise than in the three cases mentioned above, or concerning 
the assessment ofa scutage, we shall cause to be summoned the archbishops, bishops, 
abbots, earls, and greater barons by our letters under seal; and, besides, we shall 
cause to be summoned generally, by our sheriffs and bailiffs, all those who hold from 
us in chief, for a certain day, at the end ofat least forty days, and for a certain place; 
and in all the letters of that summons we will state the cause of the summons, and 
when the summons has thus been given the business shall proceed on the appointed 
day, on the advice of those who shall be present, even if not all of those who were 
summoned have come. 
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15. We will not grant to any one, moreover, that he shall take an aid from his 
free men, except for ransoming his body, for making his oldest son a knight, and for 
once marrying his oldest daughter; and for these purposes only a reasonable aid shall 
be taken... 

20. A free man shall not be fined for a small offense, except in proportion to 
the gravity of the offense; and for a great offense he shall be fined in proportion to the 
magnitude of the offense, saving his freehold; and a merchant in the same way, saving 
his merchandise; and the villein shall be fined in the same way, saving his wainage, if he 
shall be at our mercy; and none of the above fines shall be imposed except by the 
oaths of honest men of the neighborhood... 

28. No constable or other bailiff of ours shall take any one’s grain or other 
chattels without immediately paying for them in money, unless he is able to obtain a 
postponement at the good will of the seller. 

29. No constable shall require any knight to give money in place of his ward of 
a castle ifhe is willing to furnish that ward in his own person, or through another honest 
man ifhe himself is not able to do it for a reasonable cause; and if we shall lead or send 
him into the army he shall be free from ward in proportion to the amount of time which 
he has been in the army through us. 

30. No sheriff or bailiff of ours, or any one else, shall take horses or wagons of 
any free man, for carrying purposes except on the permission of that free man. 

31. Neither we nor our bailiffs will take the wood ofanother man for castles, 
or for anything else which we are doing, except by the permission of him to whom the 
wood belongs... 

39. No free man shall be taken, or imprisoned, or dispossessed, or outlawed, 
or banished, or in any way injured, nor will we go upon him, nor send upon him, 
except by the legal judgment of his peers, or by the law of the land. 

40. To no one will we sell, to no one will we deny or delay, right or justice. 

4]. All merchants shall be safe and secure in going out from England and 
coming into England, and in remaining and going through England, as well by land as 
by water, for buying and selling, free from all evil tolls, by the ancient and rightful 
customs, except in time of war, or if they are ofa land at war with us; and if such are 
found in our land at the beginning of war, they shall be attached without injury to their 
bodies or goods, until it shall be known from us, or from our principal justiciar, in what 
way the merchants of our land are treated who shall be then found in the country which 
is at war with us; and ifours are safe there, the others shall be safe in our land.... 

47. All forests which have been afforested in our time shall be disafforested 
immediately; and so it shall be concerning river banks which in our time have been 
fenced in.... 

51. And immediately after the reéstablishment of peace we willremove from 
the kingdom all foreign-born soldiers, crossbowmen, servants, and mercenaries who 


have come with horses and arms for the injury of the realm. 
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52. Ifany one shall have been dispossessed or removed by us, without legal 
judgment of his peers, from his lands, castles, franchises, or his right, we will restore 
them to him immediately; and if contention arises about this, then it shall be done 
according to the judgment of the twenty-five barons, of whom mention is made below 
concerning the security of the peace. Concerning all those things, however, from which 
any one has been removed, or of which he has been deprived, without legal judgment 
ofhis peers, by King Henry our father, or by King Richard our brother, which we have 
in our hand, or which others hold, and which it is our duty to guarantee, we shall have 
respite till the usual term of crusaders; excepting those things about which the suit has 
been begun or the inquisition made by our writ before our assumption of the cross. 
When, however, we shall return from our journey, or ifby chance we desist from the 
journey, we will immediately show full justice in regard to them.... 

61. Since, moreover, for the sake of God, and for the improvement of our 
kingdom, and for the better quieting of the hostility sprung up lately between us and our 
barons, we have made all these concessions; wishing them to enjoy these in a complete 
and firm stability forever, we make and concede to them the security described below; 
that is to say, that they shall elect twenty-five barons of the kingdom, whomsoever they 
will, who ought with all their power to observe, hold, and cause to be observed, the 
peace and liberties which we have conceded to them, and by this our present charter 
confirmed to them; ... 

63.... It has been sworn, moreover, as well on our part as on the part of the 
barons, that all these things spoken of above shall be observed in good faith and 
without any evil intent. Witness the above-named and many others. Given by our hand 
in the meadow which is called Runnymede, between Windsor and Staines, on the 
fifteenth day of June, in the seventeenth year of our reign. 

Though crude, the Magna Carta was one of the first attempts to give shape to 
the concepts of liberty and freedom. The next important human right charter is the 
Declaration of Rights of Man of the French National Assembly. 


DECLARATION OF RIGHTS OF MAN AND OFTHE CITIZEN, 1789 


The representatives of the French people, organized as a National Assembly, 
believing that the ignorance, neglect, or contempt of the rights of man are the sole 
cause of public calamities and of the corruption of governments, have determined to 
set forth ina solemn declaration the natural, inalienable, and sacred rights of man, in 
order that this declaration, being constantly before all the members of the social body, 
shall remind them continually of their rights and duties; in order that the acts of the 
legislative power, as well as those of the executive power, may be compared at any 
moment with the objects and purposes ofall political institutions and may thus be more 
respected; and, lastly, in order that the grievances of the citizens, based hereafter upon 
simple and incontestable principles, shall tend to the maintenance of the constitution 
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and redound to the happiness ofall. Therefore the National Assembly recognizes and 
proclaims, in the presence and under the auspices of the Supreme Being, the following 
rights of man and of the citizen: 

Article 1. Menare born and remain free and equal in rights. Social distinctions 
may be founded only upon the general good. 

2. The aim of all political association is the preservation of the natural and 
imprescriptible rights of man. These rights are liberty, property, security, and resistance 
to oppression. 

3. The principle of all sovereignty resides essentially in the nation. No body 
nor individual may exercise any authority which does not proceed directly from the 
nation. 

4. Liberty consists in the freedom to do everything which injures no one else; 
hence the exercise of the natural rights of each man has no limits except those which 
assure to the other members of the society the enjoyment of the same rights. These 
limits can only be determined by law. 

5. Law can only prohibit such actions as are hurtful to society. Nothing may be 
prevented which is not forbidden by law, and no one may be forced to do anything not 
provided for by law. 

6. Law is the expression of the general will. Every citizen has a right to 
participate personally, or through his representative, in its formation. It must be 
the same for all, whether it protects or punishes. All citizens, being equal in the 
eyes of the law, are equally eligible to all dignities and to all public positions and 
occupations, according to their abilities, and without distinction except that of 
their virtues and talents. 

7. No person shall be accused, arrested, or imprisoned except in the cases 
and according to the forms prescribed by law. Any one soliciting, transmitting, executing, 
or causing to be executed, any arbitrary order, shall be punished. But any citizen 
summoned or arrested in virtue of the law shall submit without delay, as resistance 
constitutes an offense. 

8. The law shall provide for such punishments only as are strictly and obviously 
necessary, and no one shall suffer punishment except it be legally inflicted in virtue ofa 
law passed and promulgated before the commission of the offense. 

9. As all persons are held innocent until they shall have been declared guilty, if 
arrest shall be deemed indispensable, all harshness not essential to the securing of the 
prisoner’s person shall be severely repressed by law. 

10. No one shall be disquieted on account ofhis opinions, including his religious 
views, provided their manifestation does not disturb the public order established by 
law. 

11. The free communication of ideas and opinions is one of the most precious 
of the rights of man. Every citizen may, accordingly, speak, write, and print with freedom, 


but shall be responsible for such abuses of this freedom as shall be defined by law. 
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12. The security of the rights ofman and of the citizen requires public military 
forces. These forces are, therefore, established for the good of all and not for the 
personal advantage of those to whom they shall be intrusted. 

13. Acommon contribution is essential for the maintenance of the public forces 
and for the cost of administration. This should be equitably distributed among all the 
citizens in proportion to their means. 

14. All the citizens have a right to decide, either personally or by their 
representatives, as to the necessity of the public contribution; to grant this freely; to 
know to what uses it is put; and to fix the proportion, the mode of assessment and of 
collection and the duration of the taxes. 

15. Society has the right to require of every public agent an account of his 
administration. 

16. Asociety in which the observance of the law is not assured, nor the separation 
of powers defined, has no constitution at all. 

17. Since property is an inviolable and sacred right, no one shall be deprived 
thereof except where public necessity, legally determined, shall clearly demand it, and 
then only on condition that the owner shall have been previously and equitably 
indemnified. 

The Universal Declaration of Human Rights was prepared by the Commission 
on Human Rights of the Economic and Social Council (ECOSOC) of the United 
Nations, then headed by Eleanor Roosevelt, social activist and widow of United 
States president Franklin D. Roosevelt with French jurist and Nobel prize winner 
René Cassin as one of the members and the declaration’s principal author. In 1950 the 
United Nations General Assembly adopted the declaration and proclaimed December 
10, the anniversary of the 1948 adoption of the declaration, as Human Rights Day. In 
1963 the General Assembly approved a part of the supplementary section on economic, 
social, and cultural rights that prohibited discrimination on grounds ofrace, color, or 
creed. This declaration was based on the “Four Freedoms” namely freedom of speech 
and expression, freedom of worship, freedom from want, and freedom from fear as 
declared by United States president Franklin D. Roosevelt on January 6, 1941, in his 
annual message to the Congress of the United States. 


UNIVERSAL DECLARATION OF HUMAN RIGHTS 
Preamble 


Whereas recognition of the inherent family is the foundation of freedom, justice 
and peace in the world dignity and of the equal and inalienable rights ofall members of 
the human, 

Whereas disregard and contempt for human rights have resulted in barbarous 
acts which have outraged the conscience of mankind, and the advent ofa world in 
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which human beings shall enjoy freedom of speech and beliefand freedom from fear 
and want has been proclaimed as the highest aspiration of the common people, 

Whereas it is essential, if man is not to be compelled to have recourse, as a 
last resort, to rebellion against tyranny and oppression, that human rights should be 
protected by the rule of law, 

Whereas tt is essential to promote the development of friendly relations between 
nations, 

Whereas the peoples of the United Nations have in the Charter reaffirmed 
their faith in fundamental human rights, in the dignity and worth of the human person 
and in the equal rights of men and women and have determined to promote social 
progress and better standards of life in larger freedom, 

Whereas Member States have pledged themselves to achieve, in co-operation 
with the United Nations, the promotion of universal respect for and observance of 
human rights and fundamental freedoms, 

Whereas a common understanding of these rights and freedoms is of the 
greatest importance for the full realization of this pledge, 

Now, Therefore THE GENERAL ASSEMBLY proclaims THIS 
UNIVERSAL DECLARATION OF HUMAN RIGHTS as a common standard 
of achievement for all peoples and all nations, to the end that every individual and 
every organ of society, keeping this Declaration constantly in mind, shall strive by 
teaching and education to promote respect for these rights and freedoms and by 
progressive measures, national and international, to secure their universal and effective 
recognition and observance, both among the peoples of Member States themselves 
and among the peoples of territories under their jurisdiction. 

Article 1. All human beings are born free and equal in dignity and rights. They 
are endowed with reason and conscience and should act towards one another ina 
spirit of brotherhood. 

Article 2. Everyone is entitled to all the rights and freedoms set forth in this 
Declaration, without distinction of any kind, suchas race, colour, sex, language, religion, 
political or other opinion, national or social origin, property, birth or other status. 
Furthermore, no distinction shall be made on the basis of the political, jurisdictional or 
international status of the country or territory to which a person belongs, whether it be 
independent, trust, non-self-governing or under any other limitation of sovereignty. 

Article 3. Everyone has the right to life, liberty and security of person. 

Article 4. No one shall be held in slavery or servitude; slavery and the slave 
trade shall be prohibited in all their forms. 

Article 5. No one shall be subjected to torture or to cruel, inhuman or 
degrading treatment or punishment. 

Article 6. Everyone has the right to recognition everywhere as a person before 
the law. 
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Article 7. All are equal before the law and are entitled without any discrimination 
to equal protection of the law. All are entitled to equal protection against any 
discrimination in violation of this Declaration and against any incitement to such 
discrimination. 

Article 8. Everyone has the right to an effective remedy by the competent 
national tribunals for acts violating the fundamental rights granted him by the constitution 
or by law. 

Article 9. No one shall be subjected to arbitrary arrest, detention or exile. 

Article 10. Everyone is entitled in full equality to a fair and public hearing by 
an independent and impartial tribunal, in the determination ofhis rights and obligations 
and of any criminal charge against him. 

Article 11. (1) Everyone charged with a penal offence has the right to be 
presumed innocent until proved guilty according to law ina public trial at which he has 
had all the guarantees necessary for his defence. 

(2) No one shall be held guilty of any penal offence on account of any act or 
omission which did not constitute a penal offence, under national or international law, 
at the time when it was committed. Nor shall a heavier penalty be imposed than the one 
that was applicable at the time the penal offence was committed. 

Article 12. No one shall be subjected to arbitrary interference with his privacy, 
family, home or correspondence, nor to attacks upon his honour and reputation. 
Everyone has the right to the protection of the law against such interference or attacks. 

Article 13. (1) Everyone has the right to freedom of movement and residence 
within the borders of each state. 

(2) Everyone has the right to leave any country, including his own, and to 
return to his country. 

Article 14. (1) Everyone has the right to seek and to enjoy in other countries 
asylum from persecution. 

(2) This right may not be invoked in the case of prosecutions genuinely arising 
from non-political crimes or from acts contrary to the purposes and principles of the 
United Nations. 

Article 15. (1) Everyone has the right to a nationality. 

(2) No one shall be arbitrarily deprived ofhis nationality nor denied the right to 
change his nationality. 

Article 16. (1) Men and women of fullage, without any limitation due to race, 
nationality or religion, have the right to marry and to found a family. They are entitled to 
equal rights as to marriage, during marriage and at its dissolution. 

(2) Marriage shall be entered into only with the free and full consent of the 
intending spouses. 

(3) The family is the natural and fundamental group unit of society and is entitled 
to protection by society and the State. 
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Article 17. (1) Everyone has the right to own property alone as well as in 
association with others. 

(2) No one shall be arbitrarily deprived of his property. 

Article 18. Everyone has the right to freedom of thought, conscience and 
religion; this right includes freedom to change his religion or belief, and freedom, either 
alone or in community with others and in public or private, to manifest his religion or 
belief in teaching, practice, worship and observance. 

Article 19. Everyone has the right to freedom of opinion and expression; this 
right includes freedom to hold opinions without interference and to seek, receive and 
impart information and ideas through any media and regardless of frontiers. 

Article 20. (1) Everyone has the right to freedom of peaceful assembly and 
association. 

(2) No one may be compelled to belong to an association. 

Article 21. (1) Everyone has the right to take part in the government of his 
country, directly or through freely chosen representatives. 

(2) Everyone has the right of equal access to public service in his country. 

(3) The will of the people shall be the basis of the authority of government; this 
will shall be expressed in periodic and genuine elections which shall be by universal 
and equal suffrage and shall be held by secret vote or by equivalent free voting 
procedures. 

Article 22. Everyone, as a member of society, has the right to social security 
and is entitled to realization, through national effort and international co-operation and 
in accordance with the organization and resources of each State, of the economic, 
social and cultural rights indispensable for his dignity and the free development of his 
personality. 

Article 23. (1) Everyone has the right to work, to free choice of employment, 
to just and favorable conditions of work and to protection against unemployment. 

(2) Everyone, without any discrimination, has the right to equal pay for equal 
work. 

(3) Everyone who works has the right to just and favorable remuneration 
ensuring for himself and his family an existence worthy of human dignity, and 
supplemented, ifnecessary, by other means of social protection. 

(4) Everyone has the right to form and to join trade unions for the protection of 
his interests. 

Article 24. Everyone has the right to rest and leisure, including reasonable 
limitation of working hours and periodic holidays with pay. 

Article 25. (1) Everyone has the right to a standard of living adequate for the 
health and well-being ofhimselfand ofhis family, including food, clothing, housing and 
medical care and necessary social services, and the right to security in the event of 
unemployment, sickness, disability, widowhood, old age or other lack of livelihood in 


circumstances beyond his control. 
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(2) Motherhood and childhood are entitled to special care and assistance. All 
children, whether born in or out of wedlock, shall enjoy the same social protection. 

Article 26. (1) Everyone has the right to education. Education shall be free, at 
least in the elementary and fundamental stages. Elementary education shall be 
compulsory. Technical and professional education shall be made generally available 
and higher education shall be equally accessible to all on the basis of merit. 

(2) Education shall be directed to the full development ofthe human personality 
and to the strengthening of respect for human rights and fundamental freedoms. It shall 
promote understanding, tolerance and friendship among all nations, racial or religious 
groups, and shall further the activities of the United Nations for the maintenance of 
peace. 

(3) Parents have a prior right to choose the kind of education that shall be 
given to their children. 

Article 27. (1) Everyone has the right freely to participate in the cultural life of 
the community, to enjoy the arts and to share in scientific advancement and its benefits. 

(2) Everyone has the right to the protection of the moral and material interests 
resulting from any scientific, literary or artistic production of which he is the author. 

Article 28. Everyone is entitled to a social and international order in which the 
rights and freedoms set forth in this Declaration can be fully realized. 

Article 29. (1) Everyone has duties to the community in which alone the free 
and full development of his personality is possible. 

(2) In the exercise of his rights and freedoms, everyone shall be subject only to 
such limitations as are determined by law solely for the purpose of securing due 
recognition and respect for the rights and freedoms of others and of meeting the just 
requirements of morality, public order and the general welfare in a democratic society. 

(3) These rights and freedoms may in no case be exercised contrary to the 
purposes and principles of the United Nations. 

Article 30. Nothing in this Declaration may be interpreted as implying for any 
State, group or person any right to engage in any activity or to perform any act aimed 
at the destruction ofany ofthe rights and freedoms set forth herein. 

Ever since the Universal Declaration of Human Rights had come into existence, 
Nations both affiliated to the United Nations and those newly emerged showed great 
enthusiasm to incorporate these principles into their respective Constitutions. Our Nation 
was no exception. 

The constitution of India has shown great reverence to uphold the various 
Human Rights by expressly incorporating these principles into it. Our great national 
leaders have shown the same interest in promoting Co-operatives as wellas a remedial 
measure for the defense of these principles. 

A few provisions of the Constitution of India having relevance to the 
Co-operative Laws and Human Rights are reproduced below. 
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CONSTITUTION OF INDIA 
Preamble 


We, The people of India, having solemnly resolved to constitute India into a 
SOVEREIGN SOCIALIST SECULAR DEMOCRATIC REPUBLIC and to secure 
to allits citizens: 

JUSTICE, social, economic and political; 

LIBERTY of thought, expression, belief, faith and worship; 

EQUALITY ofstatus and of opportunity; and to promote among them all 

FRATERNITY assuring the dignity of the individual and the unity and integrity 
ofthe Nation; 

IN OUR CONSTITUENT ASSEMBLY this twenty sixth day of November, 
1949, do HEREBY ADOPT, ENACT AND GIVE TO OURSELVES THIS 
CONSTITUTION. 


PART II 
FUNDAMENTAL RIGHTS 


General 

12. Definition :- In this part, unless the context otherwise requires, “the State” 
includes the Government and Parliament of India and the Government and the Legislature 
of each of the States and all local or other authorities within the territory of India or 
under the control of the Government of India. 

13. Laws inconsistent with or in derogation of the fundamental rights :- 
(1) All laws in force in the territory of India immediately before the commencement of 
this Constitution, in so far as they are inconsistent with the provisions of this Part, shall 
to the extent of such inconsistency, be void. 

(2) The State shall not make any law which takes away or abridges the rights 
conferred by this part and any law made in contravention of this clause shall, to the 
extent of the contravention, be void. 

(3) In this article, unless the context otherwise requires; 

(a) “Law includes any Ordinance, order, bye-law, rule, regulation, notification, 

custom or usage having in the territory of India the force of law; 

(b) “Laws in force” includes laws passed or made by a Legislature or other 
competent authority in the territory of India before the commencement of 
this Constitution and not previously repealed, not-withstanding that any 
such law or any part thereof may not be then in operation either at all or in 
particular areas. 

(4) Nothing in this articles shall apply to any amendment of this Constitution 


made under article 368. 
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14. Equality before law- The State shall not deny to any person equality 
before the law or the equal protection of the laws within the territory of India. 

15. Prohibition of discrimination on grounds of religion, race, caste, sex 
or place of birth- (1) The state shall not discriminate against any citizen on grounds 
only ofreligion, race, caste, sex, place of birth or any of them. 

(2) No citizen shall, on grounds only of religion, race, caste, sex, place of birth 
or any of them, be subject to any disability, liability, restriction or condition with regard 
to- 

(a) access to shops, public restaurants, hotels and places of public entertainment; 

or 

(b) the use of wells, tanks, bathing ghats, roads and places of public resort 

maintained wholly or partially out of State funds or dedicated to the use of 
the general public. 

(3) Nothing in this article shall prevent the State from making any special 
provision for women and children. 

(4) Nothing in this article or in clause (2) ofarticle 29 shall prevent the State 
from making any special provision for the advancement of any socially and educationally 
backward classes of citizens or for the Scheduled Castes and the Scheduled Tribes. 

16. Equality of opportunity in matters of public employment- (1) There 
shall be equality of opportunity for all citizens in matters relating to employment or 
appointment to any office under the State. 

(2) No citizen shall, on grounds only of religion, race, caste, sex, descent, 
place of birth, residence or any of them, be ineligible for, or discriminated against in 
respect of, any employment or office under the State. 

(3) Nothing in this article shall prevent Parliament from making any law 
prescribing, in regard to aclass or classes of employment or appointment to an office 
under the Government of, or any local or other authority within, a State or Union 
territory, any requirement as to residence within that State or Union territory prior to 
such employment or appointment. 

(4) Nothing in this article shall prevent the State from making any provision for 
the reservation of appointments or posts in favour of any backward class of citizens 
which, in the opinion of the State, is not adequately represented in the services under 
the State. 

(4A) Nothing in this article shall prevent the State from making any provision 
for reservation in matters of promotion to any class or classes of posts in the services 
of the State in favour of the Scheduled Castes and the Scheduled Tribes which in the 
opinion of the State are not adequately represented in the services under the State. 

(4B) Nothing in this article shall prevent the State from considering any unfilled 
vacancies ofa year which are reserved for being filled up in that year in accordance 
with any provision for reservation made under clause (4) or clause (4A) as a separate 
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class of vacancies to be filled up in any succeeding year or years and such class of 
vacancies shall not be considered together with the vacancies of the year in which they 
are being filled up for determing the ceiling of fifty percent reservation on total number 
of vacancies of that year. 

(5) Nothing in this article shall affect the operation of any law which provides 
that the incumbent of an office in connection with the affairs of any religious or 
denominational institution or any member of the governing body thereof shall be a 
person professing a particular religion or belonging to a particular denomination. 

17. Abolition of untouchability- “Untouchability” is abolished and its practice 
in any formis forbidden. The enforcement ofany disability arising out of “Untouchability” 
shall be an offence punishable in accordance with law. 

18. Abolition of titles- (1) No title, not being a military or academic distinction, 
shall be conferred by the State. 

(2) No citizen of India shall accept any title from any foreign State. 

(3) No person who is not a citizen of India shall, while he holds any office of 
profit or trust under the State, accept without the consent of the President any title 
from any foreign State. 

(4) No person holding any office of profit or trust under the State shall, without 
the consent of the President, accept any present, emolument, or office of any kind 
from or under any foreign State. 

Right to Freedom 

19. Protection of certain rights regarding freedom of speech, etc :- 
(1) All citizens shall have the right- 

(a) To freedom of speech and expression; 

(b) To assemble peaceably and without arms; 

(c) To form associations or unions; 

(d) To move freely throughout the territory of India; 

(e) To reside and settle in any part of the territory of India; and 

(f) Xxxx 

(g) To practice any profession, or to carry on any occupation, trade or business. 

(2) Nothing in sub-clause (a) of clause (1) shall affect the operation of any 
existing law, or prevent the State from making any law, in so far as such law imposes 
reasonable restrictions on the exercise of the right conferred by the said sub-clause in 
the interests of the sovereignty and integrity of India, the security of the State, friendly 
relations with foreign States, public order, decency or morality, or in relation to contempt 
of Court, defamation or incitement to an offence 

(3) Nothing in sub-clause (b) of the said clause shall affect the operation of 
any existing law in so far as it imposes, or prevent the State from making any law 

imposing, in the interests of the sovereignty and integrity of India or public order, 
reasonable restrictions on the exercise of the right conferred by the said sub-clause. 
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(4) Nothing in sub-clause (c) of the said clause shall affect the operation of any 
existing law in so far as it imposes or prevent the State from making any law imposing, 
in the interests of the sovereignty an integrity of India or public order morality, reasonable 
restrictions on the exercise of the right conferred by the said sub-clause. 

(5) Nothing in sub-clause (d) and (e) of the said clause affect the operation of 
any existing law in so far as it imposes, or prevent the State from making any law 
imposing, reasonable restrictions on the exercise of any of the rights conferred by the 
said sub-clauses either in the interests of the general public or for the protection of the 
interests of any Scheduled Tribe. 

(6) Nothing in sub-clause (g) of the said clause shall affect the operation of any 
existing law in so far as it imposes or prevent the State from making any law imposing, 
in the interests of the general public, reasonable restrictions on the exercise of the right 
conferred by the said sub-clause, and, in particular, nothing in the said sub-clause shall 
affect the operation of any existing law in so far as it relates to, or prevent the State 
from making any law relating to,- 

(i) The professional or technical qualifications necessary for practising any 

profession or carrying on any accupation, trade or business, or 

(ii) The carrying on by the State, or by a Corporation owned or controlled by 

the State of any trade, business, industry or service, whether to the exclusion 
complete or partial, of citizens or otherwise. 

20. Protection in respect of conviction for offence :- (1) No person shall 
be convicted of any offence except for violation ofa law in force at the time of the 
commission of the act charged as an offence, nor be subjected to a penalty greater 
than that which might have been inflicted under the law in force at the time of the 
commission of the offence. 

(2) No person shall be prosecuted and punished for the same offence more 
than once. 

(3) No person accused of any offence shall be compelled to be a witness 
agaist himself. 

21. Protection of life and personal liberty :- No person shall be deprived 
of his life or personal liberty except according to procedure established by law. 

22. Protection against arrest and detention in certain cases :- (1) No 
person who is arrested shall be detained in custody without being informed, as soon as 
may be of the grounds for such arrest nor shall he be denied the right to consult, and to 
be defended by a legal practitioner of his choice. 

(2) Every person who is arrested and detained in custody shall be produced 
before the nearest magistrate within a period of twenty four hours of such arrest excluding 
the time necessary for the journey from the place of arrest to Court of the magistrate 
and no such person shall be detained in custody beyond the said period without the 
authority ofa Magistrate. 
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(3) Nothing in clauses (1) and (2) shall apply 

(a) To any person who for the time being is an enemy alien; or 

(b) To any person who is arrested or detained under any law providing for 

preventive detention. 

(4) No law providing for preventive detention shall authorise the detention of 
a person for a longer period than three months unless- 

(a) An advisory board consisting of persons who are or have been or are 
qualified to be appointed as judge of a High Court was reported before 
the expiration of the said period of three months that there is in its opinion 
sufficient cause for such detention: 

Provided that nothing in this sub-clause shall authorise the detention of any 
person beyond the maximum period prescribed by any law made by 
Parliament under sub-clause (b) of clause (7); or 

(b) Such persons is detained in accordance with the provisions of any law 

made by Parliament under sub-clauses (a) and (b) of clause (7). 

(5) When any persons is detained in persuance of an order made under any law 
providing for preventive detention, the authority making the order shall, as soon as may 
be, communicate to such persons the grounds on which the order has been made and 
shall afford him the earliest opportunity of making a representation against the order. 

(6) Nothing in clause (5) shall require the authority making any such order as 
is referred to in that clause to disclose facts which such authority consideres to be 
against the public interest to disclose. 

(7) Parliament may by prescribe- 

(a) the circumstances under which, and the class or classes of cases in which, 

a person may be detained for a period longer than three months under any 
law providing for preventive detention without obtaining the opinion ofan 
Advisory Board in accordance with the provisions of sub-clause (a) of 
clause (4); 

(b) The maximum period for which any person may in any class or classes of 

cases be detained under any law providing for preventive detention; and 

(c) The procedure to be followed by an Advisory Board in an inquiry under 

sub-clause (a) of clause (4). 


Right against exploitation 


23. Prohibition of traffic in human beings and forced labour :- (1) Traffic 
in human beings and beggar and other similar forms of forced labour are prohibited 
and any contravention of this provision shall be an offence punishable in accordance 
with law. 

(2) Nothing in this article shall prevent the State from imposing compusory 
service for public purposes, and in imposing such service the State shall not make any 
discrimination on grounds only of religion, race, caste, or class or any of them. 
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24. Prohibition of employment of children in factories ete :- No child 
below the age of fourteen years shall be employed to work in any factory or mine or 
engaged in any other hazardous employment. 

Right to freedom of Religion 

25. Freedom of conscience and free profession, practice and propagation 
of Religion :- (1) Subject to public order, morality and health and to the other provisions 
of this part, all persons are equally entitled to freedom of conscience and the right 
freely to profess, practice and propagate religion. 

(2) Nothing in this article shall affect the operation of any existing law or prevent 
the State from making any law 

(a) Regulating or restricting any economic, financial, political or other secular 

activity which may be associated with religious practice 

(b) Providing for social welfare and reform or the throwing open of Hindu religious 

institutions ofa public character to all classes and sections of Hindus 

Explanation :- (1) The wearing and carrying of Kirpans shall be deemed to 
be included in the profession of the Sikh religion. 

Explanation :- (2) In sub clause (b) of clause (2) the reference to Hindus shall 
be construed as including a reference to persons professing the Sikh, Jaina or Buddhist 
religion, and the reference to Hindu religious institutions shall be construed accordingly. 

26. Freedom to manage religious affairs :- Subject to public order, morality 
and health, every religious denomination or any section thereof shall have the right - 

(a) To establish and maintain institutions for religious and charitable purposes; 

(b) To manage its own affairs in matters of religion; 

(c) To ownand acquire movable and immovable property and 

(d) To administer such property in accordance with law 

27. Freedom as to payment of taxes for promotion of any particular 
religion :- No person shall be compelled to pay any taxes the proceeds of which are 
specifically appropriated in payment of expenses for the promotion or maintenance of 
any particular religion or religious denomination. 

28. Freedom as to attendance at religious instruction or religious worship 
in certain educational institutions :- (1) No religious instruction shall be provided in 
any educational institution wholly maintained out of State funds 

(2) Nothing in clause (1) shall apply to an educational institution which is 
administered by the State but has been established under any endowment or trust 
which requires that religious instruction shall be imparted in such institution. 

(3) No person attending any educational institution recognised by the State or 
receiving aid out of State funds shall be required to take part in any religious instruction 
that may be imparted in such institution or to attend any religious worship that may be 
conducted in such institution or in any premises attached thereto unless such person or, 
if such person is a minor, his guardian has given his consent thereto. 
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Cultural and Educational Rights 

29. Protection ofinterests of minorities :- (1) Any section of citizens residing 
in the territory of India or any part thereof having a distinct language, script or culture 
of its own shall have the right to conserve the same. 

(2) No citizen shall be denied admission into any educational institution 
maintained by the State or receiving aid out of State funds on grounds only of religion, 
race, caste, language or any of them. 

30. Right of minorities to establish and administer educational 
institutions :- (1) All minorities, whether based on religion or language, shall have the 
right to establish and administer educational institutions of their choice. 

(1A) Inmaking any law providing for the compulsory acquisition of any property 
ofan educational institution established and administerted by a minority, referred to in 
clause (1), the State shall ensure that the amount fixed by or determined under such 
law for the acquisition of such property is such as would not restrict or abrogate the 
right guaranteed under that clause. 

(2) The State shall not, in granting aid to educational institutions, discriminate 
against any educational institution on the ground that it is under the management ofa 
minority, whether based on religion or language 

31. Compulsory acquisition of property :- [Repealed] 

31A. Saving of laws providing for acquisition of estates, etc. :- (1) 
Notwithstanding anything contained in article 13, no law providing for 

(a) The acquisition by the State of any estate or of any rights therein or the 
extinguishment or modification of any such rights, or 

(b) The taking over of the management of any property by the State for a 
limited period either in the public interest or in order to secure the proper management 
of the property; or 

(c) The amalgamation of two more corporations either in the public interest or 
in order to secure the proper management of any of the corporations, or 

(d) The extinguishment or modification of any rights of managing agents 
secretaries and treasurers, managing directors, directors or managers of corporation, 
or of any voting rights of share holders thereof, or 

(e) The extinguishment or modification ofany rights acquiring by virtue of any 
agreement, lease or licence for the purpose of searching for, or winning, any mineral or 
mineral oil, or the premature termination or cancellation of any such agreement, lease 
or licence. 

shall be deemed to be void on the ground that it is inconsistent with, or takes 
away or abridges any of the rights conferred by article 14 or article 19. 

Provided that where such law is a law made by the Legislature ofa State, the 
provisions of this article shall not apply thereto unless such law having been reserved 
for the consideration of the President, has received his assent. 
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Provided further that where any law makes any provision for the acquisition by 
the State of any estate and where any land comprised therein is held bya person under 
his personal cultivation, which shall not be lawful for the State to acquire any portion of 
such land as is within the ceiling limit applicable to him under any law for the time being 
in force or any building or structure standing thereon or appurtenant thereto, unless the 
law relating to the acquisition of such land, building or structure, provides for payment 
of compensation at a rate which shall not be less than the market value thereof. 

(2) In this article :- 

(a) The expression “estate” shall, in relation to any local area, have the same 

meaning as that expression or its local equivalent has in the existing law relating 

to land tenures in force in that area and shall also include - 

(1) any jagir, nam or muafi or other similar grant and in the States of Tamil 
Nadu and Kerala, any janmam right; 

(ii) Any land held under ryotwari settlement; 

(iii) Any land held or let for purposes of agriculture or for purposes ancillary 
thereto, including waste land, forest land, land for pasture or sites of 
buildings and other structures occupied by cultivators of land, agricultural 
labourers and village artisans; 

(b) The expression “rights” in relation to an estate, shall include any rights 

vesting in a proprietor, sub proprietor, under proprietor, tenure-holder, ratyat, 

under-raiyat, or other intermediary and any rights or privileges in respect of 
land revenue. 

31B. Validation of certain acts and regulations :- Without prejudice to 
the generality of the provisions contained in article 31A, none of the Acts and 
Regulations specified in the Nineth Schedule nor any of the provisions thereof shall 
be deemed to be void, or ever to have become void, on the ground that such Act, 
Regulation or provision is inconsistent with, or takes away or abridges any of the 
rights conferred by, any provisions of this Part, and notwithstanding any judgment, 
decree or order of any court or tribunal to the contrary, each of the said Acts and 
Regulations shall, subject to the power of any competent legislature to repeal or 
amend it, continue in force. 

31C. Saving of laws giving affect to certain directive principles :- 
Notwithstanding anything contained in article thirteen, no law giving effect to the policy 
of the State towards securing all or any of the principles laid down in Part IV shall be 
deemed to be void on the ground that it is consistent with, or takes away or abridges 
any of the rights conferred by article 14 or article 19 and no law containing a 
declaration that it is for giving effect to such policy shall be called in question in 
any court on the ground that it does not give effect to such policy.* 


* The provision in italics has been declared invalid by the Supreme Court of India in 1973 Supp 
SCR 1 Kesavanananda Brarati v/s The State of Kerala 
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Provided that where such law is made by legislature ofa State, the provisions 
of this article shall not apply thereto unless such law, having been reserved for the 
consideration ofthe President, has received his assent. 

31D. Saving of laws in respect of antinational activities :- [Repealed] 


Right to Constitutional Remedies 

32.Remedies for enforcement of rights conferred by this part :- (1) The 
right to move the Supreme Court by appropriate proceedings for the enforcement of 
the rights conferred by this Part is guaranteed. 

(2) The Supreme Court shall have power to issue directions or orders of 
writs, including writs in the nature of habeas corpus, mandamus, prohibition, quo 
warranto and certiorari, whichever may be appropriate, for the enforcement of any of 
the rights conferred by this part. 

(3) Without prejudice to the powers conferred on the Supreme Court by clauses 
(1) and (2), Parliament may by law empower any other court to exercise within the 
local limits of its jurisdiction all or any of the powers exercisable by the Supreme Court 
under clause (2). 

(4) The right guaranteed by this article shall not be suspended except as 
otherwise provided for by this Constitution. 

32A. Constitution validity of State laws not be considered in proceedings 
under article 32 :- [Repealed] 

33. Power of Parliament to modify the rights conferred by this Part in 
their application to Forces etc. :- Parliament may by law, determine to what extent 
any of the rights conferred by this Part shall, in their application to 

(a) the members of the Armed Forces; or 

(b) the members of the Forces charged with the maintenance of public order; 

or 

(c) person employed in, any bureau or toher organisation established by the 

State for purposes of intelligence or counter intelligence; or 

(d) persons employed in, or in connection with, the telecommunications systems 

set up for the purposes of any Force, bureau or organisation referred to in 

clauses (a) to (c) 

be restricted or abrogated so as to ensure the proper discharge of their duties 

and the maintenance of the discipline among them. 

34. Restiction on right conferred by this Part while material law is in 
force in any area :- Notwithstanding anything in the foregoing provisions of this part, 
Parliament may by law indemnify any person in the service of the Union or ofa State 
or any other person in respect of any act done by him in comnection with the maintenance 
or restoration of order in any area within the territory of India where material law was 
in force or validate any sentence passed, punishment inflicted, forfeiture ordered or 
other act done under material law in such area. 
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35. Legislation to give effect to the provisions of this part :- 
Notwithstanding anything in this Constitution - 

(a) Parliament shall have, and the Legislature ofa State shall not have, power 
to make laws- 

(1) with respect to any of the matters which under clause (3) of article 16, 
clause (3) ofarticle 32, article 33 and article 34 may be provided for by 
law made by Parliament and 

(ii) for prescribing punishment for those acts which are declared to be offences 
under this Part, and Parliament shall, as soon as may be after the 
commencement of this Constitution make laws for prescribing punishment 
for the act referred to in sub-clause (ii); 

(b) Any law in force immediately before the commencement of this Constitution 
in the territory of India with respect to any of the matters referred to in sub-clause (i) of 
Clause (a) or providing for punishment for any act referred to in sub-clause (ii) of that 
clause shall subject to the terms thereofand to any adaption and modification that may 
be made therein under article 372, continue in force until altered or repealed or amended 
by Parliament. 

Explanation :- In this article, the expression “law in force” has the same meaning 
as in article 372. 


PARTIV 


DIRECTIVE PRINCIPLES OF STATE POLICY 

36.Definition :- In this Part, unless, the context otherwise requires, the “State” 
has the same meaning as in Part IT 

37.Application of the principles contained in this Part :- The provision 
contained in this Part shall not be enforceable by any court, but the principles therein 
laid down are neverthless fundamental in the governance of the country and it shall be 
the duty of the State to apply these principles in making laws. 

38. State to secure a social order for the promotion of welfare of the 
people ;- (1) The State shall strive to promote the welfare of the people by securing 
and protecting as effectively as it maya social order in which justice, social, economic 
and political, shall inform all the institution ofthe national life. 

(2) The State shall, in particular, strive to minimise the inequalities in income, 
and indeavor to eliminate inequalities in status, facilities and opportunities, not only 
amongst individuals but also amongst groups of people residing in different areas or 
engaged in different vocations. 

39. Certain principles of policy to be followed by the State :- The State 
shall, in particular, direct its policy towards securing 

(a) that the citizens, men and women equally, have the right to an adequate 

means of livilihood; 
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(b) that the ownership and control of the material resources of the community 
are so distributed as best to subserve the common good; 

(c) that the operation of the economic system does not result in the concentration 
of wealth and means of production to the common detriment; 

(d) that there is equal pay for equal work for both men and women; 

(e) that the health and strength of workers, men and women, and the tender 
age of children are not abused and that the citizens are not forced by 
economic necessity to enter avocations unsuited to their age or strength; 

(f) that children are given opportunities and facilities to develop in a healthy 
manner and in conditions of freedom and dignity and that childhood and 
youth are protected against exploitation and against moral and material 
abandonment. 

39A. Equal justice and free legal aid :- The State shall secure that the 
operation of the legal system promotes justice, on a basis of equal opportunity, and 
shall in particular, provide free legal aid, by suitable legislation or schemes or in any 
other way, to ensure that opportunities for securing justice are not denied to any citizen 
by reason of economic or other disabilities. 

40. Organisation of village panchayats :- The State shall take steps to 
organise village panchayats and endow them with such powers and authority as may 
be necessary to enable them to function as units of self government. 

41. Right to work, to education and to public assistance in certain cases 
:- The State shall, within the limits ofits economic capacity and development, make 
effective provision for securing the right to work, to education and to public assistance 
in cases of unemployment, old age, sickness and disablement, and in other cases of 
undeserved want. 

42. Provision for just and humane conditions of work and maternity 
relief :- The State shall make provision for securing just and humane conditions of 
work and for maternity relief: 

43. Living wage, etc., for workers :- The State shall endeavour to secure, 
by suitable legislation or economic organisation of in any other way, to all workers, 
agricultural, industrial or otherwise, work, a living wage, conditions of work ensuring a 
decent standard oflife and full enjoyment of leisure and social and cultural opportunities 
and, in particular, the State shall endeavour to promote cottage industries on an individual 
or co-operative basis in rural areas. 

43A.Participation of workers in management of industries :-The State 
shall take steps, by suitable legislation or in any other way, to secure the participation 
of workers in the management of undertakings establishments or other organisations 
engaged in any industry. 

44. Uniform civil code for citizens :- The State shall endeavour to secure 
for the citizens a uniform civil code throughout the territory of India. 
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45. Provision for free and compulsory education for children :- The State 
shall endeavour to provide within a period of ten years from the commencement of this 
Consitution for free and compulsory education for all children until they complete the 
age of fourteen years. 

46. Promotion of educational and econimic interests of Scheduled 
Castes, Scheduled Tribes and other weaker sections :- The State shall 
promote with special care the educational and economic interests of the weaker 
sections of the people and in particular, of the Scheduled Castes and the 
Scheduled Tribes and shall protect them from social injustice and all forms of 
exploitation. 

47. Duty of the State to raise the level of nutrition and the standard 
of living and to improve public health :- The State shall regard the raising 
of the level of nutrition and the standard of living of its people and the 
improvement of public health as among its primary duties and, in particular, 
the State shall endeavour to bring about prohibition of the consumption except 
for medicinal purposes of intoxicating drinks and of drugs which are injurious 
to health. 

48. Organisation of agriculture and animal husbandry :- The State 
shall endeavour to organise agriculture and animal husbandry on modern and 
specific lines and shall, in particular, take steps for preserving and improving 
the breeds and prohibiting the slaughter, of cows and calves and other milch 
and draught cattle. 

48A. Protection and improvement of environment and safeguarding of 
forests and wildlife :- The State shall endeavour to pretect and improve the environment 
and to safeguard the forests and wild life of the country. 

49. Protection of monuments and places and objects of national 
importance :- It shall be the obligation of the State to protect every 
monument or place or object of artistic or historic interest, declared by or 
under law made by Parliament to be of national importance, from spoilation, 
disfigurement, destruction, removal, disposal or export, as the case may 
be. 

50. Separation of judiciary from executive :- The State shall take steps to 
separate the judiciary from the executive in the public services of the State. 

51. Promotion of international peace and security :- The State shall 
endeavour to 

(a) promote international peace and security; 

(b) maintain just and honourable relations between nations; 

(c) foster respect for international law and treaty obligations in the dealings of 

organised people with one another, and 

(d) encourage settlement of international disputes by arbitration 
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PARTIVA 


FUNDAMENTAL DUTIES 


51A. Fundamental duties :- It shall be the duty of every citizen of India 

(a) to abide by the Constitution and respect its ideals and institutions, the 
National Flag and the National Anthem; 

(b) to cherish and follow the noble ideals which inspired our national struggle 
for freedom; 

(c) to uphold and protect sovereignty, unity and integrity of India; 

(d) to defend the country and render national service when called upon to do 
SO; 

(e) to promote harmony and spirit and the spirit of common brotherhood 
amongst all the people of India transcending religious, linguistic and regional 
or sectional diversities; to renounce practices derogatory to the dignity of 
women; 

(f) to value and preserve the rich heritage of our composite culture; 

(g) to protect and improve the natural environment including forests, lakes, 
rivers and wild life, and to have compassion for living creatures; 

(h) to develop the scientific temper, humanism and the spirit of enquiry and 
reform; 

(1) to safeguard public property and to abjure violence; 

(j) to strive towards excellence in all spheres of individual and collective activity 
so that the nation constantly rises to higher levels of endeavour and 
achievement. 


PART VI 
CHAPTER V 
THE HIGH COURTS IN THE STATES 


226. Power of High Courts to issue certain writs :- (1) Notwithstanding 
anything in article every High Court shall have power, throughout the territories in 
relation to which it exercises jurisdiction, to issue to any person or authority, including 
in appropriate cases, any Government, within those territories directions, orders or 
writs, including writs in the nature of habeas corpus, mandamus, prohibition, quo 
warranto and certiorari or any of them, for the enforcement of any of the rights conferred 
by part II] and for any other purpose. 

(2) The power conferred by clause (1) to issue directions, orders or writs to 
any Government, authority or person may also be exercised by any High Court 
exercising jurisdiction in relation to the territories within which the cause of action, 


wholly or in part, arises for the exercise of such power, notwithstanding that the seat of 
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such Government or authority or the residence of such person is not within those 
territories. 

(3) Where any party against whom an interim order, whether by way of injunction 
or stay or in any other manner, is made on, or, in any proceedings relating to a petition 
under clause (1), without- 

(a) furnishing to such party copies of such petition and all documents in support 

of the plea for such interim order; and 

(b) giving such party an opportunity of being heard, 

makes an application to the High Court for the vacation of such order and 
furnishes a copy of such application to the party in whose favour such order has been 
made or the counsel of such party, the High Court shall, dispose of the application 
within a period of two weeks from the date on which it is received or from the date on 
which the copy of such application is so furnished, whichever is later, or where the 
High Court is closed on the last day of that period, before the expiry of the next day 
afterwards on which the High Court is open; and ifthe application is not so disposed 
of, the interim order shall, on the expiry of that period, or, as the case may be, the 
expiry of the said next day, stand vacated. 

(4) The power conferred ona High Court by this article shall not be in derogation 
of the power conferred on the Supreme Court by clause (2) of article 32. 

226A. Constitutional validity of Central laws not be considered in 
proceedings under article 226 :- [| Repealed] 

227. Power of superintendence over all courts by the High Court :- (1) 
Every High Court shall have superintendence over all courts and tribunals throughout 
the territories in relation to which it exercises jurisdiction. 

(2) Without prejudice to the generality of the foregoing provision, the High 
Court may- 

(a) call for returns from such courts; 

(b) make and issue general rules and prescribe forms for regulating the practice 

and proceedings of such courts; and 

(c) prescribe forms in which books, entries and accounts shall be kept by the 

officers of any such courts. 

(3) The High Court may also settle tables of fees to be allowed to the Sheriff 
and all clerks and officers of such courts and to attorneys, advocates and pleaders 
practising therein: 

Provided that any rules made, forms prescribed or tables settled under clause 
(2) or clause (3) shall not be inconsistent with the provision of any law for the time 
being in force, and shall require the previous approval of the Governor. 

(4) Nothing in this article shall be deemed to confer ona High Court powers of 
superintendence over any court or tribunal constituted by or under any law relating to 
the Armed Forces. 


(5) [Repealed] 
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CASE LAWS 


There are prescribed procedure and precedents in the interpretation of the 
Constitution and the practice of law and justice in India, anda few rulings of the High Courts 
and the Supreme Court in this regard are reproduced herewith under heads noted below. 
Fundamental Rights 
Judiciary under Constitution 
Civil Procedure Code 
Contempt of Courts 
Resjudicata 
Natural justice 
Estoppel 
General Clauses Act 
Precedents 
Interpretation of statutes 
Writ 


ee CO Oy ii ee 


a) 


FUNDAMENTAL RIGHTS 


Fast Track Courts Constitution of India - Article 21 - Continuance of Fast 
Track Courts - States cannot shrink their responsibility for providing speedy justice on 
the ground of financial crunch. 

2005 (3) KLT 224 SC DB Brij Mohan Lal v/s Union of India 

State Governments selecting a single manufacturer Constitution of India 
- Articles 19 (1) (g) and 19 (6) — State Governments selecting a single manufacturer 
for supply of HS VRP — Validity — It violates the fundamental rights of the writ petitioner 
guaranteed under Art.19(1)(g) — Clause 4(x) of the order and the procedure adopted 
by the State Governments in selecting a single manufacturer are invalid. 

In view of this legal position Sub-clause (x) of Clause 4 of the Order issued by 
the Central Government and also the procedure adopted by the State Governments in 
selecting a smgle manufacturer for supply of HSVRP violates the fundamental rights of 
the writ petitioner guaranteed under Art.19(1)(g) of the Constitution and are invalid 
and consequently they are liable to be struck down. Jn this judgment Writ Petition 
(C) No. 395 of 2003 Signs India v/s Union of India and others, AIR 1963 SC 
1047 Akadasi Padhan v/s State of Orissa, 1969 (1) SCC 414 Rashbihari Panda 
v/s State of Orissa, 1971 (3) SCC 705 State of Rajasthan v/s Mohan Lal Vyas, 
AIR 1996 SC 11 Tata Cellular v/s Union of India and 2001 (8) SCC 491 Union 
of India v/s Dinesh Engineering Corporation are relied on and AIR 1950 SC 
163 Rasheed Ahmed v/s Municipal Board Kairana is mentioned. 

2004 (5) SCC 364 DB Association of Registration Plates v/s Union of India 
and others 
44 





THE CONSTITUTION OF INDIA 


State is free to create a monopoly in favour of itself Constitution of India 
- Article 19 (6) (ii) — State is free to create a monopoly in favour of itself but while 
doing so the entire benefit arising therefrom must go to the State and it should not be 
used as a cloak for conferring private benefit upon a limited class of persons. 

There cannot be may law in violation of the provisions of the Constitution. A 
monopoly right cannot be conferred on a citizen under the Constitution nor can it be 
justified under the Constitution. The State can enter into monopoly but if the State 
conferred any monopoly right ona citizen it would be indefensible and impermissible 
and would be an infraction of the inviolable provision of the Constitution. The Constitution 
forbids grant by the State to a citizen of monopoly right to carry on the business of 
plying buses undertaken in the agreements. The manner in which the agreements were 
to be performed became illegal as a result of the Constitution. The agreements were 
therefore incapable of enforcement. The Constitution struck at the root of those 
agreements”. 

2004 (5) SCC 364 DB Association of Registration Plates v/s Union of India 
and others 

Burden to prove unequal treatment Constitution of India - Article 14 - 
Burden of proof or presumption--Burden to prove unequal treatment, held, lies on the 
person complaining of such treatment as there is always a presumption in favour of the 
constitutionality ofan enactment. Nature and scope--Nature of equality postulated by 
Article 14 Explained. Where a statutory provision is challenged as discriminatory, 
held, the pleadings must be specific, clear and unambiguous. Absolute equality not 
part of concept of equality before law. Article 14 guarantees similarity of treatment, 
not identical treatment--Extent of dissimilarity as would disentitle people to be treated 
equally is a vexed question. 

AIR 2002 SC 1533 = 2002 (4) SCC 34 FB Ashutosh Gupta v/s State of Rajasthan 
and others 

Protection of property Constitution of India — Articles 300 A, 21-- 
Procedure established by law--Citizen’s right to protection of property--Held, 
only dispossession in due course of law can be accorded legitimacy by the courts- 
Forcible dispossession by influential persons and musclemen cannot be 
condoned 
AIR 2002 SC 1152 = 2002 (3) SCC 137 DB S.R. Ejaz v/s T.N. Handloom 
Weavers Co-operative Society Ltd 

Smoking Constitution of India — Article 21, 32--Prohibition of smoking in 
public places--Directions issued. 

Realising the gravity of the situation and considering the adverse effect of smoking 
on smokers and passive smokers, we direct and prohibit smoking in public places and 
issue directions to the Union of India, State Governments as well as the Union Territories 
to take effective steps to ensure prohibiting smoking in public places, namely: 
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(1) Auditoriums 

(2) Hospital Buildings 

(3) Health Institutions 

(4) Educational Institutions 

(5) Libraries 

(6) Court Buildings 

(7) Public Offices 

(8) Public Conveyances, including Railways 
2002 (1) KLT 55 = AIR 2002 SC 40 DB Murli S. Deora v/s Union of India 

Equality Constitution of India — Article 14 — Equality clause — Intended to 
secure socio-economic justice to the people — Courts are duty bound to give shape 
and offer reality to socialistic concept. 

The security clause in the Constitution has been equated to mean that the 
people of the country ought to be secured of socio-economic justice by way of a 
fusion of Fundamental Right and Directive Principles of State Policy. Socialism ought 
not to be treated as a mere concept or an ideal, but the same ought to be practiced in 
every sphere of life and be treated by the law Courts as a constitutional mandate since 
the law Courts exists for the society and required to act as a guardian angel of the 
society. As a matter of fact the socialistic concept of society is very well laid in Part II 
and Part IV of the Constitution and the Constitution being supreme, it is a bounden 
duty of the law courts to give shape and offer reality to sucha concept. Jn this judgment 
1997 AIR SCW 430, 1995 (4) JT SC 264, 1991 (4) JT SC 413, AIR 1983 SC 
130, AIR 1980 SC 1789, 1978 Lab IC 1264 and 1897 AC 22 are referred to. 
2000 (2) KLT SN 66 P60 SC DB Haryana State Electricity Board v/s Suresh 

Rights Constitution of India - Articles 14, 15, 16 and 19 —Art.14 applies to 
citizens and non-citizens — While Arts.15, 16 & 19 applies to citizens only. 

The Fundamental Rights contained in Art.19, which contains the right to “Basic 
Freedoms”, namely, freedom of speech and expression; freedom to assemble peaceably 
and without arms; freedom to form associations or unions; freedom to move freely 
throughout the territory of India; freedom to reside and settle in any part ofthe territory 
of India and freedom to practise any profession, or to carry on any occupation, trade 
or business, are available only to “citizens” of the country. The word “citizen” in Art.19 
has not been used in a sense different from that in which it has been used in Part II of 
the Constitution dealing with “citizenship”. The words “all citizens” have been deliberately 
used to keep out all “non-citizens” which would include “aliens”. Jn this judgment 
AIR 1963 SC 1811, 1955 SC 367, 1971 SC 337, 1957 MB 1, 1974 All 13, 1965 
Cal 312 and 1971 SC 337 are referred to. 

2000 (1) KLT 655 SC DB Railway Board v/s Chandrima Das 

Right to life Constitution of India - Article 21 — Right to life — Extended 
meaning — Right to livelihood — Violation — Effects —It includes all attributes of life, but 
me legal or contractual rights. 
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The violation of the right to livelihood is required to be remedied. But the right 
to livelihood as contemplated under Art.21 of the Constitution cannot be so widely 
construed which may result in defeating the purpose sought to be achieved by the 
aforesaid Article. It is also true that the right to livelihood would include allattributes of 
life but the same cannot be extended to the extent that it may embrace or take within its 
ambit all sorts of claim relating to the legal or contractual right of the parties completely 
ignoring the person approaching the court and the alleged violation of the said right. 
1999 (2) KLT SN 36 P 30 State of H.P. v/s R.M. Pal 

Right to freedom Constitution of India - Article 19 (1) (a) —In the course of 
enjoying the right to freedom and speech of expression one cannot interfere with the 
freedom of others — He must enjoy the same with minimum inconvenience to the public 
at large — A citizen has a right to resist the conducting of meetings at residential area 
using speakers — It is the duty of the authorities to see that frequent meetings are not 
allowed to be conducted at residential areas especially when convenient other places 
like grounds nearby are available. 

Every citizen has got a right to express his view on any mater, subject of course 
to other laws that are in force. We are not concerned with the same. Now the question 
is when a person, in the course of enjoying such a right, namely one conferred under 
Art.19(1)(a) of the Constitution of India, can he interfere with the freedom of others, 
or in other words, can it be by interfering with the basic human rights and fundamental 
rights of other citizens. The citizens have a right to resist the same and it is the duty of 
the authorities to see that such meetings are not allowed to be conducted in Mahalara 
Junction at Mattanchery, more so when very closely convenient places are available to 
conduct meetings. 

1999 (2) KLT 59 = 1999 (1) KLJ 524 = ILR 1999 (2) Ker 693 = AIR 1999 Ker 
262 New Road Brothers v/s Commissioner of Police 

Holidays Constitution of India - Article19 (1) (g) — Is not violative — See — 
Industrial Establishments (National & Festival Holidays) Act, (Kerala), 1958, as 
amended in 1990. 

1999 (1) KLT 83 SC M.R.F. Ltd v/s Inspector, Kerala Government 

Rights Constitution of India - Articles 14, 16 and 21 — Right to equality and 
right to life and liberty — Working woman — Sexual harassment at working place by 
superior amounts to violation of fundamental rights and those rights must be protected. 

The contents ofthe fundamental rights guaranteed in our Constitution are of 
sufficient amplitude to encompass all facets of gender equality. Including prevention of 
sexual harassment and abuse and the court are under a constitutional obligation to protect 
and preserve those fundamental rights. That sexual harassment ofa female at the place of 
work is incompatible with the dignity and honour ofa female and needs to be eliminated 
and that there can be no compromise with such violations, admits of no debate. 

1999 (1) KLT SN 40 P38 SC DB Apparal Export Promotion Council v/s A.K. 


Chopra 
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Work place Constitution of India - Articles 14,16 and 21 - Each incident of 
sexual harassment, at the place of work, results in violation of the fundamental right to 
tender Equality and the right to life and liberty the two utmost precious fundamental 
rights Guaranteed by the constitution of India and those rights must be protected. 
1999 (1) KLT SN 40 P38 SC DB Apparel Export Promotion Council v/s A.K. 
Chopra 

Bundh Words and Phrases-’ Bundh’ Meaning of-Bundh Means ‘closed or 
‘locked’-It conveys an idea that every thing is to be blocked or closed. 

“Bundh” is a Hindi word meaning ‘closed’ or ‘locked’. The expression therefore, 
conveys an idea that everything is to be blocked or closed. The intention of the 
callers of the bundh is to ensure that no activity either public or private is carried on 
that day, is also clear from their further statements sometimes made that the 
newspapers, hospitals and the milk supply is excluded from the bundh. This clarification 
obviously implies that otherwise the intention is that those services are also to be 
affected. If the intention is to prevent the milk supply, prevent the distribution of 
newspapers prevent people going to the hospitals for treatment, sprevent the people 
from travelling and to generally prevent them from attending to their work either in 
service of the State or in their own interests, that obviously means that it amounts to a 
negation of the rights of the citizens to enjoy herr natural rights, their fundamental freedom 
and the exercise of their fundamental rights. 

1997 (2) KLT 287 FB = AIR 1997 Ker 291 = 1997 (2) KLJ 1 = ILR 1997 (3) 
Ker 445 Bharat Kumar v/s State of Kerala 

Co-operative Societies Constitution of India - Art.226, 43 & 19 (1) (g) - 
The mandate of Art.43 is that the State should endeavour to promote the activities of 
the Co-operative Societies-Any favourable treatment given to the State owned 
enterprises or Co-operative Societies is not violative of Art. 19 (1) (g). 

KAICO and RAIDCO are manufactures and dealers of agro-machineries. 
These organizations being part of the co-operative movement, it is necessary that the 
Government should give support and help to such co-operative Societies. Any 
favourable treatment given to the State owned enterprises or co-operative societies 
cannot be held to be violative of Art. 19 (1) (g) of the Constitution. Under the various 
schemes of loans, the District Co-operative Bank directed that hose who sought for 
loan shall purchase agro-machinery from the co-operative Societies under the control 
of RAIDCO and KAICO. The State is controlling the distribution of loans. But it is 
well within the authority of the State Government to impose any condition as regards 
the disbursement of loans. It is also the duty of the State to see that the loans are 
utilised by the agriculturists for the purpose for which they had been availed. 

1996 (1) KLT 383 = ILR 1996 (2) Ker 276 = AIR 1996 Ker 329 Krishnan v/s 
State 
Power to make Rules Article 348 (3) - Necessity to publish English 


translations of Bills, Acts, Ordinances, Order, Bye-law etc, simultaneously with 
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their introduction, passing, promulgation or issue as the case may be. 

Whenever a Bill is introduced in the Legislature or an Acts passed by the 
Legislatue or an Ordinance is promulgated by the Governor or any order, rule, 
regulation or bye-law is issued in the exercise of the powers to make Subordinate 
Legislation Engligh translation of the same should be published simultaneously. The 
said translation is to be deemed to be the authoritative text thereof.. Such English 
translations are not forthcoming immediately after the passing of the Act, promulgation 
of the Ordinance of the issue of order, rule, regulation, bye-law etc. This is against 
the constitutional provision contained in Art. 348 (3) of the Constitution. 

1995 (2) KLT 663 = AIR 1996 Ker 55 = ILR 1996 (2) Ker 42 Thanga Dorai 
v/s Chancellor, Kerala University 

General Words and Phrases-’ Work Place’ meaning of-Covers all places where 
workers need to be or need to go by reasons of their work and which are under the 
direct or indirect control of employer-Constitution of India Arts. 32 & 226. 

1995 (1) KLT SN 38 P 27 SC FB Consumer Education & Research Centre v/s 
Union of India 


JUDICIARY UNDER CONSTITUTION 


Words of judgment Constitution of India - Article 141 - Binding nature of 
precedents - Treating words of judgment as though they are words in legislative 
enactment is perilous - Disposal of cases by merely placing relevance on decision 
without indicating its applicability and relevance to facts of case improper. Jn this 
judgment C.R. No.1413 of 2003 (P&H) is versed and AIR 1993 SC 1769 and 
1974 (3) SCC 368 are referred to. 

2005 (1) KLT SC SN 9 DB Punjab National Bank v/s Vaid 

Non production of evidence Constitution of India - Article 226 — Presumption 
as to adverse inference for non production of evidence is always optional and one of 
the factors which is required to be taken into consideration is the background of facts 
involved in the lis— Presumption is not obligatory because not withstanding the intentional 
non production, other circumstances may exist upon which such intentional non 
production may be found to be justifiable on some reasonable grounds — In the instant 
case, the Industrial Tribunal did not draw any adverse inference against the appellant — 
See — Industrial Disputes Act, 1947 —S.25F, S.25N,S.25B,S.11 
2004 (8) SCC 195 DB Municipal Corporation, Faridabad v/s Siri Niwas 

Sitting Judge misuses his divine judicial duty Constitution of India - 
Article 14—Administration of justice — Sitting Judge misused his divine judicial duty as 
liveries to accomplish his personal ends — He betrayed the trust reposed in him by the 
people — Conduct of the Judge is beyond condonable limits. 

Judiciary is the repository of public faith. It is the trustee of the people. It is the 
last hope of the people. After every knock at all the doors failed people approach the 


Judiciary as the last resort. It is the only temple worshipped by every citizen of this 
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nation, regardless ofreligion, caste, sex or place of birth. Because of the power he 
wields, a Judge is being judged with more stricter than others. Integrity is the hall mark 
of judicial discipline, apart from others. It is high time the Judiciary must take utmost 
care to see that temple ofjustice do not crack from inside, which will lead to catastrophe 
in the justice delivery system resulting in the failure of public confidence in the system. 
We must remember that woodpeckers inside pose a larger threat than the storm outside. 
Since the issue involves in the present controversy will have far reaching impact on the 
quality of Judiciary, we are tempted to put it on record which we thought it to be a 
good guidance to achieve the purity of Administration of Justice. 

2004 (3) KLT 1060 SC DB Tarak Singh v/s Jyoti Basu 

Publication of books Constitution of India - Article 226 — Publication of 
books — Responsibility of the editor and publisher — Every editor and publisher is 
bound to refer to the official text of the Act published in the Government Gazette and 
to reprint it. 

Every editor and publisher is bound to refer to the official text of the Act 
published in the Government Gazette and to reprint it. To publish truncated forms of 
enactments really affects the administration of justice. It causes difficulties to the 
advocates and the judges and even to the public. Every editor and publisher of 
enactments, rules and notifications and other statutory orders, shall publish the text as 
printed in the official gazette alone. This shall be taken as a direction and every violation 
when noticed shall be dealt with appropriately. 

2004 (1) KLT 565 DB Malinga Naik v/s Ibrahim 

Attestation of certified copy Constitution of India - Article 226 — 
Genuineness of the certified copy produced by the petitioner — Attestation by Home 
Secretary — Certified copy is sufficient for attestation. 

The Home Secretary does not appear to be familiar with the procedure in 
court or otherwise he would not have demanded the original judgment signed by the 
Judge which has to be retained as part of court records and not to be issued to any 
party. If the genuineness of the certified copy produced by the petitioner is to be 
verified which the Home Secretary is free to verify, he has enough machinery at his 
disposal such as the District Government Pleader, the police, or even through the Law 
Secretary. 

2004 (1) KLT SN 101 Ramla v/s Secretary to Government 

Delay in pronouncement of judgments amounts to denial of justice 
Judgments - Arguments heard but judgment reserved - Delay in pronouncement of 
judgments amounts to denial of justice-Guidelines chalked out by Supreme Court to 
be followed by all concerned being mandate of Supreme Court. 

(1) The Chief Justices of the High Courts may issue appropriate directions to the 
Registry that ina case where the judgment is reserved and is pronounced later, a column 
be added in the judgment where, on the first page, after the cause-title date ofreserving 
the judgment and date of pronouncing it be separately mentioned by the court officer 
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concerned. (ii) That ChiefJustices of the High Courts, on their administrative side, should 
direct the Court Officers/readers of the various benches in the High Courts to furnish 
every month the list of cases in the matters where the judgments reserved are not 
pronounced within the period ofthat month. (ii) On noticing that after conclusion of 
the arguments the judgment is not pronounced within a period of two months the 
concerned Chief Justice shall draw the attention of the Bench concerned to the pending 
matter. The Chief Justice may also see the desirability of circulating the statement of 
such cases in which the judgments have not been pronounced within a period of six 
wecks from the date of conclusion of the arguments amongst the Judges of the High 
Court for their information. Such communication be conveyed as confidential and in a 
sealed cover. (iv) Where a judgment is not pronounced within three months from the 
date of reserving judgment any of the parties in the case is permitted to file an application 
in the High Court with prayer for early judgment. Such application, as and when filed, 

shall be listed before the bench concerned within two days excluding the intervening 
holidays. (v) Ifthe judgment, for any reasons, is not pronounced within a period of six 
months any of the parties of the said lis shall be entitled to move an application before 
the Chief Justice of the High Court with a prayer to withdraw the said case and to 

make it over to any other bench for fresh arguments. It is open to the Chief Justice to 

grant the said prayer or to pass any other order as he deems fit in the circumstances. 

2001 (3) KLT SN 21 P 15 = 2001 (7) SCC 318 DB Anil Rai v/s State of Bihar 

Temperate language Judgments - Judges should use temperate language in 
their judgements, orders or directions. 

2001 (2) SCC 156 DB State of Gujarat v/s Mansurbhai Motibhai Damor 

Binding remand orders Section 100 - Unchallenged remand order of the 
lower Appellate Court though binding on it is not binding on the superior courts while 
hearing the appeal. 

Even though the lower appellate court remanded the case to the trial court to 
consider Ext. P2 in the light of the judgment of the Full Bench of this Court reported in 
1975 KLT 1 in fact the consideration should have been Ext. P1 mortgage as the sub 
mortgage deed No.387 of 1986 M.E. is created by the mortgage thereunder. Even 
though the remand order passed by the lower appellate court is not challenged by the 
appellant, the remand order will bind only the lower appellate court and did not bind 
this court which is the superior court. 

2001 (1) KLT 790 = AIR 2001 Ker 210 Chandrasekharan Nair v/s Kalliani 
Amma 

Upholding the Constitution and the Directive Principles of the State 
policy Constitution of India - Articles 36, 51 Part IV — Judges have also arole to play 
for upholding the Constitution and the Directive Principles of the State policy. 

The legislations mentioned above enacted by the Parliament as well as State 
legislation so as to uphold the provisions of the Constitution and the Directive Principles 


of the State Policy, Judges cannot keep aloof from the nation building process. They 
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have also arole to play for upholding the Constitution and the Directive Principles of 
the State Policy. It is not as if it is only for the legislative or executive to implement the 
Laws so as to uphold the constitutional scheme. Judges as well as the legislative and 
the executive are part of the constitutional scheme. /n this judgment 1998 (2) KLT 
712, 1991 (3) SCC 617, 1974 (5) PC 417 N, AIR 1973 SC 1461 and AIR 1955 
Mad 1 are relied on. 

2000 (3) KLT 771 DB Sreekumar v/s State of Kerala 

Higher Courts and lower judicial officers Higher Courts should avoid 
making aspersions against lower judicial officers and should keep utmost restraint 
even on occasions the lower judicial officers are to be criticised. 

It is clear from Annexures A and B petitions and Annexure C order passed 
by the petitioner that he considered the fact that the first accused is a woman 
suffering from illness and requires further treatment as envisaged under the first 
proviso to S.437 Cr.P.C. Whether he is justified in granting bail to the first accused 
in view of the special provisions of S.41 & 41A of the Abkari Act is a matter for 
consideration by the appellate Court. It has to be noted that even though the 
learned Sessions Judge found that the order passed by the petitioner granting 
bail to the first accused is improper and by usurpation of the powers of the 
Sessions Court, did not find it necessary to cancel the bail granted to the first 
accused by the petitioner as per Annexure C order. Therefore on careful 
consideration of the nature and facts and circumstances of the case it is clear 
that the Sessions Judge is not justified in making the adverse remarks against the 
petitioner noted above and those remarks are liable to be expugned. Jn this 
judgment AIR 1997 SC 1157, AIR 1994 SC 1981 and AIR 1961 SC 708 
are followed. 

2000 (2) KLT 552 Sman v/s Vasanthakumari 

Undue delay in delivering judgments Judgments — Undue delay in delivering 
judgments — Such delay may have created apprehension in the minds of aggrieved 
party that the arguments raised at the bar have not been reflected or appreciated while 
dictating the Judgment. 

The appellants whose appeals have been dismissed by the High Court may 
have the apprehension that the arguments raised at the bar have not been reflected or 
appreciated while dictating the judgment nearly after five years. In this judgment 
1995 Supp (4) SCC 125 is referred to. 

2000 (1) KLT SN 56 P 50 = JT 2000 (1) SC 266 DB Bhagwandas v/s H.P.A. 
International 

The doctrine of legitimate expectation Constitution of India - Article 226 
— The doctrine of legitimate expectation is essentially procedural in character, it may in 
given situation be enforced as a substantive right. 

2000 (1) KLJ NOC 33 Leelamma and others v/s Regional Provident Fund 


Commissioner 
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When there is conflict between two decisions When there is conflict between 
two decisions of the Apex Court of equal Benches which of those decisions should be 
followed by High Court. 

When judgments of superior courts are of co-equal Benches, and, therefore, a 
matching authority, then their weight inevitably must be considered by the rational and 
logic thereof and not by the mere fortuitous circumstances of the time and date on 
which they were rendered. Jn this judgment 1989 (2) KLT 845 and AIR 1991 All 
114 are relied on. 

1999 (3) KLT 207 = 1999 (2) KLJ 646 = ILR 2000 (1) Ker 110 Jossy Kondody 
v/s Chacko Thomas 

Collegium to take disciplinary action Judiciary — Practice of appointing 
five senior Judges in the collegium to take disciplinary action needs a change — Other 
Judges should have also a chance to take part. 

Constitution ofa small committee of few senior Judges, as, for example, in the 
instant case in which the Disciplinary Committee consists of five senior most Judges, 
excludes permanently other Judges. This exclusion militates against the concept of 
“wider consultation” which is inherent in the words “High Court”. May of the Judges, 
specially those elevated from judicial service who usually have a short tenure, would 
superannuate without even reaching the “Collegium” of five senior most Judges. Bound 
as we are by the decision of the Constitution Bench, we leave the matter here as it is 
with the hope that this Judge-made law would be reconsidered one day and if found to 
be retrograde and against the developing concepts would undergo an evolutionary 
change or the Bombay High Court itself} we may suggest, without intending to encroach 
upon the conclusive Constitutional rights of the Chief Justice to run the High Court, 
would adopt anew resolution which would permit other Judges also to participate in 
the decision making process concerning, at least, the imposition of major penalties like 
dismissal or removal, on members of the subordinate judiciary, as these punishments 
finally close their service chapter. 

1999 (3) KLT SN 93 P88 DB Yoginath D. Bagde v/s State of Maharashtra 

If court has committed a mistake Constitution of India - Articles 32 and 
226 — Review —If court has committed a mistake, it has plenary power to correct it. 

Supreme Court and High Court have plenary powers. If Court committed a 
mistake, it has plenary power to correct it. Directions for exemplary damages and 
C.B.I. enquiry set-aside. 

1999 (3) KLT SN 27 P 25 SC FB Common Cause A Registered Society v/s 
Union of India 

Judicial propriety Judicial propriety — Single Bench disagreeing with views 
of Division Bench— Must be referred to larger Bench. 

The language employed by the learned single Judge while considering the 
judgment ofthe Division Bench and also of the learned single Judge is not proper. The 


remarks made by the learned single Judge against the Hon’ble Judge are most 
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uncharitable. Ifhe entertains doubts about the correctness of the decisions, he ought to 
have, in all fairness, referred the matter to a larger Bench for an authoritative 
pronouncement. In this judgment 1995 (1) KLT 748, 1992 (1) LW 216 and 1996 
(2) MLJ 398 are referred to. 

1999 (2) KLT 794 = 1999 (2) KLJ 192 = ILR 1999 (3) Ker333 FB Samaruddin 
v/s Assistant Director of Enforcement 

Introduction of a particular Legislation Constitution of India - Article 226 
— Court cannot even indirectly require the Executive to introduce a particular 
Legislation or the legislature to pass it or assume to itself'a supervisory role over the 
law making activities of the Executive and the Legislature. 

Ifthe Executive is not carrying out any duty laid upon it by the Constitution or 
the law, the Court can certainly require the Executive to carry out such duty and this is 
precisely what the court does when it entertains Public Interest Litigation .....But at 
the same time the Court cannot usurp the functions assigned to the Executive and the 
Legislature under the Constitution and it cannot even indirectly require the Executive 
to introduce a particular legislation or the Legislature to pass it or assume to itselfa 
supervisory role over the law making activities of the Executive and the Legislature. Jn 
this judgment AIR 1985 SC 910 is relied on. 

1999 (2) KLT 725 = 1999 (2) KLJ 139 DB Ramakrishnan v/s State of Kerala 

Efficient functioning of Judiciary Beach and Bar are two inextricable wings 
of the judicial forum and mutualrespect is the sine qua non for the efficient functioning 
of the solemn work. 

1999 (1) KLJ 530 SC DB Mahabir Prasad Singh v/s Jacks Aviation Pvt. Ltd 

Translated text of the English language Constitution of India - Article 348 
(3) — Translated text of the English language published in the Gazette shall be deemed 
to be the authoritative text. 

Art.348(3) of the Constitution of India states that the translated text of the 
English language published in the Gazette shall be deemed to be the authoritative text. 
Hence the contention that the Malayalam version has to be followed cannot be accepted. 
Even so the expression “withdraw from the meeting” indicates that the suspension can 
be only for the meeting and cannot extend the period beyond one meeting. Jn this 

judgment 1995 (2) KLT 663 is referred to. 
1999 (1) KLT 208 Thomas v/s David 

Hearing should be done by a judge with an unbiased mind Constitution 
of India - Article 226 — Judge who heard original Writ Petition Presiding over Division 
Bench in Appeal against order of Single Judge in subsequent Writ Petition — Impropriety. 

All judicial functionaries have necessarily to have unflinching character to decide 
a case with an unbiased mind. Judicial proceedings are held in open court to ensure 
transparency. An essential requirement of judicial adjudication is that the judge is impartial 
and neutral and is in a position to apply his mind objectively to the facts of the case put 
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up before him. Ifhe is predisposed or suffers from prejudices or has a biased mind, he 
disqualifies himself from acting as a judge. In proceedings under Art.226 of the 
Constitution of India principles of natural justice are observed strictly in letter and 
spirit, One of the requirements of natural justice is that the hearing should be done by a 
judge with an unbiased mind, Bias may be defined as a pre-conceived opinion or a 
predisposition or pre-determination to decide a case or an issue ina particular manner, 
so much so that such predisposition does not leave the mind open to conviction. It is, 
in fact, a state of mind which sways judgments and renders the judge unable to exercise 
impartiality in a particular case. 

1999 (1) KLT SN 30 P30 SC DB State of West Bengal v/s S. Pathak 


RULINGS UNDER CIVIL PROCEDURE CODE 


Election Petition Civil Procedure Code, 1908 - Order VIII Rule 1 proviso - 
Court trying an Election petition is empowered under the High Court Rules to grant a 
reasonable time for filing a written statement though for reasons recorded - This 
descretion vested in the Court by Rules made under Article 235 for purposes of any 
special act would not be controlled by the proviso to sub rule (1) of Order VIII - 
Representation of the People Act, 1951 Sections 87 and 86. In this judgment 1969 
(1) SCR 630 and JT 2005 (1) SC 50 is referred to. 
2005 (2) KLT 623 SC FB Kailash v/s Nanhku 

Pleadings Contentions which do not find a place in pleadings or in evidence 
before Trial Court raised for the first time in revision - Court not to accept such 
contentions. Jn this judgment AIR 1930 PC 57 (1), AIR 1966 SC 1861, 1984 
KLT 606, 1970 KLT 1096, 1991 (2) KLT 32, 1988 (2) KLJ 156, 1991 (2) KLT 
862 AND AIR 1987 SC 2179 are referred to. 
2005 (2) KLT 400 DB Mohammed Sageer v/s Prakash Thomas 

Deposit of Amount disputed Civil Procedure Code, 1908 - Order XLI 
Rule | (3) Discretion is available to Court either to direct deposit ofamount disputed 
or to permit such security in respect thereof being furnished as the Appellate Court 
may think fit. 
2005 (2) KLT SC SN 89 C 107 DB Sihor Nagar Palika Bureau v/s Bhabhlubhai 
Virabhai & Co 

Cause of action Civil Procedure Code - Section 20 — “Cause of action” — 
Meaning of— Facts giving rise to court’s territiorial jurisdiction are only those facts give 
rise to a cause of action within a court’s territorial jurisdiction which have a nexus or 
relevance with the lis that is involved in the case, not otherwise — Cause of action — 
Acquisition and Requisition — See — Constitution of India — Art.226(2) 
2004 (9) SCC 786 = AIR 2004 SC 1998 DB National Textile Corporation Ltd 
and others v/s Haribox Swalram and others 

Change of nature of property Civil Procedure Code - Order 39 Rules 1 
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and 2 —Unless and until a case of irreparable loss or damage is made out by a party to 
the suit, the Court should not permit the nature of the property being changed which 
also includes alienation or transfer of the property which may lead to loss or damage 
being caused to the party who may ultimately succeed and may further lead to 
multiplicity of proceedings. 

We do not think in the facts and circumstances of this case, the lower appellate 
court and the High Court were justified in permitting the respondent to change the 
nature of property by putting up construction as also by permitting the alienation of the 
property, whatever may be the condition on which the same is done. In the event of the 
appellant’s claim being found baseless ultimately, it is always open to the respondent to 
claim damages or, in an appropriate case, the court may itselfaward damages for the 
loss suffered, ifany, in this regard. Since the facts of this case do not make out any 
extraordinary ground for permitting the respondent to put up construction and alienate 
the same, we think both the courts below, namely, the lower appellate court and the 
High Court erred in making the impugned orders. The said orders are set aside and the 
order of the trial court is restored. 

2004 (8) SCC 488 DB Maharwal Khewaji Trust (Regd), Faridkot v/s Baldev 
Dass 

Place of suing Civil Procedure Code - Section 20 — Place of suing — Plaintiff 
has a choice of forum — Where two or more Courts have jurisdiction under Civil 
Procedure Code to try a suit or proceeding an agreement between the parties that the 
dispute between them shall be tried in any one ofsuch Courts. In this judgment 1991 
(4) SCC 270 Patel Roadways Ltd, Bombay v/s Prasad Trading Company, AIR 
1971 SC 740 Hakam Singh v/s Gammon (India) Ltd and AIR 2002 SC 2402 
Shriram City Union Finance Corporation Ltd. v/s. Rama Mishra are relied on. 
2004 (4) SCC 677 = AIR 2004 SC 2154 DB New Moga Transport Company, 
through its Proprietor Krishanlal Jnanwar v/s United India Insurance Co. Ltd 
and others 

Place of suing Civil Procedure Code - Section 20 — Restriction of place of 
suing by agreement — Not open to the parties to confer by their agreement jurisdiction 
ona Court which it does not possess under the Code — But where two Courts or more 
have under the Code of Civil Procedure jurisdiction to try a suit or a proceeding, an 
agreement between the parties that the dispute between them shall be tried in one of 
such Courts. Jn this judgment 1971 (1) SCC 286 Hakam Singh v/s Gammon 
(India) Ltd, AIR 1989 SC 1239 A. B. C. Laminart Pvt. Ltd v/s A.P. Agencies 
and 1995 (4) SCC 153 Angile Insulations v/s Davy Ashmore India Ltd are 
relied on. 

2004 (4) SCC 671 =AIR 2004 SC 2432 DB Hanil Era Textiles Ltd v/s Puromatic 
Filters (P) Ltd 

Amendment of pleadings Civil Procedure Code - Order 6 Rule 17 Proviso, 

once 41 Rule 33 —-Amendment of pleadings — Court would as a rule decline to allow 
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amendments, ifa fresh suit on the amended claim would be barred by limitation on the 
date of the application — But that is a factor to be taken into account in exercise of the 
discretion as to whether amendment should be ordered, and does not affect the power 
of the Court to order it. 

The law as regard permitting amendment to the plaint, is well settled. In AIR 
1957 SC 357 = 1957 SCR 438 L.J. Leach and Co. Ltd and another v/s Jardine 
Skinner and Co., it was held that the Court as arule decline to allow amendments, if 
a fresh suit on the amended claim would be barred by limitation on the date of the 
application. But that is a factor to be taken into account in exercise of the discretion as 
to whether amendment should be ordered and does not affect the power of the Court 
to order it. In this judgment AIR 1957 SC 357 = 1957 SCR 438 is relied on 
2004 (3) SCC 392 FB T.N. Alloy Foundry Co. Ltd v/s T.N. Electricity Board 
and others 

Transfer of suit Civil Procedure Code - Section 25 — Transfer of suit — Two 
plaints filed by the two parties are before two different Courts — Parties are substantially 
the same — Course of action alleged in the two plaints refers to the same period and the 
same transactions — Same set of evidence would be needed to be adduced for purpose 
of determining the issues of facts and law arising for decision in the two suits before 
two different Courts— If separate trials are held, there will be duplication of recording 
of evidence — Possibility that the two Courts may record findings inconsistent with 
each other and conflicting decrees may come to be passed — Later suit is directed to 
be transferred to the Court where the earlier suit was filed — Two suits shall be 
consolidated for the purpose of trial and decision. Jn this judgment Original Suit 
No. 38/98 Jaypee Rewa Cement (A Division of Jai Prakash Industries Limited) 
v/s Chitivalasa Jute Mills (A Division of Willard India Limited ave mentioned. 
2004 (3) SCC 85 = AIR 2004 SC 1687 DB Chitivalasa Jute Mills v/s Jaypee 
Rewa Cement 

Notice and appeal Civil Procedure Code - Section 107(1), Order 3, Rule 4 
— Whether a notice to the counsel appearing in the case will be sufficient notice after 
the appealis finally disposed of and when the Review petition is filed or is it necessary 
to order notice to the parties direct — Held, it is sufficient if notice is served on the 
counsel who appeared in the appeal in the Review Petition also and unless the counsel 
submits to the Court that he has no instruction, the notice so served will be sufficient 
notice in the Review Petition. 

R. 19 of the Rules of the High Court of Kerala states that every vakalath shall, 
unless otherwise permitted by the Court, be in Form No.1 and may authorise the 
advocate to appear in subsequent proceedings such as application for leave to appeal 
to the Supreme Court, appeals to a Division Bench etc. The Form contains necessary 
indication that it authorises the counsel to appear in the Review Petition without any 
fresh vakalath. The conclusion that can be reached from the above rules is that it is 


sufficient ifnotice is served onthe counsel who appeared in the appeal in the Review 
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Petition also and unless the counsel submits to the Court that he has no instruction, the 
notice so served will be sufficient notice in the Review Petition. 

2004 (2) KLT 1078 = 2004 (2) KLJ 288 = ILR 2004 (3) Ker 373 Mulloor Chit 
Fund v/s Pathumma Beevi 

Presence of a party Civil Procedure Code - Order16 Rule 21 — Party to the 
proceedings has no right to compel the presence of another party to the suit for giving 
evidence —Ifthe Court ultimately finds that such examination is required for a proper 
adjudication, it has power to do so. 

The proviso is not for restricting the power of the court rather it empowers the 
court to refuse examination of the witness on the ground stated in the proviso, It can 
therefore be seen that the proviso confers a discretion. As a matter of fact, whether the 
defendant or opposite side could be summoned as a witness is not governed by any 
tule under the Code of Civil Procedure or any statutory rule but governed by principles 
settled by judicial pronouncements. 

2004 (2) KLT 499 = 2004 (1) KLT SN 128 = 2004 (1) KLJ 558 Kaumudi 
Madhavan v/s State Election Commissioner 

Order of remand Civil Procedure Code - Section 105(2) — Legal validity of 
the order of remand — When the matter reaches a forum, superior to one which had 
made the order of remand earlier, it can go into the question of legality or validity of the 
order of remand. 

No appeal lies to this Court against an order of remand; an appeal under Art. 
136 of the Constitution is only by special leave granted by this court. It is settled law 
that S.105(2) has no applicability to the Privy Council and to the Supreme Court. In 
the present appeal preferred against the judgment and decree passed by the High 
Court in the proceedings held pursuant to the earlier order ofremand dated 10.2.1981 
the correctness of the order of remand can be examined and gone into by this Court. 
In this judgment 1960 (3) SCR 590 is relied on. 

2004 (2) KLT 61 = ILR 2004 (2) Ker 67 = AIR 2004 SC 1206 DB Krishna 
Pillai v/s Padmanabha Pillai 

Correction of mistakes Civil Procedure Code - Section 152 — Correction 
of clerical or arithmetical mistakes in judgements, decrees or orders or errors arising 
therein from any accidental slip or omission— Exercise of this power contemplates the 
correction of mistakes by the Court ofits ministerial actions — It does not contemplate 
passing of effective judicial orders after the judgment, decree or order Jn this judgment 
AIR 1986 SC 1571, 1999 (3) SCC 500, 2001 (4) SCC 181 and AIR 1966 SC 
1047 are relied on. 

2004 (1) SCC 328 =AIR 2003 SC 4179 DB State of Punjab v/s Darshan Singh 

Necessary party Civil Procedure Code - Order 1 Rule 9, Order 1 Rule 10 
(2) - Absence ofa necessary party— Procedural law as well as the substantive law 
both mandates that in such cases, the order passed is a nullity and does not have a 


binding effect. 
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The procedural law as well as the substantive law both mandates that in the 
absence ofa necessary party, the order passed is a nullity and does not have a binding 
effect. 

2004 (1) SCC 317 DB Khetrabasi Biswal v/s Ajaya Kumar Baral and others 

Illegal, Null or Void decree Civil Procedure Code - Sections 47 and 33 — 
“Tegal decree” and “Null/Void decree” — Distinction —“‘Void” or “Null”- These terms 
have no absolute sense — Their meaning is relative, depending upon the Court’s 
willingness to grant relief in any particular situation— Order ofa superior Court suchas 
the High Court, must always be obeyed no matter what flows it may be thought to 
contain. 

Two things must be clearly borne in mind Fistly, the Court will invalidate an 
order only if the right remedy is sought by the right person in the right proceedings and 
circumstances. The order may be ‘a nullity’ and ‘Void’ but these terms have no absolute 
sense their meaning is relative, depending upon the Court’s willingness to grant reliefin 
any particular situation. If this principle of illegal relativity is borne in mind, the law can 
be made to operate justly and reasonably in cases where the doctrine of ultra vires, 
rigidly applied, would produce unacceptable results. The order of a superior Court 
such as the High Court, must always be obeyed no matter what flaws it may be thought 
to contain. Thus a party who disobeys a High Court injunction is punishable for contempt 
of Court even though it was granted in proceedings deemed to have been Irrevocably 
abandoned owing to the expiry ofa time limit. Jn this judgment 1970 (1) SCC 670 is 
relied on. 

2004 (1) SCC 287 = AIR 2003 SC 3789 DB Rafique Bibi (Dead) by Lrs v/s 
Sayed Waliuddin (Dead) by Lrs and others 

Executing the decree Civil Procedure Code - Order 21 Rule 2—A payment 
or adjustment which has not been certified or recorded shall not be recognised by the 
Court executing the decree. 

Ifa decree is adjusted in whole or in part to the satisfaction of the decree — 
holder, the decree — holder has to certify such adjustment to that court which has to 
record the adjustment accordingly. Ifthe payment or adjustment is not reported by the 
decree — holder, the judgment — debtor has been given the right to inform the court of 
such payment or adjustment and to apply to that court for certifying that payment or 
adjustment after notice to the decree-holder. Sub-rule (3) of Rule 2 of Order 21, 
C.P.C. provides that a payment or adjustment which has not been certified or recorded 
under sub-rule (1) or (2) shall not be recognised by the court executing the decree. Jn 
this judgment 2003 (1) KLT 261 and 1997 (1) SCC 373 are followed and 1982 
(3) SCC 198 is referred to. 

2004 (1) KLT SN 127 =ILR 2004 (2) Ker 382 Joseph Moolayil v/s Devakiamma 

Tribunals and Courts Civil Procedure Code - Section 115 — Tribunals — 
Though all the Courts are tribunals, all the Tribunals are not Courts — Distinction 


between Court and Tribunal. 
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It is well settled that the word ‘Court’ is used to designate those Forums which 
are set up in an organized State to exercise judical powers of the State to maintain and 
uphold rights and punish wrongs that is for administration of justice and the word 
‘Court’ would denote ‘ordinary courts of civil judicature’. The judical power of the 
Government is exercised by establishment of hierarchy of courts, to decide disputes 
between its subjects and the subjects and the State. The powers, which these courts 
exercise, are judicial powers, the functions, which they discharge, are the judicial 
functions; and the decisions, which they reach and pronounce, are judicial decisions. 
‘Court’ referred to in sub-section (1) of S.115 is aregular civil court as contemplated 
in S.3 and 9. The jurisdiction, which has been taken away from the Civil Court, has 
been given to the Tribunal to exercise in the capacity of the Tribunal and not as regular 
civil courts, Even ifthe Tribunals are presided over by the judges of regular courts and 
exercising the judicial power and discharging judicial function, that does not make any 
difference in principle as they stillremain as the Tribunals only. Since, the three respective 
Tribunals are excluded from exercising jurisdiction of ordinary Civil Court by separate 
enactments, the orders passed by them are not amenable to the revisional jurisdiction 
under S.115. In view of the above decisions and for the reasons mentioned, it is to be 
held that the Motor Accident Claims Tribunal (MACT) established under the Motor 
Vehicles Act, the Education Appellate Tribunal (EAT) established under KPEI (D&C) 
Act, 1975, the Karnataka Education Act, 1983 and the Railway Claims Tribunal (RCT) 
established under the Railway Claims Tribunal Act, 1987 are not the courts subordinate 
to the High Court for the purpose of S.115. Jn this judgment ILR 2000 Karn 170 
and AIR 1985 Karn 208 are overruled, W.A.1101-03 0f 1987 is dissented from 
and AIR 1983 Karn 164 and ILR 1998 Karn 3733 are approved. 

2004 (1) KLT SN 28 =2003 (10) ILD 198 FB Union of India v/s Mysore Paper 
Mills Ltd 

Jurisdiction of courts and Arbitration Section 20 (1) - Territorial 
jurisdiction-Purchase of machinery- Whole transaction from submission of quotation, 
accepting order and receiving payment handled by Branch office of manufacturer at 
Delhi--Mere mention of “subject to Bombay jurisdiction” in quotation will not oust 
jurisdiction of Delhi Court. 

The payments to the defendants were made at Delhi. From the foregoing, it 
would be seen that the cause ofaction for suit had arisen in Delhi. Merely, because 
one of the standard printed terms of the quotation, mentioned, subject to “Bombay 
Jurisdiction’, it cannot exclude the Delhi jurisdiction. It was not an exclusionary clause. 
Thus the Courts at Delhi would have jurisdiction being a place where the defendant 
Corporation was having its divisional or subordinate office and the place where the 
cause of action arose. 

2001 (3) KLT SN 53 P 39 Baldev Steel Ltd v/s Empire Dyeing and 
Manufacturing Co. Ltd 


Exparte decree Civil Procedure Code - 0.9, R.13 and 0.43 R.1 — 
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Conditional setting aside of exparte-decree imposing security for the entire plaint 
amount — Not justified. 

The defendants were set ex parte. Along with the petition to restore the ex 
parte order, he also filed a written statement. The lower court has allowed the application 
on condition that security is given for the entire plaint amount. The counsel for the 
appellants attacks this condition. Going by the reason given by the appellants, we are 
of the view that the lower court ought not have imposed such a condition. 

2000 (3) KLT SN 70 P 65 DB Kerala Packaging Pvt. Ltd v/s M/s Ramalinga 
Tyer 

Construction of documents Civil Procedure Code - Section 100 — 
Construction of documents would be a substantial question of law. 

Construction of documents would be a substantial question of law is now a 
well settled proposition. Jn this judgment AIR 1928 PC 172, 1996 (7) SCC 389 
and 1999 (9) SCC 237 are relied on. 

2000 (3) KLT SN 49 P45 = JT 2000 (9) SC 233 DB Santakumari v/s Lakshmi 
Amma 

Exparte decree Civil Procedure Code - O.9, R.8 — When the plaintiff is 
absent, inno case, unless the claim is admitted, the trial court can decree the suit. 

When the plaintiffis absent, in no case, unless the claim is admitted, the trial 
court can decree the suit. This is an indication that the trial court, in such situation, 
cannot go into the merits of the case, because if it come into the merits, it is possible to 
decree the suit. But R.8 of O.9 does not give power to the trial court to decree the suit 
when the plaintiffis absent, in the absence of admission of the claim. That means the 
dismissal of the suit, in the absence of the plaintiff, shall be a dismissal without going 
into merits or as often said, “dismissal for default’. Dismissal of suit on merit will also 
not come within such order as the Court may think fit as mentioned in O.17, R.2. Jn 
this judgment 1987 (2) KLT 562 and AIR 1987 Bom 87 are referred to. 

2000 (1) KLT 221 Thankappan v/s Achuthan 

Substantial question of law Civil Procedure Code - Section 100 —The mere 
appreciation of the facts, the documentary evidence or the meaning of entries and the 
contents of the document cannot be held to be raising a substantial question of law. 

The allotment made jointly to 4" and 5" groups as per Ext. B16 after allotting 
plot C to the 4" group, was only in respect of the building in plot C shown in the plan. 
The documentary evidence or the meaning of entries and the contents of the document 
cannot be held to be raising a substantial question of law. Therefore there arise no 
substantial question of law in this Second Appeal with reference to the contents of the 
said document, Ext.B16. Jn this judgment AIR 1999 SC 2213 is followed. 

2000 (1) KLT SN 42 P37= 2000 (1) KLJ 224 Kunhaliyumma v/s Kuttu 

Amendment of plaint Civil Procedure Code - 0.6, R.17— When the amendment 
introduces anew case which is totally different from the one pleaded and where such 
amendment would deprive the other side of benefit of admissions and will be 
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prejudiced, the amendment cannot be allowed. 

However, no amendment will be allowed ifits effect 1s to take away a valuable 
right that has accrued to the opposite party by lapse of time. Applications for 
amendments made with malafides will not be favourably considered. All amendments 
will be allowed, if they satisfy the test of not working out injustice to the other side and 
if it is necessary for the purpose of determining the real question in controversy between 
the parties. Where the amendment introduces a new case whichis totally different 
from the one pleaded and where the consequences of such amendment would be to 
deprive the other side of the benefit of the admissions and where such opposite side 
will be irretrievably prejudiced, the amendment sought for will not be allowed. In this 

Judgment AIR 1977 SC 680, AIR 1972 Guj 152, AIR 1974 P&H 247, AIR 1978 
SC 484 and AIR 1978 SC 484 are referred to. 
1999 (3) KLT 809 = 1999 (2) KLJ 947 Chandran v/s Gopalan 

Suit for damages Civil Procedure Code - Sections 100 and 102 — Suit for 
damages for Rs.1000/- Even if the suit is not in the nature of small cause suit, the 
second appeal will not lie ifthe pecuniary value does not exceeds Rs.3000/- 

S.12 of the Act provides a pecuniary limit of Rs. 1000/- for small cause suits. 
But the pecuniary limit contained in S.102 of the CPC is Rs.3000/- Thus it is clear 
that S.102 of the CPC has brought within its fold certain suits which are not pure 
small cause suits in terms of S.12 ofthe Kerala Small Causes Courts Act, 1957. 
Added to this is the words ‘of the nature cognizable by the Courts of Small Causes’ 
to indicate something more than the suits cognizable by Courts of Small Causes. The 
amount of value of the subject matter of the Original Suit, wherefrom this Second 
Appeal arises, does not exceed Rs.3000/-. Therefore this Appeal is not maintainable 
and is dismissed. 

1999 (3) KLT 205 = 1999 (2) KLJ 286 Pariyaram Panchayat v/s Damodaran 
Nair 

Written statement Civil Procedure Code - 0.8, R.10 and O.12, R.6 — 
Non-filling of written statement — It is a matter of court’s satisfaction that there is no 
fact to be proved on admission, that judgment can be passed — Even such judgment 
ought to be in accordance with law, by setting out reasoning. 

Before passing the judgment against the defendant it must see to it that even if 
the facts set out in the plaint are treated to have been admitted, a judgment could 
possibly be passed in favour of the plaintiff without requiring him to prove any fact 
mentioned in the plaint. It is a matter of Court’s satisfaction and, therefore, only on 
being satisfied that there is no fact which need be proved on account of deemed 
admission, the Court can conveniently pass a judgment against the defendant. Under 
0.8, R.10, the Court has to write a judgment which must be in conformity with the 
provisions of the Code or at least set out the reasoning by which the controversy is 
resolved. In this judgment AIR 1955 SC 425, AIR 1982 J&K 93, AIR 1983 All 


130, AIR 1979 Raj 215, AIR 1981 Goa 61, AIR 1958 SC 886 and AIR 1982 All 
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RC 562 are referred to. 
1999 (3) KLT SN 81 P78 = JT 1999 (6) SC 473 SC DB Balraj Taneja v/s Sunil 
Madan 

Mixed question of law and facts Civil Procedure Code - Section 100 — 
Law and Facts — Mixed question- Cannot be raised for the first time in the Second 
Appeal. 

Whether in a suit for declaration the trial court is not bound to raise an issue as 
to the extent of damages that would be caused on the serviant tenement. This is a 
mixed question oflaw and facts. 

1999 (2) KLJ 1084 Mariamma and othes v/s Kalyani Amma and another 

Ex-parte decree Civil Procedure Code - 0.9, R.13 — Petition filed to set 
aside ex-parte decree— Transfer of jurisdiction over the property of the court to another 
court — Only the court which passed the decree has jurisdiction to set aside the 
ex-parte decree and not the new Court. 

Any case in which a decree is passed ex parte against a defendant, he may 
apply to the Court by which the decree was passed for an order to set it aside. The 
Court which passed the ex parte decree in the present case is the Sub Court, Kottayam. 
Therefore, the application under O.IX R.13 would be maintainable before the Sub 
Court, Kottayam and there was no lack of jurisdiction in that Court in passing orders 
on that application. 

1999 (2) KLT 652 = 1999 (2) KLJ 41 =ILR 1999 (3) Ker 77 DB Govinda Pillai 
v/s State of Kerala 

Marking of exhibits Civil Procedure Code - O.13, R.1 — When documents 
are marked as exhibits without objection ofa particular party, that party cannot raise 
the objection that the said document has not been admitted in evidence. 

Under O.13, R.1 CPC the parties or their Pleaders shall produce at or 
before the settlement of issues all the documentary evidence in their possession or 
power on which they intend to rely. The court after receiving the documents so 
produced, there shall be endorsed on every document which has been admitted in 
evidence in the suit as required under R.4. When documents are so marked as 
exhibits without objection of a particular party, that party cannot raise the 
objection that the said document has not been admitted in evidence. Jn this 

judgment AIR 1929 PC 110 and 1961 SC 1655 are relied on. 
1999 (2) KLT 617 = 1999 (2) KLJ 79 = ILR 1999 (3) Ker.71 State of Kerala 
v/s Saidali. (Held per incurium in 1999 (3) KLT 841) 

Suit against a public officer Civil Procedure Code - Section 80 — Suit for 
damages against the public officer — Notice under Section 80 issued only to the 
Government — If the reliefis sought for against the public officer and the State, notice 
before filing the suit is mandatory — Ifthe public officer is impleaded as a state agent 
and ifno relief is claimed against him, separate notice not mandatory. 

Before filing the suit, a notice under S.80 was issued to the State of Kerala. 
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But no notice had been issued to the respondent. The allegation against him is that he 
was negligent and also he had destroyed or concealed some important case sheets 
and diaries. The first point is that the plaintiffs have prayed for a decree against the first 
respondent also. The first respondent was a doctor in the Government hospital and he 
was discharging the duty as Public Officer. In this case there is a relief against the first 
respondent. In that view of the matter, notice is necessary. 
1999 (2) KLT 112 Sarangadharan v/s Dr. Vijayan 

Transfer of cases Civil Procedure Code - Section 24 — Transfer of cases — 
Transfer not allowable merely because opposite party has no objection. 
1999 (1) KLJ 530 SC DB Mahabir Prasad Singh v/s Jacks Aviation Pvt. Ltd 


CONTEMPT OF COURTS 


Appeal filed against reference Contempt of Courts Act, 1971 - Section 
19 - Single Judge holding that a prima facie case has been made out and matter 
referred to Division Bench - Appeal filed against the reference order is maintainable. 
2005 (3) KLT 574 DB Mohandas v/s Ashokan 

Comments against Judges Contempt of Courts Act, 1971 - Section 2 (c) - 
Comment that a Judge about to retire is available for sale and that judiciary has no guts, not 
honest and is not powerful enough to punish wealthy people would bring administration of 
justice into ridicule and disrepute and amounts to contempt. Jn this judgment AIR 
1936 PC 141, AIR 1953 SC 75, AIR 1954 SC 10, AIR 1971 SC 221, 1971 (1) 
SCC 626, 1978 (3) SCC 339, 1988 (3) SCC 167, 1993 supp (4) SCC 446, 1996 
(6) SCC 510, 1996 (5) SCC 216, 2001 (6) SCC 735, 2002 (3) SCC 343, 1976 (1) 
SCC 975, 2001 (3) SCC 739, 2001 (7) SCC 530, 2002 (4) SCC 21, 2003 (3) 
SCC 427, AIR 2003 SC 657 and 1969 (3) All ER 1062 CA are referred to. 
2005 (2) KLT SN 71 C 85 SC DB Rajendra Sail v/s MP High Court Bar 
Association 

Challenging correctness of earlier decision Contempt of Courts Act, 1971 
- Section 2 - Exercise of Contempt jurisdiction - It is not permissible for Court to 
examine correctness of earlier decision, non-compliance of whichis alleged - It cannot 
test correctness or otherwise of that order or give additional direction or delete any 
direction. Jn this judgment M.J.C. No. 1739 of 1999 Pat is reversed and 2001 
(10) SCC 496, 1995 (5) SCC 619, AIR 1994 SC 308 and AIR 1994 SC 2252 are 
referred to. 
2005 (1) KLT SN 12 SC DB State of Bihar v/s Rajendra Singh 


Contempt of Courts Section 15 (2) & (1) :- Section 15 (2) does not restrict 
the power of the High Court to take congnizance of the contempt of itself or of a 
subordinate court, its own motion even if the Advocate General has not granted the 
consent sought for in a given case. Jn this judgment 1995 (2) KLT 347 Nagappan 
v/s Mani is held per incuriam, AIR 1986 Pat 65 Harish Chandra v/s Justice Ali 
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Ahamed is dissented from and AIR 1987 SC 1451 Conscientious Group v/s 
Mohammed Yunns, 1991(4) SCC 406 Delhi Judicial Service Association Case, 
1979 KLT 262 Jose v/s Alice Francis and AIR 1982 SC 904 Pritam Pal v/s 
High Court of M.P. are referred to. 

1999 (3) KLT 165 = 1999 (2) KLJ 697 DB Joseph Kuzhijalil v/s Joseph 
Pulikunnel 

Contempt of Courts The advocate who drafts and / or settles an offending 
documents also commits contempt of the court as the author of the document. 

1999 (3) KLT SN 64 DB Salim v/s Kerala State Beverages Corporation (M & 
M) Ltd 

Contempt of Courts The abuses, attribution of motives and indecent attacks 
on the impartiality of judges in the pleadings filed in court or otherwise published, no 
doubt amounts to Criminal Contempt of Court. 

1999 (3) KLT SN 64 DB Salim v/s Kerala State Beverages Corporation (M & 
M) Ltd 

Contempt of Courts Sections 2 & 12 of Contempt of Courts Act, 1971 - 
Scurrilous attack on the integrity honesty and judicial impartiality of'a judge ofa High 
Court. Such Conduct Constitute Contempt of Court. 

1999 (3) KLT SN 47 DB Lokanath Mishra v/s State of Orissa 

Contempt of Courts Sections 2 & 12 - Role of the Press in publishing 
contemptuous statements made and making observations on the conduct of the Court. 
1999 (3) KLT SN 47 DB Lokanath Mishra v/s State of Orissa 

Contempt of Courts Section 12 - Violation of judgment of the High Court 
banning smoking in public places. Accused is liable to be punished under Section 12 
ofthe Contempt of Court Act. The action of the authorities in not enforcing the order 
of ban of smoking is a challenge to the very rule of law. 

1999 (2) KLJ 1086 DB Dr. Nehru John Varghese v/s Babu 

Contempt of Court Contempt of Courts (High Court of Kerala) Rules, 1971, 
Rules 15 & 5 A- Rule 15 contemplates Advocate General to appear and conduct the 
proceedings against the contempt-It is not proper for the Additional Advocate 
General to appear and defend the contemnor. 

In order to see that the orders of this Court are obeyed even at the initial stage 
itself, Rule 5 A contemplates a copy of the petition being furnished to the Advocate 
General. The Additional Advocate General cannot take a contrary stand in support of 
the respondent who would be charged for disobedience of the orders of this Court. 
Section 15 of the Contempt of Courts Act. 1971 contemplates taking cognizance of 
criminal contempt only on its own motion or on a motion made by the Advocate Gen- 
eral. It is for the Advocate General to look into the contempt petition before launching the 
criminal contempt against the respondent. It willnot be proper for the Additional Ad- 
vocate General to appear and defend the respondent. It will be against the letter and 


spirit of the rules framed under the Contempt of Courts Act and the Contempt of 
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Courts Act itself. In this judgment 1995 4 SCC 1 T.M.A. Pai Foundation v/s 
State of Karnataka is referred to. 
1995 (2) KLT 741 = ILR 1996 (1) Ker 529 Aloysius v/s Sarada Muraleedharan 


RES JUDICATA 


An issue already settled Res judicata - An issue already settled in a suit 
between the same parties in respect of certain subject matter, cannot be allowed to be 
raised again between the very same parties in regard to the same subject matter, but in 
a different suit. 

2005 (2) KLT SN 80 C 95 SC DB Amarendra Komalam v/s Usha Sinha 

Judgment contrary to the existing law Res judicata - If the earlier judgment 
which is sought to be made the basis of res judicata is delivered by a Court without 
jurisdiction or is contrary to the existing law at the time the issue comes up for recon- 
sideration, such earlier judgment cannot be held to be res judicata in the subsequent 
case, of course, protected by any special enactment. Jn this judgment AIR 1971 SC 
2355, AIR 1979 SC 193, 2004 (3) SCC 1 and 2005 (3) SCC 232 are relied on. 
2005 (2) KLT SN 76 C 89 SC FB Shakuntla Devi v/s Kamla 

Plea of Res judicata Civil Procedure Code - Section 11 — Plea ofres judicata 
— Plea was not taken by the Revenue at any stage before any of the authorities, but 
arguments exactly to the contrary had been put forward by it — That plea cannot be 
permitted to be raised at this stage — See — Central Excise Act, 1944—S.35L(b) 
2004 (7) SCC 591 DB ITC Ltd v/s Commissioner of Central Excise, New Delhi 
and another 

Res judicata when appeal filed by one of several defendants Civil 
Procedure Code - Section 11 — Res Judicata — Appeal filed by one of several 
defendants — Subsequently Co-defendant filed another appeal — It dismissed for 
default — An order dismissing a subsequent appeal for default can not operate as res 
judicata in respect ofan earlier appeal. 

It is not possible to accept that the principle ofres judicata will apply to bar the 
appeal. S.11 CPC would bar the Court from trying any suit or issue in which the 
matter “directly and substantially in issue” between the same parties or between the 
parties under whom they or any of them claim, litigating under the same title in a Court 
competent to try such subsequent suit or suit in which such issue has been subsequently 
raised, has been “heard and finally decided by such Court”. Neither S.11 CPC, nor 
any principle derivable therefrom, would bar the appeal as contended by the respondents. 
The contention is misconceived and we see no merit in the contention. In our judgment, 
the appeal is perfectly maintainable. 

2004 (2) KLT SN 120 = 2004 (5) SCC 272 = AIR 2004 SC 2546 FB Bajrangal 
S. Ruia v/s Shashikant N. Ruia 
Basic method to decide the question of res judicata Civil Procedure Code 


- Section 11 — Res judicata— Basic method to decide the question ofres judicata — 
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Earlier suit was confined to a small portion of the entire property now in suit and a 
decision as to a specified part of the property could not have necessarily constituted 
res judicata for the entire property, which was now the subject matter of litigation. Jn 
this judgment AIR 1936 Privy Council 258, AIR 1948 Privy Council 3, AIR 
1965 AP 177, AIR 1963 Pun 9 and AIR 1929 Cal 163 are affirmed, 1970 (3) 
SCC 656, 1976 (4) SCC 780 and 1964 (7) SCR 831 are relied on and AIR 1949 
Privy Council 302 is distinguished. 
2004 (1) SCC 551 DB V. Rajeshwari v/s T.C. Saravanabava 

Applicability of Res judicata Civil Procedure Code - Section 11 — 
applicability of doctrine of res judicata to industrial disputes — It is the Courts which 
are prohibited from trying the issue was directly and substantially in issue in the earlier 
proceedings between the same parties, provided the Court trying the subsequent 
proceeding is satisfied that the earlier Court was competent to dispose of the earlier 
proceedings and that the matter had been heard and finally decided by such Court. In 
this judgment 1977 (2) SCC 806, AIR 1974 SC 1132, 1978 (3) SCC 119 and 
AIR 1989 SC 1764 are referred to. 
2004 (1) SCC 68 DB Pondicherry Khadi And Village Industries Board v/s P. 
Kulothangan and another 

Decision being exparte or biparte Doctrine of Res judicata - The applicability 
of Res judicata does not depend on the decision being exparte or biparte - The party 
is as much bound by an exparte decree as by a contested one - All that necessary is 
that the defendant should have express notice of the pleadings and the prayer that a 
particular issue or matter would be decided. 
2003 (2) KLT SN 29 DB Menon v/s Panchitra 

Constructive res judicata Res Judicata - Application under S.34 of Kerala 
Land Reforms Act for assignment of the appurtenant land - At the time ofsuo motu 
proceedings no right of assignment was accrued - Question of res judicata or 
constructive res judicata does not arise - Only an existing right can be abandoned - 
See - Civil P.C. 1908. 
2002 (2) KLT 769 = 2002 (2) KLJ 54 

Withdrawal of Original Petition Res Judicata - Withdrawal of Original 
Petition does not affect the respondents to claim the benefits available departmentally 
- See - Constitution of India. 
2002 (1) KLT 792 Manager, V.P.S.H.S. School For Boys v/s State of Kerala 

Recording of the Legal Representatives Section 11 & Order 22, Rule 5 - 
Recording of the Legal Representatives under Order X XII Rule 5 will not operate as 
res judicata in any subsequent proceedings between the same parties or affect the 
claim in the probate proceedings with regard to the genuineness of the will. 

It is clear that the contention raised by the petitioner that the orders passed by 
the lower court negativing the contentions raised by the petitioner under Order 22, 


Rule 5 of CPC are not sustainable, is ofno force. Hence, these CRPs are dismissed. 
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But the impugned orders passed by the lower court under Order 22, Rule 5 in the 
above cases will not operate as res judicata against the petitioner in any subsequent 
proceedings between the same parties or affect his claim in the probate proceedings 
with regard to the genuineness of the Will. Jn this judgment AIR 1981 P&H 130 FB 
is followed and AIR 1975 Mad 174, AIR 1953 Trav Co. 158 and AIR 1960 Ker 
79 are referred to. 

2001 (2) KLT 360 = 2001 (1) KLJ 471 Govindan Nair v/s Janaki Amma 

Findings in probate proceedings Section 11, Explanation VIII - Grant of 
Succession Certificate in probate proceedings - Findings given therein does not operate 
as res judicata in a subsequent suit--See--Succession Act, 1925, Section 387. 

2001 (1) KLT SN 1 P1 SC FB Joginder Pal v/s Indian Red Cross Society 

Special leave petition Constitution of India - Article 136 — Dismissal at 
stage of special leave without reasons — There is no resjudicata or merger. 

What has been stated by this Court applies also to a case where a special 
leave petition having been dismissed by a non-speaking order the applicant approaches 
the High Court by moving a petition for review. May be that the Supreme Court was 
not inclined to exercise its discretionary jurisdiction under Art. 136 probably because it 
felt that it was open to the applicant to move the High Court itself: As nothing has been 
said specifically in the order dismissing the special leave petition one is left merely 
guessing. It cannot be said that the mere rejection of special leave petition could, by 
itself, be construed as the imprimatur of this Court on the correctness of the decision 
sought to be appealed against. Jn this judgment 1997 (6) SCC 78 and 1996 (3) 
SCC 463 are dissented from and 1996 (7) SCC 1, 1978 (3) SCC 119, 1989 (4) 
SCC 187, AIR 1986 SC 1780, AIR 1989 SC 674, AIR 1958 Mad 398 and JT 
2000 (4) SC 473 are followed. 

2000 (3) KLT 354 SC FB Kunhayammed v/s State of Kerala 

Earlier suit for damages Civil Procedure Code - Section 11 — The findings 
of the civil court on an issue of title entered in an earlier suit for damages will operate as 
res judicata in a subsequent suit for recovery of possession on the basis of title. 

Even the decree founded on equitable relief if one issue arose directly and 
substantially is decided by the court and attainted finality, it would operate as res 
judicata in a subsequent suit based on title where the same issue directly and substantially 
arises between the parties. Circumstances are similar, in the case on hand, when the 
parties went on trial with regard to the issue relating to title in a suit for damages and 
where the decision on that issue was very material and essential. That finding had been 
confirmed by this Court and thereafter it remains unchallenged. In such circumstances 
the plaintiffs cannot avoid that finding to contend that it does not operate as res judicata. 
In this judgment 1994 (2) SCC 14, 1985 KLT 181 and 1988 (2) KLT 727 are 
relied on. 

2000 (2) KLT 501 = 2000 (1) KLJ 557 Krishna Iyer v/s Kunnath Chelan 


Avyvokkar 
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Decision in a Writ Petition Res Judicata—A decision on an issue raised in a 
Writ Petition under Art.226 or 32 would also operate as res judicata between the 
same parties in subsequent judicial proceedings. 

The only exception is that the rule of res judicata would not operate to the 
detriment or impairment ofa fundamental right. The basis on which the rule rests is 
found on consideration of public policy and it is in the interest of the public at large that 
a finality should attach to the binding decision pronounced by a Court of competent 
jurisdiction and it is also in the public interest that individuals should not be vexed twice 
over in the same kind of litigation. In this judgment 1998 (4) SCC 361 and 1999 (5) 
SCC 590 are followed and 1996 (1) SCC 435 is referred to. 

2000 (1) KLT 458 Devaki v/s State of Kerala 

Price of an article Resjudicata — There arise no resjudicata in respect of 
price ofan article, even ifin an earlier suit between the parties it had been found that a 
particular article did have a particular price. 

There arise no resjudicata in respect of price ofan article, even if in an earlier 
suit between the parties it had been found that a particular article did have a particular 
price. That will not act as resjudicata, because on a later state, because of the market 
fluctuations and due to mnovative technologies in the field of production, the price may 
very in either direction. Then parties to the said litigation will have to pay varied price. 
2000 (1) KLT 278 = 2000 (1) KLJ NOC 2 Govinda Bhat v/s Sham Bhat 

Dismissal of an application for joint trial Res judicata— When applies to 
an order of dismissal of an application for joint trial— The principle ofres judicata is not 
applicable to all kinds of interlocutory orders. 

Ifthe rule of res judicata is applicable to a case, the second application will be 
liable to be rejected irrespective of the question whether fresh facts are placed before 
court. A fresh investigation would be barred in such cases even if there 1s change in the 
fact situation. On the other hand where the principle, as such is not applicable. Courts will 
be justified in disposing of the second petition based on the facts as available at that time. 

Joint trial of cases is done not by virtue ofany specific power conferred by the 
CPC; but in exercise of the inherent powers of the Court. Nevertheless, it is a step 
adopted to ensure just, smooth, orderly and expeditious disposal of suit. As such the 
same court which decided against joint trial is not bound finally by that order at later 
stages so as to preclude its being considered. In other words the Rule of Res Judicata 
does not apply as such to such an order. That however, does not men that on every 
subsequent day on which the suit stands adjourned the petition could be repeated and 
fresh orders sought on identical facts. Allthe same, if there is change of circumstances 
or if fresh facts are placed before Court there will be no legal bar for fresh consideration 
of the question with reference to the new facts and situations. Jn this judgment AIR 
1964 SC 993 is relied on. 

1999 (3) KLT 856 = 1999 (2) KLJ 1021 Mohammed Kunhi v/s Janaki Amma 


When an original petition is withdrawn Article 226 - When an original 
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petition 1s withdrawn, without permission to file a fresh one, the petitioner cannot file 
another one impugning the self same order except in cases where personal liberty ofan 
individual is involved. This ban is based on a public policy as contained in Order XXIII 
Rule | of the Code of Civil Procedure, That Public policy has been made applicable 
to the proceeding under Art. 226 ofthe constitution. Jn this judgment 1987 (1) SCC 
5 Saraguja Transport Service v/s State Transport Appellate Tribunal M.P. 
Gwalior and others and 1999(1) SCC 81 Upadhyay and Co. v/s State of U.P. 
and others are followed. 

1999 (1) KLT 776 = 1999 (1) KLJ 619 Narayanan Achari v/s State of Kerala 

The bar of constructive res judicata Res judicata - The bar of constructive 
res judicata will apply only if a party omits to include one of the several causes of 
action arising out of the same set of facts and not when different and independent 
causes of action arise out of altogether different set of facts-Different causes of action 
under different sub-section of Section 11 arise out of different set of facts and can 
never be considered as arising out of same set of facts, so as to attract the bar of 
constructive res judicata-Buildings (Lease & Rent Control) Act, 1965, (Kerala), 
Sections 11 & 15. 

The General principle of res judicata applies to cause of action and issues 
decided already in earlier proceedings. The bar of ‘cause of action estoppel’ which is 
part ofthe doctrine of res judicata under English Law will apply only in cases where 
there is identity of causes of action. But in India the principle applies even in cases 
where causes ofaction are different, if they arise out of the same set of facts. In the 
case of issues also identity is essential. 

1998 (1) KLT SN 2 P3 DB Govindan v/s Abdul Karim Subaida Beevi 

If a party omits to include one of the several causes of action arising 
out of the same set of facts Res judicata - Only applies if a party omits to include 
one of the several causes of action arising out of the same set of facts - Will not 
preclude a landlord from claiming eviction on any one of the grounds mentioned in 
Section 11 after an adverse finding in an earlier petition for eviction filed on some other 
grounds under that section. 

Even recognising the difference between English Law and Indian Law it is 
clear that the bar of constructive res judicata will apply only ifa party omits to include 
one of the several causes of action arising out of the same set of facts and not when 
different and independent causes ofaction arises out of altogether different set of facts. 
Different causes of action under different sub-section of Section 11 of the Act arises 
out of different set of facts and can never be considered as arising out of same set of 
facts so as to attract the bar of constructive res judicata. /n this judgment AIR 1977 
SC 1680 State of U.P. v/s Nawab Haussain is relied on and AIR 1972 Delhi 150 
S.R. Singh v/s Royal Studios is dissented from. 

1997 (1) KLT 910 = 1997 (1) KLJ 724 =ILR 1997 (3) Ker 360 =AIR 1998 Ker 


50 Govindan v/s Subaida Beevi 
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Writ Petition dismissed in limine on merits Article 226 - Writ Petition 
dismissed in limine on merits - Second Writ Petition is barred by principles of resjudicata. 

Principles of resjudicata will be applicable to proceedings under Article 226 
ofthe Constitution. Principles of constructive resjudicata will also apply to proceedings 
under Article 226 of the Constitution. A Division Bench of this Court considered the 
contentions and gave opinion on merits and therefore the above dismissal will bind the 
petitioners and similar contentions cannot be allowed to be raised by them as it is 
barred by principles of resjudicata. 
1996 (1) KLT 631 = 1996 (1) KLJ 782 = ILR 1996 (2) Ker 675 =AIR 1996 Ker 
337 Kandankutty v/s State 

Writ petition dismissed at the admission stage Article 226 - Practice and 
Procedure - Writ petition dismissed at the admission stage without the Judge going 
into merits of contentions - Subsequent writ petition by same petitioner for same relief 
- Decision in earlier petition may not strictly operate as res judicata - But practice 
similar to resorted by petitioner should be curbed. 
AIR 1996 Ker 102 K. Sreekala (Minor) v/s The Manager, S.N.V.T.T.L and 
others 


NATURALJUSTICE 


Enquiry Officer’s findings in favour of delinquent Natural Justice — 
Enquiry Officer’s findings in favour of delinquent - Even through the rule does not 
contemplate giving an opportunity to the delinquents before the disciplinary authority 
take a final decision to disagree with the reasons given by the enquiry officer, such a 
provision could be read into the rule but even the appellants cannot be heard to say 
that there shall be a personal hearing by the disciplinary authority — See — Service. 
2004 (8) SCC 653 DB J.A. Naiksatam v/s Prothonotary and Senior Master, 
High Court of Bombay and others 

Non supply of copy of enquiry report to delinquent Natural Justice — 
Departmental enquiry— Non supply of copy of enquiry report to delinquent — It is not 
possible to appreciate the reasoning of the High Court in the instant case that in 
addition to the procedural infirmity of non supply of enquiry report, there being non 
compliance with clause 14(4)(c) of the Model Standing Orders requiring grant of 
opportunity of hearing against proposed penalty, the employee has to be granted 
relief of reinstatement with full back wages and the employer can be given liberty to 
hold a de novo enquiry — See — Service. 

2004 (7) SCC 581 = AIR 2004 SC 4255 DB NTC (WBAB and O) Ltd and 
another v/s Anjan K. Saha 

Natural Justice cannot be put in a straitjacket formula Natural Justice — 
Principles ofnatural justice should not be stretched too far and the same cannot be put 
in astraitjacket formula — Respondent has been found guilty ofan act of fraud — Hence 
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no further opportunity of hearing is necessary to be afforded to him. /n this judgment 
2004 (6) SCC 311 Bar Council of India v/s High Court of Kerala, 2003 (7) SCC 
492 Sohan Lal Gupta v/s Asha Devi Gupta, 2004 (4) SCC 311 = 2004 (4) Scale 
338 Madia Chemicals Ltd v/s Union of India, 2003 (4) SCC 557 = 2003 SCC 
(L&S) 507 Canara Bank v/s Debasis Das, 1985 (3) SCC 398 = 1985 SCC 
(L&S) 672 Union of India v/s Tulsiram Patel, 2003 (8) SCC 319 Ram Chandra 
Singh v/s Savitri Devi, 1889 (14) AC 337 Derry v/s Peek, (1886-90) All ER 
Rep 1, 58 LJ Ch 864 and 61 LT 265 HL are relied on. 

2004 (6) SCC 325 FB Vice Chairman, Kendriya Vidyalaya Sangathan and 
another v/s Girdharilal Yadav 

Justice should not only be done but also seen to have been done Natural 
Justice — Bias — Judge was right in hearing and deciding the revision on merits when it 
was argued before him — However, on the principle that justice should not only be 
done but also seen to have been done, set aside both the orders passed by the Single 
Judge and restore the revision petition for hearing afresh before the High Court by 
another Judge. 

The appellant would have never filed the review/recall petition ifonly he would 
have succeeded in revision. He became wiser only after the revision was dismissed. 
We cannot countenance such activity of misadventure on the part of the litigants almost 
laying traps for the judges who are already overburdened with heavy list of the matters 
for hearing and many a times have to rush through to clear the day’s cause list. In our 
opinion, the learned Judge was right in hearing and deciding the revision on merits 
when it was argued before him without any demur and without seeking reclusion from 
the Judge. 

2004 (2) KLT 370 = 2004 (3) SCC 437 = AIR 2004 SC 4004 DB Mohan Lal 
Aggarwal v/s Atinder Mohan Khosla 

Right to reasons Civil Procedure Code - Order 20 Rule 4 (2), Order 20 
Rule 5 —Proper mode of disposal of appeal against acquittal — Cardinality of recording 
ofreasons for decision— Right to reasons is an indispensable part ofa sound judicial 
system — One of the salutary requirements of natural justice is spelling out reasons for 
the order made — See — Criminal P.C., 1973 — Sections 378 and 386 
2004 (1) SCC 547 = AIR 2004 SC 1203 DB State of Punjab v/s Bhag Singh 

Delay between hearing and passing final orders Constitution of India - 
Article 226 — Delay between hearing and passing final orders — It is considered as an 
illegality for violating the principles ofnatural justice — It gives rise to a cause of action 
to the concerned parties and not to a stranger. 

The Petitioner, who is a stranger, cannot complain of the delay in disposing of 
an appeal. The delay between hearing and passing final orders is considered as an 
illegality for violating the principles of natural justice. Ifa matter is heard and reserved 
for a long period, the Judge or the administrator will forget all the arguments addressed. 


So, if the order is passed after the lapse ofa long spell, it may amount to an order 
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passed without hearing. Violation of the principles of natural justice gives rise to a 
cause of action only to the concerned parties and not to a stranger to the proceeding 
like the petitioner. 

2004 (1) KLT 383 = ILR 2004 (1) Ker 313 Sooryanathan v/s State of Kerala 

Civil consequences Article 14 of Constitution - Rules ofnatural justices - 
Apply to administrative orders having civil consequences - Expression “civil 
consequences” - scope of. 

2003 (3) KLT SN 146 = 2003 (4) SCC 557 = AIR 2003 SC 2041 = JT 2003 (3) 
SC 183 DB Canara Bank v/s Debasis Das 

Natural Justice is another name for common sense justice Article 14 of 
Constitution - Natural Justice - It is another name for common sense justice - Natural 
justice relieves legal justice from unnecessary technicality gramatical pedantry or 
logical prevarification - It supplies the omission ofa formulated law. 

2003 (3) KLT SN 146 = 2003 (4) SCC 557 = AIR 2003 SC 2041 = JT 2003 (3) 
SC 183 DB Canara Bank v/s Debasis Das 

Termination of Service Natural Justice — Termination of Service — 
Suppression of relevant information in the attestation from— Could not have given 
any explanation even of notice was issued prior to termination of service — Termination 
proper — See — Service. 

2003 (1) KLT SN 39 = ILR 2003 (1) Ker 491 DB Raphy Xavier v/s Union of 
India 

Natural justice and Disciplinary proceedings Natural Justice--Disciplinary 
authority while overruling the findings of enquiry officer, should hear the delinquent - 
Overruling of the findings without notice or hearing 1s unsustainable tn law as there is 
violation of principles of natural justice - See - Service. 

2002(1) KLT SN 98 Shajimon w/s State of Kerala 

Government authorities Natural Justice - Government authorities should 
be fair, reasonable and alive to the situation. They cannot act in an arbitrary manner- 
-Rule oflaw should prevail. 

AIR 2002 SC 1205 = 2002 (3) SCC 451 DB V.C. Mohan v/s Union of India and 
others 

Statutory tribunal Natural Justice - Order passed by a person who had not 
heard the case in a statutory revision--Being an institutional decision and being a 
statutory order ina statutory revision and objectively in accordance with law does not 
violate principles of natural justice. 

It is a fairly settled position in law that ifthe decision impugned is one ofa 
statutory tribunal which must decide according to law, the violation of natural justice 
can be ignored, ifthe petitioner does not have a case on merit. But, where the decision 
is rendered in the discretion of the decision maker, the personal hearing may change 
his heart. Therefore, lack of hearing would cause serious prejudice. In the case at 


hand, the decision being an objective decision in accordance with law, violation of the 
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principles of natural justice can be ignored. 
2002 (1) KLT 882 Katherine v/s Secretary to Government 

Public interest Natural Justice--Principle of natural justice has to be 
subservient to public interest. 

Principles of natural justice are for ensuring a fairness in approach. They have 
to be applied depending on the particular facts. ‘Justicia naturalis’ is justice as defined 
in amoral as opposed to legal sense. The cardinal issue appears to be public interest. 
It is not only the contractual rights between two parties, that is involved, but the 
transactions directly affect the rights of third persons. His presence cannot be 
ignored. I am of the opinion that even principles of natural justice have to be 
subservient to public interest, as the well being of citizens are the ultimate aim of 
regulations. The procedure for sampling is in vogue for years, and the inherent 
risk voiced by the petitioner are per se flimsy. 

2002 (1) KLT 296 = 2002 (1) KLJ 186 Pratheesh Fuels v/s Indian Oil 
Corporation Ltd 

Action of the State Natural Justice — Every action of the State uninformed by 
reason is arbitrary — Diluting the percentage of reservation of Hindu Nadars without 
hearing the affected is arbitrary — Actions of State uninformed by reason are liable to 
be questioned under Art.226 — See— Constitution of India, Arts.226 & 14. 

2000 (3) KLT 740 DB Hindu Nadar Corporation v/s State of Kerala 

Natural justice not a mere empty formality Natural justice — Principles of 
natural justice cannot be insisted as a mere empty formality when the only conclusion 
that can be arrived at even if opportunity had been rendered is one and the same — 
Constitution of India, Art.226. 

Even if violation of the principle itself is a prejudice and no separate prejudice 
need be shown in case of violation, natural justice shall not be insisted as a mere empty 
formality when the only conclusion that can be arrived at even ifopportunity had been 
rendered is one and the same. Where on the admitted or indisputable facts only one 
conclusion is possible and under the law only one penalty is possible, the court may not 
issue Its writ to compel the observance of natural justice not because it approves the 
non-observance of natural justice, but because courts do not issue futile writs”. In this 
judgment 1980 (4) SCC 379 = AIR 1981 SC 136 is followed. 

2000 (3) KLT SN 14 P12 Saseendran v/s Commissioner and Secretary, Public 
Works & Transport (F) Department 

Natural justice and Election Commission Natural justice — The function 
of the Election Commission in the matter of delimitation is adjudicative and not 
legislative — The principles of natural justice will apply — See — Panchayat Raj Act, 
1994, Sections 10 and 10A. 

2000 (3) KLT 45 = 2000 (2) KLJ 709 = AIR 2000 Ker 376 DB Kunhabdulla v/s 
State of Kerala 


74 





THE CONSTITUTION OF INDIA 


Administrative order Natural justice — Even an administrative order which 
mvolves civil consequences must be consistent with the rules of natural justice— Different 
aspect of natural justice — Matters to be considered. 

Rules of natural justice are not rules embodied always expressly ina statute or 
in rules framed thereunder. The old distinction between a judicial act and an 
administrative act has withered away. Even an administrative order which involves civil 
consequences must be consistent with the rules of natural justice. Expression ‘civil 
consequences’ encompasses in fraction of not merely property or personal rights but 
of civil liberties, material deprivations, and non-pecuniary damages. In its wide umbrella 
comes everything that affects a citizen in his civil life. Over the years by a process of 
judicial interpretation two rules have been evolved as representing the principles of 
natural justice in judicial process, including there in quasi judicial and administrative 
process. They constitute the basic elements ofa fair hearing, having their roots in the 
innate sense of man for fair-play and justice which is not the preserve of any particular 
race or country but is shared in common by all men. A corollary has been deduced 
from the above two rules and particularly the audi alteram partem rule, namely ‘qui 
aliquid statuerit parte inaudita alteram actquam licet dixerit, haud acquum facerit’ that 
is, ‘he who shall decide anything without the other side having been heard, although he 
may have said what is right, willnot have been what is right’. Or in other words, as it 
is now expressed, ‘justice should no only be done but should manifestly be seen to be 
done’. 

2000 (1) KLT 255 DB Remadevi v/s Calicut University 

Natural justiceand termination of service Natural Justice — Termination of 
the service for unauthorised absence — Workman should be given sufficient opportunity 
to explain his case before ordering termination— The observance of the principles of 
natural justice is implied in every decision making function whether judicial, 
quasi-judicial or administrative — See — Industrial Disputes Act, 1947, S.2(00). 
2000 (1) KLT 43 DB Joy Xavier v/s Madura Coats Ltd 

Payment of interest Natural justice — Liability for payment of interest is 
automatic and mandatory— Hence question of giving any show cause notice prior to 
the fixing ofthe liability for payment of interest, by an order, does not arise — There is 
no breach of any principle ofnatural justice as the assessee 1s entitled by the statute to 
apply for reduction or waiver of the amount by showing proper cause —See Income 
Tax Act, 1961, Ss.234A, 234B & 140A(1). 

1999 (3) KLT 813 DB Commissioner of Income-tax v/s. Ramalingair 

Speaking order Natural Justice — Necessity to pass a speaking order - A 
party has a right to know not only the decision but also the reasons in support of the 
decision. Reasoned orders are necessary if judicial review is to be effective. The 
condition to record reasons introduces clarity and excludes arbitrariness. The principle 
requiring reasons to be given in support of an order is a basic principle of natural 
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Justice which must inform every quasi-judicial process and it must be observed in its 
proper spirit and mere pretence of compliance with it would not satisfy the requirement 
of law. In this judgment 1971 (1) All ER 1149 is referred to. 

1999 (3) KLT 716 DB Razia Greens v/s State of Kerala 

The requirement to follow the fair procedure Natural justice — Principles 
of natural justice have to be read into unoccupied interstices of the statute unless there 
is a clear mandate to the contrary. Natural Justice is an inseparable ingredient of fairness 
and reasonableness. 

Even ifa statute is silent and there are no positive words in the Act or Rules 
spelling out the need to hear the party whose rights and interests are likely to be affected, 
the requirement to follow the fair procedure before taking a decision must be read into 
the statute unless the statute provides otherwise. 

1999 (3) KLT 480 = ILR 2000 (1) Ker 316 DB Rajendra Kurup v/s 
Union of India 

The one who decides must hear Natural Justice — Affected party was heard 
by the Special Secretary and the order passed by the Additional Secretary — Is not 
proper - The one who decides must hear — Successor in office cannot pass an order in 
a matter heard by his predecessor, without hearing the affected — Rules of Business of 
the Government of Kerala, Rr.11 & 12. 

The person who decides must apply his mind in which event every material 
even the comportment of the person who has been heard would oscillating a fresh in 
the mind. In such backdrop the decision making process would be serene and not 
shilly-shallying for the person who heard the matter. It would also ensure unimpaired 
contentment for the person who has been heard that his case has been properly analysed 
and understood. The additional counter affidavit avers that Sri. Sajan Peter, Special 
Secretary recorded his findings on 18.8.1997 and the Additional Secretary Sri K. 
Rajendran issued the impugned order on the basis of the findings of the Special Secretary. 
This would indubitably bring forth there was no independent application of the mind 
by the Additional Secretary while passing Ext.P5 order. The said order is therefore, 
invalid. In this judgment 1996 (1) KLT 133 Union of India v/s Andrew, 1924 (1) 
KB 256 The King v/s Sussex, Ex Parte Mc. Ewen and 1947 (1) All ER 109 
R.V. Bodmin Justice Ex Parte Mc Ewen are relied on. 

1999 (2) KLT 882 = 1999 (2) KLJ NOC 20 =ILR 1999 (3) Ker 570 DB Thomas 
Mathew v/s The Secretary to Government 

Summoned person to be served with a copy of the complaint Natural 
Justice — Whom a person is summoned to appear before a statutory commission, he 
must be served with a copy of the complaint — Constitution of India, Art. 226. 

The person summoned is directed to appear to answer the allegations against 
him. Without knowing what are the allegations against him it is impossible for a person 
to answer those allegations. Therefore, I think the first respondent is not justified in 


issuing summons without serving a copy of the allegations against him. 
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1999 (1) KLT SN 20 P18 Tom v/s Kerala Women’s Commission 

Bias Natural Justice - Bias - Principal of bias on account of judicial obstinacy 
laid down-Judgment of single Judge overruled - Later the same Judge sitting in 
Division rewriting his earlier Judgment - Is improper. 

Bias may be defined as a pre-conceived opinion or a pre-disposition or pre- 
determination to decide a case or an issue in a particular manner, so muchso that such 
pre-disposition does not leave the mind open to conviction. It is , in fact, a condition of 
mind, which sways judgments and renders the Judge unable to exercise impartially in a 
particular case. Bias has many forms. It may be pecuniary bias, personal ias, bias as to 
subject matter in dispute, or policy bias etc. In the instant case, we are not concerned 
with any of these forms of bias. We have to deal, as we shall presently see, a new form 
of bias, namely, bias on account of judicial obstinacy. Judges, unfortunately, are not 
infaliable. As human beings, they can commit mistakes even in the best of their 
judgments reflective of their hard labour, impartial thinking and objective assessment 
of the problem put before them. Ifa judgment is overruled by the higher court, the 
judicial discipline requires that the Judge whose judgment is overruled must submit to 
that judgment. He cannot, in the same proceedings or in collateral proceedings 
between the same parties re-writ the overruled judgment. Even if it was a decision on 
a pure question of law which came to be overruled, it cannot be reiterated in the same 
proceedings at the subsequent stage by reason of the fact that the judgment of the 
higher court which has overruled that judgment, not only binds the parties to the 
proceedings but also the Judge who had earlier rendered that decision. That Judge 
may have his occasion to reiterate his dogmatic views ona particular question of common 
law or constitutional law in some other case but not in the same case. Ifit is done, it 
would be exhibitive of his bias in his own favour to satisfy his egoisitc judicial obstinancy. 
1998 (1) KLT SN 93 P92 = JT 1998 (3) SC 701 DB State of West Bengal v/s S. 
Patnaik 

Quasi-judicial adjudication Natural Justice-The right to cross examine and 
the opportunity to produce evidence are not integral part of quasi-judicial adjudication. 

This is a case where there were complaints against the petitioner who was 
only a honorary Homeo doctor. a committee of the Municipality visited the dispensary. 
At that time, the petitioner was present. The people of the locality who assembled 
there complained against the conduct ofthe doctor. Considering these matters the 
committee reported to the municipality. Thereafter, the petitioner was givena memo 
disclosing the relevant portions of the report of the committee. After getting the 
explanation from the fist respondent the petitioner’s service were terminated. Considering 
these aspects in the light of well accepted principles enunciated by the Supreme Court 
with regard to the applicability of the natural justice we are of the opinion that in the 
bakground of facts and circumstances of ths case, and the nature of investigation 
conducted by the committee of the Municipality there is no infraction of the principles 
of natural justice. We are also convinced that there was no violation of principles of 
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natural justice by the absence ofa formal opportunity to cross examine the persons. 
1997 (2) KLT 278 = ILR 1997 (3) Ker 802 = 1997 (2) KLJ 345 Thripunithura 
Municipality v/s M. Leela 

Procedural safeguards Natural Justice- When the principles are embodied 
in a statutory proviion, the statutory authorities are bound to obey the rule strictly. 

It is well established that when a statute has conferred on any body the power 
to make any decisions affecting individuals, court will ensuire that the procedural safe- 
guards as mentioned in the rules are followed, It is true that procedural objections are 
often raised by unmeritorious parties. Judges may then be tempted to refuse relief on 
the ground that a fair hearing could have made no difference to the result. But, in 
principle, it is vital that the procedure and the merits should be kept strictly apart, since 
otherwise the merits may be prejudiced unfairly. 

1997 (2) KLJ 43 John and others v/s Joint Registrar and others 

Supply of copies of the inspection report Notice requiring the Managing 
Committee to state their objections regarding allegations contained therein. Inspection 
reports mentioned in the notice as basis ofaction. In not supplying copies of the inspection 
report to the Committee members there is no violation of the principles of natural justice. 
1993 (2) KLJ 197 M.M. Abdul Rahiman v/s Joint Registrar 

Procedurally ultra vires action Non-intimation of date and time and place 
of hearing - Action procedurally ultra vires - Award of arbitrator held to be without 
jurisdiction-Co-operative Societies Act (25 of 1961) Section 55. 

(Rule 53, Punjab Co-operative Societies Rule, 1963) 
1975 PLJ 162 

No opportunity given to the appellant to make his representation An 
order of the Government, passed in revision under Section 77 (1) is invalid where no 
opportunity has been given to the appellant to make his representation before the 
order was passed. 

(Andhra Pradesh Co-operative Societies Act, 1964, Section 77 (2)) 
AIR 1977 SC 2313 = 1977 (13) Co-op LJ 129 = 1978 ISCJ 179 = 1977 UJ SC 651 

Power is exercisable on objective standards Exercise of power under 
Section 138 by Registrar - Power is exercisable on objective standards and therefore, 
while exercising his powers under section 128 the Registrar must act in accordance 
with the principles of natural justice. 

(Uttar Pradesh Co-operative Societies Act (11 of 1966), Section 128) 
ILR 1976 (2) All 395 = 1976 All WC 788 


ESTOPPEL 


Promissory estoppel When can be invoked - In order to invoke the doctrine 
of promissory estoppel clear, sound and positive foundation must be laid in the petition 
itselfand bald expressions without any supporting material would be sufficient - Courts 


are bound to consider all aspects including results sought to be achieved, public good 
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at large etc. - A claim based on merely legitimate expectation without anything more 
cannot ipso facto give a right. 

2005 (1) KLT 601 SC Bannari Amman Sugars Ltd v/s Commercial Tax Officer 
Assets of Societies 

Promissory Estoppel Ifthe Government is satisfied that the change in policy 
was necessary in public interest it is not possible to assail the same on the ground of 
promissory estoppel — Doctrine of Legitimate Expectation. 

Ifthe Government is satisfied that the change in policy was necessary in public 
interest it is not possible to assail the same on the ground of promissory estoppel. 
Appellants were not thrown out of business. There is no stigma attached to them. 
Their recognition is not withdrawn. They are not blacklisted. They will carry on their 
business. All that was happened is that, perhaps, they are facing greater competition; 
that would be inevitable in any field of business or activity. Hence, we have no hesitation 
in rejecting the plea that mere change in the executive policy of the first respondent, for 
reasons of larger public convenience and national security is vitiated on account of the 
principle of promissory estoppel. The contention is therefore rejected. 

2000 (3) KLT 88 = 2000 (2) KLJ 565 = ILR 2000 (3) Ker 491 DB Ajantha 
Travels v/s Government of India 

Estoppel and Reservation Estoppel— On cancellation ofa wrong SC/ST 
certificate, the person concerned is not entitled to plead estoppel merely on the ground 
of having enjoyed the status under such certificate for a long period. 

It has to be noted that by getting the benefits, appellants have denied those to 
persons genuinely belonging to Scheduled Tribe. When a person belonging to 
Scheduled Tribe competes with others on merits and gets selected on merits, the posts 
reserved for Scheduled Tribe does not get exhausted. That is because the intention is 
to give benefit to one who is deficient and may not be able to compete on merits. 
Therefore, one cannot usurp the benefit meant for another, who is under-privileged. In 
State of T.N. & Ors. v/s. A. Guruswamy’s case (1997 (3) SCC 342), (supra), it was 
held that principle of promissory estoppel is inapplicable. On cancellation of a wrong 
SC/ST certificate, the person concerned is not entitled to plead estoppel merely on the 
ground of having enjoyed the status under such a certificate for a long period. 
That would amount to protection of the fraud perpetrated and thereby defeat the 
Constitutional objective. In such cases, consequences have to follow. Jn this judgment 
1997 (3) SCC 244 is followed. 

2000 (2) KLT 811 = AIR 2000 Ker 262 DB Vijayalakshmi v/s Tahsildar 

Estoppel The principle of estoppel applies to both civil and criminal proceedings 
— Evidence Act, 1872, 8.115. 

Litigation takes in civil as well as criminal litigation. Hence the principle of 
estoppel by election applies to both civil and criminal proceedings. In view of the fact 
that it is clear that the contentions raised and the reliefs claimed in the O.P. filed by the 
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2™ respondent before this Court and allegations made in the complaint and the reliefs 
sought in the complaint are entirely different and distinct and there is absolutely no 
election in between the two alternative and mutually exclusive remedies or two alternative 
courses ofaction, the principle of estoppel by election has no application to the facts of 
this case. 

2000 (1) KLT 388 Kurien v/s Renjitha 

Estoppel The doctrine of promissory estoppel need not be inhibited by the 
same limitation as estoppel in the strict sense of the term. 

The true principle of promissory estoppel seems to be that where one party 
has by his words or conduct made to the other a clear and unequivocal promise which 
is intended to create legal relations or effects a legal relationship to raise in the future, 
knowing or intending that it would be acted upon by the other party to whom the 
promise is made and it is in fact so acted upon by the other party, the promise would be 
binding on the party making it and he would not be entitled to go back upon tt, if it 
would not be inequitable to allow him to do so having regard to the dealings which 
have taken place between the parties, and this would be so irrespective of whether 
there is any pre-existing relationship between the parties or not. The doctrine of 
promissory estoppel need not be inhibited by the same limitation as estoppel in the 
strict sense of the term. It is an equitable principle evolved by the courts for doing 
justice and there is no reason why it should be given only a limited application by way 
of defence. Jn this judgment AIR 1979 SC 621 is relied on and 1997 (7) SCC 251, 
1995 (1) SCC 274 and 1995 (6) SCC 363 are referred to. 

1999 (2) KLT 30 DB Hindustan Construction Co. Ltd v/s K.S.E.B. 

Promisory Estoppel Principles of — Corporation incorporated by the 
Government giving an undertaking that Corporation will reimburse Sales Tax and 
additional Sales Tax on the element of excise duty to the company if it was assessed — 
Company acting on the undertaking and not collecting the Sales Tax and suffering loss- 
Corporation is estopped from withdrawing from the undertaking retrospectively. Jn 
this judgment 1947 KB 130 Ondan Property Trust Ltd v/s High Trees House 
Ltd, 1997 (7) SCC 251 Pawan Alloys and Casting Pvt Ltd v/s U.P State 
Electricity Board and others, 1979 (2) SCC 209 Motilal Adampat Sugar Mills 
Co. Ltd w/s State of U.P., 1997 (3) SCC 398 Shaijee Sales Corporation v/s 
Union of India, 1987 (1) SCR 654 Pournami Oil Mills v/s State of Kerala, 1992 
(2) SCC 683 Pinechemicals Ltd v/s Assessing Authority, AIR 1967 SC 718 
Union of India v/s Angloe Afghan Agencies, 1970 (1) SCC 582 Century Spinning 
and Manufacturing Co. Ltd v/s Ulhasnagar Municipal Council, 1977 (3) SCC 
457 Radhakrishna Agarwal v/s State of Bihar and 1985 (4) SCC 369 Union of 
India v/s Godfrey Philips India Ltd are relied on. 

ILR 1999 (1) Ker 359 = 1998 (2) KLT 1087 DB The Kerala State Beverages 
(Manufacturing & Marketing ) Corporation v/s McDowel and Co. and others 
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Estoppel Speech made by Finance Minister in Parliament — Cannot be treated 
as a promise and principles of promissory estoppel does not apply. 

Speech made in Parliament by the Finance Minister cannot be treated as a 
promise or representation made to the writ petitioner and the principle of promissory 
estoppel was wrongly applied by the High Court. No case of promissory estoppel has 
been made out on the facts of this case. 

1999 (1) KLT SN 31 P31 SC DB Union of India v/s Ganesh Rice Mills 

Promissory Estoppel It is paramountly a principle of justice and of equity. 
ILR 1997 (2) Ker 636 = 1997 (1) KLT 872 M/s Poornima v/s The Sales Tax 
Officer, Quilon and others 

Estoppel Lessee who had accepted after expressly surrendering the earlier 
one is estopped from claiming the benefits on the basis of the earlier lease. Jn this 
judgment 1938 (59) CLR 641 Grundt v/s Bouler Proprietary Gold Mines Ltd 
and 1976 KLT 448 Anandan Nadar v/s Ramachandra Menon are relied on. 
ILR 1997 (2) Ker 40 = 1997 (1) KLJ 1= 1997 (1) KLT 69 DB Sulaikha Beevi 
v/s K.C. Mathew and others 

Estoppel Grant of stage carriage permits — Regional Transport Authority 
granting permits in pursuance of a Government notification- Grantees acquire right- 
The Government cannot later rescind the notification. Jn this judgment AIR 1978 
SC 1152 Attar Singh v/s RTA, Agra and AIR 1978 SC 209 Shariff Ahammed v/ 
s RTA Meerut are relied on and AIR 1987 SC 1217 Commissioner of Income 
Tax U.P. v/s M/s Shah Sadique and Sons, AIR 1989 SC 1615 Bansidhar v/s 
State of Rajasthan, 1989 (1) KLT 141 State of Kerala v/s Madhavan Pillai, 
AIR 1983 SC 843 Gujarat State Financial Corporation v/s M/s Lotus Hotels 
Pvt Ltd, 1979 KLT 845 Indo- Marine Agencies v/s Sales Tax Officer Bombay, 
AIR 1986 SC 872 Express Newspapers Pvt Ltd v/s Union of India and 1992 
(2) KLT 48 Krishnan Nair v/s the Scrutiny Committee are referred to. 

ILR 1996 (1) Ker 144 DB Achankunju and another v/s State of Kerala and 
others 

Words and Phrases ’Promisee alteing his position’ meaning of - Doctrine of 
promissory estoppel cannot be put on a higher pedestal than a written contract - 
Evidence Act, 1872, S. 115. 

1996 (1) KLT SN 22 P17 SC State of Himachal Pradesh v/s Ganesh Wood 
Products 

Estoppel Persons in illegal possession of property cannot take the plea of 
estoppel which would run counter to any statute. 

ILR 1995 (3) Ker 107 DB Aliakutty Paul v/s State of Kerala and others 

Estoppel Challenge against vires of the provision of an Act, cannot be repelled 
on the ground that the petitioners have voluntarily opted to be governed by the 
provisions of the Act. Jn this judgment AIR 1986 SC 180 Olga Tellis and others 
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v/s Bombay Muncipal Corporation and others is referred to. 
ILR 1995 (2) Ker 431 = 1995 (1) KLT 644 FB Mary. Sonia Zacharia v/s Union 
of India and others 

Estoppel Promise made by unauthorized person or authority - No estoppel 
arises out of sucha promise - Principles of the doctorine and limitations ofits application 
explained. /n this judgment 1979 (2) SCC 409 Motilal Padampt Sugar Mills Co. v/s 
State of U.P and others and AIR 1991 SC 14 Vasant Kumar Radhakisan Vora 
v/s The Board of Trustees of the Port of Bombay are relied on, AIR 1987 SC 
2414 Delhi Cloth and General Mills Ltd v/s Union of India, AIR 1983 SC 848 
The Gujarat State Financial Corporation v/s M/s Lotus Hotels Pvt Ltd, 1977 QB 
643 Laker Airways Ltd v/s Departments of Trade, 1951 AC 837 Howel v/s 
Falmouth Boat Construction Co. Ltd, 1953 AC 461 A.G For Ceylcon v/s A.D. 
Silva and 1981 (2) All ER 204 Western Fish Products Ltd v/s Penwith are referred 
to and 1949 (1) KB 227 Robertson v/s Minister of Pensions is distinguished. 
ILR 1994 (2) Ker 139 Balakrishnan Nair v/s State of Kerala and others 

Estoppel When two remedies are provided for Recovery of loan amount due 
by resorting to one remedy the parties are not estopped from resorting to the other- 
Principles of estoppel does not apply. In this judgment AIR 1974 SC 2009 M. 
Chhagganlal v/s Greater Bombay Municipality, AIR 1982 SC 780 State of 
U.P. v/s Arshad Ali Khan, AIR 1982 SC 781 State of Gujarat v/s Dharmadas, 
AIR 1962 SC 199 Hiralal v/s Kali Nath, AIR 1970 SC 1475 V.D. Modi v/s R.A. 
Rehman, AIR 1977 SC 1201 Sundar Dass v/s Ram Prakash, AIR 1936 PC 
258 Jagadish Chandra Deo v/s Gour Hari Mahato and AIR 1964 SC 907 
Ittyavira Mathai v/s Varkey Varkey are relied on, 6 CLJ 547 Rungama v/s 
Atchama 4 MIA 1 Baikuntha v/s Salimulla, AIR 1956 Mad 301 R. Samudra 
Vijayan Chettiar v/s Sreenivasa Alwar and others and ILR 1979 (2) Ker 25 = 
1979 KLT 458 Raghavan Nair v/s Appu Kidavu are distinguished and 1988 (2) 
KLT 722 Maniyan v/s Federal Bank Ltd is overruled. 
ILR 1990 (1) Ker 243 = 1989 (2) KLJ 18 = 1989 (2) KLT 74 DB Canara Bank 
v/s Thankappan 

Estoppel by election Bank advancing money for agricultural purpose- Default 
in repayment- Bank filing suit and imitating steps for Recovery of the amount by Revenue 
Recovery proceedings- Amount due remitted on notice of R.R. Proceedings —Suit 
also decreed- Bank is precluded from executing the decree. In this judgment 4 MIA 
1 Rungamma v/s Atchamma, 6 CLJ 547 Baikuntha v/s Salimulla, AIR 1956 
Mad 301 R. Samudra Vijayan Chettiar v/s Srinivasa Alwar and others and 
ILR 1979 (2) Ker 25 Raghavan Nair v/s Appu Kidavu are referred to and 165 
(1987) ITR 56 I.T.O. v/s Manmohanlal is distinguished. 
ILR 1989 (1) Ker 568 = 1988 (2) KLJ 627 =1988 (2) KLT 722 Maniyan and 
others v/s The Federal Bank 
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Estoppel Principles of Petitioners establishing industries on the basis of Sales 
Tax concession notified by the Government- Later the Government amending the Act 
reducing the exemption substantially- Section 10 of the general Sales Tax Act empowered 
the State Government to issue notification both prospectively and retrospectively, and 
the notification in question had provided for retrospective operation from 1“ April 1979. 
No rule of equity evolved by courts could have prevailed against the rules so legislatively 
ordained. Jn this judgment 1977 (2) All ER 182 Lakeer Airways v/s Department 
of Trade, 1983 KLT 1083 Govindan v/s Cochin Shipyard, 47 STC 135 K.L. Ahuja 
v/s State of MP, 1980 CLT 639 Modern Mills v/s Union of India, AIR 1980 SC 
1285 Jit Ram v/s State of Haryana, 55 STC 162 Bombay Conductors and 
Electricals v/s Chandramouli, AIR 1971 SC 2399 Narander Chand v/s Union 
Territory, AIR 1962 SC 745 Mathra Prasad v/s State of Punjab, AIR 1983 SC 
848 Gujarat State Financial Corporation v/s Lotus Hotels, 1969 KLT 641 I.T.O. 
v/s Ponnoose and ILR 1977 (1) Ker 502 Bakul Cashew v/s S.T.O. are relied on 
and AIR 1979 SC 621 M.P. Sugar Mills v/s State of U.P. is distinguished. 
ILR 1984 (2) Ker 537 = 1984 KLT 793 = 1984 KLN 394 DB M/s Wellworth 
Plastics and Chemicals, Quilon and others v/s State of Kerala and others 

Estoppel No estoppel against a statute. In this judgment ILR 34 All 398 
Dharma Kunwar v/s Balwant Singh, AIR 1927 Mad 777 Parasuramayya V/s 
Venkataramayya and 63 Law Weekly 952 Veera Raghava Reddi v/s 
Kamalamma are referred to. 
ILR 1983 (1) Ker 280 = 1982 KLJ 705 = 1983 KLT 160 DB Thathakutty v/s 
Kittamuthu and others 

Estoppel Revenue Officials demanding and collecting basic Tax on land after 
10" May 1971 does not estop the Government proceeding with the lands as if the 
same are vested lands. 
ILR 1981 (1) Ker 1 FB State of Kerala and another v/s Malayalam 
Plantations Ltd 

Estoppel The Lawis clear that the surrender by the Government ofits legislative 
powers to be used for public good cannot avail the company or operate against the 
Government as equitable estoppel. The plea of equitable estoppel, cannot operate 
against the provisions of the Act. Jn this judgment ILR 1968 (2) Ker 664 
Sankaranarayanan V/s The State of Kerala, 1970 KLT 838 Achuthan Pillai 
v/s State of Kerala, 1970 KLT 1008 Raman Pillai’s Case and 1971 KLT 318 
Ernakulam Mill’s Case are referred to. 
ILR 1972 (2) Ker 545 = 1972 KLJ 628 = 1972 KLT 628 = AIR 1973 Ker 36 FB 
The Govaliur Rayon Silk Mfg (Wrg) Co. Ltd v/s State of Kerala 

Estoppel and Arbitration Principles of— Transfer of decree obtained on the 
basis ofa mortgage without disclosing that the suit property was under attachment by 
court when the mortgage was executed — There is, therefore, no factual basis for the 


plea of estoppel. Jn this judgment TLR 1980 (1) Kerala 609 State of Kerala v/s 
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Chandran is approved and AIR 1932 Bom. 386 Secretary of State v/s Tatyasheb 
is distinguished. 
ILR 1972 (1) Ker 570 Central Banking Corporation of Travancore Ltd (in 
liquidation) v/s Barnard Augustine and another 

Estoppel tariffs Unilateral revision of tariffs by the Board contrary to 
agreements. The Board is not barred from revising tariffs. Jn this judgment AIR 
1968 SC 718 Union of India v/s Anglo Afgan Agencies, AIR 1971 SC 1021 
Centruary Mill’s Case, ILR 1968 (1) Ker 664 Sankara Narayanan v/s State of 
Kerala, 1971 KLT 422 SC Sankaranarayan v/s State of Kerala and 1970 KLT 
838 Achuthan Pollai and others v/s State of Kerala are relied on. 
ILR 1971 (2) Ker 366 = 1971 KLJ 775 = 1971 KLT 722 =AIR 1972 Ker 206 DB 
Indian Aluminum Company Ltd and others v/s Kerala State Electricity Board 
and others 

Promissory Estoppel — Scope and Application of —Nature of the promise 
required to sustain a plea of promissory estoppel. Jn this judgment AIR 1968 SC 
718 Union of India v/s Anglo Afghan Agencies, 1947 KB 130 Central London 
Property Trust Ltd v/s High Trees House Ltd, 1856 (1) All ER 247 Lyte Millor 
v/s A. Lewis and Co., 1964 (3) All ER 556 Emmanuel Ayedeji Alayi v/s R.T. 
Briscoe Ltd, 1891 (3) Ch 82 Law v/s Boureries, AIR 1935 PC 79 Dawsons Bk 
v/s N.M.K.K., 1951 (2) KB 215 Combe and 1950 (2) All ER 939 J.F. Perot and 
Co. v/s Cohen are followed and 1877 (2) AC 439 Hughes v/s Metropolitan Rail 
Co., 1854 (5) HL Case 185 Jorden v/s Money, 1888 (4) Ch D 268 Birmingham 
and District Law Co. v/s London and North Western Rail Co., 1879 (5) QBD 
188 Sin v/s Anglo American Telegraph Co., Ltd and 1947 AC 46 Candian and 
Dominion Sugar Company Ltd v/s Canadian National (West Indies) Steamships 
are referred to. 
ILR 1971 (2) Ker 1 DB Ernakulam Mills Ltd v/s State of Kerala 

Estoppel Representations when operate as estoppel — No estoppel in the 
matter of exercise of a discretionary statutory power for the public good. Jn this 
judgment 1926 AC 355 Amphitrite v/s Rex, 1892 (1) QB 43 R.V. Blerkinshop, 
1962 (1) QB 416 Southend Corporation v/s Hodgsen, 1960 (2) QB 274 
Commissioner of Grown Lands v/s Page, ILR 1968 (2) Ker 664 
Sankaranarayanan v/s State of Kerala, AIR 1968 SC 718 Union of India v/s 
Anglo Afghan Agencies and 1970 (1) SCWR 797 Century Spinning and 
Manufacturing Co. v/s Ulhasnaga Municipal Council are distinguished. 
ILR 1971 (1) Ker 74 =AIR 1972 Ker 39 FB Achuthan Pillai and Co. v/s State 
of Kerala and two others 

Estoppel and retirement Press release by Government stating that the age 
of retirement of teachers will be raised to 60 froma specified date - Subsequent order after 
that date fixing retirement age at 55 - Plea that Government is estopped by Press release from 
changing date ofretirement to 55—Maintainability. In this judgment 1937 AC 610 Maritime 
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Electric Co. v/s General Dearies Ltd, 1892 IQB 43 R.V. Bankinshop, 1962 
(1) QB 416 Southend Corporation v/s Hodgson, 1964 AC 993 Kok Hoong v/s Leong 
Cheong Mixes and 1967 KLT 791 FB Srinivasan v/s State of Kerala are relied on. 
ILR 1968 (2) Ker 664 Sankaranarayanan V/s State of Kerala 


GENERAL CLAUSES ACT 


General Clauses Act, 1987 General Clauses Act, 1987 - An authority which 
has the right to make an assignment or grant has also the power to relax or modify any 
of the conditions of the assignment of grant. 

ILR 1995 (2) Ker 705 =AIR 1995 Ker 209 = 1995 (1) KLJ 387 Parent Teacher 
Association, Maharaja’s College and others v/s State of Kerala and others 

General Clauses Act, 1987 General Clauses Act, 1987 - Section 6 - 
Whenever there is a repeal of a Central enactment Section 6 will be deemed to form 
part of the repealing Act unless a different intention appears. In this judgment AIR 
1961 SC 839 Chief Inspector of Mines v/s K.C. Thaper is relied on. 

ILR 1992 (3) Ker 213 = AIR 1992 Ker 383 Venketesh Naik v/s The Assistant 
Collector and others 

General Clauses Act, 1987 and Kerala Co-operative Societies Act 
Under Section 110 (2), the continuance of the proceedings under the Kerala Act is 
directed only subject to the provisions of Sections 4 and 23 ofthe Interpretations and 
General Clauses Act (7 of 1125),(Section 110 (2) Kerala Co-operative Societies Act) 
1979 KLT 152 


PRECEDENTS 


A Bench of lesser quorum doubts a Bench of larger Quorum Precedents 
- Procedure is to be followed when a Bench of lesser quorum doubts the correctness 
of the view taken by a Bench of larger Quorum. Jn this judgment 1983 (2) SCC 344, 
2002 (7) SCC 273 and 1989 (2) SCC 754 are referred to. 

2005 (1) KLT 486 SC FB Central Board D.B. Community v/s State of 
Maharashtra 

Authority of a case A case is only an authority for what it actually decides 
and not for what may seem to follow logically from it. 

Judges interpret words ofstatutes, their words are not to be interpreted as statutes. 
Observations of the Judges are not to be read as Euclid’s theorems, not as provisions of 
the statute. There 1s always peril in treating the words ofa speech of judgment, as though 
they are words na legislative enactment and it is to be remembered that judicial utterances 
are made in the setting of the facts ofa particular case. Acase is only an authority for what 
is actually decides and not for what may seem to follow logically from it. In this judgment 
AIR 1983 SC 1246, AIR 1985 SC 218 and 1972 (2) WLR 587 are referred to. 
2000 (1) KLT 120 = ILR 2000 (1) Ker 809 DB Balagopal v/s State of Kerala 
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Concession once made in the Court on a legal proposition It is open to 
the State or Union of India or even a private party to retrace or even resile from the 
concession once made in the Court ona legal proposition. 

It is open to the State or Union of India or even a private party to retrace or 
even resile from a concession once made in the Court on a legal proposition. Firstly, 
because the party concerned, ona reconsideration of the proposition could comprehend 
a different construction as more appropriate. Secondly, the construction of statutory 
provision cannot rest entirely on the stand adopted by any party in the lis. Thirdly, the 
parties must be left free to aid the Court in reaching the correct construction to be 
placed on the statutory provision. Jn this judgment AIR 1983 SC 239 and JT 1999 
(5) SC 410 are relied on. 

1999 (3) KLT 574 = 1999 (2) KLJ 724 FB Gopalakrishnan Nair v/s State of 
Kerala 

Act of Judicial Officers to be transparent Precedents — What is done by 
the Judicial Officers should be transparent — So long as the presiding officer is certain 
what he has written in his own judgment uninfluenced by any external consideration, it 
is his duty to deliver the judgment he has written even if it was leaked out. 

Inso long as the Presiding Officer is certain that what he has written his own 
judgment uninfluenced by any external consideration, even if it was leaked out it is his 
duty to deliver the judgment that was written. To verify whether the order was written 
as stated by the Munsiff the type written order as well as the dictation book were 
brought here. It was verified through the registery. It was found that what the learned 
Munsiff said was correct that he had dictated the judgment on the particular days and 
the finding in the order tallies with what is written in the dictation book. Hence no 
doubt that the learned Munsiffhad actually dictated his order. 

1999 (2) KLT 134 = 1999 (1) KLJ 36 Radhakrishnan Nair v/s Bhaskaran 

Judicial discipline Precedents-Judicial discipline requires consistency in 
rendering judgments. 

A Judicial Officer may err and pass contradictory orders inadvertenly. But 
once it is brought to the knowledge of the Judicial Officer, he is duty bound to keep 
track of consistency. Inconsistent orders passed by a judicial officer almost in the 
same fact situation, and that too on the same day, would give rise to complaint of 
discriminatory treatment, which will undermine the people’s faith in judicial system 
and the rule of law. It will cause resentment and anguish and make an imprint in the 
mind of the litigant that he has been discrimined. A Judicial Officer may err and pass 
illegal orders, but he shall not err in consistency. He should be consistent even in 
illegality. 

1998 (2) KLT 994 Joy v/s Regional Transport Authority 

Prospective overruling Precedents-Power of prospective overruling is vested 

only with Supreme Court and that too in Constitutional matters-High Court has no 


power to declare that its decisin will have only prospective operation. 
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Since the decision in Kerala Agro Industries Corporation case 1997 (2) 
KLT 310 =1997 (1) KLJ 693 Proceeds ona basis contrary to what has been stated 
by the Supreme Court it cannot be considered to be an authoriy for the preposition 
that any transaction entered into prior to the rendering of the decision by the Full Bench 
in Kerala Fisheries Corporation case would not be governed by the law as declared 
by the Full Bench. The decision in Kerala Agro Industries Corporation case goes 
against the accepted principles of law and cannot therefore, be considered to be an 
authority for the proposition said to have been enunciated in that decision.Jn this 

judgment 1997 (2) KLT 310 The Kerala Agro-Industries Corporation Ltd v/s 
U.Gopalakrishnan Kunikullaya is held to be not good law and 1996 (1) KLT 
814 Kerala Fisheries Corporation v/s P.S. John is relied on and AIR 1967 SC 
1643 Golakanth v/s State of Punjab and AIR 1990 SC 2023 Suresh Chandran 
verria v/s Chancellor, Nagpur University are referred to. 

1998 (2) KLT 130 =ILR 1998 (3) Ker 424 State Bank of India v/s Kuttappan 

Decision by one or more Judges Precedents - Decision rendered by more 
Judges will prevail over decision rendered by lesser number of Judges. 

1998 (1) KLT 951 FB United India Insurance Co. Ltd v/s Alvai 

Judgments of Foreign Courts Precedents - Judgments of Foreign Courts 
regarding custody of children - Binding nature in Indian Courts - Welfare of child is of 
paramount consideration and order of foreign court is only a factor to be taken into 
consideration. 

It is necessary to refer to the Hague Convention of 1980 on “Civil Aspects of 
International Child Abduction”. As of today, about 45 countries are parties to this 
Convention. India is not yet a signatory. Under the Convention, any child below 16 
years who had been ‘a wrongfully’ removed or retained in another contracting State, 
could be returned back to the country from which the child had been removed, by 
application to a central authority. Under Article 16 of the Convention, ifin the process, 
the issue goes before a Court, the Convention prohibits the court from going into the 
merits of the welfare ofthe child. Article 12 requires the child to be sent back, but ifa 
period of more than one year has lapsed from the date of removal to the date of 
commencement ofthe proceedings before the court, the child would still be returned 
unless it is demonstrated that the child is now settled in its new environment. Article 12 is 
subject to Article 13 anda return could be refused ifit would expose the child to physical 
or psychological harm or otherwise place the child in an intolerable position or if the child 
is quite mature and objects to its return. In England, these aspects are covered by the 
Child Abduction and Custody Act, 1985. So far as non-Convention countries are 
concerned, or when the removal related to a period before adopting the Convention, the 
law is that the court is in the country to which the child is removed will consider the 
question on merits bearing the welfare of the child as of paramount importance and 
consider the order of the foreign court as only a factor to be taken into consideration. 


1998 (1) KLT SN 37 P41 = 1998 (1) SCC 112 DB Joshi v/s Madhav Unde 
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Interpretation of a provision Precedents - Long standing precedents - 
interpretation ofa provision which would not disturb the unanimous understanding of 
High Courts should be preserved. 

1998 (1) KLT SN 71 P72 = 1998 (2) SCC 355 DB Nandakumar v/s J. Laxman 

Prospective overruling Precedents - Power of prospective overruling is 
vested only with Supreme Court and that too in Constitutional matters - High Court 
has no power to declare that its decision will have only prospective operation. 

The power of prospective overruling is vested only with the Supreme Court 
and that too only in Constitutional matters. It is therefore clear that the High Court has 
no authority or jurisdiction to declare that its decision will have only prospective 
operation. A Single Judge cannot later decide that the decision of the Full Bench earlier 
rendered will have only prospective operation and will not affect transaction that were 
entered into prior to the decision of the Full Bench. The observation can only be said 
to be per incuriam. In this judgment 273 NYS 582 People v/s Graves, AIR 1990 
SC 2023 Suresh Chandra Verma v/s Chancellor Nagpur University and AIR 
1967 SC 1643 Golak Nath v/s State of Punjab are relied on. 

1997 (2) KLT 931 = ILR 1998 (1) Ker 628 Kerala Agro-Industries 
Corporation Ltd v/s Amminukkutty Amma 

Overruling a prior precedent Precedents- When a Full Bench overrules a 
prior precedent, its effect is as if it is a declaration of law as it always had been - Power 
of prospective overruling-It is vested only with the Supreme Court in constitutional 
matters. 

When a precedent is over thrown, the overruling decision must be viewed as 
a enunciating the law as it always had been and that the discarded decision must be 
treated as nullity. A judicial decision is the evidence of the law. An overruling decision 
does not change law, it impeaches the overruled decision as evidence of law. Adopting 
the theory that courts merely declare pre-existing law, it logically follows that an 
overruling decision operates retro-actively’. The Supreme Court, when it for the first 
time adopted the principle of prospective overruling earlier recognised by the 
Supreme Court of United States, had specifically set down the limitations of that 
doctrine. Their Lordships have clearly held that the power of prospective overruling is 
vested only with the Supreme Court and that too only in constitutional matters. It is 
therefore clear that the High Court has no authority or jurisdiction to declare that its 
decision will have only prospective operation. In this judgment 273 NY 582 People 
v/s Graves and AIR 1967 SC 1643 Golak Nath v/s State of Punjab are referred 
to and AIR 1990 SC 2023 Suresh Chandran Verma v/s Chancellor, Nagpur 
Varsity are relied on. 

1997 (2) KLJ 778 Kerala Agro-Industries Corporation Ltd v/s Amminikutty 
Amma and others 

Opinions expressed by larger benches Precedents - When different 
Benches of Supreme Court have expressed differing opinion on a point, the opinions 
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expressed by larger benches have to be followed. Jn this judgment AIR 1976 SC 
2433 Union of India v/s K.S. Subramanian is relied on. 

1997 (2) KLT 503 FB = 1997 (2) KLJ 213 = ILR 1997 (3) Ker 659 Satyabhama 
v/s Ramachandran 

Judicial propriety and decorum Precedents-Considerations of judicial 
propriety and decorum require that ifa Single Judge hearing a matter is inclined to take 
the view that the earlier decisions of the court whether ofa Division Bench or ofa 
Single Judge, need to be reconsidered, he should not embark upon that enquiry sitting 
as a Single Judge, but should refer the matter to a Division Bench. 

This is the proper and traditional way to deal with such matters and it is founded 
on healthy principles of judicial decorum and propriety. The subordinate courts would 
final themselves in an embarrassing position to choose between the conflicting opinions 
and the general public would be in dilemma to obey or not to obey such law and it 
ultimately falls into disrepute. Jn this judgment AIR 1965 SC 1767 Shri Bhagwan 
v/s Ram Chand, AIR 1972 SC 51 V.R.G. & G O.M.C. Co. v/s State of A.P., 
AIR 1975 SC 907 Mamleshwar v/s Kanahaiya Lala, AIR 1989 SC 1933 Union 
of India v/s Raghubir Singh, AIR 1990 SC 307 Srider v/s Nagar Palika, Jaunpur, 
AIR 1991 SC 1893 Sundarjas Kanyala Bhathija v/s Collector, Thane and 1993 
(3) SCC 11 Hari Singh v/s State of Haryana are relied on. 

1995 (1) KLT 748 Muhammed Sajeed v/s State of Kerala 

Reference to a Division Bench Precedents-When a single Judge differs 
from the decision of another single Judge the matter should be referred to a Division 
Bench. 

Iftwo single Judges decided differently on the same question of law its effect 
would be to infuse confusion. Ifa single Judge disagrees with the decision of another 
single Judge it is proper to refer the matter to a larger Bench for an authoritative decision. 
In this judgment AIR 1990 SC 307 Shridhar v/s Nagar Palika, AIR 1965 SC 
1767 Shri Bhagwan v/s Ram Chand, 1993 (3) SCC 114 Hari Singh v/s State of 
Haryana, and 1993 (3) SCC 288 State of West Bengal v/s Falgni Dutta are 
relied on. 

1995 (1) KLT 126 = 1995 (1) KLJ 96 = ILR 1995 (1) Ker 743 DB Raveendran 
v/s R.T.O. Kannur 

Judgement per incuriam Precedents - Judgement per incuriam - Decision of 
Division Bench disagreed by later single bench - Proper course should be to refer the 
matter to a larger bench. Held that the later decision is per incuriam. 

Per incuriam is the legal language for inadvertent mistake ofignorance ofa 
statutory provision ofa relevant authority. For certainty of the law, a decision once 
rendered must bind similar cases later. It is also in the interest of public that a finality 
should attach to the Binding decisions pronounced by courts of competent jurisdiction. 
1995 (1) KLJ 704 
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Public expression of lack of faith in the subordinate judges Precedents - 
Administration ofjustice - judges ofhigher courts must exercise judicial restraint when 
tempted to employ strong terms against lower judiciary - Restraint to be observed. 

No greater damage can be caused to the administration of justice and to the 
confidence of people in judicial institutions when judges of higher courts publicly 
express lack of faith in the subordinate judges. It has been said, time and again, that 
respect for judiciary is not in hands by using intemperate language and by casting 
aspersions against lower judiciary. It is well to remember that a judicial officer against 
whom aspersions are made in the judgment could not appear before the higher court 
to defend his order Judges of higher courts must, therefore, exercise greater judicial 
restraint and adopt greater care when they are tempted to employ strong terms against 
lower judiciary. 

1997 (1) KLT SN 80 P 60 = JT 1997 (3) SC 26 DB Braj Kishore v/s Union of 
India 

Idiot Precedents - The word ‘idiot’ is used for referring to a person who 
suffered from service feeblemindedness or a blockhead. 

While witting judgment care shall be taken not to use any harsh expression 
which may have some adverse counsel the judge should avoid unnecessary expression 
and sarcastic remarks. While writing judgment the judge should express his opinion in 
temperate language, usually associated with and reflecting the impersonal dignity of 
judicial restrain. 

1994 (1) KLT 969 = 1994 (1) KLJ 898 Sukumaran Potti v/s Munsiff 

Comity of Courts Precedents-Principle of “Comity of Courts’-Forbearance 
which courts of co-ordinate jurisdiction administered under a single system exercise to 
wards each other, whereby conflicts or interference with the process of each other is 
avoided is called the principle of ‘comity’ - It is a principle of practice, expedience and 
convenience. ‘Comity’ persuades; but it does not command. It declares, not how a 
case shall be decided, but how it may with propriety be decided. The rule may be 
changed by legislation or by the need to conform to the law of the State ifit is opposed 
to public policy.. 

1994 (1) KLT 834 Abdul Kareem v/s Commissioner & Secretary to Government 

An illegality once committed Anillegality once committed should not continue 
to be committed in future to satisfy nondiscriminatory treatment under Article 14 

The fact that the departmental officers have not correctly understood, or are 
ignorant of, the provisions of the Act, is not an excuse for justifying an illegality. One 
illegality or mistake does not justify the perpetration of another similar illegality or 
mistake or its perpetuation. There is no constitutional guarantee for that under Article 14. 
ILR 1990 (3) Ker 1064 = 1990 (1) KLT 530 = 1990 (1) KLJ 477 Janardhanan 
v/s joint Registrar 

Complying with the procedure Officers duty when administering power 


under a statute - While passing the impugned order an irregularity has been committed 
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by the Deputy Registrar in not properly complying with the requirements of the section. 
Such remission on the part of any official certainly not to be commended. Evenifia 
statutory provisions is not mandatory character, it is expected that the officers who are 
charged with the responsibility of administering the powers under the statute would 
duly comply with the procedure laid down while exercising such powers. 

1971 KLJ 349 = 1971 KLT 753 M.V. Hydrose v/s Deputy Registrar 


INTERPRETATION OF STATUTES 


Duty of Court Interpretation of statutes - Court should read the statutory 
provision as it is and cannot rewrite it to suit its convenience. Jn this judgment AIR 
1977 SC 2328, AIR 1972 SC 2284, AIR 1992 SC 96, 2003 (5) SCC 134 and 
2003 (2) SCC 576 are referred to. 

2005 (3) KLT 369 DB Madhava v/s Pathumabi 

Meaning of words of a statute Interpretation of statutes - When the words 
ofa statute are clear, plain or unambiguous ie., they are reasonably susceptible to only 
one meaning, the Courts are bound to give effect to that meaning irrespective of 
consequences. /n this judgment 2003 (5) SCC 134, 1846 (6) Moore PC 1, AIR 
1891 SC 772, JT 1998 (2) SC 253, AIR 1980 SC 1187, 1965 (2) All ER 441, 
1980 (1) All ER 529, AIR 1990 SC 1747, AIR 1966 SC 1678 and 1984 (2) SCC 
500 are referred to. 

2005 (1) KLT 34 SC DB State of Jharkhand v/s Govind Singh 

Enacting a law Article 14 of Constitution -Interpretation of Statutes - 
Legislative power of the Legislature - It is permissive for the legislature to enact a 
law which will withdraw or fundamentally alter the very basis on which a judicial 
pronouncement has proceeded and create a situation which if it had existed earlier 
the court would not have made the pronouncement. 

2003 (1) KLT SN 98 = AIR 2003 SC 1266 = JT 2003 (2) SC 335 DB Welfare 
Association A.R.P. Maharashtra v/s Ranjith P. Gohil 

Words and expressions Constitution of India -- Interpretation of the 
Constitution - Words and expressions used in, held (per Dharmadhikari, J.), have no 
fixed meaning and must receive interpretation based on the experience of the people in 
the course of working of the Constitution. 

AIR 2002 SC 3176 = 2002 (7) SCC 368 FB Aruna Roy v/s Union of India 

Juristic person Jurisprudence — Concept of juristic person — Arose out of 
necessities in human development — Recognition of an entry as juristic person is for 
subserving the needs and faith of society. 

The very words “Juristic Person” connote recognition of an entity to be in law 
a person which otherwise it is not. In other words, it is not an individual natural person 
but an artificially created person which is to be recognised to be in law as such, For a 
bigger thrust of socio-political-scientific development evolution ofa fictional personality 
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to be a juristic person became inevitable. This may be any entity, living, inanimate, 
objects or things. It may be a religious institution or any such useful unit which may 
impel the Courts to recognise it. This recognition is for subserving the needs and faith 
of the society. A juristic person, like any other natural person is in law also conferred 
with rights and obligations and is dealt with in accordance with law. In other words, the 
entity acts like a natural person but only through a designated person, whose acts are 
processed within the ambit of law. 

2000 (2) KLT SN 90 P83 SC DB Shiromani Gurudwara Prabandhak Committee 
v/s Shri Som Nath Dass 

Normal function of a proviso Interpretation of Statutes — Normal function 
ofa proviso is to except something out of the enactment or to qualify something enacted 
therein which but for the proviso would be within the purview of the enactment. 

When ona fair construction the principle provision is clear, a proviso cannot 
expand or limit it. Where the language ofthe main enactment is clear and unambiguous, 
a proviso can have no repercussion on the interpretation of the main enactment so as 
to exclude from it by implication what clearly falls within its express terms. /n this 
judgment 1880 (5) QBD 170, AIR 1944 PC 71, AIR 1989 SC 1737, 1975 SC 
1758 and AIR 1944 PC 71 are referred to. 

2000 (1) KLT 311 = ILR 2000 (1) Ker 823 DB Madhavan v/s Excise Inspector 

Mandatory and directory enactment Interpretation of Statutes — 
Difference between mandatory and directory enactment — Effect ofnon-compliance. 

It has been suggested that directory requirements fall under two heads: (1) 
Those which should be substantially complied with to make the act valid; (2) those 
which even if not at all complied with have no effect on the act. The correct position 
appears to be that substantial compliance of an enactment is insisted, where mandatory 
and directory requirements are lumped together, for in such a case, if mandatory 
requirements are complied with, it will be proper to say that the enactment has been 
substantially complied with notwithstanding the non-compliance of directory 
requirements. 

2000 (1) KLT 311 DB Madhavan v/s Excise Inspector 

Retrospective operation Interpretation of Statutes — Provisions which touch 
aright in existence at the passing of statute are not to be applied retrospectively in the 
absence of express enactment or necessary intendment. 

As a logical corollary of general rule, that retrospective operation is not taken 
to be intended unless that intention is manifested by express words or necessary 
implication, there is a subordinate rule to the effect that a statute or a section in it is not 
to be construed so as to have larger retrospective operation than its language renders 
necessary. Close attention must be paid to language of the statutory provision for 
determining scope of retrospectivity intended by legislature. In contrast to statutes 
dealing with substantive rights, statutes dealing with merely matters of procedure are 
ee to be retrospective unless such a construction is textually inadmissible. /n 
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this judgment 1996 (1) All ER 524 HL, AIR 1990 SC 209, 1894 (1) QB 725, 
AIR 1984 SC 1, AIR 1989 SC 1247 and AIR 1990 SC 1849 are followed. 
2000 (1) KLT 175 DB Travancore Rayons Ltd v/s Kerala State Pollution Control 
Board 

Interpreting a provision Interpretation of Statutes — A Court can merely 
interpret a provision— Cannot re-write, recast or redesign the provision. 

In interpreting the provision, the exercise undertaken by the Court is to make 
explicit the intention of the legislature which enacted the legislation. It is not for the 
Court to re-frame the legislation for the very good reason that the powers to ‘legislate’ 
have to been conferred on the Court. 

2000 (1) KLT 70 = 1999 (2) KLJ 927 DB State of Kerala v/s Sahadevan 

Deemed - meaning of The term ‘deemed’ is mostly use to extend the 
denotation of the defined term to things it would not in ordinary parlance denote and is 
often a convenient device for reducing the verbiage ofan enactment, but that does not 
mean that wherever it is used, it has that effect; to deem means, simply to judge or reacha 
conclusion about something, and the words ‘deem’ and ‘deemed’ when used ina statute 
thus simply state the effect or meaning which some matter of thing has the way in which it is 
to be adjudged; this need not import artificiality or fiction; it may simply be the statement of 
an undisputable conclusion. When a thing is to be ‘deemed’ something else, it is to be 
treated as that something else with the attendant consequences, but it not that something 
else. In this judgment AIR 1988 SC 587 and 1951 (2) AILER 587 HL are referred to. 
2000 (1) KLT 33 = ILR 2000 (2) Ker 65 DB Public Service Commission v/s 
Govindan 

Role of proviso Interpretation of Statutes — Proviso is in the nature of an 
exception to the stipulation in the main provision — Role of proviso ina statute. 

The proper function ofa proviso is that it qualifies the generality of the main 
enactment by providing an exception and taking out as it were, from the main enactment, 
a portion which, but for the proviso would fall within the main enactment. Ordinarily it 
is foreign to the proper function of proviso to read it as something by way ofan addendum 
or dealing with a subject which is foreign to the main enactment. When one finds a 
proviso to a provision, the normal presumption is that, but for the proviso, the enacting 
part of the provision would have included the subject matter of the proviso. Jn this 
judgment 1909 AC 57 HL, 1880 Vol V QBD 170, AIR 1961 SC 1596, AIR 1959 
SC 713 and AIR 1965 SC 1728 are referred to. 

1999 (3) KLT 781 Jallaluddin v/s Kerala Agricultural University 

Definition of an expression Interpretation of Statutes — An interpretation in 
one statute cannot be construed in such expression in another state — Definition of an 
expression ina particular statute cannot be used to find out the meaning of the same 
expression in another statute. 

It is not asound principle of construction to interpret expressions used in one 


statute with reference to their use in another statute. And decisions rendered with 
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reference to construction of one statute cannot apply with reference to the provisions 
of another statute, unless the two statutes are in pari materia. 
1999 (2) KLJ 1107 DB Prasanna Kumari v/s Shobana Kumari and others 

Interpretation of the word ‘only’ Interpretation of Statutes — Monosyllable 
“only” — How to interpret — Principle to be followed. 

It is not a sound principle in interpretation of statutes to lay emphasis on one 
word disjuncted from its preceding and succeeding words. A word ina statutory provision 
is to be read in collocation with its companion words. The pristine principle based on 
the maxim “noscittur a soctis (meaning ofa word should be known from its accompanying 
or associating words) has much relevance in understanding the import of words ina 
statutory provision. Jn this judgment JT 1990 (3) SC 343, JT 1988 (3) SC 684, 
1997 (1) SCC 155 and AIR 1915 All 459 are referred to. 

1999 (2) KLT 195 SC DB K. Bhagirathi G. Shenoy v/s K.P. Ballakuraya 

Dictionary meaning Interpretation of Statutes — Meaning of word not defined 
in Statute — Adoption of Dictionary meaning — Not safe when dictionary gives more 
than one meaning — Word to be construed in context of provisions of Statute. 

It is settled principle of interpretation that the meaning ofthe words, occurring 
in the provision of the Act must take their colour from the context in which they are so 
used. In other words, for arriving at the true meaning ofa word, the said word should 
not be detached from the context. Thus, when the word read in the context conveys a 
meaning, that meaning would be the appropriate meaning of that word and in that case 
the dictionary meaning of that word cannot be relied upon. 

1999 (2) KLT SN 80 P73 SC FB Commissioner of Income Tax v/s Venkateswara 
Hatcheries (P) Ltd 

Repeal and re-enactment of a provision Interpretation of Statutes — Repeal 
ofa provision and simultaneous re-enactment of similar provision— Effect — Re-enacted 
provision regarded to have force continuously— General Clauses Act, 1897, S.6. 

Where a provision of an Act is omitted by an Act and the said Act 
simultaneously re-enacts a new provision which substantially covers the field 
occupied by the repealed provision with certain modification, in that event such 
re-enactment is regarded as having force continuously and the modification, or changes 
are treated as amendment coming into force with effect from the date of enforcement 
of re-enacted provision. In this judgmenmt 1988 Tax LR 1666 AP is overruled. 
1999 (2) KLT SN 80 P73 SC FB Commissioner of Income Tax v/s Venkateswara 
Hatcheries (P) Ltd 

Question of construction Interpretation of Statues — Where the words ofa 
statute are clear and unambiguous, there can arise no question of construction. 

A court should give effect to plain words, not because there is any charm or 
magic in the plainness of such words but because plain words may be expected to 
convey plainly the intention of the Legislature. [n this judgment AIR 1984 SC 786, 
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1972 SC 1487 and 1982 SC 1230 are referred to. 
1999 (1) KLT 208 Thomas v/s David 

Authoritative text Article 348 (3) - Translated text of English language 

published in the Gazette shall be deemed to be the authoritative text. In this 
judgment 1955 (2) KLT 663 Thanga Dorai v/s Chancellor, Kerala University 
is referred to. 

1999 (1) KLT 208 Thomas v/s David 

Right and duty The rule that every “right” has a co-relative “duty” and every 
“duty” has a co-relative “right” not an absolute rule. 

The elements ofa “LEGAL RIGHT” are that the “right” is vested in a person 
and is available against a person who is under a corresponding obligation and duty to 
respect that the right and has to act or forbear from acting in a manner so as to prevent 
the violation of the right. If, therefore, there is a legal right vested in a person, the latter 
can seek its protection against a person who is bound by a corresponding duty not to 
violate that right. 

1999 (1) KLT SN 14 P 13 SC DB Tokugha Yepthomi v/s Apollo Hospital 
Enterprises Ltd 

Ordinary meaning Interpretation of Statutes - The golden rule is that the 
words ofa statute must be given their ordinary meaning - Court cannot rewrite, recast 
or redesign the Section. 

1998 (2) KLJ 620 DB State of Kerala v/s Abdulla Kunhi 

Repeal of an Ordinance Interpretation of Statutes & General Clauses Act, 
1897 - An Ordinance could repeal another Ordinance and in such a situation it could not 
be said that the Governor is without any power to save the proceedings continued under 
the earlier Ordinance-See-Constitution of India. Art. 213 - Abkari Act, 1077, (Kerala). 
1998 (1) KLT 330 = ILR 1998 (2) Ker 329 Asokan v/s State of Kerala 

Imagined meaning to the legislation Interpretation of Statutes - Legislation 
not capable of two interpretations - Courts will not add or subtract, import or attribute 
imagined meaning to the legislation. 

It is axiomatic that court is expected to enforce what the law is, not what is 
should be. The court in the ordinary course for no philosophical reasons or other 
perception or for its own reasons irrespective of the consequences of legislations, 
would not give meaning to plain meaning of legislation, when legislation is not capable 
of two interpretations. Courts would restrain itself from importing or attributing 
imagined meaning to legislation against the plain meaning in it carries and then add and 
subtract from legislation by adhering interpretative law. 

1998 (1) KLT SN 48 P52 = 1998 (1) MLJ 410 DB Sivathanu v/s Bar Council of 
Tamil Nadu 

Social security legislations Interpretation of Statutes - Social security 

legislations - Purposive approach to be adopted. Fundamental rule of interpretation to 
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which all are subordinate is that the statute to be expounded according to the intent of 
them that makes it. 

The Employees State Insurance Act, 1948 is an Act intended to provide for 
certain benefits to employees in case of sickness, maternity and employment injury 
and to make provision for certain other matters in relation thereto. It is a piece of social 
security enactment. The predominant question before this Court in this context is as to 
how the provisions contained in the enactments intended as social security measure to 
be interpreted. The ‘literal approach’ as has been called for traditional method of 
interpretation has now modified by ‘purposive approach’. Social justice is an objective 
which is embodied and enshrined in our Constitution. 

ILR 1997 (2) Ker 771 = 1997 (1) KLJ 657 E.S.I. Corporation v/s Kerala Wheat 
flour Roller Mill 

Overruling judgment of a Court Interpretation of Statutes - Legislature 
cannot overrule judgment of Court, but has power to suitably amend the law removing 
the defects - such exercise is not incursion in judicial power of Court and is statutory 
exercise of Constitutional power. 

When this Court in exercise of power of judicial review, has declared a 
particular statute to be invalid, the Legislature has no power to overrule the judgment; 
however, it has the power to suitably amend the law by use of appropriate phraseology 
removing the defects pointed out by the Court and by amending the law inconsistent 
with the law declared by the Court so that the defects which were pointed out were 
never on statute for effective enforcement of the law. Such an exercise of power to 
amend a statute is not an incursion on the judicial power of the Court but is a statutory 
exercise of the constituent power to suitably amend the law and to validate the actions 
which have been declared to be invalid. 

1997 (1) KLT SN 11 P 9 = JT 1996 (9) SC 382 FB Meerut Development 
Authority v/s Satbir Singh 

Constitutionality of the provisions Interpretation of Statutes - The 
presumption ofthe constitutionality of the provisions ofa legislative enactment will 
stand rebutted if the scrutiny of its provisions establishes violation of any of the 
fundamental rights. 

ILR 1996 (3) Ker 1 DB Issac Ninan v/s State of Kerala 

Negativing the jurisdiction of Civil Courts Interpretation of Statutes - 
Interpretation giving effect of negativing the jurisdiction of Civil Courts or deprive 
partied of an ordinary remedy should be avoided. In this judgment 1951 (1) AER 
49 Attorney General v/s Prince Augustus of Hanover, 1977 Imperial Court 
Report 662 Davis and Sns Alkins, AIR 1967 SC 1581 Northern India Cateress 
Ltd v/s State of Punjab, AIR 1968 Cal 560 FB Rajendra Parasad Singh vw/s 
Union, AIR 1968 All 369 FB Raja Rama Varma v/s State, AIR 1972 All 97 M/s 
P.P. Industries Chimar v/s District Magistrate Mirazapur, 1984 (2) SCC 183 
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R.S. Nayak v/s A.R. Antulay, 1978 KLT 443 Thankappan Asari v/s Ammukutty 
Bai, 1976 KLT 427 Kesavan Namboodiri v/s State of Kerala, AIR 1955 SC 
830 Tirath Singh v/s Bachittar Singh and AIR 1967 SC 276 State of MP v/s 
Azad Bharat Finance Co. are relied on. 
ILR 1990 (1) Ker 447 DB Yohannan v/s Kumaran 

Interest of the legislature Interpretation of Statutes - Courts must give effect 
to the interest of the legislature expressed in clear language. In this judgment AIR 
1980 SC 1896 Gujarat Steel Tubes v/s Its Mazdoor Sabha, 1987 (1) SCC 191 
S.P. Jain v/s Krishna Mohan Gupta and others, 1988 (2) SCC 474 Mohan Lal 
v/s Jaibhagwan, AIR 1957 SC 857 Mobarak Ali v/s State of Bombay, 1984 (2) 
SCC 183 R.S. Nayak v/s A.R. Antulay and Shaw v/s DPP 1962 AC 220 are 
relied on and 1970 KLT 605 Narayanan v/s State of Kerala and AIR 1981 SC 
559 Rafia v/s State of Bihar are distinguished. 
ILR 1989 (1) Ker 712 Ravi v/s S.I. of Police 

Subordinate legislative instructment Interpretation of Statutes - Rules and 
Byes Laws- Presumption of constitutionality competence and reasonableness of 
subordinate legislative instructment is just as legislative enactments — Presumption that 
power was properly exercised - power shall not be equated with administrative actions. 
A tule or a regulation is as such law as an ordinance or enactment is, in view of the 
provisions contained in Article 13 (3) of the Constitution of India. /n this judgment 
AIR 1978 SC 803 Madam Mohan Pathak v/s LIC and others, 1893 (2) QB 91 
Kruse v/s Johnson, 1961 SC 751 State of U.P. v/s Babu Ramair, AIR 1961 SC 
1170 J.K. Cotton Spg. Wing Mills Ltd w/s State of U.P., AIR 1952 Bom 296 
Mulchand v/s Mukund, AIR 1981 SC 1127 RK. Porwal v/s State of 
Maharashtra, AIR 1984 AP 75 DKV Rao and others v/s Government of AP, 
AIR 1980 SC 822 Tulsipur Sugar Company v/s Notified Area Committee, AIR 
1981 SC 1127 R.K. Porwal v/s State of Maharasthra, 1972 (1) WLR 1373 
Bates v/s Lord Hailsham, AIR 1973 SC 537 PCS Mills v/s Union of India, AIR 
1974 SC 366 Sree Meenakshi Mills Ltd v/s Union of India, AIR 1975 SC 460 
SI Synidcate v/s Union of India, AIR 1974 SC 555 E.P. Royappa v/s State of 
Tamilnadu, AIR 1975 SC 597 Maneka Gandhi v/s Union of India, AIR 1981 
SC 481 Ajay Hasia etc v/s Khalid Miyib Sharavardi, AIR 1983 SC 130 D.S. 
Nakara v/s Union of India, AIR 1952 SC 16 Commissioner of Police v/s 
Gordhanadas and 144 ITR 225 CIT v/s Mahindra and Mahindra Ltd are referred 
to. 
ILR 1985 (2) Ker 412 = AIR 1986 Ker 86 FB P.V. Mani and others v/s The 
Union of India and others 

Equitable construction Interpretation of Statutes - Equitable construction 
cannot be put upon the words ofa taxing statute. Jn this judgment 1869 LR 4 HL 
100 Partingtion v/s Attorney General, VIR 1921 (1) QB 64 Capre Brandy 
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Syndicate, 55 ITR 741 CIT v/s Ajax Products Ltd and 60 ITR 392 
Commissioner of Income Tax v/s Shahzada Nand are relied on. 
ILR 1983 (1) Ker 533 = 1983 KLT 304 DB The Commissioner of Income Tax 
Kerala v/s Malayala Manorama Co. Ltd, Kottayam 

Inclusive definition and definition by exclusion Interpretation of Statutes 
- “Inclusive definition” and “definition by exclusion’’- The definition of Cotton Fabrics 
in Item 19 in the 1“ Schedule to the Central Sales Tax Act is not an ‘inclusive definition’ 
but a “definition by exclusion’ that is to say one which excludes those fabrics enumerated 
under the caption “but does not include any such fabrics if it contains’ under the substantial 
definition in item] 9, ‘Cotton fabrics means all varieties of fabrics manufactured either 
wholly or partly from cotton’. However, to attract the definition in item 19 it is necessary 
that the woven material shall not lose its identity as a woven material. In this judgment 
1976 KLT 78 FB Krishnan Nair v/s Sivaraman Nambudiri is relied on. 
ILR 1982 (1) Ker 193 DB M/s Radha’s Fancy Piece Goods Merchants v/s 
State of Kerala 

Grammatical construction Interpretation of Statutes - Too much emphasis 
on strict grammatical construction may lead to amomalous results- should be read in 
such a way as to harmonise the object of the legislature. /n this judgment AIR 1958 
SC 414 State of U.P. v/s C. Tobit, 1900 (1) QB 156 Attorney General v/s 
Clarkson and 1921 (2) KB 403 Cape Brandy Syndicate v/s Inland Revenue 
Commissioner are relied on. 
ILR 1981 (2) Ker 261 FB Commissioner of Income Tax Kerala v/s M/s Forbes 
Ewart and Figgis (P) Ltd and others 

Punctuation mark Interpretation of Statutes - Not safe to rely on punctuation 
mark as deciding factor. 
ILR 1981 (1) Ker 467 DB M.G Menon v/s The Deputy Labour Commissioner 

Intention of the legislature Interpretation of Statutes - Ifadherence to the 
words in an enactment produces absurdity the court has to find out the intention of the 
legislature. 
ILR 1981 (1) Ker 643 = 1981 KLN 41 = 1981 KLT SN 31 Madhavan 
Ezhuthasan v/s Vellayyappan 

Interpreting an expression Interpretation of Statutes - Expressions used in 
one Act cannot be construed in interpreting the same expression in another Act. Jn this 
judgment 1955 AC 337 London Corporation v/s Cusack Smith, 1864 (2) H & C 
HLAttorney General Sillem and AIR 1962 Pun 94 C. W. Co-operative Transport 
Society v/s Punjab State are relied on. 
ILR 1981 (1) Ker 1 = 1980 KLT 976 = AIR 1981 Ker 1 FB State of Kerala v/ 
s Malayalam Plantations Ltd 

Proviso to allay the fears Interpretation of Statutes - Proviso - The proviso 
is sometimes made use of for such a purpose to allay the fears. This should not be 
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understood as taking a particular claim out of the general provision in an enactment. /n 
this judgment 1976 KLT 591 Abdukutty v/s Abdul Mani and 1979 KLT 73 
Kunhamina v/s Ammoty Mariam are approved, ILR 27 Cal 951 Girish Chemder 
Laheri v/s Shoshi Shikhareswar Roy, ILR 23 Cal 884 Kanio Behary Singh v/s 
Madhub Chundra Ghose, ILR 34 Mad 502 Ramasami Reddi v/s Authi Lakshmi 
Ammal, AIR 1979 Pat 530 Balgovind v/s Dwaraka Prasad, 1921) 621 C 25 
Tilakdhari Singh v/s Ram Prasad Singh and AIR 1939 Nag 23 Ramanath v/s 
Mohanlal are referred to and 1897 AC 647 West Derby Union v/s Metropolitan 
Life Assurance Society and AIR 1962 SC 1543 Madanlal v/s S. Changdio Sugar 
Mills Ltd are relied on. 
ILR 1980 (2) Ker 719 DB Prabhakaran Pillai v/s Parvathi Amma Subhashani 
Amma 

Words used in a statute Interpretation of Statutes - Words used in one 
statute cannot be used in construction of the same words in another statute. In this 
judgment 1893 (3) Ch 252 In Re Lord Gerard’s Settled Estate, 1850 (15) 
Appeal Cases 334 Inland Revenue Commissioner’s v/s Forest, 1955 AC 337 
London Corporation v/s Cusacksmith and 1966 KLT 975 State of Kerala v/s 
Gopalan Nair are relied on. 
ILR 1979 (2) Ker 525 = AIR 1980 Ker 187 = 1979 KLT 829 FB State of Kerala 
v/s M/s Amalgamated Malabar Estates (P) Ltd and another 

Punctuation mark Interpretation of Statutes - Punctuation marks in the statute 
should not be allowed to control the plain meaning of the text when legislative intent is 
clear. In this judgment AIR 1950 SC 27 A.K. Gopalan v/s State of Madras is 
relied on. 
ILR 1978 (1) Ker 223 DB M.G. Kollankulam v/s The C.L.T and Wealth Tax 
Kerala 

Statutes of Limitation Interpretation of Statutes - Priniciples to be followed 
in construing statutes of Limitation - Wherever two interpretation are possible that 
which gives the larger period of limitation to be preferred. 
ILR 1977 (1) Ker 713 = 1977 KLT 50 Kohkkat Biyyata Attabi v/s Muthukoya 
and others 

Explanation and Proviso Interpretation of Statutes - “Explanation” and 
‘Proviso’ — Interepretation of. 
ILR 1976 (1) Ker 203 DB Cochin Company v/s C.L.T. Kerala 

Pemature repeal of Ordinance Interpretation of Statutes - Pemature repeal 
of ordinance by the Act- How far rights and liabilities accrued by the repealed enactment 
survive. In this judgment 151 ER 1024 Steavenson Voliver, AIR 1962 SC 945 The 
State of Orissa v/s Bhupendra Kumar Bose, AIR 1955 SC 84 State of Punjab v/ 
s Mohan Singh, AIR 1956 SC 771 Indira Sohanlal v/s Custodian of Evacuce 
Property and AIR 1974 SC 396 Qudrat Ullah v/s Bareilly Municipality are relied 
on and AIR 1971 SC 1193 Jayantlal V. Amratlal v/s The Union of India and rH 
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ITR 310 C.1.T. Bombay City v/s Godavari Sugar Mills Ltd are referred to. 
ILR 1976 (2) Ker 32 = 1976 KLT 164 C.I.T. Kerala v/s M/s Kerala Nut Food 
Co. Quilon 

Object of the statute Interpretation of Statutes - Object of the statute to be 
given effect to. /n this judgment 1881 (6) QBD 664 Lyons v/s Tucker, 1953 (1) 
WLR 649 Barnes v/s Jarvis and AIR 1961 SC 307 State of Bombay v/s Vishnu 
Ramachandra are relied on. 
ILR 1975 (1) Ker 609 Thania and another v/s D.E.O., Ernakulam and others 

Conflicting provisions Interpretation of Statutes - Principles of— Conflicting 
provisions to be interpreted harmonously as far as possible. 
ILR 1974 (2) Ker 274 Mary v/s The Regional Director of Public Instruction 
and others 

Repeal of the earlier rules Interpretation of Statutes - Rules incorporated by 
another Act- Repeal of the first rules- Second Act will not be affected. Jn this judgment 
AIR 1963 SC 553 Ram Sarup and others v/s Munshi and others is relied on. 
ILR 1974 (1) Ker 486 DB Dr. Raman Nair v/s University of Cochin and others 

Rule of interpretation Interpretation of Statutes - Words and Phrases- Rule 
of interpretation. In this judgment 1954 (5) STC 348 Varkey v/s A.I.T. and Rural 
Sale Tax Officer, 1967 (19) STC 469 Commissioner of Sales Tax v/s Jaswant 
Singh Charan Singh, 12 STC 286 Ramavatar Budhaprasad v/s The Assistant 
Sales Tax Officer, Akola and 1951 CLR Ex 122 His Majesty The King v/s 
Planters Nitt Chocolate Company Ltd are relied on. 
ILR 1973 (1) Ker 449 DB The Commissioner of Income Tax Kerala v/s The 
Casino (Private) Ltd, Trichur 

Words of wide meaning Interpretation of Statutes - Words of wide meaning 
- Interpretation bringing it withmn constitutional limit should be preffered. Jn this judgment 
AIR 1941 FC 72 In re Hindu Women’s Property Act, AIR 1952 Bom 16 State 
of Bombay v/s Henan Santilal Alreja, ILR 1960 Ker 822 Neelikkandy 
Kunhammed Haji v/s The Agricultural Income Tax Officer, ILR 1965 (2) Ker 
639 Corporation, of Calicut v/s Jothi Tomber Mant, 1964 KLT 791 FB Rt. 
Rey. A.M. Patroni v/s Kesavan, AIR 1961 SC 652 Daimond Sugar Mills Ltd 
v/s State of U.P. and Jothi Timber Mart v/s The Corporation, of Calicut 1970 
SC 264 are relied on. 
ILR 1971 (2) Ker 236 Assan Rowther and three others v/s Umaiva Alias Ammu 
Umma 

Rule bad in part and bad in whole Interpretation of Statutes - Rule “bad in part, 
bad in whole’ when to be applied- Doctorine of separability- Application of— Test of 
severability. /n this judgment AIR 1957 SC 628 R.M.LD Chamarbaugwalla v/s Union 
of India and AIR 1946 PC 66 Punjab Provice v/s Danlat Singh are relied on. 
ILR 1971 (2) Ker 149 = 1971 KLT 23 = 1971 KLJ 461 =AIR 1971 Ker314 FB 


Narayanan Damodaran v/s Parameswara Panicker and others 
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Jurisdiction to decide a question Interpretation of Statutes - Law passed or 
amended making pending suits or part of the same triable exclusively by a Tribunal. If 
a court has jurisdiction to decide a question on the date of the suit, the jurisdiction will 
continue until something has happened to take away that jurisdiction. The ordinary rule 
is that rights of the litigants are to be governed by the law in force when the action was 
commenced. Jn this judgment 1960 (3) All ER 97 Attorney General v/s Veernazza, 
1956 AC 736 Smith v/s East Ellve Rural District Council, AIR 1936 PC 49 
Mukherjee v/s Mt. Ramrattan, AIR 1941 FC 16 United Provinces v/s Atqua 
Begum and AIR 1966 SC 1423 Dayawati v/s Inderjit are relied on. 

ILR 1971 (1) Ker379 DB Gopalakrishnan Nair v/s Padmavathy Amma 

Function of Court Interpretation of Statutes - Function of court is to give 
effect to plain words in statute. 

ILR 1969 (1) Ker 621 = 1969 KLT 373 The Peermade Tea Company Ltd v/s 
State of Kerala and others 

The results of a statute if unjust Interpretation of Statutes - Mere fact that 
the results ofa statute may be unjust and absured does not entitle courts to refuse to 
give it effect. In this judgment 1949 (2) KB 1 Holmes v/s Bradfield R.D.C. and 
1922 1 AC 1 Sutten v/s Briggs are referred to. 

ILR 1968 (2) Ker 444 = 1968 KLJ 762 = AIR 1969 Ker 234 FB Lekshmikutty 
Amma Alias Ammini Amma v/s Bathu 

Reason for enactment Interpretation of Statutes - Reason for enactment 

can be looked into for understanding the true meaning of words in a statute. In this 

judgment AIR 1955 SC 661 Bengal Immunity Co. v/s State of Bihar is followed. 
ILR 1968 (2) Ker 349 = 1968 KLT 405 DB Manual T Paikadey v/s Revenue 
Inspector, Palai Municipality and another 

Literal interpretation Interpretation of Statutes - Literal interpretation not 
always satisfactory- Factors to be considered for a sure and true interpretation of an 
Amendment ofa provision in statute. In this judgment 3 Co. 7 b 1584 Heydon’s 
Case and 1931 AC 126 Ellerman Lines v/s Murray are referred to. 

ILR 1968 (1) Ker 136 = 1968 KLJ 70 = 1968 KLT 78 = AIR 1968 Ker 262 FB 
Parameswaran Nambudiripad v/s The Inspecting Assistant Commissioner of 
Agricultural Income Tax and sales Tax 

Mandatory and Directive Provisions Interpretation of Statutes - Mandatory 

and Directive Provisions- Distinction- Tests to Distinguish one from the other. Jn this 
judgment 2 PD 203 Howand v/s Bodington is referred to. 
ILR 1967 (2) Ker 548 DB Food Inspector, Calicut v/s Padmanabhan Nair 

Doctorine of Ejusdem generic Interpretation of Statutes - Ejusdem generic, 
doctorine of— Conditions for the application of the doctorine. 

ILR 1966 (1) Ker 18 DB Deputy Commissioner of Agricultural income Tax 
and Sales Tax, Ernakulam v/s Jos Zachariah 


Same word may have different meanings Interpretation of Statutes - Same 
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word may have different meanings in different acts - Decisions on meaning in one 
statue not of value in construing another statue./n this judgment 1911 AC 641 Keales 
v/s Lewis Merthyar Consolidated Collieries Ltd is relied on. 
ILR 1965 (1) Ker 475 = 1965 KLJ 268 = 1965 KLT 308 DB Commissioner 
Calicut Corporation v/s Mohanlal Medical Stores 

Schedule to a fiscal enactment Interpretation of Statutes - Schedule to a fiscal 
enactment — The schedule is as mucha part of the statute, and is as much an enactment as 
any other Part. Jn this judgment 1920 (1) KB 563 Inland Revenue Commissioners v/ 
s Gittus and 1878 LR 3 Ex D 214 Attorney General v/s Lamplough are referred to. 
ILR 1965 (1) Ker 388 = 1965 KLJ 33 = 1965 KLT 69 DB Devassia v/s State of 
Kerala 

Citation or reference of an enactment Interpretation of Statutes - Citation 
or reference of an enactment in another enactment — Enactment cited subsequently 
amended — The enactment as amended to be read as cited or refered to. 
ILR 1964 (1) Ker 583 = 1964 KLJ 18 = 1964 KLT 747 Lakshmikutty Amma 
v/s Ramakrishnan 

Legislative definition Interpretation of Statutes - Legislative intent and 
legislative definition — Comparative importance in interpreting provisions in Statutes. 
ILR 1964 (1) Ker 10 = 1964 KLJ 1 = 1964 KLT 1 FB Kuriakose Kurian v/s 
Saramma Chacko 

Legal Fiction Interpretation of Statutes - Legal Fiction — Operation of — 
Confined to Cases within its reason and policy —Agriculturists Debt Relief Act. (XXI 
of 1958 — Kerala) Section 3 (2) — Not to be applied to cases where defendant deemed 
to be an agriculturist by virtue of the Amendment by Act 2 of 1961. 
ILR 1963 (2) Ker 55 = 1963 KLT 656 = 1963 KLJ 582 = AIR 1963 Ker 348 
DB Radhakrishna Punchithaya and others v/s Sanjeeva Rao and others 

Illustrations in statutes Interpretation of Statutes - Illustrations in statutes 
are valuable aids. In this judgment AIR 1916 PC 242 Mohamed Sydol Ariffin v/s 
Yedh Ooi Gark is relied on. 
ILR 1962 (2) Ker 130 = 1962 KLJ 364 FB Ramaswamy Pattamali and others 
v/s Lakshmi and others 

Doctorines Noscitur a socus and Ejusdem generis Interpretation of Statutes 
- Doctorines ‘Noscitur a Socus and Ejusdem generis’- Application of. The doctorines 
of ‘Noscitur a Socus and ‘Ejusdoem generis’ are mere guides to ascertain the legislative 
intent in the enactment and cannot therefore be applied so as to make the expression 
in the enactment meaningless and nugatory. 
ILR 1962 (1) Ker 598 Parvathi Amma and others v/s Krishnan and others 

Statements of objects and reasons Interpretation of Statutes - Statements 
of objects and reasons and legislative history as aids to construction of Act. 
ILR 1962 (2) Ker 479 = 1962 KLJ 721 DB Karim v/s The Sales Tax Appellate 


Tribunal 
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Taxing statutes Interpretation of Statutes - Taxing statutes - Words used in 
the denomination of articles — Must be under-stood according to their common 
commercial understanding. /n this judgment 9 Wheaton US 430 Two Hundred 
Chits of Tea Smith Claimant and 1951 Canada Law Reports (Exchequer Court) 
122 His Majesty the King v/s Planters Nut and Chocolate Company Ltd are 
relied on. 

ILR 1962 (2) Ker 161 = 1962 KLT 608 FB Krishna Iyer v/s State of Kerala 
and another 

Proviso and Explanation Interpretation of Statutes - Proviso and Explanation 
- Tests to decide. 

ILR 1962 (2) Ker 161 = 1962 KLT 608 FB Krishna Iyer v/s State of Kerala 
and another 

When terms of statute are ambiguous Interpretation of Statutes - When 
terms of statute are ambiguous or vague statement of objects and reasons for the 
enactment can be referred to. 

ILR 1962 (1) Ker 652 Pierce Leslie and Co. Ltd v/s The Industrial Tribunal 
Kozhikode and another 

Evasion is statute Interpretation of Statutes - Evasion is statute - Conditions 
necessary to establish. 

ILR 1961 (1) Ker 532 = AIR 1961 Ker 159 M.R.G Bros. Bus Service v/s 
Kandaswami Chettiar and another 

Delegated legislative function Interpretation of Statutes - Statutory rules - 
Court cannot assume delegated legislative function - Cannot read just words. In this 
judgment (1848 — 50) 81 Rev Rep 520 Exparte Nash, American 
Jurisprudence Vol 34 P813 and Halsbury’s Law of England 3™ Edn Vol 11 P 
101 are relied on, AIR 1954 SC 415 Wazir Chand v/s State of HP, AIR 1954 SC 
403 Himmattal v/s State of MP, AIR 1958 SC 1018 State of Bihar v/s D.N. 
Ganguli and AIR 1954 SC 440 Basappa v/s Nagappa are discussed and 
explained and AIR 1946 Bom 407 Denabai Peht v/s M.S. Naronha and AIR 
1952 Bom 468 State of Bombay v/s Lexmidas are not followed. 

ILR 1961 (1) Ker 134 = 1960 KLT 1109 = AIR 1961 Ker 318 DB Natarjan v/s 
State of Kerala and others 

Long Title and preamble Interpretation of Statutes - Long Title and preamble 
- That the policy and purpose ofa given measure may be deducted from the long title 
and the preamble thereofhas been recognised in many decisions of this court. 

ILR 1957 Ker 1167 = 1958 KLT 465 SC FB In re Kerala Education Bill 


WRIT 


Judicial review in disciplinary matters Constitution of India - Article 226 - 
Judicial review in disciplinary matters can be exercised only if there is violation of 
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principles ofnatural justice causing prejudice and patent illegality resulting in injustice 
or the punishment is shockingly disproportionate. /n this judgment AIR 2003 SC 
1437 is referred to. 
2005 (3) KLT 657 DB Pushkaran v/s State of Kerala 

Person getting elected in a reservation constituency Constitution of 
India - Articles 226 and 329 (b) - Person not belonging to Scheduled Caste getting 
elected in a reservation constituency for Scheduled Caste - mere fact that she was 
elected as a Councillor, does not justify her continuance in office if her election itself is 
illegal and in violation of statutory mandate - Writ of quo warranto can be issued in 
spite of the bar under Article 329 (b) - Constitution of India - Articles 329 (b) - 
Municipality Act, 1994 (Kerala) Section 85 (c). 
2005 (3) KLT 275 Madhavi v/s State Election Commission 

Judicial Review Constitution of India - Articles 226 - Judicial Review is 
permissible if the decision adopted is contrary to the Statute. 
2005 (3) KLT 53 Paraman v/s Kodungallur Municipality 

Follow up action Constitution of India - Articles 226 - The Court can take 
notice of the follow up action without driving the party to de novo proceedings. 
2005 (3) KLT 10 DB Hindustan Coca-Cola Beverages (P) Ltd v/s Perumatty 
Grama Panchayat 

Writ against a Civil Court Constitution of India - Articles 226 and 227 - 
No Writ will issue against a Civil Court acting within its jurisdiction - When the error is 
a patent error no elaborate discussion of evidence is necessary to consider that point 
and the Court under Article 227 of the Constitution has power to correct the error. Jn 
this judgment 1968 KLT 60, 1991 (2) KLT SN 33 C 43, 1997 (2) KLT 471, JT 
2003 (4) SC 605, AIR 2003 SC 1561, 2004 (3) SCC 682, 2004 (4) SCC 785, 
AIR 1977 SC 403 and 1998 (5) SCC 749 are relied on. 
2005 (2) KLT 895 Vakkom Purushothaman v/s State of Kerala 

Vigilance enquiry Constitution of India - Article 226 - Advocate General or 
Additional Advocate General or an Advocate cannot be subject to any vigilance 
enquiry, as they do not hold any civil posts under the Government. 
2005 (2) KLT 29 Rafeek v/s State of Kerala 

An error available for correction Constitution of India - Article 226 - Only 
when a mistake is apparent on the face of the record that a writ of certiorari will issue 
- An error which needs to be established by lengthy and complicated arguements 
cannot possibly be an error available for correction in exercise of jurisdiction. Jn this 
judgment AIR 1979 SC 1573, 2004 (2) SCC 267, 2003 AIR SCW 6105, 1987 
(2) SCC 295, 2003 (1) KLT SC SN 5 = 2003 (1) SCC 204, 2004 (2)KLT SC SN 
5 = 2004 AIR SCW 4221 and 2003 (3) KLT 490 SC = AIR 2003 SC 3044 are 
referred to. 
2005 (1) KLT 629 DB All India Lawyers Union v/s State of Kerala 


its Regularization of services of employees Constitution of India - Articles 
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12 and 226 — Whether the Government have power to issue order directing 
regularization of services of employees of Cooperative Societies who had been 
appointed in flagrant violation of the mandatory provision of Act and the Rules — 
Maintainability of writ petition against Cooperative Society. 

2004 (7) SCC 112 FB A. Umarani v/s Registrar, Co-operative Societies and 
others 

To quash a resolution of a Co-operative Society Constitution of India - 
Article 226— Writ Petition under Art.226 — It is not maintainable to quash a resolution 
of a Cooperative Society — Writ petition would have been maintainable against a 
cooperative institution in respect of certain statutory duties. 

This Court had been consistently holding that perhaps a Writ Petition would 
have been maintainable against a cooperative institution in respect of certain statutory 
duties. But that is not a case with regard to the application for a writ of certiorari, 
whereby a resolution of the cooperative institution is sought to be set aside. The basic 
defect of maintainability always is there. Jn this judgment 2003 (2) KLT 606 is 
referred to. 

2004 (3) KLT 25 Abraham v/s Elikulam Service Co-operative Bank Ltd 

Alternative remedy Constitution of India - Article 226 — Alternative remedy 
— On the earlier occasion the question of alternative remedy had not been raised — 
Hence, Division Bench ought not to have gone in to the question of maintainability of 
the writ petition. /n this judgment 1999 (7) SCC 89, 1959 (2) Supp SCR 316, 1964 
(5) SCR 86, 1995 Supp (1) SCC 462, 1981 (2) SCC 238, 1970 (1) LLJ 222 and 
2001 (3) SCC 574 are relied on. 

2004 (1) SCC 605 DB Radha Raman Samanta v/s Bank of India and others 

Writ when an element of public interest is created Article 226 of 
Constitution - Co-operative Societies are amenable to the Writ jurisdiction of the 
High Court under Article 226 - When an element of public interest is created on a writ 
under Article 226 would lie. 

2003 (2) KLT 606 Thrissur District Co-operative Bank v/s State of Kerala 

Alternate remedy Article 227 of Constitution - Alternate remedy - available, 
this Court cannot interfere unless there any exceptional circumstances are pointed out. 
2003 (1) KLT 459 = 2003 (1) KLJ 265 = ILR 2003 (2) Ker 395 Saseendran v/s 
Viswambaran 

Considering the averment on its true merits Article 226--Reliefcannot be 
granted merely because averment in writ petition had not been specifically rebutted. 
High Court bound to consider the averment on its true merits before granting relief to 
writ petitioner. 

2002 (3) KLT SN 72 = 2002 (6) SCC 72 = AIR 2002 SC 2589 DB State of 
Haryana v/s Haryana Civil Secretariat Personal Staff Association 
Writ of mandamus Article 226 - Circumstances when writ of mandamus can 


be issued. 
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A writ of mandamus 1s to be issued after circumspection, and only upon the 
Court being satisfied that the ‘State’ is either refiising or unduly delaying to act, ignoring 
its statutory responsibilities and has thus failed to discharge its constitutional duties. 
That too can be done after a specific notice drawing the attention of the statutory 
authority demanding redressal has failed to evoke satisfactory response. It appears 
that the principle underlying Article 226 of the Constitution is not being paid the 
attention it really deserves. Orders are often issued under Article 226 as if emanating 
from a slot machine at the drop ofa coin and the pulling of a handle. It is time to 
change. Petitions under Article 226 need to be considered with greater circumspection 
and dealt with the seriousness they deserve. 
2002 (3) KLT 125 = ILR 2002 (2) Ker 324 DB Jayachandran v/s State of 
Kerala 

Seniority of District Judges Article 226 - Alternative remedy - When not a 
bar - Administrative decision of High Court regarding principle to be applied to determine 
semority of District Judges appointed by nomination and promotee District Judges - 
Writ petition under Article 32 filed against such decision entertained by Supreme Court 
by issuing rule-- In such circumstances, and also keeping in view that the dispute 
centered around interpretation of rules, both the parties had made known their stand 
and no question of fact had arisen, respondents’ plea to relegate the writ petitioners to 
the remedy under Article 226, rejected. 
AIR 2002 SC 1181 = 2002 (3) SCC 244 DB Maharashtra State Judicial Service 
Association and others v/s High Court of Judicature At Bombay And Others 

Selection for appointment Article 226 - Second writ petition - Bar of res 
judicata - Applicability - Selection for appointment - First writ petition field on ground 
of apprehended bias - Dismissal as withdrawn - Second petition filed on allegations of 
actual bias--Not barred--Moreso when subject matter of subsequent petition was 
different. 
AIR 2002 SC 790 = 2002 (2) SCC 712 DB G..N. Nayak v/s Goa University 
and others 

Kerala State Handicrafts Apex Co-operative Society Ltd Co-operative 
Societies Act, 1969 (Kerala) - Writ jurisdiction - Kerala State Handicrafts Apex 
Co-operative Society Ltd comes within the purview of Article 12 of the Constitution. 

When the constitution and functioning ofthe first respondent society is considered 
in the background of the above decision I am of the view that it answers the 
requirement ofArticle 12 sufficiently well and that the Full Bench decision mentioned 
above cannot be applied as against the first respondent Bank. I find that the O.P. is 
maintainable. /n this judgment AIR 1999 SC 753 is relied on, 1987 (2) KLT 903 
is distinguished and AIR 1989 SC 1607 and AIR 1990 SC 423 is referred to. 
2002 (2) KLT 77 Surabhi Employees Trade Union Congress v/s Kerala State 
Handicrafts Apex Co-operative Society Ltd 

Dismissal of an O.P. after a lapse of several years Rule 176 - Availability 
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of alternative remedy - Relief can be granted in the O.P. in the facts of the case - An 
arbitration suit is not the only or proper remedy. 

Inthe circumstances, I do not think that an arbitration suit would be the only or 
even the proper remedy available for the petitioner. Dismissal of an O.P. after a lapse 
of several years on the ground of alternative remedy would not be proper. In these 
circumstances, I am of the view that this O.P. deserves consideration on the merits 
notwithstanding the fact that the resolution which resulted in Ext. P 6 order could have 
been got rescinded through involvement of the Registrar of Co-operative Societies 
and notwithstanding the fact that arbitration proceedings also might perhaps have been 
instituted invoking the provisions of the Kerala Co-operative Societies Act. /n this 
judgment 1998 (2) KLT 337 and 1999 (2) KLT 683 are referred to. 

2002 (2) KLT 77 Surabhi Employees Trade Union Congress v/s Kerala State 
Handicrafts Apex Co-operative Society Ltd 

When a Co-operative Society acts in violation of orders passed by Registrar 
of Co-operative Societies and Government under the Act, the High Court can under 
art 226 see whether the society follow those circulars and orders. A Writ Petition 
would not lie against each and every action taken by the Co-operative Society. A 
Co-operative Society is not a State within the Meaning of Art 12 of the Constitution of 
India. But a Co-operative Society cannot act malafide by violating the Circular and 
directions issued by Joint Registrar and Government on the plea that the decision 1s by 
a corporate body. When the society acts in violation of the orders passed by the 
Registrar of Co-operative Societies under Co-operative Societies Act as wellas the 
orders issued by the Government under the Co-operative Societies Act High Court 
under art 226 of the Constitution of India could see whether the Co-operative 
Societies follow those circulars and orders. In such a situation they cannot take shelter 
under the Full Bench decision of this Court in Bhaskaran’s case 1987 (2) KLT 903. 
Full Bench decision in Bhaskaran’s case would apply only when there is direct 
challenge against various decision taken by the Co-operative Society. What is 
challenged in this case is that by issuing the present notice society was violating the 
earlier orders issued by the Joint /registrar, Government as well as contrary to the 
affidavit filed by them before this Court. It may be pointed out that mandamus cannot 
be denied on the ground that the duty to be enforced is not imposed by the statue. The 
judicial control over the fast expanding maze of bodies affecting the rights of the people 
should not be put into watertight compartment. It should remain flexible to meet the 
requirements of variable circumstances. Mandamus is a very wide remedy which must 
be easily available to reach injustice wherever it is found. Technicalities should not 
come in the way of granting that reliefunder Art 226. 

2002 (1) KLT 857 Pothanicad Farmers Co-operative Bank Ltd v/s Joint Registrar 

Statutory appeal or statutory representation Writ of Mandamus - When 
relief is sought in relation to a statutory appeal or a statutory representation, court 


should prima facie be satisfied that such an appeal or representation is pending, that the 
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same has not been disposed of and that the authority called upon to exercise power 
has statutory duty to do so. 

When the relief of mandamus is being sought in relation to a statutory appeal 
or a statutory representation, the court should be prima facie satisfied that such an 
appeal or a statutory representation is pending, that the same has not been disposed of 
and that the authority called upon to exercise power, has a statutory duty to do so, It 
is also settled that no mandamus can be isued to discharge an optional or discretionary 
duty. Unless these basis requirements are satisfied the court may not be justified in 
issuing a high prerogative writ. It is desirable that the court hears the statutory authority 
before whom the appeal or the statutory petition is pending and ascertain that despite 
demand there is a failure to discharge the legal duty by the said authority. 

2002 (1) KLT SN 61 = ILR 2002 (1) Ker 323 DB Khairunnisa v/s Sarala 

Conditions of service If the conditions of service of the employees of 
Co-operative Societies are not implemented by any society, to that extent of compliance, 
High Court can extent its jurisdiction under Article 226. 

2001 (2) KLT 44 = ILR 2001 (2) Ker 275 Malappuram District Co-operative 
Bank Ltd v/s Malappuram District Co-operative Bank Employees W. F. 
Committee 

A decision remanding a suit is a judgment Section 96 A decision in an 
appeal under Section 96 C.P.C. bya Single Judge remanding the suit to the trial court 
is a ‘judgment’ within the meaning of Section 5 (i1) of the Act-See-High Court Act, 
1958 (Kerala), Section 5 (ii). 

2001 (1) KLT 502 = 2001 (1) KLJ 503 = ILR 2001 (1) Ker 292 DB Sharmila v/ 
s Subhadra 

Appeal without framing the substantial question of law Section 100 (4) - 
Second appeal - Substantial question of law - Where High Court allows the appeal 
without framing the substantial question of law - Held - Judgment is liable to be set 
aside. 

2001 (1) KLJ 91 DB Ramavilasam Grandhasala v/s N.S.S. Karayogam 

Redrafting the order under challenge Constitution of India - Article 226 — 
Court cannot redraft the order under challenge — By redrafting, court is overstepping 
the bounds of the jurisdiction conferred under Art.226. 

While it is often heard that the jurisdiction of the high Court under Art.226 of 
the Constitution is sky-high, it is occasionally good to be reminded ofits limitations in 
exercise ofits power of judicial review. The purpose of judicial review is to ensure that 
the individual receives fair treatment, and not to ensure that the authority, after according 
fair treatment, reaches on a matter which it is authorised or enjoined by law to decide 
for itselfa conclusion which is correct in the eyes of the court. Going by such guidance, 
we are constrained to observe that the learned Single Judge has overstepped the well 
recgonised bounds of the jurisdiction conferred on the Court under Art.226 of the 


Constitution of India, by substituting Court’s wisdom in the circular of the appellant 
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and thus re-drafting it. In this judgment AIR 1974 SC 460, 1993 (2) SCC 299 and 
1982 (3) All ER 141 are followed. 
2000 (3) KLT 895 DB E.A.C.T. Ltd. v/s Krishnan Unni 

Time limit for filing a writ Constitution of India - Articles .226 & 227 —For 
filing a Writ Petition there is no time limit — A Writ Petition cannot be rejected on the 
ground of time bar, if the delay is explained. 

There is no time limit fixed in filing a Writ Petition. Ofcourse, ifthere is undue 
delay or laches on the part of the petitioner, Court will not be inclined to pass a 
discretionary order under Art.226 & 227 of the Constitution of India. Appellant was 
70 years old at the time of filing the Writ Petition. Since it is a continuing liability it 
cannot be stated that Writ Petition is time barred. Further petitioner was not informed 
of the details of Medical Board re-assessment even when Ext.P3 was issued. Only 
when counter affidavit is filed in the Writ Appeal, petitioner came to know that what is 
stated in Ex.P3 is wrong and Exts. R2(b) & 2(c) Medical Board Certificates are in his 
favour. On the facts of this case we are of the opinion that a Writ Petition cannot be 
rejected on the ground to time bar and delay is explained. Jn this judgment AIR 1996 
SC 668 and AIR 1967 SC 1450 are relied on. 

2000 (3) KLT 827 DB Mathew v/s Union of India 

Quashing judicial decision Constitution of India - Article 226 — No writ lies 
for quashing judicial decision ofa Court of law. 

No writ will lie for quashing the judicial decision ofa Court of law, Since a Writ 
Petition filed to quash a judicial decision rendered on merits ina proceedings under 
Art.226 of the Constitution is not maintainable as held by the Supreme Court in the 
above decision and followed by this Court, we dismiss the Writ Petition on the question 
of maintainability. Jn this judgment AIR 1967 SC 1, 1992 (1) KLT 404, 1973 KLT 
990 and 1968 KLT 60 are referred to. 

2000 (2) KLT 1 = 2000 (1) KLJ 703 DB Sankarankutty v/s State of Kerala 

Judicial review of an administrative action Constitution of India - Article 226 
— Grounds upon which an administrative action is subject to control by judicial review. 

It is not for the Court to determine whether a particular policy or particular 
decision taken in the fulfilment of that policy is fair, It is only concerned with manner in 
which those decisions have been taken. Extent of the duty to act fairly will vary from 
case to case. Shortly put, grounds upon which an administrative action is subject to 
control by judicial review can be classified. 

2000 (1) KLT 138 = ILR 2000 (1) Ker 796 DB Govindankutty v/s State of 
Kerala 

Dismissal of Secretary of Co-operative Society Constitution of India - 
Article 226 — Dismissal of Secretary of Co-operative Society on the advice of the 
Registrar of Co-operative Societies under 8.38 of U.P. Co-operative Societies Act — 
Such an order is statutory in nature and amenable to writ jurisdiction under Art.226. 


The scheme of the enactment clearly shows that the order of removal from 
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service of Secretary of a Co-operative Society made under Sub-s(1) of S.38 by the 
Society or that under Sub-s.(2) of S.38 by the Registrar is, therefore, statutory in 
nature. For his reason alone, it must be held that such an order is amenable to the writ 
jurisdiction of the High Court under Art.226 of the Constitution. The view taken by the 
High Court that the Writ Petition was maintainable in the present case does not, therefore, 
call for any interference. 
1999 (3) KLT SN100 P95 SC FB Konch S. & V. Samithi Ltd v/s Sarnam Singh 

Driving a person to the alternate remedy Constitution of India - Article 
226 — When a party approaches the High Court complaining that the authority has 
failed to follow the direction of the High Court, the same has to be entertained — It is 
not proper to drive him to the alternate remedy — Municipality Act, 1994, S.509(1). 

The learned Single Judge ought to have exercised the power under 
Art.226 of the Constitution of India. This is because Ext.P10 order runs counter 
to the directions contained in Ext.P9 judgment. When a party approaches this 
Court complaining that the authority has failed to follow the directions of this 
Court, it is not proper to drive him to an alternate remedy. Hence, we are of 
the view that it is not necessary to regulate the petitioner to alternate remedy. 
Hence, we are of the view that it is not necessary to regulate the petitioner to 
alternate remedy. 
1999 (3) KLT SN 74 P 72 DB Elamkulam Village Co-operative Society v/s 
Corporation of Kochi 

Judicial review over disciplinary proceedings Article 226 - Scope of 
Judicial review over disciplinary proceedings strict rules of evidence are not applicable 
to departmental enquiry proceedings. The only requirement of law is that the 
allegation against the delinquent officer must be established by such evidence acting 
upon which a reasonable person acting reasonably and with objectivity may arrive 
at a finding upholding the gravamen of the charge against the delinquent officer. 
Mere conjecture or surmises cannot sustain the finding of guilt even in departmental 
enquiry proceedings. The court exercising the jurisdiction of judicial review would 
not interfere with the findings of fact arrived at inthe departmental enquiry 
proceedings excepting in a case of malafides or perversity. The court cannot 
embark upon reappreciating the evidence or weighing the same like an appellate 
authority. So long as there is some evidence to support the conclusion arrived at 
by the departmental authority, the same has to be sustained. 
1999 (3) KLT SN 1 SC DB Bank of India v/s Suryanarayana 

Whether a statute is mandatory or directory Article 226 - The question as 
to whether a statute is mandatory or directory depends upon the intent of the legislature 
and not upon the language in which the intend is clothed. Ifthe provision is mandatory 
an act done in breach thereof will be invalid. In this judgment 1957 SC 912 State of 
U.P. v/s Manbodhan Lal Shrivastava is relied on and AIR 1960 SC 444 Drigraj 
Pee (Rani) v/s Amar Krishna Narain Singh and AIR 1961 SC 1480 Sainak 
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Motors v/s State of Rajasthan are referred to. 
1999 (3) KLT 22 = 1999 (2) KLJ 355 FB Surendran and another v/s District 
Collector and others 

State and procedure Article 226 - A Citizen is entitled in law to insist that the 
state will go by the Procedure which it has laid down. 
1999 (3) KLT 1 = 1999 (2) KLJ 252 DB Anirudhan and others v/s State of 
Kerala and others 

Supervisory role over the law making activities of the executive and 
legislature Article 226 - Court cannot usurp the functions assigned to the executive 
and the legislature under the consitution. It cannot indirectly require the executive to 
introduce a particular legislation or the legislature to pass it or assume to itselfa 
supervisory role over the law making activities of the executive and legislature. /n 
this judgment State of Himachal Pradesh v/s A parent of a student of Medical 
College, Shimla AIR 1985 SC 910 is relied on. 
1999 (2) KLT 725 = 1999 (2) KLJ 139 = ILR 1999 (3) Ker 383 =AIR 1999 Ker 
385 DB Ramakrishnan v/s State of Kerala 

Writ against a Government person or authority Constitution of India - 
Article 226 — A writ can be issued against a Government person or authority if the 
cause of action has arisen wholly or in part within the High Court’s Jurisdiction. 

Under Cl.(2) the High Court gets jurisdiction when the cause of action arises 
wholly or in part within its territorial limits. This position is no way different from the 
filing of the suit in court Under S.20(c) of the Code of Civil Procedure, 1908, every 
suit shall be instituted in a court within the local limits of whose jurisdiction the cause of 
action wholly or in part arises. The result is where the impugned order is made by an 
authority in another State but it becomes effective on service in State ‘A’ the High 
Court in State ‘A’ shall also have jurisdiction as part of the cause of action arose 
therein. In this judgment 1873 LR (8) CP 107, AIR 1949 PC 78, ILR 1904 (31) 
Cal 274, AIR 1954 Mad 594, 1889(16) Cal 98, AIR 1956 Nag 204, LR Vol 11 
(1874-5) Indian Appeals 283, AIR 1985 SC 1289, 1983 KLT 1017, 1982 Lab 
IC 1361, 1985 (1) LLJ 331, AIR 1967 Bom 355 and 1971 Mad 155 are referred to. 
1999 (2) KLT 565 = ILR 1999 (3) Ker 111 DB Pitcheiyan v/s Co-optex 

Relief would not automatically set aside Article 226 - The relief Granted 
to aperson by the High Court would not automatically set aside or prevail over for the 
reason that subsequently Full Bench of the High Court has not granted the same in 
similar cases. 
1999 (2) KLT 51 C 55 Narayanan v/s State of Kerala 

Interim orders of the courts and tribunals Article 227 - The High Court 
can interfere with interim orders of the courts and tribunals under Article 227 if the 
order is made without jurisdiction. 
1999 (2) KLJ NOC 14 DBI.C.I.C.I. Ltd v/s Grapco Industries 


Election and writ Co-operative Societies Rules, 1969 (Kerala), Rule 35 — 
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Election to Co-operative Society - Petition seeking a direction to allow agents of 
candidates to witness inscribing of mark on ballot paper on behalf of blind or physically 
infirmed or illiterate members of the Society— No legal right on candidates or polling 
agents to insist that such persons should cast their vote in their presence — Such direction 
as affecting secrecy in matter of casting vote cannot be given—See— Co-operative 
Societies Act., 1969 (Kerala) S.109. 
AIR 1999 Ker 191 K.V. Solomon v/s Returning Officer, K.V. Co-operative 
Society Ltd 

Order of dismissal Co-operative Society - It is another authority within the 
meaning ofArt 12 of the constitution and a writ petition filed by its dismissed employee 
to challenge the order of dismissal is maintainable. 
1999 (1) SCC 741 = AIR 1999 SC 753 U.P. State Co-operative Land 
Mortgage Bank v/s Chandra Bhan Dubey 

Alternative remedy is not an absolute bar Article 226 - Alternative 
remedy is not an absolute bar for the maintainability ofa writ petition under Article 226 
of the constitution where the writ petition has been filed for the enforcement ofany of 
the fundamental rights or where there has been violation of principles of natural justice 
or where the order or proceedings are wholly without jurisdiction 
1999 (1) KLJ 506 = 1999 (1) KLT SN 42 C 44 DB South Travancore Distilleries 
and Allied products v/s Assistant Commissioner of commercial Tax 

Hearing should be done by a judge with an unbiased mind Article 226 - 
Judge who heard original petition presiding over Division Bench in Appeal against 
order of single judge in subsequent writ petition. The Courts performing judicial 
Functions only cannot be expected from the rule of bias as the presiding officers of the 
Court have to hear and decide contentions issues with an unbiased mind. All judicial 
functionaries have necessarily to have unflinching character to decide a case with an 
unbiased mind. Judicial proceedings are held in open court to ensure transparency. An 
essential requirement of judicial adjudication is that the Judge is impartial and neutral 
and is ina position to apply his mind objectively to the facts of the case put up before 
him. [fhe predisposed or suffers from prejuddices or has a biased mind, he disqualifies 
himself from acting as a judge. In proceedings under Article 226 of the constitution of 
India principles of natural justice are observed strictly in letter and spirit. One of the 
requirements of natural justice is that the hearing should be done by a judge with an 
unbiased mind. It is in fact a state of mind which sways judgments and renders the 
judge unable to exercise impartiality in a particular Case. 
1999 (1) KLT SN 30 C 30 SC DB State of West Bengal v/s S. Pathak 

Writ of certiorari Art.226 - Issue of a writ of certiorari quashing the 
impugned award cannot be refused on the ground that no substantial injustice or 
prejudice has been caused to the petitioner-If the Tribunal has no inherent jurisdiction, 
its finding which is contrary to law is patently erroneous. 

Cause (f) of S.69 of the Act contemplates that it is only in the case where the 
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society has or had business transaction with any person on any person claiming through 
such a person that a dispute can be decided by the Co-operative Arbitration Court. 
Here, the vehicle was intended to carry on the business of the Society. That is the 
solitary incidental act of commercial transaction that was entered into between them 
and it cannot be said that the society has or had business transactions with the 
petitioner / appellant. As has been rightly decided by the Full Bench of this Court that 
an incidental transaction between a co-operative Society and any other person would 
not amount to a dispute coming within the purview of S.69 of the Act. This dispute 
essentially is one which could be decided only by a competent civil court in a properly 
constituted civil suit. It may be true that both parties have led evidence. But, a suit of 
which cognizance could be taken by the civil court, if decided by an arbitrator under 
the Co-operative Societies Act, who have no jurisdiction, it cannot be said that no 
prejudice was caused to the petitioner/appellant. The contention that the civil court 
would have come to the sae conclusion, had a suit been filed, is based on a speculation 
or hypothetical expectation. The finding of the Tribunal which is contrary to law is 
patently erroneous. The Tribunal, who has no inherent jurisdiction imposed a heavy 
liability and the decree thereunder if executed would result in substantial or manifest 
injustice. 
1998 (1) KLT 942 = ILR 1998 (3) Ker 155 =AIR 1998 Ker 259 = 1998 (2) KLJ 53 
T.V. Sundaram Iyengar & Sons v/s Cannanore District wholesale Co-operative 
Consumer Stores Ltd 

Repeated petitions cannot provide an excuse for the delay Article 226 - 
Delay and laches - Delay of two years in filing the O.P. Repeated petitions may be 
indicative of the petitioners persistence or optimism but cannot provide an excuse for 
the delay. - The petitioner has approached this Court by filing the above O.P. only 
after a delay of two years, Repeated petitions may be indicative of the petitioner’s 
persistence or optimism but they cannot possibly provide an excuse for the delay that 
has occurred. Two years period have elapsed before this O.P. was filed in this court 
and therefore, that should be sufficient to entail the dismissal of the O.P. on the ground 
of laches. 
1998 (1) KLT 432 = 1998 (1) KLJ 331 Canara Bank Staff Union v/s Union of 
India 

Differing judgments rendered by different benches Article 141 - Earlier 
decision rendered by three member Bench of Supreme Court not referred to or dealt 
with but differing judgment rendered by two member Bench - Procedure to be 
followed by High Court. 

In Union of India v/s K.S. Subramanian, AIR 1976 SC 2433 the Apex 
Court has held that the proper course for High Court in such circumstances 1s to try to 
find out and follow the opinions expressed by larger benches of the Supreme Court in 
preference to those expressed by similar Benches of the Court. That is said to be the 


practice followed by the Supreme Court itself. The said practice has naw crystallised 
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also into arule of law declared by the supreme Court. If the High Court is of opinion 
that the views expressed by larger Benches of the Supreme Court are not applicable 
to the facts of the case, it should say so giving cogent reasons supporting its point of 
view. It is not given to the High Court to mechanically follow a later decision rendered 
by asmaller Bench ignoring the earlier decision of a larger Bench in spite of the fact 
that the latter smaller Bench does not even specifically refer to or deal with the earlier 
decision of the larger Bench. 

1998 (1) KLT SN 6 P9 = 1997 (2) MLJ 598 Periyaswamy v/s Kaliammal 

Alternative remedy Article 226 - As original petition need not be disposed 
of holding that there is an alternative remedy after seven years of admitting the same, if 
there is a question which requires the interpretation of a provision of law. 

1997 (2) KLT SN 5 P23 Rajan v/s Hindustan News Print Ltd 

Relief wrongly given to others Article 226 - Relief wrongly given to others 
cannot be claimed as a matter of right. Art.14 would apply only when invidious 
discrimination is meted to equals and similarly circumstanced without any rational 
basis or relationship in that behalf. The respondent has no right whasoever and cannot 
be given the relief wrongly given to the others. There is no invidious discrimination in 
case. Wrong order cannot be the foundation for claiming equality. A wrong decision by 
the Government does not give aright to enforce the wrong order and claim parity or 
equality. A wrong decision by the Government does not give a right to enforce the 
wrong order and claim parity or equality. Two wrongs can never make a right. 

1997 (2) KLT SN 17 P16 State of Haryana v/s Ramkumar Mann 

Disciplinary proceedings and Super annuation Art.226-An employee cannot 
be allowed to get away from the clutches of the law on the technical plea of attaining 
the age of super annuation - Reliefunder Art.226 should be refused ifthe exercise of 
the extraordinary and discretionary jurisdiction will result in gross injustice - 
Co-operative Societies Act, 1969 (Kerala), S.66 
1997 (1) KLT SN 85 P 64 Papachan v/s State 

Conduct of the elections Section 28(1) (B) - Court under Art. 226 can only 
direct the authority to exercise the power and cannot substitute its decision to that of 
the authority and direct holding of the elections - Constitution of India. Art. 226. 

The administrator appointed for the reason stated in the order of supersession 
will have to manage the affairs of the society for a period not exceeding one year. It is 
also open to the Registrar to exercise his discretion to the extended period, but it shall 
not exceed two years. In view of the specific provision and in the light of the decision 
of the Division Bench of this Court and taking into account the circumstances of the 
case, I do not find any reason warranting the issue ofa direction to hold the election to 
the managing committee of the society as prayed for. 

1997 (1) KLT SN 20 P17 Krishan v/s Joint Registrar 
View of Single Judge is also law declared Art. 141-Decision by three 


Judges Bench of Supreme Court-Two Judges expressing some doubt about the 
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applicability of Art. 144 of the Limitation Act of 1908 to the facts ofa cases - Minority 
judgment applying principles of Art. 144 - Effect of the judgments - View of Single 
Judge is also law declared by the Supreme Court. 

The law declared referred to inArt. 141 of the Constitution of India is the law 
to be gathered from any judgment in a case decided by the Supreme Court, whether it 
is the judgment ofa Judge forming the majority or ofa Judge ina minority and dissenting. 
Art. 145 (5) uses the word “judgment’ both with regard to the final pronouncement of the 
court itselfas well as for the dissenting pronouncement of an individual Judge who 
does not concur. Having regard to the provisions of Art. 145 (5) that a Judge who 
does not concur may also deliver a judgement, it is clear that law declared may as well 
be in a dissenting judgment as in a majority judgment. 

1996 (2) KLT SN 64 P57 = 1996 (2) MLJ 113 Subbayan Chettiar v/s Ramu 

Exercise of the judicial review Article 226 - Matters to be considered while 
exercising the judicial review. 

While exercising judicial review, the Courtis called upon to tests an administrative/ 
quasi-judicial order, only if it is satisfied that there a failure to exercise jurisdiction or if 
there is excess or abuse of discretion. Even authorities imposing fetters on discretion 
by self-imposing rules of policy, ifthere is an non-application of mind, the Court may 
interfere in exercise of judicial review. In cases where the authority has exceeded it 
jurisdiction or relied on irrelevant materials or actuate by mala fide, or for improper 
purpose or acted total disregard of the principles of natural justice court may interfere 
in exercise of judicial review. However, while exercising the power of judicial review, 
court is reviewing not the merits of the decision, but the decision-making process. 
1996 (2) KLT 358 Varghese Joseph v/s State of Kerala 

Alternate remedy Article 226 - Mere existence of an alternate remedy does 
not prevent the court from exercising its jurisdiction under Art.226. In the case of 
patent illegalities and lack ofjurisdiction, this Court would exercise its jurisdiction under 
Art.226 of the Constitution of India and will not relegate the parties to the alternate 
remedies. 

1996 (2) KLT 203 = 1996 (2) KLJ 121 Alicekutty v/s Kadambazhippuram Grama 
Panchayat 

Writ of certiorari Article 226 - A writ of certiorari can be issued ina cases 
where there has been a denial of natural justice before a court of summary jurisdiction 
despite existence ofan alternative remedy. - There may conceivability be cases where 
the error, irregularity or illegality touching jurisdiction or procedure committed by an 
inferior court or tribunal of first instance is so patent and loudly obtrusive that it leaves 
on its decision an indelible stamp of infirmity or vice which cannot be obliterated or 
cured on appeal or revision. [fan inferior court or tribunal of first instance acts wholly 
without jurisdiction or manifestly conducts the proceedings before it in manner which is 
contrary to the rules of natural justice and all accepted rules of procedure and which 
offends the superior court’s sense of fair play the superior Court may, quite properly 
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exercise its power to issue the prerogatives writ of certiorari. 
1996 (2) KLT 775 = 1996 (2) KLJ 365 Praddep v/s Kandanassery Panchayat 

Strict rules of pleading need not be followed in writ Articles 21 & 226 - 
Strict rules of pleading need not be followed in proceedings under Art. 226 of the 
Constitution. 

In cases of an application for a writ of habeas corpus, the practice is not to 
follow strict rules of pleading nor place under emphasis on the question as to on whom 
the burden of proof lies. Even a postcard written by a detenu from jail has been 
sufficient to activise the Court into examining the legality of detention. Article 21 of the 
Constitution provides in clear and explicit terms that no one shall be deprived of his life 
or personal liberty except in accordance with procedure established by law. 

1996 (1) KLT 645 = 1996 (1) KLJ 483 =ILR 1996 (3) Ker 235 Vimalamma 
v/s State 

Compassionate relief Article 226, 142 - Compassionate relief - Supreme 
Court is empowered under Article 142 - High Court has no such powers. 

AIR 1996 Ker 337 Kandankutty and others v/s State of Kerala and others 

Interim and miscelaneous orders passed by the trial court cannot be 
challenged by way of a Writ Article 226 - Writ Jurisdiction - High Court will not 
permit be extraordinary Court will not permit the extraordinary jurisdiction to be 
converted into a civil court under the ordinary law - When a suit is pending between 
the two parties the interim and miscelaneous orders passed by the trial court cannot be 
challenged by way ofa Writ Petition under Art.226. When a suit is pending between 
the two parties the interim and miscellaneous orders passed by the trial court-against 
which the remedy of appeal of revision is available-cannot be challenged by way ofa 
writ petition under Article 226 of the Constitution of India. Where the Civil Court has 
the jurisdiction to try a suit, the High Court cannot conver itself into an appellate or 
revisional court and interfere with the interim/miscellaneous orders of the civil court. 
The writ jurisdiction meant for doing justice between the parties where it cannot be 
done in any other forum. 

1996 (1) KLT SN 35 P27S.S. Jain Samiti v/s Sri. R.J.1. College 

Death of respondent during pendency of writ Articles 226 and 227 - 
Death ofrespondent during pendency of writ petition-Petitioner has to take steps for 
substitution oflegal representative within a reasonable time-There is no automatic abatement 
of the proceedings. 

After the death of the respondent it is ncumbent on the part of the petitioner or 
the appellant to substitute the heirs ofsuch respondent within a reasonable time. The 
High court may take note of the period prescribed under Art.120 of the Limitation Act 
for substituting the heirs of the deceased defendant or the respondent. If the High 
Court is satisfied that delay, ifany, in substituting the heirs, of the deceased respondent 
was not intentional, and sufficient cause has been shown for not taking the steps earlier, 
the High Court can substitute the legal representative and proceed with the hearing of 
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the writ petition or the writ appeal, as te case may be. At the same time the High Court 
has to be conscious that after lapse of time a valuable right accrues to the legal 
representative of the deceased respondent and he should not be compelled to contest 
a claim which due to the inaction of the petitioner or the appellant has become final. 
1996 (1) KLT SN 14 P9 Puran Singh v/s State of Punjab 

Writ petition dismissed at the admission stage Article 226 - Earlier writ 
petition dismissed at the admission stage - Another writ petition filed concealing its 
dismissal-Even though the earlier dismissal was not on merits-The practice adopted by 
the petitioner will be an abuse of the process of court and will lead to introduction of 
disorder, confusion and chaos relating to exercise of writ jurisdiction. - It is well 
established salutary rule of judicial practice and procedure that an order ofa single 
Judge Bench or ofa large Bench of the same High Court dismissing the writ petition 
either on the ground of laches or non-exhaustion of alternative remedy, as well, shall 
not be bypassed by a single Judge Bench or Judges of a larger Bench except in 
exercise of review or appellate powers possessed by tt. 

1995 (2) KLJ 340 K. Sreejala v/s Manager, S.N.V.T.T.T.I. and others 

If the procedure is fair and reasonable Court will not interfere Article 
226 - Incase the decision making process is found to be unreasonable or unfair, Court 
will not hesitate to set it down as unauthorised or illegal - This court, while examining 
the review ofan order of an authority either administrative or quasi-judicial shall be 
more concerned with the decision making process. If the procedure for taking a final 
decision is fair and reasonable, this court will not ordinarily interfere. 

1995 (2) KLT SN 14 P13 Ramanujam v/s Intelligence Officer 

Contrary decisions Article 141 - Decision of a three Judge Bench of 
Supreme Court - Co-equal Benches taking contrary view distinguishing earlier 
decision - Division Bench of High Court cannot take the view that the earlier decision 
was not binding on it. 

1995 (2) KLT SN 28 P 22 Indian Oil Corporation v/s Muncipal Corporation 

Every illegal order or act of public authority need not be quashed 
Article 226 - Kerala Co-operative Societies Act (1969), Sections 32, 33 - Extraordinary 
jurisdiction - Every illegal order or act of public authority need not be quashed - Court 
has to consider if it would be just to interfere - Registrar’s order under Section 33 of 
the Act without jurisdiction in extending term of Administrator of Co-operative Society 
Executive Committee of the Society since superseded, removal of Administrator would 
have left leave its affairs unlooked after and non-removal tantamounting to tolerating ultra 
vires act of Registrar - Petition seeking removal of Administrator, declined. 

In the instant case Registrar of Co-operative societies extended the term of 
Administrator from beyond one year under Section 33 of Kerala Cooperative Society 
Act to look after the affairs of Kalamachal Handloom Weavers’ Co-operative Society 
Limited since its executive committee had been superseded. The ousted committee 


sought for removal ofadministrator. Held, on the one hand removal of Administrator 
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would leave the society with one to look after its affairs and on the other non-removal 
would tantamount to tolerating ultra vires act of Registrar in extending terms of 
Administrator and as such petition under Art.226 is not maintainable since instead of 
aiding the cause of justice it would result in chaos and disorder discloacting the 
working of the society. 
AIR 1995 Ker 202 R. Thulaseedharan & another v/s State of Kerala & others 

Tendency of officers to pass orders ignoring orders of the Court Article 
226 - Tendency of officers of the Co-operative Department to pass orders after they are 
fully aware of the orders of the Court - deprecated. Ifit is found that the authorities under 
the Act are fully aware of the orders of this court, any attempt to act either ignoring such 
orders or even after knowing those orders as stated in is the present counter, it would 
give an occasion to the court to tread on delicate grounds to deal with such officers. 
1995 (1) KLT 486 = 1995 (1) KLJ 492 =ILR 1995 (2) Ker 631 Padmanabhan 
v/s Joint Registrar 

Legal lacuna Article 226 - Even if a legal lacuna is traced out in the orders 
impugned, the discretionary power need not be exercised unless such lacuna has 
resulted in substantial injustice to the party concerned. 
1994 (2) KLT 679 FB = 1994 (2) KLJ 618 = ILR 1995 (1) Ker 223 Babu Raj v/s 
State of Kerala 

While the cause of action survives the petitioner dies Article 226 - Ifthe 
original petitioner died and the cause of action survives, his legal representatives or his 
successors in interest are entitled to get themsleves impleaded in the proceedings. /n 
this case AIR 1977 A.P. 319 P.V.Sarma v/s S.C. Railway Employees Co-operative 
Credit Society is relied on. 
1994 (2) KLT 759 = 1994 (2) KLJ 721 K.S.E.B. v./s K.J. Joseph 

Legitimacy of judicial reasoning Article 226 - The reliefs granted by the 
courts must be seen to be logical and tenable within the frame work of the law and 
should not incure and justify the criticism that the jurisdiction of courts tend to degenerate 
into misplaced sympathy, generosity and private benevolence. - Legitimacy of judicial 
reasoning. The reliefs granted by the courts must be seen to be logical and tenable 
within the frame work of the law and show not incur and justify the criticism that the 
jurisdiction of courts tends to degenerate into misplaced sumpathy, generosity and 
private benevolence. It is essential to maintain the integrity of legal reasoning and the 
legitimacy of the conclusions. They must emanate logically from the legal finding and 
the judicial results must be seen to be principled and supportable on those findings 
1994 (1) KLT 651 = 1994 (1) KLJ 595 Kerala Solvent Extractions Ltd v/s 
Unnikrishnan 

Co-operative Society whether a private body with no public duty Whether 
writ of mandamus can be issued 

The “any person or authority” employed in Art. 226 shall not be confined to 


the statutory authorities and instrumentalities of the State. In as much as the affairs of 
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the society are managed by the Board subject to the provision in the Act as also the 
Rules it cannot be said that the management of the society is purely a private body with 
no public duty. There exists a legal duty relationship between the employee and the 
society and as such writ of mandamus cannot be refused. This judgment was 
dissented in 1992 (2) KLJ 180 P. Sasi, Chairman, RAIDCO v/s Joint Registrar 
1990 (2) KLT 755 = 1990 (2) KLJ 784 = 1991 Lab IC 367 Saraswathy Amma 
v/s Kerala State Co-operative Bank 

Issue of mandamus If the rights are ofa private character no mandamus can 
issue. Ifthe management of the college is purely a private body withno public duty writ 
ofmandamus will not lie. There are two exemptions to mandamus. But once these are 
absent and when the party has no other equally convenient remedy mandamus cannot 
be denied. When the University has taken a decision regarding their pay scales, it will 
be binding on the management. The service conditions of the academic staff are, 
therefore, not purely of private character. When there is existence of this relationship 
writ of mandamus cannot be refused to the aggrieved party. 
AIR 1989 SC 1607 Shri Anadi Mukta Sadguru SMVSJMS v/s V.R. Rudrani 

Authority used in Article 226 The term Authority used in Article 226, inthe context 
must receive a liberal meaning unlike the term in Article 12 Article 12 is relevant only for the 
purpose of enforcement of fundamental rights under Article 32 Article 226 confers power on 
the High Court to issue writs for enforcement of the fundamental nights as wellas non-funda- 
mental rights. The words “any person or authority used in Article 226 are, therefore not to be 
confined to onlyto statutory authorities and instrumentalities of the State. They may cover any 
other person or body performing public duty. The form ofthe body concerned is not every 
muchrelevant. What is relevant is the nature of the duty imposed on the duty. The duty must be 
judged in the light of positive obligation owned by the person or authority to the affected party. 
No matter by what means the duty 1s imposed. Ifa positive obligation exists writ of mandamus 
cannot be denied. This judgment was followed in 1970 (3) SCC 571 K. Krishmacharyulu 
v/s Sri Venkiteswara Hindu College of Engineering 
AIR 1986 SC 1607 Alladi Sadguru’s Case 

Writ and promotion in Co-operative Societies Article 12 - Co-operative 
Societies are not State or other authorities amenable to the writ jurisdiction. Thus 
where qualifications have been prescribed by the old bye-laws or service rules for 
promotion, persons fulfilling those qualifications are entitled to promotion even after 
the new rules, notwithstanding the fact a different or higher qualifications is insisted 
under new rules. The qualifications acquired under the old bye-laws can enable the 
existing employee to earn promotion to one higher post and not to all the vacancies in 
the higher posts. Jn this case 1982 KLJ 124, OP 1684/1975 and OP 549 / 1975 
were overruled and 1984 KLT 248 was partly overruled. 
1988 (1) ILR 219 = 1988 AIR Ker 75 = 1987 (2) KLJ 1461 = 1987 (2) KLT 903 
= 1987 (1) KLN 690 FB P Bhaskaran and others v/s Additional Secretary, 


Agricultural Department, Trivandrum and others 
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Co-operative Societies are not State or other authorities Articles 12 

and 226 of the Constitution of India - The Co-operative Societies are not created 
by the Co-opeative Societies Act and they are not statutory bodies. They are only 
functioning in accordance with the provisions of the Act. These institutions would 
have legal existence even if the Co-operative Societies Act was not in force. Moreover, 
the Government has no shares in the Co-op. Societies. There is no deep and pervasive 
State control. The management of the societies do not vest in the Government or in 
the representatives of the Govt. The management is under the effective control ofa 
committee elected by the members of the societies. The statutory regulation or 
restriction in the functioning of the societies is not ‘an imprint of State under Article 
12’. Therefore no writ will lie against a Co-operative Society governed by the Kerala 
Co-operative Societies Act. 
1988 (1) ILR 219 = 1988 AIR Ker 75 = 1987 (2) KLJ 1461 = 1987 (2) KLT 903 
= 1987 (1) KLN 690 FB P Bhaskaran and others v/s Additional Secretary, 
Agricultural Department, Trivandrum and others 

Legislation Court cannot mandate executive to initiate legislation. 

1986 KLT 1163 Gangadharan v/s State 

The order of Tribunal challenged Kerala Co-operative Societies Act - 
Section 85 - Constitution, Article 226 - The order of Tribunal which was challenged 
before the High Court in the writ petition was dismissed by affirming the award of the 
Tribunal. The contention that orders passed under Section 115 CPC is not applicable 
to decisions rendered under Article 226 of the Constitution cannot be accepted since 
it is likely to lead to conflicting decisions by the Subordinate Courts, Tribunals and 
Authorities inconsistent with decisions of the Superior Courts. 

1986 KLT 195 = 1986 (2) ILR 73 DB Manakad Service Co-operative Society 
Ltd v/s Manikantan Nair and others 

Ground for interference Political motive is no ground for interference. 
1985 KLT 344 Vasudevan v/s State 

Interfering with policy decision Court would be slow in interfering with policy 
decision of the Government. 

1984 KLT 1009 Pathai v/s State 

Co-operative Society not a State Co-operative Society not ‘State’ - Writ 
jurisdiction under Article 226 cannot be exercised. 
(Kerala Co-operative Societies Act, 1959, Section 1) 
1980 Lab IC 430 Kar 

Writ challenging a show cause notice Employee ofa Co-operative Society 
challenging a show cause notice issued by society to terminate his service remedy is 
damages and writ is not maintainable. 

1976 KLT 414 Sebastian v/s Co-operative Inspector 

Writ and Co-operative Society Co-operative Society - Normally not amenable 
to writ jurisdiction. 
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(Madhya Pradesh Co-operative Societies Act, 1961, Section 4) 
AIR 1976 MP 152 

Writ and election When a writ petition is maintainable in election, where the 
question raised is fundamental and is about the Jurisdiction of the Returning Officer to 
fix a date for poll and conduct election in violation of Rule 35 (3) (b), the High Court 
can interfere under Article 226 of the Constitution. 

Writ of certiorari bemg a discretionaryremedy the court can permit an application 
to be made by the member of the public who might have some interest in the matter. 
1976 KLT 40 = ILR 1976 (1) Ker 95 Devassy v/s Assistant Registrar 

Rejection of nomination paper Writ petition against rejection of nomination 
paper is not maintainable 

The provisions contained in sub-section (3) of Section 69 of the Act do not in 
any way affect the jurisdiction of the court under Arts. 226 or 227 of the Constitution. 
It is, however, well settled that when alternative and equally efficacious remedy is open 
to a litigant, he should be required to pursue that remedy without invoking the special 
jurisdiction of High Court. The question, no doubt, is one of propriety of interfering 
with the exercise of jurisdiction with the order of the Returning Officer before any 
election is held. 

1975 KLT 636 Aravindaksha Panicker v/s P.S. Co-operative Society 

Discretion when can be exercised The object of Article 226 of the 
Constitution is to provide a speedy remedy to persons aggrieved by orders passed 
or action taken by public authorities and Tribunal which involve the infringement 
of legal right of private persons. If the party who has approached the Court for 
relief is found to have suffered no legal injury and hence no locus standi to seek 
relief under the Art. 226. Hence the Court has to dismiss it. 

ILR 1974 (2) Ker 208 Iranikulam Co-operative Society v/s Kuttikad Service 
Co-operative Bank 

Mandamus Non-compliance - Mandamus or declaratory reliefcan be granted 
in case non-compliance with mandatory bye-laws. 

(Gujarat Co-operative Societies Act (10 of 1962) Section 14) 
1973 (14) Guj LR 786 

Claim against Government Writ petition is not barred where reliefis also 

claimed against the Government. 

(Bombay Co-operative Societies Act, 1925, Section 54 (as applied to Delhi)) 

AIR 1973 Del 148 = ILR 1972 (1) Del 698 = 1972 Rajdhani LR 39 = 1973 (9) 
Co-op LJ 215 

Locus standi Society has no locus standito make an application under Art. 
226 of the Constitution of India of the individual grievances of the member. 

1966 KLT 659 Perumbavoor Merchants Association v/s Perumbavoor 
Municipal Council 
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PRELIMINARY 
THE KERALA CO-OPERATIVE SOCIETIES ACT, 1969 


(Act 21 of 1969) 
An Act to consolidate, amend and unify the laws relating to Co-operative 
Societies in the State of Kerala 


*[ Preamble :- WHEREAS witha view to provide for the orderly development of 
the Co-operative sector in the State, by organising the Co-operative Societies as 
self governing, democratic institutions to achieve the objects of equity, social justice 
and economic development, as envisaged in the directive principles of State Policy of 
the Constitution of India, it is expedient to consolidate, amend and unify the law 
relating to Co-operative Societies in the State. ] 

Be it enacted in the Nineteenth Year of the Republic of India as follows:- 


CHAPTER I 
PRELIMINARY 


S1. Short title, extent and commencement:- (1) This Act may be called the 
Kerala Co-operative Societies Act, 1969. 

(2) It extends to the whole of the State of Kerala. 

(3) It shall come into force on such date as the Government may, by 
notification inthe Gazette, appoint:** 

‘Provided that different dates may be appointed for different provisions of this 
Act and any reference in any such provision to the commencement of this Act shall be 
construed as a reference to the coming into force ofthat provision. 


* Substituted by Act | of 2000 w.e.f. 1.1.2000 

**The Kerala Co-operative Societies Act, 1969 came into force on 15.5.1969 by Notifica- 
tion. No. 24314/C3/69 AD dated 12.5.1969. It was published in K.G. Ex. No. 102 dated 11.4.1969. 
The Bill was published in K.G. Ex. No. 94 dated 13.6.1967 and the Report of the Select Committee 
in K.G Ex. No. 20 dated 22.1.1968. 

'This clause empowers the Government to extend the commencement of a Section or 
Amendment from the date ofits actual publication in the Gazette. 

The statement of objects and reasons of the Act is as shown below 

The law relating to Co-operative Societies in the Malabar area of the State is contained 
in the Madras Co-operative Societies Act, 1932. In the Travancore -Cochin area of the State, the 
corresponding law in force is the Travancore- Cochin Co-operative Societies Act, 1951. It is 
considered necessary to enact a uniform law on the subject applicable throughout the State. The 
field of co-operative activity is expanding and certain changes in the law to suit the needs of the 
present day are also felt necessary. The bill is intended for the above purposes. 

2. Apart from the provisions relating to the constitution and regulation of co-operative 
societies, the principle of State Partnership in co-operative societies and State Participation in 
their management is also is also recognised in this Bill and provision has been made for the same. 
Provision has also been made for the constitution of Tribunals in order to exercise certain 
functions of appeal, revision and review, as provided for in Chapter XII of the Bill (K.G Ex. No. 94 
dated 13.6.1967) 
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NOTES 


The following amendments of the Act have been incorporated in this book. 

(1) The Kerala Co-operative Societies (Amendment) Act 1971 (Act 38 of 
1971). This act has repealed Ordinance 19 of 1971 which came into force 
on9.10.1971. 

(2) The Kerala Co-operative Societies (Amendment) Act, 1974 (Act 8 of 
1974). This Act has repealed Ordinance 13 of 1973 which came into 
force on 20.11.1973. 

(3) The Kerala Co-operative Societies (Amendment) Act 1986 (Act 29 of 
1986). This Act has repealed Ordinance 55 of 1986 and 59 of 1986. 

(4) The Kerala Co-operative Societies (Amendment) Act 1987 (Act 19 of 
1987). 

(5) The Kerala Co-operative Societies (Amendment) Act, 1988 (Act 7 of 
1988). This Act has repealed Ordinance 8 of 1988. 

(6) The Kerala Co-operative Societies (Amendment) Act, 1992 (Act 5 of 
1992). This Act has repealed Ordinance 3 of 1992. 

(7) The Kerala Co-operative Societies (Amendment Act) 1993 (Act 16 of 
1993). This Act has repealed Ordinance 6 of 1993. 

(8) The Kerala Co-operative Societies (Amendment) Act, 1995 (Act of 1995) 
This Act has repealed Ordinance 10 of 1995. 

(9) The Kerala Co-operative Societies Amendment) Act No. 15 of 1997. 

(10) The Kerala Co-operative Societies (Amendment) Act No. | of 2000. 

(11) The Kerala Co-operative Societies (Amendment) Act No. 3 of 2002. 

(12) The Kerala Co-operative Laws (Amendment) Act No. 16 of 2004 


CASE LAWS 


Other authority Article 12 of the Constitution - “Other authority” - Test for 
whether a body is instrumentally or agency of Government - Considerations therein - 
Form in which body is constituted, namely, whether as a society or a co-operative 
society or company not decisive - Real status of the body with respect to the control 
of the Government to be looked into - Ajay Hasia tests to be applied and considered 
cumilatively - There is no hard and fast formula - In different facts / situations, different 
factors could be found to be overwhelming and indicative of whether the body is an 
“Other authority”. Jn this judgment 1981 (1) SCC 722, 1979 (3) SCC 489, 2002 
(5) SCC 111, 1991 (4) SCC 578, 2002 (2) SCC 167, 1989 (2) SCC 691, 1997 (3) 
SCC 571 and 2001 (1) SCC 298 are referred to. 

2003 (8) SCC 639 = AIR 2003 SC 4531 = JT 2003 (8) SC 235 DB General 
Manager, Kisan Sahkari Chini Mills Ltd, Sultanpur, U.P. v/s Satrughan Nishad 
and Others 
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Violation of fundamental right Co-operative Societies (Amendment) Act, 
2002 (Kerala) — Is not violative of Art, 19 (1) (e) of the Constitution as there is no 
violation of fundamental right. 

There is no fundamental right for any citizen to be a member ofa co-operative 
society; his right is governed by the provisions of the statute. It is significant in this 
context to note that none of the rights of primary agriculture credit societies or urban 
co-operative banks has been affected by the impugned amendment. Jn this 

judgment1985 (1) SCC 523, 2001 (4) SCC 534, AIR 1985 SC 973 and AIR 
1997 SC 1413 are referred to. 
2003 (1) KLT 297 = AIR 2003 NOC Ker 243 Alapuzha District Co-operative 
Bank Ltd v/s State of Kerala 

Constitutional validity Co-operative Societies (Amendment) Act, 2002 
(Kerala) — Challenge against the Constitutional validity — Held, is constitutionally valid. 

Classification for the purpose of keeping the non-credit and non-banking 
primary societies away from the main stream and attributing a different status of membership 
without participatory opportunities is impermissible. A Central Society shall not treat its 
members differently since all the members in that society are other societies with similar 
privileges and obligations in relation to the Central Society. It will not also be out of 
context to note that the funds of the district Co-operative Banks take is not only the funds 
of primary agriculture credit societies and urban banks, but also other non-credit societies 
and individuals. 

2003 (1) KLT 297 = AIR 2003 NOC Ker 243 Alapuzha District Co-operative 
Bank Ltd v/s State of Kerala 

Validity of the Ordinance The validity of the Ordinance 3 of 1992 replaced 
by Act 5 of 1992, fixing the term of the Managing Committee not exceeding three 
years was challenged - Upheld the validity of the Ordinance among other grounds. 
O.P. No. 1812 of 1992 A. Ali Hannan, Kilimannoor Co-operative Agricultural 
and Rural Development Bank v/s State 

Encroachment upon the judicial power Rule 200 (newly substituted) 
cannot have the effect of reversing the earlier judgement of the Court and is not bad. 
The Rule does not encroach upon the judicial power. 

1989 Co-op LJ April 

Government should be made a party Rules under an Act challenged as 
invalid - Government should be made a party - The rule making authority, the State 
Government should have been made a party. In the absence, of the proper party, 
court does not have any effective assistance to have the background on which the 
rule was framed, and the information relevant for the adjudication of the question 
including that relating to the object of the section on one hand and the rule on the 
other. 

1987 (1) KLT 201 Kunhikrishnan v/s Secretary, Nadapuram Service Co- 


operative Bank Ltd 
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Directive principle of the State Policy The Co-operative Societies Act has 
been enacted having regard to the directive principle of the State Policy as enshrined in 
the Constitution of India. Co-operative movement is a socio-economic and moral 
movement. To say the least it is a part of the scheme of decentralization and 
deconcentration of power. Collective power intoxication cannot be equated with 
Co-operation. In the very nature of the said movement it must not be only self 
regulated but the constraints and the restrains are inherent in the movement itself: The 
rights conferred or created by the statute are coupled with duty. Fixity of tenure helps 
proper administration and management of the Society. Co-operative movement cannot 
be permitted to be polluted or checked by internal or individual strike nor it can be 
permitted to be polluted by party politics. Whenever the legislative thought that a 
person is not fit to continue as amember of the board, specific provisions are made for 
his removal. A person is elected as Chairman or Vice-Chairman for a particular term. 
His office is controlled by the provisions of the Act. It is not an office at will and, 
therefore, to such an office Section 16 of the General Clauses Act cannot apply. 
(Section 73 (G) (2), Maharashtra Co-operative Societies Act 1960 (24 of 1961)) 
AIR 1982 Bom 216 = 1982 (1) Bom LR 65 

Proceedings initiated under Madras Act Proceedings initiated under 
Section 49 of the Madras Act can be continued under the Kerala Act 

The continuance of the proceedings initiated under the Madras Act, under the 
Kerala Act is directed only subject to the provisions of Sections 4 and 23 of the 
Interpretations and General Clauses Act, and also only to the extend to which (so far 
as may be) they can be deemed to have been made or instituted under the provision of 
the new Act. Sections 4 and 23 of the interpretation and general Clauses Act give 
certain vested right to persons in respect of proceedings instituted under the earlier 
Act, and provide that they are liable to be continued under the earlier Act. The scope 
and content of Section 68 ofthe Kerala Act is quite different from that of Section 49 
of the Madras Act. Wilful negligence can be attributed to, or found against the 
petitioner, the continuance of the proceedings under the Kerala Act would not be 
consistent with, or warranted by the provision of Section 110 of the Kerala Act 
1979 KLT 152 Deputy Registrar of Co-operative Societies v/s Kunhikannan 

Policy principles and standards for the guidance of the delegate 
Preamble and the provisions of the Act sufficiently indicate the policy principles and 
standards for the guidance of the delegate. The State Government must be guided by 
them while exercising the delegated power. 

AIR 1974 MP 59 = 1974 Co-op LR 87 = (1974) 10 Co-op LJ 93 = 1974 MPLJ 
1=1974 Jab LJ 16 

Special privileges are not discriminatory Registered Co-operatives being a 
class by themselves enjoy special privileges which cannot be said to be discriminatory. 
(Section 21 (C) (as inserted in 1970), Andhra Pradesh Co-operative Societies Act 1964) 
1973-74 (9) Co-op LJ 85 
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Execution of award under Travancore Co-operative Societies Act - 
Petition for execution of award passed under Section 60 whether will lie in a Civil 
Court - The deeming provisions contained in Section 63 (a) of the Travancore 
Cochin Co-operative Societies Act, 1951 goes to the extent of enabling the award 
holder to file an execution petition to enforce the same in the court which is 
competent to pass a decree inrespect ofthe matters covered by the award. Even 
if the execution petition filed under the Act is not maintainable, in view of Section 
110 (2) ofthe Kerala Act, that petition can be treated as an execution petition 
under the new Act. 

ILR 1973 (1) Ker 340 Parameswaran Pillai v/s Swaraj Motor Employees 
Co-operative Society 

Suit instituted under the Madras Act The intention of the legislature 
was to apply the provisions of this Act not only on future litigation, but also in all 
the litigations which would be pending on the date of the Act. Therefore, the suit 
instituted when the Madras Act was in force shall be deemed to have been 
instituted under the purview of the Kerala Act. Hence the plaintiff has no right to 
institute the suit before the civil court but he has to seek his remedy before the 
Registrar of Co-operative Societies. 

1970 KLT 1057 Kunhiraman v/s Purameri Service Co-operative Bank Ltd 

Scope of the Act - Scope discussed - The purpose ofan enactment has to be 
gathered from its preamble and from its general scheme as deducible froma reading of 
all its provisions as a whole. From the preamble of the Act it is seen that it has been 
enacted with a view to providing for the orderly development of Co-operative 
movement in accordance with directive principles of State policy enunciated in the 
Constitution of India. An examination of the various provisions of the Act discloses 
that its scheme is to permit the societies registered and to function as bodies corporate 
having perpetual succession. 

1970 KLT 561 Pavithran v/s State of Kerala and others 

Power to make Rules Ifa statute gives power to a Government or other 
authority to make rules, the rules so framed have the force of statute and are to be 
deemed to be incorporated as part of the statute. 

AP AIR 1970 SC 245 = 1969 (2) SCC 43 = 1970 Lab IC 285 Co-operative 
Central Bank Ltd v/s Additional Industrial Tribunal 

Societies deemed to be registered under Act This section applies even 
to co-operative societies registered under other Acts prior to this Act in view of 
Section 110 (2) (ii) which provides that such societies shall be deemed to be 
registered under this Act. The incorporation of Co-operative Societies under this 
section cannot be impeached on the ground that the State legislature is not 
competent to make such a law. 

22 STC 460 =34 Cut LT 745 Indal Employees’ Co-operative Society Ltd v/s 


State of Orissa 
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KERALA CO-OPERATIVE SOCIETIES RULES, 1969 


SRO. No. 28/69 In exercise of the powers conferred by Section 109 of the 
Kerala Co-operative Societies Act 1969, (21 of 1969) and in supersession of the 
Kerala Co-operative Societies Rules 1969 published under Notification of the Agri- 
culture (Co-operation) Department No. 24595/C3/69/AD dated the 15th May, 1969 
as SRO No. 206/69 in the Kerala Gazette Extraordinary dated the 21st May, 1969 
and the Rules on the subject made under Madras Co-operative Societies Act, 
1932 (Madras Act VI of 1932) and the Travancore-Cochin Co-operative So- 
cieties Rules, 1953, the Government of Kerala hereby make the following Rules, the 
same having been previously published as required by sub-section (1) of the said 
Section, namely 


RULES 
CHAPTER I 
Preliminary 


R1. Short title and extent:- *These Rules may be called the Kerala 
Co-operative Societies Rules, 1969 


NOTES 


The following thirty seven amendments of the Rules have been incorporated in 
the first volume of this book. 
SRO.No.510/69 
SRO.No.444/70 
SRO.No.33/71 
SRO.No.432/72 
SRO.No.225/75 
SRO.No.961/75 
SRO.No.90/76 
SRO.No.581/76 
SRO.No.790/76 
SRO.No.787/80 
SRO.No.16/81 
SRO.No. 135/82 
SRO.No. 6/85 
SRO.No.1736/85 
SRO.No.1178/85 
*These Rules, were published under Notification No. 35649/69/AD dated 14.7.1969 in 


Kerala Gazette Extraordinary No. 164 dated 14.7.1969. 
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SRO.No.79/88 
SRO.No. 1440/88 
SRO.No. 1610/88 
SRO.No.1125/89 
SRO.No. 1485/89 
SRO.No.1317/90 
SRO.No. 1338/90 
SRO.No. 845/92 
SRO.No. 1304/92 
SRO.No.115/94 
SRO.No. 679/97 
SRO.No.538/98 
SRO.No.125/2000 
SRO.No.380/2000 
SRO.No.764/2000 
SRO.No.55/2001 
SRO.No.125/2001 
SRO.No.846/2002 
SRO.No.326/2003 
SRO.No.1185/2003 
SRO.No.142/2004 
SRO.No. 1241/2004 








ACT 


82. Definitions.- In this Act, unless the context otherwise requires- 
CASE LAWS 


Definition Clause Interpretation of Statutes - Definition clause-Preceded by 
words “unless context otherwise requires - Effect - Even conclusive definitions may 
not be treated as conclusive. 

While interpreting a definition, it has to be borne in mind that the interpretation 
placed on it should not only be not repugnant to the context it should also be such as 
would aid the achievement of the purpose which s sought to be served by the Act. A 
construction which would defeat or was likely to defeat the purpose of the Act has to 
be ignored and not accepted. 

1997 (1) KLT SN 72 P55 DB SC K.V. Muthu v/s Angamuthu Ammal 

Heydon’s Rule Interpretation of Statutes - Heydon’s Rule - This rule is in- 
voked where the words in the statute are ambiguous-The meaning which avoids mis- 
chief and advance the remedy is adopted. 

1996 (2) KLT 42 = 1996 (4) SCC 76 DB Kalliani Amma v/s K. Devi 
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Definition not mechanically applied Interpretation of Statutes - Definition 
clause - Where the context does not permit or where it would lead to absurd or 
unintended result, the definition ofan expression need not be mechanically applied. /n 
this judgment 1990 2 SCC 134 at 140 Pushpa Devi v/s Milkhi Ram (dead) by 
his LRs, (1985) 156 ITR 323 SC Commissioner of Income tax v/s J.H. Gotla 
and (1968) 68 ILR 244 SC Vide Kanniyan v/s Income tax Officer are relied on. 
1994 (1) KLT 992 SC DB State of Kerala v/s Malayala Manorama 


ACT 


(a) “apex society” means a society have the whole of the State as its area of 
operation and having as its members only other societies with similar objects and 
declared as such by the Registrar; 

(b) “bye-laws” means the registered bye-laws ofa co-operative society for 
the time being in force; 


CASE LAWS 


Approval by the Registrar Unless approved by the Registrar, do not 
become effective and therefore election held without approval of bye-laws would be 
invalid. Registrar of Co-operative Societies stated that amendment to the relevant 
bye-laws was approved by the Central Registrar. Bye-law further amended and the 
amended bye-law again certified by the Registrar. Hence Registrar directed to 
conduct election in accordance with relevant Act and Rules applicable to society. 
1997 (1) SCC 356 Goa State Co-operative Bank Ltd v/s Pedne Taluk Prathamic 
Shikshak Pat Sanusta 

Conflict between Act and Bye-laws Conflict between bye-laws of 
Co-operative Society and an Act of Parliament. Held that the Act would prevail. 
1995 Supp (1) SCC 533 Burmashell Co-operative Housing Society Ltd v/s 
CIT 

Force of law The bye laws have no force of law and, at any rate, it cannot 
override the provisions of the Act or Rules. 

1994 (2) KLT 516 Babu v/s Joint Registrar 

Nature and scope Nature and scope of the Bye-laws of the Co-operative 
Society - The bye-laws of the Co-operative Society are in the nature of articles of 
association of a company incorporated under the Companies Act binding between 
persons affected by them; though not having the force ofa statute. 

1990 (1) KLT 530 = ILR 1990 (3) Ker1064 = 1990 (1) KLJ 477 Janardhanan 
v/s Joint Registrar 

Bye-laws and Act Bye-laws of the Society cannot override the provisions of 
the Act and the Rules. 

(M.P. Co-operative. Societies Act, 1960, Sections 7, 64, 49 and 49 -B & M.P. 
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Co-operative. Societies Rules, Rules 41 and 43) 
1984 CTJ 169 

Reading the bye-laws The provisions of the bye-laws have to be read in 
consonance with the provisions of the statute. 
(Punjab Co-operative. Societies Act, 1961 Section 26 (1-B) and Bye-law 33) 
1984 CTJ 10 

Bye Laws and force of law The bye-laws that are contemplated by the Act 
can be merely those which govern the internal management, business or administration 
ofa society. The bye-laws of the society framed in compliance with the provisions of 
the Act cannot be held to have force of law. 
AIR 1970 SC 245 = 1969 (2) SCC 43 = 1970 Lab IC 285 Co-operative Central 
Banl Ltd v/s Additional. Industrial Tribunal, A.P. 

Bye Laws and force of law Bye-laws framed under - The Bye-laws do not 
possess the characteristics of Statutory Rules which have the force of law. 
(Bengal Co-operative Societies Rules - Rule 12) 
1975 CLR HC Cal 48 Barjahan Khan v/s 24 Pargana Southern Co-operative 
Bank 

Bye-law has the status of Contract Bye-law has no statutory force but only 
has status of only contract. 
(Tamil Nadu Co-operative Societies Act (53 of 1961), Section 9) 
86 Mad LW 756 = 1973 (2) Mad LJ 361 

Director challenging the validity of bye-laws Bye-laws under passed by 
Co-operative Society - Director bound by its resolutions - Can challenge the validity 
of bye-laws. 
(Rule 8, Punjab Co-operative Societies Rules, 1963) 
ILR 1971 (2) Pun 498 

Force of law Bye-laws have no force of law. 
(Travancore-Cochin Co-operative Societies Act (10 of 1952), Section 96 (2) (d)) 
1970 KLJ 382 

Force of law The bye-laws that are contemplated by the Act can be merely 
those which govern the internal management, business or administration ofa society. 
The bye-laws of the society framed in compliance with the provisions of the Act cannot 
be held to have force of law. 
(Andhra Pradesh Co-operative. Societies Act, 1964, Bye-laws of Co-operative 
Societies framed in pursuance of provisions of the Act) 
AIR 1970 SC 245 AP = 1969 (2) SCC 43 = 1970 Lab IC 285 = 1970 (1) Mad LJ 
SC 68 = 1970 1 Andh WR SC 68 Co-operative Central Bank Ltd v/s Additional 
Industrial Tribunal 

Construction of the house Where the bye-law provided for the commencement 
of construction of the house within a specified time after receiving the loan, the 
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allotment is liable to be cancelled on default. 
1968 (1) MLJ 300 Salem Fair Lands Co-operative House Building Society 
Ltd v/s Sugumaleelavathy Ammal 
Bye-law if other-wise invalid A bye-law cannot take effect until it is 
registered, but ifis other-wise invalid, registration of it will not make it valid. 
(Maharashtra Co-operative Societies Act (24 of 1961), Sections 152 (4), 13 and 9 (1)) 
AIR 1967 Bom 7 = ILR 1966 Bom 91 = 68 Bom LR 176 = 1966 Mah LJ 514 
Bye-laws are binding on the members The rules and bye-laws of an 
Association are binding on the members and so long as they are in force the members 
are bound to act in accordance there with. 
(Madras Co-operative Societies Act (6 of 1932) - Preamble) 
AIR 1954 Mad 348 = 1952 Mad LJ 584 = 1953 Mad WN 674 = 66 Mad LW 905 


ACT 


(c) “circle co-operative union” means a circle co-operative union 
constituted under section 88; 


(d) [* “central society” means a society having jurisdiction over one or more 
Revenue Districts but not the whole of the State as its area of operation, and having as its 
members only other societies and declared as such by the Registrar or the Government. | 


(e) “committee” means the governing body of a co-operative society by 
whatever name called, to which the management of the affairs of the society is entrusted. 


[**(ea) “Co-operative Arbitration Court” means a court constituted 
under Section 70A.] 


[#(eb) “Consortium Lending Scheme” means the Consortium lending 
Scheme framed under Section 57C; 


(ec) “Co-operative Development and Welfare Fund” means the 
Co-operative Development and Welfare Fund established under Section 57A; 


(ed) “Co-operative Service Examination Board” means the Co-operative 
Service Examination Board constituted under Section 80B;] 


(f) “co-operative society” or “society” means a co-operative society regis- 
tered or deemed to be registered under this Act; 


(g) “Co-operative society with limited liability” means a society in which 





*Substituted by Act 19 of 1987 
**Inserted by Act 15 of 1997 

# Inserted by Act | of 2000 
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the liability ofits members for the debts of the society in the event of its being wound up 
is limited by its bye-laws- 

(i) to the amount, ifany, unpaid on the shares respectively, held by them; or 

(ii) to such amount as they may, respectively, undertake to contribute to the 
assets of the society; 


(h) “co-operative society with unlimited liability” means a society, the 
members of which are, in the event ofits being wound up, jointly and severally liable 
for and in respect ofall its obligations and to contribute to any deficit in the assets of the 
society; 


[*(ha) “Deposit Guarantee Scheme” means the Deposit Guarantee Scheme 
framed under Section 57B; 


(hb) “Director of Co-operative Audit” means the Director of Co-operative 
Audit appointed under sub-section (1) of Section 63 and includes any officer on whom 
all or any of the powers of the Director of Co-operative Audit under this Act are 
conferred;] 


(i) “dispute” means any matter touching the business, constitution, 
establishments or management ofa society capable of being the subject of litigation 
and includes a claim in respect of any sum payable to or by a society, whether such 
claim be admitted or not; 


CASE LAWS 


Dispute Buildings (Lease and Rent Control) Act, 1965 (Kerala) - Section 11 
(3) - For filing an applicationfor evicting of the premises occupied by Multi-State Co- 
operative Society no notice under Section 115 of the Multi-State Co-operative Soci- 
eties Act, 2002 is required - “Touching of the business of the Society’- meaning of. Jn 
this judgment 2000 (4) SCC 91, AIR 2004 SC 5147, 1999 (3) KLT 231 SC = 
1999 (7) SCC 39, 1987 (2) KLT 817, 1999 (3) KLT 487 SC = 1999 (8) SCC 74, 
1977 KLT 587 FB, AIR 1976 SC 869, AIR 1951 SC 115, 1979 (4) SCC 214, 
AIR 1989 SC 1320, AIR 1972 SC 1893, ILR 1978 (2) Ker 143 and 1985 KLT 
384 FB are relied on. 
2005 (2) KLT 191 DB All India Handloom Fabrics Marketing Co-operative 
Society Ltd v/s Mathew 

Interse seniority Secs. 69, 2 (i) - Dispute regarding interse seniority-Power 
of the Registrar to decide the dispute-Held-Dispute regarding interse seniority 
between the employees ofa society is a dispute within the ambit of Sec.2(i) and 69 of 
the Act-Hence Registrar has got power to adjudicate the issue. 

I am inrespectful agreement with the observations made by the learned single 
*Inserted by Act 1 of 2000 
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Judge in 1975 KLT 460 to the effect that the dispute regarding interse 
seniority between the employees of the society is a dispute coming within 
the ambit of Sec. 2(1) of the Co-operative societies Act and under Sec.69 
of the Co-operative societies Act the Registrar has got jurisdiction to 
adjudicate the issue. Therefore, the contention raised by the petitioners 
that the dispute regarding inter se seniority of the employees is not a 
dispute amenable to Sec.69 of the Co-operative Societies Act, is not 
sustainable. 

2001 (2) KLJ 42 Ajitha and others v/s State of Kerala and others 

Disciplinary proceedings S.69 - Dispute concerning disciplinary proceedings 
cannot be characterised as a matter touching the business, constitution, establishment 
or management of the society under S.2(i) so as to bring it within the ambit of S.69- 
Joint Registrar has no power to entertain an arbitration case against initiation of 
disciplinary proceedings - Power to cancel the resolution under Co-operative Societies 
Rules, 1969, (Kerala), Rr.176 & 198(4). 

The jurisdiction of the Registrar under S.69 of the Act is co-terminous 
with that ofthe civil court. The general rule is that a civil court will not specifically 
enforce a contract of a personal service. We are of the view that the second 
respondent was not justified in invoking the power under S.69 of the Act, so as to 
challenge the resolution passed by the Bank provisionally resolving to terminate 
the service of the second respndent. Further Joint Registrar was not justified in 
entertaining the Arbitration Case, at a stage when the Sub Committee has issued a 
show cause notice to the second respondent on the basis of the enquiry report. Jn 
this judgment 1978 KLT 249 FB, 1973 KLT 525, 1982 KLJ 124 and 1975 
KLT 861 are followed and 1996 (2) KLT 66, 1996 (1) KLT 100 and 1998 (1) 
KLT 60 are referred to. 

2001 (1) KLT 99 DB Trivandrum Co-operative Urban Bank Ltd v/s Joint 
Registrar of Co-operative Societies 

Decision to cancel a recruitment test Section 69 - A decision to cancel a 
recruitment test does not relate to the business of the society within the meaning of 
Section 69 and Joint Registrar has no jurisdiction to decide a dispute of this nature. 

The process of recruitment does not come within the scope of constitution, 
establishment or management of a society. Since the decision to cancel a 
recruitment test does not relate to the business of the society within the meaning 
of Section 69 of the Act, the Joint Registrar has no jurisdiction to decide a 
dispute of this nature. /n this case AIR 1969 SC 1320 Deccan Merchants 
Co-operative Bank Ltd v/s M/s Dalichand Jugraj Jain & others is 
relied on. 

1998 (2) KLT 337 Raghu Nandanan v/s Joint Registrar 

Punishment imposed by the Society on its employee Section 69 - 
Punishment imposed by the Society on its employee cannot be considered to be a 
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dispute coming within the purview of Section 69 

Rule 198 envisages disciplinary action against any member of the establishment 
of a co-operative society Rule 198 (1) prescribes the punishment that can be 
imposed against an erring member of the establishment of a co-operative society. 
Sub-rule (3) mentions the authority competent to impose various penalties on different 
categories ofemployees. Sub-rule (4) provides that an appeal shall lie against every 
order imposing a penalty to the competent appellate authority mentioned thereunder. 
As Rule 198 specifically indicates the remedy available to amember of the establishment 
ofaco-operative society pursuant to disciplinary action, the course available to him 
is to have availed of its. Certainly he cannot take up a position invoking Section 69 
of the Act. 
1995 (1) KLT 772 = 1995 (1) KLJ 728 = ILR 1995 (3) Ker 392 Mathew v/s 
Registrar of Co-operative Societies 

Punishment imposed on an officer after due enquiry Section. 69 - 
Punishment imposed on an officer after due enquiry, will not be a dispute within 
the meaning of the Section. Ifa dispute arise between the society or its com- 
mittee and any past committee, any officers, agent, employee or any past officers, 
past agent or past employee, or the nominee, deceased agent or deceased 
employee of the society, it shall be referred to the Registrar for decision not- 
withstanding anything contained in any law for the time being in force. Sub- 
section (2) enumerates certain disputes as deemed disputes. From a reading 
of Section 69, it is not possible to hold that punishment imposed by the society 
on its employee can be considered to be a dispute coming within the purview 
of this Section. 
1995 (1) KLT 772 = 1995 (1) KLJ 728 = ILR 1995 (3) Ker 392 DB K.T. Mathew 
v/s The Registrar of Co-operative Societies and another 

A claim made against a beneficiary of the misappropriation Section. 69 
: Aclaim made against a person merely as beneficiary of the misappropriation committed 
by the employee does not fall within Section 69 of the Act. 
1991 (1) KLT7 Nalunnakkal Service Co-operative Bank Ltd v/s P.V. John 

Conditions of service of an employee Sections. 82 & 87 : Dispute 
relating to conditions of service of an employee of society - Assistant Registrar 
passed a composite order deciding the dispute on merit as well as the objections 
relating to his jurisdiction. Proper remedy is to file an appeal under Section 82 of 
the Act. No revision is maintainable under Section 87 of the Act. State Govern- 
ment had no jurisdiction to entertain the Revision against the order of the Assistant 
Registrar. 
1990 (2) KLT 306 = 1990 (2) KLJ 93 SC Raghavan v/s The Secretary to 
Government 

Breach of contract of service In the case of breach of contract of service 
Assistant Registrar can grant monetary benefits to the employee. 
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1986 KLT 812 Sankara Warriyar v/s President, North Malabar District C.S.M. 
Society 

Agreement for lease of shop building Sec.69 (1) (f) and Section 100. 
A suit for specific performance of an agreement for lease of shop building against 
a society engaged in Banking business is not barred. The jurisdiction ofall Civil or 
Revenue courts are barred under Section 100 of the Act in respect of any matter 
for which provision is made in the Act. The Plaintiffis neither a member of the 
society nor is he grantee ofa loan by the Society. Construction of buildings and 
letting out the same to tenants do not fall under any of the objects mentioned in 
bye-law 2 which enumerates the objects of the Society. The Society is engaged in 
the principal business of banking. On a perusal of the bye-laws, it is clear that 
construction of buildings and letting out the same to tenants do not form part of the 
business of the Society. The Plaintiff is entitled to a decree for specific 
performance of the agreement for the grant ofa lease ofa shop-room, in terms of 
the agreement. 
1985 (2) ILR 9 = 1985 KLJ 442 = AIR 1985 Ker 189 = 1985 KLT 384 = 1985 
KLN 316 FB Meeran Unni Hameedu v/s The Kottayam District Bank 

Election dispute Registrar, cannot entertain any election dispute till the 
declaration of results. 
(West Bengal Co-operative Societies Act, 1961, Section 64) 
1985 CTJ 333 

Arbitrator and dispute Arbitrator can decide whether the dispute is one 
coming under the definition of dispute. 
1985 KLT 255 Sankaran Narayanan v/s Joint Registrar of Co-operative Societies 

Issue of loan Suit against a Society - Society dealing with the business of 
advancing loans and giving credit facilities - Suit alleging that no loan was taken - Suit 
is with regard to the business of the Society - Notice under Section 79 is not must- 
Notice not given - Suit liable to be dismissed. 
(Punjab Co-operative Societies Act, 1961, Sections 55, 79 and 82) 
1984 (2) AILLR 151 

Person becoming member after obtaining loan Dispute regarding the 
business of the Society - Person becoming member on a date after obtaining certain 
facilities of loan from the Society - Such a dispute cannot be looked into under the 
Co-operative Societies Act - Transaction entered into when the person concerned 
was not amember-Dispute must be for the claim which should arise through a 
transacting entered into bya member of the Society-Dispute with regard to a period 
prior to becoming a member-Not entertainable. 
(Maharashtra Co-operative Societies Act, 1965, Section 91) 
1984 Co-op LR7 

Tresspass of land Member of Society entering upon land of Society as a 
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trespasser - Civil suit competent - Arbitration proceedings not maintainable. 
(Punjab Co-operative Societies Act, 1961, Sections 55,56 and 82 (1) (c)) 
1983 (1) AI LLR 508 

Share, nomination and property The relationship of the Society and 
member subsists only in respect of shares in and the property of the Society. 
Therefore, a nomination permitted only in respect of the share in and the property 
of the Society. The Society is concerned only with the shares held by a member 
and the land given by it to a member and not with the structure that a member 
may put up. The member’s interest in the structure cannot be a share in interest 
in the Society. 
(Maharashtra Co-operative Societies Act (24 of 1961), Section 30) 
AIR 1982 Bom 482 

Possession and eviction of flat Ifthe by-laws contemplate that ordinarily 
the flat should be in possession of its member and if the Society is a party to the 
proceedings for eviction against such non-tenant for the sake of making the said flat 
available for the occupation of its member, the Society cannot be said to have no cause 
of action against the actual occupant of the flat. 
(Maharashtra Co-operative Societies Act (24 of 1961) Section 91) 
AIR 1982 Bom 243 = 1982 Mah LJ 153 

Dismissal from service The dispute regarding dismissal from service squarely 
falls within the ambit of industrial jurisdiction. Industrial Court, unlike an ordinary civil 
court, has power to order reinstatement and to pass consequential order. Such powers 
are normally lacking in the Registrar of Co-operative Societies. 
1982 KLJ 124 Sankaran Warriyer v/s North Malabar Co-operative Supply 
and Marketing Society 

Alteration of conditions of service The meaning given to the expression 
‘touching the business of the Society’ makes it very doubtful whether a dispute in 
respect of alteration of conditions of service can be held to be covered by this 
expression. Since the word ‘business’ is equated with the actual trading or commercial 
other similar business activity of the Society, and since it has been held that it would 
be difficult to subscribe to the proposition that whatever the society does or is 
necessarily required to do for the purpose of carrying out its objects, such as laying 
down the conditions of service of its employees, can be said to be a part of its 
business, it would appear that a dispute relating to conditions of service of the 
workmen employed by the Society cannot be held to be a dispute touching the 
business of the Society. 
(U.P. Co-operative Societies Act, 1966, Section 70) 
AIR 1982 SC 120 = 1981 (4) SCC 481 = 1982 All LJ 50 

Discharged employees Employees discharged from service of Co-operative 
Society - Registrar has no power to adjudicate - It can no longer be doubted that matters 


which falls squarely within the competence of the authorities under the Industrial Disputes 
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Act are outside the jurisdiction ofauthorities under the Co-operative Societies Act. 
1982 KLT SN 43 

Acts touching the business and acts in the course of business Suit 
against Co-operative Society for balance due on sale price of tyres and tubes - 
Co-operative Society carrying on the business of Motor Transport carrying 
passengers - Neither the act of purchasing tyres and tubes nor of sending cheque 
which got dishonoured were “acts touching the business of the Society”-These 
could be called “acts in the course of business of the Society” but not acts 
touching it. These acts” in the course of business of the Society” but not acts 
touching it. These acts could not be called even ancillary acts to the business but 
merely incidental over which the Registrar had no powers to attract a notice 
under section 79. 
(Section 79, Punjab Co-operative Societies Act, 1961) 
1981 AI LLR 169 

Reversion of employees Dispute before the Registrar in arbitration 
reference regarding reversion of employees of society whether as per its bye- 
laws or not - Jurisdiction of Registrar to interfere with the orders of reversion - 
The jurisdiction of the Registrar under Section 69 of the Act is co-terminous 
with that of the civil court. As far as the civil court is concerned, the normal rule 
is that it will not specifically enforce a contract of personnel service. One 
exemption to this rule is that interference will be possible when there is a violation of 
statutory provisions. The Bye-laws framed by the society have not got the status 
of statutory rules. As there was no statutory violation in these cases, neither the 
civil court nor the Registrar has the jurisdiction to interfere with the orders of 
reversion challenged in the dispute pending arbitration. This being the position, 
the inclusion of the word “establishments” in Section 2 (i) of the Act defining 
dispute or the word “employee” in Section 69 (c) of the Act will not improve 
matters. 
1981 KLT SN 99 Sankara Wariyar v/s President North Malabar District 
Co-operative Society Ltd 

Non-payment of rent The non-payment of rent and the non- 
compliance with notice asking the Co-operative Society to vacate and 
delivery the possession of the shops is not an ‘not’ touching the business 
of the Society. Consequently, no notice as contemplated by Section 143 
is necessary for filling suit for eviction against Society on ground of failure to 
pay rent. 
(Rajasthan Co-operative Societies Act, 1965, Section 143) 
AIR 1981 Raj 41 = 1980 Raj LW 632 

Suo moto action by Registrar Not competent-Dispute-Existence of Essential 
ingredients ofa dispute would be claimed by one party and denial thereof by other 
party-Only a party to dispute desiring determination who can apply to Registrar stating 
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the substance of the dispute. 
(Punjab Co-operative Societies Rules, 1963 - Rules 51 and 55 and Section 55 Punjab 
Co-operative Societies Act 1961) 
1979 AI LLR 467 

Non-existent Co-operative Society Effect of contract by non-existent Co- 
operative Society. 
(Gujarat Co-operative Societies Act, (10 of 1962), Section 37) 
AIR 1979 Guj 134 

Taking the building on rent It is no part of the business of the Society to 
take the building on rent, although for the purpose of business, the society may 
have incidentally to take on lease premises. But in entering into a transaction of 
lease for the said purpose of the society is not transacting business or entering into 
a business transaction with the petitioner. Hence it is not a claim covered under 
Section 69. 
ILR 1978 (2) 143 Varkey v/s Director of Industries 

Title to the immovable property A dispute in regard to the title to the 
immovable property will not come within the scope of the definition. 
1978 KLT 836 Ponnuswamy v/s Nambeesan 

Suit against Society by a surety A person stood surety for the Society - 
Suit against Society could, therefore, not go to the Registrar. Civil Court alone has 
jurisdiction. 
(Madhya Pradesh Co-operative Societies Act, 1961, Section 64 (1)) Jn this judgment 
AIR 1962 Bom 162 FB Fakkhundali Nannhay v/s V.B. Potdor is referred to. 
1978 Jab LJ 340 = 1978 MPLJ 271 Co-operative Central Bank Ltd v/s 
Additional Industrial Tribunal, Andhra Pradesh, Hyderabad 

Abuse of position Dispute alleging abuse of position by the Secretary ofa 
bank in advancing loans to societies whether can be referred to the Registrar for 
arbitration under Section. 68 of the Orissa Co-operative Societies Act 1962 - Matter 
to be decided by the Registrar. 
1976 CLJ 223 SC 

Claim for damages is a dispute A claim by a society for damages against a 
contractor who was entrusted with the work of construction of a godown for the 
society is dispute. 
1976 KLT 137 Sekharan v/s State of Kerala 

Letting out house Normal Business - Letting out house not being normal 
business of the Society. 
(Madhya Pradesh Co-operative Societies Act, 1961, Section 64) 
1976 Co-op LJ 119 MP 

Election When a writ petition is maintainable in election - Where the question 
raised is fundamental and is about the jurisdiction of the Returning Officer to fix a date 
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for poll and conduct election in violation of Rule 35 (3) (b) the High Court can interfere 
under Art. 226 of the Constitution. 
1976 KLT 40 = ILR 1976 (1) Ker 95 Devassy v/s Assistant Registrar of 
Co-operative Societies 

Retrenchment Dispute regarding retrenchment is an industrial dispute. 
(Tamil Nadu Co-operative Societies Act (53 of 1961), Section 18) 
1975 Lab IC 1008 Mad 

Dismissal of employee of Society Arbitrator has no power to entertain 
dispute. Proper forum is industrial court. 
1975 KLT 861 = ILR 1975 (1) Ker 364 Sankaran v/s Deputy Registrar of 
Co-operative Societies 

Jurisdiction of Registrar Sections 2 (i), 69 and 80 - The Registrar can 
function only within the limits prescribed under the Act. But within those limits he 
can act uninhibited provided the dispute is capable of being resolved without 
deviating from the provisions of the Act, the rules and the bye-laws. If the dispute 
relates to a subject-matter specified under the Act and if it can be resolved in 
accordance with the provisions of the law or contract, the Registrar has the 
necessary jurisdiction and the provisions of the Act would prevail over those of 
the Industrial Dispute Act. 
1975 KLT 460 

The rights of members of the committee Dispute in regard to the right of 
members of the committee to take part in the management of the society - Dispute is 
one touching the business of the society - Scope of Section 61 is entirely different 
from that of Rule 24 (3) - Even though proceedings have been initiated under rule 24 
(3) the Registrar would not be precluded from bearing the dispute under section 61 
- Interlocutory Orders-Can be passed at any stage after the application is filed 
under section 61. 
(Andhra Pradesh Co-operative Societies Act (1964) Section 61 (2) and 62(4)) 
1974 Coop LR AP 350 = W.P. No. 2819 of 1973 V. Raghava Reddy and 
others v/s The District Collector Warangal and others 

The employment and dismissal of staff The employment and dismissal of 
staff cannot be said to be part ofits business. 
(Bombay Co-operative Societies Act, 1925, Section 54 (as extended to Delhi) 
AIR 1974 Del 132 = 1973 Rajdhani LR 247 = ILR 1973 1 Del 564= 1974 Co-op 
LJ 155 = 1974 Co-op LR 295 

Member allotted a flat as tenant Rights of Member - Member allotted a 
flat as tenant - It cannot be attached and sold in execution of. 
(Maharashtra Co-operative Societies Act (24 of 1961 Section 29 (2)) 
AIR 1974 Bom 87 = 1973 (9) Co-op LJ 202 =75 Bom LR 649 = ILR 1975 Bom 1122 

Appointment of an employee Dispute regarding the appointment of an 
employee - Power of the Registrar discussed - The Registrar has jurisdiction to 
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decide whether the dispute is one coming under the definition of “dispute”. Whether 
the Registrar has jurisdiction to decide the dispute will depend on the question whether 
it is a dispute coming under the Act. 
1974 KLT 196 Bhaskaran v/s Assistant Registrar of Co-operative Societies 

Surety for the loan and bank Dispute between surety for the loan and bank 
is covered by Section 61 (1) (d). 
(Andhra Pradesh Co-operative Societies Act, 1964 Section 61) 
1974 Co-op LJ 123 AP 

Dismissal of worker Co-operative Societies Act, 1969 (Kerala) - 
Section 2 (1) read with Section 69 - Dispute between the Society and worker 
regarding his dismissal. The powers of the Labour Court, functioning under the 
Industrial Disputes Act, 1947,are unaffected by the powers of the Registrar 
under Section 69 of the Act. The dispute that was resolved by the Labour Court 
could not have been dealt to with by the Registrar. He was not competent to 
deal with such question. Jn this judgment AIR 1970 SC 245 Co-operative 
Central Bank limited and others etc v/s Additional Industrial Tribunal, 
AP and others, AIR 1949 PC 129 The Labour Relations Board of 
Saskatchewan v/s Joh, East Iron Works Ltd, 1963 KLT 705 Malabar Co- 
operative Central Bank Ltd Kozhikode v/s State of Kerala, 1964 KLJ 
175 Kerala State Handloom weavers Co-operative Society Ltd v/s State 
of Kerala and others and AIR 1969 SC 1320 Deccan Merchants Co- 
operative Bank Ltd v/s M/s Dalichand Jugraj Jain and others are relied 
on and AIR 1943 Bom 341 G I. P. Railway Employees Co-operative Bank 
Ltd v/s Bhikhaji Merwanji Employe,AIR 1957 Bom 36 The Major 
Sahahari Bank Ltd v/s W. N. Majumdar and another, AIR 1958 Cal 373 
M/s Co-operative Milk Societies Union Ltd v/s State of West Bengal 
and others, 1968 LLJ 772 Workmen’s Co-operative Industrial Home Ltd 
v/s First Industrial Tribunal West Bengal and others and AIR 1961 Mad 
217 South Arcot Co-operative Motor Transport Society Ltd Cuddalore 
v/s Syed Batcha and others are referred to. 
ILR 1973 (1) Ker 542 = 1973 KLT 523 DB Kalloor Vadakkummury Service 
Co-operative Society Ltd v/s Assistant Registrar, Circle office of 
Co-operative Societies, Munkundapuram and others 

Seniority between employees Registrar is competent to decide it. 
1973 KLT 460 

Election dispute Election dispute when can be raised - The dispute in 
connection with the election can be raised only after the election. The Deputy Registrar 
has no jurisdiction under this section on the eve ofthe election to deal with an application 
for stay based on certain dispute pertaining to election and pass an order staying election. 
1973 KLT 213 Narayanan Nambiar v/s Deputy Registrar of Co-operative 
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Non-member being a necessary party Non-member being not a party in 
proceedings under Section 54 - Non-member being adversely affected by award was 
a necessary party - Award in absence of such non-member, hold be ultra vires Section 
54 and such null and void. 

(Bombay Co-operative Societies Act, 1925 Section 54 (1) (a)) 
ILR 1973 Guj 74 

Co-operative Bank and its employees Dispute between Co-operative Bank 
and its employees is not a dispute in the nature of Civil litigation within the section. 
(Bengal Co-operative Societies Act (21 of 1940), Section 2 (i)) 

1972 (1) Lab LN 328 = 1972 (76) Cal WN 562 = 42 FJR 120 

Right of Representation Right of representation by a legal practitioner, 
except when a person is charged ofa criminal offence, is not a fundamental right. 
(Madhya Pradesh Co-operative Societies Act, 1961. Section 67 (2)) 

AIR 1971 MP 86 = 1971 MP WR 997 = 190 MPLJ 110 

Service of employees Since the word ‘business’ is equated with the 
actual trading or commercial or other similar business activity of the society, 
and since it has been held that it would be difficult to subscribe to the proposition 
that whatever the society does or is necessarily required to do for the 
purpose of carrying out its objects, such a laying down the conditions of 
service of its employees, can be said to be a part of its business, it would 
appear that a dispute relating to conditions of service of the workmen 
employed by the society cannot be held to be a disputed touching the business of 
the society. 

(Section 61 of Andhra Pradesh Co-operative Societies Act (7 of 1964) and Industrial 
Disputes Act, 1947) 

AIR 1970 SC 245 = 1970 (1) Mad LJ SC 68 = 1970 (1) Andh WR SC 68 = 40 
Company Cases 206 = 1970 Lab IC 285 = 1969 (2) SCC 43 Co-operative 
Central Bank Ltd v/s Additional. Industrial Tribunal, A.P. 

Recovery of dues from Society Liability to pay such dues personally 
undertaken by office-bearers - Suit against office-bearers is not barred. 
(Rajasthan Co-operative Societies Act, (13 of 1965), Section 75 (1) (e)) 
ILR 1970 20 Raj 105 

The words Business and Touching It is clear that the word ‘business’ in 
this context does not mean affairs of a society because election of office-bearers, 
conduct of general meetings and management ofa society would be treated as 
affairs of a society. In this sub-section the word ‘business’ has been used in a 
narrower sense and if means the actual trading or commercial or other similar 
business activity of the society which the society is authorised to enter into under the 
Act and the Rules and its bye-laws. 

While we agree that the nature of business which a society does can be 


ascertained from the objects of the society, it is difficult to subscribe to the proposition 
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that whatever the society does or is necessarily required to do for the purpose 
of carrying out its objects can be said to be part of its business We, however, 
agree that the word “touching” is very wide and would include any matter 
which relates to or concerns the business of a society, but we are doubtful 
whether the word ‘affects’ should also be used in defining the scope of the 
word ‘touching. - Section 91 (1) of the Maharashtra Co-operative Societies 
Act. 
AIR 1969 SC 1320 Deccan Merchants Co-operative Bank Ltd v/s Dulichand 
Jugraj Jain 

Member as a stranger If a member entered into a transaction with the 
society not as a member but as a stranger, then he must be covered, ifat all, by the 
provisions of Section 91 (1) or (c). 
(Maharashtra Co-operative Societies Act (24 of 1961) Section 91 (1)) 
AIR 1969 SC 1320 = 1969 (5) Co-op LJ 135 = 72 Bom LR 418 = 1970 Mah 
LJ 301 

Touching the business Travancore Cochin Co-operative Societies Act, 1951 
- Section 60 - Touching the business of the Society — meaning of— Moral and Social 
advancement of members of the society. It 1s difficult to hold that starting and concluding 
a school was also one of the purposes of the Co-operative Society. In this judgment 
1962 KLT 400 Coir Industrial Co-operative Society Chingoli, v/s Govindan is 
relied on. 
ILR 1967 (2) Ker 642 = 1967 KLJ 842 Multi— purpose Co-operative Society 
Ltd v/s Narayanan Nair and another 

Hearing of disputes Power to hear disputes - Notice to affected party 
necessary. 
(Bihar and Orissa Co-operative Societies Act, 1935, Section 48) 
AIR 1967 Pat 175 

Indicental questions Indicental question as to validity of bye-law in question 
can also be gone into Registrar. 
(Maharashtra Co-operative Societies Act (24 of 1961), Section 91) 
AIR 1967 Bom 7 = 1966 Mah LJ 514 = 68 Bom LR 176 = ILR 1966 Bom 491 

Rejection of nomination Power ofRegistrar to entertain revision does not 
extend to dispute relating to rejection of nomination before date of declaration of 
results. 
(Madras Co-operative Societies Act (53 of 1961), Section 97) 
AIR 1967 Mad 182 = 1966 (2) MLJ 415 = 79 Mad LW 713 

Dispute and Ultra Vires If the Legislature though that a rule providing 
for reference to arbitration ofa dispute between members or past members of the 
Society or persons claiming through a member or past member or between a 
member or past member or persons so claiming and the committee or any Officer 


was necessary for carrying out the purposes of the Act, a rule which provides for 
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to reference to arbitration of such a dispute cannot be said to the extraneous the 
purposes ofthe Act and cannot be struck down as ultra vires. 
(Co-operative Societies Act, 1912, Section 43 (1) and (2) (1)) 
AIR 1966 All 12 = ILR (1965) 2 All 742 = 1965 All LJ 831 

The sale of the produce The sale of the produce belonging to the members 
of the Society is part of the business of the society and as such is business of the 
Society. 
(Madras Co-operative Societies Act (6 of 1932), Section. 51) 
AIR 1965 SC 621 = 1965 (2) Mad LJ SC 111 = 1965 (2) An WR SC 11 = 1965 
(2) SCJ 627 

Validity of election Dispute regarding the validity of election of Director ofa 
Co-operative Society is one touching the business of the society. The Registrar has 
jurisdiction to decide the dispute. 
1965 KLT 447=ILR 1965 (1) Ker 666 Vasu Pillai v/s Registrar of Co-operative 
Societies 

Cancellation of a resolution Co-operative Societies Act, 1932 (Madras) - 
Section 51 - Suit for cancellation ofa resolution as being ultra vires the powers of 
general body— Not barred. 
ILR 1965 (2) Ker 21 = 1965 KLT 740 DB Sankaranarayanan and others v/s 
Kunhikrishnan and others 

Rent of a godown Co-operative Societies Act, 1932 (Madras) - Section 
51 - Suit for rent ofa godown let to the defendant Co-operative Society. Plaintiff a 
member of the Co-operative Society. The dispute has nothing to do with his 
membership of the Society. It is certainly not a dispute between the Society and a 
member qua member — Section 51 no bar to suit. /n this judgment AIR 1952 Bom 
445 Shyam Co-operative Housing Society Ltd v/s R.B. Advani is relied on 
and AIR 1961 MP 40 Mishrimal v/s District Co-operative Growers Associa- 
tion is not followed. 
ILR 1964 (1) Ker 83 DB Mammu Keyi v/s Thirurangadi Co-operative Rural 
Bank Ltd 

Touching the business Co-operative Societies Act, 1932 (Madras) - 
Section 51 & Industrial Disputes (Amendment & Miscellaneous Provision) Act (X 
XXVI of 1956) Section 31 (1) - In order to enable Section 51 of the Madras Co- 
operative Societies Act, 1932, to exclude the provisions of Industrial Disputes 
Act, 1947, on the basis of Section 31 (1) of the industrial Disputes (Amendment 
& Miscellaneous Provisions) Act 1956, the dispute concerned must be a dispute 
“touching the business” ofa Society. It is not possible to hold that such is the case. 
In this judgment AIR 1958 Cal 373 Co-operative Mill Societies Union Ltd 
v/s State of West Bengal and AIR 1961 Madras 217 South Arcot Co- 
operative Motor Transport Society Ltd v/s Syed Batcha and others are 


relied on. 
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ILR 1964 (1) Ker 31 DB Malabar Co-operative Central Bank Ltd v/s State of 
Kerala and others 
Application for registration No dispute about the membership ofa person 
joining the application for registration of the Society could be raised after the 
registration of the Society. 
(Co-operative Societies Act (Central Act 2 of 1912), Sections 2 (c), 43 (2) (d), Bye- 
laws 4 and 5 of Jansevak Co-operative Housing Society Ltd., Kanpur)) 
1962 All LJ 652 
Touching the business Travancore Cochin Co-operative Societies Act, 
1951 - Section 60 - Touching the business of the Society— connotation of. Jn this 
judgment AIR 1954 Mad 103 M.S. Madhava Rao v/s D.V.K. Surya Rao is 
relied on. 
ILR 1962 (1) Ker 238 = 1962 KLJ 454 = 1962 KLT 400 Coir Industrial 
Co-operative Society v/s Govindan 
Notice A notice issued under Section 70 does not become invalid by reason 
of the difference between the names of the plaintiffs agent in his notice and the plaint. 
(Bombay Co-operative Societies Act, 1925 Section 70) 
AIR 1962 Mys 48 = ILR 1961 Mys 13 = 39 Mys LJ 982 
Claim against Co-operative Society Society not impleaded - Members of 
Managing Committee impleaded - Effect. 
(Travancore Co-operative Societies Act (10 of 1952), Section 24) 
AIR 1961 Ker 258 
The liability of a Co-operative Society and its members The liability ofa 
Co-operative Society duly registered cannot be equated to the liability of the members 
of its managing committee. Nor are the members ofthe managing committee competent 
to represent the Co-operative Society. 
AIR 1961 Ker 258 = 1960 KLT 1288 = 1960 KLJ 1442 
Void transactions A clear distinction between collections made by an agent 
as a result of transactions forbidden by law or opposed to public policy or morality 
and collections made by him in the course of transactions which are void for other 
reasons. 
(Madras Co-operative Societies Act (6 of 1932), Sections (1)) 
1957 And LT 607 = 1957 (2) And WR 226 
Dispute and membership Where a person against whom the claim 
was made, was not a member of the Society at the time of the transaction in 
respect of which the dispute has subsequently arisen the dispute does not fall 
within Section 51 even though at the time of the dispute he was a member of 
the Society. 
(Madras Co-operative Societies Act (6 of 1932), Section 51) 
1956 (1) Mad LJ 36 
Insurance Insurance is part of business of Society - Directly attracted. 
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(Madras Co-operative Societies Act (6 of 1932), Section 51) 
AIR 1955 Mad 694 = ILR 1956 Mad 547 = 1955 (2) Mad LJ 63 = 68 Mad LW 64 

Election Whether a dispute relating to the election of Directors of the Society 
concerned in that case was a dispute touching the business of the Society. 

Affairs of the society The expressions “affairs of the society’ and “business 
of the society” were synonymous. Jn this judgment AIR 1943 Bom 341 Bhikaji 
Merwanji Karanjia is approved. 

AIR 1954 Mad 103 FB M.S. Madhava Rao v/s D.V. K. Surya Rao 

Advocates It is for the Courts or for tribunals to determine as a matter of 
procedure as to how parties should be represented and how they should present their 
case to the Court or the tribunal, and ifa rule in laying down a procedure provides that 
a party shall be heard in person and not by advocate or lawyer, it is nothing more than 
atule of procedure. 

(Bombay Co-operative Societies Act, 1925, Sections 71 (2) (4) and Bombay 
Co-operative Societies Rules, Rule 36). 
AIR 1952 Bom 296 = ILR 1952 Bom 766 = 54 Bom LR 285 

The functions of the Registrar The functions of the Registrar though 
quasi-judicial it is not necessary that all the procedure generally expected to be 
followed in a Court of law, should be observed by him in deciding disputes. The 
decision of the time for submission of the explanations, the place which the explanation 
should be submitted, are all matters of detail left to the bonafide discretion of the Registrar. 
68 LW 643 = AIR 1951 Mad 1003 = 1951 (2) MLJ 96 Ramayya v/s Madras 
State 

Money business Business is not confined to money business. 
(Co-operative Societies Act, 1912, Section 43) 

AIR 1925 All 356 


ACT 


[*(ia) District Co-operative Bank” means a Central Society the principal 
object of which is to raise funds to be lent to its members, with jurisdiction over one 
revenue district and having as its members any type of primary societies and Federal 
and Central Societies having headquarters in such district. ] 


CASE LAWS 


The term “District Co-operative Bank” as amended by Ordinance No. 8/97 - 
Reference in the provisions to principal object is to that of District Co-operative Bank 
and not that of primary societies. 

1998 (1) KLJ 50 K.M. Lukman v/s Deputy Registrar 





* Substituted by Act 3 of 2002 
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[*(ib) “Federal Co-operative Society” means a society having more than 
one district as its area of operation and having individuals and other co-operative 
societies as its members;] 


(j) ‘financing bank’ means a co-operative society having as its members 
only other co-operative societies and the main object of which is to raise money and 
lend the sum to its members; 


(k) ‘general body meeting’ means a meeting of the members who are 
entitled to vote in the affairs ofthe society; 


() ‘Member’ means a person joining in the application for the registration of 
a co-operative society or a person admitted to membership after such registration in 
accordance with this Act, the rules and the bye-laws and includes a nominal or 
associate member; 


CASE LAWS 


Payment of share money is an essential condition for membership - Unless 
share money 1s paid applicant does not become a member. 
1990 (1) KLT 695 Krishnan Ezhuthachan v/s Assistant Registrar 


ACT 


(m) ‘nominal or associate member’ means a member who possesses only 
such privileges and rights of a member who is subject only to such liabilities of a 
member as may be specified in the bye-laws; 


(n) “officer” means the President, Vice-President, Chairman, Vice- 
Chairman, Secretary, Manager, member of committee or Treasurer and includes 
a Liquidator, Administrator and any other person empowered under the rules or the 
bye-laws to give directions in regard to the business ofa co-operative society; 


CASE LAWS 


Public servants For an offence under Prevention of Corruption Act and Indian 
Penal Code, the officers and servants of Co-operative Society are public servants. 
1977 KLT 131 =ILR 1977 (1) Ker 439 FB Kochudevassy v/s State of Kerala 
See also 1978 KLT 880 

Master and servant relationship In relation of servant of the society vis- 
a-vis the society is a pure case of master and servant in private employment. Hence a 





* Inserted by Act | of 2000 
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civil court cannot grant the relief ofremstatement. 
ILR 1975 (1) Ker 364 = 1975 KLT 861 Sankaran v/s Deputy Registrar of Co- 
operative Societies 

Food Adulteration A committee member of milk society selling adulterated 
curd. His lability under the Prevention of Food Adulteration Act is absolute and the 
question whether he is authorised to make sale as a servant or agent is irrelevant. 
1965 KLT 402 State of Kerala v/s Ramakrishnan Nair 


ACT 
(o) “Prescribed” means prescribed by rules made under this Act; 


[*(oa) “Primary Agricultural Credit Society” means a Service Co-op- 
erative Society, a Service Co-operative Bank, a Farmers Service Co-operative bank 
and a Rural Bank, the principal object of which is to undertake agricultural credit 
activities and having its area of operation confined to a Village, Panchayat or a Munici- 
pality. 

Provided that the restriction regarding the area of operation shall not apply to 
Societies or Banks in existence at the commencement of the Kerala Co-operative 
Societies (Amendment) Act, 1999.] 


CASE LAWS 


Agriculture Words & Phrases — ‘Agriculture’ meaning of— Fisheries held is 
not agriculture — Income received from fisheries held is not agricultural income — 
Operations and activities to maintain fish farm more or less similar to that of agriculture, 
but tilling the main activity of agriculture is not found in fish farming. 

Income received from the fisheries is not ‘agricultural income’ and a such the 
same is not exempted from the purview of the levy of Income Tax. 

1999 (1) KLT SN 18 P17 Tamil Nadu Electricity Board v/s Maheswari Fish 
Seed Farm 

Category of Primary Agricultural Credit Society Co-operative Societies 
Act (Amendment) Ordinance, 1997, 12 of 1997 (Kerala) Cl. 3 (iii) -Any primary 
society which does not have the object of undertaking agricultural credit activities 
cannot become members of the District Co-operative Bank in the category of Primary 
Agricultural Credit Society. 

The object for which the Primary Agricultural Credit Society which includes a 
Service Co-operative Bank or Service Co-operative Society or a Farmers’ Service 
Co-operative Bank or Rural Bank is constituted is specifically dealt with. Their object 
for which these types of societies or banks which is commonly described by the defi- 
nition as the Primary Agricultural Credit Society is that it shall be undertaking agricul- 


tural credit activities. Therefore, the members of the District Co-operative Bank namely, 
* Substituted by Act 1 of 2000 
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the Primary Agricultural Credit Society and Farmers’ Service Co-operative Bank shall 
be having the object to undertaking agricultural credit activities. The only non 
agricultural society which can become a member of the District Co-operative Bank is 
the Urban Co-operative Bank as defined in clause 3 (iv) of the Ordinance. 
1997 (2) KLT 627 = 1998 (1) KLJ 50 Lukman v/s Deputy Registrar 


ACT 


[*(ob) “Primary credit society” means a society other than an apex or central 
society which has its principal object the raising of funds to be lent to its members. ] 


CASE LAWS 


Primary credit co-operative society Section 28 A - Society engaged in 
purchasing and distributing wholesale items to its members and not with the object of 
raising funds to be lent to its members is not a primary credit co-operative society as 
defined under Section 2 (a) of the Act-There is no need for making reservation under 
Section 28 A. 

Section 28 A of the Kerala Co-operative Societies Act provides for reservation 
for a member belonging to a scheduled caste and scheduled tribe in the committee of 
every primary credit society, every District Co-operative Bank Ltd and the Kerala State 
Co-operative Agricultural and Rural Development Bank, the Kerala State Co-operative 
Bank Ltd. Primary credit co-operative society has been defined in the Act under Section 
2 (a) asa society other than an apex or central society which has its principal object the 
raising of funds to be lent to its members. Even though wholesale co-operative consumer 
store collects money from its members for the purpose of purchasing and sale of articles 
for wholesale, it cannot be said that the principal object of the said society is raising funds 
to be lent to its members which would attract the provisions of Section 28 Aof the Act. 
1995 (2) KLT 123 = 1995 (2) KLJ 250 = ILR 1995 (3) Ker 522 Thankamani v/s 
Returning Officer 


ACT 


[**(oc) ‘Primary Co-operative Agricultural and Rural Development 
Bank” means a society having its area of operation confined to a taluk and the princi- 
pal object of which is to provide for long term credit for agricultural and rural develop- 
ment activities; 

Provided that the societies in existence at the commencement of the Kerala 
Co-operative Societies (Amendment) Act, 1999, having more than one taluk as its 
area of operation shall, restrict such area of operation to the taluk where the head- 
quarters ofsuch society is situated, within a period of six months’. ] 

*Inserted by Act 29 of 1986 


** Inserted by Act 1 of 2000 
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(p) “Registrar” means the Registrar of Co-operative Societies appointed 
under sub-section (1) of section 3 and includes any person on whomall or any of the 
powers of the Registrar under this Act are conferred; 


CASE LAWS 


Joint Registrar The expression Registrar includes Joint Registrar. 
1985 KLT 125 Somasundaram v/s Joint Registrar 

Definition of Registrar All superior officers, namely Deputy Registrar, 
Joint Registrar and Additional Registrar could be Registrar as defined in Section 
2(p) of the Act. 
AIR 1988 Ker 115 = 1987 (2) KLT 233 A & E Inspector, Assistant Registrar 
Office, Udumbanchola v/s Antony Varghese 


ACT 


(q) “rules” means the rules made under this Act; 


[*(qa) “Scheduled Castes” means the Scheduled Tribes in relation to the 
State of Kerala as specified in the Constitution (Scheduled Tribes) Order, 1950; 


(qb) “Scheduled Tribes” means the Scheduled Tribes in relation to the State 
of Kerala as specified in the Constitution (Scheduled Tribes) Order, 1950;] 


(r) “State” means the State of Kerala; 


[**(ra) “State Co-operative Agricultural and Rural Development Bank” 
means an apex society having only Primary Co-operative Agricultural and Rural 
Development Banks as its members and functioning in accordance with the provisions 
contained in the Kerala State Co-operative Agricultural and Rural Development Banks 
Act, 1984 (20 of 1984); 


(rb) “State Co-operative Bank” means an apex society having only District 
Co-operative Bank as its members; 


(rc) “State Co-operative Election Commission” means the State 
Co-operative Election Commission constituted under Section 28B;] 


(s) “State Co-operative Union” means the State Co-operative Union 
established under section 89; 


() “Tribunal” means the Tribunal constituted under section 81; 





*Inserted by Act 29 of 1986 
**Inserted by Act | of 2000 
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[*(ta) “Urban Co-operative Bank” means a Society registered under this 
Act having its area of operation in the urban areas and which undertakes banking 
business. 


(tb) “Vigilance Officer” means the Vigilance Officer appointed under 
Section 68A;] 


(u) “Year” means the period commencing on the [**first day of April of any 
year and ending with 31* of March] of the succeeding year or in the case ofany registered 
society or class of registered societies, the accounts of which are made upto any other 
date with the previous sanction of the Registrar, the year ending with such date. 


CASE LAWS 


Year and term of committee Co-operative Societies Act, 1969 (Kerala) - 
Sections 2 (4) and 28 - “Year” means the period commencing on first day of July of 
any year and ending with 30" June of the succeeding year of a registered Society — 
Maximum period ofa committee is three years. 

ILR 1993 (2) Ker 618 = 1992 (2) KLJ 972 =1993 (1) KLT 103 Kammukutty v/ 
s Joint Registrar of Co-operative Societies and others 


RULES 


R2. Definitions:- In these Rules, unless the context otherwise requires, 


(a)”’Act” means the Kerala Co-operative Societies Act, 1969. 


(b) “Decree” means any order, decisions or award referred to in Section 76 
of the Act. 


(c) “Decree Holder” means any person holding a decree [* or legal as- 
signees of the decree. | 


(d) “Default” means failure on the part ofany person, to repay to the financing 
bank or to any other society a loan or any other amount due to it within the time fixed 
for repayment or to return to the society within the time fixed the finished goods in 
respect of raw materials advanced or to keep any other obligation for the fulfillment of 
which a time limit has been specified in the bye-laws. 





*Inserted by Act 1 of 2000 

**Substituted by Act 9 of 1997 

"Inserted by SRO. 679/97 
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(e) “Defaulter” means any Co-operative Society against which or any 
person against whom a decree has been obtained. 


CASE LAWS 


Definitions and disqualification Co-operative Societies Rules, 1969 (Kerala) 
— Rule 2 (e) — Definition of “defaulter” — A person can be said to be a defaulter only if 
a decree has been obtained against him for recovery of money. 

The materials onrecord show that all the ingredients of R.44 (1) (c) (1) read 
with Rule 44 (2) (c ) and the Proviso are satisfied in this case. Hence the finding of the 
statutory authorities that the appellant’s case came within the mischief of Rule 44 (1) 
(c) (i) read with Rule 44 (2) (c ) and the proviso is correct. /n this judgment 1998 (2) 
KLT 729 is referred to. 

2004 (1) KLT 407 = ILR 2004 (1) Ker 361 DB Surendran Nair v/s State of 
Kerala 

Definitions and disqualification Rules 2 (d) & (e) & 44 (1) (c) (i) - 
‘Default’ and ‘Defaulter’ - Rule 2 (d) applies to the first part of Rule 44 (1) (c) (i) 
and is attracted only if the default is in respect ofa loan taken from the society or 
in respect of which the member is a surety - The second part of Rule 44 (1) (c) (i) 
deals with a ‘defaulter’ as defined in Rule 2 (e), that is a person against whom a 
decree has been obtained. 

ILR 1995 (1) Ker 360 = 1994 (2) KLT 974 = 1994 (2) KLJ 754 Rajagopalan 
v/s Baby Alex 


RULES 


(f) “Form” means a form set out in Appendix II. 
(g) “Net Profit” means net profit as certified by the Registrar. 
(h) “Person” includes the Government and a Co-operative Society. 


(i) “Sale Officer” means an officer of any Department empowered by the 
Registrar by general or special order to conduct the attachment and sale or sale 
without attachment of the property of defaulters, or to execute the order or decision 
of the Registrar in regard to the attachment and sale or sale without attachment of the 
property of the defaulter. 


(@) “Section” means a section of the Act. 


(k) “Working Capital” means such portion of the Reserve Fund, other funds, 
paid up share capital, loans and deposits received by a society and debentures issued 


by a society as have not been invested in buildings and other fixed assets. 
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MCU aG).CW1.ag)O8(2) 12657/2003 MVaNAOEMMOFlo OZZ1CH(S9B @Hanicv, 
MIBAUINAMANGo, OIM@O 21.4.2003 


Mmeeee1@ MMe 22/2003 


ANAUMo : WAH) CHICBHR WaNHOoMMWlEBBJOS HENLE AIBao 
MoenimWlaj 


V8 /EHIEBE MWANBOOMMOAICTBBJOS H6MNHE LIBAMo aA! LAlASlANo 
AMAIG] ATV BAMI0 DIMG] AYOO Wcvoenid AIM 31 -90 GIWG) alnowow! 
OAOMQI) 6M HO) 08630 O00) LWW O18 O.a431018630. LAIVOO© Manrk&oem 
MoAlCBBJOS AIM FTYIAGOSJal WimoeMls 31 -00 O1WM]WIENY 
MSOMIAUCGCNG). VOSIWIW) 60) AIWYMIGEQuoorOrlag GRCIAIAIEN SD(al&>90o OMOQOO) 
C1O1W1G03 A6MAB ABoo H6MAHIHHIM MSAIMS}ISBO. GHWO1MIG8 
MIOPAIODJNM  MSSQUVO alooasyaflaesmo. 

196902! CHOB MWaNHOOM MV0%Alo MMA Aldsaj 2(WY) (alHd@o ag_aAlo 
ANIM MWaNAOEM MDIAINEBBBOSM)0 HEMAE ABoMo aQlallods BM 2M 
AB] 31 LOCWIO) HEM ONILSIONIGAN GIO!) Uj SOAWSHIONSEns. MWh>)43/CH0CBez 
MaANAOEM MoAl6G3 DUWOaAlOS 1969 HA! GHOB Ma0HOOM Molo 
MOATOIBAIIG AIGAM aMea1o AMleoN0 MUaN&OEM MoA16GBUBA630 S] HEMae3 
ABA EMOWAAIMO6EMAN DOIMIG GOClW12)}Oh0BSyM0. 

OE. CAI" OIE) 

MaNSOEMMo Plo O2200(S96 DMMB alo@wMez 

MMUB 8.aG)0.(3) 29407/02 MaAAHOEMMVOFlo OBITK(SIB @Ha0lvd, 
MIBAIMAMANGo, OIG) 24.06.2003 


Mmeee2e18 MMe 34/03 


ANaYWo : MMaANAHOEM MINIAIMESBANG AYMTUSlo Vaimeo086#) OAUBS1WIF 21 
ZQJOGO MAMVAIWGOIA CallHIMBS GOMaG) mVoenimWlaj 


MYM : 1) HUBE#BIS MVBQIA MUaAdHOEM ENIDBIOL! (01. Od>.af). AYaoaag 
oM49a0M1M}6S 17.07.02H21 MGcaleMo 
2) MGHOH9GlOMB 23.4.03H21 7700/MV12/02/MaN:MMUe HOw 


AHOEMIABo RIAOlOa HAUsgessosS MGA MWadsoeM eniow1oeI 
RIAN BOIOMIY) (WO. Odkd.aG). DJaNAAS oM0aNl M2IM (1) (al&d@o, OUBSIMOFa1 
DAD 12.30 ROC 1.30 AHCO}SS MAW alSSG1ONG (asWOaMNY Gala ag 
68006 RIAMNLHIGHE DSSOJEal0oel, AYN 06BS9IW MadHOeMMoelo 
22°101M BO06AE30 (asémang GalOACMOIAN 12.30 AOC 1.30 AHCW}BB MVAWO 
GMA a HISKMOlA M@sOH0C EMIS GPCaleMlafl@leesrn. 

(UGLOIB MVY2IM (2) (al&I@o MaNHOEM MuUN09aAIM6sBSlHe! AYMIo 
BIN GO0BH AUBSIWI 1! RJoSR.MAMWHIOGOlA alBBlOl@ Galoe&Molay 
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M6008 BIAUINGOHIGHBBBOCal0Oe! GROANS OSTANZIGOIGD O1OIONG 
GOMAUIBo MOEAMOIEMAN GoolOlafloleescro. 

S] MJ2IM(2) (alh0NSS 166008 AOOIOT GSIMAINGO103 MMaANAO6™M 
MUDIAINETBSIOL AYMYlo LIUMHHIGHS 22}0.GO MAMVAIOGIONN OUSBIMIF.a1 Day 
12.30 DOG 1.30 UHCWj8B MAW alBSlW1G Gald&sMOlM GodealoBo 
NCB1O6H088)010. 

Od. CUA 
MaN&OEMMV®ls OL1AM0(S06 MM 2106Le3. 
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REGISTRATION 
ACT 


CHAPTER II 
REGISTRATION OF CO-OPERATIVE SOCIETIES 


S3. Registrar :- (1) The Government may appoint a person to be the Regis- 
trar of Co-operative Societies for the State. 

(2) The Government may by general or special order confer on any person all 
or any of the powers of the Registrar under this Act. 


NOTIFICATIONS 


Extracts of some important notifications issued by the Government delegating 
powers of Registrar under Section 3 (2) to the subordinate officers of the Co-operative 
and other Departments are shown below. 

To the officers of the Co-operative Department 








TABLE 
Officers Powers 

1 Additional Registrar All powers of the Registrar under the Act 

2. Joint Registrar All powers of the Registrar under the Act 

3. Deputy Registrars [*xxx] All the powers of the Registrar under the Act 
except those referred to in Section32, 71 (1) 
and (3) and 87. 

4. Assistant Registrar [*xxx] The powers of the Registrar under Sections 
[*29 (2)], 30, 63, 64, 65, 66, [**67], 69, 70, 
75 and 76 of the Act 





Notification No. 255/69/AD dated 28-6-1969 in K.G. No. 27 dated 8-7-1969 


To the officers of the Industries and Commerce Department 
THE SCHEDULE 
Column (1) Column (2) 

1. Director of Industries and AJ powers of the Registrar in respect of all 
Commerce and Additional industrial and other Co-operative Societies 
Director of Industries and including Co-op. Sugar Mills under the control 
Commerce of the Industries Department 


2. Regional Joint Directors of All powers of a Registrar except those under 
Industries and Commerce _ Section 69 and Section 87 of the Act in respect 








*Omitted by Notification G.O.(MS) 239/70/AD dated 4-6-1970 in K.G, No.25 dated 23-6-70 
“Inserted by SRO. 366/80 G.O.(MS) 70/80/AD dated 10-3-1980 in K.G. Ex.No.15 dated 8-4-1980 
“Inserted by GO.(MS) 206/74/AD dated 6-8-1974 
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ofall Industries and other Co-operative Societies 
other than Coir Co-op. Societies under the 
control of the Industries Department and falling 
within their respective jurisdictions. 

3. District Industries Officers All powers of a Registrar except those under 
Sections 14, 15, 32, 71, 72, 73, 74 and 87 of 
the Act in respect of all Industrial and other 
Co-operative Societies under the control of the 
Industries Department and falling within their 
respective jurisdictions. 


4. [*Director of Coir All powers ofa Registrar in respect of Coir 
Development] Co-operative Societies under the control of the 
Industries Department. 


5. | [*The Additional Director All powers of the Registrar of Industries under 
and of Industries and _ the said Act in respect ofall and other Coop. 
Commerce (Technical) Societies under the control of Industries 

Department. | 


Notification No. 13364/A1/ID dated 10-7-1969 in K.G dated 22-7-1969 


To the Small Industries Development Commissioner 
Government of Kerala hereby confer on the Small Industries Development 
Commissioner all the powers of the Registrar under the said Act in respect of all 
Industrial Co-operative Societies under the control of the Industries Department. 
Notification No. 341/F2/74/ID dated 13-1-1975 in K.G. No.5 dated 4-2-1975 


To the Directorate of Coir Development 


SCHEDULE 
1 2 
1. DeputyRegistrar ofCo-op- All powers of Registrar except those under 
erative Societies inthe Di- Sections 14, 15,32, 71, 72, 73, 74 and 87 of 
rectorate of Coir Develop- the Act in respect of all Coir Co-operative 








ment Societies under the control of the Director of 
Coir Development 
2. Project Officers (Coir) All powers of Registrar except those under Sections 


14, 15, 32, 71, 72, 73, 74 and 87 of the Act in 
respect of all Coir Co-operative Societies under 
the control of the Director of Coir Development 
falling within their respective jurisdiction 
SRO.237/75 Notn No. 1523/E2/75/ID dated 30-1-1975 K.G.No.10 dt. 11-3-1975 








*Amended and a new clause inserted by SRO.No.236/75 dated 1 1-3-1975 
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To Industries Development Commissioner and 
the Additional Development Commissioner 

Government of Kerala hereby confer on the Industries Development 
Commissioner and the Additional Industries Development Commissioner for 
industries all the powers of the Registrar under the said Act in respect of all 
Industrial Co-operative Societies under the control of the Development of Industries 
and Commerce. 
SRO.No. 1004/75 Notification No. 27780/A1/75/ID dated 20-10-1975 in K.G. 
No.43 dated 4-11-1975 

To the Assitant registrar of Coir Development 

Government of Kerala hereby confer on the Assistant Registrar, office of 
the Director of Coir Development the powers of the Registrar those under Sections 
30, 65, 66, 69,70, 75 and 76 under the said Act. 
SRO.No.627/76 Notification No. 30877/E2/75/ID dated 29-3-1976 in K.G. No.24 
dated 15-6-1976 

To the Assitant registrars, office of the Project Officers (Coir) 

Government of Kerala hereby confer on the Assistant Registrars, office of 
the Project officers (Coir), the powers of the Registrar under Sections 30, 65, 66, 
69,70, 75 and 76 of the said Act. 
SRO.No.246/77 G.O.(MS) No.60/77/ID dated 4-3-1977 in K.G. No.12 dated 
22-3-1977 

To the General Managers of District Industries Centres 

Government of Kerala hereby confer on the General Managers of District 
Industries Centre, all powers of the Registrar under the said Act in respect ofall Industrial 
and other Co-operative Societies other than Coir Co-operative Societies under the 
control of the Industries Department and falling within their respective jurisdiction. 
SRO.No.857/79 Notification No. 20525/F2/79/ID dated 21-7-1979 in K.G. Ex. 
No. 528 dated 27-7-1979 

To the Director of Handlooms 

Government of Kerala hereby confer on the Director ofhandlooms, all powers 
of the Registrar under the said Act in respect of all Handloom Weavers Co-operative 
Societies including Handloom Industrial Co-operative (Workshop) Societies, Central 
and Apex Handloom Weavers Co-operative Societies, and Powerloom Weavers 
Industrial Co-operative Societies under the control of the Industries Department. 
SRO.No.1239/79 Notification G.O.(Rt) No. 1001/79/ID dated 14-9-1979 in K.G 
No. 45 dated 13-11-1979 

To the Deputy Registrars in District Industries Centres 

Government of Kerala hereby confer on the Deputy Registrars of Co-operative 
Societies in the District Industries Centres, the powers of the Registrar under the said 
Act, except those reffered to in Section 32, sub-sections (1) and (3) of Section 71 and 

161 





THEORY AND PRACTICE OF CO-OPERATIVE SOCIETIES LAWS INKERALAVOL.I 


Section 71 and Section 87 of the said Act in respect of all Industrial Co-operative 
Societies, other than Coir Co-operative Societies under the control of the Industrial 
Department and falling with their respective jurisdictions. 
SRO.No.698/80 Notification G.O.(MS) No. 192/80/ID dated 11-7-1980 in K.G 
No. 32 dated 5-8-1980 
To the Director of Fisheries and Joint Director of Fisheries (Planning) 
Government of Kerala hereby confer on the Director and the Joint Directors of 
the Fisheries Department, all the powers of the Registrar of Co-operative Societies 
under the said Act, in respect of all Co-operative Societies, under the control of the 
Fisheries Department. 
SRO.N0.569/83 Notification G.O.(P) No. 17/83/TF & PD dated 22-3-1983 in 
K.G No. 20 dated 17-5-1983 
To the Additional Director, Coir Development 
Government of Kerala hereby confers on the Additional Director, Coir Devel- 
opment, all the powers of the Registrar of Co-operative Societies under the said Act, 
except those under Sections 63 and 64 thereof. 
SRO.No.1178/87 Notification No. 8667/E3/87/ID dated 18-8-1987 in K.G. 
Ex.No. 713 dated 25-8-1987 
To the officers of the Khadi and Village Industries Board 
SCHEDULE 
persons Powers 

1. Secretary, Kerala Khadiand All powers of the Registrar of Co-operative 

Village Industries Board, Societies in respect of all Khadi and Village 

Trivandrum Industries Co-operative Societies in the State 

except audit 


2.  DeputyDirector(Co-operation) All powers of Registrar of Co-operative Societies 
in the Co-operative Department under Kerala 
Co-operative Societies Act, 1969 (21 of 1969) 
in respect of Khadi and Village Industries 
Co-operative Societies except audit 


3. Deputy Registrar of Co-  Allpowers of the Registrar except those under 
operative Societies, Kerala Section 69 and Section 87 of the Act in 
Khadi and Village Industries respect of the Khadi and Village Industries 
Board, Trivandrum Co-operative Societies in the State 


4. Project Officers All powers of the Registrar of Co-operative 
Societies except those under Section 32, 69, 
71, 72, 73, 74 and 87 of the Act in respect of 
all Khadi and Village Industries Co-operative 
Societies falling within their respective jurisdiction. 
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5. Assistant Registrar 


All powers of the Registrar of Co-operative 
Societies except those under Section 6, 7, 8, 
12, 13, 14, 32,71,72, 73, 74 and 87 of the 
Act inrespect of all Khadi and Village Indus- 
tries Co-operative Societies falling within their 
respective jurisdiction. 





SRO.No.549/88 Notification No. 33395/C3/84/ID dated 28-4-1988 in K.G. No. 


396 dated 2-5-1988 


To the officers of Dairy Development Department 








THE SCHEDULE 
Officers Powers 
1. Director ofDairy Development All the powers of the Registrar except those 
Department under Section 63 of the Act in respect of Dairy 


2. Deputy Directors of Dairy 
Development Department 


3. Assistant Directors of Dairy 
Development 


4. Dairy Extension Officers of the 
Dairy Development Department 


5. Dairy Farm Instructors of the 
Dairy Development Department 


Co-operatives under the control of Dairy 
Development Department 


All powers of the Registrar except those under 
Sections 63, 69 and 87 of the Act in respect of 
Dairy Co-operatives under the control of the 
Dairy Development Department and falling 
within their respective jurisdictions. 

All powers ofthe Registrar except those under 
Sections 14, 15, 32, 63, 69, 71, 72, 73, 74 
and 87 of the Act in respect of Dairy 
Co-operatives under the control of the 
Dairy Development Department and falling 
within their respective jurisdictions. 


The powers of the Registrar under Sections 
29(2), and 64 of the Act in respect of Dairy 
Co-operatives under the control of the Dairy 
Development Department and falling within 
their respective jurisdictions. 


The powers of the Registrar under Sections 
29(2), and 64 of the Act in respect of Dairy 
Co-operatives under the control of the Dairy 
Development Department and falling within 
their respective jurisdictions. 





SRO.No.22/96 Notification No. G.O.(P) No.16/96 AD dated 4-1-1996 in K.G. 


No.41 dated 5-1-1996 
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To the Director of Tourism 
The Government of Kerala hereby confers on the Director of Tourism, all the 
powers of the Registrar except those under Section 63 of the Act, in respect ofall 
Tourism and Hospitality Co-operative Societies in the State under the control of the 
Tourism Department. 
SRO.No.10/2005 G.O.(P)No.11/05/GAD dated 5-1-2005 K.G.Ex.Vol 50 No.26 


CASE LAWS 
Case laws under the head Registrar are given under the following heads. 
1. Delegation of power 
2. Duties and functions of Registrar 
3. Quasi Judicial Authority 
4. Registrar as a Civil Court 
> Power to rescind resolution 
6. Power to sanction where Bye-laws are silent 
7. Power conferred by the Bye-laws 
8. Registrar as Central Registrar 
9. Subordinates of Registrar 


DELEGATION OF POWER 


Delegated legislation Article 254 of Constitution - Delegated legislation - 
Need and limits - Legislature cannot possibly foresee every administrative difficulty 
that may arise in operation of statute - Delegated legislation fills those needs - 
Delegated legislation is meant to suppliment not supplant the enabling statute. 
2003 (1) KLT SN 130 = 2003 (3) SCC 321 =AIR 2003 SC 1533 FB St. Johns 
Teacher’s Training Institute v/s Regional Director, NCTE 

Registrar under Section 70 The words “The Registrar” mentioned in 
Section 70 of the Act can only mean “The Registrar” who 1s appointed under Section 
3 (1) of the Act and not a person who had been conferred with the powers of the 
Registrar by government under sub-section (2) of Section 3. 
1986 KLT 274 

Assistant Registrars Power of Registrar conferred on Assistant Registrars 
vide notification No.S.A 493/P A 25/61/S.3/63 dated. 12th Sept. 1963 - Carving put 
of a new division - Non issuance of new notification by Government superceding 
earlier notification - Effect - Assistant Registrar will be deemed to be Registrar so far 
as powers under Section 55 and 56 are concerned until powers are withdrawn. 
(Section. 55, Punjab Co-operative Societies Act, 1961) 
1977 PLJ 400 

Additional Registrar Notification under Section 3 (3) conferring on Additional 
Registrar all powers of Registrar under Act-Subsequent amendment of Section 26 (1- 
D) by Ordinance (9 of 1973) - The notification conferring powers survive. 
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(Section 3 Punjab Co-operative Societies Act, 1961) 
1975 Cur LJ 218 = 1975 Rev LR 303 
Assistant Registrar Power delegated to Assistant Registrar by Notification 
on 1-5-1968 cannot operate retrospectively before that date. 
(Bihar & Orissa Co-operative Societies Act, 1935, Section 6) 
AIR 1971 SC 2001 = 1972 (3) SCC 172 = 1972 Pat LJR 146 = 1971 (2) Civ APJ 
38 = 1971 SCD 637 Achuyanand Singh v/s State of Bihar 
Power of Registrar Delegation must be express. 
(Bihar and Orissa Co-operative Societies Act, 1935, Section 66 (4)) 
AIR 1968 Pat 211 


DUTIES AND FUNCTIONS OF REGISTRAR 


Day to day affairs of the society Registrar cannot interfere with the day to day affairs 
of the society - The Jomt Registrar is not competent to interfere with the day to day affairs of the 
society. Even thoughunder the Section 66 ofthe Act, the Joint Registrar has power to supervise 
the affairs of the society the said power also would not cloth the Joint Registrar to review the 
entire resolution and action taken by the society with retrospective effect and direct the 
society to undo what they have done earlier even after the expiry of long number of years. 
At anyrate such power is admittedly vested with the Jomt Registrar of the Societies. 
1994 (1) KLT SN 26 P27 Chandran v/s State of Kerala 

Use of power beyond its scope Ifthe power conferred by the statute is exercised 
for a purpose of with an intention beyond the scop and contemplation of the instrument 
creating it the action is liable to be interfered with on the ground that it constitutes fraud on 
the power granted by the statute. The order of the statutory authority can also be 
challenged ifthe action was taken on grounds totally irrelevant on the purpose and 
intention of the statute or that the grounds stated by the authority are such that no 
one can reasonably arrive at the opinion or satisfaction requisite under the legislation. 
AIR 1973 (2) Ker 511 = 1974 (10) CLJ 74 = 1974 CLR 363 

Administrative power Powers conferred on Registrar is administrative power 
is to be exercised on his subjective satisfaction. 

(Travancore-Cochin Co-operative Societies Act (10 of 1952), Section 96). 
1969 KLT 287 = 1969 KLJ 194 

Valid approval under the bye-law The investment of the Joint Registrar by 
the Government with all the powers of the Registrar under the Act by the notification 
under Section 3 could not make the approval given by the Joint Registrar to the 
resolution of the Managing Committee a valid approval under the bye-law. 
(Co-operative Societies Act, 1912, Section 3 and 42 (2) (c)) 

AIR 1960 MP 273 = ILR 1959 MP 840 = 1960 MPLJ 433 = 1960 Jab LJ 340 


QUASI JUDICIAL AUTHORITY 


Acts of Registrar Registrar acts in quasi-judicial capacity. 
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(Uttar Pradesh Co-operative Societies Act (11 of 1966), Section 128) 
1971 All WR HC 753 
Sanctioning power Sanctioning power is a quasi-judicial one. 
(Andhra Pradesh Co-operative Societies Act, 1964, Section 83 (3)) 
1971 (1) Andh WR 70 
Quasi judicial authority Registrar functions as ‘quasi’ judicial authority. 
(Madras Co-operative Societies Act (6 of 1932), Section 12 (2)) 
AIR 1955 Mad 267 


REGISTRAR AS A CIVIL COURT 


Contempt of Courts Assistant Registrar in deciding a dispute under that Act 
was functioning as a court subordinate to the High Court for the purpose ofsection 3 
of the Contempt of Courts Act. 

Assistant Registrar functioning under the Act is subordinate to High Court and 
is amenable to Art 227 of the Constitution of India 
(Bihar and Orissa Co-operative Societies Act (6 of 1935)) 
AIR 1967 SC 1494 Thakur Jugal Kishore Sinha v/s Satamarhi Central 
Co-operative Bank 

Registrar a civil court Registrar while discharging such functions 1s a civil 
court - Madras Co-operative Societies Act (VI of 1932) 
AIR 1949 Mad 595 Subramanya v/s Official Liquidator 


POWER TO RESCIND RESOLUTIONS 


Directions of Agricultural Department Directions or instructions issued by the 
Agricultural Department of the Kerala Government come within the purview of Rule 176 
2000 (1) KLT 264 State of Kerala v/s Rajan 

Recruitment made by Apex Bank Setting aside for malpractice - Notice 
issued by Registrar to Bank under Rule 176 not indicating any malpractice in 
recruitment test. Report of Public Men’s Commission which was not supplied to 
bank or appointees considered by Registrar. Conclusion of Registrar about 
malpractice in selection is vitiated on account of violation of natural justice. 
1998 (1) KLT 858 (SC) = 1998 (1) KLJ 602 = 1998 Lab IC 1887 = AIR 1998 
SC 2012 Benny T.D. v/s Registrar 

Natural justice Principles ofnatural justice must be taken as inbuilt inthe power 
of Registrar - Persons who have been appointed by the bank are entitled to be afforded in 
opportunity to be heard in the proceedings before the Registrar canrescind a resolution 
onlyas the existence of one of four of the circumstance (1) ifit appears to the Registrar that 
it is ultra vires the objects of the society (2) ifit is against the provisions of the Act, Rules, 
bye-laws or any direction or instruction issued by the Department. (3) Ifit is calculated to 
disturb the peaceful and orderly working of the society and (4) ifit is contrary to the better 
interest of the society. This power is notwithstanding anything contained in the bye-law. 
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1996 (2) KLT 26 =ILR 1996 (3) Ker 172 = 1996 Lab IC 1926 = 1996 (1) KLJ 
531 Purushothaman v/s Registrar 

Scope Registrar is competent to rescind any resolution of any meeting of any 
society or the Committee of any society ifit appears to him that such resolution is ultra 
vires of the objects of the society or is against the provisions of the Act. Rules, bye- 
laws or any directions or instructions issued by the Department or calculated to disturb 
the peaceful and orderly working of the society and contrary to better interest of the 
society. Only on satisfying any of the conditions stipulated in Rule, the Registrar is 
competent to rescind any resolution passed by the Committee of the society. 
1994 (1) KLT SN 26 P 27 Chandran v/s State of Kerala 

Resolution of the body of promoters Body of promoters who joined the 
application for registration of society constitutes the General Body ofsociety. Any 
resolution passed by them could be rescinded by the Registrar under Rule 176 
1993 (2) KLT 366 = 1993 (2) KLJ 36 Poulose v/s Joint Registrar 

Resolution on illegal meeting A resolution passed at a meeting convened or 
held illegally is equally within the ambit of rescission under Rule 176 and subject of 
scrutiny in exercise of the power thereunder by the Registrar. 
1990 (1) KLT 374 = 1990 (1) KLJ 279 N.A. George v/s Secretary Manimala 
Service Co-operative Bank and others 

Rescinding a resolution Circumstance under which the Registrar can 
rescind the resolution under Rule 176 
(Punjab Co-operative Societies Rules, 1963, Rule 80) 
1990 (1) KLT 374 = 1990 (1) KLJ 279 N.A. George v/s Secretary Malanadu 
Service Co-operative Bank and others 

Meeting without notice Registrar has been invested with power to rescind or 
quasha resolution which is passed in violation of the mandatory provisions regarding notice. 
(Punjab Co-operative Societies Rules, 1963, Rule 80) 
1985 (1) AI LLR 152 

Abuse of powers The power of Registrar of Cooperative Societies to rescind 
the proceedings of the Committee of Management can be invoked only in those cases 
where there is a possibility of abuse of powers by the Committee of Management. 
1980 CLJ 26 

Incorrect recording in minutes A resolution passed cannot be annulled on 
the ground that the minutes ofthe meeting were not correctly recorded. 
U.P. Co-operative Societies Act, 1966 
AIR 1973 SC 1052 = 1973 (1) SCC 593 Veerpal Singh v/s Deputy Registrar of 
Co-operative Societies 


POWER TO SANCTION WHERE BYE-LAWS ARE SILENT 
Illegalities committed in violation of the bye-laws Rule applies where 
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bye-laws are silent on an aspect.- Rule 180 is interested to provide for extraordinary 
circumstances where society may have to act in a particular matter, and the bye-laws 
are silent on that aspect. But this does not legitimise illegalities committed in violation of 
the bye-laws of the society. 

1990 (1) KLT 530 = ILR 1990 (3) Ker 1064 = 1990 (1) KLJ 447 Janardhanan 
v/s Joint Registrar 


POWER CONFERRED BY THE BYE-LAWS 


Nomination to the first Board of Directors Powers of Registrar - Registrar is 
competent under the bye-laws to nominate first Board of Directors and further give a 
direction that an election be held within a specified period-Chief Minister ofa State has no 
Jurisdiction to usurp the powers of Registrar-Chief Minister cannot give any direction. 
(Bihar and Orissa co-operative Societies Act, 1935, Sections 14, 64 and 65A - Bihar 
Co-operative Societies Rules, 1959 Rule 85) 

1984 CLR 1 = AIR 1984 SC 322 = 1984 (20) CLJ 137 = 1984 BLJR 670 = 
1984 BLJ 92 Chandrika Jha v/s State of Bihar 

Period of nomination Bye-laws silent as to the period for which persons can 
be nominated - Registrar has no power to revoke nomination of the members of the 
Committee made by him - Section 28 provides that Registrar may nominate all or any 
ofthe members of the Committee where the bye-law so provide. The section does not 
confer any special power on the Registrar in that behalf: It is only an enabling provision 
which makes it possible for the Registrar to nominate members in terms of the bye- 
laws. Inthe absence of any provision to that effect in the bye-laws, the Registrar has 
no such power. The power of the Registrar to nominate, ifthe bye-law so provide, is 
not statutory power. Section 28 does not confer such power, but permits the society 
to do so by means of bye-laws which are contractual in nature and similar to Articles 
of Association of Company. They may be binding between the persons affected by 
them; but they do not have the force ofa statute. In matters ofnomination the Registrar 
was not empowered under the statute but only under the bye laws. 

1976 KLT 318 = ILR 1976 (1) Ker 650 Sukumaran v/s Sukumaran Unni 


REGISTRAR AS CENTRAL REGISTRAR 


Sub-Delegation Power of Central Registrar delegated to State Registrar- 
State Registrar cannot sub-delegate them further to his assistants. 
(Rajasthan Co-operative Societies Act (13 of 1965), Section 70) 
1974-75 (10) CLJ 49 


SUBORDINATES OF REGISTRAR 


Neglect of duty Sections 63 to 69 conferred enormous powers on the 
Registrar and in spite of such sweeping powers conferred upon the officers of the 
Co-operative Department, they have not taken at the appropriate stage against the 
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Committee of Management, was clearly an illegal action on the part of the officialdom 

by neglect of duty. 

(Kerala Co-operative Societies Act 1959, Sections 63 to 69) 

ILR 1980 (2) Kar 1402 = 1980 (2) Kant LJ 257 = 1980 (16) CLJ 28 Part 4 
Subordinate District Co-operative Bank is not subordinate to the Registrar 

Co-operative Societies. 

1980 (2) And WR 431 = 1981 (1) Services LR 142 


ACT 


S4. Societies which may be registered :- Subject to the provisions of this 
Act, a co-operative society which has as its object the promotion of the economic 
interest ofits members or ofthe interests ofthe public in accordance with co-operative 
principles, or a society established with the object of facilitating the operations of such 
a society, may be registered under this Act. 


S5. Registration with limited liability only :- (1) Aco-operative society 
shall be registered only with limited lability. 

Provided that this sub-section will not affect the rights and liabilities of societies 
with unlimited liability which are in existence at the time of commencement of this Act. 

(2) The word “limited” or its equivalent in any Indian language shall be the last 
word in the name ofa societyregistered under this Act with limited liability. 


So. Application for registration of co-operative societies :- (1) An application 
for the registration of a co-operative society shall be made to the Registrar in such 
form as may be prescribed and the applicant shall furnish to him such information about 
the society as he may require. 

(2) Every such application shall conform to the following requirements, namely:- 

(a) the application shall be accompanied by three copies of the proposed bye- 
laws of the society; 

(b) where all the applicants are individuals, the number of applicants shall not 
be less than twenty-five each of such persons being a member ofa different family. 

(c) the application shall be signed by every one of the applicant who is an 
individual and bya person duly authorised on behalf of the Government or any society 
or other body of persons which is an applicant. 


Explanation :- For the purposes of this clause, the expression “member ofa 
family” means wife, husband, father, mother, grand father, grand mother, stepfather, 
step mother, son, daughter, step son, step daughter, grand son, grand daughter, brother, 
sister, halfbrother, half sister and wife of brother or half brother; 


S7. Registration:- (1) Ifthe Registrar is satisfied- 
(a) that the application complies with the provisions of this Act and the rules; 
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(b) that the objects of the proposed society are in accordance with section 4; 

(c) that the area of operation of the proposed society and the area of operation 
ofanother society of similar type do not overlap; 

(d) that the proposed bye-laws are not contrary to the provisions of this Act 
and the rules; and 

(e) that the proposed society complies with the requirements of sound business; 

he may register the society and its bye-laws [*within a period of ninety days 
from the date ofreceipt of the application. ] 

(2) Where the registrar refuses to register a society, he shall communicate the 
order of refusal together with the reasons therefore within seven days of such order to 
such of the applicants as may be prescribed. 

(3) An application for registration of a society shall be disposed of by the 
Registrar [*within ninety days] from the date of receipt of the application. 

[*(4) Where an application for registration of a society is not disposed of 
within the time specified in sub-section (3), the applicant may make a representation,- 

(a) before the Registrar, if the application for registration is made to a person on 
whom the powers of the Registrar is conferred under sub-section (2) of Section 3 or 

(b) before the Government, if the application for registration is made before 
Registrar, and the Registrar or the Government, as the case may be, shall within sixty 
days from the date ofreceipt of such representation, issue directions, to the authority 
concerned, to take appropriate decision on the application for registration and the 
authority concerned shall comply with such directions. ] 


RULES 


R3. Application for Registration :- (1) Every application for registration of 
a Society under sub-section (1) of Section 6 shall be made in duplicate in Form No.1 
be accompained by- 
(a) three copies of the proposed bye-laws of the society; 
(b) a certificate from the Bank or Banks stating the credit balance in favour 
of the proposed society therein; 
(c) a list of persons in duplicate who have contributed to the share capital, 
together with the amount contributed and the entrance fee paid by each of 
them; 
[**(d) the scheme showing the details as to the soundness of the proposed 
business of the society; and 
(e) such other information and documents as may be required by the Registrar] 
(2) When the applicants are individuals, the application shall be signed by not 
less than 25 persons each of such persons being a member of a different family. 





“Added, substituted and amended by Act | of 2000 
* Substituted by SRO.No. 1317/90 
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(3) Where any member ofa society to be registered is a registered society, a 
member of the committee of such registered society shall be authorised by the committee 
of that society by a resolution, to sign the application for registration and the bye-laws 
on its behalf, and a copy of such resolution shall be appended to the application. 

(4) Where any member of a society to be registered is a body whether 
statutory or non-statutory, committee or Corporation that body shall authorise any 
person to sign the application for registration and the bye-laws on its behalf, and a 
copy of the resolution giving such authority shall be appended to the application. 

(5) The application shall be sent to the Registrar by registered post, or 
delivered in office in person. 

[*(6) Chalan receipt for Rs. 50 shall be appended to the application. ] 


FORM I 
[See Section 6 (1) of the Act and sub-rule (1) of Rule 3] 
Form of applications for Registration as a Co-operative Society under the 
Kerala Co-operative Societies Act, 1969 
1.Name proposed society : 
2.The Headquarters of the Society 
3.(a) Name of Place 
(b) Name of village/town 
(c) Taluk 
(d) District 
(e) The nearest railway station or well known place 
and distance therefrom 
4.Area of operation of the society (name of town/ 
village including wards, ifany, to be specified) 
5.Total population/household in the area of operation 
mentioned in column (3) above 
6.Name and postal address of the person (the chief 
promoter to whom communication relating to the 
registration of the proposed society may be addressed) 
6.(a) Liability of Members 
7.Whether 3 copies of the draft bye-laws accepted by 
the applicants and duly attested by all the applicants 
referred to in column (10) below, are enclosed 
8.Whether the membership of the society is limited to 
individuals only 
9.Names of persons elected by the applicants to the 
committee, to conduct the affairs of the society for a 


period of 3 months from the date of registration of 
* Substituted by SRO.No. 380/2000 
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the society or for such further period as the Registrar 
may consider necessary 


Ls 
2. 
3. 
4 


10. Whether a list of promoters, in duplicate showing 
their names, father’s name, age, profession, place of 
residence, number of shares taken and signature or 
thumb impression, is enclosed as required in clause 
(c) of sub-rule (1) of rule 3 

11. Whether a certificate obtained from the Central Bank 
stating the share suspense remitted in favour of the 
convener of the proposed society, is enclosed as 
required in clause (b) ofsub rule 3 

12. Whether the individual applicants are members of a 
different family 


We declare that the information given above including that in the enclosures is 


correct to the best of our knowledge and belief. 


Applicants (1) Chief Promoter 
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(2) 

(3) 
Note:- 1. In the case of a representative of society, a copy of the 
resolution of the committee of that society authorising him to sign on its 
behalf this application and bye-laws should be enclosed with this 
application. 
2. In the case of a corporate body, representative status of the signatory on 
behalf of the corporate body should be indicated. 
3. The expression “Member of Family” means wife, husband, father, 
mother, grand-father, grand-mother, step-father, step-mother, son, 
daughter, step-son, step-daughter, grand-son, grand-daughter, 
brother, sister, half brother, half-sister and wife of brother or 
half-brother. 


Enclosures:- (1) Bank balance certificate. 

(2) List of persons who have contributed, to the share capital together with the 
amount contributed, by each of them and the entrance fee to be paid by them. 
(3) The scheme showing the details as to how the working of the society will 
be economically sound. 
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*(4) a Copy of resolution authorising a member of the committee of the 
registered society to sign the application on behalf of the society. 

+(5) Acopy of the document authorising any person to sign the application on its 
behalfissued by statutory or non-statutory Board, Committee or Corporation. 


FORM OF ACKNOWLEDGMENT 
Sent by registered post on............06+ /delivered by hand by ...........::0 eee to 
sas tusesaoresteeuegoniees in the office of the Assistant Registrar/Deputy Registrar/Registrar 


Chief Promoter 
Received by registered post/hand delivery on ............. DYitestctethes en tats 
ade dateaseaetete: in the office of the Assistant Registrar/Deputy Registrar/Registrar 
iuddesagastasaeeestadccciebelets Entered in the register of registration proposals as Serial 














NO stisieetisnssesessee<3s 
(Signature of the Officer receiving the application) 
ACKNOWLEDGEMENT 
Received Registration proposal No ........... ON wee eeeeeeeeee for the registration of 
tiostesntash ncaa vieradcneens tenes Society from the Chief promoter Sri............... 
Place: 
Date: (Assistant Registrar/Deputy Registrar/Registrar) 
FORM No.2 
[See sub-rule (1) of Rule 4] 
Sl. | Name of the Date of receipt Nature of disposal 
No. Proposed society — with initial of (Orders in appeal, if any, 
Registrar to be indicated) 
(1) (2) @) 4 
No. ofthe Society, | Dateofstarting Address ofsociety Remarks 
ifregistered 
(5) () (7) (8) 


* To be forwarded when any member of the Society to be registered is itself a registered Society. 

+ To be forwarded when any member of the Society to be registered Statutory or Non-Statutory 

Board, Committee or Corporation constituted for the purpose of development of an industry. 
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RULES 


R4. Registration :- (i) On receipt of an application under rule 3, the 
Registrar shall enter particulars of the application in the register of application to be 
maintained in Form 2 give a serial number to the application and issue a receipt in 
acknowledgment thereof. 

(11) The Registrar shall then examine the application and the bye-laws in order to 
satisfy that the conditions specified in clauses (a) to (e) of section 7 and rule 3 are satisfied. 

(iii) The Registrar may call for such further information or make such enquiry 
as he may deem necessary or direct the Chief Promoter to make such modifications in 
the proposed bye-laws as he may deem fit. The Chief Promoter shall there upon 
furnish such information or make such modification in the proposed bye-laws as the 
Registrar may direct with the consent of the applicants within a period to be specified 
by him. 

(iv) If the Registrar is satisfied that the proposed Society has complied with the 
above requirements he may register the society and its bye-laws and issue to the society 
free of cost, a certificate of registration in Form No.3 signed by himself and bearing his 
official seal along with a certified copy of the bye-laws as approved and registered by 
him. The certificate of registration shall contain the registration number of the society and 
the date of its registration. The Registrar may assign for each District and each class or 
such class of Societies, a code symbol, for giving registration numbers to the societies,. 
When a society, has been registered, the bye-laws as approved and registered by the 
Registrar shall be the registered bye-laws of the society for the time being in force. 

(v) When the Registrar is not satisfied, he shall pass an order of refusal 
together with the reasons therefore and communicate it by registered post to the Chief 
Promoter within 7 days of such order. 

(vi) Any decision to register the society under sub-rule (iv) or anyrefusal ofan 
application for registration ofa society under sub-rule (v) shall be made [*within ninety 
days] from the date of receipt of application. 

(vil) Acopy of the certificate of registration together with a copy of the bye 
laws shall be furnished to the Financing Bank, Central or Apex Society, [**the Circle 
Co-operative Union concerned and the State Co-operative Union. ] 


ACT 


S8. Registration Certificate :- Where a co-operative society is 
registered under this Act, the Registrar shall issue a certificate of registration 
signed and sealed by him, which shall be conclusive evidence that the said society 
is duly registered under this Act. 





“Substituted by SRO.No. 380/2000 
™ Substituted by SRO.No. 510/69 
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FORM No.3 
[See sub rule (iv) of Rule 4] 
Certificate of registration issued under Section 8 of the Kerala 
Co-operative Societies Act, 1969 (Act 21 of 1969) 

I do hereby certify in exercise of the powers conferred on me under Section 7 
of the Kerala Co-operative Societies Act, 1969, (Act 21 of 1969), that the 
GE baec eee nss.cueea tsa ures ates eis tanta ibaa hetg eee eta eda tastans ce heeeeee tulle agen trae P.O. 
TN cc <csscedeceseases Taluk/District is registered by me to-day as a Co-operative Society 
under the said Act, on the basis of limited liability and that the bye laws of the aforesaid 
society are also hereby registered under the said section. 

The Registration No. of the said society iS ........:cccecseceee oe Date of Regis- 
tration of the Society is «0.0... eee 

A copy of the bye law of the society as registered and attested by me is 
appended to this certificate. 


Place : (Seal) 
Date : Registrar of Co-operative Societies 


FORM No.4 
[See sub-rule (vii) of rule 11 (i)] 
Register of Co-operative Societies registered under the Act 

















Disthict: :..icciasesterietecess 
Registered Fullname & address Taluk Authorised Date of Registration 
SL No. of the society Share capital of society 
(1) (2) (3) (4) (5) 
File No. Class of society as Sub classes _ Initial of Registrar 
per rule 15 
(6) (7) (8) (9) 








Date of Registration Classes to which Initial of Order No. and 
ofamendment of amendments Registrar date of winding up 
bye laws relate by the Registrar 
(10) (11) (12) (13) 











Page No. and date of Government Number and date Remarks 
Gazette notifying windingup _ of cancellation 


(14) (15) (16) 
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ABSTRACT OF NOTIFICATIONS 


Government of Kerala have exempted classes of societies from the 
requirements as provided by the Act and the Rules. Abstracts of some of these 
important notifications are shown below. 


Housing Co-operative Societies 


Government of Kerala hereby exempt all the Housing Co-operative Societies 
from the purview of clause (c) of sub-section (1) of Section 7 of the Kerala 
Co-operative Societies Act, 1969. 

SRO.No. 1288/79 Notification GO.(MS) No. 418/79/AD dated 9-11-1979 in 
K.G No. 47 dated 27-11-1979 


Small Scale Industrial Co-operative Societies and Handicrafts Co-operative 
Societies (other than Coir and Handloom Co-operative Societies) 
Government of Kerala hereby direct that the provisions in clause (b) of 
sub-section (2) of Section 6 of the said Act and sub-rule (2) of Rule 3 of the said Rules 
shall apply to Small Scale Industrial Co-operative Societies / Handicraft Co-operative 
Societies (other than Coir and Handloom Societies) subject to the modification that :- 
1. for the words “twenty five” in clause (b) of sub-section (2) of Section 6 of 
the said Act the words “ten” shall be substituted; and 
2. for the figures “25” in the sub-rule (2) of Rule 3 of the said Rules the figures 
“10” shall be substituted. 
SRO.No. 1344/86 Notification GO.(MS) No. 197/86/ID dated 6-8-1986 in K.G 
No. 35 dated 2-9-1986 


Hospital / Dispensary Co-operative Societies 
Government of Kerala hereby exempt all the proposed Hospital/ Dispensary 
Co-operative Societies from the provisions of clause (c) of sub-section (1) of Section 
7 of the said Act. 
SRO.No. 1360/86 Notification G.O.(P) No. 48/86/Coop dated 15-7-1986 in K.G. 
No. 36 dated 9-9-1986 


Motor Transport Co-operative Societies 
Government of Kerala hereby exempt all the proposed Motor Transport 
Co-operative Societies from the provisions of clause (c) of sub-section (1) of 
Section 7 of the said Act. 
SRO.No. 1436/89 Notification G.O.(P) No. 41/89/Coop dated 31-7-1989 in K.G. 
Ex.No. 779 dated 19-8-1989 


General Marketing Co-operative Societies / 
Rubber Marketing Co-operative Societies 
Government of Kerala hereby exempt all the proposed General Marketing 
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Co-operative Societies / Rubber Marketing Co-operative Societies from the 
provisions of clause (c) of sub-section (1) of Section 7 of the said Act. 

SRO.No. 1693/89 Notification GO.(P) No. 54/89/Coop dated 6-10-1989 in K.G 
Ex.No. 914 dated 7-10-1989 


Labour Contract Co-operative Societies 
Government of Kerala hereby exempt all the existing and proposed Labour 
Contract Co-operative Societies from the provisions of clause (c) of sub-section (1) 
of Section 7 of the said Act. 
SRO.No. 1797/89 Notification G.O.(P) No. 58/89/Coop dated 8-11-1989 in K.G 
Ex.No. 1018 dated 10-11-1989 


Printing Co-operative Societies 
Government of Kerala hereby exempt all the proposed Printing Co-operative 
Societies from the provisions of clause (c) of sub-section (1) of Section 7 of the Kerala 
Co-operative Societies Act. 
SRO.No. 2044/89 Notification GO.(P) No. 38/89/Coop dated 27-7-1989 in K.G. 
No. 48 dated 5-12-1989 


Social Welfare Co-operative Societies 
Government of Kerala hereby exempt all the Social Welfare Co-operative 
Societies from the provisions of clause (c) of sub-section (1) of Section 7 of the Kerala 
Co-operative Societies Act, 1969 
SRO No.368/2002 G.O.(P)No.34/2002/Coop dated 3-5-2002 K.G.Ex.Vol.47, 
No.663 


CASE LAWS 


Case laws under Registration are further classified as shown below. 
1. Application 

2. Procedure 

3. Exemption 


APPLICATION 


Ultimate power and control vests in Registrar Co-operative 
Society which is formed only for promoting economic interest of its members- 
Can be registered under the Act - Registrar act as a mentor and can direct 
amendment of Bye-laws of Co-operative Society which are in conflict with the 
provisions of Act and Rules-Ultimate power and control vests in Registrar - 
General Body or Managing Body of Co-operative Society does not possess 
unlimited authority. 

(Section 23 (1) Punjab Co-operative Society Act, 1961) 
1976 PLJ 491 
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Area of operation Area of operation of the new society falling in part with an 
area of existing society. Existing society is not to have any legal grievance. Writ Petition 
under Art.226 is not maintainable. 

1976 KLT 437 Kasaragod Co-operative Land Mortgage Bank v/s State of 
Kerala 

Date of effect of a bye-law Mere despatch of a proposed amendment ofa 
bye-law to the Registrar does not constitute its registration. Unless the Registrar 
receives the amendment and actually registers it, it cannot take effect. 

1971 (73) PLR 915 Harjit Singh Ahluwalia v/s State of Punjab 

Unregistered society incurred loans Where the Secretary of an 
unregistered society incurred loans on promissory notes and the loans were utilised 
by the Society a suit by the creditor for the recovery of the money should be brought 
against all the members of the society. If the creditor comes to Court with a false story 
that the Secretary took the amount for his personal necessity, he cannot say that the 
Secretary was personally liable as he is, also one of the members of the Society. 
AIR 1961 Cal 393 Nalin Behari Roy v/s Biseswar Bhattacharya 


PROCEDURE 


Registration Section 7 (1) (e)—Eventhough a provision in the amendment Act 
which does not find a place in the parent Act, can remain independent of the parent Act. 
2003 (1) KLT 297 = AIR 2003 NOC Ker 243 Alapuzha District Co-operative 
Bank Ltd v/s State of Kerala 

Rejecting the list of members Power of the Registrar to accept or reject the 
list of members of the Managing Committee. 

WA 1494/97 dated 8-12-97 Cheruvassery Mohammed v/s Aboobacker 

Refusal of registration Where an Assistant Registrar refuses registration 
under a particular name to a proposed Society and registers another Society under 
that name, revision to the Registrar against the composite order is competent. 

(Bihar & Orissa Co-operative Societies Act, 1935, Section 11) 
AIR 1973 Pat 77 = 1972 BLJR 455 = (1973-74) 9 CLJ 138 

Power to register a Society Power cannot by implication be construed to 
include the power to register a new amalgamated Society after compulsory 
amalgamation of two existing Societies. 

(Bihar and Orissa Co-operative Societies Act, 1935, Section 11, 66 (4) and 6(2) (a) 
- Bihar Co-operative Societies Rules 1959, Rule, 39) 
AIR 1968 Pat 211 = ILR 46 Pat 1068 

Mandamus Refusal of Registrar to register Society under Section 11 - 
Mandamus will not issue. 

(Assam Co-operative Societies Act, 1949, Section 11) 
AIR 1965 Mani 1 
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Abdication of statutory power The exercise of power by the Registrar is a 
statutory function and his direction to the Deputy Registrar to register a co-operative 
society on the strength of a Government order amounts to abdication of statutory 
power. 

1960 KLT 1100 Muhamma Lime Shell Co-operative Society Ltd v/s State of 
Kerala 

Exemption A Co-operative Society which has come into existence after complying 
with the above conditions cannot be allowed to violate the same. The power of the 
Government under Section 101 should not be exercised in such a manner as to nullify 
the condition, the compliance of which is mandatory for society to come into existence. 
1989 (1) KLT 350 = 1989 (1) KLJ 209 Quilon Taluk L.C. and T. Co-operative 
Society v/s State of Kerala 

Registration is Voluntary The word ‘may’ occurring in Section 4 shows 
that the registration of the Society is not compulsory but voluntary. There is no 
compulsion to registrar a Society to enable it to carry on activities which could be 
carried on by a Society registered under the Act. 

(Maharashtra Co-operative Societies Act (24 of 1961), Section 73-A) 
AIR 1984 Bom 47 = 1984 (20) CLJ 77 

Overlapping of area of operation Order directing registration ofnew Society 
under Section 7 (1) - Area ofnew Society overlapping - Writ petition not maintainable. 
AIR 1977 Ker 50 = 1976 (12) CLJ 184 = 1976 KLT 437 

Area of operation and Revision Co-operative Societies Act, 1969 (Kerala) 
- Section 83 (1) - Whether sanctioning a Society by the Government ina place which is 
a part of the area of operation of an already existing Society (Petitioner) without notice to 
the petitioner will amount to violation of the principles of natural justice — There was no 
obligation on the part of the State Government to give anotice or afford a hearing to the 
petitioner Society before the impugned order was passed. The contention that there was 
a violation of the principles of natural justice has therefore to fail. It has to be held that the 
petitioner has no locus standi for challenging the order. Jn this judgment 1967 (1) And 
WR 244 Beeminipatnam Co-operative Land Mortgage Bank Ltd v/s Government 
of Andhra Pradesh, 1968 (1) And WR 52 The Vizianagaram Co-operative Land 
Mortgage Bank Ltd v/s The Buminipatnam Co-operative Land Mortgage Bank 
Ltd and 1970 (1) SCWR 627 The Nagar Rice and Flour Mills v/s N. Teekappa 
Gowda and Bros are relied on. 

ILR 1971 (1) Ker 350 Kunju Kunju, President Alleppey Co-operative Land 
Mortgage Bank Ltd v/s State of Kerala and others 
Registration of Society Registrar must be satisfied that Society has 
complied with provisions of Act. 
(Madras Co-operative Societies Act (6 of 1932) Section 65) 
AIR 1955 NUC And 5832 
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EXEMPTION 


Registrar granting exemption Sections 7 and 16 - Bye-law contrary to 
provisions of Section 16 but registered under Section 7 - Registrar cannot be demand 
to have granted exemption in reference to Section 16. - Co-operative Societies Rules, 
1969 (Kerala), Rules 5 & 16. 

If any one of the conditions set out in Section 7 is not in existence, the 
registration is liable to be cancelled. The satisfaction of the Registrar must be for 
compliance of the provisions of the Act. The presumption is that the society had 
complied with all the requirements set out under Section 7 Ifit is found at a later point 
of time that some of the bye-laws are contrary to the provisions of the Act, those 
provisions to that extent have to be declared as invalid in the light of Rule 5 read with 
Section 7 (1) (b) ofthe Act. The Government must be satisfied that it is necessary in the 
public interest, that the society or class of society can be exempted from the provisions of 
the Act. Thus, before granting exemption it may be found that there are materials and 
reasons and necessary to do so in public interest for the grant to exemption. Exemption 
cannot be inferred or deemed to have been granted in those circumstances. 

1997 (1) KLT 589 = 1997 (1) KLJ 378 =AIR 1997 Ker 158 Abdual Gafoor v/s 
Joint Director 

Notification of Exemption Co-operative Societies Act, 1969 (Kerala) - 
Section 101 - Notification exempting a Society from the provisions of Section 2 (2), 7 
(1) (c) of the Act —If circumstances Justify and there is Public interest Court will not 
interfere under Article 226 of the Constitution. Jn this judgment 1994 (1) KLT 603 
Joint Registrar v/s M.R. Cherian and 1986 KLT 92 Pampady Rural 
Co-operative Housing Society v/s Joint Registsrar are relied on. 

ILR 1995 (2) Ker 640 = 1995 (2) KLT 404 Feroke Service Co-operative Bank 
Ltd v/s State of Kerala and others 

Exemption and Area of operation Sections 101 and 7 (1) (c) - The power 
ofthe Government under S. 101 to exempt any society from any of the provisions of 
the Act is not in any way limited or curtailed by Section 7 (1) (c). 

Section 101 ofthe Act empowers the Government to exempt any society or 
any class of societies from any of the provisions of the Act one the basis of public 
interest. Wide power is given to the Government under this Section taking into consideration 
to overall public interest it cannot be held that in a particular situation where public 
interest demands. Section 7 (1) (c) cannot be relaxed. The power under S. 101 cannot 
be used by the Government ina whimsical or arbitrary manner. Only in such cases where 
public interest demands the said power can be exercised. In this case AIR 1980 SC 
350 Registrar Co-operative Societies v/s K. Kunjambu is relied on. 

1995 (2) KLT 404 = 1995 (2) KLJ 333 = ILR 1995 (2) Ker 640 Feroke Service 
Co-operative Bank Ltd v/s State of Kerala 
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Overlapping of area of operation and Exemption: Section 7(1) and 101 
- Overlapping ofarea - Exemption - validity - The power under Section 101 - of the 
Act cannot be invoked by the Government before it is satisfied by that it is in the 
public interest, which is different from that ofa particular society. The fact that a 
particular society is running at a loss is no ground for exempting it from the provisions 
of the Act in public interest. The private interest ofa particular society cannot be 
considered as a public interest. One of the conditions mentioned in Section 7(1) of the 
Act is that the area of operation of another society of similar type should not overlap, 
which is a condition precedent for a co-operative Society to come in to existence. A 
Co-operative society which has come in to existence after complying with the above 
conditions cannot be allowed to violate the same. The Government cannot exercise 
power under Section 101 in sucha manner as to nullify the very condition, the compli- 
ance of whichis mandatory for the society to come in to existence. The Power of The 
Government cannot be exercised to defeat such a salutary condition. 
1989 (1) KLJ 209 = 1989 (1) KLT 350 = 1989 (1) KLN 5A NOC Quilon Taluk 
Labour Contract and Transporting Co-operative Society Ltd v/s State of Kerala 
and others 


CERTIFICATE 


Statutory body A society registered under the Co-operative Societies Act is 
nota statutory body. 
AIR 1976 SC 888 Vaish Degree College v/s Lakshmi Narain 

Conclusive evidence of registration Certificate of registration under 
Section 9 is conclusive evidence of registration. 
(Rajasthan Co-operative Societies Act (13 of 1965), Section 9) 
1974-75 (10) CLJ 45 

Evidence to prove the registration Although a certificate of Registration 
when produced would be conclusive proof of the registration ofa society under the 
Act yet it does not bar other evidence to prove the registration. 
(Rajasthan Co-operative Societies Act (1965) Section 9) 
1974 CLR HC Raj 342 Mandhi Khatikan Shrimik Theka Sahakari Samiti Ltd 
v/s The State of Rajasthan 

Right of area of operation A valid grant of registration under the Act to a 
new Society to transact business ina locality already served by some other Society 
does not affect any legal right of that Society. 
(Kerala Co-operative Societies Act, 1969, Sections 6 and 83) 
ILR 1971 (1) Ker 350 

Unregistered Society Loan incurred by Society - Personal liability. 
(Section 19, Bengal Co-operative Societies Act (21 of 1940)) 
AIR 1961 Calcutta 393 
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[*S8A. Affiliation to apex society :- (1) Every Primary Co-operative So- 
ciety or Central Co-operative Society may within such time and in such manner, as 
may be prescribed, apply for affiliation to the concerned apex society or Central Soci- 
ety as the case may be. 

(2) Where the apex society or central society does not, within sixty days from 
the date of receipt of the application for affiliation, determine whether such affiliation 
should be given or not, such affiliation shall be deemed to have been given to the 
applicant society from the date on which the said period of sixty days expires.” 

(3) When the apex or Central Society, as the case may be, rejects an application 
for affiliation under sub-section (1), the aggrieved society may file an appeal before the 
Registrar against such rejection within thirty days ftom the date of receipt of the order of 
rejection and the Registrar shall dispose the appeal within sixty days from the date ofappeal.] 


RULES 


[**R16E. Application for affiliation to central or apex Societies :- (1) 
An application for affiliation to the Central Society or apex society shall be in Form No. 
31 of Appendix II of these rules and shall be submitted by registered post with 
acknowledgment due. 

(2) The concerned central society or apex society shall dispose the 
application for affiliation as specified in sub-section (2) of section 8 A of the Act. 

(3) Application for affiliation already made to central society or apex society 
before the commencement of these rules and on which no decision has been taken by 
the concerned apex society or central society, shall be deemed to have been submitted 
as per these rules. 

(4) The societies whose applications for affiliation stand rejected on the 
commencement of the Kerala Co-operative Societies (Amendment) Act of 1999 shall 
have the right to appeal before the Registrar as per sub section (3) of section 8 A ofthe Act.] 


FORM No. 31 


(See rule 16E) 
Application for affiliation to the Apex Society 
1. Name of the Apex Society to which affiliation is 
applied for 
2. No. and name of the society 
3. Registered address and headquarters 
4. Order No. and date of Registration 
5. Date of commencement of functioning of the society 


“Inserted by Act 1 of 2000 
™ Inserted by SRO. No. 380/2000 
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6. Class of Society (Credit/Consumer/Marketing/ 
Housing etc.) (vide rule 16E) 

7. Area of operation 

8. Name of Panchayat/Panchayats to which its area 
of operation extends 

9. Total authorised Share Capital 

10. Total paid up Share Capital 

11.Working Capital as on........(Share capital, 
deposits, borrowings and other funds less 
investments in building and other fixed assets) 

12. Objects of the Society 

13. Activities undertaken 

14. Date of last election to the Managing Committee 

15. Names of Managing Committee Members as on 
the date of application 

16. Name of the Co-operative Circle Office in which 
the Office of the society is located 

17. No. ofshares and amount proposed to be taken 

18. Resolution No. and date of The Managing 
Committee (enclose copy) 


Signature of the President/Secretary 


Certified that the particulars furnished above are correct. We shall agree to 
abide by the conditions and Bye-law provisions of the Apex institution. 


President/Secretary 


ACT 


S9. Co-operative Societies to be bodies corporate :- The registration of 
a society shall render it a body corporate by the name under which it is registered, 
having perpetual succession and a common seal and with power to hold property, 
enter into contracts, institute and defend suits and other legal proceedings and to do all 
things necessary for the purposes for which it was constituted. 


CASE LAWS 


Statutory character The Society does not have any statutory character like 
the Oil and Natural Gas Commission, or the Life Insurance Corporation or Industrial 
Finance Corporation. It is a Society incorporated in accordance with the provisions of 
the Societies Registration Act. The fact that the Prime Minister is the President, or that 
the Government appoints nominees to the Governing Body or that the Government 
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may terminate the membership will not establish anything more than the fact that the 
Government takes special care that the promotion, guidance and co-operation of 
scientific and industrial research, the institution and financing of specific researches , 
establishment or development and assistance to special institutions or departments 
of the existing institutions for scientific study of problems affecting particular industry 
in a trade, the utilization of the result of the researches conducted under the auspices 
of the Council towards the development of industries in the country are carried out in 
a responsible manner. 
(Section 10, 23 Bombay Co-operative Societies Act, 1925) 
AIR 1981 SC 1395 = 1981 Cri LJ 871 = 1981 (3) SCC 431 

No officer can act suo moto Co-operative Society registered under 
the Act - A body corporate - No Officer or Office holder can act on behalf of 
Co-operative Society suo moto as authorisation by a resolution of 
Co-operative Society to somebody to file an appeal on its behalf is 
necessary - Absence of any resolution authorising President to file appeal - Appeal 
liable to be dismissed. 
(Section 4, Punjab Co-operative Societies Act, 1961) 
1980 AI LLR 112 

Public servants The officers and servants of co-operative societies are 
public servants for the purpose of the P.F.A. Act and also for the purpose of Indian 
Penal Code. 
1977 KLT 133 = ILR 1977 (1) Ker 439 FB Kochudevassy v/s State of Kerala 

Statutory body A society registered under the Co-operative Societies Act is 
nota statutory body. 
AIR 1976 SC 888 Vaish Degree College v/s Lakshmi Narain 

Writ by Chairman A writ petition filed bya society said to be represented by 
the named Chairman is maintainable. 
AIR 1969 Manipur 84 Tronglaobi Pisciculture Co-operative Society Ltd v/s 
Chief Commissioner 

Body corporate Status ofa Co-operative Society registered under the Act, is 
a body corporate and is independent of its members. 
(Orissa Co-operative Societies Act, 1962 (2 of 1968), Section 9 and 13 ) 
ILR 1968 Cut 378 = 34 Cut LT 745 = STC 460 

Local authority A Co-operative Society is not a local authority. Authorities 
meant by the phrase “Local Authority” are authorities which take part in the 
administration ofa local democratic body ina local area. They are not likea selfhelp 
society registered under the Co-operative Societies Act. 
AIR 1967 ALL 121 DB Raj Kishore v/s Shobanath 

Unregistered society Where the Secretary of an unregistered society 
incurred loans on promissory notes and the loans were utilised by the Society 


a suit by the creditor for the recovery of the money should be brought against 
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all the members of the society. If the creditor comes to Court with a false 
story that the Secretary took the amount for his personal necessity, he cannot 
say that the Secretary was personally liable as he is, also one of the members 
of the Society. 
AIR 1961 Cal 393 Nalin Behari Roy v/s Bisewar Bhattacharya 

Co-operative Society is a State Since a Co-operative Society registered 
under the Co-operative Societies Act is an association or authority of the members 
competent to make its bye-laws, it is included in the definition of“‘State” as described 
in Article 12 of the Constitution. 
AIR 1961 MP 289 DB Co-operative Agricultural Association v/s DukhuRam 

The liability of a Co-operative Society Unlike a partnership firm a 
registered Co-operative Society has an individual existence. It stands different from its 
members and has a definite existence. - The liability of'a Co-operative Society duly 
registered cannot be equated to the liability of its members ofits Managing Committee. 
Nor are the members of the Managing Committee competent to represent the 
Co-operative Society. 
(Section 18, Co-operative Societies Act 1912) 
AIR 1961 Ker 258 = 1960 KLT 1288 = 1960 KLJ 1442 Iswara Pillai v/s 
Narayana Pillai 
AIR 1959 MP 218 Madhya Pradesh State v/s Ramanatha Sharma 

Food Adulteration Where a salesman ofa society delivers to a member for 
price, milk containing 12% water, he would be liable for an offence under the Prevention 
of Food Adulteration Act. 
AIR 1948 Mad 329 Public Prosecutor v/s Ramachandrayya 

To sue and to be sued A society can sue and be sued and when a decree is 
passed against a society as a corporate body, the decree holder has no remedy against 
the members in the individual capacity. 
AIR 1934 Mad 181(2) South Kanara Central Co-operative Bank Ltd v/s 
Chikumudnur Co-operative Society Ltd 

Sales tax The sale of goods by the society to its members for a price and at 
some profit attracts sales tax. 
34 Cut LT 745 = 22 STC 460 Indal Employees’ Co-operative Society Ltd v/s 
State of Orissa 

Validity of repeal clause This section applies even to co-operative 
societies registered under other Acts prior to this Act in view of Section 110 (2) 
(ii) which provides that such societies shall be deemed to be registered under 
this Act. The incorporation of Co-operative Societies under this section cannot 
be impeached on the ground that the State Legislature is not competent to make 
such a law. 
22 STC 460 = 34 Cut LT 745 Indal Employees’ Co-operative Society Ltd v/s 


State of Orissa 
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S10. Change of Name of society :- (1) A society may, by an amendment of 
its bye-laws, change of its name. 

(2) Where a society changes its name, the Registrar shall enter the new name 
in the register of co-operative societies in the place of the former name and shall amend 
the certificate of registration accordingly. 

(3) The change of name ofa society, shall not affect any rights or obligations of 
the society or render defective any legal proceedings by or against it; and any legal 
proceedings which might have been continued or commenced by or against the society 
by its former name may be continued or commenced by its new name. 


Su. Change of liability :- (1) Subject to the provisions of this Act and the 
rules a society may, by an amendment of its bye-laws, change the form or extent of 
its lability 

(2) When a society has passed a resolution to change the form or extent ofits 
lability it shall give thereof in writing to all its members and creditors and notwithstanding 
the provisions of Section 24 or any bye-laws or contract to the contrary, any member 
or creditor shall, during a period of two months from the date of service of notice upon 
him, have the option of withdrawing his shares, deposits of loans, as the case may be. 

(3) Any member or creditor who does not exercise his option within the period 
specified in sub-section (2) shall be deemed to have given his assent to the change. 

(4) Anamendment of the bye-laws ofa society changing the form or extent of 
its liability shall not be registered or take effect until either- 

(a) the assent thereto all members and creditors has been given or deemed to 
have been given; or 

(b) all claims of members and creditors who exercise the option referred to in 
sub-section (2) within the period specified therein have been met in full. 


RULES 


R12. Procedure regarding change of liability :- Without prejudice to rule 9 
no amendment to the bye-laws ofa society changing its liability from un-limited to limited 
under Section 11 shall be registered unless; 

(1) the amendment has been approved bya resolution passed by a 2/3 majority 
of the members present and voting at a meeting of the general body specially called for 
the purpose of which at least seven clear days’ notice has been given to all its 
members; and 

(ii) the claims ofall the members and creditors who have exercised the option 
referred to in clause (b) to sub-section (4) of that section within the period specifiled 
therein have been satisfied. 
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Change of share value Section 11 - The increase of share value by amendment 
to the bye-laws ofa society would come under Section 11(2) and so all the members 
should be given separate notice calling up on them to pay the increased share value 
cannot be accepted as the above provision is not really intended to meet such a 
situation. That can be easily discerned from the provisions in Chapter III ofthe Act 
which concerns the members of the Co-operative Societies and their rights and 
habilities. 

1993 (1) KLJ 280 Balakrishnan and another v/s Returning Officer and others 


RULES 


Rs. Subject matter of bye laws :- (1) The bye-laws ofa society shall not 


be contrary to the provisions of the Act and these Rules and may deal with all or any of 
the matters specified below and with such other matters incidental to the organisation 
of the society and the management ofits business, as may be deemed necessary;- 
(a) the name and address of the society and its branches if any; 
(b) the area of operation; 
(c) the objects of the society; 
(d) the manner in which and the limit upto which the funds of the society may 
be raised, the maximum share capital which one member may hold and the 
purpose to which the funds would be made applicable; 
(e) the terms and qualifications for admission to membership, the payment, if 
any to be made or interest to be acquired as a condition precedent for 
exercising the right of membership; 
(f) the privileges, rights, duties and liabilities of members including nominal 
and associate members; 
(g) the nature and extent of the liability of the members for the debts 
contracted by the societies; 
(h) the circumstances under which withdrawal from membership shall be 
permitted, the manner in which penalty shall be levied on members found to 
be guilty of breach of bye-laws; 
(i) the consequences of default in payment of any sum due by a member; 
(j) conditions regarding sale or disposal of produce of members, wherever 
applicable; 
(k) the procedure for expulsion of members and as to how the assets and 
liabilities of an expelled member shall be dealt with; 
(1) the manner of making, amending and repealing bye-laws; 
(m) the constitution and reconstitution of the committee and removal of the 
officers and the duties and powers of the committee and the officers; 
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(n) the mode of custody and investment of funds and mode of keeping the 
accounts and records. The preparation and submission of such annual or 
order statements as specified in these rules and the publication of the same; 
(o) the disposal of net profit; 

(p) appointment ofa provisional committee wherever necessary; 

(q) the mode of convening annual and special general body meetings, issue 
of notices, and the business which may be transacted there at; 

(r) in the event of winding up of the society, the purpose for which surplus 
assets, if any, shall be utilised; 

(s) the conduct of elections to the committee and other bodies of the society 
as provided in the bye laws, including the right of members to be elected by 
different constituencies and appointment of Returning Officer; 

(t) affiliation to the State Co-operative Union, Financing Bank or any other 
institution and the charges to be paid in respect of such affiliation; 

(u) the procedure to be followed in cases of withdrawal, ineligibility and 
death of members; 

(v) the conditions if any, under which the transfer of share or interest ofa 
member may be permitted; 

(w) the method of appropriating payments made by members from whom 
moneys are due; 

(x) the authorisation ofan officer or officers to sign documents and to institute 
and defend suits and other legal proceedings on behalf ofthe society; 

(y) the constitution and maintenance of various funds as required to be 
maintained under the provisions of the Act, Rules and bye-laws; 

(z) constitutions of representative general body consisting of delegates of 
members of the society and the mode of election of representatives to exercise 
the powers ofthe general body of members and to specify the powers which 
may be exercised by such similar body; 

(aa) the settlement of disputes touching the constitution of the Committee or 
the management or the business of the society falling within the purview of 
Section 69; and 

(ab) procedure regarding valuation of shares for the purpose of refund of 
shares. 


(2) In the case of Credit Societies; 


(1) the maximum loan admissible to a member; 

(ii) the maximum rates of interest on loans to members; 

(it) the conditions on which loans may be granted to members and to members 
of Managing Committee and penalties for misapplication ofloan so advanced; 
(iv) the procedure for granting extension of time for the repayment of loans 
and advances; 
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(v) the consequences of default in payment ofany sum due; 
(vi) the circumstances under which a loan may be recalled; 
(vii) matters referred to in sub-rule (1). 
(3) (i) In the case of non-credit societies, the mode of conducting business 
such as manufacture, purchase, sale, stock-taking and other like matters; 
(ii) Matters referred to in sub-rule (1). 
(4) In the case of composite society, that is to say, society having both credit 
and non-credit functions, matters referred to in sub-rules (1), (2) and (3). 


CASE LAWS 


Bye-law contrary to Act Bye-law contrary to provisions of Section 16 but 
registered under Section 7 Registrar cannot be deemed to have granted exemption in 
reference to Section 16 - Section 7 of the Act read with Rule 5 of the Rules mandates 
that no bye-law can be registered ifit is against the provisions of the Act and Rules. In 
the light of this categorical and clear position of law, it may not be possible to infer that 
even though the bye-law in question is contrary to the provisions of the Act and Rules, 
the Registrar is deemed to have granted exemption in reference to Section 16 and 
Rule 16 ofthe Act and Rules. The registration by itself does not validate anything done 
contrary to the Act and Rules. Ifit is found that at a later point of time some of the bye- 
laws are contrary to the provisions of the Act, those provisions to that extent have to 
be declared as invalid in the light of Rule 5 read with Section 7 (1) (b) ofthe Act. In 
this judgment the unreported decision in O.P. 4138 of 1996 is relied on. 

1997 (1) KLT 589 = 1997 (1) KLJ 378 = AIR 1997 Ker 158 Abdul Gafoor v/s 
Joint Director 

Articles of association The bye-laws of the Co-operative Society are in the 
nature ofarticles of association ofa company incorporated under the Companies Act 
binding between persons affected by them; though not having the force ofa statute. 
1990 (1) KLT 530 = ILR 1990 (3) Ker 1064 = 1990 (1) KLJ 477 Janardhanan 
v/s Joint Registrar 

Filling up of vacancies Filling up of vacancies to the Committee to the 
extend which has not been specifically provided for in the Act and Rules has to be 
done in accordance with the Provisions contained in the bye-laws of the Society. 
1984 KLT 325 

Aims and objects The fields upon which bye-laws can be made bya Society 
includes aims and objects as well as rights and liabilities of members. 

Co-operative Societies Act, 1912, Section 43 
1971 UP TC 813 = 1973 (1) ILJ 84 

Non-approval of some rules Gratuity Fund Rules sanctioned by Board of 
Directors - All Rules except Rules 6, 10 and 15 given approval by Registrar - Non- 
approval does not render remaining rules. 
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(Maharashtra Co-operative Societies Act (24 of 1961), Section 8) 

AIR 1970 SC 1966 = 1970 (2) SCJ 314 = 1970 (6) CLJ 144 = 1970 (2) SCR 192 
Board of Directors are the best judges When the Bye-laws of a 

Co-operative Society confer upon the Board of Directors the power to call Annual 

General Meeting, the intention of the Bye-laws obviously is that the Board of Directors 

are the best judges to convene the meeting on a date which is convenient and in the 

interest of the Society. 

(Co-operative Societies Act, 1912, Section 43 (f)) 

1967 All LJ 1919 = 1968 (1) Com LJ 21 


RULES 


Reo. Model Bye-laws :- (1) It shall be competent to the Registrar to frame 


bye-laws for each class or classes of societies and to suggest modifications thereto 
from time to time; 

(it) Such model bye-laws shall be adopted by a society with such modifications, 
ifany, as may be suggested by the society and agreed to by the Registrar. 


RZ. Period within which societies shall commence working :- Every 


society shall commence working within a period of six months ofits registration. The 
Registrar may give further extension not exceeding six months if in his opinion such 
extension is necessary. 

Explanation:- For the purpose of this rule the society shall be deemed to 
have commenced working ifit has held the first general body meeting after its registration 
and admitted members and has allotted shares. 


Rs. First General Body Meeting :- (1) Within three months from the date of 


registration ofa Society the Chief Promoter thereof, shall convene the first General Body 
Meeting ofall persons who had signed the application for registration of the society. 
Where the Chief Promoter fails to convene the meeting as aforesaid, it shall be convened 
by any person authorised in that behalf by the Registrar. 
(2) At the first general body meeting, the following business shall be transacted; 

(1) Election ofa President for the meeting; 

[*(iA) Reading and recording of the registered bye-laws of Society. ] 

(1i) Admission of members and allotment of shares; 

(iii) Receiving a statement of accounts and reporting all transactions entered 

into bythe Chief Promoter; 

(iv) Passing budget for the working of the society for the year, if any; 

(v) Any other matters connected with the working of the society. 





* Inserted by SRO.No. 1317/90 
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S12. Amendment of bye-laws of a Society :- (1) No amendment to any bye-law 
ofa society shall be valid unless such amendment has been registered under this Act. 

(2) The provisions of section 7 specifying the conditions to be satisfied before 
registration of bye-laws ofa society by the Registrar shall, mutatis mutandis, apply 
also to the registration of amendments to bye-laws; 

Provided that the Registrar shall before registering an amendment ofany bye- 
laws consult- 

(a) The State Co-operative Union ifthe bye-laws to be amended are that of 
an apex society or a central society; or 

(b) the circle co-operative union if the bye-laws that are to be amended are 
that of any other society; and 

(c) the financing bank if the society is indebted to the financing bank. 

(3) The Registrar shall forward to the society a copy ofthe registered amendment 
together with a certificate of registration signed and sealed by him, and such certificate 
shall be conclusive evidence that the amendment has been duly registered. 

(4) Where the Registrar refuses to register an amendment of the bye-laws ofa 
society, he shall communicate the order of refusal, together with the reasons thereof, 
within seven days of the order to the society. 

[*(4A) An application to register an amendment of the bye-laws ofa society shall 
be disposed ofby the Registrar, within ninety days from the date of receipt of the same. 

(4B) Where an application to register an amendment of the bye-laws ofa 
society is not disposed within the time specified in sub-section (4A), the society may 
make a representation:- 

(a) before the Registrar of Co-operative Societies, ifthe application to register 
the amendment of the bye-laws is made to a person on whom the powers of the 
Registrar is conferred under sub-section (2) of Section 3 or 

(b) before the Government if the application for registration of the amendment 
of the bye-laws is made before the Registrar, 

and the Registrar or the Government, as the case may be, shall within sixty 
days from the date of receipt of such representation, issue directions to the authority 
concerned, to dispose of the same. ] 

(5) Notwithstanding anything contained in this Act or the rules or bye-laws, if 
the Registrar is satisfied that for the purpose of altering the area of operation ofa 
registered society or for the purpose of improving the services rendered by it, an 
amendment of the bye-laws ofa society is necessary or desirable, he may, after 
consulting the financing bank, if any, to which the society is affiliated and the circle 
co-operative union by order in writing, require the society to make the amendment 


“Inserted by Act | of 2000 
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within such time as may be specified in such order or within such further time as he may 
grant for the purpose. 

(6) If within the time specified under sub-section (5), the society fails to make the 
amendment, as required by the Registrar or with such further changes as he may agree to, 
the Registrar may, after giving the society an opportunity for making its representations, 
register the amendments as required or agreed to by him and issue to the society a copy 
ofsuch amendments together with a certificate of registration signed and sealed by him, 
and thereupon such amendment shall be binding on the society and its members. 

(7) The provisions of sub-section (4) of Section 11 shall not apply when action 
is taken under sub-section (5) and (6) of the section. 


RULES 


Ro. Procedure Regarding Amendment of Bye-laws :- (i) Every 
proposal for amendment to the bye-laws of a society shall be made only by a 
resolution passed by a 2/3 majority of the members present and voting. Such 
resolution shall be forwarded to the Registrar within one month from the date of the 
General Body meeting at which such amendment was passed provided that the 
Registrar may condone the delays, if any, for sufficient cause. 

[*(ii) No such resolution shall be valid, in the case of'a society having not more 
than two thousand members, unless intimation of the amendment proposed has been 
given to the members of the society either in person and their full signature in token of 
having received the same has been obtained, or by post under certificate of posting 
and in other cases, it shall be sufficient ifthe date, time, place and agenda of such 
General Body meeting with details of the amendment proposed are published in two 
vernacular dailies having wide circulation in the area of the operation ofthe society, in 
the notice board of the society, at the head office and branches and also in the notice 
board of the office of the Assistant Registrar of Co-operative Societies of the circles 
within which the area of the operation of the society falls. ] 

(iii) Every application made to the Registrar for the registration of amendment 
shall be signed by the Secretary and two members of the Committee and shall contain the 
following particulars,- 

(a) the date of the general body meeting at which the amendment was made; 

(b) the number of days’ notice given to convene the general body meeting; 

(c) the number of days notice required as per the bye-laws for the General 
Body Meeting; 

(d) the total number of members ofthe society on the date of such meeting; 
(e) the number of members who formed the quorum for such meeting; 

(f) the number of members present at such meeting; 

(g) the number of members who exercised their votes at the meeting; and 


* Substituted by SRO. No. 1609/92 
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(h) the number of members who voted for the amendment. 

(iv) The proposal shall be accompained by,- 
(a) acopy of the relevant bye-laws in force with amendments proposed to 
be made in pursuance of the resolution, together with reasons justifying such 
amendments. 
(b) for copies of the text of the bye-laws as it would stand after amendment, 
signed by the officers authorised in this behalf by the committee of the society. 


CASE LAWS 


Rejection of proposed amendment Section 28 — Rejection of proposed 
amendment by General Body — Amendment to the bye-laws extending the term of 
Managing Committee before expiry of the period — Benefit of extension is available to 
existing Board of Directors. 

When the period had been extended before the expiry of the period, the benefit 
of the extension was available to the existing Board of Directors also. The Joint Registrar, 
after careful examination held that the Board of Directors were entitled to the benefit 
ofthe amendment. 

2003 (1) KLT 675 John v/s Amballur Service Co-operative Bank Amendment 
of bye-laws 

Retrospective amendment Section 12 - The bye-laws ofa Co-operative 
Society can be amended retrospectively to enable the society to increase its share 
capital and regularise the admission of persons as members of the society from the 
date of their admission. 

Aco-operative society is not different from a company. The only limitation on 
the power of the general body to amend its bye-laws, either retrospectively or 
prospectively, is that it should conform to the requirements of Section 11 of the Act. 
An amendment comes into force on the date on which it is registered by the Registrar 
under Section 7 of the Act. But, in extra ordinary circumstance, it is for the general 
body to frame the bye-laws with retrospective effect and there will be no jurisdiction 
for the Registrar not to register the bye-laws with retrospective effect. The amendment 
should conform to the provisions of the Act and the Rules and must be made bona fide 
and in the interest of the society. Jn this case 1993 (1) KLT 538 Sekharan v/s Joint 
Registrar is relied on. 

1996 (1) KLT 27 = 1996 (1) KLJ 66 = ILR 1996 (2) Ker 97 Antony v/s 
Irinjalakuda Town Co-operative Bank Ltd 

Increasing the share capital Co-operative Societies Act, 1969 (Kerala) - 
Section 13 read with Rule 9 - General Body ofa Society can bring Amendment to its 
bye-law increasing its share capital with retrospective effect - It must conform with 
Act and Rules, and must be bonafide and in the interest of Society. In this judgment 


1990 (1) KLT 530 Janardhanan v/s Joint Registrar, 1900 (1) Ch 656 Allen v/s 
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Gold Reefs of West Africa Ltd, 1920 (1) Ch 154 Sidebottom v/s Kershaw Leese 
and Co., 1893 (2) Ch 311 Pepe v/s City and Suburban Permanent Building 
Society and AIR 1970 SC 245 Co-operative Central Bank Ltd v/s Additional 
Industrial Tribunal, Andhra Pradesh, Hyderabad and others are relied on and 
73 Company Cases 80 Mathrubhumi Printing and Publishing Company Ltd v/s 
Vardhaman Publishers, 1987 (2) KLT 903 FB Bhaskaran v/s Additional 
Secretary and 1992 (2) KLT 955 Devadas v/s Administrator are referred to. 
ILR 1993 (3) Ker 56 = 1993 (1) KLJ 480 =1993 (1) KLT 538 Sekharan and 
another v/s Joint Registrar of Co-operative Societies and others 

Amendment of bye-laws: Section 11 - The increase of share value by 
amendment to the bye-laws of a society would come under Section 11(2) and so all 
the members should be given separate notice calling up onthem to pay the increased 
share value cannot be accepted as the above provision is not really intended to meet 
such a situation. That can be easily discerned from the provisions in Chapter III of the 
Act which concerns the members of the Co-operative Societies and their rights and 
habilities. 
1993 (1) KLJ 280 Balakrishnan and another v/s Returning Officer and others 

Permissive sanction Whether Registrar can grant permissive sanction for 
amending the bye-laws without following the procedure laid down in Section 12 - Any 
proposal for amendment at the instance of the society must have the sanction of its 
general body; as prescribed in Rule 9. Any amendment at the instances of the Registrar 
has to comply with the prescription of sub-section (5) and (6) of S.12. No other mode 
of amendment is prescribed or permitted. The general body is given due supremacy in 
the matter of administration ofthe society, having regard to the democratic process. 
1990 (1) KLT 530 = ILR 1990 (3) Ker 1064 = 1990 (1) KLJ 477 Janardhanan 
v/s Joint Registrar 

Share capital and share value Amendments to bye-laws regarding share 
capital and share value duly registered by Registrar - Validity cannot be changed by 
any member on the ground of procedural defects in holding meeting. 
1981 KLT 779 Lakshmanan v/s Varkala Cane Industries Co-operative 
Society Ltd 

Consultation with other societies Before amending bye-laws of one 
Society the departmental authorities are not required to consult any other society. 
(Tamil Nadu Co-operative Societies Act (53 of 1961), Section 12) 
1972 (8) CLJ 68 Mad 

Amendment only by registering Bye-law can only be amended by registering 
the amendment with the, Registrar. 
(Tamil Nadu Co-operative Societies Act (53 of 1961), Section 2(1)) 
1972 (2) Lab LN 412 Mad = 1979 (55) FJR 270 

Effect of absence of registration Amendment of Bye-laws - Proposal for 
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amendment - Absence of registration - Effect. Held, that it is quite clear that mere 
despatch of a proposal unless the Registrar receives the amendment and actually 
registers it, it cannot take effect. Besides, it is descretionary with the Registrar whether 
he would register a proposed amendment. It is not incumbent on him to register - 
Every amendment communicated to him bya Society. The amendment which is not 
properly registered, cannot be taken notice of. 
(Section 10, Punjab Co-operative Societies Act, 1961) 
1972 RLR 78 

Despatch of a proposal for amendment Mere despatch of a proposed 
amendment ofa bye-law to the Registrar does not constitute its registration. Unless 
the Registrar receives the amendment and actually registers it, it cannot take effect. 
1971 (73) PLR 915 Harjit Singh Ahluwalia v/s State of Punjab 

Co-operative movement The amendments in bye-laws are not contemplated 
in the interests of workmen or for purpose of resolving industrial disputes, but in the 
interests of the Society or the co-operative movement. 
(Andhra Pradesh Co-operative societies Act. 1964, Section 16 (5)) 
AIR 1970 SC 245 = 1970 (1) Mad LJ SC 68 = 1970 (1) Andh WR SC 68 = 40 
Com Cas 206 Co-operative Central Bank Ltd v/s Additional Industrial Tribunal 

Appeal against the order registering bye-laws Where no appeal was filed 
against the order registering bye-laws, the order of the Registrar becomes final. But 
the validity of the bye-law, can still be challenged. 
AIR 1967 Bom 7 Ompraksh Gowardhandas v/s Koimatlur 

Old members and increase of share value Old members of the Union 
could not legitimately object to the revision of the bye-laws by the Registrar under 
Section 26(2) increasing the value of the shares. The new bye-laws are valid and 
binding upon the old members. 
(Bihar and Orissa Co-operative. Societies Act, 1935, Section 26) 
ILR 38 Pat 998 = 1959 Pat LR 175 = 1959 BLJR 468 

When no notice is given Amendment of bye-law - No notice given - 
Registration of amended bye-law is invalid. 
(Madras Co-operative Societies Act (6 of 1932), Section 12(3)) 
AIR 1955 Mad 267 = ILR 1955 Mad 960 = 1956 (1) Mad LJ 284 

Legality of an amendment Where the questions is not one regard to the 
legality of any amendment or the rule but merely raising a point of irregularity ina 
matter intra vires of the Society, the registration of the amendment or the rule by the 
Registrar is conclusive. 
1954 (2) MLJ 24 = AIR 1954 Mad 955 Venkatasubba Reddiar v/s Registrar 

Five days’ notice Where according to a bye-law five days’ notice was 
necessary for an official amendment, but it was moved at the meeting without any prior 
notice, the amendment, must be treated as irregularly effected. 


1954 (2) MLJ 24 = AIR 1954 Mad 955 Venkatasubba Reddiar v/s Registrar 
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When resolutions are Ultra vires Where resolutions were passed by the 
General Body ofa society, believing them to be not amendment to the bye-laws and 
the Registrar intimated the Secretary that these resolutions were ultravires the bye- 
laws, a writ of certiorari to quash the orders of the Registrar is not available. 

1953 (2) MLJ 584 = AIR 1954 Mad 348 Kandaswami v/s Deputy Registrar 

Discretion of Registrar Amendment of Bye-law - Procedure - No amendment 
can be effective unless actually registered under the Act - It is the discretion of Registrar 
to register proposed amendment. 

(Section 10, Punjab Co-operative Societies Act, 1961) 
73 PLR 915 


RULE 


R10. Manner of calling upon societies to make or amendment the 
bye-laws:- (1) The order to be issued under sub-section (5) of the Section 12 shall be 
in Form No.5 and the notice calling for representation under sub-section (6) of section 
12 shall be in Form No.6. 

(2) Rule 9 shall not apply when action is taken under this rule. 


FORM No.5 
[See Sub-rule (1) of rule 10] 
Order under rule 10(1) 
By Registered Post/AD 
To 
The President 
eee Co-operative Society 
Sir, 


It appears to me that an amendment/amendments of the bye-laws of your 
society as indicated in the attached statement is/are necessary and that it/those is/are 
desirable in the interest of your society. 

I am to request you to consider this/these amendment/amendments in the in- 
terest of your society and to callupon you by this order under rule 10(1) of the Kerala 
Co-operative Societies Rules, 1969 to take necessary steps to make the amendments 
to the bye laws of your society within two months from the date of receipt of this order 
failing which action will be taken as provided under section 12 (6) of the Kerala Co- 
operative Societies Act, 1969. 

Yours faithfilly, 
No. 
Date: (Seal of the officer) Registrar of Co-operative Societies 
196 





REGISTRATION 


Statement accompanying order under rule 10(1) 
SI.No. The exact wording Bye law as it Exact wordingof Reasons why 
of existing byelaws wouldread  byelaws,ifit | amendment is 
after amendment _isanew one considered necessary 








Registrar of Co-operative Societies 


FORM No.6 
Notice Under Rule 10 (1) 
To 
The President, 
Leesesocidensecctee Gestcaasdecenaeeieeecie Co-operative Society, 
Sir, 


Where you were called upon to make amendment to the bye-laws of your 
society as per this office order No......dated.....and whereas you have failed to make 
the amendment within the time specified therein, you are hereby called upon to show 
cause in writing within ............. days from the receipt ofthis notice as to why the 
proposed amendment of your bye laws as indicated in this office notice referred to 
above should not be registered. If you desire to be heard in person, you may attend 
or send your representative duly authorised on...... at .....a.m./p.m. in my 
office and put your defence before me, if any. 

Ifyou fail to send your written statement or your representative on the date 
specified above and if your statement is found unsatisfactory ifnecessary, further 
action according to the provisions of Section 12 (6) of the Kerala Co-operative 
Societies Act, 1969 will be taken. 


No. Yours faithfully 

Date: 

Place: (Seal of the Officer) Registrar of Co-operative Societies 
CASE LAWS 


Altering the area of operation Section 7 and 12 - Merely based on the 
Government circular, the Registrar cannot issue directions to the existing societies to 
alter their area of operation and carry out necessary amendments in the Bye-laws - It 
is for the members to decide such matters. 

The exercise of power is subject to further conditions ofconsulting the financing 
bank and Circle Co-operative Union. Ifsuch lawful directions are not carried out, 
under sub-section (6) of Section 12 ofthe Act the Registrar is empowered, after giving 


the society an opportunity for making its representations, register the amendments. 
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Unless the general body decides for alteration of the area of operation, the same 
cannot normally be done. Ina situation where the general body decides to alter the 
area of operation, then it is for the Registrar to consider whether an amendment of the 
Bye-laws is necessary for altering the area of operation. It is significant to note that 
under sub-section (6) of Section 12 of the Act, even if the society fails to make an 
amendment as directed in sub-section (5), the Registrar has to give the society an 
opportunity for making its representations and then alone register the amendments as 
required or agreed to by him. These expressions unambiguously make the intention of 
the Legislature clear that ultimately it is for the members ofa society to decide the area 
of operation of their society subject to the restrictions under Section 7 of the Act. No 
doubt, being not in conflict with any of the provisions of the Act or Rules and being 
intended only to provide for the orderly functioning of the Societies, the Circular dated 
26.5.1997 is valid but only prospectively. 
2002 (3) KLT 193 Pallimon Ksheera Ulpadhaka Co-operative Society Ltd v/s 
Deputy Director, Dairy Development Office 

Nomination Section 12 (5) and (6) - the amended provision in Section 31 of 
the Act empowers the Government to have its nominees on the committees of certain 
apex or central bodies. Such nominees cannot exceed three or 1/3 of the total number 
ofmembers ofthe committee. The majority is left in favour of the elected members 
keeping in tact the democratic set-up of management of the societies envisaged by the 
Act. Whatever may be the extent to the interest which the Government is having in the 
society, neither the Government nor any other authority functioning under Sub-section 
(5) of Section 12 of the Act for the purpose of conferring effective control of the 
administration ofthe society on the Government with a view to safeguard the interest 
of the Government. 
1994 (2) ILR SN 64 V.V. Samuel v/s State of Kerala and others 

Directions of the Registrar mandatory Co-operative Societies Act, 1969 
(Kerala) - Section 12 - Amendment of byelaws of the Society by the Registrar when 
the Society failed to comply with the directions to make amendment provisions are 
mandatory and as there is no compliance with the same the Amendment is bad. Jn this 
judgment AIR 1971 SC 33 Hirday Narain v/s Income Tax Officer, AIR 1957 
SC 912 State of U.P. v/s Manbodhan Lal and 1990 (1) KLT 530 Janaradhanan 
v/s Joint Registrar are relied on. 
ILR 1991 (3) Ker 709 M. Rasheedkutty and another v/s The Joint Registrar 
of Co-operative Societies and another 

Consultation with the financing bank and the Circle Co-operative Union 
Section 12 - It is not possible for the first respondent Joint Registrar to exercise power 
under Section 12 (5) of the Act without complying with the conditions therein. As per 
Section 12 (5) of the Act, the consultation should be with the financing bank, if any, to 
which the society is affiliated with and the Circle Co-operative Union. Section 2 (j) 


defines, the financing bank as a Co-operative Society having as its members only 
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other co-operative societies and the main object of which is to money and lend the 
sum to its members. In the light of the definition of financing bank under Section 2 (j) 
and the document is affiliated with the Quilon District Co-operative Bank Ltd. Since 
there is non consultation with the bank and since the consultation with the Circle 
Co-operative Union was after issuing the order and the proceedings, are liable to be 
quashed. 
1991 (3) ILR 709 M. Rasheedkutty and another v/s The Registrar of 
Co-operative Societies 

Compliance with the Procedure Co-operative Societies Act, 1969 (Kerala) 
- Section 12 and Rules 9 and 10 - Amendment of Bye- Laws of a Society — Must 
have the sanction ofits general body —Any Amendment at the instance of the Registrar 
has to comply with the prescription of Sub-sections (5) & (6) of Section 12. No other 
mode of Amendment is prescribed or permitted- The Registrar cannot bypass these 
provisions by resort to Section 66 (5). The general body is given due supremacy in the 
matter of administration of the society, having regard to the democratic process. Jn 
this judgment AIR 1972 SC 1242 Haridwar Singh v/s Bagum Sumbrui, 1876 
(3) Ch D 659 Stepens, ex parte, AIR 1936 PC 253 Nazir Ahmed v/s King 
Emperor, AIR 1963 SC 1077 Patna Improvement Trust v/s Shninati Lakshmi 
Devi, AIR 1970 SC 245 Co- operative Central Bank Ltd v/s Additional 
Industrial Tribunal, 1938 (3) All ER 214 Beatt v/s Beattie Ltd and 1971 KLT 
318 Ernakulam Mills Ltd v/s State of Kerala are relied on. 
ILR 1990 (3) Ker 1064 = 1990 (1) KLJ 477 = 1990 (1) KLT 530 A.K. 
Janardhanan v/s Joint Registrar of Co-operative Societies Kannur and 
others 

Share capital and share value Amendments to bye-laws regarding share 
capital and share value duly registered by Registrar - Validity cannot be challenged by 
any member on the ground of procedural defects in holding meeting. 
1981 KLT 779 Lakshmanan v/s Varkala Cane Industries Co-operative 
Societies Ltd 

suspending a bye-law So long as a Bye-law is not inconsistent with the 
parent Act, it cannot be suspended by the Registrar. 
(Andhra Pradesh Co-operative Societies Act, 1964, Section 16) 
1981 (1) Serv LR 142 = 1980 (2) Andh WR 431 

Validity of order of the Registrar Registrar issuing notice to Society to 
amend bye-laws - Registrar by order under Section. 12(2) registering proposed 
amendment on failure of Society to do so - Order is valid and binding on Society. 
(Madhya Pradesh Co-operative Societies Act, 1961, Section 12) 
AIR 1980 MP 84 = 1980 MP LJ 223 

Completely eliminating or wiping off a Society The power of the 
Registrar to effect compulsory amendment to bye-laws of society in such manner so 


as to destroy the society in its existing form and to constitute a new one on its place. 
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The power does not extend to or include the power to completely eliminate or wipe off 
a class of members constituting part and parcel of the body of the society. 
1979 KLT SN 41 James v/s State 

Ultimate power and control in Registrar Co-operative Society which is 
formed only for promoting economic interest of its members - Can be registered under 
the Act - Registrar acts as mentor and can direct amendment of Bye-law of 
Co-operative Society which are in conflict with the provisions of Act and Rules - 
Ultimate power and control vests in Registrar - General Body or Managing Body of 
Co-operative Society does not possess unlimited authority. 
(Section 23 (1), Punjab Co-operative Society Act, 1961) 
1976 PLJ 491 

Where bye-laws are inconsistent Registrar’s power under to amend, delete or 
add to the bye-laws arises only where the bye-laws are inconsistent with this Act or rules. 
(Uttar Pradesh Co-operative Societies Act (11 of 1966), Section 131 (a)) 
1973 All LJ 942 

Personal hearing Order amending bye-laws passed without giving of 
personal hearing - No violation of principles of natural justice. 
(Co-operative Societies Act, 1912, Section 11-A (as inserted by U.P. Act X of 1957) 
1969 All LJ 304 

Appeal Where no appeal was filed against the order registering bye-laws, the 
order of the Registrar becomes final. But the validity of the bye-law, can be challenged. 
AIR 1967 Bom 7 Omprakash Gowardhandas v/s Koimatlur 

Opportunity to the Society to amend its bye-laws The failure of the Registrar 
to give an opportunity to the Society in amending its bye-laws vitiates his order. 
AIR 1958 Bom 330 Telanghadi Co-operative Dairy Society Ltd v/s Deputy 
Registrar 

Legality of an amendment Where the question is not one in regard to the 
legality of any amendment or the rule but merely raising a point of irregularity in a 
matter intra vires of the Society, the registration of the amendment or the rule by the 
Registrar is conclusive. 
1954 (2) MLJ 24 = AIR 1954 Mad 955 Venkatasubba Reddiar v/s Registrar 


RULES 


Ru. Registrar to keep a Record of Names, Address and Bye-laws of 
Societies :- (1) A Register in Form No.4 showing the number, name and address ofall 
societies registered under this Act and the date on which its bye-laws or the 
amendments thereto are registered. 

(2) A copy of each of the bye-laws of the Societies registered by him, the 
amendments to bye-laws as and when registered should be filed along with the original 
bye-laws. 
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S13. When amendment of bye-laws come into force :- An amendment of 
the bye-laws of society shall, unless it is expressed to come into operation on a 
particular day, come into force on the day on which it is registered. 


Su. Amalgamation, transfer of assets and liabilities and division of 
society :- (1) Asociety may, with the previous approval of the Registrar and by a 
resolution passed by a two third majority of the members present and voting at a 
general body meeting of the society; 

(a) transfer its assets and liabilities in whole or in part to any other society; 

(b) divide itself into two or more societies. 

(2) Any two or more societies may with the previous approval of the Registrar 
and by a resolution passed by a two-third majority of the members present and voting at 
a general body meeting of such society, amalgamate themselves and forma new society. 

(3) The resolution ofa society under sub-section (1) or sub-section (2) shall 
contain all particulars of the transfer, division or amalgamation, as the case may be. 

(4) When a society has passed any such resolution, it shall give notice thereof 
in writing to all its members and creditors and, notwithstanding the provisions of 
section 24 or any bye-law or contract to the contrary, any member, or creditor shall, 
within a period of two months from the date of service of the notice upon him, have the 
option of withdrawing his shares, deposits or loans, as the case may be. 

(5) Any member or creditor who does not exercise his option within the 
period specified in sub-section (4) shall be deemed to have given his assent to the 
proposals contained in the resolution. 

(6) Aresolution passed by a society under this section shall not take effect until 
either- 

(a) the assent thereto of all the members and creditors has been given or 
deemed to have been given; or 

(b) all claims of members and creditors who exercise the option referred to in 
sub-section (4) within the period specified therein have been met in full. 

(7) Where a resolution passed by a society under this section involves the 
transfer if any assets and liabilities, the resolution shall, notwithstanding anything 
contained in any law for the time being in force be a sufficient conveyance to vest the 
assets and liabilities in the transferee without any further assurance. 

(8) (i) Where, in the opinion of the Registrar, the amalgamation of two or more 
societies is necessary or desirable for increasing their strength or usefulness he may, 
after consulting, in the manner prescribed, the financing bank to which the societies are 
affiliated and the circle co-operative union, call upon such societies to amalgamate 
within such time as may be specified by him into one society in accordance with the 
provisions of sub-sections (2) to (7). 
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(ii) If the societies fail to amalgamate into one society within the time specified 
by the Registrar, he may, after giving an opportunity to the committee of each of the 
societies, to state its objections, if any, direct the amalgamation of the societies into one 
society. 

(iii) Every society so directed shall, within one month of the receipt of the 
Registrar’s direction, give notice of the direction of all its members and creditors. 

(iv) (a) Any member of any of the societies so directed may, notwithstanding 
the provisions of section 24 or any bye-law to the contrary by notice given to the 
society of which he is a member, within a period of two months from the date of receipt 
by him of the direction, intimate his intention not to become a member of the new 
society and shall have the option of withdrawing his shares, deposits or loans, as the 
case may be. 

(b) Any creditor of any ofthe societies so directed may, notwithstanding any 
agreement to the contrary, by notice given to the society of which he is a creditor within 
a period of two months from the date of receipt by him of the direction, demand a 
return of the amount due to him. 

(v) Any member or creditor who does not exercise his option within the period 
aforesaid shall be deemed to have given his assent to the amalgamation. 

(vi) After the repayment of the share capital of the members and the discharge 
of the claims of the creditors, if any, under clause (iv) by the societies directed to be 
amalgamated or after a majority ofthe members and creditors ofsuch societies have 
given their assent to the amalgamation, the Registrar may register the new society. On 
such registration, the registration of the old societies shall be deemed to have been 
cancelled. The registration of the new society shall be a sufficient conveyance to vest in 
it all the assets and liabilities of the original societies. 

(9) (a) Where, in the opinion of the Registrar it is desirable for increasing the 
usefulness ofa society by restricting the area ofits operation, he may, after consulting, 
in the manner prescribed, the financing bank, ifany, to which the society is affiliated and 
the circle co-operative union, by order call upon the society to divide itself into two or 
more societies within such time as may be specified in the order in accordance with the 
provisions of sub-sections (2) to (7). 

(ii) Ifthe society fails to divide itself within the time specified to state its objections, 
if any, by order direct the division of the society into two or more societies. The order 
of the Registrar shall contain directions for the division of the assets and liabilities of the 
society among the new societies into which it is directed to be divided and may specify 
the area of operation or, and the members who will constitute, each of the new 
societies. The proposed bye-laws of the societies shall be annexed to the order. 

(iii) The society shall, within one month of the receipt of the order of the 
Registrar, give notice of the direction to all its members and creditors. 

(iv) Any member of the society may, notwithstanding the provisions of section 


24 or any bye-law to the contrary, by notice given to the society within a period of two 
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months from the date of receipt by him of the direction, intimate his intention not to 
become a member of any of the new societies and shall have the option of withdrawing 
his shares, deposits or loans, as the case may be. 

(v) Any creditor of the society may, notwithstanding any agreement to the 
contrary, by notice given to the society within the period referred to in clause (iv), 
demand a return of the amount due to him. 

(vi) Any member or creditor who does not exercise his option within the 
period aforesaid shall be deemed to have given his assent to the division in the manner 
specified in the order of the Registrar under clause (ii). 

(vii) After the repayment of the share capital of the members and the discharge 
of the claims of the creditors, ifany, under clauses (iv) and (v) by the society directed 
to be divided or after a majority of the members and creditors of the society have 
given their assent to the division, the Registrar may register the new societies. On such 
registration, the registration of the old society shall be deemed to have been cancelled. 
The registration of the new societies shall be sufficient conveyance to vest in the new 
societies all the assets and liabilities of the old society in the manner specified in the order of 
the Registrar under clause (ii). 


RULES 


Ris. Amalgamation, transfer of assets and liabilities or division of 
societies :- (1) Every society desiring to effect amalgamation, transfer of assets and 
liabilities, or division shall make an application to the Registrar in that behalf giving full 
details of such amalgamation, transfer or division as the case may be. 

(2) The Registrar may after examining the details furnished in the application 
and other particulars which he may call for from the society, give his approval, for the 
proposals, if it appears to him to be in the best interest of the society or societies 
concerned; 

Provided that in the case of transfer of Assets and Liabilities under sub-rule 
(1), the concurrence of the transferee society shall be obtained before giving such 
approval. 

(3) On receipt of the approval to the proposals, from the Registrar, the society 
shall convene a meeting ofa special general body, called for the purpose, giving 15 
clear days’ notice and pass a resolution for amalgamation, transfer of assets and liabilities 
or divisions as the case may be two third majority of the members present and voting 
at that meeting. In the case of amalgamation or division the resolution shall include the 
draft bye-laws proposed for adoption; consequent on the approval of the proposals 
referred to in sub-rule (2). In the case of amalgamation, the draft bye-laws shall also 
include provision for appointment of its committee by nomination. 

(4) When the resolution so passed is deemed to have been taken effect under 


sub-section (6) of Section 14 the society concerned shall report the fact to the Registrar. 
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(5) Onreceipt of the report from the society under sub-rule (4), the Registrar 
shall after satisfying himself that the procedure has been properly followed, declare 
that the resolution has taken effect and register the amalgamated or divided societies. 


R14. Manner of consulting the Financing Bank and Circle Co-operative 
Union when the Registrar directs amalgamation and division :- Before issuing any 
order under sub-section (8) or (9) of Section 14 Registrar shall prepare a draft scheme 
in respect of such amalgamation or division stating in particular the manner in which 
the assets and liabilities of the society or the societies proposed for division or 
amalgamation, as the case may be, is to be dealt with the composition and strength of 
the new Committee or Committees of the society or societies resulting from such 
amalgamation or division and the bye-laws which such society or societies shall follow. 
The Registrar shall send a copy of the scheme to the financing Bank, and Circle 
Co-operative Union for their views within such time as may be specified by him. Ifno 
reply from the Financing Bank and Circle Co-operative Union is received within the 
time fixed it will be presumed that the financing bank and the Circle Co-operative Union 
are agreeable to the scheme prepared by the Registrar. After considering the views if any 
received from the financing bank and the Circle Co-operative Union the Registrar shall 
send the order under sub-section (8) and (9) of section 14 to the committee or each of 
the committees concerned calling upon it or them to amalgamate or divide, as the case 
may be, within such time as may be specified in the order. 


R41. Procedure regarding the constitution of committees of new societies 
in the case ofa division of a society :- (1) At the meeting of the General Body of the 
Society, in which the division of the society, is considered as per Section 14 such of the 
members of the original society as will become members of any new society shall 
appoint a committee consisting of not more than 5 members of such new society 
(hereinafter in this rule referred to as the Interim Committee) to conduct the affairs of 
such new society for a period of three months from the date of its registration or for 
such further period as the Registrar may extend from time to time. The members of the 
Interim Committee shall appoint from among themselves a President. 

(2) The names of the members ofthe Interim Committee of each of the new 
societies shall be reported to the Registrar, Financing Bank and Circle Co-operative 
Union along with a copy of the resolution passed. 

(3) On the registration ofthe new societies, the Committee of the original society 
shall deliver possession of the records, cash and properties inits possession to the interim 
committees of the new societies appointed under sub-rule (1). 

(4) The interim committee of each of the new societies shall, 
notwithstanding anything contained in these rules or the bye-laws of the new society, 
exercise all the powers conferred and discharge all the duties imposed on the 
committee by the bye-laws of such new society. 
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(5) The interim committee of each ofnew societies shall, before the expiry of 
its term of office, arrange for the constitution ofa committee in accordance with pro- 
visions of the Act, these Rules and the bye-laws of the new society. The Interim Com- 
mittee shall hand over the management of the society to the committee so constituted 
and shall cease to function as such, thereafter irrespective of the period for which it 
was appointed. 


CASE LAWS 


The case laws under this head are divided into two; namely Amalgamation and 
Transfer of Assets of Societies 


AMALGAMATION 


Delegation of power Assistant Registrar - Competent to pass an order of 
amalgamation of Co-operative Societies - Assistant Registrar Prior to amendment 
authorised to exercise all powers of Registrar by virtue of notification - After 
amendment not necessary that a fresh notification should be issued. 

(Punjab Co-operative Societies Act, 1961, Section3 and 13, Sub-Section (1) to (12)) 
1985 (2) AI LLR 236 

Constitutionality of Compulsory amalgamation Philosophy and concept 
of Co-operative movement is impregnated with the public interest and amalgamation 
when in the interest of Co-operative Societies is certainly in public interest - 
Co-operative Society is corporation a commonly understood-Society is a body 
corporate having perpetual succession a common seal with power to hold property, 
enter into contracts institute and defend suits and to do all things necessary-They are 
created and controlled by statute-There can be no objection to statutory interference 
on ground of contravention of individual rights of freedom of association. 

(Punjab Co-operative Societies Act, 1961, Section 13, Sub-Section (8) to (12)) 
1985 (2) AI LLR 236 

Public interest The protection ofArticle 31 A (1) (c) cannot be said to be not 
available to Section 13 (8) ofthe Act as the interest of'a Co-operative society may not 
necessarily be in the public interest or for the proper management of the Society. The 
very philosophy and concept of the Co-operative movement is impreganted with the 
public interest and the amalgamation of Co-operative Societies is certainly in the 
public interest or can only be to secure the proper management of the Societies. 
(Punjab Co-operative Societies Act (25 of 1961), Section 13 (8) 

AIR 1985 SC 973 


TRANSFER OF ASSETS OF SOCIETIES 


Loss capable of being compensated Exercise of jurisdiction - Transfer of 
assets and liabilities of a Co-operative Society is valid - Assets and liabilities taken 
over by transferee society - Transferor society ceasing to function - No objection by 
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its members except petitioner - Petitioner’s loss capable of being compensated - Writ 
to quash transfer refused in the circumstances and suitable directions issued. 

AIR 1974 Ker 95 = 1974 (10) CLJ 88 = 1975 CLR 10 P.V. Devassy v/s Deputy 
Registrar of Co-operative Societies 

Non compliance of the provisions The requirements of sub-sections (4) 
and (6) relating to transfer of assets and liabilities ofa society are mandatory. In case of 
non compliance of the provision transfer cannot take effect. 

AIR 1974 Ker 95 = 1974 (10) CLJ 88 = 1975 CLR 10 P.V. Devassy v/s Deputy 
Registrar of Co-operative Societies 

Notice Transfer of assets and liabilities of a Cooperative Society would be 
invalid if the statutory notice under Sub Section 4 of Section 14 of the Kerala 
Cooperative Societies Act 1969 is not given to every member even though he is a 
party to the transfer resolution. 

No objection by its members except petitioner, whose loss is that the statutory 
notice was not issued to him and he did not get the period of 2 months to exercise his 
option to withdraw his shares and deposit, if any, from the Society - Society directed 
to settle the claim of the petitioner, ifany, within two months. 

1974 CLJ 88 P.V. Devassy V/s Deputy Registrar of Cooperative Societies 


RULES 


[* R15. Classification of societies according to types :- After the registration 


ofa society the Registrar shall classify the society into one or other of the following 
types according to the principal object provided in the bye-laws :- 


Type Examples 
Credit Societies 
A. Short term / Medium term 
(1) Apex Kerala State Co-operative Bank Limited. 
(2) Central District Co-operative Banks 
(3) Primary (a) Primary Agricultural Credit Societies, Regional 


Banks, Rural Banks, Farmers Service 
Co-operative Banks, Urban Co-operative Banks. 
(b) Employees Credit Societies / unlicenced 
Urban Co-operative Banks, Agricultural 


B. Long term Improvement Societies. 

(1) Apex Kerala State Co-operative Agricultural and 
Rural Development Bank Limited. 

(2) Primary Primary Co-operative Agricultural and Rural 
Development Bank 





“Substituted by SRO. No. 380/2000 
206. 


C. Housing Societies 

(1) Apex 

(2) Primaries 
(a) Co-operative Building Society 
(b) Co-operative House 
Building Society 


(c) Co-operative House 
Construction Societies 


(d) Tenancy Housing Society 


(e) Other Housing Society 


2.A. Marketing Societies 
(1) Apex 

(2) Primary 

B. Processing Societies 


(1) Agricultural Processing Societies 
(1) Primary 


(ii) Apex 


(2) Industrial Processing Societies 
(1) Apex 
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Kerala State Co-operative Housing Federation 


These are based on individual ownership. 


The assistance for construction of houses in 
accordance with the approved type designs, 
is provided by the society. In the former type 
members themselves construct the houses. In the 
latter type the society builds on behalf ofthe members. 


These societies acquire land, construct houses and 
allot them to members on [*hire purchase] system. 


The society owns site, constructs houses 
according to the types and designs and rents 
out them to the members. The relationship 
between the society and the member is that 
of a house owner and a tenant. 


House Mortgage Bank. Such societies advance 
loans for repair, remodelling of old houses, on the 
security of the houses and other landed property. 


Kerala State Co-operative Marketing Federation 
Kerala State Co-operative Rubber Marketing 
Federation 


All Co-operative Marketing Societies at primary 
levels 


Societies which process Agricultural produce like 
Co-operative Sugar Factories, Tea Factories, 
Tapioca Processing Units, Oil crushing, Paddy 
Hulling Societies and Coffee Curing. 


Kerala Kera Karshaka Sahakarana Federation 
(KERAFED) 


Kerala State Co-operative Textile Federation 
(TEXFED) 





“The Hire-purchase Act, 1972 is repealed by The Hire-purchase (Repeal Act), 2005 (Act No. 31 of 
2005) which received the assent of the President on 23-6-2005 and was published in Gazette of 
India Extra, Part II, Section I, dated 23-6-2005 No. 34 Page 1 
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(ii) Primary 


(3) Other Processing Societies 
C. Agro Industrial Societies 


(1) Federal Societies 

(2) Primary Societies 

3. Consumer Societies 
(1) Apex 

(2) Central 

(3) Primary 


4. Farming Societies 
(1) Better Farming Societies 


(2) Joint Farming Societies 


(3) Tenant Farming Societies 


(4) Collective Farming Societies 
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Kerala State Cashew Workers Apex Industrial 
Co-operative Society Limited (CAPEX) 


Kerala State Sericultural Co-operative 
Federation (SERIFED) 


Primary Cashew Workers Industrial 
Co-operative Societies, Primary Sericultural 
Co-operative Societies 


Ayurveda Co-operative Societies 


Regional Agro Industrial Development 
Co-operative OfKerala Limited 


Kerala State Rubber Co-operative Limited 


Kerala State Co-operative Consumer Federation 
District Wholesale Consumer Stores 
Consumer Co-operative Stores 


Such a Society purchases materials in bulk and 
provides societies improved methodes of 
cultivation among the members without 
pooling their lands and resources 


In this type the members of the society pool 
their lands and resources and carry on 
cultivation jointly under the auspices of the 
society. The profit is divided among themselves 
after meeting the cost of the cultivation and 
other expenses of the society, in proportion to 
the extend of land held by each. 


Such Society acquires or owns the land for 
cultivation. It parcels out the land in 
convenient economic units to the members 
for their independent cultivation, fixing a rent. 
The relationship between the Society and the 
members is that of'a land owner and tenants. 


In this type the whole land are owned and held 
by the Society. The cultivation is carried on in 
the land by the Society employing the 
members. The profits of the Society are 


5. Producers Society 
(1) Apex 


(2) Central 


(3) Primary 


6. Hospital Societies 
(1) Apex 

(2) Primary 

7. SC/ST Societies 
(1) Apex 


(2) Primary 
8. Educational Co-operative 
Societies 


9. Labour Contract Co-operative 
Societies 


10. Vanintha Co-operative 
Societies 


11. Miscellaneous Societies 
(1) Social Welfare Societies 


(2) Commercial Societies 
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distributed among members in proportion to 
the work done by them. 


Kerala State Handloom Weavers Co-operative 
Society (HANTEX) 

Kerala State Handicraft Apex Co-operative 
Society 

Kerala State Co-operative Coir Marketing 
Federation (COIRFED) 

Kerala State Co-operative Federation for 
Fisheries Development (MATSYAFED) 
Kerala Co-operative Milk Marketing 
Federation (MILMA) 

Central Coir Marketing Society, Regional Milk 
Producers Union 

Weavers Societies, Carpenters Societies, Soci- 
eties for black smiths, Potteries Societies, Coir 
Societies, Mat weaving Societies, Forest 
Labourers Societies, Cattle Breeding Societies, 
Paultry Societies, Piggery Societies, Dairy So- 
cieties, Fisheries Societies 

Kerala Co-operative Hospital Federation 
Primary Hospital / Dispensary Societies 
(Allopathy, Ayurvedic, Homeo, Unani etc.) 
Kerala State Federation of SC/ST Development 
Co-operatives 

SC/ST Societies 


Better Living Societies, Literary Societies and 
Welfare Societies 


Insurance, Motor Transport and Autorickshaw 
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Societies, Media, Video, Visual and Film 
Societies, Co-operative Printing Press and 
Work shop etc. 


(3) Others i. Not falling in either of the above sub classes 
u. Lift Irrigation Societies 
ii. Producers-cum-Consumer Societies 


Note : (i) Ifany question arises as to the classification of a Society, it shall be referred 
to the Registrar for decision and his decision thereon shall be final. 
(ii) If the Registrar alters the classification of a Society from one class of 
Society to another or from the sub-class thereof to another, he shall issue to 
the society and the Financing Bank a copy of his order and the society shall 
fall under that category with effect from the date of that order. ] 


CASE LAWS 


Co-operative bank National Bank For Agriculture And Rural Development 
Act, 1981 —S.2 (u) — Entitlement ofa bank to be declared a ‘co-operative’ bank 
— RBI cannot grant a licence to any co-operative bank unless it is a State 
Co-operative Bank or a Central Co-operative Bank or a Primary Co-operative 
Bank which has first obtained a declaration under the NABARD Acct. Jn this 
judgment 1979 (1) Ch D 592, 1970 SCC 248, AIR 1969 Bom 151 and AIR 
1961 Mad 14 are referred to. 

2003 (3) KLT SN 199 = JT 2003 (8) SC 170 DB Apex Co-operative Bank 
of Urban Bank of Maharashtra And Goa Ltd v/s The Maharashtra State 
Co-operative Bank Ltd 

Unlicensed urban bank Co-operative Societies Rules, 1969 (Kerala) — 
Rule15 - Co-operative Societies Act and Rules do not permit registration ofa 
co-operative society as an unlicensed urban bank. 

It is significant in this context to note that the question of such a classification 
into a type of society arises only after the registration of a society. It could not 
have been otherwise because an unlicensed urban co-operative bank is not a 
species in itself to be formed and registered. As case be seen from S.22(2) and 
S.36A(3) of the Banking Regulation Act an unlicensed urban bank comes into 
existence only in limited situations indicated above. None of the situations 
warrants the formation of a co-operative society from the state of R.3(2), by not 
less than 25 persons forming a promoting committee. It follows that the Kerla 
Co-operative Societies Act and Rules do not permit registration ofa co-operative 
society as an unlicensed urban bank. 

2003 (1) KLT 69 = AIR 2003 Ker 299 Muhammed Usman v/s Registrar of 


Co-operative Societies 
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S15. Cancellation of registration certificates of societies in certain cases 


:- (1) Where the whole of the assets and liabilities of a society are transferred to 
another society in accordance with the provisions of section 14, the registration of the 
first mentioned society shall stand cancelled and that society shall be deemed to have 
been dissolved and shall cease to exist as a corporate body. 

(2) Where two or more societies are amalgamated into a new society in 
accordance with the provisions of section 14, the registration ofeach of the amalgamating 
societies shall stand cancelled on the registration of the new society and each 
amalgamating society shall be deemed to have been dissolved and shall cease to exist 
as a corporate body. 

(3) Where a society is divided into two or more societies in accordance with 
the provisions of section 14, the registration of that society shall stand cancelled on the 
registration of the new societies and that society shall be deemed to have been 
dissolved and shall cease to exist as a corporate body. 


CASE LAWS 


Cancellation of registration is a serious matter Cancellation of registration 
of the Society is a serious matter and has to be preceded by an enquiry provided 
under the Act and all formalities required to be followed before cancellation have got 
to complied with. For cancellation in terms of Section 65 (2) (iii) the order of the 
Registrar must clearly show that society has comply materially with any condition as to 
registration in the Act, rules or bye-laws and specific violation thereof. All these things 
in the order of cancellation are made subject of appeal and the appellate authority also 
has got to find out whether preconditions for cancellation of registration have been 
fulfilled or not. 

(Assam Co-operative. Societies Act, 1949, Sections 65 (2) (iti), and (5) and 80 (3)) 
ILR 1968 (20) Assam 325 


CIRCULARS AND GOVERNMENT ORDERS 


Selected circulars and Government orders have been reproduced hereunder 
on the subject matter of this chapter varying from Registrar to Cancellation of Regis- 
tration. Suchbroad classification is depended upon mainly on the ground that circulars 
as a general rule have interlinged depth and strata of practical aspects covering many 
subjects within the same circular. Circulars are mainly meant for the trouble shooting of 
day to day problems that may be arising during the execution of law and the policies of 
the Government. These can be considered as part of subordinate legislation and their 
jurisdiction is confined within the power ofthe power giving authority. Some of them 
may be executive in nature and the others may be guidelines or clarification. However 
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CIRCULARS 
The Circulars included in the Sahakarana Sarkular Samaharam are not 
reproduced in this volume. However, relevant portion of the index of that book is 
furnished below. Recent circulars follow this index. 


Number Subject Page 

6/70 MaANAHOEMMOAICEBSIOA aleMajAOe! MVoeNiMWaj. 3 

51/82 Amendments to Bye-laws of Co-operative Societies-Rejection there 3 
of-observing provisions laid down in sub section(4) of section 12 of 
KCS Act regarding. 

49/83 Keeping the registered bye-laws with up-to- date amendments in 4 
tact- Instructions issued. 

7/86 MVUaANAOEM M0%16GBBJOS CRIM E(SaUMJo MIMaAdaaNwyos 4 


CBN OIDo- OSBMoEGUMWAID) ANAG6BBU TUaNAOEM alSo 11-8 
MEEQW1af\C1BHYCM (al&I®@o 4-90 MAUS aNdOGMIGs ag 
MV AM1LOGB- MBEGUDO MEM}. 

24/86 MaD HOGMM0%E16BBB- OEM MAIO] HMWAGHMS) aflMy caine) 6 
OaALOCWIWN0 ANBla)hJSOI-GRoMesBWs) GMISIMY MGLJMO) 
AMAYOCH1G asOMSo OIQYMOleeiso0O1 HHsnieln GEBN@! 
OaAIQIJMG TVoENITWaj MGEQUO MGIL}M}. 


37/87 MoAEBBJOS OCLIMG(SaMM OHEUAID GEBNM CHIM 6 8 
HAIDIJMONANSS HWIMIAW KY1AILO}JMO©) MosMMWlayss 
MI@eguoea3Ld 

54/87 Co-operative Societies at Primary Level-Registration by Joint Regis- 9 
trars-Prior consultation with Registrar-Further instructions issued 

18/93 MaNBOSMAIAJa| OOGMUE! GEBNG MoEUMWla MGeguoea3d. 12 

22/93 Co-operative department- paid up share capital surpassing the 14 


Authorised Share Capital- Timely amendment of bye-law instruc- 
tions-regarding. 

8/2000 MVANAOEM AlédJa{-1999-OA1 HOB MWaNHOSM Molo (GeBHM1) 15 
M1 A0-TMaNAOEMMV®Alo OMMe(Saums, Mmaoaiai ceswnw 
O.21Q)OB, GVO MO NCA agMal MoEMMWaj MAWEUMWIMAIO 
OlGaj AGaflesoens &00\6533-MGEQUO0 aOMa|S\UeaXmM). 


LiMT.1.31080/99 — caienid earoerd(SocsG TVANAOEM MOAI HOMUOHAD 6.21) }MO} 16 
Dt.5-6-2000 MvosMUMD a4. 
39/2000 MaNAO6MAIE}a}-1969- O21 CHOS MaANHSOSMMAlo MOMACGOIGAIONO 17 


AISEBSIECAIM}0 CEBNOIAU- TUaNAOEM MorAIEsBSloa! Miamacdell 
EEBNG-MOEGU0 aQOOafs,sayoM}, 
MMU aGjo.afl.(2) 19177 /2001 MaNHOEMM°Alo O21MN(S9B BdA0IM), 
MIOJAUMAMAaNGo, OO 10.7.2001 


Mm@eoj216 Mae 31/2001 


AAMaUMDo : MANHOEM AldJa] MaANHOEM MoAIEB O21GYS HaIQ) EMI 
MSeHEs C21AME(SAUM MOglaMaenod / O22410)8 HaIDO Maadaiel 
aNMlal MEIAMe MVoENIMWlaj Megud0 


1969621 MManBOEM MV0%lo MAO 7,8 aH AAYaYHBlano VareoemM 
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alS6BSlIOA! 4 -00 alG@MIANo Molo CBIME(SAYOM MVEUMWlaj U,UTUné 
MEOa|SJOMONSYENS. TWANHOEM MMAGMOA 7 -90 AldYal (216000, BO) MV0%lo 
OZAITNS OA1DO HVlEOMIG 8 -90 AldJaf\(al@I@o OAME(SaUM MTUESlaNleH0d 
Bafl§, M108 Alal MeleHereMoeny. ManHOEM alGeGBSlOeG! also 4 (iv) © 
CAAME(SaOUMB MUSSlaMLOHO0}o CZIME(Sa4M OOEUAINWJo MeieHens ANWANo 
AUSUMMOAaS\OMlagyens. 

MaNHOOM alGEBSlOA! a1So 4 (Vii) G8 (AMlaNGaaymM ocBlande(saucds 
MOM GOON ERBDW}0 OOMIAINWJESMWJ0 aldSajjHUS OOanMIAMMVIoW sn10&, 
AMMB(SC8_ GVOL1H103 BW a4o 1S (Volo, MoMNIM ManAGEM Wem, 
MUBLOIG MANHEM MMM’ agamlauwds MeieesensMoen. 

aGoMo@s afl: Ge2oMI08" Gadld(S9GA9b M02A16GBU CAZITYS Hal YGMID 
GANALNAO MMAGMMJo alGMOIMJo ANQjBWAIO] BMAWldo GOT 
MOMaMGOOONABJO GOTYCGS OOCMEIABJO GOW 1A C1a4) NEIGYHO}o, G(alé0o 
GRoMI Ala} HHEUGAID/TLOg]AMGOHOS OOM aNlMocBaviowy eniow, Meee 
MaDNHOCM DEMO aVMAMAdse NEIGIWOIO? (LOWOIG Ha4S101aHY«M). 
M0163 O2ZITS OaIQYEMIG MWorAGold MlMAIMMsOHA00j8s8 BO) 
ME]aMLHOOjJO OOENIAINW)}0 ATVLOGCA GW HGlaj, TVIG Ala)} NE0B 010S}8s) 
ADMYJO aA1SGMO1G alOIAGWafC1GO}XAM MVcNHOOM TUNMIAINERUWHO}O, TUBLHIG 
MUANAOEM WIEMWN}HWBLOJ0, GO(al00o GRLoM IA Gla) MEIalw Mesglanlenad/ 
OOMUAID}OS alGal AWOGA MEIHIAN agmMjo M16egudleo}M}. 

GAWD. Ok MDBewMIa10 

MWaNAOEM M0%lo OBIM[SI6 

Maude €21.1/10073 /02 MVaANAOEM MV0%!o OBIMI(SOB Gand, 
MIOJAUIMAMalN@o, MIMO) 8.5.2002. 


6eo)218 Maud 19/2002 


AMlaUMDo : WaNGOEM AIG Jal MVaANHOEM MV IEBAOS MlMadaAIe cean@l 
O2ZAIMG(SaUM OFIME(SAUM aADIAY MGEgUd0 alOMajsjaleayam) 


MYaIM : 9.4.02 O21 AIMMS cRIIAy aslMVd(SdOJoS (22M0@8) @/992/2002 
MMB Ow 


1969 O28) CAOB MWaNAOEM MW0%#Alo MMAGOIG Asam HrIWO1S} 8B 
ADIMS HYSIHOIO®D afAl MUaAdAOEM MV0°%AIEGBAYOS MIMAIAIENABJOS GEBNM) 
C2LIMS OADD) OHISHOJMIJOENBM MVaNHOOM Molo OB1MI(S9OJOS 
(WRBONBO24S1OGO}M). TANAOEMMVO@lo MOAGHNOL! UgYoj 12 (2) ©8 MaNdoOM 
MoAlEBBYOS OONIGAID O2ZATYS OalQYIMOIN ABal 700 Aaflay alewwaoo 
O2Z1M(S0GHH CMOIBSOalESNS aHAlO HI©J\6BBBJo OHMNIGAID GEBNOIW LHJo 
MIOWADIOSGMM) ULUMLA OADOIGYENS. Ya} 7 (1) (ag)) (21900 OFM E(SAUM} BB 
POCalGU MMAMNGOIMJo alSGeBUIGOJo GOMJMJOAIMNC]BOJo. 1969 HL! GHOS 
TVaANAOEM MV0%lo 21§S6BBISlOA! 21G0 3 (6) © Moro ORIME(Sa4M)8SB 
GP CalAUEMIOSIalo 50 @QJalIM Jos 218108 ome) &YOS 
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CalWOOIHNSIONG|BOHEMOATN ALATUA HaAID@olgyens. 

@RaldI@o MUaNMOEM MV0%lo MMacMlae! Add} 04 7 © oOBlmdesauay 
GUE] USAMA HADOIHSsS aHAjo MeNITWMNABJo OOMIEAID GEBNGIWGO}0 
MUIWAADOEMAMISSOIMNIGS TMUaNAOEM MVOAWBIEBSJOS OOMIGAIN GEBNG1HO}SS 
G@OCalGUEWOIOSIalo alGo 3 (6) GB ASAITUO HaIWO1g\SS 50 QalMyos Ha21a1008 
OMVIG AYOS DBSSHOo OalGQENSOIOMN). DHOI@Jo MUANAOHM AJ flaGl NMVOAS 
DEBLONMING aHA2JO MaNHOEM MUNIAIMEBBJOSM)o (VOWW1G3 HHIENZ) 
UGOENE®o GOA HSvoM ag asalsaymyenem Daj Ueeomensmaraamm) 
Mecgudleajcm). 

ARONA AUBPYIMS Hag).ag).0g) MV. 

MaNHOEMM Blo OB1ad([S96 

MAUs MV1.all. (5) 44612/2002 MaNHOEMM°Llo O221MN(S9B BdaA0IM), 
MIOJAUIMAMaNo, MIMO 04.09.2002 


Mmeéeoje1e MMe 33/2002 


AMoUWo : TVWANAOEM TUNIAIMEEBBJOS OOMIGLIN CLBNOAW HaID J MON) ss 
GCaAIAUAWB MOM1LH}MS® MVoenIMaj 


MUYDIM : MUA WAIMOalS MVGHHIGl HAY 23.10.2000 HAI 5015/MU11/99 Tane&oeM 
MMB Cr) 


Ma0HOEM MDdaIMesss MaAGafle6ojym MlMaAdaAIe! eEBNOlsn ss 
POCAIAUAD MOMIGH) WIO6MH1G GLOINISS AIOEMESBUs Uj SOAIHH1O Ens 
MoAlCBBOS alAl GIOIA’ O2210710(S9GAIOJo GROIONBOMoQHaWM MesOdClag 
(WOWONGO2{SIO LAM}. GLONIMIGS MIOY aloW}CM M1SeQud0essUs aMajo cezo0o/l0g" 
CEAIMTY(SOBAIG}JO HBWOM AIO aldAfafl@lesoensMoen. 

1 MaNSOEMMo0AlesBSJOS MMAIAIAN CEBNM1LON}SS CGCalAUHvd 
MOM1EOHWIOEMB1G3 (AITO ,®@ ANAC aVNYPMAUMGOlM&o More16e308 
GOO aflPlesoncnsmoend. 

2. GEBNG] MOAVIEOZMOINSB HdO6Mo BICOO HOMVIMJo (alGM$ho 
EOHUOMAafSYOMEMo. 

3. OOGMUGAIN CEBNGMILO BS GWCalAUAB BOANITUIG Aaj 90 GlUT@OIN do 
Ol@ajoeHneneMIen. 

4. Ma0hOEOM MIMAGMoe! 12 (4) (aM) Adolf HBVMAIwM) 
AABoMoensM aHalo GONG’ GeZIMV(S9BAI©}Jo DOaj Alo, e@MensMden. 

5. MaNHOEMM0%W®lo OBIM (SIGS OHIMESAUMIO] GRMW6o)-M 
OOMUGAID CEBNMIHON SS COCalAUMVS 1969 OF! CHOB MWaNHOEMMO#lo MMA 
21S0, MEHONAIG M1GEGUDEBBU agM1A! al@1GWIWlay GB9G@®D IMIMJo 
MOEQUIafO1BHYM CEBNOO BVH GROIOIA OBlTVG(S06006 Asmar 
GLENalNWo COMAa|S\EMensMIen. 

O22. OCAIILWBOIE) 
MadBOEMMBlo O2175(S08 MM a10b6Vz 
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No.CB(4)46969/2002 Office of the Registrar of Co-operative Societies, 
Thiruvananthapuram, Dated 23-1-2003 


Circular No.4/2003 


Sub : Newly registered unlicensed urban Co-operative banks violation of 
BR Act 1949. Action taken in the light of the judgement of honourable 
High Court Kerala Instructions Issued 


Ref: Common judgment of the honourable High Court of Kerala in OP No. 
29903 and 12 other OPs of 2001 and OP. No. 2029 and 20 other OPs 
of 2002 dated 29-11-2002 


The registration of new unlicensed urban co-operative banks as per the 
provisions of rule 15(1) A(3) of Kerala Co-operative Societies Act. 1969 were 
challenged a number of original petition field before the Honourable High Court of 
Kerala. Ina common judgement cited, the Honourable High Court of Kerala on 
29th November 2002 has directed, the Registrar of Co-operative Societies, the 
Government and the RBI to take appropriate steps in the light of and to set things in 
order withing two months in respect of cases where action has been intiated already 
for violation of statutary provision and in other cases within two months from the date 
ofreceipt of appropriate representation. A meeting of the High level officers of the 
Reserve Bank of India and the Officers of the Government of Kerala Department of 
Co-operation in this connection was held on 30-12-2002 to discuss and to comply 
with the judgement. The following decision were taken in the said meeting. 

(1) Circular instruction may be issued to all registered unlicensed urban 
Co-operative Banks to stop any violation of Banking Regulation act based on the 
common judgement of the Honourable High Court of Kerala. 

(2) Convert the existing registered unlicensed Urban Co-operative Banks into 
Urban Co-operative Societies by making corresponding changes in clauses of the 
bye-laws, 

(3) After completing all formalities, the registered unlicensed Urban 
Co-operative Banks (after con-version into societies) will report the fact to the 
Reserve Bank of India through the Registrar of Co-operative Societies. In the above 
circumstances, the following instructions are issued. 

(4) Allregistered un licensed Urban co-operative Banks are directed to stop 
any violation of Banking Regulation Act based on the common Judgment of the Hon’ble 
High Court of Kerala. 

(2) All the existing Unlicence urban Co-operative Banks are directed to change 
their names as Urban Co-operative Societies by making corresponding changes in the 
clauses of the Bye-laws within 2 months from the date of this circular. 

All Joint Registrar of Co-operative Societies (General) in the districts are 
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directed to report the fact to the Reserve Bank of India through this office after 

completing all formalities within stipulated time limit. Any delay in this matter will be 
viewed seriously. 

J. Raveendra Raju 

Registrar of Co-operative Societies in Charge 


Mme MaNHOEMM0%Alo OC21TH(S9B @Ha0s, 
OIBAINAMaNo, ODO 


Mmeeeele® MMe 52/2003 


AAeUWDo : MANAOOM AlBsaj O21, BIS MANGAL EV_UGEMOM) GeA1BOa1S1OlB630™M 
AG] UGY MadHOEMM0IGBSOS OOMIAINGEBNO) MMoEMIMWlaj 


MIM : 1. 24.06.2003 ©8 EAN, MaNOEMAIA al ALAMIM OS MVICMIW Grows 
AJSID CWINO1@3A9MN0 


O2A0A1S AMANCAL GU2HUGEMO alG]HAGY MarOoEMMVoral6G3 
MSBMOlVo CGHMOlweGacnel AIMAMCAL GU2MUOSMOONG aQeéHa}g]oleecmM 
AGABAUGYMoAl6EBBJOS COCMAAGIONGS AIMoABafloal GaN90qué 0ds%1oW71@3 
AOWIGO 80} DEBSONMMAM PDUWASOHISSIGOHOMIAIVOJADW HOMILIGEBNO! 
UGCOOAMOIMo, AUNoMo0@sUEM GMAW AY (alUéomMMessvs d)S) 
ABOQSJBOOMIAILDJ AIO) ASAT AIMAMNCA GLOMUGEMODIGS ageoals]oleecm 
Mo%Al6BBYOS  OPOOMGAIOIG  DGBOaSJTOJMOIMBS MSalslHw 
MAAOGBMOMo MW2IM BM1OA EWONMOHIG OIGAINOAS) 63hM)0 SI 
HIOJ6GBU DUBOAlS\OO) GAINS MSalS] MVMHC1BBIMONA MJ2IM G6NE}(a1G900 
POCAAMafIS Es. GHOG1NIG DLOIOSH1G3 MOIOY aloMWjcm MieeQuoessd 
ANOOa4S\ 2/6300. 

OAANAIS UMANCAL GY2MOEMMIGAICHa}Z1C1BBCM algl@U6YMandoom 
Mo°%AEGBBYOS COEMAVAIOIONG AIMoABaflae! GaN90GYE OOBloW1Gs BOWIOM 
BB DEBLONMNAM DWOLHISSIGBMOlMo AM Mo®@aUEeM oma ag 
LAUGHTON EBB BJS] aRBOQSPBOIMIAILDJANW ASAIMUNAW3 HHEUGAINWG 
DWOafSJOMJMOleeo GANS MSalSlAUB aGQJO alG]HUGY MadrHOsMMVoral6s3sBYo 
MABClesoens@oen. 

AZIAAUBY MWa0AOEM MVoWMl6GBSJOS NOEUAINWIGS GHAIV,AIw 
CEBNO1AB AGOAOHJMOIMBSS MSalSlHw GR00103" OB21M)(S96208 
MANBClesnens@oen. 

Od. CHUOAIM 
MadHOEMMBlo O2175(S08 MM a10b6Ves 
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MEMBERSHIP 
ACT 


CHAPTER III 
MEMBERS OF CO-OPERATIVE SOCIETIES AND THEIR RIGHTS 
AND LIABILITIES 


S16. Persons who may become members :- (1) No person shall be 
admitted as a member ofa society except the following, namely:- 

(a) an individual- 

(1) who has attained the age of eighteen years: 

Provided that this sub clause shall not apply in the case ofa society formed 
exclusively for the students of any school or college; 

(ii) who is not of unsound mind; 

(iii) who is a resident within, or is in occupation of land in the area of 
operation of the society; 

(b) any other society; 

[*(ba) local self Government] 

(c) the Government; and 

(d) any body of persons, whether incorporated or not and whether or not 
established by or under any law, if such body is approved by the Government in this 
behalf by general or special order; 

Provided that ina society formed for the promotion ofthe economic interests 
of its members through a specified activity no person other than who is likely to be 
benefited directly by such activity may be admitted as a member of such society unless 
such admission is permitted specifically by rules; 

Provided further that where a society is formed exclusively for the benefit of 
persons engaged in any particular industry, no person who is not an actual worker in 
the industry shall be admitted in excess of such percentage of the total membership of 
the society as may be prescribed: 

Provided also that the Coffee Board, the Rubber Board and any other statutory 
or nonstatutory Board, committee or Corporation constituted for the purpose of the 
development, of an industry, may be admitted as a member of a society engaged in 
marketing and processing of the products of the industry concerned and formed for the 
workers and growers of such industry, so however that no such Board, Committee or 
Corporation shall be admitted as amember ofa co-operative credit society. 

[*Provided also that in the case of hospital co-operative societies, industrial 
and commercial establishments and other organisations registered under any other law 
may be admitted as members. 

Explanation:- For the purpose of this sub-section hospital co-operative 
society means a society, the main object of which is to run a hospital or to conduct 
“Inserted by Act | of 2000 
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medical or paramedical courses or to run medical shops;] 

(2) Membership in any society other than a society formed for the benefit of 
the Scheduled Castes or the Scheduled Tribes shall not be refused merely on the 
ground that a person belongs or does not belong to a particular religion, race, community, 
caste, sect or denomination. A decision on an application for membership shall be 
taken within two months from the date of receipt of the application. 

[*(2A) Where an application for membership in a society is not disposed of 
within the time specified in sub-section (2), the Registrar shall be bound, on the written 
request of the applicant, to determine whether such membership shall be given or not; 

(2B) Where the Registrar does not, within one month of the date of receipt of 
such written request, determine whether such membership should be given, or not, the 
applicant may make a representation,-] 

(a) before the Registrar, if the request referred to in sub-section (2A) is 
made to a person on whom, the powers of the Registrar is conferred under sub- 
section (2) of Section 3; or 

(b) before the Government, if the request referred to in sub-section (2A) is 
made to the Registrar, and the Registrar or the Government, as the case may be shall, 
within thirty days from the date of receipt of such representation, determine whether 
such membership should be given or not. 

(3) Where a person is refused admission as a member is a society, the decision 
refusing admission, together with the reasons thereof shall be communicated by the 
society to that person within a period of fifteen days from the date of the decisions. 


RULES 


CHAPTER III 
RIGHTS AND LIABILITIES OF MEMBERS OF 
CO-OPERATIVE SOCIETIES 


R16. Conditions to be complied with for admission for membership :- 
(1) No person shall be admitted as a member ofa society unless- 
(a) he has applied in writing in the form if any laid down by the society; 
(b) his application is approved by the committee of the society; 
(c) he has fulfilled all other conditions laid down in the Act, Rules and Bye-laws; 
(d) in the case of other societies or a body of persons, whether in corporated 
or not, and any statutory or non-statutory Board, approved by the Govern- 
ment, Committee or Corporation constituted for the development of any 
industry the application for membership shall be accompanied by resolution 
authorised it to apply for such membership. 
(2) No person shall be eligible for admission as a member of a Co-operative 
Society, ifhe,- 
“Inserted by Act 1 of 2000 
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(a) has not attained the age of 18 years; 

(b) isnot aresident of or does not own or possess land within the area of operation 
of the society, provided that this clause shall not apply in the case ofa society 
formed exclusively for the students ofany School or College; 

(c) has applied to be adjudicated as an insolvent or is an undischarged insolvent; 
(d) has been sentenced for any offence, other than an offence ofa political 
character or anoffence not involving moral turpitude and a period of five years 
has not elapsed from the date of expiry of the sentence; or 

(e) isa paid employee of the Society or of its financing Bank or of any 
society for which it is the financing Bank, provided that this restriction shall not 
apply to Co-operative Motor Transport Societies, Co-operative Workshops, 
Societies for the employees of Financing Banks, and Societies formed 
for benefit of actual workers; or 

(f) has been surcharged under Section 68 and a period of 3 years has not 
elapsed since the payment of money or restoration of property as directed 
in the said order of surcharge. 

(3) Where a person already admitted to membership is seen to have been 
ineligible for membership at the time he was so admitted as a member or if he subsequently 
becomes ineligible for membership the Committee of the Society may remove the person 
from membership after giving him an opportunity for making his representation if any, and 
the person concerned shall thereupon cease to be a member of the society. 

(4) Where a member of a society becomes ineligible to continue as such, the 
Registrar may of his own motion or ona representation made to him by any member of the 
society or by the financing Bank, by an order in writing declare that he has ceased to be a 
member of the society from the date of his order. The Registrar shall give such person an 
opportunity to state his objection, ifany, to the proposed action and if the person wishes to 
be heard, he shall be give an opportunity to be heard before passing an order as aforesaid. 


NOTIFICATIONS 


Extracts of some important notifications issued by the Government in respect 
of admission ofmembers to a particular society or class of societies are shown below. 
Please note that the notifications reproduced here are not exclusive. Notifications of 
individual application are avoided. 

Partnership Firms, Joint Stock Companies and Registered Societies 

Government of Kerala hereby approve Partnership Firms, Joint Stock 
Companies and Societies registered under the Societies Registration Act, 1860 
for admission as members of Urban Co-operative banks as defined in the Banking 
Regulation Act, 1949 (Central act X of 1949), provided such institutions undertake 
promotion of Small Scale Industries. 

SRO.No. 203/75 G.O.(MS) No. 33/75/AD dated 7-2-1975 in K.G. No.9 dated 
4-3-1975 
221 





THEORY AND PRACTICE OF CO-OPERATIVE SOCIETIES LAWS INKERALAVOL.I 


Kerala State Small Industries Development and Employment Corporation Ltd 
Government of Kerala hereby approve the Kerala State Small Industries 

Development and Employment Corporation Ltd for admission as member of 

Industrial Co-operative Societies in the State. 

SRO.No. 417/77 GO.(MS) No. 134/77/ID dated 30-4-1977 in K.G. No.21 dated 

24-5--1977 


Panchayats and Institutions registered under the Societies Registration Act 

Government of Kerala hereby approve the Panchayats and Institutions 
registered under the Societies Registration Act, 1860 or under the Travancore- 
Cochin Literary, Scientific and Charitable Societies Registration Act, 1955, as 
the case may be, as body of persons eligible for admission as members of the 
Primary Land Mortgage Banks registered under the Kerala Co-operative 
Societies Act, 1969 for the purpose of enabling them to obtain financial aid 
from the Primary Land Mortgage Banks, subject to the condition that no application 
from a Panchayat for loan shall be entertained by the Primary Land Mortgage 
Banks without the specific concurrence of the Director of Panchayats. 
SRO.No. 1175/78 G.O.(MS) No. 309/78/AD dated 27-11-1978 in K.G. No.51 
dated 19-12-1978 


Handloom Development Corporation Limited, Cannanore 
Government of Kerala hereby approve the Kerala State Handloom 
Development Corporation Limited, Cannanore 670001 for admission as member of 
the Handloom Weavers Co-operative Societies including the Weavers Industrial 
Co-operative Societies (Factory type) in the State. 
SRO.No. 1188/79 Notification No. 14915/C2/72/ID dated 3-10-1979 in K.G. 
No.43 dated 30-10-1979 


Kerala Co-operative Central Land Mortgage Bank Limited and 
Primary Land Mortgage Banks 
Government of Kerala hereby approve the body corporates established by or 
under any law for the time being in force, for the purpose of admission as members of 
the Kerala Co-operative Central Land Mortgage Bank Limited and Primary Land 
Mortgage Banks. 
SRO.No. 336/81 G.O.(MS) No. 57/81/AD dated 27-2-1981 in K.G No.12 dated 
24-3-1981 
Fishermen’s Welfare Societies 
Government of Kerala hereby approve the Fishermen’s Welfare Societies 
constituted under the Kerala Fishermen Welfare Societies Act, 1980 (7 of 1981) for 
admission as members of the Regional or District Fisheries Development Fisheries 
Societies. 
SRO.No. 221/84 G.O.(Rt) No. 158/84/TF&PD dated 2-3-1984 in K.G. Ex. 
No.184 dated 5-3-1984 
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Membership Co-operative Societies Act, 1961 (Gujarat) - Sections 24 
and 30 - Bye-law laying down that only members belonging to Parsi Community 
can be members of the society - Since there is no provision in the Act which 
precludes a society from prescribing a qualification for membership based on a 
belief, a persuasion or a religion, the bye-laws will prevail - Membership can be 
denied to members of other religions. Jn this judgment AIR 1971 SC 966, AIR 
1989 Bom 392, AIR 1985 SC 973, AIR 1970 SC 245, 1997 (3) SCC 681, 
2000 (9) SCC 295, 1994 Supp (1) SCC 644 and 1959 Supp (2) SCR 406 are 
referred to. 

2005 (2) KLT SN 74 C 88 SC DB Zoroastrian Co-operative Housing Society 
Ltd v/s District Registrar 

Additional share value Co-operative Societies Rules, 1969 (Kerala) — 
Rule 16 (1) (c), Rule 16 (3), Rule16 (4) — Failure to pay the additional share value 
— Effect of — Until he pays the additional share value, he will not be entitled to 
exercise any of the rights of a member — Once he is removed from the membership 
following the procedure under Rule 16 (3) or Rule 16 (4), he ceases to be a 
member. 

The expression “such payments to the society in respect of membership” 
includes the extra amount to be paid by a member on account of any subsequent 
amendment to the bye laws increasing the share amount. Hence amember who fails 
to pay the difference in share value within the stipulated period will remain to be a 
member in name without any rights of a member until he is duly removed from 
membership following the procedure laid down under Rule 16 (3) or under Rule16 
(4) of the Kerala Cooperative Societies Rules. 

2004 (2) KLT 179 =ILR 2004 (2) Ker 502 = AIR 2004 Ker 266 DB Kadakam 
Service Cooperative Bank Ltd v/s Narayana Bhat 

Administrator and enrolment of Members - Co-operative Societies Act, 
1969, (Kerala) - Sections 32 and 33 — Powers of Administrator to exercise functions 
of the Committee including enrolment ofmembers — Administrator or an Administrative 
Committee have no power to enroll new members — A co-operative society is expected 
to function ina democratic manner through an elected committee of management and 
that committee of management is empowered to enrol new members. /n this judgment 
1997 (6) SCC 37 and 2000 (1) KLJ 291 FB are referred to and 1998 (2) KLT 
746 is affirmed. 

2000 (2) KLT 480 = 2000 (1) KLJ 787 DB Joint Registrar of Co-operative 
Societies v/s T.A. Kuttappan 

Power of Administrator to enroll members - Co-operative Societies Act, 
1969, (Kerala) - Sections 32 and 33 — Powers of Administrator to enroll members — 
Decision reported in 1998 (2) KLT 746 that Administrator has no power — The 
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judgment willact only prospective and not retrospectively. 

There are several decisions of the Supreme Court where relief was so 
moulded not to affect past transactions in public interest. In the present case there is 
no dispute regarding the appointment of the administrators, but the dispute relates to 
their exercise of certain jurisdiction which they had in them according to the 
interpretation of S.33(4) by the binding decision of this Court during the relevant 
period. According to us, if we have to hold that in the light of the declaration of law 
in 1998 (2) KLT 746 all members enrolled by the administrators from the year 1981 
onwards or even earlier period are disqualified, it would certainly end up the 
functioning of the societies in chaos. Such an action will be totally against public 
interest. According to us, this Court will be fully justified in holding that the decision 
will have only prospective effect. We make it clear that parties to the Original petitions 
which were subject matter of the Full Bench decision are bound by the judgment. Jn 
this judgment 1998(2) KLT 746 is explained and AIR 1967 SC 1643, AIR 
1991 SC 471, 1995 Supp (2) SCC 560, 1995 (1) SCC 184, 1985 Lab IC 1481, 
AIR 1980 SC 1037, AIR 1996 SC 484, 1998 SCC 245, AIR 1981 SC 1473 
and AIR 1970 Ker 165 are referred to. 

2000 (1) KLT 730 FB = 2000 (1) KLJ 291 FB Cherthala Agricultural and Rural 
Development Bank v/s Joint Registrar 

Unsoundness of mind Words & Phrases — “Mental disorder”, “Psychopathic 
disorder”, “Incurably of unsound”, “unsoundness of mind” meaning of— See — Hindu 
Marriage Act, 1955, S.13(1), CL. (iii) Explanations (a) & (b). 

2000 (1) KLT 589 FB = 2000 (1) KLJ 284 = ILR 2000 (2) Ker 37 Lissy v/s 
Jaison 

Ordinary resident Words & Phrases — ‘Ordinary resident’ meaning of — 
Representation of People Act, 1950, Ss.16,17,18. 

1999 (2) KLT SN 71 P66= 1999 (2) KLJ NOC 41 SC DB Baburao v/s Manikrao 

Administrator and Membership - Co-operative Societies Act, 1969, 
(Kerala) - Section 32 —An administrator appointed under S.32(4) will have no power 
to enroll new members — Administrator is only expected to carry on the day to day 
functions of the society and conduct the election. 

ILR 1999 (1) Ker 228 FB Hassan v/s The Joint Registrar of Co-operative 
Societies and others 

Right to become a member No citizen has a fundamental right under Art. 19 
(1) (c) to become a member ofa co-operative society. His right is government by the 
provisions ofthe statute. So the right to become or to continue being a member of 
the society is a statutory right. On fulfillment of the qualifications prescribed to 
become a member and for being a member of the society and on admission, he 
becomes a member. His being a member of the society is subject to the operation 
of the Act, rules and bye-laws applicable from time to time. A member of the 
society has no independent right qua the society and it is the society that is entitled 
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to represent as the corporate aggregate. No individual member is entitled to assail 
the constitutionality of the provisions of the Act, rules and bye-laws as he has his 
right under the Act, rules and bye-laws and is subject to its operation. The stream 
cannot rise higher than the source. 

1997 (3) SCC 681 State of U.P. v/s COD Chheoki Employees Co-operative 
Society 

Bye-law against Act Bye-law contrary to provisions of Section 16 but 
registered under Section 7. Registrar cannot be deemed to have granted exemption 
in reference to Section 16. Section 7 of the Act read with Rule 5 of the Rules mandates 
that no bye-law can be registered if it is against the provisions of Act and Rules. In 
the light of this categorical and clear position of law it may not be possible to infer 
that even though the bye-law in question is contrary to provisions of the Act and 
Rules, the Registrar is deemed to have granted exemption in reference to Section 16 
and Rule 16 of the Act and Rules. 

1997 (1) KLT 589 = 1997 (1) KLJ 378 = AIR 1997 Ker 158 Abdul Gafoor v/s 
Joint Director 

Membership and area of operation Membership only from the area of 
operation of the society - Clause in the bye-law that membership can be given to 2% 
social workers from fish catching are of the society. They must be from the area of 
operation of the society. 

1997 (1) KLJ 378 =AIR 1997 Ker 158 M.K. Abdul Gafoor v/s Joint Director 
of Fisheries 

Membership and share Rules 16 (b) & 16 (1) (c) - Entire share capital al- 
ready paid up in full - Society cannot admit new members and issue share certificates 
unless the bye-laws are amended with retrospective effect-Till such admissions are 
regularised with retrospective amendment of bye-laws, those persons are not entitled to 
exercise the rights conferred on a member of the bank admitted within the authorised 
share capital. 

Even though the committee in office approved the application submitted by 
those persons as required under Rule 16 (b) of the Rules, they cannot be legally 
enrolled to the membership of the bank without payment of the share amount as 
required under Rule 16(1) (c) and the bye-laws of the bank. 

1996 (1) KLT 27 = 1996 (1) KLJ 66 = ILR 1996 (2) Ker 97 Antony v/s 
Irinjalakuda Town Co-operative Bank Ltd 

Bye-law as a contract The bye-laws of a society constitutes a contract 
between the society and its members in respect of their rights of the members. Any 
proposal or amendment must therefore, have the sanction ofits general body as 
prescribed under Rule 9 of the Rules. An enrolment of members made to the membership 
after its entire share capital is fully paid off, is unauthorised and destructive of the 
provisions of the bye-laws. It is prerogative right of the general body ofa society either to 
refuse or approve amendment either with prospective or retrospective effect. If the 
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general body does not approve the amendment, enrollment after the entire share 
capital paid off will makes such admission illegal. So Rule 16(3) and (4) is not 
applicable. The above provision is applicable only to those who are admitted in 
accordance with the Act, Rules and Bye-laws and not in respect of those who are 
admitted in violation of provisions of the Act, Rules and bye-laws. Jn this judgment 
1990 (1) KLT 530 Janardhanan v/s Joint Registrar is relied on. 

1996 (1) KLT 27 = 1996 (1) KLJ 66 = ILR 1996 (2) Ker 97 Antony v/s 
Irinjalakuda Town Co-operative Bank 

Soundness of mind S.59-Matters to be considered for determining 
soundness of mind of testator-Testator’s age, disease and mental weakness are all 
important considerations. 

The question of sound disposing mind is a question of fact and degree of 
mental capacity in each case. Mental weakness to constitute testamentary 
incapacity must be qusa he will itself. A testator ought to be capable of making 
his will with an understanding of th enature of the document he is purporting to 
create, a recollection of the property he means to dispose of, of the persons wo 
are the objects of his bounty, and the manner in which it is to be distributed 
between them. 

1995 (2) KLT 862 = 1995 (2) KLJ 577 = ILR 1996 (1) Ker 566 DB Natarajan 
v/s Sree Narayana D.S. Trust 

Admission of the members declared illegal If the admission of the 
members declared illegal whether application required for new enrolment - 
Enrolment of members found to be illegal by the High Court. The Managing 
Committee cannot later ratify the earlier enrolment which was declared illegal 
and without jurisdiction by the court. Fresh application will have to be filed in 
accordance with Rule 16(2). 

1993 (1) KLT 422 = 1993 (1) KLJ 460 Rajan v/s Registrar of Co-operative 
Societies 

No right to be voter if enhanced share amount not paid If the society 
enhancing membership amount by amendment of bye-law, it does not exempt the 
existing members from payment of enhanced amount unless specifically excluded and 
they have no right to be included in the voters list unless enhanced amount is paid. 
1992 (2) KLT 673 Jose v/s Registrar of Co-operative Societies 

Removal of a promotive member Co-operative Societies Act, 1969 
(Kerala) - Section 28 - After the constitution of the committee the distinction between 
a member who is a promoter of a Society and a member admitted thereafter 
disappears. If promotive member is not qualified to be a member he can be removed. 
In this judgment 1969 ALJ 652 A.N. Saxena v/s DRCSUP is distinguished. 
ILR 1991(2) Ker 269 = AIR 1991 Ker 405 Smt. Kamalu Itty an another v/s 
Assistant District Industries Officer and others 

Removal from membership A person already admitted to membership is seen 
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to have been ineligible for membership at the time he was so admitted as a 
member or ifhe subsequently become ineligible for a membership, the committee of 
society may remove the person from membership after giving him an opportunity 
for making his representation if any. 
ILR 1991 (2) Ker 269 Kamalu Itty v/s Assistant District Industries Officer 
Admission of new members Co-operative Societies Act, 1969 (Kerala) - 
Sections 16 and 19 - Admission of new members - All conditions in Rule 16 of the Co- 
operative Societies Rules and Bye-laws of the Society to be complied with to become 
members. /n this judgment 1985 KLT 836 George v/s State of Kerala and 1983 
KLT 1038 Govindan v/s Deputy Registrar of Co-operative Societies are re- 
ferred to. 
ILR 1990 (3) Ker 707 = 1990 (1) KLJ 644 = 1990 (1) KLT 695 V. R. Krishnan 
Ezhuthachan v/s The Assistant Registrar of Co-operative Societies and others 
Eessential condition for membership Rule 16 mandatory in its terms, that 
no person shall be admitted a member unless he complies with the conditions 
prescribed therein. Payment of share money and application fee are essential 
condition for membership. 
1990 (1) KLT 695 = ILR 1990 (3) Ker 707 = 1990 (1) KLJ 644 Krishnan 
Ezhuthachan v/s Assistant Registrar 
Mass enrolment and election Rule 16, Co-operative Societies Act, 1969, 
(Kerala), Section 105 - The names of hundreds of persons have been enrolled though 
they were not residents within the area of the Society. The admission of new 
members by the Administrator had been made without any application of mind as to 
the essential qualification for enrolment as members. Ifa person is shown to be a 
voter in a constituency outside the area of the society, that would be prima facie 
evidence of his lack of residential qualification. The election is to be declared as null 
and void, inas much as persons who have not been properly admitted as members 
of the society have been permitted to decide the destiny of a society in which they 
could not, in law, participate at all. 
1985 KLT 446 Gopalan v/s Joint Registrar of Co-operative Societies 
Residence or ownership or possession of land Rule 16 envisages among 
the other things, to get enrolled as a member, a qualification either based on residence 
or ownership or possession of land within the area of operation of the society. The 
enlistment of members without adherence to the statutory requirement is illegal. 
1985 KLT 446 Gopalan v/s Joint Registrar of Co-operative Societies 
Enrolment by illegally appointed administrator Appointment of 
Administrator declared as illegal and invalid by the court - Enrolment ofmembers for 
election by Administrator is unauthorised 1s mvalid and illegal. 
1985 KLT 446 Gopalan v/s Joint Registrar of Co-operative Societies 
Formalities Formalities regarding date of application, prescription of time for 


deposit of membership fee and amount of qualifying share and filling of requisite 
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declaration cannot be disregarded for the membership of the society. 
Delhi Co-operative Societies Rules, 1972 
AIR 1977 SC 1900 = 1977 (2) SCC 314 = 1977 (13) CLJ 6 = 1977 (2) SCR 371 
Raj Rani v/s Delhi Administration 

Nominee becoming a member Provision that nominee may become 
member only ifadmitted by Managing Committee is not ultra vires. 
(Assam Co-operative Societies Rules, 1953, Rule 20) 
AIR 1976 Gauhati 33 = 1976 (12) CLJ 87 

Refusing some persons to be members Admission of new members 
Society refusing to accept certain persons as member - Held that it is a matter of 
contract between the Society and the persons who want to become its members - 
Persons seeking membership have no right to go to a Court of Law. 
(Section 15, Punjab Co-operative Societies Act, 1961) 
1973 PLJ 636 

Enrolment of ineligible members Resolution ofthe Board of Directors ex- 
tending membership of postal co-operative house construction society to persons other 
than postal employees is ultravires. 
1971 BLJR 393 Postal Co-operative house Construction Society v/s Registrar 


RULES 


[*RI16A. Identity card :- (1) A person admitted as a member of a Society 
shall be issued with an identity card, in Form 6 A, which shall be conclusive 
evidence to prove his membership in the Society. The member shall furnish two 
copies of his recent photograph of passport size to the Society. Copies of the 
photograph shall be attested by the Chief Executive of the Society or an officer 
specially empowered in this behalf by the Committee of the Society and one copy 
of the duly attested photograph shall be affixed in the identity card and the other 
copy shall be affixed in the Register in Form 6 B maintained for the purpose. The 
identity card shall also bear the seal of the Society. 

(2) An existing member shall, within one month from the date of 
commencement ofthese rules, furnish to the society concerned two copies of his 
recent photograph of passport size and the Society shall issue identity card to him within 
aperiod of fifteen days from the date ofreceipt of the photograph: 

Provided that the Registrar may, in deserving cases, for reasons to be re- 
corded in writing, extend the above period of one month and fifteen days for a further 
period upto one month or fifteen days, as the case may be. 

(3) The identity card shall be issued direct to the member concerned after 
obtaining his acknowledgment in the Register in Form 6 B and shall not be supplied to 
any other person on his behalf. ] 


“Inserted by SRO 380/2000 
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FORM No. 6A 
(See Sub-rule (3) of Rule 16 A) 
Identity Card 


1. Name and address of the Society 

2. Member Number : 
3 Name and residential address of the Member: 
4 Father’s/Husband’s name : 
5 Date of birth of the member : 
6 Date of admission as member in the Society : 
7 Photograph of the member 





Photo to be attested by the authorised officer 
of the society under seal as per rules.) 











8. Signature/Thump impression of 
the member 
9. Date of issue 
(Seal of the society) 


FORM No. 6 B 
(See Sub-rule (3) of rule 16 A 
Identity Card 


Name and address of the Society : 
Mem | Name &)Father’s/ | Date of| Date | Space Thump Date 








ber Permen | Husband’s | birth of] of for impression of 

No. | entaddr}name of | the ad- | photogra | or signa- issue 
ess ofthe the mem- | mis- | phofthe | ture ofthe 
member | member ber sion | member member 

() (2) (3) (4) (5) (6) (7) (8) 
































Note:- Photo to be attested by the authorised officer of the Society under seal as 
per rules. 
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RULES 


[*R16B. Identity card on request :- (1) A member who fails to obtain his 
identity card as provided in R.16A may apply to the Chief Executive or such other 
officer specially empowered in this behalf by the Committee ofa Society for the issue 
ofan identity card. 

(2) Onreceipt ofan application under sub-rule(1) the officer specified therein 
may, if satisfied himself, after such inquiry as he deems fit, as to the correctness of the 
facts and particulars furnished in such application, issue an identity card to the appli- 
cant. 

(3) Where such officer is of opinion that the identity card should not be issued, 
he shall, after affording reasonable opportunity to the applicant to be heard, make an 
order rejecting the application. 

(4) The order shall record the reasons for the refusal and shall be commu- 
nicated to the applicant. 


R16C. Issue of duplicate identity card :- (1) Where an identity card is- 
sued to amember under the preceding rules has been lost, defaced or accidentally 
destroyed or damaged, a duplicate thereof may be issued on application, if the 
officers specially empowered in this behalf by the Society, is satisfied himself, after 
such inquiry as he deems fit, about the correctness of the facts and particulars furnished 
in such application: 

Provided that no application shall be rejected without giving the appli- 
cant an opportunity of being heard. 

(2) Where the original ofan identity card for which a duplicate was issued has 
been recovered later, such original shall be surrendered to the Society for safe 
custody. 


R16D. Appeal :- (1) If any Society refuses to issue identity card to any 
member the aggrieved person may appeal to the Registrar within fifteen days from the 
date of receipt of the order of such refusal and the Registrar, shall dispose of such 
appeal within thirty days of receipt of the appeal. ] 


CASE LAWS 


Possession of an identity card is not a pre-requisite for admission The 
qualification for admission as a member are laid down in Section 16 of the Act and the 
Rule 16 of the Rules. Possession ofan identity card is not a pre-requisite for admission to 
membership. Rule 16A which provides for issue of identity cards enacts the evidentiary 
value of the identity card and not qualification for admission to membership. A member is 
“Inserted by SRO 380/2000 
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qualified to vote by virtue of his status as member. The identity card is but evidence of 
membership for the purpose of receiving ballot paper. The identity card has been 
constituted “conclusive evidence” of his membership for the purpose of issue of ballot 
paper. Amember may not be able to vote without producing the identity card. But that 
does not mean that he is not a member of society. Possession of identity card issued 
under Rule 16A or 16B is nota necessary condition for acquisition of membership 
1994(1) KLT 828 Joseph v/s Kothamangalam Co-operative Marketing Society 

Identity Card and Election Rule 16 A: Identity card should be one issued 
under the Rules - Rules 16 Aand 16 B require that the society shall issue identity cards 
to its members. The members themselves have a right to apply for identity cards if the 
society does not issue them. The effect of these rules and clause (0) of sub rule (3) of 
Rule 35 is that a member who does not possess the identity card cannot vote at the 
elections. The statute has laid down that a member may apply and secure identity 
cards. Ifhe does not hold identity card, he shall not vote at the elections. This statutory 
provisions admits of no exception. The identity cards possessed by the petitioners 
from their employer are not a substitute for the identity cards issued under the statutory 
rules. The language of clause (0) ofsub rule (3) of rule 35 is that “No ballot paper shall 
be issued to amember unless he produces the identity card”. The negative imperative 
language clearly suggests that this requirement of production of identity cards issued 
under the rules is mandatory and admits of no exception. 
1993 (2) KLJ 89 V.S. S. C. Employees Co-operative Society v/s Registrar and 
others 

Exemption from identity card By exempting certain societies from 
implementing the introduction of identity card for polls the members of the societies 
are treated differently. Even after the amended rules, the identity of voters has to be 
satisfied by polling officer. The Amending rules are not discriminatory. The Rules 
and the Amending Rules treat all members with or without identity cards even handedly, 
for, everyone has to prove his identity as member. 
1993 (1) KLJ 686 = AIR 1993 Ker 212 P. Vasudevan Namboodiri v/s State 

Identity Card and Election Rules 16A, 16 B etc. - At the time when the 
process of elections to the committees of thousands of Co-operative Societies were 
commenced, the provision in regard to identity cards did not exist. The Amending 
Rules were not intended to be applied to all societies immediately. The legislative 
intend in regard to the application of the Amending Rules to Societies where the 
process of election has reached the stage of intimation of the election programme, 
should be understood in the context of the outer limit fixed for completing the 
election.Government cannot issue the notification exercising its discretion until the 
election to the committee were complete. 
1993 (1) KLJ 686 = AIR 1993 Ker 212 P Vasudevan Namboodiri v/s State and 
others 
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RULES 


R17. Restriction on the admission of members in certain types of 
societies :- In a society formed for the promotion of the economic interest of its 
members through a specified activity or ina society formed exclusively for the benefit 
of persons engaged in any particular industry, no person other than one who is likely to 
be benefited directly by such action or an actual worker in the industry as the case may 
be shall be admitted in excess of the limit that may be specified in the bye-laws or in 
any case is excess of 10 per cent of the total number of members in the society. 


ACT 


S17. Expulsion of members :- (1) Any member ofa society, who has acted, 
adversely to the interests of the society, may be expelled upon a resolution of the 
general body passed at a special meeting convened for the purpose by the votes of not 
less than two-thirds of the total number of members present and voting at the meeting. 

(2) No member shall be expelled under sub-section (1) without being given an 
opportunity of making his representation. 

(3) Acopy of the resolution expelling a member shall be communicated to the 
member within a period of fifteen days from the date of passing of the resolution. 


RULES 


R18. Procedure for the expulsion of members:- A member who has acted 
adversely to the interest of the society may be expelled from the society as per Section 
17, adopting the following procedure:- 

(a) Where any member ofa society proposes to bring a resolution for expulsion 
of any other member he shall give a written notice thereof, to the Chairman of the 
society. On receipt of such notice or when the Committee itself decides to being in 
such resolution, the Committee shall send a registered notice to the member concerned 
to furnish his explanation, ifany, in the matter within 15 days from the date ofreceipt of 
the notice. The member shall also be given an opportunity for being heard in person, if 
he so desires. 

(b) On obtaining the explanation, if any, and on being heard in person, if he 
so desires and on giving opportunity to the complainant, to substantiate his allegation 
or after taking into consideration any written representation which he might have 
sent to the Committee or General Body, the committee shall decide as to the course 
of action to be adopted against the member concerned. If the committee decides to 
expel the member it shall convene a special General Body meeting after issuing due 
notice appending the agenda thereto and place the matter before it for decision 
under section 17. 
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Removal of the three kinds of membership Section. 28 : The provisions in 
the Act and Rules clearly show that after the constitution of the committee in terms of 
section 28, the distinction that is maintained till then between a member who is a 
promoter of the society and a member admitted after the registration of the society, 
disappears. Thereafter there would be only three types of members namely : (1) 
members within the meaning of Section 16; (2) nominal or associate members as 
defined under Section 18; and (3) nominated member coming under Section 31. Sub- 
tule 3 of rule 16 provides that where a person already admitted to membership is seen 
to have been ineligible for membership at the time he was so admitted as a member or 
if he subsequently becomes ineligible for membership, the Committee ofthe Society 
may remove the person from membership after giving him an opportunity for making 
his representation if any, and the person concerned shall thereupon cease to be a 
member ofthe society. 

1991 (2) ILR 269 = AIR 1991 Ker 405 Kamaluitty and another v/s Assistant 
District Industries Officer and others 

Removal of a member or a promoter Co-operative Societies Act, 1969 
(Kerala) - Section 28 - After the constitution of the committee the distinction between 
a member who is a promoter of a Society and a member admitted thereafter 
disappears. If promotive member is not qualified to be a member he can be removed. 
In this judgment 1969 ALJ 652 A.N. Saxena v/s DRCSUP is distinguished. 
ILR 1991(2) Ker 269 = AIR 1991 Ker 405 Smt. Kamalu Itty an another v/s 
Assistant District Industries Officer and others 

Removal due to dual membership Rules 27 (2) and Rule 44 (1) - Dual 
membership in two Societies - Action can be taken to oust them as members of the 
second society only. 

On the basis of Rule 27 action can be taken to oust Petitioners as members of 
the second society, Disqualification of membership of committee is mentioned in Rule 
44 (1) which gives specific instances where persons can be disqualified from contesting 
the election to the society. Dual membership is not a ground for expelling from contesting 
in the election or becoming a member of the committee. 

1997 (2) KLT 253 Natarajan v/s Returning Officer 

Member ineligible at the time of admission For removal of a member 
who is ineligible for membership at the time of his admission or becomes ineligible 
since then, the procedure envisaged in Rule 16(3) or Rule 16(4) have to be resorted to. 
1992 (2) KLJ 91 = 1992 (2) KLT 60 M.J. Mathew v/s State 

Automatic expulsion of members Resolution admitting new members set 
aside without hearing the newly admitted members amounts to the automatic expulsion 
of those members and is illegal. 


1981 KLT SN 14 President C.V.V. Co-operative Society v/s Project Officer 
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Bye-laws providing for expulsion of members Government were authorised 
to make Rules for expulsion of members and no such Rules were framed, the Society can 
make bye-laws providing for expulsion of members. The conferment ofa rule making 
power onthe Government under Section 109 (2) is only an enabling provision. It is not 
possible to conclude that the Society is precluded from framing its own bye-laws touching 
a matter with respect to which it is otherwise fully competent to frame bye-laws. 

1969 KLT 287 Philipose v/s State of Kerala 

Question of re-admission of an expelled member A person who is not 
fitted by character to continue as member, if expelled, becomes ineligible for readmission 
as member for one year - Question of re-admission of such person, is a matter for the 
society to decided for itself: 

(Madhya Pradesh Co-operative Societies Rules, 1962, Rule 18 (2) and (3)) 
AIR 1967 MP 211 = 1967 MPLJ 337 = 1967 Jab LJ 385 


ACT 


$18. Nominal or associate members :- (1) A society may admit any 
individual as a nominal or associate member. 

[*xxx] 

[**Provided [*xxx] that a Hospital Co-operative Society may admit any other 
society as nominal or associate member. 

Explanation :- The term Hospital Co-operative Society shall have the same 
meaning as in the Explanation to the fourth proviso to sub-section (1) of Section 16.] 

(2) Anominal or associate member shall not be entitled to any share, in any 
form whatsoever, in the assets or profits of the society or to be elected to the 
committee ofa society. 

(3) Save as provided in this section, a nominally or associate member shall 
have such privileges and rights of a member and be subject to such liabilities of a 
member, as may be specified in the bye-laws of the society. 


S19. Member not to exercise rights till due payment made:- No 
member ofa society shall exercise the rights of a member unless he has made such 
payments to the society in respect of membership or has acquired such interest in 
the society, as may be prescribed by the rules or the bye-laws 


R20. Payment to be made to acquire rights of a member :- The 
payments to acquire right of membership shall include- 

(1) Admission fee 

(ti) Subscription to share capital 

(ii) any other payments required to be made under the bye-laws. 





“Omitted by Act 3 of 2002 
“Inserted by Act 1 of 2000 
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Failure to pay the additional share value Cooperative Societies Rules, 
1969 (Kerala) — Rule 16 (1) (c), Rule 16 (3), Rule16 (4) — Failure to pay the additional 
share value — Effect of— Until he pays the additional share value, he will not be entitled 
to exercise any of the rights ofa member — Once he is removed from the membership 
following the procedure under Rule 16 (3) or Rule 16 (4), he ceases to be a member. 

The expression “such payments to the society in respect of membership” 
includes the extra amount to be paid by a member on account of any subsequent 
amendment to the bye laws increasing the share amount. Hence a member who fails to 
pay the difference in share value within the stipulated period will remain to be a member 
in name without any rights of amember until he is duly removed from membership 
following the procedure laid down under Rule 16 (3) or under Rule16 (4) of the 
Kerala Cooperative Societies Rules. 
2004 (2) KLT 179 =ILR 2004 (2) Ker 502 = AIR 2004 Ker 266 DB Kadakam 
Service Cooperative Bank Ltd v/s Narayana Bhat 

Transfer of Share of a deceased member Co-operative Societies Act, 
1969, (Kerala) - Section 25 — Even ifa person is nominated, he will be entitled to get 
the share of the deceased transferred only if he becomes a member of the society — 
Therefore the nominee or legal heir should also file an application for membership. 

The Proviso applies to both the contingencies; in cases where there are nomi- 
nees and in cases where there are no nominees. Even if a person is nominated, he will 
be entitled to get the share transferred only, ifhe becomes a member of the Society. 
Thus when the question of transfer of share is concerned, the nominee or the legal heir 
should also file an application for membership. Ifthere is any disqualification for the 
nominee on the legal heir to become a member of the Society, then the share will not 
be transferred to such person. Instead, only the value of the share will be given to such 
person. 
2000 (2) KLT 422 Cochin Co-operative Hospitals Society Ltd v/s State of Kerala 

Membership prior to sixty days of the election Co-operative Societies 
Rules, 1969 (Kerala), Rules 26 and 28 — A Person who was admitted to the membership 
prior to sixty days of the election and who has paid the entire dues before 30 days of 
the election as per R.28 is entitled to vote. 

The member admitted should pay the entire share capital before 30 days of 
the election for entitling him to vote. On the basis of the clear wording in Rr.26 & 28 
we are of the opinion that the concept of 90 days prior to the date of election is 
completely absent in the rules. Since a person cannot be admitted as a member within 
sixty days ofthe election, ifany person admitted after that date cannot exercise the 
right to vote. A person who was admitted to the membership prior to sixty days of the 
election and who has paid the entire dues before 30 days of the election as per R.28 is 


entitled to vote. In this judgment 1996 (1) KLT 285 is held obiter and 1993 (1) 
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KLT 293 and 1992 (2) KLJ 541 are followed. 
1999 (2) KLT 826 = 1999 (2) KLJ 120 = AIR 2000 Ker 7 DB K. Jaya Varma 
v/s Returning Officer 

Entire share capital already paid up in full Rules 16 (b) & 16 (1) (c) - 
Entire share capital already paid up in full - Society cannot admit new members and 
issue share certificates unless the bye-laws are amended with retrospective effect-Till 
such admissions are regularised with retrospective amendment of bye-laws, those 
persons are not entitled to exercise the rights conferred on a member of the bank 
admitted within the authorised share capital. 

Even though the committee in office approved the application submitted by 
those persons as required under Rule 16 (b) of the Rules, they cannot be legally 
enrolled to the membership of the bank without payment of the share amount as 
required under Rule 16(1) (c) and the bye-laws of the bank. Jn this judgment 1990 
(1) KLT 695 Krishnan Ezhuthachan v/s Assistant Registrar is relied on. 

1996 (1) KLT 27 = 1996 (1) KLJ 66 = ILR 1996 (2) Ker 97 Antony v/s 
Irinjalakuda Town Co-operative Bank Ltd 

Full payment of share capital Co-operative Societies Rules, 1969 (Kerala) 
- Rule 28 - Ifthe full payment of share capital falls within the period mentioned in Rule 
28, the member cannot vote at any meeting falling within 30 days of such payment. Jn 
this judgment 1985 KLT 836 George v/s State of Kerala is referred to and 1990 
(1) KLT 695 Krishnan Ezhuthachan v/s Assistant Registrar is partly approved. 
ILR 1993 (2) Ker 710 = 1993 (1) KLJ 1222 = 1993 (1) KLT 114 DB N.K. 
Vasavan v/s The District Coir Project Officer and others 

Meaning of subscription to share capital Rule 20 : Sub clause (ii) of Rule 
20 which deals with subscription to share capital would ordinarily mean that a person 
gets a right of membership ifhe makes subscription to the share capital, apart from 
complying with the other sub-clause of Rule 20. The words ‘subscription to share 
capital’ do not mean payment ofthe entire share capital. It will be sufficient ifsubscription 
is made in accordance with the mode prescribed in the bye-laws of the society. 

1993 (1) KLJ 348 = 1993 (1) KLT 293 = 1993 (1) ILR 710 DB M.K. Vasavan 
v/s District Coir Project Officer and others 

The rights of amember and payments This section provides that no member of 
a society shall exercise the rights ofa member unless has made such payments to the society in 
respect ofmembership or has acquired such interest in the society, as may be prescribed by 
the rules or bye-laws. Rule 20 makes the position clear that the subscription to share capital 
along with admission fee any other payments required to be paid under the bye-law is the sme- 
qua-non for acquiring right ofa member. Rule 28 provides thatno member ofa society shall be 
eligible to vote at the meeting fixed for any election to the Committee of that society unless 
thirty days prior to the date of such meeting he acquires the number of shares for membership. 
1993 (1) KLJ 280 Balakrishnan v/s Returning Officer 
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Share value in installments Rule 26 & 28 - Persons admitted as members 
of the society and given the right to pay the share value in installments cannot be denied 
of voting right in the election to the managing committee of the society on ground that 
they did not pay full share amount due to the society 60 days prior to the date of 
election. While Rule 26 imposes prohibition on admission of members within a 
particular date before the election Rule 28 enables a members of the society to 
acquire eligibility to vote by payment of the share amount to the society at least 30 
days before the date of election. There is no inconsistency between Rules 26 and 28. 
1993 KLT 114 = 1993 (1) KLJ 122 = 1993 (2) ILR 699 Vasavan v/s District 
Coir Project Officer 

Enhancement of membership amount Rules 28 and 16 - Bye laws of 
Society binding on all the Members of the Society, enhancement of membership 
amount by Amendment of Bye-law. Unless specifically excluded existing members 
not exempted from paying enhanced amount. No right to included in voters list 
unless enhanced amount paid. 

1992 (2) KLT 673 = 1992 (2) KLJ 969 Jose v/s Registrar of Co-operative 
Societies 

Share money payments Rule 16 and 28 - Share money payments is an 
important condition for membership. Applicant cannot become a member until the 
payment of share money. One cannot become a member even if it is approved by the 
Committee without payment. 

1990 (3) ILR 707 = 1990 (1) KLJ 644 = 1991 Cri LJ (97) 2411 Ezhuthachan 
v/s Assistant Registrar 

Payments mentioned in Section 19 Payments made mention in Section 19 
relates to those payments which the member in question has to make to the society. 
1990 (1) KLJ 644 = 1990 (1) KLT 695 = ILR 1990 (3) Ker 707 V.R. Krishnan 
Ezhuthachan v/s Assistant Registrar of Co-operative Societies and others 


ACT 


[*S20. Vote of members :- Notwithstanding anything contained in any other 
provision of this Act or any other law, [**every member] ofa society shall have one 
vote in the affairs of the society: 

Provided that- 

(a) amember admitted within sixty days immediately prior to the date of elec- 
tion shall not have the right to vote; 

(b) anominal or associate member shall not have the right to vote; 

(c) where the Government is amember of the society, each person nominated 
by the Government on the committee of the society shall have one vote each including 





“Substituted by Act 1 of 2000 


“Substituted by Ordinance 6 of 2002 
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the right to vote for election of office bearers of the society; 

(d) an ex-officio member on the committee ofa society shall have one vote but 
shall not have right to vote for election of office bearers of the society; 

(e) inthe case ofan equality of votes, the chairman shall have and exercise a 
seconder or casting vote. 

[*xxx] 

[*xxx]] 


S21. Manner of exercising vote :- (1) Every member ofa society shall 
exercise his vote in person. 

(2) Notwithstanding anything contained in sub-section (1), asociety or corpo- 
ration or a statutory or nonstatutory Board, Committee or other body of persons 
which is a member of another society may, subject to any rules made under this Act, 
appoint one of its members to vote on its behalf in the affairs of that other society. 


RULES 


R19. Voting :- Amember shall be deemed to have exercised his right to one 
vote at an election of the Committee of the society, if[*xxx] he expresses the choice in 
favour of such number of persons as are to be elected [“or in favour of a lesser number 
of persons to be elected. | 


CASE LAWS 


Amendment of Active membership has no legal force Cooperative 
Societies Act, 1969 (Kerala) Section 20 — Provisions in Rule 28 and Rule 35 A (4) have 
no legal force as they are contrary to provisions contained in Section 20 of the Act. 

As per the Proviso to Rule 28 and Rule 35 A (4), only active members shall be 
eligible to vote. But, the said provisions in the Rules have no legal force as they are 
contrary to the provisions contained in S.20 of the Act. Therefore, notwithstanding the 
apparent conflict between the provisions in the Act and the provisions in the Rules, with 
effect from 4.5.2002 every member ofa Society shall have one vote in the affairs of the 
Society. 

2004 (1) KLT 1026 = ILR 2004 (2) Ker 413 = AIR 2004 Ker 329 DB Rajendran 
v/s State Cooperative Election Commission 

Active membership not ultra vires Co-operative Societies (Amendment) 
Act, 2002 (Kerala) - Amendment of active membership — Is incorporated as an 
addition to amendment Act I of 2000 -— Is not ultra vires and are constitutionally valid. 


“Omitted by Ordinance 6 of 2002 
*Omitted and inserted by Notification No. 510 of 1969 
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S.20 deals with all general body meetings and not limited to elected general 
body alone. The second limb of the explanation was also very vague as to what is the 
nature of involvement in a non-credit society. Therefore, though it is highly desirable to 
limit the scope of the co-operative movement among those who are actually interested 
in the movement, the amendment introduced as per Act 1 of 2000 was not capable of 
combating the situation and the amendment does not go with the scheme of the Act 
regarding membership, cannot also be said to be in any way unreasonable or ultra 
vires the Act. 

2003 (1) KLT 297 = AIR 2003 NOC Ker 243 Alapuzha District Co-operative 
Bank Ltd v/s State of Kerala 

Deletion of names of members admitted within 90 days of election is 
illegal Co-operative Societies Act, 1969, (Kerala) - Sectionl109 — Co-operative 
Societies Rules, 1969 (Kerala), Rules 26 and 28 — Election— Right to vote— Members 
admitted to membership prior to sixty days of election and who paid entire dues before 
30 days of election— Are entitled to vote — Deletion of names of members from voters 
list on ground that they were admitted within 90 days of election — Held, Illegal. 
AIR 2000 Ker 7 DB President, Tiruvalla East Co-operative Bank Ltd v/s 
Returning Officer, Tiruvalla East Co-operative Bank Ltd 

Voting right of nominated and associate members Sections 20 (b) and 
31 - Restriction in Rule 20 (b) regarding voting right of nominated and associate 
members will apply only to societies other than apex and central societies. 

Nominees shall have the same power When the Government’s participation 
ma society is substantial, the Government thought it fit to nominate their representatives 
as members of the committee. The representation also are restricted to 3 or 1/3 of the 
total members which ever is less. Thus, when a Government participation is substantial, 
it is ncomprehensible that their right in electing the office bearers is to be restricted. A 
reading of Rule 37 makes the intention of the legislature is very clear to the effect that 
the nominees shall have the same power, duties, functions and responsibilities as those 
of the members elected under the bye-laws. In the case of such a clear provision, the 
restriction that is contemplated under Section 20 (b) has to be read down as to mean 
other societies than apex and central societies and societies contemplated under 
Section 28 A. As rightly pointed out, Section 20 deals with the vote in the general 
body ofa society and not in the managing committee. 

1996 (2) KLT 942 = 1996 (2) KLJ 289 N. Sudarsanan v/s State of Kerala and 
others 

Removal from voters list and expulsion from membership Ifa Returning 
Officer declares a member to be an ineligible voter, he does not expel him hereby 
from the membership of the society. Section 16 of the Act contemplates about the 
persons who may become members. Section 17 lays down the power of the general 
body of the society to expel. Section 19 lays down that no member ofa society shall 
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exercise the right of a member unless in the society as may be prescribed by the rules 
or the bye-laws. Section 20 of the Act lays down that every member of the society 
shall have one vote in the affairs of the society. If the Returning Officer declares a 
member to be an ineligible voter, he does not expel him hereby from the membership of 
the society. Amember who is disqualified as a voter may still continue to be a member 
of the society, ifhe is otherwise disqualified to be a member. 
1996 (1) KLJ 179 = 1996 (1) KLT 285 = ILR 1996 (2) Ker 19 = AIR 1996 Ker 
150 K.V. Vijayakumar v/s Joint Registrar 

preclusion of nominated members from voting Co-operative Societies 
Act, 1969 (Kerala) - Section 20, Clause (b) of the Proviso - Section 31 (3) abrogates 
Clause (b) of the proviso to Section 20 in so far as the latter precludes nominated 
members from voting at the elections of the office bearers. 
ILR 1994 (3) Ker 837 = 1994 (1) KLJ 819 = 1994 (2) KLT 80 Kumaran and 
another v/s Government of Kerala and others 

Alter enactment in the nominee’s right to vote Section 20 - Proviso Clause 
(b) and Section 31 & Rule 37 (2) of the Rules-Clause (b) of proviso to Section 20 is 
repugnant to sub-section (3) of Section 31 and Rule 37(2). Sub-section (3) of Section 
31 byits re-enactment in 1987 is alter enactment in so far as the nominee’s right to vote 
is concerned. In such cases the rule of interpretation is that the earlier enactment stands 
abrogated. Proviso to clause (b) in so far as it precludes nominated members from 
voting at the election of the officer bearer. In this case 1975 KLT SN 49 C.M. 
Gheevarghese v/s The Deputy Registrar of Co-operative Societies and 
others is distinguished. 
1994 (2) KLT 80 = 1994 (3) ILR 837 = 1994 (2) KLJ 819 Kumaran v/s State of 
Kerala 

No-confidence motion Co-operative Societies Act, 1969 (Kerala) - Section31 
- Nominated members have right to vote on all matters except no-confidence motions. 
ILR 1994 (2) Ker SN 30 =1994 (1) KLJ 819 = 1994 (2) KLT 80 E.V. Kumaran 
and another v/s Government of Kerala and others 

Nominated members can stand for election The person nominated by the 
Deputy Registrar under Section 31 have no right to vote in the election of office bearers. 
But they can stand for election as office bearer of society. This judgment was distin- 
guished in 1994 (2) KLT 80= 1994 (1) KLJ 819 See also 1996 (2) KLT 942 = 1996 
(1) KLJ 289. 
O.P. No. 1585/75 = 1975 KLT SN 49 

Payment of share value in installments Persons admitted as members of 
the society and given the right to pay the share value in installments cannot be denied 
of voting right in the election to the managing committee on the ground that they did not 
pay full share amount due to the society 60 days prior to the date of election. Rule 16 
lays down the conditions to be complied with for admission to membership. Rule 20 
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deals with payment to be made to acquire the right ofa member. Sub-clause (11) of Rule 20 
which deals with subscription to share capital would ordinarily mean that a person gets a right 
ofmembership ifhe makes subscription to share capital, apart from complying with the other 
sub-clauses of Rule 20. The words subscription to share capital do not mean payment of the 
entire share capital. It will be sufficient ifsubscription 1s made in installments as prescribed in 
the bye-laws. Ina case where Rule 16 has been complied with by making proper application 
by payment ofRe. 1/- towards the application fee, and the payment ofthe particular installments 
of share capital as provided in the bye-law and where the said application is approved by the 
committee. There can be no doubt the membership will start from that date. Theright to vote 
must be distinguished from admission as a member. In this judgment 1993 (1) KLT 114= 
ILR 1993 (2) Ker 699 is confirmed and 1990 (1) KLT 695 is partly overruled. 
1993 (1) KLJ 348 = 1993 (1) KLT 293 Vasavan v/s District Coir Project Officer 

Sine qua non for acquiring right of a member Section 19, Rule 20 and 28 
- Under Rule 20, subscription to share capital, admission fee and any other payments 
required to be paid under the bye-law is the sine qua non for acquiring right of a 
member. Under Rule 28, no member shall be eligible to vote at the meeting fixed for 
any election to the committee unless he acquires the number of shares for membership 
thirty days prior to the date of such meeting. 
1993 (1) KLJ 280 Balakrishnan and another v/s Returning Officer and others 

Minimum requirement for voting is membership Section 21 has to be 
read and understood to mean that the minimum requirement for voting on behalf of the 
society is that he should be a member of society. It might however, be open to the 
Federation, to which the society is affiliated to fix a qualification that the delegate who 
wants to cast vote at the election should not only be a member, but also director. 
1984 KLT 853 John v/s Kerala State CRMF Ltd 

Nominees have the same right Nomination made by the Government to 
the Board of Directors of Society pursuant to the power conferred by the bye-laws of 
the society - restriction contained in the section do not apply to such nominees. 
Nominees have the same right as those of an elected member. 
1970 KLT 561 Pavithran v/s State 


ACT 


[*S22. Restriction on holding shares :- (1) In any society no member 
other than the Government, any statutory or nonstatutory Board, Committee or Cor- 
poration approved by the Government in this behalf or any other society, shall hold 
more than such portion of the total share capital of the society, not exceeding one fifth 
thereof, as may be prescribed: 

Provided that the Government may, by notification in the Gazette, specify in 
respect ofany class of societies a higher maximum than one fifth of the share capital. | 
“Substituted by Act 1 of 2000 
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NOTIFICATIONS 


Since the monetary restriction has been abandoned by the amendment Act | 
of 2000, notifications allowing higher monetary limits for holding shares have become 
irrelevant; and hence such notifications are not reproduced here. 

Exemption to Rubber Board 

Government of Kerala hereby approve the Rubber Board, which is a statutory 
Board, to hold share capital in Co-operative Societies exceeding the limit prescribed 
in the said Section of the said Act. 

SRO. No. 339/73 Notification No. 10293/C3/73-3 dated 11-5-1973 in K.G. No. 
22 dated 29-5-1973 


ACT 


S23. Restrictions on transfer of share or interests :- (1) The transfer of 
a share or interest ofa member in the capital ofa society shall be subject to such conditions and 
restrictions as to the maximum holdings as are specified in section 22. 

(2) No transfer by amember ofhis share or interest in a society shall be valid 
unless- 

(a) the member has held such share or interest for not less than three years; and 

(b) the transfer is approved by the committee of the society. 


S24. Restriction on withdrawal of shares:- Subject to the other provisions of 
this Act, no withdrawal by amember ofhis share ina society shall be valid unless- 

(a) the member has held such share for not less than three years; and 

(b) such withdrawal is in accordance with the bye-laws of the society. 


NOTIFICATIONS 


The Government are pleased to exempt Co-operative Marketing Societies, 
Co-operative Marketing Federation dealing in Rubber from the provision of Section 
24 of the Kerala Co-operative Societies Act, so as to enable the Rubber Board to 
withdraw share capital held by them in accordance with the rules formed by the Board 
in this regard. 

G.O.(MS) 87/73/AD dated 16-3-1973 in K.G. dated 3-4-1973 


ACT 


S25. Transfer of interest on death of members:- (1) On the death ofa 
member ofa society, the society shall transfer the share or interest of the deceased 
member to the person or persons nominated in accordance with the rules or the bye- 
laws or, ifno person has been so nominated, to such person as may appear to the 
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Committee to be the heir or legal representative of the deceased member. 

Provided that such nominee, heir or legal representative, as the case may be, 
is admitted as a member of the society: 

Provided further that nothing in this sub section shall prevent a minor or a 
person of unsound mind from acquiring by inheritance or otherwise the share or 
interest ofa deceased member ina society. 

(2) Notwithstanding anything contained in sub-section (1), and such nominee, 
heir or legal representative, as the case may be, require the society to pay to him the 
value of the share or interest of the deceased member ascertained in accordance with 
the rules or the bye-laws and the society shall pay the amount to the nominee, heir or 
legal representative, as the case may be, on receipt of such requisition. 

(3) Asociety may pay all other moneys due to the deceased member from the 
society to such nominee, heir or legal representative, as the case may be. 

(4) All transfers and payments made by a society in accordance with the 
provisions of this section shall be valid and effectual against any demand made upon 
the society by any other person. 


S26. Liabilities of past member or of estate of deceased member :- (1) 
Subject to the provisions of sub-section (2), the liability ofa past member or ofthe estate of 
a deceased member ofa society for the debts of the society as they existed- 

(a) in the case of a past member, on the date on which he ceased to be a 
member. 

(b) inthe case of the deceased member, on the date of his death; shall continue 
for a period of two years from such date. 

(2) Where a society is ordered to be wound up under section 71, the liability 
ofa past member or of the estate of a deceased member who ceased to be a member 
or died within two years immediately preceding the date ofthe order of winding up, shall 
continue until the entire liquidation proceedings are completed, but such liability shall 
extend only to the debts of the society as they existed on the date of his ceasing to be a 
member, or death, as the case may be. 


RULES 


R21. Valuation of shares of a deceased member :- Ifa member dies, the 
sum representing the value or his share or interest in the capital of the society payable 
to his nominee, heirs or legal representative, as the case may be, shall be ascertained in 
the following manner;- 

(1) Inthe case ofa society with unlimited liability it shall be the actual amount 
received by the society in respect of such share or interest. 

(ii) In the case of the society with limited liability, it shall be the amount arrived at bya 


valuation based on the financial position of the society as shown in the last audited Balance 
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Sheet, provided that the amount so ascertamed shall not exceed the actual amount received by 
the society in respect of such share or interest. 


R22. Shares not to be hypothecated to society :- The shares ofa society 


shall not be hypothecated to that society or any other society by the members as a 
security for a loan. 


R23. Nomination of an Heir :- (1) Amember of a society may nominate a 
person to whom, in the event of his death, his share or interest in the capital of the 
society shall be transferred or the value thereof or any other moneys due to him from 
the society shall be paid. Such member may from time to time vary or revoke such 
nomination and any other nomination made in accordance with the rules. 

(2) The nomination made for the purpose shall be- 

(a) in writing signed by the member making it, and attested by at least two 
witnesses, each of whom has seen the member signing it; and 
(b) registered in the books ofthe society kept for the purpose. 


CASE LAWS 


Death of the member of the Society Cooperative Societies — Death of the 
member of the Society — His share or interest in the Society shall, in the absence of a 
nominee, be transferred to a person who appears to the Board to be entitled to in 
accordance with Rules. 

The appellant being one of the heirs of the deceased member was and still is 
entitled to succeed to the estate of the deceased member as per the mandatory provisions 
of the statutes and that being so the right, title and interest of the deceased member in 
the apartment ofthe Society devolves upon his heirs and in that background, S.85 (3) 
and R. 135 (5) neither have nor can have any application in the instant case because 
there cannot be any manner of doubt that on the death ofa member ofa Society his 
share or interest in the Society shall, in the absence of a nominee, be transferred to a 
person who appears to the Board to be entitled to in accordance with Rules, possession 
of such interest as part of the estate of the deceased member and herein in the instant 
case the son who himself is admittedly not a member of the Society in question or any 
other Housing Society became entitled to be considered for such allotment immediately 
he gave notice to the appropriate authority which too long before the alleged reallotment 
was said to have been made. 

2004 (2) KLT SN 68 = 2004 (5) SCC 90 = AIR 2004 SC 2271 DB Gayatri De v/ 
s Mousumi Cooperative Housing Society 

Legal heir should file an application Even ifa person is nominated, he will be 
entitled to get the share of the deceased transferred only ifhe becomes a member of the 
society. Therefore the nominee or legal heir should also file an application for membership. 
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The Proviso applies to both the contingencies; in cases where there are nominees 
and in cases where there are no nominees. Even ifa person is nominated, he will be 
entitled to get the share transferred only, ifhe becomes a member of the Society. Thus 
when the question of transfer ofshare is concerned, the nominee or the legal heir should 
also file an application for membership. Ifthere is any disqualification for the nominee on 
the legal heir to become a member of the Society, then the share will not be transferred to 
such person. Instead, only the value of the share will be given to such person. 

2000 (2) KLT 422 Cochin Co-operative Hospitals Society Ltd v/s State of 
Kerala 

Transfer will be decided by the society The intention of Section 30 is to 
provide for who has to deal with the Society on the death of a member and not to 
create a new rule ofsuccession. Thus, the provision for transferring a share and interest 
to anominee or to the heir or legal representative as will be decided by the society is 
only meant to provide for interregnum between the death and the full administration of 
the estate and not for the purpose of conferring any permanent right on sucha person 
to a property forming part of the estate of the deceased. The idea ofhaving this section 
is to provide for a proper discharge to the society without involving the society into 
unnecessary litigation which may take place as a result of dispute between the heirs or 
uncertainty as to who are the legal heirs or representatives. Even when a person is 
nominated or even when a person is recognised as an heir or a legal representative of 
the deceased member, the rights of the persons who are entitled to the estate of the 
interest of the deceased member by virtue of law governing succession are not lost and 
the nominee or the heir or the legal representative recognised by the society, as the 
case may be, holds the share and interest of the deceased for disposal of the same in 
accordance with law. It is only as between the society and the nominee or heir or legal 
representative that the relationship of the society and its member is created and this 
relationship continues and subsists only till the estate is administered either by the 
person entitled to administer the same or by the Court or the rights of the heirs or 
persons entitled to the estate decided in a Court of law. Thereafter the society will be 
bound to follow such decision. 

(Maharashtra Co-operative Societies Act (24 of 1961), Section 30) 
AIR 1982 Bom 482 


RULE 


R24. Right to obtain documents from Registrar’s Office :- (1) Any 
person may on payment of fees at the rates as may be prescribed by the Registrar 
obtain a certified copy of any public document not being a document privileged under 
the Indian Evidence Act, filed in the office of the Registrar, provided that no such 
person shall be entitled to the supply of such copy unless he satisfies the Registrar that 
he requires it to seek redress in any matter in which he is aggrieved or for any other 
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lawful purpose. 

(2) The application fee shall be paid in the shape of Court Fee Stamps. 

(3) Along with every application for copies, copying sheets of the 
prescribed value for preparing the copies shall be supplied. 

Note :- Each statement, account, report, petition, order or the like shall be 
treated as a separate document and shall be written on separate copying stamp paper. 

(4) Copies must be transcribed only on the front page of every copying 


paper. 
NOTES 


In respect to the previleged documents, relevant portions of the Indian 
Evidence Act are reproduced hereunder. 


INDIAN EVIDENCE ACT 


CHAPTERIX 
OF WITNESSES 


S.123. Evidence as to affairs of State :- No one shall be permitted to give any evidence 
derived from unpublished official records relating to any affairs of State, except with the permis- 
sion of the officer at the head of the Department concerned, who shall give or withhold such 
permission as he thinks fit. 


S.124. Official communication :- No public officer shall be compelled to disclose com- 
munication made to him in official confidence, when he considers that the public interest would 
suffer by the disclosure. 

The Right to Information Act, 2005 of the Central Government, repealing The 
Freedom of Information Act, 2002 is the last development in the right to obtain records. 
Some portions of this Act of 31 sections are reproduced below. 


THE RIGHT TO INFORMATION ACT, 2005 


CHAPTERI 
PRELIMINARY 


S.2 (f). “information” means any material in any form, including records, documents, 
memos, e-mails, opinions, advices, press releases, circulars, orders, logbooks, contracts, reports, 
papers, samples, models, data material held in any electronic form and information relating to any 
private body which can be accessed by a public authority under any other law for the time being 
in force. 


S.4. Obligations of public authorities :- (1) Every public authority shall- 


(a) maintain all its records duly catalogued and indexed in a manner and the form which 
facilitates the right to information under this Act and ensure that all records that are appropriate to 
be computerised are, within a reasonable time and subject to availability of resources, computer- 
ised and connected through a network all over the country on different systems so that access to 
such records is facilitated. 
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(b) publish within one hundred and twenty days from the enactment of this Act, - 
(1) the particulars of its organisation functions and duties; 
(11) the powers and duties of its officers and employees; 


(iii) the procedure followed in the decision making process, including channels of 
supervision and accountability; 


(iv) the norms set by it for the discharge of its functions; 


(v) the rules regulations, instructions, manuals and records, held by it or under its 
control or used by its employees for discharging its functions; 


(vi) a statement of the categories of documents that are held by it or under its control; 


(vii) the particulars of any arrangement that exists for consultation with, or representation 
by, the members of the public in relation to the formulation ofits policy or implementation 
thereof; 


(viii) a statement of the boards, councils, committees and other bodies consisting of 
two or more persons constituted as its part or for the purpose of its advise, and as to 
whether meetings of those boards, councils, committees and other bodies are open to 
the public, or the minutes of such meeting are accessible for public; 


(ix) a directory of its officers and employees; 


(x) the monthly remuneration received by each of its officers and employees including 
the system of compensation as provided in its regulations; 


(xi) the budget allocated to each of its agency, indicating the particulars of all plans, 
proposed expenditures and reports on disbursements made; 


(xii) the manner of execution of subsidy programmes, including the amounts allocated 
and the details of beneficiaries of such programmes; 


(xiii) particulars of recipients of concessions, permits or authorisations granted by it; 


(xiv) details in respect of the information, available to or held by it, reduced in an 
electronic form; 


(xv) the particulars of facilities available to citizens for obtaining information, including 
the working hours ofa library or reading room, if maintained for public use; 


(xvi) the numbers, designations and other particulars of the public information officer; 
(xvii) such other information as may be prescribed; 
and thereafter update these publications every years; 


(c) publish all relevent facts while formulating important policies or announcing the 


decisions which affect public; 


(d) provide reasons for its administrative or quasi judicial decisions to affected persons. 


(2) It shall be a constant endeavour ofevery public authority to take steps in accordance 


with the requirements of Clause (b) of sub-section (1) to provide as much information suo motu to 
the public at regular intervals through various means of communications, including internet, so 
that the public have minimum resort to the use of these Act to obtain information. 
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(3) For the purpose of sub-section (1), every information shall be disseminated widely 
and in such form and manner which is easily accessible to the public. 


(4) All materials shall be disseminated taking into consideration the cost effectiveness, 
local language and the most effective method of communication in that local area and the 
information should be easily accessible, to the extent possible in electronic format with the 
Central Public Information Officer or State Public Information Officer, as the case may be, available 
free or at such cost of the medium or the print cost price as may be prescribed. 


Explanation :- For the purposes of sub-section (3) and (4), “disseminated” means making 
known or communicated the information to the public through notice boards, news papers, public 
announcements, media broadcasts, the interenet or any other means, including inspection of 
officers of any public authority. 


S.8. Exemption from disclosure of information :- (1) Notwithstanding anything 
contained in these Act there shall be no obligation to give any citizen,- 


(a) information, disclosure of which would prejudicially affect the soveignty and 
integrity of India, the security, strategic, scientific or economic interests of the State, relation with 
foreign State or lead to incitement of an offence; 


(b) information which has been expressly forbidden to be published by any Court of Law 
or Tribunal or the disclosure of which may constitute contempt of court; 


(c) information, the disclosure of which would cause a breach of privilege of Parliament 
or the State Legislature; 


(d) information including commercial confidence, trade secrets or intellectual property, 
the disclosure of which would harm the competitive position of a third party, unless the competent 
authority is satisfied that larger public interest warrants the disclosure of such information; 


(e) information available to a person in his fiduciary relationship, unless the competent 
authority is satisfied that the larger public interest warrants the disclosure of such information; 


(f) information received in confidence from a foreign Government; 


(g) information, the disclosure of which would endanger the life or physical safety of any 
person or identify the source of information or assistance given in confidence for law enforcement 
or security purposes; 


(h) information which would impede the process of investigation or apprehension or 
prosecution of offenders; 


(i) cabinet papers including records of deliberations of the Council of Ministers, 
Secretaries and other officers: 


Provided that the decisions of Council of Ministers, the reasons thereof, and the material 
on the basis of which the decisions were taken shall be made public after the decision has been 
taken, and the matter is complete, or over: 


Provided further that those matters which come under the exemptions specified in this 
section shall not be disclosed; 


(j) information which relates to personal information the disclosure of which has no 
relationship to any public activity or interest, or which would cause unwarranted invasion of 
the privacy of the individual unless the Central Public Information Officer or the State Public 
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Information Officer or the Appellate Authority, as the case may be, is satisfied that the larger 
public interest justifies the disclosure of such information: 


Provided that the information, which cannot be denied to the Parliament or a State 
Legislature shall not be denied to any person. 


(2) Notwithstanding anything in the Official Secrets Act, 1923 (19 of 1923) nor any of the 
exemptions permissible in accordance with sub-section (1), a public authority may allow access to 
information, if public interest in desclosure outweighs the harm to the protected interests. 


(3) Subject to the provisions of Clauses (a), (c) and (i) of Sub-section (1), any information 
relating to any occurance, event or matter which has taken place, occured or happened twenty 
years before the date on which any request is made under Section 6 shall be provided to any 
person making a request under that section: 


Provided that where any question arises as to the date from which the said period of 
twenty years has to be computed, the decision of the Central Government shall be final, subject 
to the usual appeals provided for in this Act. 


S.22. Act to have overriding effect :- The provisions of this Act shall have effect 
notwithstanding anything inconsistent therewith contained in the Official Secrets Act, 1923 (19 
of 1923), and any other law for the time being in force or in any instrument having effect by virtue 
of any law other than this Act. 


CASE LAWS 


Right to get copy of enquiry report Cooperative Societies Rules, 1969 
(Kerala) — Rule 24 — Right to get copy of enquiry report — Any person may on pay- 
ment of fees at the rates as may be prescribed by the Registrar obtain a certified copy 
of any public document — Only exception is “a document privileged under the Indian 
Evidence Act” — The said report is not sucha privileged document — Held, the appellant 
is entitled to a copy of the document. 

2004 (1) KLT 182 = 2004 (1) KLJ NOC 29 = AIR 2004 Ker 152 DB Abbas v/ 
s Joint Registrar of Cooperative Societies 

Urgent Copy of orders Rules 239 (3) and 246— Application for urgent copy 
of order should contain reason or ground for such precedence. 

R.246 provides that preparation of all copies of documents applied for as far 
as possible shall be undertaken in accordance with the serial order of the application 
except when the Judge makes an order for precedence as regards any particular 
application. To give a copy urgently the Judge concerned shall make an order for 
precedence concerning the particular application. To enable the Judge to make such 
order for precedence the particular application shall contain reason or ground for such 
precedence. Otherwise the Judge will not be able to order precedence. Petitioners 
have to make sufficient reason including as to whether they intend to file revision or 
appeal so that copy can be given expeditiously. 

2000 (2) KLT SN 87 P 81 = 2000 (1) KLJ 944 = AIR 2000 Ker 355 Sugunan v/s 


Ambujakshan 
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Right to obtain records from the office of the Registrar Rule 24 - Based 
on enquiry under Section 66 direction to Society to cancel appointments made in the 
Bank - On application, the Bank is entitled to a copy of the report. 

Rule 24 provides for a procedure for applying for copies and furnishing of 
such copies in case the applicant is able to satisfy the Registrar that be requires 
such documents to seek redress in any matter in which he is aggrieved or for any 
other lawful purpose. When Rule 24 makes a person entitled for a copy when 
the Registrar is satisfied that it is essential for him to redress his grievance, the 
Registrar has no other go but to furnish the report if the applicant remits necessary 
fees, and produces copying sheets. In the light of Rule 24, the petitioner is 
entitled to copy of the report. The petitioner is only told that there are adverse 
findings against the petitioner in the report. But, the report is not disclosed to him. When 
action is taken on the basis of findings pointing out the understanding ofthe findings by the 
Joint Registrar, it is possible for the petitioner to challenge that understanding and to 
canvass that the findings are in his favour before any action 1s finalized to terms. When an 
action is taken and the Board of Directors is directed to cancel the appointments made 
by them, they should have been given an opportunity to substantiate that there is no such 
finding in such report warranting suchcancellation, unlike in the proceedings under Section 
32 as deal with in the two decisions cited by the Government Pleader. Jn this judgment 
1997 (2) KLT 522 State of Kerala v/s Sudarsanan and 1993 (2) KLJ 197 M.M. 
Abdul Rahiman & others v/s Joint Registrar and others are distinguished. 

1998 (1) KLT 802 = 1998 (1) KLJ 735 Mukkon Service Co-operative Bank 
Ltd v/s Joint Registrar 


RULES 


R25. Members’ right to inspect the accounts in the Society :- (1) Any 
member ofa registered society may, at any time during office hours and on payment of 
such fee as may be prescribed, by himself or by an agent who is a member specially 
authorised by him in writing, inspect the accounts of the society in so far as they relate 
to his transactions with it. 

(2) The member shall pay to the society a fee for inspection at the rates 
specified in the bye-laws provided that such rates shall not in any case exceed:- 

(a) [*Rs.25] for any one Co-operative year to which the accounts to 
be inspected relate. 

(b) [*Rs.15] for every such additional Co-operative year. 

(c) [*Rs.100] for any one member at any one such inspection irrespective of the 
number of years. 





“Substituted by SRO. 380/2000 
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R26. Prohibition on admission of members and transfers of shares on 
the eve of general meeting :- [*(1) No society shall admit members or approve the 
transfer of shares within sixty days prior to the date of election or the date of the 
general body meeting;] 

(2) Any person admitted as member and any person in whose favour the 
transfer of shares have been approved in contravention of this rule shall not have the 
right to membership or the right to vote at the said [* election or at the general body 
meeting. | 


CASE LAWS 


Members admitted within ninety days of election Co-operative Societies 
Act, 1969, (Kerala) - Section109 — Co-operative Societies Rules, 1969 (Kerala), 
Rules 26 and 28 — Election— Right to vote— Members admitted to membership prior 
to sixty days of election and who paid entire dues before 30 days of election — Are 
entitled to vote— Deletion ofnames of members from voters list on ground that they 
were admitted within 90 days of election — Held, Illegal. 
AIR 2000 Ker 7 DB President, Tiruvalla East Co-operative Bank Ltd v/s 
Returning Officer, Tiruvalla East Co-operative Bank Ltd 

Membership and entitlement to vote Co-operative Societies Rules, 1969 
(Kerala), Rules 26 and 28 —A Person who was admitted to the membership prior to 
sixty days of the election and who has paid the entire dues before 30 days of the 
election as per R.28 is entitled to vote. 

The member admitted should pay the entire share capital before 30 days of 
the election for entitling him to vote. On the basis of the clear wording in Rr.26 & 28 
we are of the opinion that the concept of 90 days prior to the date of election is 
completely absent in the rules. Since a person cannot be admitted as a member within 
sixty days ofthe election, ifany person admitted after that date cannot exercise the 
right to vote. A person who was admitted to the membership prior to sixty days of the 
election and who has paid the entire dues before 30 days of the election as per R.28 is 
entitled to vote. /n this judgment 1996 (1) KLT 285 is held obiter and 1993 (1) 
KLT 293 and 1992 (2) KLJ 541 are followed. 
1999 (2) KLT 826 = 1999 (2) KLJ 120 = AIR 2000 Ker 7 DB K. Jaya Varma 
v/s Returning Officer 

Transfer of shares Rule 26 A - Any person in whose favour transfer of 
shares has been approved in contravention of the rule shall not have the right to mem- 
bership or the right to vote at the said election or at the general body meeting. The 
intention in making a prohibition in Rule 26(2) is clear that a member disqualified under 
that Rule will not be entitled to vote at the ‘said election’ even if the election originally 
held is postponed or adjourned due to any reason beyond the control of the managing 
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committee or the returning officer. Jn this case 1974 KLT 783 is overruled. 
1993 (1) ILR 465 DB Madhavan Namboordiri v/s Kumaran and others 

Person admitted within sixty days of election has no right to vote Rule 
26(2) - Any person admitted as member in violation of the Rule within sixty days, prior 
to a general body meeting or a meeting convened for the purpose of the election has no 
right to vote at that meeting. Election has to be conducted on the basis of the voters list 
as it stood sixty days before the date of election as fixed by the resolution even if the 
election is held on later dates. 
1992 (2) KLJ 541 M.S. Paul and another v/s Alakode Service Co-operative 
Bank and others 

Restriction is only to admission of members within sixty days prior to 
the date of election Rules 26 and 35 - A returning officer becomes functus officio 
after the procedures of the election are over. Person who become members mean- 
while can also participate in the election and the only prohibition is for persons enrolled 
within 60 days of that election. There is no provision in the Act or Rules enabling the 
court to fix a date, time and place for the conduct of the election. In cases a resolution 
has to be adopted that can be done only in a meeting held sixty days in advance of the 
date of expiration of its terms. The term of the Managing committee has already 
expired and the question of passing a resolution sixty days prior to the expiry does not 
arise in this case. The society being under the management of an administrator, he has 
to pass a resolution fixing the date, time and place of election. The prohibition 
contained in Rule 26 is only in inducting members within sixty days prior to the date of 
election. Areading of rules 26 and 35 together would thus appear that there is no bar 
in admitting members to the society at any time before sixty days prior to the date of 
election. Considerable change has been made in rule 26 by the amendment of 1989. 
The prohibition earlier was to admit members or approve transfer of shares within 30 
days prior to the date ofissue of notice for general body meeting. After the amendment 
the restriction is only to admission of members within sixty days prior to the date of 
election. 
1992 (2) KLJ 541 M.S. Paul and another v/s Alakode Service Co-operative 
Bank and others 

When election is held on a latter date Any person admitted as member in 
violation of the rule within sixty days, prior to a general body meeting or a meeting 
convened for the purpose of election has no right to vote at that meeting when the 
election is postponed by Returning Officer due to any reasons also the election has to 
be conducted on the basis of the voters list as it stood sixty days before the date of 
election as fixed by resolution even ifthe election is held on a latter date. 
1992 (2) KLJ 541 MLS. Paul v/s Alakode Service Co-operative Bank 

Transfer of shares not admissible within ninety days of election Rules 
26 (1) and 35 (1) - The scheme of the Act and the Rules and the detailed provisions for 
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the conduct of elections to the committee of a Co-operative Society are intended to 
ensure free and fair election and to uphold the democratic principles underlying the 
Co-operative movement. Rule 26(1) read with Rule 35(1) states that no registered 
society shall admit members or approve transfer of shares within 90 days of the date 
of expiration of the term of the committee. Thus, no new member can be admitted on 
or after first of April of the year in which the term expires. 
1986 (1) ILR 407 = 1985 KLJ 917 = 1985 KLT 836 DB PK George v/s The 
Joint Registrar of Co-operative Societies, Calicut and others 

Membership continues even if voting right is denied Rule 26 (2) - 
Any person admitted in contravention of Rule 26 (1) shall not have (a) the right to 
membership (b) the right to vote at the said general meeting or at any meeting held 
subsequent thereto for the purpose of election. The membership itself is not effaced. 
The membership continues but some rights alone are suspended. The said members 
cannot participate in the next election meeting or vote at any of those meetings. 
Thereafter, the memberships will continue in all its vigour and strength. 
1985 KLJ 917 = 1985 KLT 836 = 1985 (1) KLN 537 = 1986 (1) ILR 407 DB PK 
George v/s The Joint Registrar of Co-operative Societies, Calicut and others 

Even after postponement electoral roll should remain the same The 
intention behind the prohibition contained in Rule 26 of the rules can only be that there 
must be some amount of certainly about the voters who constitute the electorate for 
election, once it is contemplated. When electoral process interrupted and poll 
postponed to subsequent date, electoral roll should remain the same and newly 
enrolled members cannot vote. 
1984 KLT 628 = 1984 KLJ 380 Valsaraj v/s Joint Registrar 

Persons admitted within thirty days of election Co-operative Societies 
Rules, 1969 (Kerala) - Rules 26 and 35 (3) (b) - Persons admitted to membership 
within 30 days prior to the date of issue of notices for the election shall have no right to 
vote. There is no conflict between the provisions in rule 26 and 35 (3) (b). Jn this 
judgment 1979 KLT 528 Thankappan and others v/s Co-operative Tribunal is 
referred to. 
ILR 1984 (1) Ker 42 = 1984 KLT 488 = AIR 1984 Ker 78 = 1983 KLN 433 
Bhaskaran K.M. v/s Returing Officer 

Persons admitted within thirty days of issue of election notice Those 
who are enrolled within 30 days prior to the date of issue of notice for general 
meeting are not entitled to vote. Rule 26 and Rule 35 (3) (b) are not inconsistent. 
1984 KLN 443 = 1984 KLT 488 Bhaskaran v/s Returning Officer 

A proper electoral roll is the fundamental factor of an election Election 
conducted in violation of Rule 26 - Alternative remedy of election petition is not a 
bar - The mandate contained in Rule 26 is in the nature of an “injunction” or 
“command” against the registered society that no registered society shall admit 
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members or approve the transfer of shares within 30 days prior to the date of notice 
for general body meeting. A proper electoral roll should be maintained and that is a 
“fundamental factor’’-scope discussed. 
1983 KLT 1038 = AIR 1984 Ker 26 = 1983 KLN 641 Govindan v/s Deputy 
Registrar of Co-operative Societies 

Rule 26 is mandatory Requirements of Rule 26, are mandatory and 
inclusion of person in violation of the provisions of Rule 26, and allowing such persons 
to exercise the right of vote vitiated the election. 
1983 KLT 627 = 1983 KLN 417 Rajachandran Pillai v/s Gireesan 


RULE 


R27. Prohibition of membership in two credit or housing societies :- (1) A 
person applying for admission as a member of any credit society (not being a Land 
Mortgage Bank, Housing Mortgage Bank or Financing Bank) or a housing society shall 
be admitted as such member only with the previous sanction in writing of the Registrar, if 
on the date of such application such person is a member of any other such credit or 
housing society. Such Sanction may be accorded by the Registrar either in relation to any 
individual credit or housing society or in relation to class of credit or housing societies. 

Explanation :- In this rules :- 

(i) “House Mortgage bank” means a society which has as its principal object 
the provision of long-term credit primarily on the mortgage ofhouse. 

(ii) “Land Mortgage Bank” means a society which has its principal object 
the provision of long-term credit primarily on the mortgage of agricultural 
lands. 

(2) Where a person has become a member of any society referred to in 
sub-rule (1) in contravention of the provisions of that sub-rule, such society shall 
remove him from membership upon a written requisition from Registrar. 


R28. Restriction on the right of vote at the election:- (1) No member of 
a society shall be eligible to vote at the meeting fixed for any election to the committee 
of that society, unless [*60 days] prior to the date of such meeting he acquires the 
number of shares for membership as may be provided in the bye-laws of the society of 
which he is a member. 

[*Provided that only active members as defined in section 20 of the Act shall 
be eligible to vote. 

(2) (a) A register in form No. 32 in the case of credit societies and in form 
No. 33 in the case of other societies shall be maintained by every society. The chief 
executive of the society shall be responsible for the proper maintenance of the register. 

(b) The details with regard to each and every member of a society shall be 
“Substituted by SRO. 380/2000 
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made up to date and placed before the committee within 90 days on completion of 
every co-operative year. 

(c) The committee will examine and certify the register as to the details so 
recorded by the chief executive at the close of each co-operative year. 

(d) The chief executive of the society shall furnish a certificate to the Registrar, 
as to the up to date maintenance of the register within 3 months of the close of the year. 

(e) The voters list for the conduct of election to the committee of the society 
shall be prepared on the basis of the register so maintained in the society. For this 
purpose, the details of members as stood 60 days prior to the date of election shall 
have to be incorporated in the register and certified as such by the committee. | 











*FORM 32 
REGISTEROFACTIVE MEMBERS 
(See Rule 28 (2) (a) 
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Note : Sufficient space may be provided for entering the details of 5 years each for every member 
in the register 











*FORM 33 
REGISTEROFACTIVE MEMBERS 
(See Rule 28 (2) (a) 
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Note : Sufficient space may be provided for entering the details of 5 years each for every member 
in the register 





“The amendment in Rule 28 (2) (a) has rendered these forms with a purposelessness. 
255 





THEORY AND PRACTICE OF CO-OPERATIVE SOCIETIES LAWS INKERALAVOL.I 
CASE LAWS 


Disqualification at the time of admission and subsequent acquisition 
Petitioner obtaining membership in another society while being member ofanother one is 
illegal-Cannot escape action by resigning membership in the former at the time of initiation 
of action. A reading of Rule 16(3) and (4) would show that the statutory provision is 
crystal clear that a person become ineligible for both reasons of dual membership either 
at the time of admission in the society or subsequent acquisition of membership in the 
society. So long as there is no dispute on the factual position that the petitioner had 
another membership at the time of his admission in the society petitioner loses defence 
since the mandate in the Rule is “where a person already admitted to membership is seen 
to have been ineligible for membership at the time he was so admitted to member or ifhe 
subsequently becomes ineligible for membership the Committee of the Society may 
remove the person from membership after giving him an opportunity for making his 
representation if any, and the person concerned shall thereupon cease to be a member 
of the society”. It is not in dispute that petitioner was a member of another Society at the 
time of obtaining membership in the second respondent Society. Petitioner’s contention 
is that subsequently he resigned from the membership of that society and at the time of 
initiation of action he has membership in the present Society. That cannot save the 
petitioner. Here the disqualification relates back to the moment of membership, though 
the cessation takes effect only from the date ofremoval. This judgment was confirmed 
in the judgement in WA.No.1517/2002 Dated 27.6.02 = ILR 2002 (2) Ker 303. 
2002 (2) KLT 113 Kunhiraman Nair v/s Joint Registrar 

Deemed cessation of membership in respect of the subsequent society 
only A member of housing society getting himself enrolled as a member of another 
housing society. In such circumstances, deemed cessation of his membership under 
Rule held would be only inrespect of the subsequent society and not in respect of the 
original society. Court further observed that it is a cardinal principle of constructions of 
a statute or the statutory rule that efforts should be made in construing the different 
provisions, so that, each provisions will have its pay and in the event of any conflict a 
harmonious constructions should be given. 

(Delhi Cooperative Societies Rules Rule 24, 25 (1) (c) (ii) and 28) 
1997 (4) SCC 435 = AIR 1997 SC 2239 Jagadish Singh v/s Lt. Governor 

Removal from second society Dual membership in two societies - Action 
can be taken to oust them as member of the second society. In Rule 27 there is a 
prohibition of membership in two credit or housing societies. But the remedy for being 
a member of the two societies are also provided under Rule 27 (2). 

1997 (2) KLT 253 Natarajan v/s Returning Officer 

Ultra vires Bye-law authorising dual membership is ultravires. 
(Travancore Co-operative Societies Act (5 of 1112 ME), Section 90(4)) 
AIR 1955 NUC (TC) 1182 
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The Circulars included in the Sahakarana Sarkular Samaharam are not 
reproduced in this volume. However, relevant portion of the index of that book is 
furnished below. Recent circulars follow this index. 





Number Subject Page 
5/75 DAL OJEMIN GONG aloHSJBAYM Goomessvsae WMVIgleas ania, 21 
WILOaJS] AMLIOWAI OH0S,GO}MOBlaM Moen}, 
16/77 MVaAN&OOM TULADAIMESBSIGS (AICAUILOM ala &} (A1DAILO\CONEIWé>20 21 
AIMYJAINGO}AMO Cros 2}. 
34/80 MaNHOEM MMV0%163B1G3 alGlHRIO1-algGlH WY sH00 HH) 22 
GROMMIOTONN BANG) DSIWM(W90B" MEBALYMO} Moons TW 4}. 
51/80 MaNHOEM MMV0%163B1G alGlHRIO1-alglH UWGYsH00 HH) 23 
GRLNMIGOINIBS GON AYO \6GBU MVoEMMIaj. 
GOMS42380AD — exemptall the Housing Co-operative Societies in the State from the 24 
Dt. 9-12-1980 provision of clause (e) of sub-rule (2) rule 16 
71/83 DOAN MaANHOEM  M0W®IEBUB-alS1HBIO1IO1G3 +=MIMyJo 25 
AMAMUBGCOMNOADG (HIMOAMO MMAAClaUsse) GLWMIo 
MEiaJCMNO MoeMITWlay MBeguoeass. 
12/85 Prohibition of dual membership in Credit/Housing Societies in- 26 
structions issued. 
33/85 Disqualification of a member ofa Credit Society under Rule 27 on 27 
account of dual membership-Disqualification ofa member ofa com- 
mittee under Rule 44 of the Rules-expeditious action-instruc- 
tions issued 
ProNo.G14233/88 Co-operative Societies-Admission of the members of the Scheduled 29 
Dt.18-1-1989 Caste/Scheduled Tribe Co-operative Societies in the Primary 
Agricultural Credit Societies previous sanction issued. 
16/92 (A1OLOM Mad OEMM0°A1EBS1GB GCM EGBOSB Cal®SOj,MOlOM 30 
BO}Sla] MSegu0esB8 MVoEMITWaj. 
26/92 MVANAOGM GHW2}ALONABO CUNMAOAaAi WAU ABo Gonessss) Nesn1g 31 
GMAUSGOMO}, MVEUMTUIaY MESQUd6TBUB aNooajsyaieaycm). 
MVaAN OEM 0- MAN HOEMMLAIAIM EBBSIOA! GLoMWM al@levwvowmM 
9/97 MSTOH}YAMO MosNMTWla] MGEQv06T34B anooasyaileaycm). 32 
MVANAOSM MVLAIAINETBEIOS GLoNMo EMSYMGIMION MaA@afleajam 
29/98 GREAIAUAEIBEAGS O'1OJAIM0 OOALOHLHNIBSYMG — MVoeNUMWa{ 33 
MaAN&OEM AlHJaf-MoMMMOGM MVansosM MILAdaIMssBElOeI 
29/99 OaAIOJCWIN ESC alOMHSJHOJCM GHoMEBWAOSS SeUEM 34 
OHalAIA-MBEQUOO MWBAJMO, VoENIMTa4. 
MUaAN&O6EM0- MaNHOEMM°AlEBE1GS + GWNOlo NGhJMM 
33/99 MoGsMIMWlaj-MOEQvI6TBUd aNOMa{S,AleamM 34 


No. MT(2)2306/2001 


Thiruvananthapuram, Dated 30.1.2001 
CIRCULAR NO. 19/2001 


Office of the Registrar of Co-operative Societies, 


Sub: Artisans Development Co-operative Limited 4429 permission 
from Registrar of Co-operative societies to collect shares 
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from Co-operative Societies - orders issued - regarding 


Ref: 1. Resolution No. 15 dated 3-10-2000 of the society 
2. Letter N. CRS. 393/2001 dated 17.1.2001 of the Joint Registrar, 
Thiruvananthapuram. 


In the resolution cited Ist above the Managing Committee of the Artisans 
Development Co-operative Limited 4429 has requested to issue necessary 
permission to all co-operative Societies in the state to take share in the above society. 
As per clause 4(1)(d) of the byelaws of the above society all co-operative Institutions 
may subscribe share in the society. 

According to Section 57(c) of the Kerala Co-operative Societies Act, 1969 
Co-operative Societies can invest in the shares or securities of any other Society 
approved for the purpose by the Registrar. The Joint Registrar of Co-operative 
Societies (General). Thiruvananthapuram has also recommended the proposal. The 
proposal was examined in detail with reference to the provisions of the Kerala 
Co-operative Societies Act. 

In the circumstances all the Co-operative Societies coming under the 
administrative Control ofthe Co-operative Department except those coming under 
the purview of Banking Regulation Act are permitted to take shares in the Artisans 
Development Co-operative Society Limited No. 4429 subject to the bye-laws 
provisions and Board Resolutions of the Societies concerned. 

Registrar of Co-operative Societies 
No.M.T.(2)24675/02 Office of the Registrar of Co-operative Societies, 
Thiruvananthapuram, Dated 23.07.2002 


CIRCULAR No. 28/2002 


Sub : Co-operative Department-Kerala State Co-operative Tourism 
Development Centre Ltd. No: 4391. Taking share permission 
issued - Regarding 


Ref: Resolution No. 5 dated, 1.6.2002 of the Administrator of the Kerala 
Co-operative Tourism Development Centre 4391 


In the resoultion cited above the Administrators of the Kerala State 
Co-operative Tourism Development Centre Ltd. No:4391 has requested to issue 
necessary permission to all Co-operative Societies in the state to take share in the 
above society. As per clause 4 of the bye-laws of the above society Co-operative 
Institution may be permitted to subscribe shares in the above Society. 

According to Section 57(c) of the KCS Act 1969 Co-operative Societies can 
invest in the shares or securities of any other Society approved for the purpose by 
the Registrar. The proposal was examined in detail with reference to the Provision ofthe KCS 


Act. The Joint Registrar (General) Thiruvananthapuram has also recommended the proposal. 
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In the circumstances all the Co-operative Societies (except those coming 
under the provision of Banking Regulation Act) in the State coming under the 
Administrative Control of the Co-operative Department are permitted to take shares 
in the Kerala State Tourism Development Centre Ltd. No: 4391. Subject to the 
bye-law provision and Board Resolution of the Society. 

J. Raveendra Raju 

Registrar of Co-operative Societies in Charge 

Mcaue 21. (2) 17251/2002 MUaNAOEM MV0%Alo O&21M5(S9B@ BANC, 
PIOJAIMAMaNGo, GMO 16.8.2002 


Mmeéeojeie Mme 31/2002 


AMaUMDo : MaANGOEM AlAJaj BIADIMIALEG aIleOXM GNcalaUeO66) / 
M1GAIBM BBWE OHHAJ00JOEMWID MNBHJMO M1eEgUD0 
alOOa|SJANsoaxmM@) Momimwiaj 


MVM : 1. MVANAOEMMVOAlo O2Z107U([S90JOS 2.1.89 OL! 2/890 00 MMI MVbsO) 216 
2. MMGHHICIOM 7.12.95 HEI 21124/AW12/95/Dealal. MAUS esa e160 
3. MWGHOHIGl OMG 1.4.02 M21 1730/CW12/02 Dalal. Maus avdsoje1@ 


HALON 6ECBSIGS MIAMJo AIC1GO}M alOI] &S1WEacGs Win0MAMWo 
MSalS1HB MMACLO}ZMOA MVceMTWlaj] MBEQU.0 MIM ACMloe! TUdsHnYa1B 
(AIIGO NSAHIOIOJM). Oall\O@JVMEsBS1GB MIMJo MVG66HIG GIANT S103 
AIGIGOJCM alCIO1AB, MIGAIBM EW, Gal AUAW AOAIOWAIO 66) Gal 
AIM MINS OOA2j00} OAVIG MEIHEMOAMY MJ2IM OENZlOE! TVGHO}AIG (21000 
MEQ MEAIOIOJAMEElAlYo MHHI@}o HSO$A0O aseNeaymMieoaway 
MOBOHICION (WBMOIGHAlSISANS. GHOO|IMIG Halo yVM6sBS1oB MIcmMJo 
AIG]BOJM al©IW UB, MIGAIGMEEBU, GPoGalAUYahU AJMAINMA! AIe\A0WIGd 
DSBMOOM 0642400} CVIG H\OJAIO? MSHoeMoaMd Malm aM meee 
MGHOJE1G (MEMIOSIalo GOSHBOoO HalQ JM) (alGI0o M16EgU01GHYM). 
MODAOOMUAJAflOA BIANIMIHB103 GIElAOHXYM MIGAIBMEEBd, ACdOl&d, 
GLEAUAUHWG aHAMA OOLAONOOIN MEWIOSIajNSS DAIO$h9 a0 Owes 
(GLMYJSUMD 1) OCAVIG MGEHENEOMJO GLHMOo MGAUGBMEBSIBWEAG al@MdQIW) 
BO, AIMVUGOIMNAS GLEMIAUEMS MSGO] MNGEHENOAIMN. TMWanH@eMMVvor#@lo 
O21M5(S0B6 Bda01M, eez20o/lg" CZIMS(SOB BADIA) UB BOMVITYAB™ @220019(S96 
BIADIMAAW agMMAls6sBS103 DEMIOSIaIAYSS DIOS HONG GoMJonmwo 2 0) 
OCLIGQS MBUIEGOHOEOJo alCIM1HwW alelaojymM AjoWss O1Td 
GOHMUOA|SJOTOM AW} alOIG1AIOM OCVIG MOBEHENEO}AIEM. GOONAY’ GeZ1rV[S0@ 
BIAMNAMIOL BO} OTVBMB OOA>AIO$o OAIDIM DBMOaAIdSO/HIWHHNMN Dolo 
21082 OAIS}HOADJo OWalsJZ] GalM(S9G (GOEEM) M DGOlacs Mea~memo 
DNGIOICSIEHOMNEO AEM. GOMVIAGuay’ @zZ1MV(S0B (BMG) BaD, HSB 
GUMDOAAS BADIA DBMOaAsS@ C2ITMUS MAMBO Wo GOMVIguag’ olMd(S06 
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DO alOlGWOIWIGO}AD}0 PalGQensOoem. GoAViquay zzlcd(S9GAI©yESM Jo 
MD BV 214 SBAIGJESM)JO CMI O63 90900 CNUMW a4 5A 
AMAIDIOAETOHENBO}0 MSEQU00 HWUM AIO) aloaNesoensOJAVeM). 9GOD ANTUVANO 
OlBajIGOXM AGI ezlaJo cooly” OZld(S9BGH0B6 (22M0@) MEMIOSIalo 
GOINJOUMHAIO] CalGGOOlS3BS alyGQINO] O1Gaqj96glOs MadkHGoeMMoAlo 
OZIMV(S0B BIaNIMIOe! GEZdON08" O=ZIM(SOB (ago.@OAy all) WH MNGhH}HW}0 
SIMO GOWIAU4ENG OFZIC0(S0B (MOG) DAouoawleo old so@seEr Oléajoes 
MABaflBONWo PalcQensmMoend. 
oz. Cal Bere) 
MaNHOEMMAlo O22100(S9G MMB21I00N 


No.HV.(2) 31614/ 2002 Office of the Registrar of co-operative societies, 
Thiruvananthapuram, Dated, 22.4.2003 


CIRCULAR No. 23/2003 


Sub : Co-operative Department Kerala Women Co-operative Federation 
Limited No. - share - permission issued - Regarding 


Ref: Resolution No. Board of Directors of the Kerala Women Co-operative 
Education Limited No. 4440 dated 5.4.2003 


The managing committee of the Kerala Women Co-operative Federation 
Limited No,4440 as per the resolution under reference Ist cited has requested 
to issue necessary permission to all co-operative societies under the 
administrative control of this Department in the State, to take share in the 
above society. As per clause 4(c) of the bye-laws of the said Federation permit 
the Federation to accept “C” class share from other co-operatives other than 
women cooperatives. 

According to section 57(c) of the Kerala Co-operative Societies Act 1969, 
Co-operative Societies can invest in the shares or securities if any other society 
approved for the purpose, by the Registrar. The proposal was examined in detail with 
reference to the provision of the kerala co-operative Societies Act 1969. 

In the circumstances stated above all the co-operative societies (except) 
those coming under the purview of Banking Regulation Act in the state coming under 
the administrative control of the Co-operative Department are permitted to take 
shares, in the Kerala Women Co-operative Federation Limited No.4440, 
Thiruvananthapuram subject to the bye-laws provisions and Board resolutions of 
the societies. 

J. Raveendra Raju 
Registrar of Co-operative Societies In Charge 
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No. HV (2) 31614/2002 Office of the Registrar of Co-operative Societies, 
Thiruvananthapuram, Dated 3.06.2003 


CIRCULAR No. 30/2003 


Sub : Co-operative Department Kerala Women Co-operative Federation 
Ltd. No.4440 permission to Co-operative for taking shares modified 
orders issued - regarding 


Ref: 1) Resolution No.I dated 5.4.2003 of the Board of Directors of the 
Kerala Women Co-operative Federation Ltd. No. 4440 
2) Circular No. 23/03 dated 22.4.2003 


In partial modification of circular No.23/03 dated 22.04.03, all the Co-operative 
Societies coming under the administrative control of the Co-operative Department are 
permitted to take shares, in the Kerala Women Co-operative Federation Ltd. No.4440, 
Thiruvananthapuram subject to the bye-laws, provisions and Board resolutions of the 
societies. 

The Co-operative Societies coming under the purview of Banking Regulation 
Act are also permitted to invest in the shares of the Kerala Women Co-operative 
Federation Ltd., (Vanitha Fed) subject to guide lines and instructions of the Reserve 
Bank of India. 

J. Raveendra Raju 

Registrar of Co-operative Societies in Charge 

MMU : ago.afl. (4) 40052/2003 MVANAOEMMAlo O8Z100(S9B Gawd, 
PlOJAIMAM alo, MMe 20-02-2004 


68O}218 Mae 06/2004 


ANaUMDo : MaNGOEM AldJa{ CHOB GYYO MMcMgay aoseagles eas 
GlLALDAVAVIOW  MMaNAO@EM MV0%lo (AloalG&d) lalMo MMe 4445 ag 
MVANAOEM MUNDIAINEBBUWLE GIANG aG)/SJLOJTMOIM GOMJAI0B0 MG} 
MO) MVoeniMWlaj 


MYM : 1. Bloalehd CO@EMMUAGWJOS 22-12-2003HA! 6-90 MMB @10a9Mo. 
2. HENS KlaIo L2MO@®W ANGI MadnGOEM Molo GRIMI1AI” 
@2100(S90)OS 04-02-2004 HA! 27/04/agaj.ago. MMIG Ho 


COBO eqyd DMMRBSaNQew a06ea gles BHR Claloqvuaviles Maneoem 
Molo Klai@o MMIG 4445 (GloaieH2) MJaIM amMloa! CoEMMAMO @10,a9M(a1 
2900 MUANAOEM M0%lo CBIMI[SOQVOS GEM MIO MHEMaDMleaNss agg Mane 
OOM MVOAAIETBULO}O HloalGHIWJOS GIANG) aGSYSOXMOIA GOM}AIIBo Mea&o} 
A GLC\GOM aj] MEHIO GoGaAaU HONS wlajo R2M0G alleono Mane&oom 
Molo GINA’ C2AIM(SOG MA2IM OONEIOE! HOD (21000 GOO aj. Mcmigyene. 
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BloaicHowmyas Mimaouel Uda} (U0 (2) lald&hO®o MVomunAM ezlajo (aIOLOMd& M2! 
HOANSS AY MWaNBOoM MUMIAIMEEBWVSS HloaleBIWJos onl BOTY 89200) ag)sy 
BOMOIN USUMA OsIDOlgYens. 

DD MIAN a/OLOO1GB MoMIM MVaNAOEM MVOAA@lo OZZIMH([SOQJOS BEEM 
MOLAMENGOIENSS aG/QJO TVUaNAOOM MDIAIMEBBUBAOJO GHUV0$OAH108, GOMOC) 
MV0%BIEBBYOS MOMAdAIe/, CEMTLAIO WIE}A9M0 ag“mMawdso, allewoaow 
CHOBI ETYO DBGMQW AdSHAGIOW Gas GlaloTAies Ma0&OGM MVo%I0 
BlaIOo MMB 4445 (BloalGHI) O13 B9a0G) aGsSGoOXMOIN DOINGS GM}A19B0 
MNG3&>)M}. 

Ok. C&UOAIM 

MaANHOEMMo#lo C21M5[S98 MM@B.100Ms 

Maud . Meni. (5) 21757/05 MaNHOEMMOWlo OBZIM5(S9B B9a01M5, 
PlOJAINAMaNGo, OIG) 21-06-2005 


Mm6eo},e16 Mad 18/2005 


AMaUWMo : TMVaANAOEM ‘ALO’ GOW 4>B.2JOG O(al9wWj TVG BUM ellaocs - 
A9)O6MIAJBo AIOOA! MVWaANAOOM MW0°Al6GBUS GBIANGIAJEIW MONG 
A1B0F1L>BIAJMG) - GOMJAIMBo MWBAJIMG) TvoenimWlaj 


MAM : 1. ML GO WB3.2j0G8 O(a190W$}1VB SMM eNalgay aamMdsa0o 
19-05-2005, 10-06-2005 O1WG1&S1HC1 G2GalcY 
2. afO6MIkJBo BMG AlleoW0 cxoO/Ia8" @=215(S90}S 01-06-2005 
O21 WV. GH@. nil. 3343/05 Mae Bow 
3. aQO6MIGJBo BlAlO MWanGOEM MIIH NRMNOG AIEMROJOS 
16-06-2005 9A! &@m 


2G)06MI Bo BIANONOA! AGaUkr@, (ALAA MaN&OSM MVorAI6sBUB, ABH) 
Glas MUaNAOEM MV02A16EBLB, TVID[LOD) (MW0°A16BBUB, >JSJO6ULO1AUB, ag™M1010JS 
(AIUBMOMNES3UB MaMIOaflay AWG GCOLWAU3.2J0G8 OLANWS$JTMVS MUM) afalgias 
AGM CaO HMM] C2ZIGS OaAIDG (alUGPOM FOGoElaflQyesOoen. BGaU 
HOHE GOUCMOS DSBalMoEsB OAAYOa4§ Wlalse ANWBHIM)o, DalceraMIGOWBLO) 
MNEMEAMM}SS MIWMEBUD ANMOEMO OaAlQ)IM}o, WIGIBo AMIPIAIAITV@EEBB 
MULaAS1LOIM}O HMUM MOS (AUBGTOM0 OVINE TVIWIGAJAMMIOEMMIo &o0Gawlléd 
AMEU6BU M0MLCLOMOMSS OaITUMIES MYEM1Q U3 OYSEBBIMJo HH22A1 
MICHOlA ANBS DaIGEMINOaA|SJOOIONHYSS AHfoMlOlOlAws GlalooMdadlafleaym 
OlMJo GWEMIOSIaJo BO} MJajOa0bsGoOg MNdIallal B@®aymMessgyos AflaiemMmMo 
ABEAIafaflGOYMOBIMJo DEGUMBAYM MID Yo (121M (1) (21900 AMM! O21eMGn008 
GOOIMIafS ons. HMM OJOS GHSSGOGCV B0aH GREMVIMUIEMaUMlaa! Ayaidmua 
(21000 AMUMM)JOS GEUIGCWGS TUaAN OOM MNIAINETBUBHE) TUMIONG (a1EO 
(AIOIMDSo UYUMA OADM S12). AMM MOS aAGINeal GoomcosmmumAMoloned 
ACDAIAIU al) GalB MaANAOEM M0°AIETBBIOS (AGIMWIHBIONCl Baoan amu 
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WOOESE GOUIBCUNOM 4-6-2005 OL! 8-00 MAUG O1O}AOM(a1k000 Qh HoMGosm 
M1OJDIMLO}AOJO GOS}OW AJSJM SGHBLOGCO OallO,EWING OIG Oa] OG) 
GAIBGHIAIWSANW GEGNO) MMAIAIANOIG AIOCJMO,M@oaemcm jo aAmMuM/ 
HaAIWGAIT Day MVo*@lo OFZIMI([SONOS COEMMM(LAMEM GONG agoemMoeBo 
ZIQAONG (AIUGTOBAYM MMaANAOEM MIDIAINEBBUBHE) GOMJA10G0 MOSHeMaacM Yo 
AMM] O2IMGAIW MW2IM (1) (alh000 EREalAUVIGOJHO}0 M2AIM (2) (al&d0o 
GRIONA C2ZIMY(SOG GTOEaIAM OZIMV(S0CHH MUABAflHNYADJo OAWOIgXené. 
AO GO(NAV3.2jOG8 OlaINW(VS HAUMI MOS Degualaujessd eleil 
M1OE! Aba, (IOLAM d TUanAOEM (V0%A168308, AdBBOagles Mo0%2168B308 aga) 
UGE (IEWIRMNAHOCAIONGBOOAM OOM GOSlM0MGOG HaAlMGA0aTs GPGal 
BUDO, GROOT OLIM(S00OS HOOJo alGlMeMlay MVaN&OEM Molo 
CEAIMST[SONJOS COEMMADLAMEM GONG agGoemMoe&) Bo laioloe! (AIOLOD d& A080 hd 
UIWalD MUaNHOEMAMV02A1683B / 6N10&). HB, DIBBA MaNOOM MV0%H168300, 
AQ HIM MWaNHOOM MWo0eAl6sBUd OSE MWa0BOOM MOdalMossvsse) 
POAIMJOS MMAIAENONOS! ALAUTUIAWEAO}O, CHOB Ma0HOOM M]MA0/a21S0 
APIMAD LAO UMEWOAION. ALG G(WNB240G Olasowsyme Baum efeig 
AWN GAN) ag/S,BHAMMdIEN. 
Od. CHU0AI8 
MaNHOOM MV0%Alo O22105(S08 MM-2100NQ 
Mcaue : 821 (1) 46249/03 MaNAOEM MV0%Alo O2BIMS(S9B @Ha0IMd 
MIOJAUIMAMahoo, OW! 


méeoajeie mame 4/2005 


ANlaUwWMo : MadOEMAIAIJal —- MVoMMIMAGD WansoeM MNndaIMesBsloei 
OHAlID) CWINETBESNG alMHSJGOJM GLoWMets BLOBS SAUEMOaIAIAT - 
MBEQU0 MGHJMO MWoeniMDl af 


MY2IM : 1). OD SHanlaioei 20/8/1991 - Hei 23/91 MAUd me6eo)e216 
2). DD @Hanilmvioe 29/5/1999 H@1 22/99 MMe mueeo}e2I16 


MAM (2) TVELOAELIG (c10Go BINEMONIG (AIUGMMIBOYM TMUaN&oEMMVO 
LET GIUDJOS OAIMJEWIN GONG AOMSYGOJM GoWMESBUBHLO) SAUEMO MN GSh>} 
CMONMIO SCOMMOIA alOCHIAUW) 25 Jal aVhAM MOBSHlANo MaMSOO1G (a1AUBCOO) 
BOYIM TUaANHOEM MVE DY DODMNGO1G BCoOMMOIN 8 @OJalMJo Halaial 
OAODIMOlIA GONYAG MGBL1IDIOZAM). S$] MOLO}HW UBOH® UBH® GRal@soal@ 
AIOONMNIG DY DMNGB1G OrAjAAIGOYM MOOS MOO AU3 UBajlenem 
OAM MWaNAOABwOS GHAUWS\o alMlMeMla] MoMMMaGO MVanAoeM Molo 
CEAIMY(SOQ}OS COEMMIMLAOEMGMIANSS MadHOoMMVoAleG3SlOA! OalIOJEWOW 
CBBEIOS AlOHSJHOYM GLW6EBUWBHE SHUEMS MOBAJMOIMJo AQ\AON Halal 
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BOIANCN ORAHOW MoeMTWaf MAaIM (2) MBSOAIOIOL! MBEQUO 2NUOS GalBOO 
PM1BOXCMN (A100 al@laV&GleOXM}. 

QNOSOO1G (AIAUBOOMBOJM MUdAHOEMMOAIEBSIOL! O219O CHONG 
AOBHSJBOJIM GRMETBUBHE) CAMEMO MEBAJIMOINIO B©OMMOIM al@MOAIW) 30 
(Qlay@ ) Qat MOBMANo O21A10T H2IQJMONG GOMJAG Mok). 

MUMTWOA|S UAJaySBjonmunMse sl] MSgvd00 GELAI@OS MIM[AMEME@T) 
ANSS aHQlO MWaNHOoM MMIAIMNEBBBJOSW}o (LOWONG O&OENS) AIGOENEMOEM. 

Ok. CHUAIM 
MaNHOEM MWV0%Alo OB1M5(S96 (MAb21I0b2) 


C6HOB MG6HH06 
DEBLOMMA COEM al@la%G90 (ag) GH 13) AleJaj 
680) 216 


MMU : 19754/ag@S 13(2) /04/9.8. 21.6.0. MlOJUMAMAaN@o, 2005, BNC) 1. 
AAMeUWo : MVBLHIG BIANITY HG AIG BOM GCOCaAAUMHWLE 16 A219 OVIO) 
MBAHEMOACMG MVoENIMW a]. 


MJaIM : 1. 07-12-1995-90 OlOOlOloe! 21124/0W12/95/9.6. ala. Mnelanss 
660} 216 
2. 04-01-2001 O21 GaN}: HHaANGBOISO@]MW JOS B.afl. 25678/2000 Ha! Afw) 
MJIWo. 


3. 01-04-2002 -00 O1W OI Oloe! 1730/12/02 9.6. al... MME M680) 218. 


OA MOBANEBS1GS MAMJo MVG#H0G BINT HB1G aIE1eH}0M ~—al@9@) 
AB, MEAIBM6BIB, GLEalGUHY OSCAOWUDS GHW HIG WIANSM® H0h049 
OCAVIG MEHEMOATH MJ2IM BIMOL! MWGLO}JAIG (a1I0GO MBSQLOO MGIS1ONO} 
CM. aG/MIG, (AITO GD MBEQULo GAO AUdJaYHBJo HLOSA0O? asoaheaoassy 
AMA AWAY MGHOICION (LOWONGO24SOIMIGS MJaIM AMoe! Mbso}e16 
(a10@o S] 1VBLOHIB MSEQU00 BBUOMAIO aloahenemMaaca Mersjyo MoasMéBaMl 
afloym). 

MASBM)o DMO) MEUM a] MAW] aAGIG1AB OaAIO}BMESBS10B MIM 
AIEIBOYTM alWDIGOAIGONG aGAJO aGAJO AlkdJajYHEBISjo (alPlaloglafloleayam 
MOGCQUDEBBD HOWMAION aldafeosd NDOlMNIGs MGGQW12)}0h088)M). 

(1). MUGO08 BIADITYGENG (Gata! CTYoUM HUB DUBajoOS) Oalo@) 
RMEBBU EMNGF MNGA}JM alOIWlHV3, MEUBMEBBU, CGGaAlAUHV OSEBEIW 
UDHIh TUMDOAS BIADIM}O©OM MAING 29O©,HO103 OQ I098H1M Gand0 
CONG BINA AWIGAINS}HS] OOHal9 OAVIO) MOSGHENsMOEM. 

(2). MaldeNG MEAJM GPCaAlA:UHU3, clOOOHUB, MEQBM6sBU aMBIO 
DUDS OOHalF CAVIG SOHAIL AONEHIGS alGIG1H900M MIA cacsal 
AINMOALYOID GaloTy HAG alOPIWlEWIOSIajo DBBSHH0 OalWO1OleHeMo. 


GLHHIO$0 GOEAGMUONG GOMUAA|S\ETMENsM BIEN. 
264 


MENBERSHIP - CIRCULARS 


(3). GAG LaAIMMoIAla (alo OaloOMjVMesBws GaACIego Malsafealo 
NGIAJM alOINAUB, GOEAlAUHS, MEAUBMEGBU OSIM AUD AE AONTOG) AYA 
AAUMOEOMMN Ho OOAAF OCVUIG NPBAIOIG BHEM0. MDHHNIOS ONG ALYa1 210} O10) 
W908 GUMTWOAS OTVUAHA CUYLAIENJo alO©IG] OOAAIWSo O21Q JCM QIGHO JO 
DOOOAIAABIOIS BOJIM MIEN). 

UDJa] GOW AUDI NHOISGONGS GWU0CABG Ug Yaflon &IV1Ejss ageso 
PHDIMVGAIWAO}O (AIEO\ho MSGQU0 MSOIEHENEMo GAGs MideguoesBus MS 
afl AMNOMOMM Da}, A0,eOMENsOa06n). 

CAG MBEQUOEBBAYOS OAUSlaOOIGS + OalOMJRVMESBULE GWCUC}JOS aloo 
1H, GLCalGUAW, MEUBMEEBW MJSCHAWAUDLOS OOAalG OTVIG GHAUIVSO04 
SOM MIEN. 

GAWD. Adb.agjo. aG)lENlaNIo 
OMV(GO1 (ag).G@). 
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RULES 
CHAPTER IV 
MANAGEMENT OF SOCIETIES 


R29. Accounts and other books to be maintained by Societies :- (1) 


Every society shall keep and maintain for such period and in such manner such 
accounts, books and registers in connection with the business of the society as the 
Registrar may from time to time direct, and shall make them available to officers 
authorised bythe Registrar for the purpose of inspection, audit, etc. 
(2) Without prejudice to the provisions of the foregoing sub-rule the societies 

shall, in general, keep and maintain the following accounts and books:- 

(a) Minutes book for recording the proceedings [*of the sub committee, of 

the Committee] and of the general body of members; 

(b) Share Application Register containing the name and address of the 

applicant, the date of receipt of application, the number of shares applied for 

and in case of refusal, the date of communication of the decision refusing the 

admission to the applicant; 

(c) Admission Register showing [**the name, address and signature or thumb 

impression of each member] the date of admission, the shares taken by him 

and the amount paid by him towards such shares and the amount of share 

capital, ifany, refunded to him together with the date of each such payment 

and refund; 

(d) Nomination Register showing the name and address of the persons 

nominated by the members as per rule 23; 

(e) Day Book (Cash Book) showing daily receipts and expenditure and the 

balance at the end of each day; 

(f) Receipt Book containing forms in duplicate one of each set to be issued 

for money received by the society and the other to serve as counterfoil; 

(g) Voucher file containing all vouchers for contingent expenditure incurred 

by the Society, numbered serially and filed chronologically; 

(h) Ledgers of borrowing, showing deposits and other borrowing ofall kinds 

in separate folios; 

(1) General Ledger showing receipts and disbursements and outstanding 

under various heads from day to day; 

(j) Register of monthly receipts and disbursements; 

(k) Register of Dividend; 

(1) Suspense Account Register; 

(m) Rectification Register; 
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(n) Inthe case of Societies issuing loans; 
(1) Loan application register; 
(ii) Loan ledger showing the number and date of disbursement ofeach loan 
issued to members, the purpose for which it is granted and the date or 
dates ifrepayment distinguishing principal and interest; 
(iii) Liability register showing the indebtedness of each member to the 
society, whether on account of loans taken directly by him or on account 
of loans for which he is surety; 
(iv) Register of immovable property of defaulters brought in auction by the 
society; 
(v) Register of closed loans; 
(vi) Register showing progress of application for arbitration and execution 
(vit) Register of declaration made under section 36; 
(viii) Register of lands cultivated by members; 
(ix) Credit limit statement; 
(o) In the case of society with unlimited liability, property statement of 
members showing the assets and liabilities of each individual member on 
the date of his admission with full details of the property including the 
survey numbers of the lands, the statement being revised as often as may 
be necessary and in any case at least once a year and such statement being 
entered ina stitched volume; 
(p) In the case of a society to which rule 63 applies, Register of fluid 
resources showing the immediate liabilities of the society and the extent of 
fluid resources available to meet them. 
[*(q) Register of active members as per rule 28 (2) (a). ] 


R30. Power of Registrar to direct Accounts and other books to be 


written up :- The Registrar may by order in writing direct any society to get any or all 
the accounts and books required to be kept by it under rule 29 written up to such date, 
in such form and within such time as he may direct. In case of failure by any society to 
do so, the Registrar as the case may be, may depute an officer authorised in this behalf 
to writ up the accounts and books. In such cases, it shall be competent for the Registrar 
to determine with reference to the time involved in the work and the emoluments of the 
officer deputed to do it, the charge which the society concerned should pay to the 
Government or person authorised and to direct its recovery from the society. 


R31. Period for which account books are to be maintained by the 


Societies:- The following records shall be retained till the completion of period 
indicated below, from the date of audit of accounts contained therein:- 
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1. Original certificate of Registration together with Permanent 
the Registered Bye-laws 

2. Amendments to Bye-laws Permanent 

3. Admission register with the list of share holders Permanent 

4. Day Book Permanent 

5. Ledgers of deposits and other borrowings Permanent 

6. Reserve fund ledger Permanent 

7. Audit certificate Permanent 

8. Property statement of members Permanent 

9. Investment account in other institutions Permanent 

10. Act and Rules Permanent 

11. Minutes Books Permanent 

12. Share withdrawal Register Permanent 

13. Register of immovable property of defaulters Permanent 
brought in auction 

14. Register of fluid resources Permanent 

15. General ledger Permanent 

16. Investment register Permanent 

17. General information register Permanent 

18. Register of bonus on purchase Permanent 

19. Register of inspection of affiliated societies Permanent 

20. Register of loan applications from societies Permanent 

21. Register of delegates and delegation fees Permanent 

22. Register of assets and liabilities of affiliated societies Permanent 

23. Stock book of forms and furniture Permanent 

24. Acquittance Roll 10 years 

25. Chitty ledger, chitty day book and chitty minutes book 12 years 

26. Receipt book 10 years 

27. Register of monthly receipts and disbursements Syears 

28. Letter file Syears 

29. Voucher file Syears 

30. Price fixation register Syears 

31. Loan ledger [*Permanent] 

32. Liability register [*Permanent] 

33. Register of closed loans Syears 

34. Store keepers day book Syears 

35. Purchase book Syears 

36. Goods ledger Syears 

37. Share application register 3 years 

38. Loan application register 3 years 
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39. Letter book register 3 years 
40. Register of joint purchase 3 years 
41. Register of joint sales 3 years 
42. Register of application for arbitration and execution 3 years 
43. Dividend register 7 years 
44. General current register 3 years 
45. Disposal register 3 years. 
46. Despatch register 3 years. 
47. Incidental charges register 3 years. 
48. Register of issue to the salesman 7 years. 
49. Register of establishment charges 3 years. 
50. Suppliers’ personal register 3 years. 
51. Trade advance register 3 years. 
52. Register of contingent charges 3 years. 
53. Suspense account Register 5 years. 
54. Sales chit 2 years. 
55. Daily sales book 2 years. 
56. Register of purchase made by members 3 years. 
57. Register of condemned articles 1 years. 
58. Deficits by drainage and wastage 3 years. 
59. Bond register 10 years. 
60. Nomination register Permanent 
61. Rectification Register 5 years. 
62. Register of declaration made under Section 36 12 years. 
63. Register of Lands cultivated by member Permanent 
64. Credit limit statement 3 years. 


65. Any other records for such period as the Registrar may direct. 


R32. Certifying copies of resolutions, entries in books etc. 
by societies:- (1) For the purpose specified in sub-section (1) and (2) of section 
103 copies of the documents or entries shall be certified by the President or the 
Secretary of the Society and not less than two members of the committee. 

Provided that- 

(1) where an order has been passed under section 72 appointing liquidator 
of the society by the liquidator, and 

(ii) when a committee or administrator/administrators have been ap- 
pointed under section 32 or section 33 by any person of such committee or any 
one of the administrators duly authorised in this behalf by such committee or 
administrator may certify the copies. 

2. Every certified copy shall bear the seal of the society. 
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3. The charges to be levied for the supply of such certified copies shall 
not exceed the amounts specified below:- 


Details Fees payable 
(1) For every 175 words or fraction 
thereof written or typed matter [*Rs.5] 


(2) Where copies are supplied in The cost of forms fixed by the Committee 
printed forms plus the fees calculated at the rate specified 
in item (1) in respect of the written or typed 

matter. 


R33. Statement and returns to be furnished by society :- (1) Every 


co-operative society shall prepare for each co-operative year in such form as 
may be specified by the Registrar- 
(a) a statement showing the receipts and disbursements for the year; 
(b) a profit and loss account; 
(c) a balance sheet; 
(d) such other statements or returns as may be specified by the Registrar. 

(2) Every society shall submit to the Registrar annually, within such time 
as he may direct, a copy of the statements specified in sub-rule (1) duly certified 
by the committee. 

[*Provided that the Chief Executive of the society shall be responsible 
for submission of the above statements and, if it has not been submitted within 
three months on the closure of the year, he shall be liable for punishment under 
sub-section (4) of section 94 of the Act.] 

(3) In case of failure by any society to submit any statement or return 
specified in the foregoing sub-rules, within the time directed by him, the 
Registrar may depute an officer or any person authorised in this behalf to 
prepare the necessary statements or returns. In such cases it shall be competent 
for the Registrar to determine, with reference, to the time involved in the work 
and the emoluments of the officer deputed to do it, the charges which society 
concerned should pay to the Government or to the person concerned and to direct 
its recovery from the society., 

(4) Every Co-operative Society shall prepare a list of its members as on 
the last day of each Co-operative year. The list shall be kept open at the office of 
the society during office hours for inspection by any member of the society free 
of cost. 
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ACT 
CHAPTER IV 
MANAGEMENT OF CO-OPERATIVE SOCIETIES 


S27. Final authority in a Society :- (1) Subject to the provisions of this 


Act, the rules and the bye-laws, the final authority of a society shall vest in the 
general body of the members. 

Provided that nothing contained in this sub-section shall affect the 
exercise by the committee or any officer of a society of any power conferred on 
such committee or such officer by this Act or the rules or the bye-laws. 

(2) Notwithstanding anything contained in sub-section (1), where the area 
of operation of a society is not less than such area as may be prescribed, or where 
the society consists of not less than such number of members as may be 
prescribed, the society may provide by an amendment of its bye-laws for the 
constitution of a smaller body consisting of such number of the members of the 
society as may be prescribed, elected in accordance with the rules (hereinafter 
referred to as the representative general body) to exercise all or any of the powers 
of the general body as may be specified in the bye-laws except the power to 
conduct election of members of the committee, and any reference by whatever 
form of words, in this Act to the general body or a meeting thereof shall where a 
representative general body has been constituted under this sub-section, have 
effect in respect of the powers exercisable by the representative general body as 
if such reference were a reference to the representative general body or a meeting 
thereof, as the case may be; 

Provided that the representative general body shall not alter any 
provision in the bye-laws relating to its constitution or powers. 

(3) The exercise of any power by the representative general body shall be 
subject to such restrictions and conditions as may be specified in the rules or the 
bye-laws. 


RULES 


R34. Representative General body and its Constitution :- (1) For the 


purpose of sub-section (2) of Section 27 
(a) the area of operation ofa society shall be the area comprised in one 
or more than one Taluk; or 
(b) the number of members of a society is not less than 1000 
(2) The representative general body shall consist of - 
(a) The members of the committee of the society; 
(b) representatives of members residing in such area or belonging to 


an such class of members as may be specified in the bye-laws, such 
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representatives being elected at a special meeting of such members; 
(3) Notwithstanding anything contained in sub-rule (1) or sub-rule (2), 

[*(a) the area of class or members specified under clause (b) of sub-rule 

(2) shall be such that each area or division shall be uniform to ensure that 

the number of members which a delegate in the representative general 

body represent is more or less equal; provided that a delegate in the repre- 

sentative general body shall represent a minimum of 50 members; 

(b) the total number of members of any representative general body 

shall not in any case exceed- 

(1) 50 in case the total number of members of the society does not ex- 

ceed 2500; 

(11) 200 in the case of total number of members is above 2500 but below 

10,000; and 

(iii) 500 in any other cases. 

(4) The representative general body shall be constituted or re- 
constituted once in five years and their term shall be co-terminus with that of 
the elected general body. ] 


CASE LAWS 


Power of Representive General Body Co-operative Societies Act, 1969 
(Kerala) — Sections 27 and 28 — Whether the Representative General Body of a 
Cooperative society is competent to amend the bye laws of the cooperative 
society — Held, it is competent to amend the bye laws of the society except the 
bye laws relating to its own constitution or powers. 

By the impugned amendments the term of office of the Committee was 
enhanced from 3 years to 5 years and the said enhancement was made applicable 
to the existing Committee which was elected on 28.11.1998 and which took 
charge on 5.12.1998. Hence we are of the view that there is no merit in the 
contention that the Representative General Body of the Bank had no power or 
competence to make the impugned amendments to the bye laws which were 
registered by the Joint Registrar of Cooperative Societies. 

2004 (2) KLT 805 = 2004 (2) KLJ 69 = ILR 2004 (3) Ker 6 = AIR 2004 Ker 
283 DB Anil Akkara v/s Registrar of Cooperative Societies 


ACT 


S29. Annual general body meeting :- (1) A general body meeting of a 


society shall be held once in a year for the purpose of:- 
(a) approval of the budget with reference to the programme of the 
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activities of the society prepared by the committee for the ensuing year; 

(b) election, if any, in the prescribed manner of the members of the 

committee other than nominated members. 

(c) consideration of the audit report and the annual report; 

(d) disposal of the net profit; and 

(e) consideration of any other matter which may be brought forward in 

accordance with the bye-laws. 

(2) The Registrar or any other person deputed by him shall have the right 

to attend the committee or general body meeting of any society. 


S30. Special general body meeting:- (1) The committee of a society 


may at any time, call a special general body meeting of the society and shall call 
such meeting within one month after receipt of a requisition in writing from the 
Registrar or from such number of members or a proportion of the total number of 
members, as may be prescribed 

(2) If a special general body meeting of a society is not called in 
accordance with the requisition referred to in sub-section (1), the Registrar or 
any person authorised by him in this behalf shall have power to call such meeting 
and that meeting shall be deemed to be a meeting called by the committee. 

(3) Notwithstanding anything contained in sub-section (1) or sub-section 
(2), the Registrar or any person authorised by him in this behalf may, at any time, 
call a special general body meeting of the society in such manner and at such 
time and place within the area of its operation as he may direct and such meeting 
shall be deemed to be a meeting called by the committee. 

(4) Notwithstanding anything contained in the bye-laws of a society, the 
Registrar or any person authorised by him in this behalf may, at any time 
summon a meeting of the committee of the society and that meeting shall be 
deemed to be a meeting called in accordance with the bye-laws of the society and 
shall have power to transact all business which can be transacted at a meeting of the 
committee under the bye-laws of the society and such other business as is specially 
mentioned in the requisition made by the Registrar or the person authorised 

(5) The Registrar or any other person deputed by him shall have the right 
to attend the committee or general body meeting of any society convened in 
accordance with the provisions of this section. 


RULES 


R36. Power to Call Special General Body meeting :- (1) The committee 


of a society shall call a [*special general body meeting] thereof under 
sub-section (1) of Section 30 - 

* Substituted by SRO 1317/90 
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(a) within one month from the date of receipt of a requisition in writing 
from the Registrar; or 

(b) within one month from the date of receipt of a requisition in writing 
from 1/5th of the total number of members. 

(2) Notwithstanding anything contained in the bye-laws ofa society as to 
the mode of summoning general meeting and the object, time and place of such 
meetings, the Registrar or any person authorised by him may at any time 
summon a special general body meeting of the society in such manner and at 
such time and place within the area ofits operation as he may direct. He may also 
direct who should preside over such meetings and what matters shall be 
discussed by the meeting. Such meetings shall have all the powers of a meeting 
called according to the provisions of the bye-laws of the society notwithstanding 
that the meeting does not have the quorum fixed for a general body meeting 
under the bye-laws. Such meetings will not be invalid on the ground of any 
defect in the issue of notice, if the Registrar is of opinion that business 
transacted and the decision taken in the meeting were in the better interest of the 
society, and orders that the meeting and its deliberations were in order. The 
orders of the Registrar in the matter shall be final. The expenses for summoning 
such meetings shall be borne by the society. 

(3) The procedure to be followed and the business to be transacted in a 
meeting of the committee summoned under sub-section (4) of Section 30 shall 
be as directed in the requisition made by the Registrar or the person authorised. 
No decision of the committee shall be invalid on the ground that there was no 
quorum as stipulated in the bye-laws or that there was some defect in the issue of 
notice to the members of the committee in that behalf. 


CASE LAWS 


Special General Body Co-operative Societies Act, 1969 (Kerala) — 
Section 30 — Convening of special general body meeting of Cooperative Societies 
— Provisions in the bye laws of a Society cannot be inconsistent with or contrary 
to the statutory provisions in the Act or the Rules relating to the convening of 
such meetings. 

Ifthe writ petitioner had any grievance that the Committee of the Society 
did not convene the special general body meeting on the basis of Ext. P3, it was 
open to him to approach the Registrar under sub-section (2) of Section 30 of the 
Act. If any such grievance was raised by the writ petitioner it was open to the 
Registrar to look into the grievance and to take appropriate action in accordance 
with law under sub-section (2) of Section 30. 

2004(3) KLT SN 130 DB Kanjoor Ksheera Ulpadaka Co-operative Society 


v/s Pappachan 
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Questioning the validity of a resolution passed by General Body A 
member who was present at the general body meeting is not precluded from 
questioning the validity of a resolution passed in the meeting. 

ILR 1965 (2) Ker 21 = 1965 KLT 740 DB Sankaranarayanan and others v/s 
Kunhikrishnan and others 

Default in calling general body meeting Where the date for making up 
accounts has not been fixed, as required under the Section, the question of default in 
calling general meeting does not arise. 

1962 (2) Mys LJ 437 Ramalingappa v/s S. Gurusiddappa 

Notice of the meeting A meeting may be held with a minimum number 
of persons who would form the quorum, but the notice of the meeting and of 
agenda is essential to all the members. 

1957 All LJ 56 Mukat Lal v/s Sahakari Samiti Ltd 
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ACT 


S28. Appointment of committee :- (1) The general body of a society 
shall [*constitute a committee, for a period not exceeding [**five years], in 
accordance with the bye-laws and entrust the management of the affairs of the 
society to such committee. 

Provided that in the case of society registered after the commencement of 
this Act, the persons who have signed the application to register the society may 
appoint a committee to conduct the affairs of the society for a period of three 
months from the date of registration or for such further period as the Registrar 
may consider necessary; but the committee appointed under this proviso shall 
cease to function as soon as a committee has been constituted in accordance with 
the bye-laws: 

[*Provided further that where the bye-laws so provide, the Government 
or the Registrar may nominate all or any of the members of the first committee, 
including the President or Chairman, for a period not exceeding [*twelve months]]. 

[**Provided also that a Committee constituted prior to the 
commencement of the Kerala Co-operative Societies (Amendment) Act, 1999, 
shall be eligible to continue for a period of five years. 

Provided also that the above proviso is not applicable to a committee 
where the committee has passed a resolution before the commencement of the 
Kerala Co-operative Societies (Amendment) Act, 1999, for the conduct of 
election thereof. | 

[**(1A) Notwithstanding anything contained in the bye-laws of a 
society, the maximum number of members of the committee shall not exceed 
fifteen, in the case of primary co-operative societies, and twenty-five in the case 
of all other types of co-operative societies. 

(1B) Notwithstanding anything contained in the Bye-laws of any Federal 
Co-operative Society, the number of individuals in the society and the Committee 
thereof shall not exceed twenty five per cent of the total number of members in 
the society or in the Committee, as the case may be.] 

(2) Notwithstanding anything contained in any law for the time being in 
force, a person shall be disqualified for appointment as, or for being a member of 
a committee- 

(a) if he is a member of the committee of another society of the same 
type; or 

(b) if he is a member of the committees of two or more societies of a 





“Substituted by Act 5 of 1992 
™ Substituted by Act | of 2000 


* Substituted by Act 19 of 1987 
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different type or different types; 

Provided that nothing contained in this sub-section shall be deemed to 
disqualify a person for election as, or for being, a delegated of a society. 

(3) Nothing contained in clause (a) of sub-section (2) shall be deemed to 
disqualify a member of the committee of a society for appointment as, or for 
being, a member of the committee of the apex or central society of the same type; 

Provided that no member of a committee shall be the President or 
Chairman of more than one society of the same type. 

(4) The members of a committee may be paid honorarium at such rates, 
as may be prescribed 

[*(5) The quorum for a meeting of a committee shall be such number of 
members just above fifty per cent of the total number of that committee. ] 


CASE LAWS 


The rulings under this head are classified and some of them are taken to 
other appropriate headings 


ADMINISTRATOR UNDER SECTION 28 


Term of administrator under S 28 cannot be extended vide S 33 Section 
28 (1 A) and 33 - After the period of appointment of administrators appointed 
under Section 28 (1 A) is over, their period cannot be continued in exercise of 
power under Section 33(1) and Section 33 (1 A) It will be noticed that the power to 
appoint Administrator under Section 28 (1 A) is traceable to the Kerala Co-operative 
Societies (Amendment) Act, 1992 under which the term of the Societies was 
reduced from five years to three years. The said reduction in provision in Section 
28 was followed by the provision in Section 28 (1 A) by which administrators 
could be appointed for the period before a new committee could be elected. In 
other words, the administrators under Section 28 (1 A) were a special category of 
administrators who come into being on reduction of the five year period to three 
year period as provided by the Kerala Co-operative Societies (Amendment) act, 
1992, amending Section 28 of the Act. The administrators who belong to such a 
special category were entitled to continue only for a maximum period of one year 
initially and for a further period of three months as per Section 28 (1 AA) introduced 
by Ordinance 6 of 1993. It is not permissible to allow the said appointment of 
administrators under Section 28 (1 A) and Section 28 (1 AA) to continue to further 
periods in exercise of the powers under Section 33 (1) and section 33 (1 A) Section 
33 is intended to cover different situations as stated in Section 33 (1). 
1993 (2) KLT 433 = 1993 (2) KLJ 729 DB Joint Registrar of Co-operative 
Societies v/s C.K. Gopalan and others 
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If proper resolution for election is taken administrator under 
Section 28 shall not be resorted to Rule 35(1) - Clarification and reservation - 
If the existing society had passed a valid resolution before 60 days of the expiry 
of the term as contemplated by Rule 35 (1) and same was forwarded to the 
Registrar by registered post in a week, the power of appointment of three member 
committee or an administrator under Section 28 (1A) shall not be resorted to. 
1992 (2) KLT 526 = 1992 (2) KLJ 551 = 1993 (2) ILR 773 DB Bappu Haji v/ 
s Joint Registrar 

Administrator has to comply with the time limits of election Section 
28 (1 B) : Administrator being in the position of a committee, has to comply 
within the time limitations mentioned in Rule 35 and subject to that he has to 
exercise powers under Section 28 (1 B) Court in proceedings under Article 226 
can only direct the administrator to exercise the power and cannot fix a date of 
for election. Cannot substitute its decision to that of the Authority. 

1992 (2) KLT 220 = 1992 (2) KLJ 28 = 1992 (3) ILR 401 (DB) State of Kerala 
v/s Thilothaman 

Powers of the administrator Section 28 (1 A) : The power conferred on 
the administrator is the power to manage the affairs of the society. The right to 
manage the affairs of the society is not the right merely to manage its day to day 
routine matters. The term ‘manage’ taken within its ambit everything that falls 
for decision in the interests of the society. What the administrator does when he 
assumes Office is to displace the managing committee and get substituted in its 
place. He steps into the shoes of the committee. Nowhere in the Act or the Rules 
is it stated that the powers of the Administrator are less comprehensive than 
those of the managing committee. An Administrator is appointed to ensure 
continuity in the administration and not to create any hiatus or stagnation in its 
working. An Administrator appointed to manage the affairs of the society could 
exercise all those powers which the managing committee could itself have 
exercised if it were in office, which could be restricted by express provision in 
the order of appointment or in exercise of the powers of the Registrar by issuing 
directions under Section 66. But in the absence of any provision so limiting his 
powers, or directions, it has to be taken that his powers are plenary. Enrolment of 
members is one of the normal functions of management, within the purview of 
the powers of the managing committee, and therefore of the administrator. 
1992 (1) KLT 669 = 1992 (1) KLJ 622 John v/s Joint Registrar 


QUORUM 


Quorum and Disciplinary proceedings Rule 198 - Quorum will have 
to be understood as against the number of the committee and not the number of 


the members available and permissible for considering a matter in appeal. 
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True the members of the disciplinary committee are not entitled to 
participate when an appeal is considered. But that does not mean that number of 
members of the committee is to be taken as the number as reduced by the number 
of the sub committee members. Number of the committee remains the same, 
namely in the instant case 9 and hence the quorum will have to be understood as 
against the number of the committee and not the number of the members 
available and permissible for considering a matter in appeal. The number of 
members is 9 and hence there must be at least 5. The statutory requirement of 
quorum is just above fifty percent of the total number of the committee. Hence 
the fifty percent should be taken as against the number of the committee and not 
against the number of members after excluding the sub committee members. 
2002 (2) KLT 216 = 2002 (1) KLJ 635 Narayanan v/s Narikkuni Service 
Co-operative Bank 

At the time of deciding each resolution, there should be quorum 
Co-operative Societies Act, 1969, (Kerala) - Section 28 (5) — At the time of 
deciding each resolution, there should be quorum for the meeting — It is not 
sufficient that the meeting started with quorum and thereafter that meeting can 
pass any resolution. 

There is no doubt that at the time of deciding the matter there should be 
quorum. A different conclusion cannot be taken by interpretation of S.28(5) also. 
S.28(5) of the Act insists for a quorum in the meeting. It is not stated that quorum 
is enough at the time of beginning of the meeting. Considering the Parliamentary 
practice and discussion of various decisions quoted at the Bar that quorum is 
necessary at the time of division (voting) on the resolution. In this judgment 
1954 (3) All ER 695 In Re Hartely Board Ltd Case and 1969(2) All ER 744 
(Chancery Division) Re London Flats Ltd are referred to. 

1999 (3) KLT 80 = 1999 (2) KLJ NOC 19 Sureshkumar and another v/s 
Joint Registrar of Co-operative Societies and others 

More than one half of the sanctioned strength The interpretation that 
one half of the sanctioned strength in the facts of this case would be five and 
more than five would be six, will no doubt do violence to the legislative purpose. 
The interpretation of law should be in consonance with the content and spirit of 
the legislative purpose. 

1996 (2) KLT 927 Joseph Thomas v/s State of Kerala 

For 9 member committee quorum is 6 The no-confidemce motion is 
said to be carried if it has got the support of more than one half of the elected 
members. Thus in Panchayat having a strength of 9 elected members, one half of 
the elected members will be 5 More than one half will come to 6. Hence until the 
motion has the support of 6 members the motion cannot be said to be passed. It 
could not be presumed that the word more was used by the legislature without any 
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intention. 
1996 (2) KLT 486 Ambili v/s Deputy Director 

Until Registrar acts committee members can continue Rule 33 (1) - By 
resignation, the number of members getting reduced below the quorum - Unless 
and until the registrar acts in the manner provided in Section 33 the remaining 
members of the Committee do not cease to be members of that committee. Jn this 
judgment 1987 (2) KLT 420 Varma v/s Joint Registrar is distinguished. 
1994 (2) KLT 238 = 1994 (2) KLJ 230 Sadasivan w/s Joint Registrar 

For 11 member committee quorum is 6 Section 28 (5) - The total 
number of members of the committee being eleven, the quorum required is 
fifty percent of the total number of members. Since fifty percent of eleven 
works out to 5.5, an integer above the said figure has to be fixed, which is six. 
If the quorum is six for a committee of eleven, it will be six for a committee of 
ten also. In this case 1990 (2) KLT 548 Subair Kunju v/s Trivandrum taluk 
M & P Co-operative Society is referred to. 
1994 (2) KLT 202 = 1994 (2) KLJ 345 Kurian v/s Registrar 

Definition of quorum Section 28 (5) - Definition of quorum - Election to 
eleven seats notified but to one seat it was not held For arriving at the quorum, the 
number is not the actual present number of members but that number which the 
committee decides to be the strength of the committee. Section 28 (b) of the Act 
defines “bye-laws” to mean “the registered bye-laws of a Co-operative society’. 
Section 7 of the Act provides for the registration of societies and their bye-laws. 
Section 7 (1) (d) enacts that the proposed bye-laws shall not be contrary to the Act 
or Rules. By this enactment, “quorum for a meeting of a committee” was defined 
to be “such number of members just above fifty percent of the total number of 
members of that committee’. In order to deserve registration the bye-law shall not 
be contrary to any provision of the Act. To the extent to which it is inconsistent 
with the Act, the bye-law may become void. The bye-law in question being a 
subordinate piece of legislation, its continued existence in the original form would 
depend upon he amendment in the law whereunder such subordinate legislation is 
made. The bye-law depends for its validity on the enactment. The rule of construction 
in such cases is that the bye-law should be so read as to be consistent with the later 
enactment. Where an Act is amended, the bye-laws under the former Act or Sec- 
tion continue in force as amended by the later act. 
1993 (2) KLJ 70 M. Jinadevan and others v/s State and Others 

Resignation of some members does not reduce quorum Scctions 28 
(5) and 33 - Strength of the Board of Directors - Bye law provided the upper limit 
of Directors viz. 11. Fixation of upper limit does not mean that the strength of the 
committee should be that number. It can be any number below the upper limit 
also. Resignation of 3 members from the committee consisting of 7 members 
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does not reduce quorum. 
1990 (2) KLT 548 = 1990 (2) KLJ 502 Subair Kunju v/s Trivandrum Taluk 
M & P Co-operative Society 

Lack of quorum by resignation Bye-laws of the Society providing for 
right of co-option on members of Committee in case of vacancies. Quorum fixed 
is four for meeting. Out of 7 members four members resigned. The remaining 
members cannot form quorum. Without a quorum a meeting cannot be treated a 
valid meeting and co-option cannot be valid. 
1987 (2) KLT 420 Varma v/s Joint Registrar 

Quorum with reference to bye-laws ie. 7 out of 13 makes a quorum 
Section 33 : Bye-Law 38 (b) of the Society states that where more than one half 
of the members of the Managing Committee are present in a meeting of the 
committee, that meeting can take decision on any matter. Though the word ‘quorum’ 
is not used in the bye-law, it appears that the provision is prescription of quorum. 
The word ‘quorum’ denoted the number of members of any body of persons 
whose presence at a meeting is requisite in order that business may be validly 
transacted and that its acts may be legal. Bye-law 38 (b) in substance prescribes 
the number of members of the Managing Committee whose presence at a meeting 
is requisite in order that business may be validly transacted and so as to enable 
the meeting to take decision on any matter. Instead of indicating the exact number 
who should be present at a meeting, bye-law 38(b) states that more than one half 
of the number of members must be present. Since the committee consists of 
thirteen members, minimum number of members whose presence is necessary to 
constitute the quorum of the committee is seven. This is a sufficient quorum. 
1987 (2) KLT 480 K.S. Xavier v/s Neeloor Service Co-operative Bank Ltd 


ACT 


[*S28A. Reservation for women members and members belonging 


to Scheduled Castes or Scheduled Tribes in the Committee :- [**(1) Not- 
withstanding anything contained in this Act, the rules or the bye-laws, there shall 
be reserved in the committee of every society, one seat for a woman member and 
one seat for a member belonging to the Scheduled Castes or the Scheduled Tribes. | 

(2) Nothing contained in sub-section (1) shall prevent the women mem- 
bers and members belonging to the Scheduled Castes or Scheduled Tribes from 
being elected to the non-reserved seats in the committee 

[**(3) Where there is no representation of woman or of a member 
belonging to the Scheduled Castes or Scheduled Tribes in the committee of 
any apex or central society at the commencement of the Kerala Co-operative 


“Inserted by Act 29 of 1986 
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Societies (Amendment) Act, 1999, the Government or the Registrar, respectively, 
may nominate a woman member or a member belonging to the Scheduled Castes 
or Scheduled Tribes to the Committee. ] 

(4) A person nominated to the committee of a society or Bank shall have 
all the powers of a member elected to such committee and shall hold office during 
the pleasure of the Government or the Registrar, as the case may be. | 


RULES 


R35. Procedure regarding conduct of Election to the Committee of 


Societies :- The election of the members of the committee of a Society [*which 
does not come under sub-section (1) of Section 28B of the Act] shall be 
conducted in the following manner. 

[**(1) The Committee shall meet at least 60 days in advance of the date 
of expiration of its term and pass a resolution fixing the date, time and place for 
the conduct of the election of the new committee. A copy of the resolution shall 
be sent to the Registrar by registered post within a week. 

(2) The Registrar may on receipt of such resolution appoint a Returning 
Officer for the conduct of election. The Returning Officer so appointed may be 
given such remuneration as may be fixed by the Registrar. The Returning 
Officer shall take necessary steps for the conduct of election and the committee 
shall render all necessary help to the Returning Officer for the constitution of the 
Committee. ] 

[Explanation :- For the purpose of sub-rules (1) and (2) the expression 
‘Registrar’ means, (a) in the case of Societies having State-wide jurisdiction, the 
Registrar of Co-operative Societies; (b) in the case of Societies the jurisdiction of 
which is confined to one district and in the case of Primary Societies, the 
jurisdiction of which exceeds one circle, the Joint Registrar of the District 
concerned; and (c) in the case of Primary Societies the jurisdiction of which 
does not exceed one circle the Assistant Registrar of the Circle concerned. | 

(3)[**(a) [**The Returning Officer shall give intimation regarding the 
details of election of the members of the Committee to all members included in 
the final list of the voters, to vote at the election of the committee, either in 
person and obtain their full signature in token of having received the same, or by 
post under certificate of posting or by publishing such details in two vernacular 
dailies having wide circulation in the area.] A copy of the intimation shall also be 
affixed on the notice board of the Head Office and the branches, if any, of the 
* Substituted by SRO 125/2001 
™ Substituted by SRO 510/69 
* Inserted by SRO 6/85 
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society. The intimation shall contain the following particulars:- 
(i) The number of vacancies to be filled up by election; 
(ii) Any area or constituency that is specified in the bye-laws from which 
members are to be elected; 
(iii) The date on which, the place at which and the hours between which 
nomination paper shall be filled by the contesting candidate or by his 
proposer or seconder such dates not being less than seven clear days 
before the dates fixed for the election; 
(iv) the date and hour when the nomination paper will be scrutinised; 
(v) the date on which, the place at which and the hours between which, 
polling will take place. ] 

(b) The committee in office shall prepare a list of members qualified to 
vote at the election in accordance with the provisions of the Act, these Rules and 
Bye-laws as stood ona date 30 days prior to the date fixed for the poll and supply 
the same, to the Returning Officer. The Returning Officer shall publish copies of 
the list by affixing them to the notice Board at the Head Office of the society and 
its branches, if any, not less than fifteen days prior to the date fixed for election 
inviting objections, if any, in the matter, within three days of publication. The list 
shall specify the admission number, name of the member, name of the Father or 
Husband and the address of such member. After considering the objections, if any, 
the Returning Officer shall publish a final list of eligible voters on the Notice 
Board of the society and in its branches, if any, not less than ten days prior to the 
date fixed for the poll. A copy of such list shall be supplied by the society to any 
member on payment of such fees as may be prescribed by the committee. [*xxx] 

(c) (i) The nomination of the candidates for election shall be made in 
the form prescribed by the society which on application shall be sup- 
plied by the committee to any member, free of cost. 

(ii) Every nomination paper shall be signed by two members whose 
names are included in the list of members. One of the members shall 
sign the Form as proposer and the other as seconder for the nomination. 
The nomination paper shall also contain a declaration signed by the 
candidate proposed for election to the effect that he is willing to stand 
for election. 

(iii) Every nomination paper shall be presented in person or sent by 
registered post acknowledgment due, by the candidate himself or by his 
proposer or seconder to the Returning Officer, so as to reach him before 
the date and hour specified in item **(iv) of the notice referred to in 
clause (a). The Returning Officer shall enter on the nomination paper 





* Omitted by SRO 225/75 
™ To be amended as (iii) for proper understanding. 
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its serial number and certify the date and hour at which the nomination 
paper is received by him and shall immediately give a written 
acknowledgment for the receipt of the nomination paper. Any 
nomination paper which is not delivered or received on or before 
the date and time fixed for its receipt shall be rejected. 

(d) No member shall be nominated as a candidate for election to fill a seat 
on the committee if he 

(i) is ineligible to vote; 

(1i) does not possess the necessary qualifications, if any, specified in the 
bye-laws of the society for election as a member of the committee or; 
(iii) is disqualified to be a member under the provisions of the Act and 
Rules or a member of the committee under these Rules. 

(e) (1) On the day following the date fixed for the receipt of nomination 
papers, the Returning Officer shall take up the scrutiny of the nomination 
papers. The candidate or his proposer or his seconder may be present at 
the time of scrutiny of nomination papers; 

(ii) The Returning Officer shall examine the nomination papers and 
shall decided objection which may be made by any person in respect of 
any nomination and may, either on such objection or on his own motion 
and after such summary inquiry, if any, as he thinks necessary, reject 
any nomination. 

Provided that the nomination of a candidate shall not be rejected merely 
on the ground of an incorrect description of his name or of the name of his proposer 
or seconder or of any other particulars relating to the candidate or his proposer or 
seconder as entered in the list of members referred to in clause (b) if the identity 
of the candidate or proposer or seconder as the case may be is established beyond 
reasonable doubt; 

(iii) The Returning Officer shall give all reasonable facilities to the 
contesting candidates or their proposers, or seconders, as the case may 
be, to examine all the nomination papers and satisfy themselves that the 
inclusion of the name of the contesting candidate is valid; 

(iv) The Returning Officer shall endorse on each nomination paper his 
decision accepting or rejecting the same, as the case may be, and if the 
nomination paper is rejected, he shall record in writing a brief statement 
of his reasons for such rejection; 

(v) The Returning Officer shall not allow any adjournment of the 
proceedings except when such proceedings are interrupted or 
obstructed by riot or affray or by causes beyond his control. 

(f) The list of valid nomination as decided by the Returning Officer 
shall be published on the notice board of the society containing the names in 
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alphabetical order and address of the candidates as given in the nomination papers, 
on the same day on which the scrutiny of the nomination papers is completed. 

(g) Any candidate may withdraw his candidature by notice in writing 
signed by him and delivered in person or through the proposer or seconder at 
any time after the presentation of his nomination paper but before 5 p.m. on the 
day following the days on which the valid nominations are published under clause 
(f) to the Returning Officer. A notice of withdrawal of candidature once given 
shall be irrevocable. 

[*(gg) Soon after the expiry of the time fixed for the withdrawal of 
candidature, the Returning Officer shall published the final list of contesting 
candidates in the Notice Board of the Society. | 

(h) If for any area or constituency for which election is to be held, the 
number of candidates whose nomination papers have been declared valid does 
not exceed the number of candidates to be elected for that area or constituency, 
the Returning Officer shall on the day fixed for the election, announce the names 
of all such candidates whose nominations are valid and declare them to have 
been duly elected to the committee. [*Ifthe number of candidates whose nominations 
are valid exceeds the number to be elected for any area or constituency, the 
Returning Officer shall arrange for conducting a poll on the date fixed for the 
purpose. If the number of valid nominations received by the Returning Officer is 
less than the number of candidates to be elected but it constitutes quorum for a 
meeting of the committee as provided for in sub-section (5) of section 28 of the 
Act and bye-laws of the society, he shall declare such of the candidates whose 
nominations have been found to be valid, as duly elected; the persons who are so 
declared to have been duly elected shall form the committee. The committee so 
constituted shall also arrange to conduct the electoral process once again to fill 
up the remaining vacancies in accordance with the procedure laid down in the 
Rules.] [**For the efficient conduct of the election the Returning Officer may 
arrange one polling booth for every 1200 voters or part thereof in a society and for 
every 1200 voters or part thereof appoint polling and counting officers as follows 
Polling Personnel 


Presiding Officer 1 
Polling Officers 2 
Polling Assistant 1 
Counting Personnel 
Counting Supervisor 1 
Counting Officers 2 
Counting Assistant 1 





“Inserted by SRO 1317/90 
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288 





MANAGEWNENT -ELECTION 


Provided that where there is only one polling booth the Returning 
Officer himself act as the Presiding Officer and no separate Polling Officer as 
provided above need be appointed: 

Provided further that if the counting of votes commences immediately 
after the completion of polling, the officers appointed for the conduct of the 
polling may be appointed as Counting Officers;] 

[*(hh). The Polling and Counting Officers may be appointed only from 
among employees of the Government Department in which the administrative 
control of the society is vested] 

(i) The committee shall provide the Returning Officer with ballot boxes, 
ballot papers, copy of the list of members referred to in clause (b) and such other 
articles as may be necessary for the conduct of election. The ballot box shall be 
so constructed that the ballot papers can be introduced therein but cannot be 
taken out therefrom without the box being unlocked. 

(j) A candidate contesting the election may, by a letter to the Returning 
Officer appoint an agent to represent him at every booth where polling is held to 
identify the voters and to watch the recording of votes. Such letter shall contain 
the consent in writing of the agent concerned. 

(k) Canvassing of votes by any person at the place where election are to 
be conducted shall be prohibited. 

(1) Immediately before the commencement of the poll, the Polling 
Officer shall show the empty ballot box to such persons as may be present at the 
time and shall then lock it up and affix his seal in such manner as to prevent its 
being opened without breaking the seal. The candidate or his agent may also 
affix his own seal, if he so desires. 

(m) Every member who desires to exercise his right of vote [**shall, 
subject to the provisions of clause (0), be supplied with a ballot paper] containing 
the names of contesting candidates, arranged in the alphabetical order, either 
printed, typewritten or cyclostyled according to convenience, on the ballot 
paper. The ballot paper shall be serially numbered and shall also bear the seal of 
the society and also the initials of the Returning Officer and further contain a 
column for the voter to inscribe a mark (x) against the names of persons to whom 
he wants to vote. 

(n) Each polling station and where there is more than one polling booth at 
a station, each such booth shall contain a separate compartment in which the 
members can record their votes in secrecy. 

(0) No ballot paper shall be issued to a member [**unless he produces 
his identity card and the polling officer is satisfied] that the member concerned is 
the same person as noted in the list furnished to him. When a ballot paper is 
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issued, the serial number of the ballot paper issued will be noted against the 
name of the member in the voters list. On receipt of such ballot paper, the member 
shall proceed to the polling compartment set apart for the purpose and indicate 
the person or persons in whose favour he exercise his vote by inscribing a mark (x) 
against the name of the candidate or candidates, as the case may be, put the ballot 
paper in the ballot box kept for the purpose with utmost secrecy. If owing to 
blindness or other physical infirmity, or illiteracy, a member is unable to inscribe 
the mark on the ballot paper, the polling officer or the Returning Officers shall 
ascertain from him the candidate or candidates in whose favour he desires to vote, 
inscribe the mark (X) on his behalf and put the ballot paper in the ballot box. 

(p) If at any stage of the polling the proceedings are interrupted or 
obstructed by any riot or affray or if at such election it is not possible to take the poll 
for any sufficient cause, the Returning Officer shall have power to stop the polling, 
recording his reasons for such an action in the minute book of the society. 

[*Provided that where the Returning Officer is not able to record the 
reasons inthe minutes book, he shall report the fact together with reasons thereto 
to the Registrar under intimation to the Secretary of the Society. | 

(q) No voter shall be admitted after the hours fixed for the poll. But a 
voter who enters the premises where ballot papers are being issued before the 
close of the polling hour shall be issued the ballot paper and allowed to vote. 

(r) The counting of votes shall take place immediately after the close of the 
poll, if possible. If this is not possible, the ballot box shall be sealed with the seal of 
the Returning Officer; and the contesting candidates or their agents if they so desire, 
and be kept by Returning Officer under his safe custody. The Returning Officer 
shall then announce and also intimate in writing to the candidates or their agents 
the time and place at which the counting shall commence. Votes shall be counted by 
or under the supervision of the Returning Officer. Each candidate and his authorised 
agent shall have a right to be present at the time of counting. But the absence of any 
candidate or his agent at the time of counting, shall not vitiate counting or 
announcement of results by the Returning Officer. The number of votes secured 
by each candidate and the result of the elections shall be announced by the Returning 
Officer as soon as the counting is over. [**In the case of equal division of votes, the 
results shall be decided by lots to be drawn by the Returning Officer. | 

(s) The result of the elections shall also be recorded in the minutes book 
of the society and attested by the Returning Officer and shall also be notified 
immediately on the notice board of the society. The members so elected shall be 
deemed to have been elected by the general body of the society for the 
purposes of clause (b) of Section 29 





*Inserted by SRO 1317/90 
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(t) A ballot paper shall be rejected by the Returning Officer, if 
(1) it bears any mark by which member who voted can be identified; or 
(ii) it does not bear the seal of the society and the initials of the 
Returning Officer; or 
(iii) the mark indicating the vote thereon is placed in such manner as to 
make it doubtful to which candidate the vote has been cast; or 
(iv) ifit bears mark for [*xxx] more than the number of candidates to be 
elected. 
[**(4) after the announcement of the results of the election, the Returning 
Officer shall keep the ballot papers used and unused in a sealed cover and hand 
them over to the secretary of the society for safe custody. The Secretary shall 
preserve them for three months from the date of announcement of the results of 
the election. They shall not be destroyed after the period to above if any dispute 
relating to or in connection with the election is pending. | 


(R35. Procedure regarding conduct of election to the committee 


of Societies by the State Co-operative Election Commission :- The election 
of the members to the committee of Societies by the State Co-operative Election 
Commission shall be conducted in the following manner 

(1) The committee shall meet at least 60 days prior to the date of expiration of 
its term and pass a resolution fixing the date, time and place for the conduct of the 
election to the new committee. A copy of such resolution shall be sent to the State 
Co-operative Election Commission by registered post within a week [* through the 
Registrar as specified in the explanation to Sub-rule (2) of Rule 35.] 

(2) The Co-operative Election Commission may on receipt of such a 
resolution appoint Returning Officer from among the officers of the concerned 
Administrative Department for the conduct of election. The Returning Officer so 
appointed may be given such remuneration as may be fixed by Government from 
time to time. The Returning Officer shall take necessary steps for the conduct 
of election and the Committee shall render all necessary assistance to the Returning 
officer for the conduct of election to the committee. 

(3) The State Election Commission shall notify the details of election to 
the committee of the society, in two vernacular dailies having wide circulation in 
the area. A copy of the information shall also be affixed on the Notice Board of 
the head office and the branches, if any, of the Society. The notification shall 
contain the following particulars:- 





“Omitted by SRO 510/69 
“Inserted by SRO 790/76 

* Inserted by SRO 125/2001 
* Inserted by SRO 326/2003 
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(i) The number of vacancies to be filled up by election; 

(ii) Any area or constituency that is specified in the bye-laws from which 

members are to be elected; 

[*(iti) The date on which and the place at which the preliminary notification 

of the list of members qualified to vote as the voter shall be published; 

(iv) The dates between which objections shall be filed and the date on 

which, the hours between which, and the place at which the objections, 

if any, shall be scrutinized; 

(v) The date on which, and the place at which the final voters’ list shall 

be published. ] 

(vi) The date on which, the place at which, and hours between which 

nomination paper shall be filed by the contesting candidate or by his 

proposer or seconder; 

(vii) The date and hour when the nomination paper will be scrutinised; 

(viti) The date on which, the place at which and the hours between 

which, polling if necessary will take place. 

(4) The State Co-operative Election Commission shall appoint an Electoral 
Officer from among the officers of the concerned Administrative Department who 
shall be responsible for the publication of the list of members qualified to vote at the 
election in accordance with the provisions of the Act, rules and bye-laws as stood on 
a date 60 days prior to the date fixed for the poll. The list shall contain the admission 
number, name of the member, name of father or husband and the address of such 
member. Only the **active members shall be included in the voters list. Such list 
shall also contain the name and other particulars of the delegate in cases where the 
member is a society or corporation or a statutory or non-statutory Board, Committee 
or other body of persons which is a member of another society or Government. It 
shall be the duty of the Chief-executive of the concerned society to prepare, up date 
the list as per the Rules and submit voters list duly approved by the Committee, to the 
Electoral Officer and render all assistance required by the Electoral Officer. It is the 
duty of the Electoral Officer to publish the preliminary voters list in Form No. 34 in 
the Notice Board of the Head Office and branches if any, of the society and call for 
objections if any, on the voters list within 3 days of publication and publish final 
voters list in Form No. 35 within 15 days prior to the date fixed for the poll. The final 
voters list so prepared should be published in the head Office and branches of the 
concerned society. A copy of such list shall be supplied by the society to any member 
on payment of such fees as may be prescribed by the committee of the society. 
(5) The persons included in the voters list should be supplied with the 

identification cards (in Form No. 6A ) on request of the member who will bring 





*Inserted by SRO 326/2003 
** Declared Ultra Vires 
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2 passport size photographs, recently taken. The issue of identification cards shall 
be stopped before 2 days prior to the date of poll. The Chief Executive of the 
society is responsible for the issue of identification cards to the members. Any 
complaint in this regard will be entertained by the Chief Electoral Officer who 
shall take a decision on the complaint before two days prior to the date of poll. 

(6) (a) The nomination of the candidates for election shall be made in 
Form No. 36 which shall be supplied by the Returning Officer to any member 
free of cost on application; 

(b) Every nomination paper shall be signed by two members whose 
names are included in the voters list. One of the members shall sign the form as 
proposer and the other as seconder for the nomination. The nomination paper 
shall also contain a declaration signed by the candidate proposed for election to 
the effect that he is willing to stand for election. Along with the nomination 
paper he shall deposit Rs.100 (Rupees hundred only) in the Society, which shall 
be refunded to him only if he gets more than 10% of the total votes polled 
during the election: 

Provided that the signature of the proposer or seconder or both shall not 
be insisted in cases where there are no sufficient members to make such proposal 
or seconding. 

(c) Every nomination paper shall be presented in person sent by 
registered post with acknowledgment due by the candidate himself, or by his 
proposer or seconder to the Returning Officer, so as to reach him before the date 
and hour specified in item *(ii) of the notice referred to in clause (3). The 
Returning Officer shall enter on the nomination paper its serial number and 
certify the date and hour at which the nomination paper is received by him and 
shall immediately give a written acknowledgment for the receipt of the 
nomination paper in Form No. 37. Any nomination paper not delivered or 
received on or before the date and time fixed for its receipt, shall be rejected. 

(d) No member shall be nominated as a candidate for election to fill a 
seat in the committee, if he 

(1) is ineligible to vote in the election; 

(ii) does not possess the necessary qualifications, if any, specified in the 
bye-laws of the Society for election and as a member of the committee, or 
(iit) is disqualified to be a member under the provisions of the Act and rules. 

(e) (4) On the day following the date fixed for the receipt of nomination 
papers, the Returning Officer shall take up the scrutiny of the nomination 
papers. The candidate or his proposer or his seconder may be present at the time 
of scrutiny of nomination papers. 

(ii) The Returning Officer shall examine the nomination papers and shall 





* This clause needs be amended as “item (vi)” 
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consider objection which may be made by any person in respect of any 
nomination and may, either on such objection or on his own motion and after 
such summary enquiry, if any, as he thinks necessary, reject any nomination: 

Provided that the nomination of a candidate shall not be rejected merely 
on the ground of an incorrect description of his name or, of the name of his 
proposer or seconder or of any other particulars relating to the candidate or his 
proposer or seconder as entered in the list of members referred to in clause (b) if 
the identity of the candidate or proposer or seconder, as the case may be, is 
established beyond reasonable doubt. 

(iii) The Returning Officer shall give all reasonable facilities to the 
contesting candidates or their proposers or seconders, as the case may be, to 
examine all the nomination papers and satisfy themselves that the inclusion of 
the name of the contesting candidate is valid. 

(iv) The Returning Officer shall endorse on each nomination paper 
his decision accepting or rejecting the same, as the case may be, and if the 
nomination paper is rejected, he shall record in writing a brief statement of his 
reasons for such rejection. 

(v) The Returning Officer shall not allow any adjournment of the proceedings 
except when such proceedings are interrupted or obstructed by riot or affray or 
by causes beyond his control. If any adjournment of the proceedings have been 
done due to the reasons mentioned above, the fact should be reported by the 
Returning Officer to the State Co-operative Election Commission forthwith. 

(vi) No member of the Society shall be eligible for being elected or 
appointed as a member of the committee under section 28 of the Act if he is 
disqualified under Rule 44 and as per the bye-law of the society. 

(f) The list of valid nomination as decided by the Returning Officer shall be 
published on the notice board of the Society containing the names in alphabetical 
order and address of the candidates as given in the nomination papers, on the 
same day on which the scrutiny of the nomination papers are completed. 

(g) Any candidate may withdraw his candidature by notice in writing 
signed by him and delivered in person or through the proposer, or seconder at 
any time after the presentation of his nomination paper but before 5 p.m. on the 
date following the day on which the valid nominations are published under clause 
(f), to the Returning Officer. A notice of withdrawal of candidature once given 
shall be irrevocable. Soon after the expiry of the time fixed for the withdrawal 
of candidature, the Returning Officer shall published the final list of contesting 
candidates in the notice board of the Society. 

(h) If, for any area or constituency for which election is to be held, the 
number of candidates whose nomination paper have been declared valid does 
not exceed the number of candidates to be elected for that area or constituency, 
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the Returning Officer shall on the day fixed for the election, announce the names 
of all such candidates whose nominations are valid and declare them to have 
been duly elected to the committee. If the number of the candidates whose 
nominations are valid exceeds the number to be elected for any area or 
constituency, the returning officer shall arrange for conducting a poll on the 
date fixed for the purpose. 

(i) If the number of valid nominations received by the Returning 
Officer is less than the number of candidates to be elected but it constitutes 
quorum for a meeting as provided for in sub-section (5) of section 28 of the Act 
and bye-laws of the Society, he shall declare such of the candidates whose 
nominations have been found to be valid, as duly elected. The persons who are 
so declared to have been duly elected shall form the committee. The committee 
so constituted shall also arrange to conduct the electoral processes once again, to 
fill up the remaining vacancies, in accordance with the procedure laid down in 
these rules. 

(j) The Returning Officer will hand over the list of candidates to the 
Electoral Officer on the next day of the publication of the final list of 
candidates. The Electoral Officer shall make necessary arrangements for the 
printing of ballot papers for election. Sufficient number of ballot papers shall be 
supplied to the Returning Officer on the previous day fixed for election. The 
Returning Officer shall take charge of the ballot papers and keep the ballot 
papers under his safe custody. 

(k) For the efficient conduct of the election, the Returning Officer may 
arrange one Polling booth for every 1200 voters or part thereof in a society and 
for every such booth, appoint polling and counting officers as follows:- 

Polling personnel 


Presiding Officer 1 
Polling Officer 2 
Polling Assistant 1 
Counting personnel 

Counting Supervisor 1 
Counting Officers 2 
Counting Assistant 1 


Provided that where there is only one polling booth, the Returning 
Officer himself may act as the Presiding Officer and no separate Polling 
Officer as provided above need be appointed: 

Provided further that if the counting of votes commences immediately 
after the completion of polling, the officers appointed for the conduct of the 
polling may be appointed as Counting Officers as well. 

(1) The polling and counting officers may be appointed only from among 
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the officers of the concerned Administrative Department and they may be paid 
remuneration or other allowances as fixed by Government from time to time 
m) The Electoral Officer shall provide the Returning Officer with ballot 
boxes, ballot papers, copy of list of voters and such other articles that may be 
necessary for the conduct of election. The ballot box shall be so constructed that 
the ballot papers can be inserted therein but cannot be taken out there from 
without the box being unlocked. 
(n) Arrangements in Polling Station: 
(i) The details of voters to exercise their votes in the polling booth shall 
be displayed in front of the polling booth. 
(ii) The list of contesting candidates in the ballot paper will be affixed 
in front of the polling station. 
(iii) Two or more voting compartment to the voters for marking the 
ballot paper may be arranged in each in each polling booth. 
(iv) Seal for marking the ballot paper may be provided in the polling 
booth. 
(v) A candidate contesting the election may, by a letter to the Returning 
Officer appoint an agent to represent him at every booth where polling 
is held, to identify the voters and to watch the recording of votes. Such 
letter shall contain the consent in writing of the agent concerned. 
(vi) Canvassing of votes by any person at the place where election are 
to be conducted shall be prohibited. 
(vii) Immediately before the commencement of the poll, the polling 
officers shall show the empty ballot box to the candidates or his agent 
as may be present at the time and shall then lock it up and affix his seal 
in such manner so as to prevent it being opened without breaking the 
seal. The candidate or his agent may also affix own seal if he desires. 
(vii) Every member who desires to exercise his right of vote, shall 
subject to the provisions of clause (ix), be supplied with a ballot paper 
containing the names of contesting candidates arranged in the alphabetical 
order, either printed, type written or cyclostyled according to convenience, 
on the ballot paper. The ballot paper shall be serially numbered and shall 
also bear the seal of the society and also the signature of the Returning 
Officer and further contain a column for the voter to inscribe a mark (x) 
against the names of persons to whom he wants to vote. 
(ix) No ballot paper shall be issued a member unless he produces his 
identity card and the polling officer is satisfied that the member 
concerned is the same person, as noted in the voters list, furnished to 
him. When a ballot paper is issued the serial number of the ballot paper 
will be noted against the name of the member in the voters list. On 
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receipt of such ballot paper the members shall proceed to the polling 
compartment set apart for the purpose and indicate the person or 
persons in whose favour he exercise his vote by inscribing a mark (x) 
against the name of the candidate or candidates, as the case may be, put 
the ballot paper in the ballot box, kept for the purpose with utmost 
secrecy. If owing to blindness or other physical infirmity or illiteracy, a 
member is unable to inscribe the mark on the ballot paper, the polling 
officer or the Returning Officer shall allow the companion of the voter 
to exercise his vote as instructed by the voter. Before allowing the 
companion to vote on behalf of the voter the presiding officer should 
get a declaration from the companion in Form No. 38 (Appendix II). 
(x) If at any stage of the polling, the proceedings are interrupted or 
obstructed by any riot or affray, or if at such election, it is not possible 
to take the poll for any sufficient cause, the Returning Officer shall 
have power to stop the polling, recording his reasons for such an action 
in the minutes book of the society and the fact may be reported to the 
Electoral Officer: 

Provided that where the Returning Officer is not able to record the reasons 
in the minutes book, he shall report the fact together with reasons thereto, to the 
Electoral Officer concerned and Co-operative Election Commission forthwith. 

(xi) No voter shall be admitted after the hours fixed for poll. But a voter 
who enters the premises where ballot papers are being issued before the 
close of the polling hour shall be issued the ballot paper and allowed to 
vote. 

(o) The counting of votes shall take place immediately after the close of 
the poll, if possible. If this is not possible, the ballot box shall be sealed with the 
seal of the Returning Officer and the contesting candidates or their agents if they 
so desire, and be kept by Returning Officer under his safe custody, under intimation 
to the Electoral Officer. The Returning Officer shall then announce and also 
intimate in writing to the candidates or their agents the time and place at which 
the counting shall commence. Votes shall be counted by or under the supervision 
of the Returning Officer. Each candidate and his authorised agent shall have a 
right to be present at the time of counting. But the absence of any candidate or his 
agent at the time of counting shall not vitiate counting or announcement of 
results by the Returning Officer. The number of votes secured by each 
candidates and the result of the elections shall be announced by the Returning 
Officer as soon as the counting is over. In the case of equal division of votes, the 
result shall be decided by lots to be draw by the Returning Officer. 

(p) The result of the election shall be recorded in the minutes book of 
the society and attested by the Returning Officer and shall also be notified 
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immediately on the notice board of the society. The members so elected shall be 
deemed to have been elected by the general body of the society for the purpose 
of clause (b) of section 29. 
(q) A ballot paper shall be rejected by the returning Officer, if 
(i) it bears any mark by which the member who voted can be 
identified; or 
(ii) it does not bear the seal of the society and the initials of the 
Returning Officer, or 
(iii) the mark indicating the vote thereon is placed in such manner as to 
make it doubtful to which candidate the vote has been caste; or 
(iv) it bears mark for more than the number of candidates to be elected. 
(7) After the announcement of the results of the election, the Returning 
Officer shall keep the ballot papers used and unused in a sealed cover and hand 
them, over to the Secretary for safe custody. The Secretary shall preserve them 
for three months from the date of announcement of the result of the election. 
They shall not be destroyed after the periods noted above, if any dispute 
relating to or in connection with the election is pending. 
(8) The expenditure in connection with the conduct of election shall be 
borne by the society which shall be limited to the norms fixed by the Government. 
(9) The Election Commission shall have powers to issue any directions 
or guidelines or instructions for the conduct of election to the societies and also 
to the officers appointed to perform the election duties. The officers appointed 
on election duty shall be subject to the superintendence, control and discipline of 
the Election Commission. 
(10) The rank of officers to be posted for election duty may be fixed by 
the Election Commission in consultation with the Government. | 
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CASE LAWS 


For convenience the cases under this head are divided under the heads 
Election procedure 

Resolution of the committee 

Voters List 

Reservation 

Nomination 

Obstructions for election 

Polling 

Co-option 

0. Election petitions 


OO! AN Oy ee 


ELECTION PROCEDURE 


Election if not held Laccadive, Minicoy and Amindivi Islands 
Co-operative Societies Regulation, 1960 - Election to Laccadive Co-operative 
Marketing Federation - Setting aside of the election meeting and proceedings of 
the Registrar of Co-operative Societies - Election itself not held - No irregularity 
in the Registrar investigating the dispute and holding that the election was not 
held. Jn this judgment 2004 (3) KLT SN 109 is affirmed and 1980 (2) SCC 471, 
1986 (1) SCC 557 and 2003 (4) SCC 579 are referred to. 

2005 (2) KLT SN 12 C 11 Kasmikoya v/s Registrar of Co-operative Societies 

Duties of the Returning Officer and the Registrar Laccadive, Minicoy 
And Amindivi Islands Cooperative Societies Regulagion, 1960 — Regulation 38, 
Regulation 50 — Election to Laccadive Cooperative Marketing Federation — 
Returning Officer had a duty to ensure publication of a draft voters list, and also 
nomination are to be appropriately accepted, as duly seconded — Powers of 
Registrar. 

The discretion exercised by the Registrar of Cooperative Societies, in 
accepting the version of the Managing Director after examining the rival claims, 
cannot be termed as arbitrary or one with bias. Even though theoretically, on 
appointment of Returning Officer, he has to conduct himself independently and 
without extraneous supervision, the appointing authority namely the Registrar 
will have powers as per the said regulations to examine the irregularity of the 
proceedings of such officer, when it is reported that he failed to discharge his 
accredited functions. Such enquiry would have been beyond an Election Petition. 
When irregularity was found, circumstances demanded that, the exercise started 
from a clean state. Petition had not acquired any tangible civil rights, as recognised 
by law, and a hearing of the petitioner therefore was not called for. Jn this 
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judgment 2004 (3) KLT 403 is referred to. 
2004 (3) KLT SN 151 Kasmikoya v/s Registrar of Cooperative Societies 

Active members Cooperative Societies Act, 1969 (Kerala) Section 20 — 
Provisions in Rule 28 and Rule 35 A (4) have no legal force as they are contrary 
to provisions contained in Section 20 of the Act. 

As per the Proviso to Rule 28 and Rule 35 A (4), only active members 
shall be eligible to vote. But, the said provisions in the Rules have no legal force 
as they are contrary to the provisions contained in S.20 of the Act. Therefore, 
notwithstanding the apparent conflict between the provisions in the Act and the 
provisions in the Rules,with effect from 4.5.2002 every member of a Society 
shall have one vote in the affairs of the Society. 

2004 (1) KLT 1026 = ILR 2004 (2) Ker 413 = AIR 2004 Ker329 DB Rajendran 
v/s State Cooperative Election Commission 

Preparation of draft voters list in a postponed election Cooperative 
Societies Rules, 1969 (Kerala) - Rule 35 — Election process was stopped due to 
the intervention of the State Cooperative Election Commission on account of the 
amendment of S.20 conferring the voting right on ordinary members also — When 
the election is to be held on the basis of a fresh resolution, the list of members 
qualified to vote at the election should be prepared with reference to the original 
date fixed for election — No distinction shall be made between ordinary members 
and active members while preparing the list. 

In the light of Rules 26 (2) and 28 (1) of the Kerala Cooperative Societies 
Rules, a person who acquired the number of shares and was admitted as member 
of the Bank within 60 days of 9.6.2002, will not be eligible to be included in the 
voter’s list. In this judgment 1992 (2) KLT 567 is referred to. 

2004 (1) KLT 1026 = ILR 2004 (2) Ker 413 = AIR 2004 Ker329 DB Rajendran 
v/s State Cooperative Election Commission 

Illegal amendment of the bye laws challenged Maharashtra specified 
Cooperative Societies Elections to Committees Rules, 1971 — R.81(d)(iv), R.4, 
R.5,R.6, R.7, R.8 — Election- Illegal amendment of the bye laws challenged on 
the basis of which the electoral roll was prepared — Held, appellant society has to 
show that the amendments in the bye laws have been carried out in accordance 
with law — See — Cooperative Societies. 

2004 (1) SCC 133 = AIR 2004 SC 1329 FB Ahmednagar Zilla S.D.V. and P. 
Sangh Ltd and another v/s State of Maharashtra and others 

Drawing of lot Constitution of India - Article 19 — Drawing of lot when 
there is equality of votes — S.79 is not ultravires of the Constitution and does not 
infringe rights under Art.19 — See — Panchayat Raj Act, 1994, (Kerala), S.79. 
2001 (1) KLT 64 Padmanabhan v/s State of Kerala 

Declaration subject to final orders Rule 35 (3) (s) - Results of the 
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election ordered to be declared subject to final orders to be passed in the case. 
President and Vice President elected. Later Court finding election of two 
members bad. Fresh election need not be held. Earlier declaration cannot be 
said to be not a valid one. 
1999 (3) KLT 680 DB Chacko v/s Jaya Varma 
Giving power through back doors Section 33 - Election not conducted due 
to non-co-operation of managing committee. The members of the present managing 
committee, whose term has already expired, cannot be permitted to continue as 
administrative committee, which would only amount to giving power through back 
door. Jn this judgment 1999(1) KLJ 885 District Industries Centre v/s Kaithari 
Neithu Sahakarana Sangom and 1994(2) KLJ 795 Board of Directors 
Kottappady Service Co-operative Bank v/s Joint Registrar are referred to. 
1999 (3) KLT 139 = 1999 (2) KLJ 529 DB Joint Registrar v/s Chatha 
Correction of name in the ballot paper Representation of People Act, 
1950 - Section 33 (4) — Order rejecting the correction of name in the ballot paper 
— Held — Write petition is not maintainable against the order of the Returning 
Officer, as the election process is already started 
1999 (2) KLJ 681 DB Mullappally Ramachandran v/s District Collector 
Candidates name appearing in electoral rolls of two separate 
constituencies Representation of People Act, 1951 - Sections 16, 17 18 and 20 with 
Representation of People Act, 1951, Ss.2(1), 32, 33 & 36 & Constitution of India, 
Arts.84, 102, 173 & 191 — Candidates name appearing in electoral rolls of two separate 
constituencies — Nomination filed from one constituency on the basis of roll of that 
constituency — There is no disqualification — View of High Court that Ss.17 & 18 of 
the Act, 1950 are not mandatory not approved — “Ordinary resident’ meaning of. 
There is nothing to suggest in S.16 of the 1950 Act that if a person’s 
name finds a place in more than one constituency that would automatically entail 
disqualification from contesting in any one of the constituencies. But ifa person’s 
name finds a place in more than one constituency, does it automatically entail the 
disqualification under S.167? We do not think so. On a careful perusal of the 
relevant provisions. As extracted above, we are of the view that the High Court was 
right in rejecting the contention of the appellant that the first respondent was 
disqualified to contest the Nilanga Constituency as his name was found in two 
constituencies. We generally agree with the conclusions arrived at by the High Court. 
However, we are not in agreement with the view taken by the High Court that Ss.17 
& 18 of 1950 Act are mandatory. Jn this judgment AIR 1958 Ker 154, 1997 (2) SCC 
228, JT 1988 (3) SC 662, 1985 Supp 1 SCC 179, AIR 1984 SC 1912, 1974 (3) 
SCC 415, AIR 1965 Punj 361 and 1963 (3) SCR 479 are referred to. 
1999 (2) KLT SN 71 P 66 = 1999 (2) KLJ NOC 41 SC DB Baburao v/s 
Manikrao 
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Doctrine of approbate and reprobate and the rule of estoppel 
General Election Election - Doctrine of - Approbate and reprobate - Doctrine is 
based on the rule of estoppel and has no application when statutory rights or 
habilities are involved. 

The doctrine of election is based on the rule of estoppel - the principle 
that one cannot approbate and reprobate inheres in it. The doctrine of estoppel by 
election is one of the species of estoppel in pais (or equitable estoppel) which is 
arule in equity. By that rule, a person may be precluded by his actions or conduct 
or silence when it is his duty to speak, from asserting a right which he otherwise 
would have had. The principle of estoppel has no application when statutory 
rights and liabilities are involved. It cannot impede right of appeal and 
particularly the constitutional remedy. 

1998 (2) KLJ 655 FB SC Despande v/s Maruti Balaram Haibatti 

Election in accordance with relevant Act and Rules Unless approved 
by the Registrar, do not become effective and therefore election held without 
approval of bye-laws would be invalid. Registrar, Co-operative Societies stated 
that amendment to the relevant bye-laws was approved by the Central Registrar. 
Bye-law further amended and the amended bye-law again certified by the Registrar. 
Hence Registrar directed to conduct election in accordance with relevant Act and 
Rules applicable to society. 

1997 (1) SCC 356 Goa State Co-operative Bank Ltd v/s Pedne Taluk 
Prathamic Shikshak Pat Sanusta 

Court cannot substitute its decision to that of authority Court under 
Art 226 can only direct the authority to exercise the power and can not substitute its 
decision to that of the authority and direct holding of election. 

1997 (1) KLT SN 20 P17 Krishnan v/s Joint Registrar 

Government Notification extending period of Committee by six 
months Section 109 - Kerala Co-operative Societies Rules (1969), Rule 35 - 
Election to Managing Committee - Government Notification extending period 
of Committee by six months - Held contrary in view of earlier judgment of High 
Court - respondent - Society directed to appoint Returning Officer to conduct 
election. 

AIR 1996 Ker 123 C.K. Mohammedkutty, v/s The Joint Registrar of 
Co-operative Societies, Malappuram and others 

Application for admission to membership pendning election Section 
109 - Kerala Co-operative Societies Rules (1969), Rule 35 - Application for 
admission to membership-Pendency - Neither Returning Officer was appointed 
nor date of election was announced - Application can be considered. 

AIR 1996 Ker 123 C.K. Mohammedkutty, v/s The Joint Registrar of 


Co-operative Societies, Malappuram and others 
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The democratic life and its continuance is the life of the Kerala 
Co-operative Societies Act, 1969 Section 31 (1) (b) (ii) - What is impermissible 
and prohibited by the direct statutory provision and in additional what is based 
and germane to the existence of a particular co-operative institution cannot be 
deemed by a process of perpetuation. The democratic life and its continuance is 
the life of the Kerala Co-operative Societies Act, 1969. Administrator is an 
exception and at least the statutory authorities that are duty bound in law to put 
into effect the purpose of the legislation should not place before the court a ground 
has sufficiently become stale by reason of passage of time as a difficulty in the 
process of elections. 

1995 (2) ILR SN 11 P 9 Sundaran Pillay v/s Joint Registrar and others 

Election to Central Society need not be stopped Rule 35 - Election to 
Central Society - Need not be held up because election to few primary societies 
are held up. If appellant not able to conduct election in small number of 45 
societies out of 465, election to Central Society need not be stopped. In this 
judgment AIR 1957 SC 694 Dr. N.B. Khare v/s Election Commissioner of 
India and 1974 AIR 1974 SC 1682 In re Presidential Election are followed. 
1993 (3) ILR 291 = 1993 (1) KLJ 914 DB Joint Registrar of Co-operative 
Societies and another v/s Sivaraman and another 

Member cannot vote within 30 days of payment Co-operative Societies 
Rules, 1969 (Kerala) - Rule 28 - If the full payment of share capital falls within 
the period mentioned in Rule 28, the member cannot vote at any meeting falling 
within 30 days of such payment. Jn this judgment 1985 KLT 836 George v/s 
State of Kerala is referred to and 1990 (1) KLT 695 Krishnan Ezhuthachan 
v/s Assistant Registrar is partly approved. 

ILR 1993 (2) Ker 710 = 1993 (1) KLJ 1222 = 1993 (1) KLT 114 DB N.K. 
Vasavan v/s The District Coir Project Officer and others 

Member within thirty days if acquires number of required shares, is 
eligilble to vote Co-operative Societies Rules, 1969 (Kerala) - Rule 28 - Any 
person admitted to a Society as per its bye-law as a member thirty days prior to 
the date of election, if acquires number of required shares, is eligilble to vote in 
the election of its committee. 

ILR1993 (2) Ker 699 = 1993 (1) KLJ 122 = 1993 (1) KLT 114 N.K. Vasavan 
v/s District Coir Project Officer and others 

Non-co-operation of managing committee Co-operative Societies Act, 
1969, (Kerala) - Section 33 — Election not conducted due to non-co-operation of 
managing committee — Members of the managing committee whose term had 
already expired cannot be permitted to continue as administrative committee. 

Under S.33 of the Act, power is given to the Registrar of Co-operative 
Societies to appoint, after mntimating the Circle Co-operative Union, a new 
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committee consisting of not more than 3 members of the society; or one or more 
administrator or administrators, who need not be a member or members of the 
society, to manage the affairs of the society for a period not exceeding 6 months 
as may be specified in the order, which period may be extended from time to 
time at the discretion of the Registrar, for reasons recorded in writing, under the 
contingencies enumerated in the said Section. Jn this judgment 1999 (1) KLJ 
885 and 1994 (2) KLJ 795 are referred to. 
1999 (3) KLT 139 = 1999 (2) KLJ 529 DB Joint Registrar v/s Chatha 

Appointment of observers The Court cannot make appointment of 
observers to oversee the election as is not prescribed under the Rule. The rules 
prescribe elaborate provision for the conduct of election to the committee. The 
inherent power of the court are intended to serve the ends ofjustice. In the context 
of election to the committee under the provisions of the Act and Rules, justice 
means justice according to procedure prescribed by the Act and Rules. The 
appointment of observers will create parallel machinery to supervise the function 
of the statutory machinery, there by interfering with the administration of law. 
1993 (2) KLT 625 Narayanan Nambiar v/s State 

Illegally appointed Returning Officer The Returning Officer was 
appointed by a person who had no right to make appointment - The 
Returning Officer conducted the election as scheduled. The appointment of 
the Returning Officer not challenged. The election conducted is not invalid and 
it was done by the Returnig Officer within the scope of his authority and in the 
interest of public. He is an officer defacto and his acts cannot be questioned 
collaterally and are valid if they were of officers appointed de jure. 
1993 (1) KLT 725 = 1993 (1) KLJ 613 Raghavan Nair v/s Joint Registrar 

Member cannot vote within 30 days of payment Co-operative Societies 
Rules, 1969 (Kerala) - Rule 28 - If the full payment of share capital falls within 
the period mentioned in Rule 28, the member cannot vote at any meeting falling 
within 30 days of such payment. Jn this judgment 1985 KLT 836 George v/s 
State of Kerala is referred to and 1990 (1) KLT 695 Krishnan Ezhuthachan 
v/s Assistant Registrar is partly approved. 
ILR 1993 (2) Ker 710 = 1993 (1) KLJ 1222 = 1993 (1) KLT 114 DB N.K. 
Vasavan v/s The District Coir Project Officer and others 

Disqualification continues even after postponement of election Co-operative 
Societies Rules, 1969 (Kerala) - Rule 26 — A Member disqualified under the rule 
will not be entitled to vote in the ‘said election’ even if the election originally 
fixed is postponed to another date. In this judgment AIR 1986 SC 687 Prakash 
Chandra v/s Commissioner and Secretary, Government of Kerala is referred to. 
ILR 1993 (1) Ker 465 = 1992 (2) KLJ 645 = 1992 (2) KLT 567 DB Madhavan 
Namboodiri v/s Kumaran and others 
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Fresh resolution needed if election is postponed The Returning 
Officer becomes functus officio after the procedure of the election are over when 
an election is set aside and fresh election is directed it can only be on the basis of 
a resolution adopted under Rule 35. Persons who became members meanwhile 
can also participate in the election and the only prohibition is for persons enrolled 
within 60 days of that election. The Returning Officer cannot be directed to 
conduct fresh election since he has became functus officio. 

1992 (2) KLJ 541 MLS. Paul v/s Alakode Service Co-operative Bank 

No need of share certificates to vote The resolution of the General Body of 
the society stipulating the condition that only those who produce the share certificates 
could be allowed to vote whether it is valid under Rule 35 of the Rule - held as invalid. 
1992 (1) KLT 418 Abdul Latheef v/s Joint Registrar 

Publication in news papers is proper notice for convening election general 
body Section 29 - Kerala Co-operative Societies - Rules 1969 Rule 35 (3) - Election to 
the committee of a society should be held in conformity with the provisions contained 
in 35 of the Rules. How the committee is to be elected is not a matter to be found out 
from the bye-laws, but it is to be in conformity with rule 35 of the Rules. The procedural 
aspects contained in the bye-laws regarding the service of notice etc. have no relevance 
in constituting the committee under Section 28 of the Act. Information can be given to 
members by publication in news papers. Such publication can certainly be taken as 
proper notice for convening the general body. Publication in two vernacular dailies is 
an accepted mode of giving intimation of elections. 

1989 (1) KLJ 617 = 1989 (1) KLT 689 C Madhava Das and others v/s Kerala 
Co-operative Tribunal and others 

Notice and intimation Rule 35 (a) not ultravires of Section 104 of 
Co-operative Societies Act, 1969 - “Notice” and “intimation” meaning and 
distinction discussed. 

1987 (1) KLT 201 Kunhikrishnan v/s Secretary, Nadapuram Service 
Co-operative Bank Ltd 

Disqualification of an individual member Disqualification of an 
individual member will not invalidate the entire elections. 
1986 KLT 1213 Venugopalan v/s Cooperative Tribunal 

No new member can be admitted on or after 1* of April of the year in 
which the term expires Co-operative Societies Rules, 1969 (Kerala) - Rules 26 
and 35 - Right of new members to participate in election — No new member can 
be admitted on or after 1“ of April of the year in which the term expires. Jn this 
judgment 1984 KLT 628 Valsarai v/s Joint Registrar and 1983 KLT 1038 
Govindan v/s Deputy Registrar of Co-operative Societies are distinguished. 
ILR 1986 (1) Ker 407 DB P.K. George v/s The Joint Registrar of Co-operative 
Societies Calicut and others 
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Notice and intimation Rule 35 (3) (a) - Co-operative Societies Act, 
1969 (Kerala), Section 104 - The term notice connotes something more 
concrete than a mere disclosure or intimation. The term notice is associate 
with direct, specific and definite intimation effectively given. Rule 35 (3) (a) 
subtly speaks only of intimation and not of notice. The Rule insists only on 
intimation being given. There is no inconsistency between Rule 35 (3) (a) and 
Section 104 of the Act. 
1986 KLT 43 Kunhikrishnan v/s Secretary Nadappuram Service Co-operative 
Bank Ltd 

Share Certificate not necessary to vote Rule 35 - The Secretary had 
stipulated in the notice that only those who produce the share certificate alone 
would be allowed to vote. So long as the Rules do not insist on the production of 
the Share Certificate as a condition precedent for exercise of the franchise, such 
a stipulation cannot be imposed by any authority whatsoever. Hence the impugned 
stipulation was totally unauthorised and therefore illegal and invalid. 
1985 KLT 446 Gopalan v/s Joint Registrar of Co-operative Societies 

Declaration of result Co-operative Societies Rules, 1969 (Kerala) - Rule 
35 (3) (h) - When the number of candidates whose nomination are declared valid 
does not exceed the number of candidates to be elected the Returning Officer is 
bound to declare them elected on the day fixed for election. Jn this judgment 
1974 KLT 783 Mavelikara Co-operative Housing Society Ltd v/s Alleppey 
District Co-operative Bank is referred to and 1982 KLT 995 Abubacker v/s 
Kunhavaran is relied on. 
ILR 1984 (2) Ker 196 = 1984 KLT 850 M. Chandran Pillai v/s the State of 
Kerala and others 

Filing of nomination The date on which nomination papers were to be 
filed and the date on which polling is to be held has to be excluded in computing 
the periods of seven days. 
1983 KLT 627 = 1983 KLN 417 Rajachandran Pillai v/s Gireesan 

Rule 35 is mandatory There is no provision in the Act or Rule which 
provide the grounds upon which an election can be invalidated. The absence of 
any such provision and also the presence of the expression “shall” in almost 
every provision of Rule 35 shows that every sub rule mentioned in Rule 35 is 
mandatory and violation of any one provision in Rule 35 will vitiate the election 
and make it void. 
1979 KLT 528 Thankappan and others v/s Co-operative Tribunal and others 

Validily of Rule 35(2) Rule 35(2) is within the rule making power of the 
Government and valid. 
1976 KLT SN 22 Kunhambu v/s Deputy Registrar of Co-operative Societies 
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RESOLUTION OF THE COMMITTEE 


Supersession and resolution vide Rule 35 A (1) Co-operative Societies 
Rules, 1969 (Kerala) - Rule 35 A (1) — Issuance ofa notice under S.32 (1) — Held, 
it does not disentitle the Board of Directors to exercise the rights or powers under 
the Act or the Rules and to pass a resolution under Rule 35 A (1) -See- Cooperative 
Societies Act, 1969 (Kerala) Section 32 (1). 

2004 (1) KLT 91 = 2004 (1) KLJ 321 DB Bhaskaran w/s Jose Joseph 

Resolution only when term is due to expire Rule 35 - Election - Committee 
can request for appointment of returning officer for purpose of election of a new 
Committee only when its term is due to expire. 

Election to the Committee of a co-operative society is governed by the 
statutory provisions contained in Rule 35 of the Kerala Co-operative Societies 
Rules. The said Rules deals with the procedure for conduct of election. When a 
particular procedure is statutorily prescribed from the conduct of election, necessarily 
that statutory mandate shall be followed without fail. There cannot be any 
elasticity when the statute prescribes a particular procedure. So the committee 
can request for appointment of a returning officer for the purpose of election of a 
new Committee only when its terms is due to expire. 

2002 (1) KLT 638 Thodupuzha Taluk Co-operative Marketing Society v/s 
Joint Registrar of Co-operative Societies 

60 days period cannot be treated as infallible Rule 35 (1) - Resolution 
passed within 60 days of the expiration of the term of the committee for holding 
the election cannot be considered as invalid - 60 days period cannot be treated as 
infallible-The period of 60 days can only be treated as directive and cannot be 
taken as a mandatory provision. 

The new Board of Directors should come into existence before the term 
of office of the previous Board expires. The new Board can come into existence 
only on the expiry of 35 days from the dates of appointment of the returning 
officer. To achieve this purpose clause (1) of rule 35 provides that the committee 
on office should meet at least 60 days in advance of the date of expiration of its 
term and pass a resolution fixing the date for the conduct of the election of the 
new Board of Directors. The period of 60 days mentioned therein is taken as 
sufficient time to enable the election to be held and the new Board of Directors 
constituted. The resolution passed by the Board of Directors of a Co-operative 
Society for holding election cannot be considered as invalid on sole ground that 
the resolution happened to be passed within 60 days of the expiration of its term. 
1996 (1) KLT 669 = 1996 (1) KLJ 239 = ILR 1996 (2) Ker 253 George 
Abraham v/s Assistant Registrar of Co-operative Societies 

Resolution can be corrected The managing committee has the power to 
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correct any error that has crept in the earlier resolution - That would not make 
the subsequent resolution a fresh but would make it only a part of the original 
resolution. Existence of a gap of 60 days in between the resolution and the 
holding of election is not mandatory. 
1993 (2) KLT 701 Cherian K. Anthrayose v/s Joint Registrar 

60 days means that between the date of resolution and the date of expiry 
of the term of the committee Rule 35(1) - Sub-Rule (1) of Rule 35, requires that 
the committee shall meet for the purpose of such resolution, “atleast 60 days” in 
absence of the date of expiration of its them. The words “atleast 60 days’ mean that 
between the date of resolution and the date of expiry of the term of the committee, 
a minimum of 60 days must elapse. These words do not mean that such a resolution 
could be passed 180 days in advance of the date of expiry of the term of the 
committee. The words “atleast 60 days” used in sub-rule (1) of Rule 35 mean that 
the resolution must be so passed that there is between the date of the resolution and 
the date of the expiry of the term of the committee a period of “60 clear days” 
1993 (1) KLT 927 = 1993 (1) KLJ 932 Sugathan v/s Joint Registrar 

Court cannot substitute the decision of the statutory authorities Rule 
35 - Venue of election changed due to law and order situation after notification 
cannot be interfered in a proceedings under Article 226 of the Constitution. In 
matters like fixing of venue of election, court cannot sit in judgment over the 
decision of the statutory authorities and come to a conclusion independently. The 
suitability of the venue of the conduct of election is a matter for the statutory 
authorities concerned to assess taking into account various factors. Court cannot 
substitute its own opinion for that of the authorities concerned and come to its 
conclusion applying its own perspective as to which place is more suitable for 
the venue of election. It is better left to the wisdom of the authorities themselves. 
1993 (1) KLT 128 = 1993 (1) KLJ 171 Raghavan and others v/s 
Commissioner and Special Secretary 

Resolution cannot be ignored by the Registrar Co-operative Societies 
Rules, 1969 (Kerala) - Rule 35 - Resolution passed by the Managing committee 
to hold election within 60 days cannot be ignored by the Registrar — He has to 
appoint a returning Officer to conduct election. /n this judgment 1979 KLT 528 
Thankappan v/s Co-operative Tribunal is explained and 1990 (1) KLJ 474 
Govindankutty v/s State and 1990 (2) KLJ 530 Antony Jerame v/s Joint 
Registrar of Co-operative Societies are relied on. 
ILR 1992 (3) Ker 417 Board of Directors of A.K.G. Memorial Co-operative 
Dispensary Society Ltd v/s Joint Registrar of Co-operative Society and others 

Managing committee has authority and jurisdiction to fix a new 
date If the election was not conducted on the date originally fixed, the 
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managing committee has authority and jurisdiction to fix a new date for 
election. It is not necessary to repeat whole process as contemplated under Rule 
35. But who are entitled to vote will have to be determined taking into account 
the original date of election and not the adjourned date of election. In this 
judgment 1974 KLT 783 and 1977 KLT SN 28 P 10 are overruled. 
1992 (2) KLT 567 = 1992 (2) KLJ 645 = ILR 1993 (1) Ker 465 Madhavan 
Namboodiri v/s Kammaran 

If valid resolution is taken administrator cannot be appointed If the 
existing committee of the society had passed a valid resolution before 60 days of 
the expiry of the term as contemplated under Rule 35 (1) and the same was 
forwarded to the Registrar by registered post in a week, the power of appointment 
of an administrative committee or Administrator shall not be resorted to. 
1992 (2) KLT 526 = 1992 (2) KLJ 551 Bappu Haji v/s Joint Registrar 

Administrator and Election Co-operative Societies Act, 1969 (Kerala) 
- Section 28 (1 B) and Rule 35 (1) - Administrator being in the position of a 
committee, has to comply within the time limitations mentioned in Rule 35 and 
subject to that he has to exercise powers under Section 28 (1B). Court in 
proceedings under Article 226 can only direct the administrator to exercise the 
power and cannot fix a date of for election. Cannot substitute its decision to that 
of the Authority. 
1992 (2) KLT 220 = 1992 (2) KLJ 28 = 1992 (3) ILR 401 DB State of Kerala 
v/s Thilothaman 

Committee to fix a date for election It is for the administrator or 
committee to fix a date for election under Rule 35 (1) and to take steps within 
the time provided. As the statute confers power or discretion in a statutory 
authority, the court could only direct authority to exercise that power and the 
court cannot substitute its decision to that of the said Authority. 
1992 (2) KLT 220 = 1992 (2) KLJ 28 = ILR 1992 (3) Ker 401 State of Kerala 
v/s Thilothama 

60 days not mandatory but taking the resolution is mandatory Rule 
35 (1) - Period of 60 days provided is not mandatory. Any resolution taken within 
that period is liable to be acted upon. Even if the managing committee cannot 
hold the election due to expiry of its period, the Administrator may have to hold 
the election, based on the resolution. The very purpose of the sixty days rule is to 
ensure the smooth transition of the administration from one elected body to 
another without any break in between. A resolution passed within sixty days of 
the expiry of the term of the committee is nevertheless a valid resolution in that 
the committee is validly in office entitled to pass the resolution. It is not liable to 
be ignored in ordinary course. The effect of such resolution within sixty days 


may be that the managing committee in office cannot itself hold the election: it 
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may have to be held by the Administrator, who may be appointed on the expiry of 
the terms of the Committee. The consequence of ignoring such a resolution, on 
the other hand, is to make it imperative to appoint an Administrator for the society 
after the expiry of the term of the committee, and then to leave it to the Administrator 
to pass resolution for holding an election. That is a direction and a reminder to 
the managing committee to act in time. The prescription of the time of sixty days 
in Rule 35 (1) is not mandatory, though the passing ofa resolution is mandatory. 
1992 (2) KLJ 19 P.K. Karunan Nair and others v/s Joint Registrar and others 

Election General Body in accordance with the bye-laws Rule 35 (1) - 
Rule 35 (1) does not provide for adoption of a resolution for convening of the 
General Body meeting. A General Body meeting for the purpose of election can 
be convened in accordance with the bye-laws. It is only to enable the members to 
cast their vote in the election. 
1992 (2) KLT 18 = 1992 (2) KLJ 11 Sudevan v/s Joint Registrar 

Appointment of Returning officer is mandatory Rule 35 (2) - 
Registrar on receipt of resolution to straight away appoint returning officer for 
conduct of election with no discretion in the matter. Commencement of process 
of election cannot be delayed or defeated by inaction on the part of the Registrar. 
No power to Registrar to ascertain whether resolution properly adopted and 
whether defective in any manner. The word “may” in sub-rule 2 of Rule 35 
therefore means “shall” and the Registrar has no discretion. 
1992 (2) KLT 18 = 1992 (2) KLJ 11 Sudevan v/s Joint Registrar 

Sixty days in Rule 35 (1) is not mandatory, though the passing of a 
resolution is mandatory Rule 35 (1) - When the very purpose and intendment 
of the sixty days Rule is to ensure continuity in the administration by an elected 
body in office, it should follow as a necessary corollary that governance by 
Administrator should, even if unavoidable, be reduced to the minimum. There 
is no bar in Rule 35 to the passing of a resolution within sixty days nor is any 
such resolution expressly invalidated. The law as it stands does not render non- 
est a resolution passed within sixty days, making it liable to be ignored and 
leaving it to the Administrator to pass a resolution at his own leisure, and then 
to hold the election. The period of administration by an officially appointed 
Administrator should be the barest minimum and that will be sustained only if 
the resolution passed by the committee, even if within sixty days, is taken into 
account and acted upon. In fact, the Rule does not provide the consequence of 
not passing a resolution in advance of sixty days. What it only provides is that 
the resolution should be passed sixty days in advance. That is a direction and a 
reminder to the managing committee to act in time. The prescription of the 
time of sixty days in Rule 35 (1) is not mandatory, though the passing of a 
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resolution is mandatory. 
1992 (1) KLT 822 = 1992 (3) ILR 417 A.K.G Memorial Co-operative P.D. 
Society Ltd v/s Joint Registrar 

The meaning and the intension of the legislature must govern 
Resolution passed by the managing Committee to hold election within 60 days 
cannot be ignored by the Registrar. He has to appoint a Returning Officer. The 
question whether a particular provision is mandatory or directory depends not on 
its form, nor on the language in which it is couched, but upon the intent of the 
legislature, the meaning and the intension of the legislature must govern and they 
are to be ascertained not only from the phraseology of the provision, but also by 
considering its nature 
ILR 1992 (3) Ker 417 = 1992 (1) KLT 822 A.K.G. Memorial Co-operative 
Dispensary Society Ltd v/s Joint Registrar 

A resolution to be valid has to pass a dual test Rule 176 enables the 
Registrar to rescind a resolution if it is against the provisions of the Act, Rules 
or Bye-laws. The rule is intended to subserve a definite purpose to provide 
effective control and supervision by the department over the functioning of the 
Co-operative Societies, a power which finds statutory expression in Section 66 
of the Act. The reasonable reading of Rule 176 should be that it posits not merely 
invalidity by reason of the resolution being plainly contrary to Act, Rules or the 
Bye-laws; invalidity caused by illegalities in the very convening or the conduct 
of the meeting at which it was passed. A resolution to be valid has to pass a dual 
test. It should not be contrary to Act and Rules or Bye-laws. It should also be 
passed at a meeting convened and held in accordance with law. The Act, 
the Rules, the Bye-laws contemplate only resolutions passed at meetings 
properly convened and held. 
1990 (1) KLT 374 George v/s Secretary Manimala Service Co-operative 
Bank Ltd 


VOTERS LIST 


Illegal amendment of the bye laws challenged Co-operative Societies 
— Election- Illegal amendment of the bye laws challenged on the basis of which 
the electoral roll was prepared — Held, appellant society has to show that the 
amendments in the bye laws have been carried out in accordance with law. Jn this 
judgment 2001 (8) SCC 509 is relied on. 
2004 (1) SCC 133 = AIR 2004 SC 1329 FB Ahmednagar Zilla S.D.V. and P. 
Sangh Ltd and another v/s State of Maharashtra and others 

Election proceedings were stopped after publishing the preliminary 
voters’ list and before publishing the final voters’ list Cooperative Societies 


Rules, 1969 (Kerala) - Rule 35 A (4) — Election proceedings were stopped after 
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publishing the preliminary voters’ list and before publishing the final voters’ list 
due to amendment of Section 20 — Since the election could not be conducted on 
the date as originally decided by the Administrative Committee, it is necessary to 
pass a fresh resolution and a fresh notification. 

While preparing final voters’ list the Electoral Officer cannot ignore the 
fact that the ordinary members of the Bank were wrongly excluded from the 
preliminary voters’ list and the Electoral Officer will have to publish the final 
voters’ list including the ordinary members also. In such a situation also, the 
demand of the appellant to conduct the election based on the voters’ list contain- 
ing only active members of the bank will not be accepted. Hence ultimately there 
will not be any material difference for the appellant even if the election proceedings 
are continued from the stage where it was stopped. 

2004 (1) KLT 1026 = ILR 2004 (2) Ker 413 = AIR 2004 Ker329 DB Rajendran 
v/s State Cooperative Election Commission 

Aperson enrolled in the electoral roll has a right to vote Representation 
of the People Act, 1951 - S.100, S.23, S.83 — Electoral roll becomes sacrosanct the 
time at which time for presentation of nomination ends — Mere fact that the issues 
framed involve consideration of a question will not be a substitute for definite pleadings 
under S.83 — The mere fact that an identity card was obtained does not invest the 
recipient with a right to vote - A person enrolled in the electoral roll cannot be 
excluded from exercising his right to cast vote on the ground that he did not satisfy 
the eligibility requirements. Jn this judgment AIR 1986 SC 1253, AIR 1985 SC 
1233, 2002 (1) SCC 160, AIR 1995 SC 2284, AIR 1969 SC 1201, AIR 1987 SC 
2179, AIR 1996 SC 112, AIR 1966 SC 1861, AIR 1984 SC 1911, AIR 1973 SC 
2362, 2000 (8) SCC 46, 1974 (3) SCC 415 and 1977 (4) SCC 153 are referred to. 
2003 (2) KLT SN 105 = 2003 (2) KLJ 240 Palode Ravi v/s Mandoge 
Radhakrishnan 

No right to raise objections not raised before the Returning Officer 
Returning Officer publishing draft voters list inviting objections - Objections 
filed by the petitioner considered and rejected. Petitioners have no right to raise 
objections not raised before the Returning Officer in the court. 

O.P. No. 9316/96 H decided on 19-6-1996 Joy K.D. and others v/s Deputy 
Director, Dairy Development 

Admission of members and their qualifications for voting Section 109 
- Kerala Co-operative Societies Rules (1969), Rule 35 - Election - Powers of 
Returning Officer - Objections as to draft list of qualified votes - Admission of 
members and their qualifications for voting - Cannot be gone into by Returning 
Officer while considering such objections. 

AIR 1996 Ker 123 C.K. Mohammedkutty, v/s The Joint Registrar of 
Co-operative Societies, Malappuram and others 
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Power to make an enquiry regarding eligibility of a voter Rule 35 - 
Returning Officer has power to make an enquiry regarding eligibility of a voter 
to be included in the voters list, if the objections are definite and specific - He 
should verify them with the materials placed before him, by the objectors and 
authorities of the society. 

If a member has not complied with the condition laid down in Rule 28, 
he does not cease to be a member. What is restricted is his right to vote in the 
election. Rule 35 of the Rules on the other hand, lays down the duties and 
responsibilities of the Returning Officer to publish the final list of eligible 
voters. If the Returning Officer declares a member to be an ineligible voter, he 
does not expel him thereby from the membership of the Society. A member who 
is disqualified as a voter may still continue to be a member of the society ifhe is 
not otherwise disqualified to be a member Rule. 35 (3) (d) of the Rules deals with 
the qualifications for nomination as a candidate for election to the committee. Power 
is given to the Returning Officer under clause (e) to scrutinise the nomination 
papers and reject the same in case objections are sustained after summary enquiry. 

The powers to consider the objections has been conferred on the Returning 
Officer alone. In order to arrive at a proper decision it is open to him to conduct 
a summary enquiry to be satisfied about the sustainability or otherwise of the 
objections. But, he can do so only if the objections are specific and definite against 
each individual member which can be subjected to verification with reliable 
materials that may be made available to him by the objectors and the authorities 
of the Society. He cannot simply forward the objections to the authorities of the 
society for their verification. If, the objections are general or vague in nature or 
appear to be prima facie baseless, the Returning Officer is not bound to make any 
enquiry. The Returning Officer has the power to make an enquiry into the 
objections if the same are definite and specific and he should verify them with 
the materials placed before him by the objectors and the authorities of the Society. 
In these cases, the objections being vague in nature, there is no scope to hold an 
enquiry. Jn this judgment 1992 (2) KLT 60 Mathew v/s State of Kerala and 
1994 (2) KLT 506 Kottappady Service Co-operative Bank v/s Assistant 
Registrar are overruled, 1994 (1) KLT 512 Alleppey District Co-operative 
D.S. Co-operative Society Ltd v/s Joint Registrar is partly overruled and 1993 
(1) KLT 293 Vasavan v/s District Coir Project Officer is referred to. 

1996 (1) KLT 285 = 1996 (1) KLJ 179 = ILR 1996 (2) Ker 19 = AIR 1996 Ker 
150 Vijayakumar v/s Joint Registrar 

Removal of ineligible voters Removal of ineligible voters / members 
is not within the purview of the Returning Officer. A member once admitted 
continue to be a member unless expelled under Section 17 or removed after 
following the procedure contained in Rule 16 (3). The power of the expulsion or 
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removal after following the procedure contained in Rule 16 (3). The power of the 
expulsion or removal is vested with the General Body or the Managing 
Committee respectively and his power is limited to make the voters list in 
accord with the membership roll, to supply omissions therein, delete 
duplications, correct mistakes in the details or remove admittedly dead persons 
and the like. This judgment is overruled in 1996 (1) KLT 285 Vijaya Kumar 
v/s Joint Registrar and dissented in 1994 (1) KLT 512 Alleppey 
Co-operative Department Staff Co-operative Society v/s Joint Registrar 
1994 (2) KLT 506 Kottappady Service Co-operative Bank v/s Assistant Registrar 

Statutory requirement ofa voters list Co-operative Society’s Rules 1969 
(Kerala) - Rule 35 (6) Specification of the admission number, name of the 
member, name of the father or husband and address of such members in the 
votes list is the statutory requirement of the Rule. 
1994 (1) KLT 828 Joseph v/s Kothamangalam Co-operative M. Society Ltd 

Final list of eligible voters Returning Officer appointed under Rule 35 
(2) is bound to prepare final list of “eligible voters” considering objections”. The 
Returning Officer shall publish a final list of “voters” but “eligible voters” so he 
should return the list of voters to the committee for consideration. The committee 
has to prepare the list in accordance with the provisions of the Act, Rule and Bye- 
laws and sent back to the Returning Officer - Duty of Returning Officer. 
1994 (1) KLJ 575 = 1994 (1) KLT 512 Alleppey District Co-operative Society 
v/s Joint Registrar 

Returning the voters list to the Committee Rule 35 - Returning Officer 
appointed under Rule 35 (2) has in the process of considering objections to a 
voters list, the authority to return the list of the Managing Committee to the 
society for reconsideration. This judgment is dissented from in 1994 (2) 
KLT 506 Kottapady Service Co-operative Bank v/s Assistant Registrar, 
partly overruled in 1996 (1) KLT 285 Vijayakumar v/s Joint Registrar and 
distinguished in 1994 (2) KLT 60 M.J. Mathew v/s State of Kerala and others. 
1994 (1) KLT 512 = 1994 (1) KLJ 575 Alleppey District Co-operative D.S. 
Co-operative Society Ltd V/s Joint Registrar 

Power of Returning Officer to decide eligibility to vote Rule 35 (2) - 
The Returning Officer does possess the authority to decide whether members 
listed by the committee are eligible to vote. He acts within his authority when he 
returns the list of voters to the committee for reconsideration. 
1994 (1) ILR SN 68 P 47 The Board of Directors v/s Joint Registrar of 
Co-operative Societies and others 

Returning Officer cannot usurp the powers of the Committee The 
Act and Rule having conferred a right of expulsion or removal of member in 
the Managing Committee and the Registrar, that power cannot be usurped by the 
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Returning Officer under the guise of the authority given to him to consider the 
objections to the preliminary voters list. This judgment was overruled by 1996 (1) 
KLT 285 = 1996 (1) KLJ 179 = ILR 1996 (2) Ker 19 = AIR 1996 Ker 150 
Vijayakumar v/s Joint Registrar 
1992 (2) KLT 60 = 1992 (2) KLJ 91 Mathew v/s State of Kerala 

Returning officer cannot probe into eligibility or otherwise of a member 
admitted before 60 days of the election Rule 35 - Objections contemplated 
under Rule 35 (3) (b) do not include objections relating to ineligibility of Member 
admitted before 60 days prior to date of Election or date of General Body. 
Objections regarding inclusion of names admitted after the resolution under Rule 
35 (1) before Returning officer. Returning officer cannot probe into eligibility or 
otherwise of a member admitted before that date. 
1992 (2) KLT 60 = 1992 (2) KLJ 91 Mathew v/s State of Kerala 

Preparation of Electoral Roll Co-operative Societies Rules, 1969 
(Kerala) - Rule 35 (b) - Preparation of Electoral Roll — Requirements of. 
ILR 1976 (1) Ker 95 = 1976 KLT 40 Devassy v/s Assistant Registrar of 
Co-operative Societies 

Electoral roll If there is no proper electoral roll, the court can interfere in 
exercise of its jurisdiction under Article 226 of the constitution. 
1976 KLT 40 = ILR 1976 (1) Ker 95 Devassykutty v/s Assistant Registrar 


RESERVATION 


Person married to one belonging to ST Representation of the People 
Act, 1951 - Election - Caste eligibility - Fact that appellant had married a person 
belonging to scheduled tribe, would not confer upon her the status of belonging 
to Scheduled Tribe - Principle that woman acquires caste of her husband not 
attracted for purposes of reservation under Article 16 (4) of Constitution. Jn this 
judgment AIR 1929 PC 135, AIR 1952 SC 231, 1994 (1) SCC 460, 1996 (7) 
SCC 681, 1973 MPLJ 626, AIR 1972 SC 1840, 1865 (10) MIA 279 and 1879- 
80 (7) IA 212 are referred to. 

2005 (2) KLT SN 19 C 23 SC FB Shoba v/s Setti Gangadhara Swamy 

Ward or constituency for reservation Co-operative Societies Act, 1969 
(Kerala) — Section 28A— Rules 35 (3) (a), and 35 A (3) — Election to the Committee 
— Reservation for woman members and members belonging to Scheduled Castes 
or Tribes in the Committee — Unless specified in the bye laws the Committee is not 
competent to determine the ward or constituency for reservation. 

The General Body should suitably amend the bye laws either determining 
the ward/constituencies to be reserved under S.28A or specifying the authority 
competent to determine and laying down the criteria for such determination. Since 
the Committee of a Society is not competent to amend the bye laws of the 
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Society, unless specified ‘in the bye laws the Committee is not competent to 
determine the ward or constituency for reservation under $.28A or to lay down 
the criteria for such determination. 

2004 (2) KLT 969 = ILR 2004 (3) Ker 96 DB Udayakaran v/s Ahammedkannu 

Status of a person belonging to Scheduled Caste Election — Reserved 
constituency — Election petition challenging the status of the respondent as a 
person belonging to the Scheduled Caste community — Held on facts, nomination 
of respondent was improperly accepted as he was not shown to be a member of 
Scheduled Caste. 

2003 (8) SCC 204 = JT 2003 Supp 1 SC 557 FB Punit Rai v/s Dinesh 
Chaudhary 

Defective nomination to reserved constituency if otherwise valid has 
to be treated for a general seat Section 28 A - In the absence of any specification 
regarding a reserved constituency, a nomination which is otherwise valid in all 
other respects has only to be treated as candidature for a general seat. 

If a candidate has not specified his candidature in respect of a reserved 
constituency, it has to be taken that the candidature is for a general constituency 
since that alone is the inference possible. The nomination has to be accepted and 
the candidate has to be allowed to be contested in the general category. Therefore, 
the rejection of the nomination papers of the candidates for the only reason of not 
specifying the constituency as to whether it is general or reserved is not proper. 
2002 (3) KLT 386 Padmakumar v/s State of Kerala 

Nomination under Section 28 A (3) Section 28 A (3) - The nomination 
of a member as contemplated by Section 28 A (3) can only be of a member of any 
of the Primary Societies that have membership in the apex society. 

The intention behind Section 28 A of the Act is clear. It provides that 
every managing committee of a society, including an apex society, should have at 
least one woman member and one member belonging to the Scheduled Castes/ 
Scheduled Tribes. Inherent in Section 28 A (1) of the Act is the recognition that 
every society has woman members and members belonging to the Scheduled 
Castes/Scheduled Tribes and they should not go unrepresented in the managing 
committee. Section 28 A (3) of the Act has, therefore, to be understood in the 
context of Section 28 A(1) of the Act. Sub-section (3) of Section 28 A of the Act 
as it stood, enabled the nomination of a woman member or a member belonging 
to the Scheduled Castes/Scheduled Tribes to the committee of the Kerala State 
Co-operative Bank Ltd., the Kerala State Co-operative Agricultural and Rural 
Development Bank Ltd. and in the case of a primary credit society or a District 
Co-operative Bank. Sub-section (3) of Section 28 A of the Act, as substituted by 
the Amendment Act, Act 1 of 2000, specifically referred to managing committee 


of any apex or central society at the commencement of the Amendment Act, 
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1999. It thus took note of managing committee, the term of which had no 
expired as on the date of that Act. The logical way of understanding the power to 
nominate conferred by Section 28 A (3) of the Act is to understand it as enabling 
the Government or the Registrar to nominate a woman member or a member 
belonging to the Scheduled Castes/Scheduled Tribes from among the members 
of the societies which constitute the membership of the apex society or the 
central society. In other words, the nomination contemplated by Section 28 A (3) 
of the Act should be understood as a nomination of a woman from among the 
members of the primary societies that are the members of the apex society or the 
central society and the nomination of a member from among the Scheduled Castes/ 
Scheduled Tribes members of the primary societies which have membership in 
the apex society or the central society. 

2001 (3) KLT 301 = 2001 (2) KLJ 506 DB Karunan Master v/s State of Kerala 

Section 28 A (3) applies to a committee constituted after 1.1.2000 
Section 28 A (3) - For Section 28 A (3) to apply, there must be a committee of the 
apex society in existence as on 1.1.2000, the date on which Amending Act 1 of 
2000 came into force - Applies only to elections held after 1.1.2000. 

On a literal interpretation of Section 28 A (3) of the Act as amended by 
Act 1 of 2000 it is clear that there was not in existence any committee of the apex 
society to which the Government could nominate the two contemplated 
members in exercise of power under Section 28 A (3) of the Act. 

At the same time, the election held on 3.1.2000 has gone against the 
mandate of Section 28 A (1) of the Act as amended by Act 1 of 2000. It is 
therefore clear that there has come into existence a managing committee of the 
apex society without complying with the mandate of Section 28 A (3) of the Act 
as amended and at the same time without enabling the Government to exercise 
its power under Section 28 A (3) of the Act on a proper construction of that 
provision. The challenge to the exercise of power under Section 28 A (3) of the 
Act as amended has therefore to succeed in this case on the short ground that 
there existed no managing committee of the apex society as on 1.1.2000 to which 
the Government could nominate two members one a woman and the other a 
member of the Scheduled Castes or Scheduled Tribes. 

2001(3) KLT 107 DB Jose Kuttiani v/s State of Kerala 

Scheduled Caste person marrying a woman not so is still eligible 
Constitution of India - Article 226 — Person belonging to Scheduled Caste marrying 
a woman not belonging to S.C. is still entitled to all benefits available to a S.C. 

Another circumstance taken note of by the committee is the second 
marriage of the petitioner. As the petitioner married a Ezhava, the scrutiny 
committee states that petitioner also belongs to Ezhava community. We don’t 


think that this can be accepted especially after the commencement of Hindu 
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Marriage Act. The marriage among any Section of Hindus is possible. Only thing 
is that the marriage should be in accordance with the customs and ceremonies of 
one of the spouses. 

2000 (2) KLT 913 = AIR 2000 Ker 313 DB Haridasan v/s State of Kerala 

Courts have no power except to give effect to the notification 
Constitution of India - Articles 341(1) & 342(1) — Courts have no power 
except to give effect to the notification issued by the President specifying 
the Scheduled Castes and Tribes. 

Courts, have no power except to give effect to the notification issued by 
President. It is settled law that Court would look into the public notification under 
Arts.341(1) or 342(1) for a limited purpose. Notification issued by President and the 
Act of the Parliament under Scheduled Castes and Scheduled Tribes Order (Amendment) 
Act, 1976 and the Schedules appended thereto can be looked into for the purpose to 
find whether the castes, races or tribes are parts of or groups within castes, races or 
tribes shall be Scheduled Castes for the purpose of Constitution. Under Amendment 
Act, 1976, again Parliament has included or excluded from Schedules appended to 
Constitution which are now conclusive. Such one relates to Scheduled Tribes. Jn this 
Judgment AIR 1995 SC 94 & 1506, AIR 1972 SC 1840, 1965 (1) SCR 316, 1965 
(2) SCR 874, 1990 Supp SCC 220 and JT 1996 (2) SC 182 are relied on and 1994 
(5) SCC 244 and 2000 (1) Supreme 38 are referred to. 

2000 (2) KLT 811 = AIR 2000 Ker 262 DB Vijayalakshmi v/s Tahsildar 

Estoppel and cancellation of a wrong SC/ST certificate Estoppel — 
On cancellation of a wrong SC/ST certificate, the person concerned is not 
entitled to plead estoppel merely on the ground of having enjoyed the status 
under such certificate for a long period. 

It has to be noted that by getting the benefits, appellants have denied 
those to persons genuinely belonging to Scheduled Tribe. When a person 
belonging to Scheduled Tribe competes with others on merits and gets selected 
on merits, the posts reserved for Scheduled Tribe does not get exhausted. That is 
because the intention is to give benefit to one who is deficient and may not be 
able to compete on merits. Therefore, one cannot usurp the benefit meant for 
another, who is under-privileged. In State of Tamil Nadu and others v/s. A. 
Guruswamy’s case 1997 (3) SCC 342, it was held that principle of promissory 
estoppel is inapplicable. On cancellation of a wrong SC/ST certificate, the person 
concerned is not entitled to plead estoppel merely on the ground of having en- 
joyed the status under such a certificate for a long period. That would amount to 
protection of the fraud perpetrated and thereby defeat the Constitutional objective. 
In such cases, consequences have to follow. In this judgment 1997 (3) SCC 244 
is followed. 
ane (2) KLT 811 = AIR 2000 Ker 262 DB Vijayalakshmi v/s Tahsildar 
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If mother and grand mother are SC childern also belong to SC 
Articles 14 and 226 — Admission — Reservation — Mother and grandmother 
belong to Scheduled Caste — Father and grandfather belong to forward caste — 
Children born can be treated only belong to Scheduled Caste. 

In the face of Ext. P8, it is wrong to say that the appellant not entitled to 
the benefit of Scheduled Caste Community for the purpose of admission, In 
Ext.P13, it is stated that the children born of intercaste marriage for all purposes, 
according to which the children born of intercaste marriage for all purposes, 
according to which the children will be treated as belonging to Scheduled Caste 
or Scheduled Tribe Community, if either of the parents belongs to that community. 
Respondents have no case that the entry with regard to community as entered in 
SSLC Book and in the intercaste marriage report of appellant’s mother has been 
cancelled. 

2000 (1) KLT 425 = 2000 (1) KLJ 97 DB Bindu v/s State of Kerala 

Person born of Christian parents cannot claim to be member of 
Scheduled Caste Constitution of India - Article 341 — Person born of Christian 
parents cannot claim to be member of Scheduled Caste if his parents converted 
prior to his birth and ceased to be members of the Scheduled Caste — His 
subsequent convertion into a Scheduled Caste Community also will not entitle 
him to claim the benefits available to Scheduled Caste. 

It is more so in the case of a Hindu, because no non-Hindu can be in the 
caste according to rules and regulations. A caste may consist not only of persons 
professing Hindu religion, but also some other persons professing some other 
religion as well. Conversion from Hinduism to other religion may not involve 
loss of caste, because even persons professing such other religion can be members 
of the caste. Persons laying claim to membership of certain scheduled caste, born 
of Christian parents, cannot claim to be member of scheduled caste, ifhis parents 
converted prior to his birth and ceased to be a member of scheduled caste. Jn this 
Judgment AIR 1996 SC 1182 is followed and 1965 (1) SCR 316, 1984 (2) SCC 
91, 1954 SCR 817, 1994 (6) SCC 24 and AIR 1990 SC 991 are relied on. 
2000 (1) KLT SN 41 P36 DB Madhu v/s Central Administrative Tribunal 

Member of Scheduled Tribe converting to Christianity is still ST 
Constitution of India - Articles 341 and 32 — Member of Scheduled Tribe 
converting to Christianity — Does not cease to to be belonging to Scheduled 
Tribe — Scheduled Tribes are constituted not on the basis of the religion but on 
the basis of the communities and the religion but on the basis of the communities 
and the region or part of the country they inhabit — See — Scheduled Castes & the 
Scheduled Tribes (Prevention of Atrocities) Act, 1989, S.3(i)(x). 

1999 (1) KLT 572 = 1999 (1) KLJ 413 = ILR 1999 (2) Ker 520 Rosamma 
Thomas v/s C.I. of Police 
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In the absence of duly elected members nomination by the Government 
is valid Once a society is registered under the Act, the management of the society 
through Section 29 and the rules made thereunder, is regulated by duly elected 
members. In the democratic set up all eligible persons are entitled to contest the 
election, as held, according to the provisions of the Act and Rules. In the absence of 
elected members belonging to the weaker sections and elected women members 
their nomination by the Government is the alternative dispensation envisaged as 
one of the policies of the Act. Therefore court cannot interfere with the policy and 
declare it unconstitutional violating Article 19 (1) (c) of the Constitution. 

1997 (3) SCC 681 State of U.P. v/s Chheoki Employees Co-operative Society 

Caste Certificate Article 341 - Caste certificate - Consideratios - Mere 
recitals in documents that candidate belongs to particular caste without suported 
by independent corrobortive material - Cannot form basis for Caste Certificate,. 
AIR 1997 Ker 63 C.Sunil Krishnan v/s State of Kerala and others 

Reservation to Committee Article 243 (0) - Reservation of Constituency 
for women - Is a bar for the court to interfere in electoral matters. 

1995 (2) KLT 448 = 1995 (2) KLJ 374 = ILR 1995 (3) Ker 665 Balachandran 
v/s State of Kerala 

If not a primary credit co-operative society, no need of reservation 
Section 28 A - Society engaged in purchasing and distributing wholesale items to 
its members and not with the object of raising funds to be lent to its members is 
not a primary credit co-operative society as defined under Section 2 (a) of the Act 
- There is no need for making reservation under Section 28 A. 

Section 28 A of the Kerala Co-operative Societies Act provides for 
reservation for a member belonging to a scheduled caste and scheduled tribe in 
the committee of every primary credit society, every District Co-operative Bank 
Ltd and the Kerala State Co-operative Agricultural and Rural Development Bank, 
the Kerala State Co-operative Bank Ltd. Primary credit co-operative society has 
been defined in the Act under Section 2 (a) as a society other than an apex or 
central society which has its principal object the raising of funds to be lent to its 
members. Even though wholesale co-operative consumer store collects money 
from its members for the purpose of purchasing and sale of articles for wholesale, 
it cannot be said that the principal object of the said society is raising funds to be 
lent to its members which would attract the provisions of Section 28 A of the Act. 
1995 (2) KLT 123 = 1995 (2) KLJ 250 = ILR 1995 (3) Ker 522 Thankamani 
v/s Returning Officer 

SC or ST in one State need not be the same in another State Articles 
341 and 342 - A person declared as belonging to a Scheduled Caste or a Scheduled 
Tribe in relation to one State cannot by that circumstance alone claim that status 
in another State. 
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The Constituton Bench has, after referring to the debates in the Constituent 
Assembly relating to Articles observed that while it is true that person does not 
cease to belong to his caste/tribe by migration he has a better and more socially 
free and liberal atmosphere and if sufficiently long time is spent in socially 
advanced areas, the inhibitions and handicaps sufered by belonging to a social 
disadvantageous community do not truncate his growth and the natural talents 
of an individual gets full scope to belossom and flourish. Realising that these are 
problems of social adjustment it was observed that they must be balanced in the 
mosic of the country’s integnity that no section or community should cause 
detriment or discontentment to the other community, Therefore, the Scheduled 
Castes and Scheduled Tribes belonging to a particular are of the country must be 
given protection so long as and to the extent they are entitled to in order to 
become equals with others but those who go to other areas should ensure that 
they make way for the disadvantaged and disabled of that part of the community 
who suffer from disabilities in those areas. 

1995 (1) KLT SN 47 P33 Action Committee on Issue of Caste Certificates to 
S.C. and S.T. v/s Union of India 

In the case of nomination by Registrar the total strength of the 
Committee as per bye-law can be exceeded Under Section 28A sub-clause 
3(i1) the Registrar is vested with power to nominate a woman member or a member 
belonging to Scheduled Castes or Scheduled Tribes to the committee, if necessary 
by increasing the total number of members of such committee by two more members. 
There is no fetter imposed on the power of the Registrar to make nomination 
to the Board of Directors of a society. So long as there is no fetter in the Act, a 
fetter cannot be introduced by the bye-laws. The bye-laws no force of law and, at 
any rate, it cannot override the provisions of the Act or Rules. The bye-laws does 
not stipulate the minimum period of two years in order to become eligible for 
being nominated to the Board of Directors and it has nothing to do with the 
nomination, which is a statutory power vested exclusively on the Registrar. 
1994 (2) KLT 516 Babu v/s Joint Registrar 

Validity By Act 29 of 1986 the legislature reserved seat for a woman member 
and a seat for a member belonging to Scheduled Caste/Scheduled Tribe in primary 
credit society. By Act 5 of 1992 the reservation of seats have been extended to all 
Co-operative Banks mentioned in Section 28A - held valid. 

OP No. 1812/92 A. Ali Hassan, Kilimanoor Co-operative Agricultural Rural 
Development Bank v/s State 

Reservation Section 28 (A) - A provision for reservation made under 
Section 28 A of the Act can only be viewed as a wholesome, useful and 
commendable one, intended for the advancement of the Society in general and 
of the women in particular. Section 28 A is a small step in the correct and 
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progressive direction in off-setting the ill-effects of age-old handicaps of women. 
Equally devoid of substance is the attack on reservation to the Scheduled Caste. 
A provision for a reservation for such weaker sections of society is salutary, 
progressive and in consonance with the Constitutional scheme and objectives. 
It is to be noted that Co-operative Societies are the units of democracy at the 
grass-root level. 
1986 KLT 1269 Gopinathan Nair v/s Senior Inspector of Co-operative 
Societies 
The two courses of reservation open before a Society Section 28 
A - No bye-law can overpower the provisions of a Statute. The State 
mandates the presence of a woman member and a member of the Scheduled 
Castes/Scheduled tribes, in the Committee of the Co-operative Society. It 
is open to the Society to earmark two of the existing seats in the Committee 
for reservation as contemplated under Section 28 A, one for the women and 
one for the Scheduled Castes/Scheduled Tribes. It is equally open to the 
Society to leave the existing procedure, and to provide additionally for the 
two seats, one for women and one for the Scheduled Castes/Scheduled 
Tribes. As to which of these courses should be adopted is a matter for the 
Society to decide. 
1986 KLT 1269 Gopinathan Nair v/s Senior Inspector of Co-operative Societies 
Provision not ultra vires Provision for reservation of seats for women 
and Scheduled Caste - Not ultra vires of the Article 14 of the Constitution of 
India. 
1986 KLT 1269 Gopinathan Nair v/s Senior Inspector of Co-operative Societies 
Provisions of enactment will have dominance over the rules Any election 
after the introduction of Section 28A must be in conformity with that section. 
There is no indication in the statutory scheme or otherwise which would justify 
overlooking the obligations of Section 28A in the election proposed for society. 
The provisions of enactment will have dominance over the rules which form 
only a subordinate part of the statute 
1986 KLT 957 Narayanan v/s Maloth Service Co-operative Bank 
Obligations of Section 28 A cannot be overlooked Section 28 A - 
Co-operative Societies Rules, 1969 (Kerala), Rule 35 - Ordinarily, after the 
introduction of Section 28 A and in the absence of any other compelling reasons, 
any election must be in conformity with that Section. The obligations of Section 
28 A of the Act cannot be overlooked in the election proposed for the Society. 
The situation covered by Rule 35 viz. the polling being interrupted by any riot or 
affray or taking of the poll not being possible at such election for any sufficient 
cause, does not exist in the present case. 


1986 KLT 957 Narayanan v/s Maloth Service Co-operative Bank 
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Reference to the date fixed for scrutiny of nomination Representation 
of the People Act, 1951 - Sections 8 (3) and (4), 100 (1) (a) and 36 (2) (a) - 
Whether a nomination was improperly accepted shall have to be determined by 
reference to the date fixed for scrutiny of nomination - Facts of pendency of an 
appeal against conviction is irrelevant - So also a subsequent decision in appeal 
or revision setting aside the conviction or sentence or reduction in sentence - 
Decisive dates are date of election and date of scrutiny of nomination and not 
date of judgment in election petition. In this judgment AIR 1971 SC 330 and 
1981 (2) SCC 84 are overruled. 

2005 (1) KLT 510 SC FB Prabhakaran v/s Jayarajan 

Rejection of nomination paper on ground of printing mistake in voters 
list Representation of Peoples Act, 1951 - Section 33 (4) — Rejection of nomination 
paper on ground of printing mistake in voters’ list as to the real name of the 
candidate — All other descriptions such as father’s name, age, etc. of the 
candidate as given in the voters’s list and in the nomination paper tallied — Hence, 
printing mistake in voters’ list would not be a ground for rejection. 

The omission of second name of candidate from the voters list was 
inadvertent or accidental and in any case merely technical and there was no doubt 
about the identity of the respondent. Further, the returning officer satisfied 
himself as to the identity of the respondent and, the electoral roll of the 
constituency, which was available with him to be seen, pointed out only an 
inconsequential technical variation in description. In such case, a reference may 
usefully be made to the maxim ‘false demonstratio non nocet cum de corrore 
constat’ which means mere false description does not vitiate, if there be 
sufficient certainty as to the object. In this judgment AIR 2003 SC 2128, 1984 
(3) SCC 10, AIR 1968 SC 1500, AIR 1959 SC 422, AIR 1954 SC 250 and 1954 
(10) ELR 189 SC are referred to. 

2004 (1) KLT SN 88 = 2003 (8) SCC 613 = AIR 2004 SC 1067 = JT 2003 (8) 
SC 460 DB Harikrishna Lal v/s Babu Lal Marandi 

Election Election — Nomination — Defect in nomination paper — Failure 
to raise any objection by a person before Returning Officer would not disentitle 
him to raise plea in that regard in election petition filed by him — But burden of 
proof would lie on election petitioner to raise necessary pleadings and if 
traversed, to substantiate the same by adducing necessary evidence. 

We have heard the appellant, appearing in-person, who argued the case 
from all possible angles and Shri Sanyal, the learned senior counsel for the 
respondent. We are satisfied that no fault can be found with the view taken by the 
High Court in dismissing the election petition and consequently this appeal too 


is liable to be dismissed. Jn this judgment 2003 (2) SCC 176, AIR 1968 SC 
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1500, 1984 (3) SCC 10, AIR 1954 SC 250 and AIR 1959 SC 422 are referred to. 
2003 (8) SCC 613 = JT 2003 (8) SC 460 DB Harikrishna Lal v/s Babu Lal 
Marandi 

Furnishing the relevant information in the nomination paper is man- 
datory Representation of the People Act, 1951 - Section 36(2) — Rejection of 
nomination paper — Grounds for — Filling up of the proforma to the candidates 
for furnishing the information which the Returning Officer considers necessary 
and relevant for the purpose of scrutiny of nomination paper is mandatory — 
Powers and duties of Returning Officer. 

Information is necessary and relevant for the purpose of scrutiny of the 
nomination paper under S.36(2), in the light of S.8 of the Act, it can well be 
furnished on a format provided to the candidate by the Returning Officer and it 
becomes his duty to furnish such information so that a Returning Officer may 
discharge its statutory duty to scrutinize the nomination paper effectively, 
properly and in consonance with the provisions of law. In the case in hand 
the candidate had failed to furnish such information as sought on the proforma 
given to him and had also failed to be present personally or through his representative 
at the time of scrutiny. The statutory duty/ power of Returning Officer for holding 
proper scrutiny of nomination paper was rendered nugatory. No scrutiny of the 
nomination paper could be made under S.36(2) of the Act in the light of S.8 of 
the Act. It certainly rendered the nomination paper suffering from defect of 
substantial character and the Returning Officer was within his rights in rejecting 
the same. Jn this judgment 1988 AIR SC 1796 Birad Mal Singhvi v/s Anand 
purohit is referred to. 

2003 (2) SCC 176 = AIR 2003 SC 2128 FB Shaligram Shrivastava v/s Naresh 
Singh Patel 

Nomination would include subscribing the affidavit Rule 35 (3) (c) 
(i) & (ii) - Form of declaration to be submitted by the candidate is a part of the 
nomination paper and a valid submission of the nomination would include 
subscribing the affidavit - Rejection of the nomination paper on account of 
the omission to sign the affidavit is proper. 

In terms of R.35(3) (c) (i) of the Co-operative Societies Rules, the affidavit 
has become part of the nomination prescribed or become part of the nomination 
prescribed or adopted by the society concerned. It is, therefore, clear that it is 
part of the nomination paper and a valid submission of the nomination would 
include subscribing to the affidavit which we have found to be part of the 
nomination paper. There is nothing in the Rules or the Act which prevents a 
society from adopting this form of nomination. As observed by one of the learned 
Judges in the judgment under appeal, it is open to the general body ofa society to 
prescribe the form of nomination for election to its managing committee. No 
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provision in the bye-law or amendment to the bye-law of the society is needed. 
If so in these cases, it is clear that the appellants had omitted to sign the affidavit 
th at was part of the nomination paper adopted by the society and in that context, 
the Returning Officer was fully justified in rejecting those nominations. Jn this 
judgemnt 1994 (2) KLT 141 is affirmed, 1993 (1) KLT 548 DB is doubted and 
1998 (1) KLT 858 and 1993 (2) KLT 641 is referred to. 
2001 (2) KLT 672 = 2001 (2) KLJ 286 = ILR 2001 (3) Ker 6 DB Alibava v/s 
Returning Officer 

When firm commits default, all partners commit default Rule 44(1) 
(e) :- When firm commits a default in repaying the loan, it would certainly amount 
to and mean that all partners have committed default. Nomination submitted by 
one partners is rejected under R.44 (1) (e) proper. /n this judgment AIR 1966 SC 
1300 Narayanappa v/s Bhaskara Krishnappu avd AIR 1985 SC 1143 Deputy 
Commissioner of Sales Tax (Kaw) v/s M/s. K. Kelukutty are referred to. 
1999 (1) KLT 310 Antony v/s Returning Officer 

Declaration form is an inseparable part of the nomination paper 
Co-operative Societies Act, 1969, (Kerala) - Section 28 — Kerala Co-operative 
Societies Rules (1969), Rule 35 (3) (c) (1) — Nomination — Election to Committee 
of Co-operative Bank — Declaration form attached to nomination paper prescribed 
by Society in terms of Rules — Inseparable part of the nomination paper — 
Cannot be said to be Unnecessary addition — Society adopted form prepared by 
Registrar — Rejection of nomination papers submitted without signing such 
declaration form — Proper. Jn this judgment 1994 (2) KLT 141 Santhosh v/s 
Joint Registrar is referred to. 
AIR 1999 Ker 23 Alibava and others v/s Returning Officer, Ponmundam 
Service Co-operative Bank Ltd and another 

Attestation of declaration of nomination by an advocate or gazetted 
officer is mandatory Section 109 - Rule 35(3), (C) & (ii) - Attestation of 
nomination by an advocate or gazetted Officer of the solemn declaration made 
by the candidate is not an employ formality. It is a mandatory requirement. Hence, 
order of returning officer rejecting the nomination due to non-attestation by 
Advocate or gazetted Officer is proper. In this judgment 1994 (2) KLT 141 = 
AIR 1995 Ker 229 Santhosh v/s Joint Registrar and 1989 (1) KLT 858 
Damodaran v/s Joint Registrar are referred to 
AIR 1999 Ker 5 = 1998 (2) KLJ 724 = 1998 (2) KLT 895 Hari Babu M.D. 
v/s Returning Officer 

Attestation is not an empty formality Attestation of the solemn 
declaration in the affidavit accompanying the nomination paper by an Advocate 
or gazetted officer is mandatory. This is not an empty formality 
OP .No 19543 & 20195/98 dated 24 -10- 98 Komukutty v/s Returning Officer 
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Proposer and seconder need not be from the very same ward Proposer 
and seconder need not be from the very same ward. Rule 35 (3) (c) (ii) do not 
mention that the proposer and the seconder shall be from the very same ward. It 
only provides that they shall be the persons included in the list of the members 
alone. No such provision in the bye-law also - Rejection of nomination is illegal. 
1998 (1) KLJ 696 = 1998 (1) KLT 704 Vasavan v/s Returning Officer 

Petition against rejection of nomination paper, delay in filing Writ 
Petition Article 226 - Writ Petition - Delay in filing - Relief can be refused - 
Petition against rejection of nomination paper - Rejection found to be illegal - 
However, formalities for election including printing of ballot papers getting 
completed by that time as petition was filed after inordinate delay - Court 
refused any relief to petitioner. 

AIR 1995 Ker 39 N.V. Antony v/s Joint Registrar of Co-operative Societies, 
Thrissur and others 

disqualification as on the date of nomination cannot be got rid of by 
any act between the time of filing the nomination and time of scrutiny If a 
candidate is disqualified as on the date of nomination, he cannot get rid of that 
disqualification by any act that was undertaken between the time of filing the 
nomnnation and time of scrutiny - In Rule 44 can see the disqualification that can be 
attached to a candidate also. That rule inter alia, provides that no member of a 
society shall be eligible for being elected or appointed as member of the 
Co-operative Society under Section 28 ifhe is in default to a society or to any other 
society in respect of any loan or loans taken by him or loan in which he has stood 
surety. So a person who is not so disqualified alone can be nominated by the proposr 
and the seconder. Nomination is to be made by the proposer or the seconder. 
Qualification of the candidate should be with reference to the time of nomination. /n 
this judgment 1994 (2) KLT 656 Kuriakose Babu v/s Kadavoor Service 
Co-operative Bank is overruled and 1990 (2) KLT 816 Velunni v/s Returning 
Officer and AIR 1954 Mad 730 Balasubrahmanyan v/s Election Tribunal 
are relied on. 

1994 (2) KLT 943 = 1994 (2) KLJ 888 = ILR 1995 (1) Ker 425 DB Moosa 
v/s Joint Registrar 

Name of the society not filled up in the affidavit Rule 35 (3) (e) (ii) - 
Rejection of nomination on the ground that the name of the society not filled up 
in the affidavit is an irrelevant and illegal. 

1994 (2) KLT 141 = 1994 (2) KLJ 128 = 1995 AIR Ker 229 Santosh w/s Joint 
Registrar 

Returning Officer shall not resort to hyper technicalities to reject the 
nomination Rule 35 (3) (e) (ii) - Place and date written out by the attestor just 
below the space left for the purpose cannot invalidate the attestation of the 
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nomination. Returning Officer has missed the substance of matter and resorted 
to a hyper technical reason to reject the nomination. 

1994 (2) KLT 141 = 1994 (2) KLJ 128 = 1995 AIR Ker 229 Santosh v/s Joint 
Registrar 

Attestation by a Gazetted Officer Rule 35 (3) (ii) - In the instant case, 
the affidavit of the fifth petitioner has been properly attested. The attesting 
officer has indicated that he is a Gazetted Officer and has appended his signature 
and entered the date of attestation. The fact that the place and date of attestation 
were shown just below the form of attestation and not in the blanks themselves is 
an inconsequential matter. 

1994 (2) KLT 141 = 1994 (2) KLJ 128 = 1995 AIR Ker 229 Santosh v/s Joint 
Registrar 

Non-mention of the date of election Rule 35 (3) (e) (ii) - Non-mention 
of the date of election in the space left blank for the purpose in the affidavit - 
Rejection of nomination is illegal. 

1994 (2) KLT 141 = AIR 1995 Ker 229 Santhosh v/s Joint Registrar 

Nomination is not liable to be rejected for some technical or clerical 
non-compliance with the requirements Rule 35 (3) (e) (11) - The nomination is 
not liable to be rejected for some technical or clerical non-compliance with the 
requirements if the identity of the society and of the candidates, the proposer and 
the seconder in relation to the Society, with reference to their membership num- 
bers are otherwise clear from the nomination paper itself. The appending of their 
signatures by the candidate in the declaration and of the proposer and the 
seconder in the nomination is of vital importance, any defect in which can 
render the nomination invalid. To throw out such nominations and the 
candidates from the electoral field by pandering to technicalities will be to strike 
a heavy blow at the democratic nature of the process involved and punishing 
them for what otherwise is an innocent mistake. This will be nothing but 
arbitrariness. 

1994 (2) KLT 141 = 1994 (2) KLJ 128 = AIR 1995 Ker 229 Santhosh v/s Joint 
Registrar 

Normal requirements of a valid nomination The following should be 
evident from the nomination paper. 

(a) name of the society. (b) the identity of the candidate, the proposer and 
seconder as established by their description with reference to name, address and 
membership number, (c) the genuineness of the proposal or seconding 
established by the proposer and the seconder appending their signature to the 
nomination paper and (d) declaration of the candidate, authenticated by his 
signature that he is willing to stand for election. 

But the nomination is liable to be rejected for some technical or clerical 
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non compliance with these requirements if the identities of society and of the 
candidates the proposer and the seconder in relation to the society, with 
reference to their membership numbers are otherwise clear from the nomination 
paper itself. The appending of their signatures by the candidate in the 
declaration and of the proposer and the seconder in the nomination is of vital 
importance. Any defect in which can render the nominations invalid. Right 
to contest at an election is valuable right. The attempt of the Returning 
Officer should be to preserve that right and not to defeat it on hyper 
technicalities, or immaterial defects which do not relate to the substance of 
the matter. The attempt should be to enable the member to contest, instead of 
rejecting him at the threshold on the basis of immaterial inconsequential 
defects or mistakes in the nomination paper. 

The nomination cannot be rejected for non writing of name of society in 
the descriptive part of the deponent in the affidavit. The place and date written 
out by the attestor just below the space left for the purpose cannot invalidate the 
attestation or nomination as well the non-mention of the date of election in the 
space left blank for the purpose in the affidavit. In this judgment 1993 (2) KLT 
641 Pankajaksha Panicker v/s Venugopalan Nair is relied on and 1989 (1) 
KLT 858 Damodaran v/s Joint Registrar, 1992 (2) KLT 489 Anthrayose v/s 
Senior Inspector of Co-operative Societies, 1993 (1) KLT 548 Abraham v/s 
Returning Officer and 1993 (1) KLT 644 Ravi v/s Kottayam Co-operative 
Urban Bank are referred to. 

1994 (2) KLT 141 = 1994 (2) KLJ 128 = AIR 1995 Ker 229 Santhosh v/s 
Joint Registrar 

Rejection of nomination of reason that column relating to date of 
election was left blank is illegal Nomination cannot be rejected on the ground 
the column relating to the date of election was left blank. Rejection of nomination 
of reason that column relating to date of election was left blank is illegal. The 
date was known to every body and was not in dispute who, in fact, stated in the 
supporting affidavit. 

1994 (2) KLJ 8 Pankajaksha Panicker v/s N. Venugopalan Nair 

If the rejection of the nomination papers is patently illegal Sec.69, 
Rule 35 (3) (e) (ii) - Constitution, Article 226 - Where the rejection of the 
nomination papers is patently illegal, the High Court could interfere under 
Article 226 of the Constitution of India and need not always relegate the parties 
to an election petition. The rejection of the nominations on the ground that the 
column relating to date of election was left bank, is wholly unsupportable. The 
date was known to everybody and was not in dispute and was, in fact, stated in 
the supporting affidavit. 

1993 (2) KLT 641 DB Pankajaksha Panicker v/s Venugopalan Nair 
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Enquiry during scrutiny of nomination paper is a summary enquiry 
Rules 35 (3) (e) (ii) - Constitution of India, Article 226 - The enquiry 
contemplated under Rule 35 (3) (e) (ii) of the Rules is a summary enquiry. The 
rule requires that the nomination papers are to be scrutinised on the day following 
the date fixed for the receipt of the nomination papers, which is a quasi judicial 
function. The Returning Officer, is not expected to embark upon an elaborate 
trial based on the objections raised to the nomination of candidates. 
1993 (1) KLT 586 = 1993 (1) KLJ 712 Anto v/s Jackson 

When rejecting nomination papers Returning Officer shall record a 
brief statement of his reasons Rule 35 (3) (e) (ii) - Under the Rules, the 
Returning Officer shall endorse on each nomination paper his decision accepting 
or rejecting the same as the case may be. If the nomination paper is rejected, he 
shall record in writing a brief statement of his reasons for such rejection. The 
Returning Officer is not expected to record in writing any reasons while accepting 
the nomination papers. It is only in cases where he decides to reject the nomination 
papers he shall record a brief statement of his reasons and not otherwise. 
1993 (1) KLT 586 = 1993 (1) KLJ 712 Anto v/s Jackson 

Proposer and seconder should belong to the area in which the 
members contest Proposer and the person seconding the candidate should 
belong to the area in which the members proposed to contest. 
O.P. No. 4008 1993 B dated 6.4.1993 K.V. Marakkar v/s Assistant Registrar 

Allegation of illegal acceptance of Nomination etc. Section. 69 : 
Allegation of illegal acceptance of Nomination and another material irregularities. 
Single Judge directing party to invoke the alternative remedy under Section 69 
of the Co-operative Societies Act, cannnot be interfered with in Appeal. 
1992 (2) KLJ 617 = 1993 (2) ILR 158 = 1992 (2) KLT 634 DB Lakshmanan 
v/s Roy Alexander 

Rejection of nomination on ground that the name of the Society is 
not filled up Sec.69 - Rejection of nomination on ground that the name of the 
Society is not filled up by hand but seal of Society is put in arbitrary and illegal. 
The nomination is valid. No need to invoke remedy under Section 69 of the Act. 
1992 (2) KLT 489 = 1992 (2) KLJ 491 = AIR 1993 Ker 39 DB Anthrayose v/s 
Senior Inspector of Co-operative Societies 

Resubmission of destroyed nomination paper is only reconstruction 
Rule 35 (3) (e) (v) and 35 (3) (p) - When a nomination paper is destroyed or 
lost, submission of nomination paper thereafter by candidate could only be 
reconstruction of the document lost or destroyed and cannot be treated as filing 
a fresh nomination paper. Electoral process not required to be begun afresh again 
but processed from the stage at which election stopped. 
1991 (2) KLT 310 = 1992 (2) KLJ 275 = 1991 (3) ILR 519 Haridas v/s Alleppy 
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Stranger snatching the nomination paper Co-operative Societies Rules, 
1969 (Kerala) - Rule 35 - During the scrutiny of nomination papers stranger 
snatching the nomination paper — Returning Officer stopping the election- 
Returning Officer is bound to continue from where he has stopped. Jn this 
judgment 1974 KLT 783 Mavelikara Co-operative Housing Society Ltd v/s 
Alleppey District Co-operative Bank and 1983 KLT 995 DB Abubaker v/s 
Kunhavaran and others are relied on. 
ILR 1991 (3) Ker 519 = 1991 (2) KLJ 275 = 1991 (2) KLT 310 P.S. Haridas v/s 
The Alleppey Urban Co-operative Bank Ltd and others 

Candidate member of the committee of two other co-operative societies 
Rule 35 (d) (iii) - Co-operative Societies Act, 1969, Section 28 (2) (b) - At the time 
when the nomination paper was filed, the petitioner was member of the committee 
of two other co-operative societies. The resignation submitted was accepted 
subsequently. Therefore, the nomination was defective since the resignation will 
be effective only from the date of its acceptance by the Committee. 
1990 (2) KLT 816 Velunni v/s Returning Officer 

If only one valid nomination paper is filed, the candidate has to be 
declared elected Rule 35 (3) (h) - If the nomination paper of one candidate is to 
be rejected, the only other person in the field is the 2nd petitioner as a candidate. 
The only valid nomination paper filed for election as a candidate is that of the 
2nd petitioner. In terms of Rule 35 (3) (h) he has to be declared elected. 
1990 (2) KLT 816 Velunni v/s Returning Officer 

Validity of the nomination paper to be judged as on date of submit- 
ting nomination Validity of the nomination paper had to be judged with reference 
to the state of affairs as on date of submitting nomination. If one nomination paper 
was rejected out of two nominations filed, the other candidate has to be 
declared elected. This judgment was relied in 1994 (2) KLT 943 = 1994 (2) 
KLJ 888 = ILR 1995 (1) Ker 425 Moosa v/s Joint Registrar 
1990 (2) 816 Vellunni v/s Returning Officer 

Rejection on the ground that there is no rubber seal of Advocate The 
election notification only requires that nomination to be supported by an affidavit 
that he was not disqualified under R. 44. The attestation by an Advocate is by 
virtue of his position as Advocate and not in any official capacity. Such attestation 
cannot be rejected on the ground that there is no rubber seal of Advocate. Since 
the rejection of nomination paper is illegal and opposed to common sense - 
attestation by an Advocate did not contain his seal can interfere under Article 
226 of the Constitution. 
1989 (1) KLT 858 Damodaran v/s Joint Registrar 

No disqualification if the proposer and the seconder had proposed 
and seconded one or more other candidates too Rule 35 - The fact that a 
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person has got only one vote under Section 20 does not mean that he cannot propose 
or second more than one candidate. A candidate duly proposed and seconded by 
the two members of the Society would not be disqualified to be a contestant for the 
mere reason that the proposer and the seconder had proposed and seconded one or 
more other candidates too. The fact that the same proposer and the seconder had on 
a later occasion chosen to propose and second another candidate should not result 
in the invalidation of both the nominations. Therefore, the rejection of the nomination 
papers by the returning Officer was without jurisdiction. 
1986 KLT 1315 Vijayan v/s Returning Officer 

No rejection if proposer or seconder were defaulters of society 
Nomination cannot be rejected on the ground that proposer or seconder were 
defaulters of society. 
1984 KLT 1043 = 1984 KLJ 839 Bhaskara Panicker v/s Co-operative 
Tribunal 

Declaration of result As the nomination papers have been duly accepted 
and as the number of nomination is equal to the number of the Executive 
Committee, the Returning Officer will declare them to have been duly elected to 
the Committee in terms of Rule 35 (3) (h). 
1984 KLT 850 Chandran Pillai v/s State 

Question of propriety Rejection of nomination paper - Question is one of 
propriety of interfering with exercise of jurisdiction with orders of the Returning 
Officer before election is held. 
1975 KLT 636 Aravindaksha Panicker v/s Perumbalam Service 
Co-operative Society 


OBSTRUCTIONS FOR ELECTION 


Returning Officer need not obtain permission of the police authorities 
There is no provision in the Act or the Rules which requires a Returning Officer 
to obtain permission of the police authorities to conduct an election polling pro- 
ceedings cannot be stopped for that purpose. 
1997 KLT SN 10 Achuthan v/s Returning Officer 

If some of members are reported ineligible election need not be 
stopped Rule 35 - If some of the members are subsequently reported to be 
ineligible, it will not be a ground to stop the election process. It is never possible 
to have a cent percent correct voters list in as much as it is likely that there will be 
deaths and departures even after the preparation of voters list and prior to the 
election which may render it incorrect. But that will be no reason to postpone 
election.This judgment is overruled in 1996 (1) KLT 285 Vijaya Kumar v/s 
Joint Registrar. The case is shown under “voters list.”’ 
1994 (2) KLT 506 = 1994 (2) KLJ 795 Kottappady Service Co-operative 


Bank v/s Assistant Registrar 331 





THEORY AND PRACTICE OF CO-OPERATIVE SOCIETIES LAWS INKERALAVOL.I 


Election process can be continued from the stage at which it was 
stopped Rule 35 - When polling is stopped under rule 35 (3) (p) of the Rules, 
the election process can be continued from the stage at which it was stopped. 
Even in cases not covered by Rule 35 (3) (e) (v) and Rule 35 (3) (P), it is to be 
noted that by virtue of the provisions contained in section 28 of the Act and Rule 
35 of the Rules, it is for the managing committee to fix the date for election. It is 
no doubt true that there is no provision in the Act or the Rules as to what should 
happen if an election could not be held on the original date due to any reason not 
contemplated under the Rules. But that doesn’t mean that the committee is 
powerless. The committee has certainly jurisdiction and power to fix a new date 
for the election if it could not be conducted on the original date fixed and the 
absence of any clause giving them that power will not milliate against the 
committee exercising such a power in a contingency where an election could not 
be conducted on the date originally fixed. /n this judgment 1983 KLT 995 
Abubaker v/s kunhavaran, 1984 KLT 628 Valsaraj v/s Joint Registrar, 1985 
KLT 836 George v/s Joint Registrar and 1991(2) KLT 310 Haridas v/s 
Alleppey Urban Co-operative Bank Ltd are referred to, AIR 1969 SC 430 
LT. Officer v/s Mohd. Kuhi, AIR 1970 SC 140 S.D.O. Faisabad v/s S.N. Singh, 
AIR 1972 SC 2563 Assistant Collector, CE v/s N.T.Co. of India Ltd and AIR 
1991 SC 696 Union of India v/s Paras Laminates (p) Ltd are relied on and 
1974 KLT 783 Mavelikara Co-operative H.S. Ltd v/s District Co-operative 
Bank is overruled. 

ILR 1993 (1) Ker 465 = 1992 (2) KLJ 645 = 1992 (2) KLT 567 DB Madhavan 
Namboodiri v/s Kumaran and others 

Members who are entitled to vote will have to be determined taking 
into account the original date of election Rule 35 (3) and 26 - If for any reason 
the election was adjourned, even then the subsequent election also will be for the 
purpose of ‘said election’. Members who are entitled to vote will have to be 
determined taking into account the original date of election and not the adjourned 
date of election. Managing Committee has authority and jurisdiction to fix a new 
date of election not only necessary to repeat whole process as contemplated 
under Rule 35. Election proceedings can be continued from the stage at which 
stopped. 

1992 (2) KLT 567 = 1992 (2) KLJ 645 = 1993 (1) ILR 465 DB Madhavan 
Namboodiri v/s Kammaran 

Election process can be continued from the stage at which it was 
stopped When election is stopped under Rule 35 (3) (p) the process need not 
begin afresh but could proceed from the stage at which the election was stopped. 
1991 (2) KLT 310 = ILR 1991 (3) Ker 519 Haridas v/s Alleppey Urban 
Co-operative Bank Ltd 
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Polling should start from where it was stopped If at any stage of polling, 
the proceedings for election is interrupted or obstructed as mentioned in Rule 
35 (p), the Returning Officer shall have the power to stop the polling recording 
reasons. The election can continue, thereafter from the stage when it was stopped 
and there is no necessity to start a de novo election process. 
1985 KLT 836 George v/s Joint Registrar 

Election process can be continued from the stage at which it was 
stopped The committee of the society decided to conduct election by a resolution 
subsequently it was postponed. It is not obligatory for society to conduct election 
all over again with a fresh resolution under Rule 35 (1), the electoral process once 
interrupted can continue from the stage at which it was left off. 
1984 KLT 628 = 1984 KLJ 380 Valasaraj v/s Joint Registrar 

Election process can be continued from the stage at which it was stopped 
Election once stopped by the Returning Officer can be continued from the stage at 
which it was stopped - The power to stop the polling is not a power which enables 
him to efface what has already been done. The power of cancellation is different 
from power of stopping. The rule contemplates stopping because polling cannot go 
further on account of certain circumstances until a situation arises where the 
obstruction or obstacle is removed. 
1983 KLT 995 Abubacker v/s Kunhavaran and others 


POLLING 


Absence of mark and signature on the ballot paper Conduct of Election 
Rules, 1961 — Rule 38 — Absence of mark and signature on the ballot paper — 
Where the returning officer feels satisfied that such defect has been caused by 
any mistake or failure on the part of the presiding officer, the ballot paper shall 
not be rejected merely on the ground of such defect. 

The concession given by candidates or their election agents submitting to a 
decision arrived at by the returning officer in accordance with law may come in the 
way of that candidate turning around and disputing a doubtful position of law 
taken as resolved and conceded or accepted. In an election dispute a consensus 
contrary to law or a failure to discharge statutory obligation cast on an election 
officer which has resulted in prejudicing the result of the election, cannot ipso facto 
claim immunity from challenge. In the present case the returning officer has clearly 
failed in discharging his obligation cast by first proviso below Clauses (g) and (h) 
of sub-r.2 of R.56. Disagreeing with the High Court, therefore, we hold that these 
824 ballot papers should have been included for the purpose of counting. Jn this 
judgment 1984 (1) SCC 91, 1976 (1) SCC 687, 1993 Supp 2 SCC 82, 1995 Supp 
2 SCC 101, 2003 (2) KLT 472 SC and 1985 (1) SCC 61 are referred to. 

2003 (3) KLT SN 45 = 2003 (6) SCC 452 DB Jibontara Ghatowar v/s 
Sarbananda Sonowal 
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Application for recount Conduct of Election Rules, 1961 - R.63 — 
Application for recount under sub-rule (2) — It may be allowed to the extent 
to which the prayer may be genuine and reasonable — Returning Officer has 
statutory obligation under R.63 to dispose of the application. 

The expressions ‘shall decide the matter’, ‘may allow the application’ 
and ‘if it appears to him’ employed in the language of sub-r.(3) cast an obligation 
on the returning officer to take a decision on the prayer for recount depending on 
the formation of prima facie opinion in a reasonable manner and as dictated by 
the facts and circumstances of a given case which would obviously defy 
definition or formation of any straight jacket formula. The application may 
be allowed to the extent to which the prayer may be genuine and reasonable. 
It may be rejected to the extent to which it may be found frivolous or unreasonable, 
In any case, a decision has to be taken. The decision has to be in writing and has 
to contain the reasons for the decision. There was a clear breach of R.63 in the 
present case. 

2003 (3) KLT SN 45 = 2003 (6) SCC 452 DB Jibontara Ghatowar v/s 
Sarbananda SonowalElection 

Returning Officer to enquire into the fact if the Presiding Officer or 
the polling staff had by mistake supplied the distinguishing mark stamp to 
voters for marking the ballot paper Representation of the People Act, 1951 - 
S.16(A), $.83, R.39, R.56 — Respondent No. | declared elected defeating appellant 
by 35 votes — 90 ballots casted in favour of appellant were rejected marked by 
stamp of distinguishing mark used by polling officer and not by stamp meant for 
voting — The order rejecting the 90 ballot papers is against the instructions and 
orders of the Election Commission of India dated 26-2-2000 which required the 
Returning Officer to enquire into the fact if the Presiding Officer or the polling 
staff had by mistake in supplying the distinguishing mark stamp to voters for 
marking the ballot paper, and in that case ballot papers should not be rejected — 
Appellant is entitled to be declared elected. [n this judgment 1970 (2) SCC 462 
and 1999 (8) SCC 692 are referred to. 

2003 (2) KLT 768 = AIR 2003 SC 1302 = JT 2003 (3) SC 229 DB Hari Sankar 
Prasad v/s Shahid Ali Khan 

Every voter has no absolute previlege regarding the secrecy of the ballot 
Section 115 of CPC - Secrecy of ballots of course is an important consideration of 
purity of elections has equal if not mere importance - It cannot be said that every 
voter has an absolute previlege regarding the secrecy of the ballot. 

2003 (2) KLT 737 Mahendran v/s Asokan 

Purity of election is more important than any other consideration 
Section 115 of CPC - Election sought to be set aside on various grounds including 
irregularities in the procedure adopted by the Returning Officer for the draw 
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- Purity of election is more important than any other consideration which is 
relevant in election law - No reason to non-suit the respondents at the threshhold. 
2003 (2) KLT 268 Faizal v/s Ussainar Kunhi 

Irregularities and illegalities has to be proved by the petitioner 
Election - Re-counting - Irregularities and illegalities in counting of votes 
alleged in application for re-counting - It is for the applicant (appellant) to 
establish his case - In absence of any evidence, held, application for re-counting 
cannot be allowed. 

AIR 2002 SC 1291 = 2002 (3) SCC 457 DB Mahendra Pal v/s Ram Dass 
Malanger and others 

Recount Election Law - Recount - grounds for 
2001 (1) KLT 740 = 2001 (3) SCC 81 Achuthanandan v/s Francis 

Allowing agents of candidates to witness inscribing of mark on bal- 
lot paper on behalf of blind or physically infirmed or illiterate voters 
Co-operative Societies Act, 1969, (Kerala) - Section 109 — Co-operative 
Societies Rules, 1969 (Kerala) Rules 35 (3) (0) and (n) - Co-operative Society 
election — Petition seeking a direction to allow agents of candidates to witness 
inscribing of mark on ballot paper on behalf of blind or physically infirmed or 
illiterate members of the Society — No legal right on candidates or polling agents 
to insist that such persons should cast their vote in their presence — Such 
direction as affecting secrecy in matter of casting vote cannot be given. 

AIR 1999 Ker 191 K.V. Solomon v/s Returning Officer, K.V. Co-operative 
Society Ltd 

Returning Officer is the best person to cast votes Due to the blindness 
or other physical infirmities or illiteracy power is given to Returning Officer to 
ascertain from such person in whose favour that person desires to cast vote. There- 
fore, there cannot be any doubt that the Returning Officer, who is expected to 
conduct a free and fair election would go against the wish of such persons. No 
other person can be entrusted with that responsibility than Returning Officer. 
1999 (1) KLT 450 = 1999 (1) KLJ 305 = AIR 1999 Ker 191 Solomon v/s 
Returning Officer 

The inclusion of the names of voters at more than one place would 
not render all votes as void Section 62 (3) & (4) - The mere inclusion of the 
names of voters at more than one place would not ipso facto render all those 
votes as void. 

Ifthe name ofa voter is included at more than one place whether in more 
than one constituency, he had the right to choose as to where he may vote but this 
right can be exercised by him only once. The reason obviously is that every voter 
has one vote and he has a right to vote at more than one place, it is only then the 
vote of that person, wherever he has voted would be regarded as being void. /n 
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this judgment AIR 1996 SC 1842 Vikheshe Sema v/s Hokishe Sema is 
followed and AIR 1958 Bom 325 Ramnarain v/s Ramachandran and AIR 
1965 M.P. 55 Shanti Swaroop v/s Abdul Rehman are referred to. 
1998 (1) KLT 645 = 1998 (1) KLJ 554 = AIR 1998 Ker 318 Vaheed v/s Jobai 
Silva 

Steps may be taken to trace and nullify void votes Representation of 
Peoples Act, 1951, Section 64(4) and 94 - The exercise of extrication of void 
votes under Section 62(4) of the Act would not in any manner impinge on the 
secrecy of ballot especially when void votes are those which have to be treated as 
no votes at all. A void vote cast is a vote void ab initio. The void taint in the 
election would have to be traced to the election papers. The sphere of enquire is 
to the voting and not for discovering the name of the person to whom the vote 
was cast. That inevitably has to be found out after double voting or impersonated 
voting has been found out leading to the new step to trace them and nullify them. 
1994 (1) KLT 887 FB SC Neelalohitadasan Nadar v/s George mascrene 

Extrication of void votes would not impinge on the secrecy of ballot 
Sections 64 (4) and 94 - The exercise of extrication of void votes under Section 
62 (4) would not in any way impinge on the secrecy of ballot especially when 
void votes are those which have to be treated as no votes at all -Double voting - 
Names of voters who voted twice specifically pleaded - Extrication of void votes 
- High Court can permit inspection of counter foils - Cannot be said to be a 
‘roving of fishing enquiry - Conduct of Election Rules, 1961 Rule 93. Jn this 
judgment 1980 (3) SCR 1302 Raghbir Singh Gill v/s Gurucharam Singh is 
relied on and 1964 (6) SCR 238 Ram Sweak Yadav v/s Hussain Kidwai 1984 
(1) SCR 932 Hariran v/s Hira Singh and others, 1980 (2) SCC 537 R. 
Narayanaswamy v/s S. Semmalai, 1970 (1) SCR 852 J.B. Singh v/s K. Bishan 
and AIR 1966 SC 733 Jagji Singh v/s Kartar Singh are referred to. 
1994 (1) KLT 887 = 1994 (2) SCC 619 Neelalohithadasan Nadar v/s George 
Mascrence 

The secrecy of the ballot should not be violated except where a 
compulsive case is made out Section 69 and 70(3) - The secrecy of the ballot 
should not be violated except where a compulsive case is made out. Recount can 
be ordered only on the materials placed before the Arbitrator prior to the order. 
Recount cannot be justified from the results emanating from the recount of votes. 
The result of the recount can by no stretch of imagination be considered as a 
sufficient justification of the order of recount. 
1993 (1) KLJ 802 DB Nalunnakkal Service Co-operative Bank v/s P.V. John 
and others 

Share certificate not necessary to exercise franchise Rule 35 - The 
question will be whether a person who does not bring the share certificate at the 
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time when he exercises his franchise, could be prevented from casting his vote, 
and thereby be denied his franchise. The right to franchise is granted by the Act, 
and it is the procedure indicated by the Act that has to be followed, and it should 
not be open either to the paid-Secretary or to the General Body to impose a 
condition which might result in the denial of right to franchise to a voter. In this 
judgment 1985 KLT 446 Gopalan v/s Joint Registrar of Co-operative Societies 
is affirmed and O.P. No. 741 / 89 is overruled 
1992 (1) KLT 418 ILR 1992 (1) Ker 769 = 1992 (1) KLJ 321 DB A. Abdul 
Latheef and another v/s Joint Registrar of Co-operative Societies and others 

Casting vote need not be a second vote Polling of votes - Even if the 
president has not voted earlier, the casting vote need not be a second vote. The 
President is Justified in casting his vote. 
1992 (1) KLT 275 Karunakaran Nair v/s State of Kerala 

Vote marked with the instrument supplied by the officers is valid 
Conduct of Election Rules, 1961. Rule 56(2)(b) - The object of the provision is 
to prevent malpractices and not to reject an intention clearly and bonafide 
expressed by an elector because the object of the election is to decide on the free 
will of the electors as to who should govern them. If the intention is clear from 
marking the ballot it cannot be rejected. When the marking is not by any instrument 
brought by the elector or obtained by him from some other source, but by one 
bonafide supplied by the polling staff, though on the basis of mistake, and the 
ballot paper is also one supplied correctly for that purpose, ballot must be held as 
valid because whatever be the other provisions regarding user of instrument for 
making, what rule 56(2)(b) provides is only for rejection of ballot paper bearing 
a mark mode “otherwise than with the instrument supplied for that puspors”’. 
The provision for rejection has to be stricty applied. The wording is not “instrument 
that had to be supplied” but only “instrument supplied for the purpose”. There- 
fore when it is admitted or proved beyond doubt that the marking was validy 
made with the instrument supplied to the purpose and the intention is clear, the 
ballot cannot be rejected for the simple reason that the polling staff committed a 
bonafide mistake which did not in any way prevent the intention of the elector 
being made known. 
1988 (2) KLT 663 Raman v/s Balan Vaidhyar 


CO-OPTION 


The power of co-option under the Bye-laws cannot be exercised in a 
manner different from what is prescribed in Rule 38 (5) Co-operative Societ- 
ies Act, 1969, (Kerala) - Sections 28 (5) and 110(2) & Co-operative Societies 
Rules, 1969, R.38 (5) — Bye-law providing that if any vacancy arises unexpect- 
edly among elected directors, the remaining members can co-opt — Co-option 
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cannot be execised in a manner different from what is prescribed in R.38 (5) read 
with 8.28 (5). 

For ascertaining the real intention of the Legislature, the Court may 
consider, inter alia, the nature and the design of the statute, and the consequences 
which would flow from construing it one way or the other, the impact of other 
provisions whereby the necessity of complying with the provisions in question is 
avoided the circumstances that the statute provides for a contingency of the 
non-compliance with the provision, the fact that the non-compliance with the 
provisions is or is not visited by some penalty, the serious or trivial 
consequences that flow therefrom, and above all whether the object of 
the legislation will be defeated or furthered. Above being the position, 
the conclusion in Padmanabhan’s case 1995 (1) KLT 630 to the effect 
that notwithstanding the inconsistency of Clause 36A of Bye-laws to 
Rule 38 (5), the former shall prevail as it is not inconsistent with any 
provisions in the Act is indefensible. Therefore, the power of co-option 
under Clause 36A of the Bye-laws cannot be exercised in a manner different 
from what is prescribed in Rule 38 (5) of the Rules, along with Section 28(5) 
of the Act. Jn this judgment 1995 (1) KLT 630 = 1995 (1) KLJ 492 = ILR 
1995 (2) Ker 785 is overruled. See also 1995 (1) KLT 486 
2000 (2) KLT 138 = AIR 2000 Ker 264 Joint Registrar of Co-operative 
Societies v/s Syed 

In terms of the bye-laws of a society registered prior to the commencement 
of the Act a member can be co-opted Where a society was registered prior to 
the commencement of the present Act, the bye-laws of the bank so far as they are 
not inconsistent with the provisions of the Kerala Act will continue in force until 
they are altered or rescinded. In terms of the bye-laws a member can be co-opted. 
In this judgment TLR 1995 (2) Ker 631 =1995 (1) KLT 486 is reversed. 

1995 (1) KLJ 492 = ILR 1995 (2) Ker 785 = 1995 (1) KLT 630 Padmanabhan 
v/s Joint Registrar 

There is no provision for co-option Rule 38 - There is no provision in 
the Rules for co-option. It is the spirit of the Act and the Rules that all those who 
represent membership of the Board or committee are required necessarily to be 
elected members. Even the filling in of casual vacancies has to be done by 
application of the election process. 

1995 (1) KLT 486 = 1995 (1) KLJ 492 =ILR 1995 (2) Ker 631 Padmanabhan 
v/s Joint Registrar 

Co-option in case of vacancy due to death is not violative of Section 
28 Bye-law providing for co-option in case of vacancy due to death not violative 
of Section 28. In the absence of any such provision and in the face of the specific 
provision made for the filling up of vacancies caused by resignation by the process 
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of election, it could not be said that bye-law 17 of the bye-laws of the society is 
ultra vires of Section 28 of the Act. Exigencies have to be met by resort to provisions 
of the bye-laws and it has to be reasonably construed that in the absence of any 
provision to the contrary contained in the Act or the rules, filling up of vacancies to 
the extent which has not been specifically provided for in the Act and the rules has to 
be done in accordance with the provisions contained in the bye-laws of the society. 
1984 KLT 325 = 1984 KLN 176 = 1984 KLJ 247 Joint Registrar v/s Ponnani 
P.C.C.M. Society Ltd 

Bye-law will have no operation to fill a casual vacancy except in case 
of a vacancy by death Co-operative Societies Act, 1969 (Kerala) - Section 28 - 
Co-option to vacancies arising on account of death of an existing member of the 
committee — There is no repugnancy in the continued operation of byelaw - Bye- 
law 17 will have no operation to fill by a casual vacancy but it does not follow 
that it will not apply in case of a vacancy by death. Jn this judgement 1984 KLT 
325 = 1984 KLN 176 = 1984 KLJ 247 Joint Registrar of Co-operative 
Societies v/s Ponnani PCC Marketing Societies Ltd is confirmed. 
1984 KLT 21 =1983 KLN SN 61 =ILR 1984 (1) Ker 701 = 1984 KLJ 65 Ponnani 
P.C.C. Marketing Societies Ltd v/s Joint Registrar of Co-operative Societies 


ELECTION PETITIONS 


Corrupt practice in election Representation of the People Act, 1951 - 
Section 123 (3) - Appeal to vote or refrain from voting on ground of religion - 
Appeal must be on ground of religion - Mere appeal simpliciter to vote or refrain 
from voting for a candidate, even if made by religious leader, would not 
constitute corrupt practice under Section 123 (3). 

2005 (3) KLT SC SN 27 C 30 FB Harmohinder Singh Pradhan v/s Ranjeet 
Singh Talwandi 

Presentation of Election Petition Representation of the People Act, 1951 
- Section 81- Election petition can be presented before the Judge, who may then 
send it for scrutiny - At the time of presentation not necessary that Judge may be 
sitting in open Court - Election petition presented after Court hours on last day of 
limitation but before midnight will be deemed to be presented within limitation. 
2005 (3) KLT SN 11 C 17 SC FB Rajkumar Yadhavy v/s Samir Kumar 
Mahaseth 

Dismissing the appeal at the admission stage Representation of the 
People Act, 1951 - Section 116 A - Though an appeal under Section 116 A is 
preferred as of right, yet the inherent power of Supreme Court to summarily 
dismiss the appeal at the admission stage is not taken away - Civil Procedure 
Code, 1908, Order XLI, Rule 11 (1). Jn this judgment 1973 (3) SCC 746, 1976 
Tax LR 1740, 1970 (3) SCC 650, 1983 (4) SCC 223 and 1989 (2) SCC 754 are 
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referred to. 
2005 (2) KLT 418 SC DB Bolin Chetia v/s Jogadish Bhuyan 

Consolidated petition not a new petition Multi State Cooperative 
Societies Act, 2002 — Section 85 (1) (c), Section 85 (3), Section 84 — Challenge 
to the election of Directors of the Society — Applicability of period of limitation 
under Section 75 (1) (d) — Consolidated petition filed on 30-4-2003 would not be 
taken to be a new petition presented before the Central Registrar to declare it to 
be barred by limitation on the basis of its date presentation. 
2004 (8) SCC 312 FB N. Balaji v/s Virendra Singh and others 

The statute does not refer to any automatic cessation of membership 
S.69 , Rule 35 A — Election to Aided school Teachers co-operative society — 
Dispute regarding the preparation of electoral roll — The issue comes within the 
process of election and therefore the remedy available might be election petition 
under S.69. The possible dispute of facts also would render an examination of 
the petitioners’ case virtually beyond the jurisdictional limits of this Court. The 
Kerala Co-operative Societies Act & Rules are specific, When they say that once 
a person gets membership, though there might be subsequent disqualification, 
notice has nevertheless to be issued to the persons concerned and only after hear- 
ing their views it may be possible to remove such members from the rolls. The 
statute does not refer to any automatic cessation of membership, the relevant 
provisions being Rules 16(3) and 16(4). Jn this judgment AIR 1986 SC 103, 
2000 (8) SCC 46 and 2001 (8) SCC 509 are referred to. 
2003 (3) KLT SN 125 James Varghese v/s The Aided School Teachers 
Co-operative Society Ltd 

Re-count of the votes Conduct of Election Rules, 1961 - R.63, R.93, 
R.56A, Form 20 — Election petition — Re-count of the votes — Election petitioner 
must demonstrate leading satisfactory evidence that there was serious flaw in 
counting procedure which materially affected result of the election — Petition is 
based on misleading facts — Discrepancies and contradictions found in facts 
pleaded — Held, election petition is liable to be dismissed — See — Representation 
of the People Act, 1951 —S.100,S.83. 
2003 (1) SCC 390 = AIR 2003 SC 304 DB Mahender Pratap v/s Krishnan 
Pal and Others 

After declaration of result, no application for re-count can be entertained 
Election — Panchayat elections — Election of Sarpanch — Re-counting of votes — After 
declaration of result of election, no application for re-count can be entertained — Only 
remedy available to the aggrieved party is to file an election petition under S.122 — 
The court or tribunal is bound to consider the plea and where a case is made 
out, it may direct re-count depending upon evidence led by the parties. 
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We, hold that the ratio laid down in Ram Rati’s case is not correct. In this 
view of the matter, the decision of the High Court cannot be sustained and is, 
therefore, set aside. As the Writ Petition was disposed off only on the basis of 
Ram Ratt’s case, the High Court has not dealt with other points raised in the Writ 
Petition. We therefore, restore the Writ Petition to the file of the High Court. The 
High Court shall decide the same on merits. Jn this judgment 1997 AIR SC 3072 
Smt. Ram Rati v/s Saroj Devi and others is referred to. 

2003 (1) SCC 108 = AIR 2003 SC 320 FB Sohan Lal v/s Babu Gandhi and 
others 

Remedy is arbitration Section 69 (2) (c) - Objection to the election to 
the Managing Committee of a Co-operative Bank - Remedy is under Section 69 
(2) (c) - No reason to invoke the writ jurisdiction under Article 226 of 
Constitution of India. 

It is not the function of this Court to assume for itself what is the legitimate 
function of the authority under the provisions of the Kerala Co-operative Societies 
Act. Article 226 of the Constitution of India is an extraordinary remedy and, like 
all extraordinary remedies, liable to lose its efficacy if invoked too often and for 
frivolous reasons. It is the bounden duty of this Court to maintain the cutting 
edge of its jurisdiction under Article 226 of the Constitution of India by restricting 
its invocation to occasion where injustice cannot be otherwise remedied. 

2002 (3) KLT SN 93 DB Andoorkonam Service Co-operative Bank v/s 
Co-operative Election Commission 

Scope and Jurisdiction of High Court Election - Election trial - 
Jurisdiction of High Court, scope-Challenge to validity of statutory provision 
or vires of any law- Held, High Court may adjudicate upon questions raised 
in such challenge if (i) such adjudication becomes necessary for the purpose of 
declaring an election void under S.100 of RPA Act, 1951 or for purpose of making 
an order in conformity with Ss.98 and 99 of RPA Act, 1951 or for purpose of 
making an order in conformity with Ss.98 and 99 of RPA, 1951; (ii) pleadings in 
election have raised a specific case requiring examination of validity or vires of 
any law; and (ili) case is unconnected to matters covered under Art 329 (a) of 
Constitution- On facts held, appellant’s challenge to vires of Citizenship Act, 
1955 could not be entertained as no foundation of material facts was laid in 
pleadings enabling Court to examine it; further held matter could not be gone 
into without impleading Central Govt. Representation of the People Act, 1951, 
Ss. 80-A,100, 98,99. 

2001 (8) SCC 233 FB Hari Shanker Jain v/s Sonia Gandhi 

An incomplete petition is liable to be dismissed Election petition - 
Incomplete petition - whether petition satisfied requirement of Sections 81 and 
83 of RP Act - Original of the video cassette mentioned and verified in the 
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schedule not filed along with the petition although copies thereof filed for 
service on the respondents to the petition - On facts held, the Schedule was an 
integral part of the petition-Since the original video cassette had not been filed 
along with the copies thereof, the petition was incomplete and in non-compliance 
with Ss.81 and 83 RP Act - Hence petition liable to be dismissed under S.86 - 
Representation of the People Act, 1951, Ss. 81 83 and 86. 
2001 (7) SCC 98 FB Mulayam Singh Yadav v/s Dharam Pal Yadav and others 

In election petition person whose nomination is withdrawn also is a 
candidate Election - Election petition - parties to the petition - “Candidate” - 
Who is - Election petition alleging commission of corrupt practices by the returned 
candidate as well as his election agent - Election agent was initially duly 
nominated as a candidate but later he withdrew his candidature and became the 
agent - Held, by virtue of his nomination as a candidate, he would continue to be 
a “candidate” within the meaning of S.82(b) r/w S.79(b) of RP Act despite his 
subsequent withdrawal of candidature and becoming agent- Therefore, election 
petitioner must join him as respondent in the petition to do so, High Court has 
no option but to dismiss the petition under S.86(1). 
2001 (3) SCC 594 FB Patangrao Kadam v/s Prithviraj Sayajirao Yadav 
Deshmuk and others 

Grounds for declaring election void Election - Grounds for declaring 
election void - Whether improper acceptance of any nomination materailly 
affected result of the election so far as it concerned the returned candidate - 
Proof - Burden of proof on election petitioner who questionss validity of the 
election- It has to be established by positive evidence that the wasted votes would 
have been distributed in such a manner between the contesting candidates which 
would have brought about defeat of the returned candidate- Trend or pattern of 
voting should be pleaded and shown in support of such distribution of votes. 
2001 (3) SCC 290 FB Tek Chand v/s Dile Ram 

Election officer is not a necessary party in election petition Non joinder 
of necessary parties - Election officer related to the election challenged in an 
Election Petition is not a necessary party to the proceedings - Allegation that 
after final electoral roll had attained total finally, it was illegally tampered with- 
No justification to reject the Election Petition as not maintainable. 

It is obvious that the Electoral Registration Officer or any other Election 
Officer related to the election challenged in an Election Petition is not a neces- 
sary party to the proceedings. This is not a case where the petitioner alleges that 
eligible persons were deleted from the final electoral roll or that ineligible 
persons found their place in the final electoral roll; but a case where the one and 
the only allegation is that after the final electoral roll had attained total finality on 
23.4.2001, against all known principles and requirements of law, the electoral 
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roll was illegally tampered with resulting in improper reception of some votes 
and improper refusal or rejection of valid votes against the provisions of the Act 
and the Rules. On the pleadings available in the case, there is absolutely no 
justification to reject the election petition as not maintainable. /n this judgment 
AIR 1985 SC 1233 and AIR 2000 SC 3000 are distinguished and AIR 1982 SC 
983 and 1999 Supp. (2) SCC 624 is referred to. 

2001 (3) KLT SN 115 P88 Rajan v/s Sahir 

Election Petition Panchayat election - Interim order passed by Munsiff’s 
Court - Only revision under S.115 will lie before the High Court - See - Civil 
P.C. 1908,.8.115. 

2001 (3) KLT 155 = 2001 (2) KLJ 280 Bindu Vijayakumaran Nair v/s Bindu 
Rajappan 

Framing of issues Election trial - Framing of issues - Object and 
importance of - Each material proposition affirmed by one party and denied by 
the other should constitute a distinct issue - Evidence has to be adduced only in 
respect of the controversies covered by the issues and pleadings-Where several 
allegations of corrupt practice made, framing of one sweeping issue was not 
justified - Case may be remanded for retrial if proper issue not framed and 
prejudice is shown to have caused as a result of non-framing of issue-Civil 
Procedure Code, 1908, Or.14. 

2001 (2) SCC 652 FB Makhan Lal Bangal v/s Manas Bhunia and others 

For common prayer of all the petitioners, fee of Rs. 500/- is 
sufficient Co-operative Societies Rules, 1969 (Kerala), Rule 67 (7) — 
Election dispute — If there is only common prayer for all the petitioners, 
they need not pay Rs. 500/- each. 

On a reference to R.67 of the Kerala Co-operative Societies Rules it is 
seen that the fee is prescribed in relation to a dispute and not in relation to the 
person who raises the dispute. Only if the fee is related to the person or persons 
who raise the dispute there would arise the question of separate fee being paid by 
the persons who joined the motion before the Arbitrator for resolution of a 
dispute. Since Court fee payable is for deciding a dispute, the question that has 
to be considered is whether the petitioners herein have raised a dispute or have 
raised several disputes. So considering, it is clear that the dispute that is sought to 
be raised is regarding the validity of the election held on 25.6.1998. Whether that 
dispute is raised by one of the members or several of the members would make 
no difference in terms of R.67 of the Kerala Co-operative Societies Rules. /n this 
judgment 2000 (2) KLT 598 is affirmed and 1998 (2) KLT 729, AIR 1974 SC 
1185 and AIR 1998 Kar 99 are referred to. 

2000 (2) KLT 946 = 2000 (2) KLJ 49 = AIR 2000 Ker 336 DB Soman v/s 
Pushparajan 
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When results to be declared according to law laid down in reference 
before High Court Co-operative Societies Act, 1969, (Kerala) - Section 69 — 
Alternative remedy — Election —Petitioner approaching High Court by way of 
petition before election — High Court referring important question of law to 
Division Bench and election was conducted as directed by High Court — Results 
to be declared according to law laid down in reference — Plea before Division 
Bench that remedy of election petition was provided under Act and Writ petition 
would not be maintainable — Not maintainable as there would be no question to 
be decided in election petition after answering reference — In any event, before 
declaration of result finally, no election petition can be filed as it will be premature. 
AIR 2000 Ker 7 DB President, Tiruvalla East Co-operative Bank Ltd v/s 
Returning Officer, Tiruvalla East Co-operative Bank Ltd 

Plea that fresh election should be conducted after setting aside 
entire election process is not tenable Co-operative Societies Act, 1969, (Kerala) 
- Section 69 — Election — Dispute as to right of members to vote — Petition filed 
before High Court — By interim order said members were permitted to vote and 
their votes polled in separate ballot boxes and counted separately — On final 
hearing right of said members to vote upheld and their votes were to be counted 
— Plea that in circumstances fresh election should be conducted after setting aside 
entire election process — Such a stand is not tenable. 

AIR 2000 Ker 7 DB President, Tiruvalla East Co-operative Bank Ltd v/s 
Returning Officer, Tiruvalla East Co-operative Bank Ltd 

Results of the election ordered to be declared subject to final orders 
Co-operative Societies Rules, 1969 (Kerala), Rule 35 (3) (s) — Results of the election 
ordered to be declared subject to final orders to be passed in the case — President and 
Vice President elected — Later Court finding election of two members bad — Fresh 
election need not be held — Earlier declaration cannot be said to be not a valid one. 

The Court has not declared the functioning of the Committee as illegal. If 
we peruse the Rules, it only provides for one declaration after final counting. 
According to us, merely because subsequently the court found that the election 
of two of the members was not valid, it does not infringe upon the validity of the 
earlier Committee constituted. The learned single Judge took the view that the 
two new members could not take part in the meeting of the election of President 
and Vice President and hence those two office bearers should be elected again. 
We don’t agree with the above view. It was because of the pendency of the litiga- 
tion that such things happened. We take the view that there is no necessity for 
conducting an election of President again, merely because the earlier constitu- 
tion of the Committee was on the basis of the interim order of this Court. Jn this 
judgment 1999 (2) KLT 826 is referred to. 

1999 (3) KLT 680 = ILR 2000 (1) Ker 716 DB Chacko w/s Jaya Varma 


344 





MANAGEWNENT -ELECTION 


Court in election petition cannot entertain question of insolvency 
Constitution of India - Article 191 (1) (c) — The High Court while dealing with 
an Election Petition has no jurisdiction to decide a question as to whether a 
person is an undischarged insolvent or not. 

The scheme of the provisions of the Insolvency Act, the exclusive 
jurisdiction to deal with any question relating to insolvency could be 
adjudicated upon only by the court constituted under that Act. In such a 
situation, it would not be possible to hold that the High Court had, while dealing 
with an election petition, jurisdiction to decide a question as to whether a person 
is an undischarged insolvent or not. Admittedly, in this case, there is no such 
adjudication. Hence the High Court could not declare the appellant to be an 
“undischarged insolvent”. As long as the Constitution of the R.P. Act indicated 
in clear terms as to what its policy is, it would not be open to a court to interpret 
such a provision by trying to find out what the intent could be by ignoring the 
actual expressions used. Therefore, the supposed scheme of the provisions would 
not afford sufficient guidance to take the view that the expression “undischarged 
insolvent” should be understood as meaning an insolvent who is a person who is 
in impecunious circumstances as is unable to repay the debt. In this judgment 
1986 (2) SCR 823 and JT 1988 (1) SC 350 are relied on and 1985 All Weekly 
Cases 682 is referred to. 

1999 (3) KLT 487 SC FB Thampanoor Ravi v/s Charupara Ravi 

Order rejecting the correction of name in the ballot paper Constitution 
of India - Articles 226 & 329(b) — Representation of Peoples Act — S.33(4) — 
Order rejecting the correction of name in the ballot paper — Held — Writ petition 
is not maintainable against the order of the Returning Officer, as the election 
process is already started. 

1999 (2) KLJ 681 DB Mullappally Ramachandran v/s District Collector 

Omission to subscribe the signature below the reliefs is only a curable 
defect Representation of People Act, 1951 - Sections 83 and 86 (5) — Omission 
to subscribe the signature below the reliefs claimed in an election petition is only 
a curable defect which is permitted under 0.6, R.17 CPC within the limitations 
contained in S.86(5) — Civil P.C. 1908, 0.6, R.17. 

It is clear that S.86(5) ofthe Act cannot be read in isolation of the provisions 
of the Civil Procedure Code with regard to the amendment of pleadings. It is 
clear that in this case since the petitioner has subscribed his signature at the 
bottom of all the pages in pages 1 to 13 of the pleadings and in page 14 wherein 
the reliefs are claimed and verified and has admitted the authorship of the 
allegations made in the election petition by presenting the same in person before 
the Court. If the defect is not cured, the Court is competent to dismiss the plaint 
or petition. Therefore, in this case, if the defect in the pleadings found to be 
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curable defect, the election petition cannot be dismissed due to that defect without 
giving an opportunity to the petitioner to cure the defect. In this judgment AIR 
1995 SC 2284 and 1991 SC 1557 are followed, AIR 1957 SC 444, 1958 SC 
687, 1965 SC 1243, 1969 SC 1201, 1976 SC 1599 and 1984 SC 95 are 
distinguished and AIR 1965 SC 815, 1969 SC 677, 1980 SC 303, 1982 SC 983, 
1955 Raj 91, 1967 SC 526, 1948 Mad 369, 1956 Hyd 133, 1961 Bom 292, 
1960 SC 368, 1977 HP 28, 1978 Ori 167 and 1987 SC 1577 are referred to. 
1999 (2) KLT 377 K. Muraleedharan v/s V.V. Raghavan 

It is fatal not to contain a prayer for declaring the election of the 
respondent void Sections 80 and 81 - Ifthe Election Petition do not contain 
a prayer for declaring the election of the respondent void, it is fatal to the 
maintainability of the Election Petition. 

1997 (1) KLT 623 Meethian v/s Poulose 

Court cannot compare the signatures without the help of an expert 
Section 62 - Alleged casting of votes twice - Court cannot compare the 
signatures without the help of an expert. 

The learned Judge could have summoned documents containing admitted 
signatures for comparison by an expert and also by comparing them himself. 
Instead the learned Judge undertook the hazardous task of comparing hundreds 
of disputed signatures which are not having individual characteristics to set aside 
the election of the candidates, the appellant herein. The learned Judge in our 
view was not right either in brushing aside the principles laid down by the Court 
in State v/s Pali Ran AIR 1979 SC 14 on the ground that it was not a criminal 
case or taking upon himself the hazardous task of adjudicating upon the genuineness 
and authenticity of the signatures in question even without the assistance of a 
skilled and trained person whose service could have been easily availed of. 
Annulling the verdict of popular will is as much serious mater of grave concern 
to the society as enforcement of laws pertaining to criminal offences, if not more. 
1996 (1) KLT 466 = 1996 (2) SCC 704 DB Bharathan v/s Sudhakaran 

Court not to interfere with the finding of fact Election Law - Appeal to 
Supreme Court - As a rule of prudence, the Court not to interfere with the finding 
of fact by making its own assessment of evidence. 

It may be indicated here that although an appeal lies to this Court from a 
decision of the High Court in an election petition filed under the Representation 
Act and although in such appeal this Court can interfere with the finding of fact 
by making its own assessment of evidence, as a rule of prudence this Court has 
shown disinclination to interfere with the finding of fact unless it can be 
established by cogent, convincing and unimpeachable evidence that the finding 
of fact by the high Court is unjustified and against the weight of the evidence. 
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1995 (2) KLT SN 36 P 28 DB SC K. S. Chatterji v/s G. Chatterjee 

Column relating to date of election was left blank The rejection of 
nomination paper on the ground that column relating to date of election was left 
blank is not proper. Where the rejection of nomination paper is patently illegal, 
the High Court can interfere under Article 226 of the Constitution of India and 
need not relegate parties to an election petition. 
1994 (2) KLJ 8 Pankajaksha Panicker v/s Venugopalan Nair 

Discretion has to be exercised on well established principles Sections 
70 (3) and 69 - Matters to be considered while passing interim orders in an 
election petition under Section 69 - Since the Registrar’s order is discretionary, 
the discretion has to be exercised on well established principles. Where the Registrar 
or Arbitrator is called upon to prevent the elected body form taking office, he is 
expected to consider variety of factors and act with great circumspection. 
1993 KLT (1) 721 =1993 (1) KLJ 884 Satheendra Kumar v/s Joint Registrar 

Advantage derived from breach of the rules is a prima facie reason 
for the election to be vitiated Sections 70(3) ans 69 - Election of Board of 
Directors due to the advantage derived from breach of the rules. Held that prima 
facie election was vitiated. 
1993 (1) KLT 721 = 1993 (1) KLJ 884 Satheendrakumar v/s Joint Registrar 

Name of Bank was not written by hand on the nomination paper 
Rejection of the nomination paper on the ground that name of Bank was not 
written by hand, but a seal was affixed. The nomination paper otherwise in 
compliance with provisions of the Act. Rejection is arbitrary. Party need not 
driven to proceedings under Section 69 of the Act. High Court can interfere in 
such patent cases. /n this judgment 1984 KLT 477 is overruled. 
AIR 1993 Ker 39 Anthrayose P.K. v/s Senior Inspector of Co-operative Societies 

“Alternative remedy is a bar” is a rule of discretion Whether alternative 
remedy a bar to interfere in an election proceeding in a co-operative society when 
there is gross violation of law - It is true that the court will not ordinarily entertain 
an original petition at the intermediate state in an election process. But this is a 
rule of discretion and not one of absolute bar in law. 
1990 (1) KLJ 644 =ILR 1990 (3) Ker 707 = 1990 (1) KLT 695 V.R. Krishnan 
Ezhuthachan v/s Assistant Registrar 

Voters’ list with the name of an unqualified or disqualified person 
would not upset the election in its entirety Rule 35 - An election of member 
may be set aside on diverse grounds. Whether the entire election to Board is 
vitiated or not will depend upon the nature of the violations of law as ultimately 
established. The disqualification of an individual member would not by itself 
invalidate the entire election. The mere fact that the voters’ list includes the name 
of an unqualified or disqualified person would not upset the election in its entirety. 
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This is a general fundamental concept in relation to elections. 
1986 KLT 1213 Venugopalan v/s Co-operative Tribunal 

Court should see that proper functioning of the democratic institution 
is not interfered with Even though statutory remedy is available by way of election 
petition -Interference under Article 226 - Scope and ambit. A Co-operative society 
is also a socially relevant democratic institution functioning at grass root level. 
In that matter the court should be anxious to ensure that proper functioning of the 
democratic institution is not interfered with. These considerations have to be 
persuaded to exercise the discretion under Article 226 of the Constitution. 
1985 KLT 446 Gopalan v/s Joint Registrar of Co-operative Societies 

The right itself is a creature of the statute Where there is no challenge to 
the validity of the electoral roll or the appointment of the Returning Officer and it 
is confined only to the rejection of nomination it is a matter where the parties should 
be directed to invoke the remedy available to them under the Act for, the right itself 
is a creature of the statute 
1984 KLT 477 V. K. S. Sangam v/s Joint Registrar 

On flagrant violation of the rules Court can interfere If election is 
conducted in violation of Rule 26 and the parties have approached the court at 
the earliest opportunity complaining there is patent and flagrant violation court 
can interfere. 
1983 KLT 1038 = AIR 1984 Ker 26 = 1983 KLN 641 Govindan v/s 
Deputy Registrar 

A writ can be filed against an interim order of Registrar granting 
stay Election petition - Registrar of Co-operative Societies passing an interim 
order of stay. There is no right of appeal provided by the statute against an order 
of stay passed by the Registrar. The provision in the Act for fillmg an appeal 
against the final order passed by the Registrar cannot be said to be an alternative 
remedy. 
1978 KLT SN 46 Kuttappan v/s Registrar 

Alternative remedy is not a bar Question raised in writ petition 
is fundamental and relating to jurisdiction. alternative remedy is not a 
bar. 
1974 KLT 783 Mavellikkara Co-operative Housing Society v/s District 
Co-operative Bank 

The Registrar has power to set aside an election of a member and to 
declare another as duly elected Travancore Cochin Co-operative Societies Act, 
1951 - Section 60 - The Registrar has, under Section 60, jurisdiction to entertain 
a petition for setting aside an election of a member to the Board of Directors and 
to declare another as duly elected. In this judgment AIR 1954 Mad 103 
Madhava Rao v/s Surya Rao and AIR 1962 Mad 169 Lakshmiah v/s 
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S.P.T.GM. Society Ltd are followed and AIR 1962 MP 265 Gokul Prasad v/s 
Laxmansingh is not followed. 
ILR 1965 (1) Ker 666 = 1965 KLJ 301 = 1965 KLT 447 Vasu Pillai v/s 
Registrar of Co-operative Societies and others 

Charge of corrupt practice should be sufficiently clear and precise 
Petition for setting aside election on the ground of corrupt practice — Charge of 
corrupt practice to be treated as a quasi-Criminal Charge — Principles involved — 
Allegations should be sufficiently clear and precise. /n this judgment AIR 1959 
MP 226 Jamuna Prasad v/s Sri. Ramnivas, AIR 1959 Pun 240 Ram Dial v/s 
Sant Lal and AIR 1957 SC 444 Harish Chandra v/s Triloki Singh are relied on. 
ILR 1961 (1) Ker 460 = 1961 KLJ 288 DB Gopala Kurup v/s Samual Paul 
and others 
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ACT 


[*S28B. State Co-operative Election Commission :- (1) Notwithstanding 


anything contained in this Act or in the Rules the Government shall by notification 
in the Gazette, constitute a State Co-operative Election Commission for the 
superintendence, directions and control of the conduct of elections to the 
committees of all credit, apex, central and federal societies in the State. The 
Government may by notification in the Gazette, entrust the superintendence, 
directions and control of the conduct of election to the committee of any 
other society or any other class of societies to the State Co-operative 
Election Commission. 

Provided that in respect of societies not coming under this sub-section, the 
provisions contained in this Act and the Rules made thereunder shall be followed for 
the conduct of elections to the committees thereof 

(2) The State Co-operative Election Commission shall be an officer not below 
the rank ofsecretary to Government appointed by the Government for a period of five 
years. The terms and conditions of appointment of the State Co-operative Election 
Commission shall be such, as may be prescribed. 

(3) The State Co-operative Election Commission shall, in consultation with 
the Government, designate or nominate officers and employees of the 
Government to assist the Commission in the conduct of election to the committee 
of such society. 

(4) Subject to the provisions of this Act, the Government may, by rule, make 
provision with respect to all matters relating to, or in connection with elections to the 
committee ofa society. | 


RULES 


[*R35B. State Co-operative Election Commission :- (1) The State 
Co-operative Election Commission shall be appointed by Government by transfer 
or deputation. 

(2) The State Co-operative Election Commission shall have the power of 
superintendence, direction and control of the conduct of election to the committees 
of all Credit, Apex, Central and Federal Societies. 


R35C. Terms and Conditions of Service of the State Co-operative 


Election Commission :- (1) The State Co-operative Election Commission shall be 
eligible for salary which he would have drawn from time to time had he continued in 





“Inserted by Act 1 of 2000 
“Inserted by SRO 55/2001 
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that service to which he belonged before such appointed or a higher salary that the 
Government may decide from time to time. 

(2) The State Co-operative Election Commission who was in the service ofthe State 
or Central Government may be granted during his tenure of office, leave in accordance with 
the rules for the time being applicable to the service to which he belonged. 

(3) The power to grant or refuse leave to the State Co-operative Election 
Commission and to revoke or curtail leave granted to him, shall vest in the Government. 

(4) The State Co-operative Election Commission shall be entitled to traveling 
allowance and medical facilities as admissible under the rules for the time being to 
Officers of the All India Service serving under State Government and conveyance 
facilities as admissible to a Secretary to Government. ] 


CASE LAWS 


Powers and functions of the State Co-operative Election Commission 
Co-operative Societies Act, 1969 (Kerala) — Section 20 — Circular was issued by the 
State Co-operative Election Commission directing that the case of Preliminary/final voters’ 
list published on or after 4-5-2002, the election shall be conducted only after including 
all the eligible members of the Society in the Voters’ list. 

The state Co-operative Election Commission was constituted under Section 
28B of the Act. According to Section 28B of the Act, notwithstanding anything 
contained in the Act or in the Rules, the Government shall by notification in the Gazette 
constitute a State Co-operative Election Commission for superintendence, directions 
and control of the conduct of elections to the committees ofall credit, apex, central and 
federal societies in the State. Hence the powers and functions ofthe State Co-operative 
Election Commission included “the superintendence, directions and controlofthe conduct 
of elections” to the Committees of the Societies. Therefore, it is the duty of the State 
Cooperative Election Commission to ensure that election to the Committees of the Societies 
are conducted strictly in accordance with the provisions of the Act, 

2004 (1) KLT 1026 = ILR 2004 (2) Ker 413 = AIR 2004 Ker329 DB Rajendran 
v/s State Cooperative Election Commission 

Constitution of the election commission Constitution of India - Article 226 
— For avoiding complaints Constitution of an independent body in the nature of election 
commission for conducting election to various co-operative societies in the State. 

In very many cases we find that allegations are made against the Returning 
Officer stating that they are siding with one political party which is in power, In order to 
avoid those allegations, Government may think constituting an independent body in the 
nature of election commission for conducting election to various co-operative societies 
in the State so that rooms for such complaints will be avoided. 

1999 (1) KLJ 689 Gopalakrishna Pillai and another v/s Returning Officer and 
others 
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Raa. Disqualification of membership of committee:- (1) [*No member 
of the society shall be eligible for being elected, or appointed as a member of the 
committee of the society under Section 28 ifhe] :- 

(a) is disqualified under Section 28; or 

(b) is an ear relative ofa paid employee of the society; or 

(c) (i) is in default to the society or to any other society in respect of any loan 
or loans taken by him or loan in which he had stood surety, for such period, 
as is prescribed in the bye-laws of the society concerned or in any case for a 
period exceeding three months or is a defaulter to the society or to any other 
society; or 

(ii) has been sentenced for any offence other than an offence of a political 
charter or an offence not involving moral delinquency such sentence not 
having been reversed or offence pardoned and a period of three years has not 
elapsed from the date of expiration of the sentence; or 

[**xxx] 

(d) is interested directly or indirectly in any contract made with the society or in any 
sale or purchase made by the society privately or in any auction or in any 
transaction of the society other than investment and borrowing involving 
financial interest, ifthe contract or transaction is subsisting or if the contract, 
sale, purchase or transaction be not completed; or 

(e) is employed otherwise than in an honorary capacity as legal adviser 
or as legal practitioner on behalf of the society or against the society which is 
a member of the former society; or 

(f) isa paid employee of the society or of any other society; 

Provided that the Registrar may by general or special order exempt any society 
or any person from the operation of this clause for such period to be specified by him 
in the order of exemption; or 

[#Provided further that this clause shall not apply in the case ofan Employee’s 
Co-operative Society. | 

(g) is of unsound mind [##x x x] or a leper; or is aminor or a nominal, or an 
associate member; [####x x x]. 

[#Provided that the disqualification of leprosy shall not apply to the members 

of Committees of Societies formed for the rehabilitation of lepers; or] 
(h) is an applicant to be adjudicated a bankrupt or an insolvent or an uncertified 
“Substituted by SRO 510/69 
“Omitted by SRO 142/2004 
* Inserted by SRO 510/69 
“Omitted by SRO 764/2000 
** Omitted by SRO 444/70 
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bankrupt or an undischarged insolvent; or 

(i) is carrying the same business as is being carried on by the society; or 

(j) is disqualified under any other provisions in the bye-laws of the society; or 
(k) [*was a member of the Committee] which has been superseded and a 
period ofone year has not elapsed from the date of supersession; or 

(1) has been surcharged under section 68. 

[*#(m) xxx] 

(2) Amember of the committee shall cease to hold his office as such, ifhe- 

(a) becomes disqualified under sub-rule (1), provided that where a member 
ceases to hold his office as such by reason of having been sentenced for 
any offence, he shall be restored to office for such portion of the period 
for which he was elected or appointed as may remain unexpired at the 
date ofsuch restoration, if and when the sentence is annulled on appeal 
or revision and any person elected or appointed in the vacancy in the 
interim period shall on such restoration vacate office; [#xxx] 

[#Provided further that the disqualification under sub-clause (i) of clause (c) of 
sub-rule (1) shall be deemed to be accrued only after expiry ofa period of one month 
from the date of receipt bythe member concerned ofa notice from the society demanding 
him to clear offthe defaulted amount specified therein and he fails to remit or cause to 
remit the amount within the said period; or] 

(b) cease to be a member of the society; or 

[##Provided that this clause shall not apply to a person nominated by the 
Government or any other authority specified in this behalf by the Government under 
sub-section (1) of Section 31 of the Act or by Government or Registrar under sub- 
section (1) of Section 28 of the Act] [####or by Government under Sub-section 28 (A) 
of the Act] 

(c) is subsequently seen to be disqualified under sub-rule (1) on the date of 
election itself. 

[#Provided that the disqualification under sub-clause (i) of clause (c) of sub- 
rule (1) shall be deemed to be accrued only after the expiry of a period of one month 
from the date of receipt by the member concerned of a notice from the society 
demanding himto clear off the defaulted amount specified therein and he fails to remit 
or cause to remit the amount within the said period. | 

(3) Ifany person is or becomes disqualified to be member of the committee, 
the Registrar may on his own motion or ona representation made to him by any 
member of the society or by its Financing Bank by an order in writing declare that he 





“Substituted by SRO 510/69 and corrected vide Notn. dt. 23.11.70 in K.G 4 dt. 27.1.1970 
“Omitted by SRO 16/81 
* omitted and added by SRO 1125/89 
* Added by SRO 581/76 
*'Tnserted by SRO 380/2000 
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shall cease to be a member of the committee of the society concerned from the date of 
such disqualification. Before passing an order, the Registrar shall give such person an 
opportunity to state his objections, ifany, against the proposed action and ifthe person 
wishes to be heard he shall be given an opportunity to be heard. 

[*Explanation :- For the purpose of clause (b) of the sub-rule (1), the near 
relations shall be the following, namely:- 


1. Husband 2. Wife 3: Son 

4. Daughter 5. Brother 6. Sister 

7. Father 8. Mother 9. Uncle (Maternal) 
10. Father-in-law i Mother-in-law 12. Son-in-law 

13. Daughter-in-law 14. Step-son 15. Step-daughter 

16. Wife’s brother 17. Wife’s sister 18. Husband’s brother 


19. Husband’s sister 

Note:- Brother and sister will not include step-brother and step-sister half- 
brother and half-sister. ] 

[**xx] 


CASE LAWS 


The cases under this head are classified as shown below. 
Disqualification general matters 
Disqualification under Rule 44 (1) (a) 
Disqualification under Rule 44 (1) (b) 
Disqualification under Rule 44 (1) (c ) (i) 
Disqualification under Rule 44 (1) (c ) (ii) 
Disqualification under Rule 44 (1) (d) 
Disqualification under Rule 44 (1) (f) 
Disqualification under Rule 44 (1) (i) 
Disqualification under Rule 44 (1) (j) 
Disqualification under Rule 44 (1) (k) 
Disqualification under Rule 44 (1) (m) 
Disqualification under Rule 44 (1) 
Disqualification under Rule 44 (2) 
Disqualification under Rule 44 (3) 
Disqualification under Rule 44 (4), (5) and (6) 


CO Sa 


SRR RR COO 
Ur ee Ne oS 


DISQUALIFICATION GENERAL MATTERS 


A person against whom a preliminary finding has been made is 
disqualified only against becoming an office bearer Rule 44 (1), (2) & (4) 
“Substituted by SRO 1610/88 
“Omitted by SRO 142/2004 
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- A person against whom a preliminary finding has been made by the Commission will 
not be disqualified for continuing as a member of the Committee - Disqualification is 
only against becoming an office bearer. 

Ifthe rule making authority had intended disqualification of members of the 
committee also, necessarily it would have simply provided that ‘such persons shall be 
deemed to have been disqualified to be or continuing as the member of the committee’ 
as is employed by the rule making authority in sub-rule (2) of Rule. 44, because ifa 
person is disqualified from being a member of the committee naturally he will become 
disqualified to bean office bearer ofthe Committee also. The rule making authority did 
not thus provide that a person against whom a preliminary finding has been made by 
the Commission shall be deemed to have been disqualified to be or for continuing as 
member of the committee. So, it did not intend sucha position or situation. Instead the 
rule making authority envisaged disqualification only for office bearers like President. 
Vice President, Chairman, Vice Chairman, Treasurer, Secretary or Manager or any 
such office bearer by whatever name he is designated. Such disqualification will not 
extend to disable continuance of a person as member of the committee. In this 

judgment JT 1997 (6) SC 607 The Institute of Chartered Accountants of India 
v/s M/s Price water house & another AIR 1989 SC 1019 M/s Siddeshwari 
Cotton Mills (P) Ltd v/s Union of India and Another and 1991 (2) SC 637 
Maharashtra State Financial Corporation v/s Jaycee Drugs & Pharmaceuticals 
Pvt Ltd & others are relied on. 

1998 (1) KLT 213 Sivadasan Nair v/s State of Kerala 

Registrar is empowered to declare a member disqualified Co-operative 
Societies Rules, 1969 (Kerala) - Rule 44 (1) and (3) - Registrar is empowered to 
declare a member disqualified either on his own motion or on representation. Jn this 
Judgment 1901 (2) KB 177 R.V. Roberts, 1983 IQB 770 Shaw v/s Reckitt, 
1960 (1) QB 142 In re Shuter, 1980 (1) SCC 258 State (Delhi Administration) 
v/s I.K. Nangia and AIR 1987 SC 1073 Ambica Quarry Works v/s State of 
Gujarat are relied on. 

ILR 1995 (2) Ker 790 = 1995 (1) KLJ 498 = 1995 (1) KLT 674 DB Dr. Mary 
Thomas v/s Jerome Thomas and others 

The power of the Registrar to declare that a person is disqualified to 
be a member of the committee Use of expression “may” in the context in which itt is 
used it cannot be interpreted as merely conferring a discretion but is suggestive ofa 
compelling duty cast on the Registrar to make the declaration. 

1995 (1) KLT 674 = ILR 1995 (2) Ker 790 = 1995 (1) KLJ 498 Mary Thomas 
v/s Jerome Thomas 

To disqualify an order has to be passed by the Registrar A declaration 
after following the procedure prescribed by sub-rule (3) of Rule 44 is required for the 
person ceasing to be a member of the Managing Committee. Such a declaration is 
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imperative and till such declaration is made, the person shall continue to be a member 
ofthe committee. The person against whom proceedings are initiated can participate in 
the meeting to consider a no confidence motion. 
1994 (2) KLT 974 = 1994 (2) KLJ 754 Rajagopalan v/s Baby Alex 

Disqualification as on the date of nomination Rule 35 - Ifa candidate is 
disqualified as on the date of nomination, he cannot get rid of that disqualification by 
any act that was undertaken between the time of filing the nomination and time of 
scrutiny. /n this judgment 1994 (2) KLT 656 Kuriakose Babu v/s Kadavoor 
Service Co-operative Bank is overruled and 1990 (2) KLT 816 Velunni v/s 
Returning Officer and AIR 1954 Mad 730 Balasubrahmanyan v/s Election 
Tribunal are relied on. 
1994 (2) KLT 943 = ILR 1995 (1) Ker 425 = 1994 (2) KLJ 888 Moosa v/s Joint 
Registrar 

Elected member can be in default even subsequent to his election Rule 
44 (1) and (2) - Disqualification - Member incurring disqualification in Rule 44 (1) not 
entitled to hold office of member of Committee since elected member can be in default 
even subsequent to his election. Non repayment of loan for three months fixed by 
Rules is disqualification. 
1987 (1) KLT 26 Vasudevan v/s State of Kerala and others 

Default can be not only a default that existed prior to the election 
but also a continuing default Disqualification mentioned in Rule 44 (1) is not 
the pre-existing disqualification but the disqualification that come into existence 
subsequent to election - Default can be not only a default that existed prior to 
the election but also a continuing default after the election. /n this judgment 
1983 KLT 88 = AIR 1983 Ker 96 Thankappan v/s Deputy Registrar is 
distinguished. 
1983 KLT 640 = 1983 KLJ 345 = 1983 KLN 379 Madana Mohan Kartha v/s 
Elamkulam Service Co-operative Bank See also 1988 (1) KLT 190 

The grounds of disqualification The grounds of disqualification 
prescribed by sub-rule (1) apply to election or appointment of a member as a 
member of the Committee ofa society, in other words they deal with the election 
or appointment of members who are subject to pre-existing disqualification. 
Sub-rule (2) of Rule 44 as its opening word state, prescribe the effect of 
supervening disqualification or a disqualification that is discovered or noticed 
subsequent to election or appointment. That is further made clear by the words 
“becomes disqualified” in clause (a) ceased to be a member in clause (b) and 
“is subsequently seen to be disqualified under sub-rule (1) on the date of 
election itself’ in clause (c) of sub-rule (2). This is so despite the fact that 
clause (2) (a) attracts the disqualifications prescribed by sub-rule (1) 
1979 KLT 818 Mathew v/s Deputy Registrar 
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DISQUALIFICATION UNDER RULE 44 (1) (a) 


Disqualification of a nominated member Disqualification contained in 
Section 28 (2) attaches not only to an elected member but also to a nominated 
member, if a person who is already a nominated member of a society is nominated 
again to a society of same type, the second nomination is bad ab initio. 

1981 KLT SN 57 Augustin v/s Deputy Director of Co-operative Societies 

The disqualification contained in Section 28 (2) of the Act is not 
exhaustive Rule 44 (1) Validity - The disqualification contained in Section 28 (2) of 
the Act is not exhaustive - Rule 44 is meant to supplement the provisions of Section 28 
and does not run counter to it and hence valid. 

AIR 1974 Ker 115 Gopinathan Nair v/s Housing Co-operative Society Ltd 


DISQUALIFICATION UNDER RULE 44 (1) (b) 


Family meaning of Words and phrases - ’Family’ meaning of. 

In its ordinary and primary sense, the term ‘Family’ signifies the collective 
body ofpersons living in one house or under one head or manager or one domestic 
government. In its restricted sense. ‘Family’ would include only parents and their 
children. It may include even grandchildren and all the person of the same blood, living 
together . In its broader sense, it may include person who are not connected by blood 
depending upon the context in which the word is used. There is a consensus among the 
High Courts in India that the word “Family” is a word of great flexibility and is capable 
of different meanings. 

1997 (1) KLT SN 72 P 55 SC DB K.V. Muthu v/s Angamuthu Ammal 

Foster Child A ‘Foster Child’ need not be the real legitimate child of the 
person who brings him up. He is essentially the child of another person but is nursed, 
reared and brought up by another person as his own son. ‘Foster Son’ is ason who is 
not the real son or direct descendant ofa person after his marriage. 

1997 (1) KLT SN 72 P55 SC DB K.V. Muthu v/s Angamuthu Ammal 

Son - meaning of “Son” as understood in common parlance means a natural 
son born to a person after marriage. It is the direct blood relationship which is the 
essence of the term in which ‘Son’ is usually understood emphasis being on legitimacy- 
In legal parlance, however, ‘Son’ has a little wider connotation. It may include not only 
the nature son but son’s son, namely, the grand child, and where the personal law 
permits adoption, it also include an adopted son. In the ancient Hindu Law, twelve 
sons are mentioned by the truth-seeking Sages. The term “Son” itself is a flexible term 
and may not be limited to the direct descendant. Its true meaning, will depend upon the 
context in which it is used. Even illegitimate son may be treated as legitimate, as for 
example, the son referred to in Section 16 of Hindu Marriage Act, as originally enacted. 
1997 (1) KLT SN 72 P55 SC DB K.V. Muthu v/s Angamuthu Ammal 
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Brother’s wife Rule 44 (1) (b) and (3) - Explanation - ‘Brother’s wife’ is not 
categorised as a near relative even though “Wife’s brother and wife’s sisters’ have 
been categorised as a near relatives, and so no disqualification is attracted. 

1994 (3) ILR SN 26 P22 = 1994 (2) KLT 738 Abdul Jaleel and another v/s The 
Joint Registrar and others 


DISQUALIFICATION UNDER RULE 44 (1) (c)(i) 


Defaulter only if a decree has been obtained against Co-operative 
Societies Rules, 1969 (Kerala) — Rule 2 (e) — Definition of “defaulter” — A person can 
be said to be a defaulter only if a decree has been obtained against him for recovery of 
money. 

The materials on record show that all the ingredients of R.44 (1) (c) (1) read 
with Rule 44 (2) (c ) and the Proviso are satisfied in this case. Hence the finding of the 
statutory authorities that the appellant’s case came within the mischief of Rule 44 (1) 
(c) (i) read with Rule 44 (2) (c ) and the proviso is correct. /n this judgment 1998 (2) 
KLT 729 is referred to. 

2004 (1) KLT 407 = ILR 2004 (1) Ker 361 DB Surendran Nair v/s State of 
Kerala 

Disqualification due to default in repaying the loan Cooperative Societies 
Rules, 1969 (Kerala) - Rule 44 (2) (c), Rule 2 (d), Rule 2 (e) —Election— Disqualification 
ofa member due to default in repaying the loan — Held, defaulter is not entitled to 
contend that the Bank could have realized the amount due to it in accordance with law 
— Disqualification is attracted not only when a member of a particular society is in 
default to that society but also when he is in default to another society of whichis not a 
member. 

The question is whether the appellant was ‘in default’ or was a ‘defaulter’ as 
defined under the Rules at the relevant time. As already stated, the appellant was in 
default to the Bank on the date of election and hence disqualified under Rule 44 (2) (c 
).The disqualification is attracted not only when a member ofa particular society is in 
default to that society but also when he is in default to another society of which he is not 
a member. There is no stipulation in the Rule that to attract the disqualification, he must 
be in default to a society of which he is a member. Jn this judgment 1994 (2) KLJ 
754 is held obiter. 

2004 (1) KLT 407 = ILR 2004 (1) Ker 361 DB Surendran Nair v/s State of 
Kerala 

Default in making the payments to the apex society R.44(1) — Election 
to the apex society from members of the primary society — Rejection of nomination of 
the ground of default in making the payments to the apex society in respect of N.C.D.C. 
loans — Held, such default cannot be a disqualification especially when some of the 
instalments are yet to fall due. 
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The disqualification contemplated under R.44(1)(c) would apply to defaults 
committed by the society in respect of loan or loans taken by such society or loan or 
loans in respect of which society stood as surety and it did not take in any other 
liability due from the society, When there is a decree against the society or a person 
then only he or the society would become a defaulter as defined under R.2(e) of the 
Rules. There was no case for the apex society that the societies or the petitioners who 
field the nominations were defaulters. There was absolutely no case that the petitioners 
were in default in repaying any loan obtained by them or that they were sureties in 
respect of any loan which the principal debtor had defaulted. Jn this judgment 2002 
(3) KLT SN 93 P 68, 1994 (2) KLJ 8 and AIR 1993 Ker 39 are referred to. 
2003 (3) KLT 908 = ILR 2003 (3) Ker 135 Saseendran v/s The Kerala State 
Co-operative Election Commission 

Default in making payments to the Apex Society Rule 44 — Election to the 
Managing Committee — Rejection of nomination on the ground that societies were in 
default in making payments to the Apex Society and as such disqualified to be members 
of the committee- Disqualification contemplated under R.44(1)(c) would apply to 
defaults committed by the society in respect of loan taken by such society or loan in 
respect of which society stood as surety and it did not take in any other liability due 
from the society — Default in payment of N.C.D.C. loans — Primary Societies cannot 
be said to be in default — Writ is maintainable challenging order of Returning Officer. 

The disqualification contemplated under R.44(1)(c) would apply to defaults 
committed by the society in respect of loan or loans taken by such society or loan or 
loans in respect of which society stood as surety and it did not take in any other liability 
due from the society. A writ under Art. 226 would lie challenging the order of the 
Returning Officer rejecting the nomination. Existence of an alternate remedy is not 
always a bar for approaching this Court under Art. 226 of the Constitution ofIndia. As 
a general principle a writ may not lie when an order was passed in an effective alternate 
remedy. But when there is gross violation of the provisions of law and the order appears 
to be prima facie arbitrary and illegal. This Court can interfere with the order under 
Art. 226 of the Constitution of India. In this judgment 2002 (3) KLT SN 93 is 
referred to. 

2003 (2) KLT 806 Lordan v/s Registrar, Fisheries Directorate 

Member in default admits liability and requests the society to proceed 
against the security is a defaulter Rule 44 - Member in default admits liability and 
requests the society to proceed against the security, realise the dues and pay back the 
balance - is a defaulter. 

As per Rule 44 (1) (c), no person is eligible to be a member of the 
committee ofa society in case he is in default to any society. Evidently, the peti- 
tioner is in default. May be he is not a defaulter. For attracting the disqualification 
under Rule 44 (1) (c) of the Rules, a member need only be in default. /n this 
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judgment 1981 KLT 868 is referred to. 
2002 (3) KLT 268 Surendran Nair v/s State of Kerala 

W hen firm commitsa default all partnershave committed default Co- 
operative Societies Rules, 1969 (Kerala), Rule 44 (1) (e) — Default in payment of loan 
by partnership firm — One of the partners submitting nomination for election — Rejection 
of nomination under R.44(1)(e) is proper. 

The liability in the case of partnership is one of personal unlike in the case ofa 
limited company. So, naturally it follows when a firm commits a default in repaying the 
loan, it would certainly amount to and mean that all partners have committed default. It 
cannot be said that only after the creditor proceeding against the properties of the firm 
and ifthe amounts realized out of such sale are not sufficient, that the partners could be 
said to have committed default. /n this judgment AIR 1966 SC 1300 Narayanappa 
v/s Bhaskara Krishnappu and AIR 1985 SC 1143 Deputy Commissioner of 
Sales Tax (Kaw) v/s M/s. K. Kelukutty are referred to. 

1999 (1) KLT 310 = 1999 (1) KLJ 290 Antony v/s Returning Officer 

To reject a nomination under R 44 (1) (c) (i) no demand notice necessary 
Whether notice is necessary to reject the nomination of a candidate who is in default to 
the loan availed from the society or any other society being the principal debtor. To 
reject anomination ofa candidate under R 44 (1) (c) (1) no notice demanding him to 
pay loan amount is not required. As per subclause (i) of clause (c) of sub rule (i) of Rule 
44, no member of the society shall be eligible for being elected, or appointed as member 
of the committee under Section 28. The two provisions added under sub rule (2) and 
(2) (c) bySRO 1125/89 is to give a reasonable opportunity to committee member to 
clear offthe defaulted amount by serving a notice from the concerned society to pay 
the amount within a month’s time; it is made clear in the explanatory note to 
amendment. These two provisions has no application to sub R (1) of Rule 44. 

OP No. 15515/99 dated 7.7.1999 Hameed Kutty V/s Returning officer 

Rejection of the nomination of the surety as a defaulter, without giving 
notice of the default, is illegal Rule 44 (1) (c) - Rejection of the nomination of the 
surety on the ground that he was a defaulter, without giving him notice of the default, is 
illegal. 

The meaning ofthe word ‘default’ is failure or defect or unable to do some- 
thing which one is duty bound. The defaulters as per dictionary meaning is one who 
fails to settle an ordinary debt. The definition of the word default of as pet the said Rule 
is ‘failure on the part of any person, to repay to the financing bank or to any other 
society a loan or any other amount due to it within the time fixed for repayment.” 
Admittedly, no loan amount is due from the petitioner. The loan had been availed of by 
the principal debtor. As the society can of course demand from the petitioner, being a 
guarantee or surety, the amount due from the principal debtor, that will be only other 
amount due” mentioned in the said definition clause. Before it became due, the 
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petitioner has to be notified that such an amounts is due from him. Therefore, before 
styling the petitioner as a defaulter, he shall be notified that some amount is due from 
him. Jn this judgment 1988 (1) KLT 190 Abdual Rasheed v/s State of Kerala is 
relied on and 1993 (1) KLT 644 Ravi v/s Kottayam Co-operative Urban Bank 
Ltd and 1993 (1) KLT 218 Narayanan Pillai v/s Joint Registrar are referred to. 
1998 (2) KLT 789 = 1998 (2) KLJ 490 Kumaran vw/s Returning Officer 

Burden of proof is on those who allege disqualification Rule 44 (2) (a) - 
Alleged default by sureties - Letter has to be sent by registered post acknowledgment 
due since it would be possible to ascertain as to when they received the notices - 
Burden of proofis on those who allege disqualification. 

Disqualification under Rule 44 (1) (c) (1) shall be deemed to be accrued only 
after expiry of one month from the date of receipt by the member concerned of a 
notice from the society. When the surety denies the receipt of a notice under the 
second denies the receipt of a notice under the second proviso to Rule 44 (2) (a), 
burden is on the petitioners who allege disqualification to establish that surety has 
received notice on a particular date and even after the expiry of 30 days from that 
date, surety failed to clear-offthe defaulted amount. Jn this judgment 1993 (1) KLT 
644 Ravi v/s Kottayam Co-operative Urban Bank Ltd, 1979 KLT 528 
Thankappan v/s Co-operative Tribunal and 1988 (2) KLT 837 Naramganam 
Service Co-operative Society v/s Radhakrishnan Nair are referred to. 
1998 (2) KLT 665 Salim v/s Joint Registrar 

Only if the surety has notice of the default, he can be disqualified 
Disqualification for a member to stand for election, petitioner standing surety for 
principal debtors still in arrears only ifthe surety has notice of the default he is liable to 
be secure disqualification. 
1998 (1) KLT 789 = 1998 (2) KLJ 490 T.K. Kumaran v/s Returning Officer 

Disqualification accrues only after the expiry of the period of one month 
from the date of receipt of demand notice Rule 44 (1) (c) & (2) - Mere default for 
three months is not sufficient - Disqualification accrues only after the expiry of the 
period of one month from the date of receipt ofa notice from the society demanding 
him to clear offthe defaulted amount and he fails to do so. 
1997 (2) KLT SN 1 P2 James v/s Joint Registrar 

Rule 44 (1) (c) (i) has two parts The first part relates to defaults in respect of 
any loan taken by a member of the society or any loan in which he has stood surety. 
The second part deals with defaulters ofthe society or any other society. The difference 
in the language of the two parts of clause (c) is significant. The first part deals with 
cases where the member is in default to the society, while the second part deals with 
defaulters to the society, Rule 2 (d) applies to the first part, and is attracted only if 
default is in respect ofa loan taken from the society or in respect of which the member 
is surety. The second part deals with defaulter as defined in Rule 2(e), that is a person 
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against whom a decree has been obtained. Difference in the language of the two parts 


of Clause (c) is significant. 
1994 (2) KLT 974 = 1994 (2) KLJ 754 =ILR 1995 (1) Ker 360 Rajagopalan v/ 
s Baby Alex 


It is sufficient if the arrears are cleared on the date of scrutiny Rule 44 
(1) (c) Gi) : When the member of the Society has cleared the dues before the scrutiny of 
nomination the rejection of his nomination paper on the ground he is in default to the 
society is legally not sustainable. It is sufficient ifthe arrears are cleared on the date of 
scrutiny ofnomination. This judgment is overruled in 1994 (2) KLT 943 Moosa v/s 
Joint Registrar 
ILR 1994 (3) Ker SN 16 = 1994 (2) KLT 656 Kuriakose Baby v/s Kudavoor 
Service Co-operative Bank Ltd and another 

Even if the debt of the principal debtor remained undischarged the surety 
cannot be held to be a defaulter Rule 44 (1) (c) - The Petitioner incurs no liability to 
pay the debt until his principal debtor fails to discharge the debt. In this case it is 
nobody’s case that the principal debtor failed to pay his debt and therefore the 
petitioner’s liability arose. Therefore, even if the debt of the principal debtor remained 
undischarged the petitioner cannot be held to be a defaulter. 
1993 (1) KLJ 538 = 1993 (1) KLT 644 PN Ravi v/s Kottayam Co-operative 
Urban Bank and others 

Subscriber becomes a debtor for the prized amount paid to him Prized 
subscriber executing bond - Provision for payment in lump sum on default - Subscriber 
becomes a debtor for the prized amount paid to him - Foreman can realize entire future 
instalment on default-Contract act, 1872, S.74. In this judgment 198 KLT 197 = 
AIR 1983 Ker 1783 Janardhana Mallan v/s Gangadharan is held to be not 
good law and 1974 KLY 806 = AIR 1975 Ker 47 Achuthan v/s State Bank of 
Travancore, 1987 (1) KLT 753 = AIR 1987 SC 1257 Subbaramasastri v/s K.S. 
Raghavan and 1990 (1) KLT 866 Mar Aprem v/s Narendranath are relied on. 
1994 (2) KLT 353 = 1994 (2) KLJ 296 John v/s Oriental Kuries Ltd 

Guarantor to principal debtor when can be disqualified The guarantor 
does not incur disqualification unless the creditor informs him of the fact and demanded 
payment. 
1993 (1) KLT 644 = 1993 (1) KLJ 538 Ravi v/s Kottayam Co-operative Urban 
Bank 

Notice under the proviso to Rule 44 (2) (a) cannot have any application 
to Rule 44 (1) (c) (i) Whether notice contemplated under the proviso to Rule 44 (2) 
(a) is mandatory - Ina case where a member of the society seeks election to become 
a member of the Managing Committee. A member of the committee may become 
disqualified under sub-rule (1) (c) (i). But the proviso to sub-rule (2) (a) makes the 
position abundantly clear that the disqualification under sub-clause (i) of clause (c) of 


sub-rule (1) shall be deemed to be accrued only after expiry ofa period of one month 
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from the date of receipt by the member concerned of a notice from the society 
demanding him to clear off the defaulted amount specified therein and ifhe fails to 
remit or cause to remit the amount within the said period, as the notice contemplated 
under the proviso to sub-rule (2) (a) of Rule 44 cannot have any application to 
sub-rule (1) (c) (i). Under sub-rule (1) (c) (4) no notice is required to disqualify who 
seeks to be elected to the managing committee. Hence rejection of nomination paper 
is justified. 
1993 (1) KLT 218 = 1993 (1) KLJ 440 Narayanan Pillai v/s Joint Registrar 

Notice and failure to pay amount are necessary A person can be treated 
as a defaulter only if the notice contemplated is issued and there is failure to pay the 
amount. Order passed disqualifying certain directors held illegal since there was no 
evidence ofsuch notice being served on them before the proceedings were initiated. 
1992 (2) KLT 308 Justus Daniel v/s State 

Disqualification accrues only after one month from the date of receipt 
of a demand notice Mere default for three months is not sufficient to disqualify a 
member ofthe committee. Disqualification accrues only after the expiry of the period 
of one month from the date of receipt ofa notice from the society demanding him to 
clear off the defaulted amount and he fails to do so. 
1992 (2) KLT SN 2 James v/s Joint Registrar 

Distinction between Rule 44 (1) (c) and 44 (2) Under Rule 44 (1) (c), 
default must continue to subsist at the time the action is initiated to disqualify the 
member of the Managing Committee. Such a condition need not exist in the case of 
supervenient disqualification where disqualification is automatically incurred on the 
expiry of the period prescribed by Rule 44 (1) (c) and the elected member automatically 
becomes disqualified to be a member of the managing committee. 
1990 (2) KLT SN 18 Gangadharan v/s Joint Registrar 

A person declared elected can be sought to be disqualified by proceeding 
Even if an election is not challenged in an election dispute, and member is declared 
elected and he is sought to be disqualified by proceeding taken under Rule 44 (1), he 
could be disqualified under the rule when the member incurred the disqualification on 
the date of issuance of notice under Rule 44 (1). Amember even ifhe is a surety and 
a loanee can be disqualified of a debt when arises or not discharged the debt after 
informing the default and issuing a demand notice. If such notice is not issued the 
member in the capacity as a surety and a loanee was not a defaulter on that account. 
1988 (1) KLT 190 = 1988 (1) KLJ 143 = AIR 1988 Ker 289 Abdul Rasheed v/s 
State of Kerala 

Disqualification exists when action is initiated Action initiated after 
discharging the liability against a member of the Board of Directors - For the purpose 
of the rule the disqualification exists when action is initiated. 
1988 (1) KLJ 143 = 1988 (1) KLT 190 DB K. Abdul Rasheed v/s State 


363 





THEORY AND PRACTICE OF CO-OPERATIVE SOCIETIES LAWS INKERALAVOL.I 


Disqualification exists if the loan is paid after due date Action for 
disqualification was initiated at a time when the petitioner has paid the amount due 
under the loan, though the payment was made after the due date. The petitioner should 
be considered as a person who incurred disqualification 
1987 (1) KLT 26 Vasudevan v/s State of Kerala 

Subsequent disqualification valid if the person was a defaulter on the 
date of the election Rule 44 (1) (c) - The relevance ofa continuing default on the part 
ofamember while adjudging his initial eligibility itselfto be elected as a member of the 
Committee is clearly evident. When concededly the petitioner was a defaulter on the 
date of the election, and consequently ineligible to be a member of the Committee in 
terms of Rule 44 (1) (c), the declaration of disqualification to be a member of the 
committee by the authorities is legal and perfectly correct. 

1986 KLT 809 Abdul Rasheed v/s State of Kerala 

Disqualified person ceases to be a member of the Board Co-operative 
Societies Rules, 1969 (Kerala) - Rule 44 (1) (c) (1) read with Rule 44 (2) (a) - 
Disqualification ofmembers of the Board — On disqualification is incurred the person 
concerned will cease to be amember of the Board. Jn this judgment 1979 KLT 818 
Mathew v/s Deputy Registrar, Co-operative Societies, 1972 KLT 366 
Kunhammed Koyi v/s Premalatha and 1978 KLT 887 Thomen Ittycherianthu 
v/s State of Kerala are referred to and 1983 KLT 88 Thankappan v/s Deputy 
Registrar is approved. 

ILR 1983 (2) Ker 601 = 1983 KLN 380 = 1983 KLJ 345 = 1983 KLT 640 DB 
Madanamohan Kartha v/s Ernakulam Service Co-operative Bank Ltd and 
another 

Member requesting the Society to adjust the loan against amount due to 
him is not a defaulter Co-operative Societies Rules, 1969 (Kerala) - Rule 44 (1) (c) 
(1) and 44 (2) - ‘Defaulter’— meaning and scope— Member to whom more amount is 
due from the Society than the amount of loan taken by him requesting the Society to 
adjust the loan against that amount- cannot be held to be a defaulter. In this judgment 
AIR 1945 PC 85 Trinidad L.A. and Co. v/s I.T. Commissioner is relied on. 

ILR 1981 (2) Ker 173 = 1981 KLT 868 Kora Kurian v/s Deputy Registrar of 
Co-operative Societies and others 

Nomination of person who is a defaulter no bar Co-operative Societies 
Rules, 1969 (Kerala) - Rule 44 - Nomination of person who is a defaulter no bar. The 
disqualification under rule 44 (1) operates only against “appointment as a member of 
the Committee” under Section 28 and not against nomination under Section 31. Jn this 
judgment AIR 1976 AP 340 FB K. Suryanarayana v/s West Godavari 
Co-operative Sugars Ltd is distinguished. 

ILR 1981 (2) Ker 467 = 1981 KLN 150 = 1981 KLT 335 = AIR 1982 Ker 84 
The Edavanna Service Co-operative Bank Ltd v/s P.V. Shoukathali and others 
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Committee Member committing default for three months is disqualified 
Co-operative Societies Rules, 1969 (Kerala) - Rule 44 (2) (a) - Committee Member 
of Society committing default for three months is disqualified from continuing as 
committee member. 

ILR 1980 (1) Ker 228 DB Mathew P.M. v/s The Deputy Registrar of 
Co-operative Societies, Ernakulam 

Disqualification is attracted only if at the time when the proceedings 
are initiated the member is a defaulter Action under Rule 44 (1) (c) would be 
justified only if the member concerned “is in default” to the society or to any other 
society in respect ofa loan or loans taken by him or loan in which he had stood surety, 
for such period as is prescribed in the bye-laws or in any case for period exceeding 
three months or “is a defaulterer to the society or to any other society”. In employing 
the present tense by using the word “is” the rule making authority has clearly indicated 
its intention that the disqualification will be attracted only if at the time when the 
proceedings under the rule are initiated the person actually occupies the character ofa 
defaulter. The mere fact that at some time in the past a member might have been in 
default to the society or to any other society in respect of any loan, will not afford a 
valid ground for taking action under Rule 44 unless it is further shown that the state of 
each default actually continued to exist as on the date when the proceeding under the 
rule are initiated. 

1978 KLT 887 Thommen v/s State of Kerala 

Disqualification is attracted for default continued for more than three 
months Disqualification for membership of Committee - Attracted only if default 
continued for more than three months unless bye-laws provide lesser period. 

AIR 1974 Ker 92 M.C. Abdullah Kutty v/s The Deputy Registrar of 
Co-operative Societies 


DISQUALIFICATION UNDER RULE 44 (1) (c)(ii) 


Moral turpitude Words & Phrases-’Moral turpitude’-Service. 

“Moral turpitude” is an expression which is used in legal as also societal 
parlance to describe conduct which is inherently base, vile, deprived or having any 
connection showing depravity. 

1997 (2) KLT SN 19 P18 SC DB Pawan Kumar v/s State of Haryana 

Moral turpitude is anything that is done contrary to justice, honesty, 
vileness, or depravity in the private and social duties Words and Phrases-’ Moral 
turpitude’ meaning of. 

It has reference largely to moral character and state of mind and known or 
intentinal violation of statutes may or may not show moral turpitude. It is a vague term, 
and its meaning depends to some extent on the state of public morals; it is anything that 
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is done contrary to justice, honesty, vileness, or depravity in the private and 
social duties which man owes to his fellow man, or to socieyt in general, 
contrary to the accepted and customary rule of right and duty between man 
and man; it implies something immoral in itself, regardless of fact whether it 
is punishable by law. 
1996 (2) KLT 482 = 1996 (2) KLJ 257 = ILR 1996 (3) Ker 553 Saseendran 
Nair v/s General Manager 

The game of cards, even if played with money does not attract 
disqualification Rule 44 - A conviction by a criminal court is not sufficient to 
invite consequence of rendering a member disqualified unless he has been 
sentenced for an offence involving “moral delinquency”. The offence must be of 
such a type as would bring the offender to disrepute among the right thinking 
members of the Society. The game of cards, even if played with money and in 
whatever, form, does not normally involve and transgression. On the facts of this 
case one cannot take the view that the offences for which the petitioners were 
convicted involved moral delinquency or moral turpitude./n this judgment AIR 
1959 All 71 Baleshwar Singh v/s District Magistrate, AIR 1963 All 527 
Mangali v/s Chakki Lal and others, 1985 KLT 484 Kunhikannan and 
others v/s Assistant Sub Inspector of Police and Emperor v/s Subramonia 
AIR 1935 Mad 648 are relied on. 
ILR 1991 (2) Ker 702 = 1991 (1) KLJ 807 = 1991 (1) KLT 153 Joy and another 
v/s State of Kerala and two others 

A person accused in prosecution launched by State can be nominated 
Disqualification under Rule 44 (1) (c) does not apply to nominated members under 
Section 31 of the Act where Government has an interest in society and obviously to 
safeguard that interest. The rules does not disqualify a person accused in prosecution 
launched by State to be nominated. 
1981 KLT 335 = 1985 KLN 150 Edvanna Service Co-operative Bank Ltd v/s 
Shoukathali 


DISQUALIFICATION UNDER RULE 44 (1) (d) 


A mere consent to sell the property does not attract disqualification 
Rule 44 (1) (d) - To entail disqualification under the rule, the existence ofa contract 
which is legal, valid and binding on both the parties, liable to be enforced by or against 
the society is a sine qua non. A mere consent to sell the property which is not a bilateral 
agreement, not supported by consideration cannot be termed as a contract in law. A 
consent letter which is not even an agreement to sell, cannot prove lethal to the 
petitioner’s membership of the committee of the society. 
1989 (1) KLJ 736 = 1989 (1) KLT 852 Joy Neeralakottil v/s Joint Registrar 
and others 


366 





MANAGE NENT - DISQUALIFICATION 


DISQUALIFICATION UNDER RULE 44 (1) (f) 


As there is no statutory right for a person to get exemption, a writ is 
not maintainable Rule 44 (1) (f) - The power of the Registrar to exempt any society 
or any person from the operation of disqualification clause 1s discretionary - As there is 
no statutory right for a person to get exemption, a writ for a direction to exercise the 
discretion is not maintainable. 

Ifa duty is cast on an authority by the constitution or any of the statutes it is 
bound to exercise the duty. Ifno duty is cast on the authority, he can either act or 
refuse to act. A person can compel an authority to exercise discretion only if the 
authority, has a duty to exercise discretion and that there is a corresponding right for 
the person to compel that authority to exercise discretion. As held by the Supreme 
Court in State of MP v/s Madawar, AIR 1954 SC 493, there must be in the applicant 
aright to comply the performance of some duty cast on the opponent. That duty of the 
authority must be imposed on it by some statutory provision or by the Constitution. As 
held by the Supreme Court in State of Kerala v/s Lakshmikutty, AIR 1987 SC 33, 
the Court will only enforce the performance of statutory duties by public bodies on 
application ofa person who can show that he has himselfa legal right to insist on such 
performance. In this judgment AIR 1954 SC 493 State of MP v/s Madawar and 
AIR 1987 SC 33 State of Kerala v/s Lakshmikutty are followed. 

1998 (2) KLT 402 Rasheedkutty v/s Joint Registrar of Co-operative Societies 


DISQUALIFICATION UNDER RULE 44 (1) (i) 


Doing Similar Business Co-operative Societies Rules, 1969 (Kerala) - Rule 
44 (1) (a) - Elected member ofa society also the Managing Director of a company 
doing similar business - Resigning from the Director Board of the company, prior to 
issuance of notice - Is of no consequence since qualification enured prior to issuance 
of notice. In this judgment 1978 KLT 887, 1983 KLT 640 and 1988 (1) KLT 190 
are referred to. 

2005 (3) KLT SN 37 C 43 DB Pushkaran v/s Joint Registrar of Co-operative 
Societies 

Principal executive of a company running the same business is 
disqualified Cooperative Societies Rules, 1969 (Kerala) - Rule 44 (1) (i) — Whether 
the principal executive of a company running a particular business is qualified to be in 
the managing committee of a cooperative society running the very same business — 
Held, he is disqualified . 

The rule prohibits persons associated with running business identical to those 
run bythe society from being elected to the Managing Committee. In other words, it is 
meant to keep rivals in business at bay. Ifa rival in the business is allowed to manage 
the affairs of the society, it will be detrimental to its interest. So, keeping this object in 
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view, I amnot inclined to accept the interpretation advanced by the learned counsel for 
the Petitioner to the above said rule. The principal executive of a company running a 
particular business is disqualified to be in the managing committee of a cooperative 
society running the very same business. 

2004 (1) KLT SN 3 Pushkaran v/s Joint Registrar of Cooperative Societies 


DISQUALIFICATION UNDER RULE 44 (1) (j) 


Society has power to add further disqualification in bye-law Rule deals 
with disqualification of membership of the Committee of the society. The Rule 44 
cannot be taken as exhaustive as there can be other disqualification which are outside 
the purview ofthe Rule. They can certainly be incorporated lawfully in the bye-laws of 
a particular society depending upon situations in which they are placed. Merely 
because Rule 44 (1) (m) has been deleted it does not follow that a society is bound to 
fall in line by making suitable amendments in its bye-laws. 
1995 (2) KLT 162 Kamala v/s Dairy Extension Officer 

Rule 44 (1) (j) is not ultra vires Section 109 - Co-operative Societies Act, 
1969 (Kerala), Rule 44 (1) (j) - The provisions of Section 109 (1) ofthe Act embodies 
the rule making power and confers it on the Government. It only says that the rules 
should carry out the purposes of the Act. Rule 44 (1) (j) sees that only proper and fit 
persons are placed in charge of the affairs of the society. Each society may have its 
own peculiar features requiring different or additional qualifications or disqualifications 
to be prescribed. Rule 44 (1) (j) is not violative of the provisions of Section 109 (2) 
(xiv) of the Act and is not ultra vires Section 109 of the Act. 
1992 (2) KLT 646 = 1992 (2) KLJ 711 Sumathikutty Amma v/s State of Kerala 

A person may be disqualified under bye-laws even if he is otherwise 
qualified The Bye-laws may add more heads of disqualification which are not 
otherwise found in Section 28 (2) or Rule 44 (1) or to put in differently, a person may 
be disqualified under bye-laws even though he may not be disqualified under Section 
28 (2) or Rule 44 (1). 
1988 (2) KLT 725 = 1988 (2) KLJ 593 Raghava Kurup v/s Joint Registrar 

Instituting a Civil suit against the Society is not prejudicial to the interest 
of the Society Co-operative Societies Rules, 1969 (Kerala) - Rule 44 (2) and 44 (1) 
(j) -Amember ofa Co-operative Society instituting a Civil suit against the Society, for 
that reason, his canduct cannot be characterized as prejudicial to the interest of the 
Society so as to attract disqualification. 
1976 KLT 792 = ILR 1977 (1) Ker 195 Sanku v/s State of Kerala 


DISQUALIFICATION UNDER RULE 44 (1) (k) 


Once an order of supersession is made, the question whether there 


was actual supersession becomes irrelevant Co-operative Societies Rules, 1969 
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(Kerala), Rule 44(1)(k) — Order of supersession of Committee passed by Registrar — 
Order stayed by Court — Appeal to Government also dismissed — Meanwhile term of 
the Committee expiring — Once an order of supersession is made, the question whether 
there was actual supersession becomes irrelevant. 

The disqualification for being elected as a member of a future committee for 
one year arises when a person was a member of the committee which was superseded. 
Once an order of supersession is made, the question whether there was actual 
supersession or not becomes irrelevant when considering the question whether there 
will be disqualification for a person for being elected as a member of the committee as 
envisaged in R.44(1)(k) of the Kerala Co-operative Societies Rules. That being the 
position, the petitioners cannot be heard to say that they are not having disqualification 
for the reason that there was no actual supersession of the committee. It follows that 
the rejection of the nomination papers submitted by the petitioners for the election to 
the committee is not in any way illegal. /n this judgment AIR 1992 SC 1981 and 
1985 Supp! SCC 280 are referred to. 

1999 (3) KLT 707 Aliyar v/s Returning Officer 


DISQUALIFICATION UNDER RULE 44 (1) (m) 


Society is not bound to amend bye-laws merely because Rule 44 (1) 
(m) has been deleted Rule 44 (1) (m) - Disqualifications mentioned in Rule 44 are 
not exhaustive - There can be other disqualifications which are outside the purview of 
the Rules - Merely because Rule 44 (1) (m) has been deleted, it does not follow that 
society is bound to make amendments in the bye-laws. 

There may be instances where peculiar features of particular societies require 
special qualifications or disqualifications for membership of the managing committee. 
These can be worked out only in bye-laws, Rule 5 only lays down that bye-laws ofa 
society should not be contrary to the provisions of the Act and Rules. It empowers the 
society to deal with all or any of the matters particularly specified. As it would not be 
possible for the Government to provide for all possible contingencies or to meet all 
possible situations in framing Rules, bye-laws which are not contrary to the Act and 
Rules cannot be ignored on the ground that a particular Rule which contained similar 
provision as in a bye-law has been deleted. 

1995 (2) KLT 162 Kamala v/s Dairy Extension Officer 


DISQUALIFICATION UNDER RULE 44 (1) 


Disqualifications mentioned in Rule 44 are not exhaustive Rule 44 (1) - 

Rule 44 deals with disqualifications of membership of the committee to a society. 
The disqualifications mentioned in Rule 44 cannot be taken as exhaustive. Other 
disqualifications, which are outside the purview of Rule 44, can be incorporated in 
the bye-laws of individual societies, depending on the peculiar situations in which they 
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are placed. Viewed in this light a society may be justified in retaining provisions similar to 
Rule 44 (1) (m) in its bye-laws, even though that clause has been omitted by notification. 
1993 (2) KLJ 864 DB K.N. Gangadharan Nair and others v/s George Thettayil 
and others 

Disqualification for becoming committee member for more than three 
consecutive terms Rule 44 (1) - The bye-laws of a Co-operative Society, like the 
Article ofAssociation ofa Company, constitute contract not only between the Society 
and its members but also between the members inter se. They are binding between the 
members and governor their mutual relationship and rights inter se vis-a-vis affairs of 
the Society. They rule the internal management, business or administration of the Society. 
The provisions contained in Section 28 of the Act and Rule 44 of the Rules have given 
effect to this principle. The bye-laws may therefore add heads of disqualification which 
are not otherwise found in Section 28 (2) or Rule 44(1), or to put it differently, a 
person may be disqualified under the bye-laws even though he may not be disqualified 
under Section 28 (2) or Rule 44 (1). The bye-laws govern so long as they are not 
inconsistent with the Act or the Rules. The members of the Society have prescribed by 
their duly approved bye-laws that no person shall be a member of the managing 
committee for more than three consecutive terms except with the special sanction of 
the Deputy Registrar. Such a bye-law is authorised by Rule 44 (1) (j). It is not 
inconsistent with the Act or the Rules. Ifso, it should govern. The petitioner was not 
therefore eligible to contest at the election as he had already had three consecutive 
terms as members of the committee. His nomination was rightly rejected by the 
Returning Officer. 
1988 (2) KLT 725 = 1988 (2) KLJ 593 Raghava Kurup v/s Joint Registrar 

A person can be disqualified if he incurred the disqualification on the 
date of issuance of notice under Rule 44 (1) The disqualification should exist when 
the action is initiated under Rule 44 (1). When an election is not challenged in an 
election dispute, and he is declared to be disqualified by proceedings taken under Rule 
44 (1), he could be disqualified under the said Rule when he incurred the disqualification 
on the date of issuance of notice under Rule 44 (1). 
1988 (1) KLT 190 = 1988 (1) KLJ 143 = AIR 1988 Ker 289 DB Abdul Rasheed 
v/s State of Kerala 


DISQUALIFICATION UNDER RULE 44 (2) 


Disqualification under Section 20 should have been decided prior to 
the election R.44(2) — Disqualifying a member — If there was disqualification under 
S.20, such disqualification should have been decided prior to the election and such 
disqualification cannot be raised after the election, as it is not included in sub-r.(2) of 
R.44. 

The disqualification under S.20 is not included in sub-rule (2) and as such even 
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ifan elected member was not an active member, he does not suffer a disqualification 
when once elected. If there was disqualification under S.20, such disqualification should 
have been decided prior to the election and such disqualification cannot be raised after 
the election, as it 1s not included in sub-r. (2) of R.44. 
2003 (1) KLT 1008 = 2003 (1) KLJ 629 Gopalan Nair v/s State of Kerala 

A person cannot be a defaulter unless and until a notice is served and 
he fails to make such payment Rule 44(2) - Proviso - disqualification from 
membership of the managing committee - A person cannot be a defaulter unless and 
until such a notice is served and he fails to make such payment within a period of one 
month. In the absence of any evidence of such notice being served on them before 
proceedings were initiated, order passed disqualifying certain directors is illegal and 
liable to be set aside. 
1992 (2) KLT 308 = 1992 (2) KLJ 65 = 1994 Co. Cases (79) 716 Justus Daniel 
v/s State 

Disqualification that came into existence subsequent to election When 
Rule 44 (2) (a) speaks of disqualification under sub-rule (1), it is necessary to bear in 
mind that the disqualification mentioned therein is not the pre-existing disqualification 
but the disqualification that came into existence subsequent to election. Otherwise the 
mention in Rule 44 (2) (a) of sub-rule (1), becomes otiose and unnecessary. The 
disqualification in Rule 44 (1) (c) (i) and (1) have to be understood as not disqualification 
that arose prior to election but disqualification that arose subsequently. An elected 
member can be in default subsequent to his election. He can be sentenced for an 
offence after he is elected. Default can be not only a default that existed prior to the 
election but also a continuing default after election. Similarly, sentence for an offence 
can be prior to election and subsequent to election. The words used in Rule 44 (1) (c) 
(ii) are “has been sentenced for any offence”. These words cannot be understood to 
mean only past conviction and sentence. They denote also future sentence. The default 
and sentence mentioned in Rule 44 (1) (c) is not only the default and sentence that 
existed prior to election but even subsequently. 
1983 KLT 640 = 1983 KLJ 345 = 1983 KLN 379 Madana Mohan Kartha v/s 
Elamkulam Service Co-operative Bank 


DISQUALIFICATION UNDER RULE 44 (3) 


Power of the Registrar to declare that a person is disqualified to be a 
member of the Committee Rule 44 (3) - Use of the expression ‘may’ - In the 
context in which it is used it cannot be interpreted as merely conferring a discretion but 
is suggestive ofa compelling duty cast on he Registrar to make the declaration. 

That the disqualified person “shall cease to be a member ofhe committee ofa 


society concerned from the date of such disqualification’’. “May” in statutory provision 
normally denotes that it is optional for the person concerned to do the particular act. In 
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a certain context the word “may” would suggest that it is incumbent on the person to 
do the act enjoined on him. The context in which the word ‘may’ is used in sub-rule (3) 
would suggest that it was not merely a discretion or option conferred on the Registrar 
to act either on his own motion or ona representation made to him by any member of 
the society. The option is only to decide whether his action should be on his own 
motion or on the basis ofany representation. Otherwise he has no option in the matter. 
1995 (1) KLT 674 = 1995 (1) KLJ 498 = ILR 1995 (2) Ker 790 Mary Thomas 
v/s Jerome Thomas 

Disqualification only after following procedure under Rule 44 (3) Rule 
44 (3) - Order of disqualification of sitting Members of Managing Committee only 
after following procedure under Sub-rule (3) including opportunity to person affected, 
and receiving objection and personal hearing, if so desired. 
ILR 1994 (3) Ker SN 26 = ILR 1995 (1) Ker 360 = 1994 (2) KLT 974 = 1994 
(2) KLJ 754 DB Rajagopalan v/s Baby Alex and others 

Until disqualification by Registrar member may continue in committee 
Rule 44 (3) - Till the Joint Registrar passes order disqualifying the person from 
membership of the managing committee, he should continue to be member of the 
managing committee and take part in the deliberations. Person against whom proceedings 
are initiated can participate in the meeting to consider anon-confidence motion. 
ILR 1994 (3) Ker SN 26 = ILR 1995 (1) Ker 360 = 1994 (2) KLT 974 = 1994 
(2) KLJ 754 DB Rajagopalan v/s Baby Alex and others 

Disqualification order can be passed only according to procedure Co- 
operative Societies Rules, 1969 (Kerala) - Rule 44 (3) - Disqualification ofa sitting 
member of the managing committee - Order can be passed only according to the 
procedure under the rule. A declaration after following the procedure prescribed by 
the sub rule (3) is thus required for the person ceasing to be a member of the managing 
committee. 
ILR 1994 (3) Ker SN 26 = ILR 1995 (1) Ker 360 = 1994 (2) KLT 974 = 1994 
(2) KLJ 754 DB Rajagopalan v/s Baby Alex and others 

A person automatically ceases to be a member of the Committee when 
he ceases to be a member of the society When an opportunity to be afforded to a 
member while action taken for disqualification - When a member of the committee 
ceases to be a member of the society, he automatically ceases to be a member of the 
Committee. Such a member of the Committee is not entitled to an opportunity to state 
objections envisaged in Rule 44 (3) only when the proposed declaration involves a 
finding or determination of disqualification an opportunity to state objection is to be 
given. The opportunity envisaged by sub-rule (3) of the Rule 44 is against the 
“proposed action” which means the action of declaring that such a member “is or 
becomes disqualified” and that therefore “he shall cease to be a member of the com- 
mittee ofthe society concerned from the date of such disqualification’. Sub-rule (3) of 
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Rule 44 has deliberately used the words is or becomes disqualified. These words 
means that the proposed declaration must involve a finding or determination of 
disqualification only then the “opportunity to state his objection is attracted. 

1993 (2) KLT 366 = 1993 (2) KLJ 36 Poulose v/s Joint Registrar 


DISQUALIFICATION UNDER RULE 44 (4), (5) AND (6) 


Disqualification under Rule 44 (4), (5) and (6) is Valid These provisions 
are well within the rule making power of the Government and are introduced in 
continuation of the disqualification for membership in the committee provided for in 
Rule 44 It is true that a preliminary finding against a member of the society does not 
make him ineligible for being elected or appointed as a member of the committee. 
Sub-clause (iii) to clause 6 in sub-rule (1) of Rule 44 introduced is in respect of final 
findings. There is no illegality in providing for additional disqualifications for continuing 
as a member of the committee in addition to those which makes a member of the 
society ineligible for being elected or appointed as a member ofthe committee. The 
disqualification provided in sub-rule 4 of Rule 44 is only temporary, pending final 
decision by the Commission. Merely because such a situation is not envisaged in the 
Kerala Public Mens Corruption (Investigation & Inquiries) Act, 1987, it does not 
preclude Government from providing a statutory rule that regard in the Kerala Co- 
operative Societies Rules to keep away, for the time being, a person against whom 
prima facie allegations of corruption have been found against from the position as an 
office bearer of the Society. 

1998 (1) KLT 213 Sivadasan Nair v/s State of Kerala 

Disqualification is only against becoming an office bearer A person against 
whom a preliminary finding has been made by the Commission will not be disqualified 
for continuing as member of the committee-Disqualification is only against becoming 
an office bearer. Sub-rule (4) deals with a disqualification to be or for continuing as an 
office bearer with a designated position, such as President, Chairman, Manager or in 
any name. 

1998 (1) KLT 213 Sivadasan Nair v/s State of Kerala 
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ACT 


[*S3 1. Nominees of Government on committee of an apex or a central 
society :- (1) Where the Government- 

(a) have subscribed to the share capital of an apex or a central society; or 
(b) have assisted indirectly in the formation or augmentation of the share 
capital ofan apex or a central society; or 

(c) have guaranteed the repayment of principal and payment of interest on 
debentures issued by an apex or a central society; or 

(d) have guaranteed the repayment of principal and payment of interest on 
loans and advances to an apex or a central society; 

the Government or any authority specified by them in this behalf shall have the 
right to nominate not more than three persons or one-third of the total number of 
members of the committee of such apex or central society, whichever is less, to be 
members of the committee. 

(2) Aperson nominated to the committee of an apex or a central society under 
sub-section (1) shall hold office during the pleasure of the Government or the specified 
authority, as the case may be. 

(3) A person nominated to the committee of an apex or a central society under 
sub-section (1) shall not take part in the discussion of any no-confidence motion or 
vote on any such motion. 

(4) Any person who holds office as a nominated member of the committee of 
a society, other than an apex or a central society, at the commencement of the Kerala 
Co-operative societies (Amendment) Act, 1987, shall cease to hold such office at 
such commencement. ] 


RULES 


R37. Procedure for appointment of Nominees and their removal from 


the Committee of a society :- (1) Appointment of nominees of Government under 
Section 31 shall be made, in the case of Apex Societies by the Government and in the 
case of other societies by the Registrar. [**xxx]. 

(2) The powers, duties, the functions and responsibilities ofa person nominated 
to the committee under Section 31 or under the bye-laws ofa society by any authority 
[#xxx] shall be the same as those of a member duly elected under the bye-laws. 

(3) When the Registrar or any other Officer exercising the powers of the 
Registrar is on the committee either as a nominated or as an ex-officio member of any 
society, no resolution or decision taken by that society at a meeting in which such 
“Substituted by Act 19 of 1987 
“ Omitted by SRO 510/69 
# Omitted by SRO 961/75 
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officer or officers in their capacity as a member of the committee participate shall be 
deemed to carry with it the sanction of the Registrar. Registrar’s or any other Officer’s 
presence at such committee meetings in the above capacity shall not preclude the 
Registrar or other officers from examining such resolutions or decisions, in exercise of 
his powers conferred by the Act or Rules and in passing orders either according to or 
refusing sanction or approval. 

[*Xxxx] 


CASE LAWS 


Nomination of Directors Multi-State Co-operative Societies Act, 2002 
(Kerala) - Sections 48 and 126 - Power of State Government to nominate directors in 
the Board - Act provide the State Government to nominate minimum one nominee - 
Bye-law provides for two - Already two were nominated - State Government will not 
get a right to nominate an additional Director over and above the Directors already 
nominated. Jn this judgment 1970 KLT 561 and 1981 KLT 335 is distinguished 
and 1994 (3) Kar LJ 5 FB is dissented from. 

2005 (1) KLT 206 DB Subbayya Bai v/s Karunakaran Nambiar 

Nomination of three persons in a committee of seven elected members 
is valid Section 31 (1)--Director Board consisting of 7 elected members--Government 
nominating 3 persons--Is valid--” 1/3rd of the total number of members of the committee” 
meaning of. 

There must have some relevance for the word “total” when the Legislature 
used the word. The Legislature did not use the word ‘1/3rd of the elected 
members of the committee’. But the Legislature used the words ‘1/3rd of the 
total number of the members of the committee’. There is significant difference. 
Total means the aggregate of more than two sums. In the situation, the aggregate 
of elected and nominated members, when the number of members nominated as 
per Ext. P 9 is added to the elected members, the total number is taken, the 
members nominated do not exceed 1/3rd or 3 members as provided in Section 
31 (1) 1/3rd of 7 is 2.33 and the only way of having 2.33 human beings is to 
nominate 3 persons and on that reason also Ext. P | is justified. /n this 

judgment 1971 KLT 535 is referred to. 
2002 (2) KLT 116 = 2002 (1) KLJ 467 Padmanabhan Nambiar v/s Registrar of 
Co-operative Societies 

Refusal to approve amendment of bye-laws for dispensing with 
nomination of official members is improper Proposal by a credit society for 
amendment of bye-laws for dispensing with nomination of official members on 
committee - Held that refusal to approve the said amendment improper. 

AIR 1998 Ker 83 V.V. Samuel v/s State of Kerala 


“Omitted by SRO 90/76 
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It is not necessary to have nominees where the interest of the 
Government is not involved Sections 31 and 28 - Only where Government has 
subscribed to the share capital ofan apex or a central society, the Government shall 
have the right to nominate its nominees. 

On aplain reading of Section 31 as it stands now, it becomes crystal clear that 
only where the government has subscribed to the share capital of an apex ora central 
society, the Government shall have the right to nominate not more than three persons 
or one-third of the total number of members of the committee of such apex or central 
society, whichever is less, to be members of the committee. This is necessary to 
exercise proper control over the affairs of the society and to safeguard the interest of 
the Government as well as its members. It is no longer necessary to have the 
representation of the Government nominees in the committee of other Co-operative 
Societies where the interest of the Government is not involved in any manner. 

1997 (2) KLT 568 = AIR 1998 Ker 83 Samuel v/s State of Kerala 

Section 20 deals with the vote in the general body of a society and not in 
the managing committee Sections 20 (b) and 31 - Areading of Rule. 37 makes the 
intention of the legislature is very clear to the effect that the nominees shall have the same 
power, duties, functions and responsibilities as those of the members elected under the 
bye-laws. In the case of such a clear provision, the restriction that is contemplated under 
Section 20 (b) has to be read down as to mean other societies than apex and central 
societies and societies contemplated under Section 28 A. As rightly poimted out, Section 
20 deals with the vote in the general body ofa society and not in the managing committee. 
1996 (2) KLT 942 = 1996 (2) KLJ 289 N. Sudarsanan v/s State of Kerala and 
others 

Functions of the Registrar as an ex officio member is no bar to function 
as statutory authority Rule 37 (3) - The rule which enable the Registrar or other 
officers to function as statutory authorities cannot be arbitrary violating the principle 
that no man can be judged on his own cause. 

In the capacity of an ex officio member Registrar and other officers are 
participating in the function of the society under various provisions of the Co-operative 
Societies Act would not preclude them while functioning as authorities competent under 
the Act specifically provided. The principle that he cannot be the judge of his own cause 
cannot be attribute in this case because the Registrar has no personal role to play in the 
affairs of the society. He functions as an ex officio member of the society whereas under 
the Rules and Act the functions as an authority conferred with the power. Jn this 
judgment AIR 1964 Mysore 159 Dr. P.S. Venkata swamy v/s University of 
Mysore, AIR 1967 Delhi 86 M.L. Joshi v/s Director of Estates and AIR 1961 
SC 1743 Registrar Co-operative Societies v/s Dharam Chand are relied on. 
1996 (2) KLT 942 = 1996 (2) KLJ 289 N. Sudharsanan v/s State of Kerala and 
others 
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Nominees under Section 31 are not required to be members of the 
society Section 31 - Nominees under Section 31 are not required to be members of 
the society or even persons qualified to be such members. 

What Section31 contemplates is nomination of “persons” as members of the 
committee and not nomination of “members” of the society as members of the 
committee. The position of a person who is nominated under Section 31 is quite 
different. A person nominated under Section 31 of the Act is to hold membership 
during the pleasure of the Government or the specified authority. He shall not take part 
in the discussion of any no confidence motion or vote on any such motion. The provision 
regarding disqualification under Rule 44 ofthe Rules does not apply to a person to be 
nominated under Section 31 of the Act. This again would strengthen the conclusion 
that nominees under Section 31 are not required to be members of the society or even 
persons qualified to be such members. Jn this case 1985 KLT 125 Somasundaram 
v/s Joint Registrar is referred to. 

1996 (2) KLT 375 Abdul Rehaman Kutty v/s Registrar of Co-operative 
Societies 

Nominated member can continue only until the nomination is withdrawn 
Section 31 - Statute does not give the nominated member the right to continue on the 
Board once the nomination is withdrawn - A person nominated by the Government 
holds office during the pleasure of the Government or the specified authority. 

The appellant in the Writ Appeal and the petitioners in the Original Petitions 
got themselves nominated to the Managing committee of the respective Co-operative 
Societies under Section 31 (2) of the Act. The Government or specified authority as 
the case may be, nominated them depending on their subjective satisfaction. They are 
to hold office as nominated members, during the pleasure of the State or the specified 
authority as the case may be. Their nomination was also on political grounds. So, 
when the political set up of the State changed, the nomination can also be changed. 
The places held by the petitioners can be filled up by a new set of nominated members. 
Nominated members of the committee formed a different class. They cannot claim 
equality with elected members. Nor can they claim right to continue for the term for 
which they are nominated. Jn this case AIR 1993 SC 1440 Sugunan v/s State of 
Kerala is relied on. 

ILR 1996 (3) Ker 798 =1996 (2) KLJ 136 = 1996 (2) KLT 336 DB Sugunan G. 
v/s State of Kerala and others 

Nomination is also an appointment which is prohibited during public 
election Model of conduct for Elections - Nomination ofa person to the Board of 
Directors after announcement of elections - Nomination is also an appointment which 
is prohibited not only in Government and Public undertakings but also in other sectors. 

The elections for the Parliament and Assembly have been announced on 19- 
3-1996 and it has been widely circulated through all the leading newspapers. Therefore, 
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the proceedings of the Registrar dated 20-3-1996 nominating the petitioner is squarely 
covered by the prescriptions under the General Conduct. As per this prescription no 
authority shall make even any adhoc appointments in Government or Public adhoc 
appointments in Government or Public Undertakings etc. In this case the appointing 
authority is the Registrar who will squarely come within the meaning of other authorities’ 
since he is an authority functioning under the Co-operative Societies Act. 
1996 (1) KLT SN 48 P36 =ILR 1996 (3) Ker 798 Sugunan v/s State of Kerala 

The authority who makes the appointment or nomination has always 
the power to cancel the nomination or appointment Section 31 (2) - There is no 
question of stigma or evil consequences to the petitioner and consequently no 
opportunity need be given to the petitioner before the withdrawal of the nomination. 
The authority who makes the appointment or nomination has always the power to 
cancel the nomination or appointment. The petitioner having no vested right to the 
office of the Directorship, his continuance and acquiring of any further right by virtue of 
his nomination would not entitle him to any benefits whatsoever. 
1996 (1) KLT SN 48 P36 =ILR 1996 (3) Ker 798 Sugunan v/s State of Kerala 

Power of the Registrar to make nomination Section 28 A (3) (ii) : No 
fetter imposed on the power of the Registrar to make nomination to the Board of 
Directors, Bye laws have no force of law and cannot override the provisions of the 
Acts or Rules. 
1994 (2) KLT 516 Babu v/s Joint Registrar 

Nominated members have the right to vote at the election Co-operative 
Societies Act, 1969 (Kerala) - Section 31 (3) - Members nominated by the Government 
to the managing committee of an Apex Society have the right to vote at the election of 
the Chairman Vice Chairman and the Executive Committee — Preclusion is only from 
voting on no confidence motions. /n this judgment 1979 KLT 874 Pavithran v/s 
State of Kerala is relied on and 1975 KLT SN 49 C 127 C.M. Gheevarghese v/s 
Deputy Registrar of Co-operative Societies and others is distinguished. 
ILR 1994 (3) Ker 837 = 1994 (1) KLJ 819 = 1994 (2) KLT 80 Kumaran and 
another v/s Government of Kerala and others 

Section 31 (3) is alter enactment in so far as the nominee’s right to vote 
is concerned Section 20 - Proviso Clause (b) and Section 31 & Rule 37 (2) of the 
Rules - Clause (b) of proviso to Section 20 is repugnant to sub-section (3) of Section 
31 and Rule 37(2). Sub-section (3) of Section 31 by its re-enactment in 1987 is alter 
enactment in so far as the nominee’s right to vote is concerned. In such cases the rule 
of interpretation is that the earlier enactment stands abrogated. Jn this case 1975 KLT 
SN 49 C.M. Gheevarghese v/s The Deputy Registrar of Co-operative Societies 
and others is distinguished. 
ILR 1994 (3) Ker 837 = 1994 (1) KLJ 819 = 1994 (2) KLT 80 Kumaran and 
another v/s Government of Kerala and others 
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Joint Registrar is included in “any authority specified by the Government 
in that behalf’ Section 31 : Co-operative Societies Rules, 1969 (Kerala) Rule 37 - 
The power under section 31 of the Act is vested in the Government or “any authority 
specified by the Government in that behalf’. What the Government is required to do is 
to specify’ an authority in that behalf’. Such specification is made by virtue of Rule 37 
of the Rules. What the rule does is to specify the authority. The Registrar has been 
specified as such an authority. Need to specify ‘Registrar as nominating authority arises 
because, but for such specification, Registrar has no such authority under Section 31. 
This is so irrespective of whether the Registrar is one appointed as such under Section 
3 (2) of the Act or is Joint Registrar deemed to be Registrar by virtue of conferment in 
terms of power of Registrar under the Act. The expression “Registrar” is not defined in 
the Rules. Perforce, we have to look to the definition of “Registrar as it occurs in the 
Act. “Registrar” as defined in the Act read in the light of the notification would include 
Joint Registrar. 

1985 KLT 125 = 1985 (1) KLN 117 Somasundaram v/s Joint Registrar 

Disqualification does not apply to persons to be nominated Section 31 - 
The members nominated to the Society under Section 31 of the Act need not be 
members of the Society or qualifyto be so. The nominated member has to hold the 
membership during the pleasure of the Government or the specified authority. He shall 
not take part in the discussion of any ‘no confidence motion’ or vote on any such 
motion. The provision regarding disqualification does not apply to persons to be 
nominated under Section 31 of the Act. 

1985 KLT 125 = 1985 (1) KLN 117 Somasundaram v/s Joint Registrar 

Nominated person is to hold membership during the pleasure of the 
authority The person so nominated under Section 31 ofthe Act is to hold membership 
during the pleasure of the authority. The provision regarding disqualification does not 
apply to person to be nominated under Section 31 of the Act. This again strengthen the 
conclusion that nominees under Section 31 are not required to be members of the 
society or even persons qualified to be such members. 

1985 KLT 125 Somasundaram v/s Joint Registrar 

The Chief Minister usurping the statutory function of Registrar would 
be illegal Registrar empowered under bye-laws of District Central Co-operative bank 
to nominate first Board of Directors for a period not exceeding one year at a time and 
not exceeding 3 co-operative year in aggregate - The Chief Minister extending the 
term of the first Board of Directors by usurping the statutory function of Registrar 
under the bye-laws, would be illegal. 

(Bihar and Orissa Co-operative Societies Act) 
AIR 1984 SC 322 = 1984 (2) SCC 41 Chandrika Jha v/s State of Bihar 

Nomination of an accused person to the committee Neither the Act nor 
the Rules disqualify a person in the position of respondent | for being a Director. 
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While it might have been desirable to keep out such a person from the Board of 
Management, it is not possible to invalidate his nomination as a Director. 
1981 KLT 335 = AIR 1982 Ker 84 = 1981 KLN 150 Edavana Service 
Co-operative Bank Ltd v/s Shoukathali 

Nominated persons have a right to participate in the election of the 
President Sub-section (3) of Section 31 makes that such members would not be 
entitled to take part in a discussion on no confidence motion or vote on such motion. 
Impliedly this show that they have a right to participate in the election of the President 
and the bar is only to the participation in discussion on any no confidence motion and 
on any such motion. This judgment was relied on in 1994 (2) KLT 80 = 1994 (1) 
KLJ 819. 
1979 KLT 874 Pavithran v/s State 

If the Government has assisted to secure contribution to the share 
capital, Section 31 squarely attracted Ordinarily the constitution of the committee 
would be governed by the provisions of Section 28 The provisions therein will stand 
qualified by the provisions contained in Section 31 ofthe Act when any of the requirements 
stated in clauses (a) to (d) of sub-section (1) of that Section 31 is fulfilled. If the 
Government has assisted to secure contribution to the share capital, Section 31 squarely 
attracted and the Registrar of Co-operative Societies is entitled to nominate members 
to the Committee. 
1979 KLT 874 Pavithran v/s State of Kerala 

No notice is necessary to cancel the nomination of a person defeated in 
election A mistake committed in issuing an executive order is susceptible for rectification 
by passing a revised order. Whether notice and hearing ought to be insisted upon will 
depend upon the circumstances of each case. In the present case nomination had been 
made in ignorance of the fact that the petitioner is person who had been defeated in the 
election. In view of the circular the first respondent is bound to cancel it. No notice was 
necessary. 
1977 KLT 37 Joseph v/s Deputy Registrar of Co-operative Societies 

Registrar has no power to revoke nomination of the members of the 
Committee made by him Section 28 provides that Registrar may nominate all or any 
ofthe members of the Committee where the bye-law so provide. The section does not 
confer any special power on the Registrar in that behalf: It is only an enabling provision 
which makes it possible for the Registrar to nominate members in terms of the bye- 
laws. In the absence of any provision to that effect in the bye-laws, the Registrar has no 
such power. The power of the Registrar to nominate, if the bye-laws so provide is not 
statutory power. Section 28 does not confer such power, but permits the society to do 
so by means of bye-laws which are contractual in nature and similar to Articles of 
Association of Company. They may be binding between the persons affected by them; 
but they do not have the force ofa statute. In matters of nomination the Registrar was 
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not empowered under the statute but only under the bye-laws. In this judgment AIR 
1950 FC 140 Kutoor Vengayil Rayarappan Nayanar v/s Kutoor Vengayil Valia 
Madhavi Amma is referred to. 
1976 KLT 318 = ILR 1976 (1) Ker 650 Sukumaran v/s Sukumaran Unni 
Nominated members may stand for election Government is a member of 
the society having contributed substantial amount towards share capital. Two 
members nominated by the Deputy Registrar have no right of voting at the election. 
But there is no provision in the Act preventing them from standing for election as office 
bearers of society. 
1975 KLT SN 49 
Rule 37 (4) is beyond the rule-making power under Section 109 
Co-operative Societies Rules, 1969 (Kerala) - Rule 37 (4) - The rule is beyond the 
rule-making power under Section 109 of the Act to carry out the purposes of the Act. 
In this judgment AIR 1966 SC 1788 Arnold Rodricks v/s State of Maharashtra 
and AIR 1945 PC 156 Emperor v/s Sebnath Banerji ave relied on. Rule 37 (4) is 
omitted now 
ILR 1972 (2) Ker 79 =1972 KLT 661 DB = AIR 1972 Ker 132 State of Kerala 
v/s M. Pavithran and others 
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(*S28AA. Election and Removal of President, Vice-President etc :- 


(1) Acommittee constituted under sub-section (1) of section 28 shall elect from 
themselves a President, a Vice-President or a Treasurer or any other officer by 
whatever name he is designated in the manner as may be prescribed. 

(2) Acommittee shall remove from office the President, Vice-President or the 
Treasured or any other officer of the committee if a motion expressing want of 
confidence in any or all of them is carried with the support of the majority of the 
members of such committee in accordance with the procedure as may be prescribed. ] 


RULES 


‘R43. Election of President, Vice President etc., by members of 


committee :- (1) The election of President, Vice President, Treasurer or any other 
officer by whatever name he is designated shall be in the manner specified in this rule. 

(2) As soon asa new committee is constituted, a meeting of the members of 
the new committee shall be convened. 

(3) The meeting shall be presided over by any member, who is not a candidate 
for the election, chosen by the committee, (hereinafter referred to in this Rule as the 
Presiding Officer) for the purpose. 

(4) The nomination papers shall be presented to the Presiding Officer at the 
meeting. The Presiding Officer shall decided the objections, if any, that may be made at 
the time, to any nomination after making such summary enquiry as he thinks necessary 
and announce the name or names of the eligible candidate or candidates. 

(5) When there is not more than one valid nomination for any office, the 
Presiding Officer shall declare the candidate, in respect of whom the nomination 
paper has been received, duly elected to such office. 

(6) Where there is more than one valid nomination for any office, the Presiding 
Officer shall forthwith arrange for taking a poll by providing the ballot papers and 
ballot box. The member shall make the mark ‘X’ in the ballot paper against the name 
or names of the candidate or candidates for whom he desires to vote and put the ballot 
paper into the ballot box with utmost secrecy. 

(7) As soon as the members present have recorded their votes, the Presiding 
Officer shall open the ballot box in the presence of the members, count the votes and 
announce the results of election with the number of votes secured by each [**in the 
case of equal division of votes, the results shall be decided by lots to be drawn by the 
Presiding Officer. ] 

“Inserted by Act 3 of 2002 


“Inserted by SRO 510/69 
*The College Co-operative Societies are exempted from Rules 38 and 43 vide SRO 1208/76 
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(8) The proceedings of the meeting with the results of the election shall be 
recorded in the minutes book of the society and attested by Presiding Officer. 

(9) The ballot papers and other records shall be secured in container which 
shall be affixed with the seal of the society and the candidates who desire to affix their 
seals and they shall be preserved for three months from the date of election. It shall be 
the responsibility of the Secretary to keep these records in tact. They shall be 
destroyed after that period, ifnot dispute relating to or in connection with the election 
is referred to the Registrar 


[*R43a. Removal of President, Vice-President etc. by no-confidence 


motion :- A committee shall remove the President or the Vice-President or the 
Treasurer or any other officer of the committee from his office by a no-confidence 
motion in the following manner namely:- 

(i) A notice of intention to move a no-confidence motion signed by such 
number of members as shall constitute not less than one third of the total strength of the 
committee, together with a copy of the motion which is proposed to be removed shall 
be delivered to the Registrar, in person, by any two members signing the notice. 

(ii) Any officer duly authorised by the Registrar concerned in this behalf; shall 
arrange for the consideration of the motion in a meeting of the committee to be held at 
the office of the society on a date appointed by him, which shall not be later than thirty 
days from the date on which the copy of the motion referred to in clause (i) was 
delivered to the Registrar. The said officer shall give to the members, not less than 
fifteen clear days of notice of such meeting and of the time appointed therefore. 

(ii) The officer authorised under clause (i1) shall preside over the meeting 
convened under this rule. 

(iv) Ameeting convened for the purpose of considering a motion under this 
rule shall not for any reason, be adjourned. 

(v) No meeting under this rule shall be held, ifat the time appointed under the 
foregoing provisions or, within halfan hour from such time, such number of members 
as shall constitute one half of the total strength of the committee are not present. 

(vi) As soon as the meeting convened has commenced, the officer presiding at 
the meeting shall read to it the motion for the consideration of which it has been 
convened and declare the motion to be open for debate. 

(vii) No debate of any motion under this rule shall be adjourned. 

(viii) The officer presiding over the meeting shall neither speak on the merits of 
the motion nor be entitled to vote thereon but shall regulate the proceedings of the 
meeting. 

(ix) Acopy of the minutes of the meeting showing the result of the voting, 
together with a copy of the motion shall, on termination of the meeting, be forwarded 


* Inserted by SRO 1185/2003 
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to the Registrar forthwith by the presiding officer of the meeting. 

(x) Ifthe motion is carried with the support of the majority of the members of 
the committee and ifthe President or the Vice-President or the Treasurer or any 
Officer of the committee, as the case may be, does not resign his office within two days 
after the passing of the motion he shall cease to hold the office of the committee of the 
society forthwith. 

(xi) Ifno meeting could be held for want of quorum as required under clause 
(v), or ifthe motion is not carried by such a majority as required under clause (x), no 
notice ofany subsequent motion expressing want of confidence on the same President, 
Vice-President, the Treasurer or any officer of the committee, shall be allowed within a 
period ofsix months from the date of the meeting 

(xii) No notice of motion under this rule shall be allowed within six months 
from the date of assumption of office by the President or the Vice-President or the 
Treasurer or any officer of the committee. | 


CASE LAWS 
ELECTION OF OFFICE BEARERS 


There has to be an elected Chairman Co-operative Societies Rules, 1969 
(Kerala), Rule 43 (1) and 5 — Bye-law providing that Chairman of Mini Estate Society 
shall be the Chairman — Is repugnant to R.43 — There has to be an elected Chairman — 
Co-operative Societies Act, 1969 (Kerala), S.28. 

It is true that Clause19 (5) of the bye-law states that the second respondent 
has to be the Chairman of the Managing Committee. But this is practically against R.43 
of the Kerala Co-operative Societies Rules which says that the Chairman has to be 
elected. Further R.5 of the Kerala Co-operative Societies Rules says that any bye-law 
of the society shall not be contrary to the provisions of the Act or Rules. In the light of 
the above facts, Cl.5 of bye-law 19 is illegal. Ifthat be so, the petitioners are legally 
correct in electing one among as the President. The supersession order is merely on the 
basis of that petitioners are acting against the bye-laws is not correct. 

2000 (2) KLT 246 Narayanan v/s Trichur District Mini Industrial Estate 
Co-operative Society 

The express mention of election of a chairperson would only mean that 
chairperson cannot be appointed otherwise than by election Article 243 C (5) - 
The maxims “expressum facit cessare tacitum” (a thing expressed puts to an end tacit 
implication) and “expressio unuisestt exclusion alterius” (express mention of one thing 
implies the exclusion of another) cannot be extended as to the method of disqualification 
or removal of the chairperson elected. Whenever a statute limits an end to be done in 
a particular form if it necessarily includes negative, namely that the thing shall not be 
done otherwise i.e. the chairperson can be appointed only by election. 

AIR 1999 Ker 293 Jose Augustine and another v/s State of Kerala and others 
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A resolution passed on a subject not included in the agenda would be 
good only if all the members of the committee are present at the meeting and 
if all of them waived the formality of a notice Rule 43 - Notice regarding election 
of Vice-President not given to all members and election held - Validity - A resolution 
passed on a subject not included in the agenda ofa meeting would be good only if all 
the members of the committee are present at the meeting and ifall of them waived the 
formality ofa notice. 

Rule 43 requires that the election should be done in a particular manner as 
prescribed under Rule 43 every member of the board should have been put on 
notice so that they will be able to contest and exercise their right to elect the Vice- 
President. In the absence of a specific notice to all the members, the meeting 
convened for some other purpose cannot be permitted to take up the item of 
election abruptly without notice to the members and proceed with the election. 
Apart from the fact that an adjourned item cannot be automatically be taken up in 
the next meeting in so far as the election of the Vice-President is concerned, it 
cannot be done simply for the reason that the procedure has been laid under Rule 
43 and that opportunity should be given to all the members in reference to the 
election. In this judgment AIR 1954 SC 217 Vice Chancellor v/s S.K. Ghosh, 
1977 KLT 80 Kodivathur Panchayat v/s District Panchayat Officer, Calicut 
and ILR 1964 (2) Mad. 22 Muthukumaraswami Pillai v/s Muthukatha 
Pillai and another are relied on. 

1996 (2) KLT 942 = 1996 (2) KLJ 289 N.Sudharsanan v/s State of Kerala and 
others 

Voting right of a nominated member Section 31 - Kerala Co-operative 
Societies, Rules, 1969, Rule 37 - Nominated member in the committee of Apex 
Societies have right to vote at the election of office bearers of the Society. 

1994 (2) KLT 80 = 1994 (3) ILR 837 = 1994 (1) KLJ 819 Kumaram v/s State of 
Kerala 

Sub-rule (6) to (9) of Rule 43 is not ultra vires Co-operative Societies 
Rules, 1969 (Kerala) - Rule 43, Sub-rule (6) to (9) - Not ultra vires. 

ILR 1993 (2) Ker 182 T.A. Sainudeen and another v/s State of Kerala and 
others 

Election by show of hands is invalid The Rule 43 (6) makes no room 
for doubt that election should be held in utmost secrecy, in the present case the 
election was held by show of hands. If that be so, it can never be held that the 
election was held with secrecy as enjoined under Rule 43(6). When Rule 43 (6) 
mandated that election must be held with utmost secrecy, it cannot be ignored 
under any circumstances when Rule 43 (6) contemplates secrecy in the election, 
omission to mention the consequences of any contravention cannot be considered 
to be of any significance. When Rule enjoins a particular thing to be done ina 
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particular manner and if that Rule is mandatory in nature, it will have to be strictly 
complied with. 
1992 (2) KLJ 831 = 1992 (2) KLT 829 = AIR 1993 (2) Ker 183 = ILR 1993 (2) 
Ker 182 T.A. Sainudeen and another v/s State of Kerala and others 

Rule 43 (6) is not ultra vires The election of members of the committee by 
the general body ofa society is enumerated under Section 109 (2) where as the 
election of the President and Vice President is not so stated and so the society need 
not adhere to R. 43 (6). Section 109 (2) (xxxviii) empower the Government to make 
tules for any other matter required or allowed by the Act to be prescribed. Election of 
the President and Vice president squarely comes under Section 109 (2) (xxxviii) It is 
beyond comprehension to hold that rule regarding election of President and Vice- 
President does not come under Section 109 (2) (xxxviii). Election of President and 
Vice-President alone cannot be left to the discretion of each Society when the Act 
deals comprehensively with all matters connected with the Society. This cannot be left 
to each Society to be decided by its own bye-laws. Uniform procedure is necessary 
and in that regard importance and significance of Rule 43 (6) cannot be lost sight of 
merely because of the election of President and Vice-President is not specifically 
enumerated under Section 109 (2). It cannot be held that Rule 43 (6) is ultra vires. 
1992 (2) KLT 829 = 1993 (2) ILR 182 = 1993 (3) KLJ 831 Sainudeen v/s State 
of Kerala 

Election and Power to rescind resolutions Rule 176 - The election ofan 
office bearer of the society cannot be by a resolution passed by the committee. A 
Resolution has to be moved by one member and seconded by another. Ifit is opposed, 
the same has to be discussed and put to vote. The election stands on an entirely different 
footing. The proceedings of the meeting electing an office bearer is not a resolution 
capable of being rescinded by the Registrar under Rule 176 of the Rules. 
1987 (2) KLT 357 = 1987 (2) KLJ 1105 = 1988 Co. Cases (64) 82 Kurien v/s 
Joint Registrar 

Interference by court at intermediate stage before election is over is 
not proper Petition under Article 226 of the Constitution challenging the election for 
non-compliance with rules. Interference by court at intermediate stage before election 
is Over is not proper. 
1975 KLT SN 61 SC Nanhoo Mal v/s Hira Mal 


REMOVAL OF OFFICE BEARERS 


In the absence of a specific provision there can be no noconfidence 
motion Rule 43 - In the absence ofa specific provision, the Managing Committee has 
no right to move or consider a motion for loss of confidence in the President, Vice 
President or Treasurer or any other office bearer of the Managing Committee elected 
in accordance with Rule 43 of the Rules. 
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The doctrine of ‘casus omissus’ is squarely applicable to the situation. It is not 
for the court to supply what is an omission in the statute. The Court must interpret the 
provision as they are without adding anything. In the absence ofa specific provision in 
the Kerala Co-operative Societies Act, 1969, the Rules framed thereunder and the 
bye-laws ofa Co-operative Society, the Managing Committee has no right to move or 
consider a motion for loss of confidence in the President, Vice President or Treasurer 
or any other office bearer of the Managing Committee elected in accordance with 
Rule 43 ofthe Rules. /n this judgment 1999 (3) KLT 680 is affirmed, 1982 KLT 
602, 1990 (1) KLT 374 and 2000 (1) KLT 319 are overruled, AIR 1972 AP 349 
is dissented from, ILR 1975 AP 242, AIR 1982 Bom 216 and AIR 1991 P&H 
FB are relied on and AIR 1975 Del 200, 1916 (1) CD 532 and 2001 (3) SCC 735 
are referred to. 

2002 (2) KLT 782 = ILR 2002 (2) Ker 325 DB Lakshmanan v/s Velliankeri 

Bye-law providing that Chairman of Mini Estate Society shall be the 
Chairman is repugnant to Rule 43 Co-operative Societies Act, 1969, (Kerala) - 
Section 28 — Bye-law providing that Chairman of Mini Estate Society shall be the 
Chairman — is repugnant to R.43 — There has to be an elected Chairman — See — Co- 
operative Societies Rules. 1969 (Kerala), Rr.43(1) & 5. 

2000 (2) KLT 246 Narayanan v/s Trichur District M.I.E. Co-operative Society 

There can bea no-confidence motion Co-operative Societies Act, 1969, 
(Kerala) - Section 33 (1), (3), and 30(4) — There can be a no-confidence motion 
which would be discussed in the committee ofa primary society. 

The fact that it is provided in S.31(3) of the Act that a person nominated to the 
committee ofan apex or central society shall not take part in the discussion of any no 
confidence motion or vote on any such motion itself would indicate that the intention of 
the legislature is that there can be no confidence motion which could be moved in the 
committee ofan apex or central society. Areading of the provisions of the Act will not 
disclose any intention of the legislature not to move a no confidence motion in the 
committee ofa primary society. As can be seen from the various provisions in the Act 
the legislature never intended that there should not be any no confidence motion in the 
committee ofa primary society. On the other hand, the intention of the legislature is 
that there can be no confidence motion in the committee ofan apex or central society 
or a primary society. So even without taking recourse to S.16 ofthe General Clauses 
Act, it can be concluded that there can be a no confidence motion which could be 
discussed in the committee ofa primary society. Jn this judgment 1982 KLT 602, 
1990 (1) KLT 374, ILR 1975 And 242, AIR 1972 AP 349 and 1991 P & H 149 
are referred to. 

2000 (1) KLT 319 Velliankeri v/s General Manager 

There is no provision for moving a no-confidence motion Co-operative 

Societies Rules, 1969 (Kerala), Rule 43 — There is no provision for moving a 
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no-confidence motion under the Act and Rules — There cannot be an implied power 
to move such a motion—S.16 of the General Clauses cannot apply. 

S.16 of the General Clauses Act cannot be made applicable. Since there is no 
provision for moving a no confidence under the Act, Rules or Bye-laws, there cannot 
be an implied power to move such a motion. Another contention was raised with 
regard to the removal of the Directors under the Companies Act. We are afraid, we 
cannot refer to the provisions of the Companies Act, because S.107 of the Co-operative 
Societies Act says that the provisions of the Companies Act, 1956 shall not apply to 
any Co-operative Society. Another argument that was advanced was that in Common 
Law, the body which selects a person is entitled to remove the same person. We are 
afraid, whether we can apply the principles of Common Law in the present case because 
of the following observations of the Supreme Court in Superintendent and 
Remembrancer of Legal Affairs, West Bengal v/s. Corporation of Calcutta,AIR 1967 
SC 997. In this judgment 1982 KLT 602 Narayanan Nair v/s Joint Registrar 
and 1990 (1) KLT 374 Gregory v/s Secretary Manimala Service Co-operative 
Bank Ltd are overruled, ILR 1975 And 242 Veeramachaneni Venkata Narayana 
v/s The Deputy Registrar of Co-operative Socieites, Eluru, AIR 1982 Bom 
216 Hindu rao v/s Krishnarao and AIR 1991 P&H 149 Jagdev v/s The Registrar 
of Co-operative Socieites Haryana and others are relied on, AIR 1972 Delhi 
91 Mohan Chandra v/s Institute of C.A., India, AIR 1974 Delhi 200 Bar Council 
of Delhi v/s Bar Council of India, AIR 1968 SC 292 Bool Chand v/s 
Kurukshetra University and AIR 1975 SC 641 Union of India v/s Gutbakesh 
Singh and another are distinguished, ATR 1950 FC 140 Rayarappar v/s Kutoor 
Vengayl Valia Madhavi Amma and others and 1999 (3) KLT 48 Thampanoor 
Ravi v/s Charupura Ravi and others are referred to and AIR 1972 AP 349 N. 
Venkataratnam Naidu v/s District Collector Nellor is dissented from. 

1999 (3) KLT 680 = ILR 2000 (1) Ker 716 DB Chacko v/s Jaya Varma 

Provision cannot be interpreted to mean that elected person shall 
not be removed from office Constitution of India - Article 243 C (5) — Scope — 
Chairperson Election of Panchayat — Provision as to — Cannot be extended or 
interpreted to mean that elected person shall not be removed from office. 

AIR 1999 Ker 293 DB Jose Augustine v/s State of Kerala 

Act precludes the nominated members from voting on non-confidence 
motions Section 31 - Section 31 (3) of the Act precludes the nominated members 
from voting on non-confidence motions. Nominated members are not restrained from 
voting on any other matter in regard to the affairs of the society. Under Rule 37(2), 
nominated members are equated with the elected members in all matters including right 
to vote except where it has been expressly excluded. 

ILR 1994 (2) Ker SN 30 =1994 (1) KLJ 819 = 1994 (2) KLT 80 E. V. Kumaran 
and another v/s Government of Kerala and others 
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Section 105 is not applicable in failing to follow secret ballot system 
Section. 105 - Provisions of Section 105 is not applicable to cases where the elections 
ofa President and Vice President is held in disregard to Rule 43(6) of Co-operative 
Societies Rules by failing to follow secret Ballot system. 

1992 (2) KLT 829 = 1993 (2) ILR 182 = 1993 (3) KLJ 831 Sainudeen v/s State 
of Kerala 

Managing committee has power to elect and remove the President 
Rule 43 - The Managing Committee which has the power to elect a President equally 
has the power to undo their action by cancelling the appointment in appropriate 
proceedings. Such an action is recognised in Section 16 ofthe Interpretation and 
General Clauses Act. 

1990 (1) KLT 374 = 1990 (1) KLJ 279 Gregory v/s Secretary, Manimala 
Service Co-operative Bank 

Managing committee who elected a person as the President can 
remove him Co-operative Societies Rules, 1969 (Kerala) - Rule 43 - Managing 
committee who elected a person as the President can remove him by passing a 
non-confidence motion. Jn this judgment ILR 1975 Andh 242 Veeramachanemi 
Venkata Narayana v/s The Deputy Registrar of Co-operative Societies, Eluru 
is referred to. 

ILR 1983 (2) Ker 132 = AIR 1983 Ker 136 = 1982 KLT 602 Narayanan Nair 
and another v/s Joint Registrar of Co-operative Societies and others 

Member of the Society has no locus standi to challenge the removal of 
the president Co-operative Societies Rules, 1969 (Kerala) - Locus Standi- Member 
of the Society has no locus standi to challenge the removal of the president by a motion 
carried by a majority of the number of members of the committee. /n this judgment 
AIR 1982 SC 149 S.P. Gupta and others v/s President of India and others is 
referred to. 

ILR 1983 (2) Ker 132 = AIR 1983 Ker 136 = 1982 KLT 602 Narayanan Nair 
and another v/s Joint Registrar of Co-operative Societies and others 

The bye-laws of a registered society may provide for election or 
removal of the President or members of a Committee Such bye-laws, 
subject to the provisions of the Act and Rules, have to be followed in holding 
meetings and conducting proceedings. Where the bye-laws ofa registered 
society stipulate that at least three days’ notice should be given in cases of 
meeting specially convened and the notice should specify the subject to be 
brought before the meeting, failure to follow the bye-law will invalidate the 
meeting. 

(Madras Co-operative. Societies Act (53 of 1961), Sections 20, 26, 27, 28 and 
Rule 30 of the Co-operative Societies Rules, 1963) 
1966 (2) MLJ 366 = 79 Mad LW 711 


389 





THEORY AND PRACTICE OF CO-OPERATIVE SOCIETIES LAWS INKERALAVOL.I 
RULES 


R38. Constitution of committee, resignation and removal from 


membership :- [* When a committee is constituted under Section 28, the Secretary 
or the Chief Executive or any other officer discharging the functions of the Secretary or 
the Chief Executive shall, within one week from the date of the constitution of the 
committee convene the committee to elect its President and other office bearers. The 
Committee so convened shall elect its president and other office bearers and also by 
resolution authorise the officers concerned to take charge from the outgoing office 
bearers. | 

(2) Areport showing the names and addresses of the members of the committee 
which has taken charge and date on which they took charge shall be sent to the 
Registrar, Financing Bank and Circle Co-operative Union by the President of Society, 
within a week of their taking charge. 

(3) Any member ofa committee, whether elected or nominated may tender his 
resignation to the President of the committee. 

(4) The President, on receipt ofa resignation, shall within seven days from the 
date of receipt thereof place it before the committee of the society for consideration if 
the member is an elected person or send it to the authority who nominated the member, 
ifhe is a nominee. The resignation shall have effect only from the date ofits acceptance 
by the committee or the authority who nominated the member concerned as the 
case may be. The fact ofits acceptance or otherwise shall also be communi- 
cated to the member concerned. In the case of nominees the fact of accep- 
tance or otherwise shall be communicated to the society also 

(5) [**Casual vacancy of an elected member] of the committee shall be filled 
up by election in the manner provided in the rules. In the case of nominated mem- 
bers the vacancies will be filled up by fresh nomination subject to the provisions in 
Rule 37. 

(6) Where the President desires to tender resignation the letter of resigna- 
tion shall be placed before the committee for consideration. 


CASE LAWS 


Due to resignation if remaining members cannot constitute quorum 
Section 33-- When vacancies occur by resignation of members the number of remaining 
members cannot constitute the Quorum of the meeting of committee. 

When vacancies occur in the committee by resignation of the members and the 
number of remaining members cannot constitute the quorum for the meeting of the 
committee, the said provision can be pressed into service, It is clear fromthe Explanation 





* Substituted by SRO 1317/90 
**Substituted by SRO 845/92 
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that for the purposes of Section 33 (1) tendering of resignation by a member of the 
committee shall have the effect of terminating his membership from the committee. It 
is also to be seen that under Section 33 a resignation cannot be withdrawn since it 
takes effect simultaneously with the tender and there is cessation of membership. For 
the purpose of Section 33 (1) as observed above the act of resignation and its 
communication is sufficient. Inthe above circumstances I have no hesitation to hold 
that petitioners 2,3 and 4 have by their conduct of resignation paved way for action 
under Section 33 and the first respondent was justified in pressing into service the 
inevitable consequence under the Section since the remaining members cannot 
constitute the quorum for the meeting of the committee. Jn this judgment 1994 (2) 
KLT 238 and 1974 KLT 189 are referred to. 

2002 (2) KLT 730 = 2002 (2) KLJ 274 Baby Chemparathy v/s Joint Registrar 
of Co-operative Societies 

Oral resignation of the president can be accepted R.38 (6) - R.38 
applies to resignation from membership of the Committee- R.38(6) will not apply 
when resignation is merely from the office of the President - Oral resignation can be 
accepted, when there is no stipulation contrary. 

The World Book Dictionary’ gives the meaning of the word ‘resignation’ as 
follows: ‘the act of resigning’ ‘a written statement giving notice that one resigns’. In 
the Dictionary of Law’ by L.B. Curzon, resignation is defined as “The deliberate 
relinquishment of some position or office’. In ‘Black’s Law Dictionary’ -Centennial 
Edition, the word ‘resignation’ is stated as ‘Formal renouncement or relinquishment of 
an office. It must be made with intention ofrelinquishing the office accompanied by act 
ofrelinquishment’. In Halsbury’s Laws of England, Fourth Edition, Volume 9 at Page 
643, the meaning of the word ‘resignation’ is as follows: “A counter coroner may 
resign office by giving notice in writing to the council having power to appoint his 
successor, but the resignation does not take effect unless and until it is accepted by the 
council. This does not affect the powers of the Lord Chancellor or ofany competent 
court with respect to the removal ofcoroners’. Inso far as S.38(6) of the Kerala Co- 
operative Societies Rules does not apply, the conditions incorporated under the Rules 
cannot be taken into account. The intention behind the stipulation in writing is more in 
regard to the evidence of the act ofresignation. But that does not mean that when 
there is no stipulation to the contrary resignation cnnot be made orally. In this 

judgment 1931 (2) Ch. 409 Shacklton on the Law and Practice of Meetings 
7th Edition Page 85 is relied on. 

2000 (2) KLJ 837 = 2001 (1) KLT 262 Thomas Antony v/s Additional 
Registrar of Co-operative Societies and others 

Tendering of resignation will have the effect of terminating membership 
Section 33 (1) - Withdrawal of resignation has no authority - Tendering of resignation 
will have the effect of terminating membership from the committee. 
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The consistent view taken by this court in all the decisions quoted above is that 
tendering of resignation will have the effect of terminating membership from the 
committee. This is also clear from the Explanation to 8.33(1) ofthe Act. The learned 
Government Pleader also brought to my notice the unreported judgment in 
O.P.No.13060 of 1998 and connected cases where a learned Single Judge of this 
court took note of the decision in Varma v/s Joint Registrar 1994(2) KLT 238. It 
is stated that though sub-r.(4) of R.38 requires the President to place the resignation 
before the committee for consideration, the committee has no role to play in the matter 
of acceptance or nonacceptance of the resignation, inasmuch as it takes effect on its 
being tendered to the President. In the light of the above statement of law, the 
continuance of the first petitioner in the managing committee does not seem to be 
according to the Act and the Rules. Jn this judgment 1994 (2) KLT 238 and 1987 
(2) KLT 420 are followed. 

2001 (1) KLT SN 12 P10 =ILR 2001 (1) Ker 62 Thomas v/s Jaihind Powerloom 
Industrial Co-operative Society Ltd 

Voluntarily given up membership Words and Phrases— “Resignation “ and 
“Voluntarily given up membership” — Meaning of. 

2000 (2) KLJ 451 DB Shajahan v/s Chathannoor Grama Panchayat and others 

Tendering of resignation Tendering of resignation will have the effect of 
terminating membership from the committee. This is also clear from the Explanation to 
Section 33 (3) of the Act. In this judgment 1987 (2) KLT 420 Varma v/s Joint 
Registrar and 1994 (2) KLT 238 Sadasivan v/s Joint Registrar is referred to. 
OP No. 13060 of 1998 

Mode of resignation of committee member is to tender it to the President 
Section 33 (1) - The only permitted mode of resignation of a member ofa committee 
is to tender it to the President, except in the exceptional circumstances. Rule 38(3) is 
mandatory - Co-operative Societies Rules, 1969 (Kerala). Rule 38 (3). In this case 
1987 (2) KLT 420 Varma w/s Joint Registrar is referred to. 

1994 (2) KLT 238 = (2) KLJ 230 Sadasivan w/s Joint Registrar 

Unless Registrar acts, remaining members continue to be committee 
members Rule 33 (1) - By resignation, the number of members getting reduced below 
the quorum - Unless and until the registrar acts in the manner provided in Section 33 the 
remaining members of the Committee do not cease to be members of that committee. In 
this judgment 1987 (2) KLT 420 Varma v/s Joint Registrar is distinguished. 
1994 (2) KLT 238 = 1994 (2) KLJ 230 Sadasivan v/s Joint Registrar 

Member cannot withdraw resignation The explanation to Section 33 (1) 
states that the tendering of resignation by a member of the committee shall have the 
effect of terminating his membership from the committee. As to how he should tender 
his resignation is laid down in Rule 38 (3) normally that it should be tendered to the 
President of the Committee. As soon as the resignation is tendered it takes effect and 


392 





MANAGE VENT - CONSTITUTION OF COMMITTEE 


the member ceases to be a member of the Committee. Though sub rule (4) requires 
the President to place the resignation before the Committee for non acceptance of the 
resignation, in as much as it takes effect on its being tendered to the President. The 
only permitted mode of resignation of the member ofa committee is to tender it to the 
President, except in the exceptional circumstances postulated. 

That being so the member cannot go back on his resignation in so far as the 
resignation invites action under section 33 (1) ofthe Act. He could not have withdrawn 
the resignation so as to get over the effect of termination of his membership for the 
purpose of Section 33 (1) of the Act. 

1987 (2) KLT 420 Varma v/s Joint Registrar 

When president is removed resignation can be sent to Joint Registrar 
President removed by no-confidence motion - Later from out of seven members 
resigning - Resignation sent to Joint Registrar since there was no President, where the 
tender of resignation creates a situation inviting action under Section 33 (1) of the Act, 
sub-rule (4) of Rule 38 Rules cannot have any effect. 

1987 (2) KLT 420 Varma v/s Joint Registrar 

The consideration of a resignation before the committee is not an empty 
formality Co-operative Societies Rules, 1969 - The consideration of a matter before 
the committee is not an empty formality. The final decision is based on the interaction 
of the views expressed in the committee which has considerable effect in swaying the 
views ofthat collective body, one way or the other. When the rules provide for the 
manner in which the resignation has to be tendered, that has necessarily to be 
complied with. It is not enough that the resignation letter is submitted to some person 
or sent to some place. A meticulous satisfaction of the requirement ofa valid tender of 
resignation has to be insisted upon in the larger interest of the Society and from the 
point of view of the Act. 

1985 KLJ 335 P Mohammed & Others v/s The Joint Registrar of Co-operative 
Societies, Cannanore and Others 

Non-compliance with every step does not invalidate resignation Co- 
operative Societies Rules, 1969 (Kerala) - Rule 38 (3) and (4) - Submission of 
resignation by a member of the committee to the President — Sub rules (3) and (4), 
between them, provide for the whole process of resignation, from tender to acceptance. 
Non-compliance with every step does not invalidate resignation. Sub-rule (3) is nothing 
more thana procedural provision. 

ILR 1974 (1) Ker 114 DB Deputy Registrar of Co-operative Societies and 
another v/s P. K. George 

Nominating authority can accept resignation of the nomined member 
The right of accepting the resignation, in the case ofnominated member, is in the authority 
who nominated him and clause (4) of Rule 38 provides that the resignation shall be 
placed before that authority and shall be effective only from the date of acceptance by 


such authority. It is clear therefore that the President to whom the resignation is to be 
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tendered is a mere conduct pipe for transmitting the same to the authority who is to 
accept the resignation, and on whose acceptance alone the resignation is to become 
effective. 

1974 KLT 189 = ILR 1974 (1) Ker 114 DB Deputy Registrar of Co-operative 
Society v/s P.K. George 


RULES 


(*R39. Election and term of the members of the Committee :- (1) The 


bye-laws of every society shall provide for the term of its Committee. 

(2) Notwithstanding anything contained in the bye-laws, for the purpose of 
calculating the term of a Committee, year shall be taken to be a period of twelves 
months from the date of assumption of office by the Committee. All the members of the 
Committee (including those elected in causal vacancies) whether representing societies 
or individuals shall vacate their office on the expiry of the term of the Committee 
irrespective of the date on which they were elected as member of the Committee. 

(3) The election ofall the members of the Committee shall be held before the 
expiry of the term of office of the existing Committee] 


CASE LAWS 


General body rejects amendment extending term of committee S.28 — 
Rejection of proposed amendment by General Body — Amendment to the bye-laws 
extending the term of Managing Committee before expiry of the period — Benefit of 
extension is available to existing Board of Directors. 

When the period had been extended before the expiry of the period, the benefit 
of the extension was available to the existing Board of Directors also. The Joint Registrar, 
after careful examination held that the Board of Directors were entitled to the benefit of 
the amendment. 

2003 (1) KLT 675 John v/s Amballur Service Co-operative Bank 

General Body may pass a resolution extending term of committee if there 
is bye-laws provision Where the Bye-law provides for a term of 5 year before the 
commencement ofAct 1 of 2000, the alternative ofamending the relevant Bye-law does 
not apply to these societies, as the Bye-laws had already provided a term of 5 year for 
the Managing Committee to be in office, the other mode of enabling in the Managing 
Committee to continue beyond the term for which it was elected would have been by the 
General Body passing a resolution before the expiry ofits term of the 3 years conferring 
the power on the Managing Committee to continue for a further period of 2 years or 
authorizing it to continue for a term of 5 years from the date of assumption of office 
OP No. 29205/2001 





“Substituted by SRO 845/92 
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Amendment of bye-law necessary Section 28 (1) & 3rd Proviso (As 
amended by Act | of 2000) - Term of Managing Committees of Co-operative 
Societies constituted before the commencement of the amendment is not automatically 
extended to 5 years- They will get the benefit only ifthe bye-law is amended enhancing 
the term of five years and conferring the right to the existing managing committee- 
Bye-law is amended enhancing the term of five years and conferring the right to the 
existing managing committee- Bye-laws should be amended before the expiry of the 
term of3 years. 

The proviso which provides that it shall be eligible for the managing committee 
to continue for a period to five years, it has to be noted that it only confers eligibility. The 
proviso does not provide that a committee constituted prior to the commencement of the 
Kerala Co-operative Societies (Amendment) Act, 1999 shall continue for a period of 
five years. It merely makes that committee eligible to continue in office. That eligibility 
has necessarily to be in terms of the bye-laws of the society. In these cases, there 
were no valid amendments of the bye-laws before the expiry of the term of the managing 
committee concerned. Of course, in some cases an attempt was made to have an 
amendment of the bye-laws which was not accepted in terms of Section 12 of the Co- 
operative Societies Act and hence could not take effect. In that situation, it could not 
be taken that any valid resolution had been passed in that behalf by the concerned 
society to extend the term of its managing committee to five years as permitted by 
Section 28 (1) of the Act as amended by Act 1 of 2000. 

2001(2) KLJ 400 DB Thopramkudy Service Co-operative Bank Ltd v/s Assistant 
Registrar of Co-operative Societies 

Resolution or bye-law amendment necessary Unless resolution is passed 
or the Bye-laws of the Society is amended extending the term to 5 years, the existing 
Managing Committee could not continue beyond 3 years. 

OP No. 6106/2000 This judgment was affirmed in WA 1543/2000 

Term of Committee cannot exceed three years if the bye-laws provide 
so Co-operative Societies Act, 1969, (Kerala) - Section 28 (As Amended by Act 1 
of 2000) —As long as the bye-laws provide for a term of only 3 years for the Managing 
Committee, it cannot be allowed to continue for more than 3 years by virtue of the 
amendment. 

As long as the bye-laws provide for a term of only three years for the Managing 
Committee, it cannot be allowed to continue for more than three years by virtue of the 
enabling provisions contained in Act | of 2000. 

2000 (2) KLT 730 = 2000 (2) KLJ 36 Radhakrishna Pillai v/s Assistant Registrar 

Extension of the term of an expired Committee amounts to giving power 
through back door Co-operative Societies Act, 1969, (Kerala) - Section 33 — Elec- 
tion not conducted due to non-co-operation of managing committee — Members of the 
managing committee whose term had already expired cannot be permitted to continue 


395 





THEORY AND PRACTICE OF CO-OPERATIVE SOCIETIES LAWS INKERALAVOL.I 


as administrative committee, which would only amount to giving power through back door. 

Under S.33 of the Act, power is given to the Registrar of Co-operative 
Societies to appoint, after intimating the Circle Co-operative Union, anew committee 
consisting of not more than 3 members of the society; or one or more administrator or 
administrators, who need not be a member or members of the society, to manage the 
affairs of the society for a period not exceeding 6 months as may be specified in the 
order, which period may be extended from time to time at the discretion of the Registrar, 
for reasons recorded in writing, under the contingencies enumerated in the said Section. 
In this judgment 1999(1) KLJ 885 District Industries Centre v/s Kaithari Neithu 
Sahakarana Sangom and 1994(2) KLJ 795 Board of Directors Kottappady 
Service Co-operative Bank v/s Joint Registrar are referred to. 

1999 (3) KLT 139 = 1999 (2) KLJ 529 DB Joint Registrar v/s Chatha 

Committee has no right to continue in office after the expiry of its term 
Co-operative Societies Act, 1969, (Kerala) - Section 28 (1) — Co-operative Societies 
Rules, 1969, R.39— Managing Committee has no right to continue in office after the 
expiry ofits term till the new committee takes over charge. 

The effect of the order would be to permit the managing committee whose 
term has already expired to continue in office and therefore the said direction issued by 
the learned single Judge is liable to be set aside. We are in respectful agreement with 
the aforesaid rule down by the Division Bench in W.A. 1287/92 and W.A. Nos.626 & 
633/99 and the judgment reported in 1994 (2) KLJ 795. We therefore set aside that 
part of the order of the learned single Judge permitting the present managing Committee 
to continue in office till the election is over. In this judgment 1994 (2) KLJ 795 
Board of Directors of Kottappady v/s Joint Registrar and others is relied on. 
1999(1) KLJ 885 DB District Industries Centre v/s Kaithari Neithu Sahakarana 
Sangam 

Continuance in office based on the notifications subsequently found 
invalid Section 28 (1) - Board of Directors continued in office after the expiry of their 
term inthe light of Government notification dated 11-8-1995 and 6-11-1995 extending 
their term-Continuance in office based on the notifications subsequently found invalid - 
Till the notification is cancelled they were legally entitled to exercise all the powers as 
though they are members of the Board of Directors - All action taken by them cannot 
be considered to be void or non est and are to be treated as de jure. 

In the instant case the previous Board of Directors was duly elected by the 
members of the society. As per the provisions of the bye-law and the Act their term 
was three years. That three years period was extended by notification issued by 
Government. Consequently they continued to be in office. They exercised the duties 
as members of the Board of Directors in public interest and not for their personal 
benefit. They were exercising in jurisdiction defacto as members of the Board. Such 
action taken by them cannot be considered to be void or non est when it is found that 
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the notifications issued by the Government are invalid. The previous Board’s actions, 
in the instant case are to be treated as de jure. 

1996 (1) KLT 669 = 1996 (1) KLJ 239 = ILR 1996 (2) Ker 253 George Abraham 
v/s Assistant Registrar of Co-operative Societies 

Notification directing term three years shall be read as three years 
and six months Sections 28 (1) and 101 - Notification directing that the term three 
years specified in Section. 28 (1) shall be read as three years and six months - The 
notification has no application to a committee already constituted by the general body 
ofa society, unless such general body wants to refix the period. 

It was open to the general body to fix the duration of the committee for a 
lesser period i.e., six months or one year or two years or even three years, but not 
more than three years. The above power conferred on the general body could be 
exercise either at the time of constituting the committee for such primary societies upto 
31/2 years. This alone is the utility of the notification. The impugned notification has no 
application to a committee already constituted by the general body unless such general 
body wants to refix the period. The notification would apply to the general body which 
is yet to constitute a managing Committee and in such case general body can fix the 
duration for the committee upto 3 1/2 years. 

1996 (1) KLT 199 = 1996 (1) KLJ 92 = AIR 1996 Ker 210 Joseph Zanchria 
and another v/s State 

Provision enabling the Registrar to extend the term of a committee 
was deleted w.e.f. 14-9-1992 The existing managing committee has no right to 
continue in office beyond the date of expiry of its tenure. Ifa new committee is not 
constituted before the expiry of the term of the existing committee, provision has 
been made in Section 33 of the Act to avoid administrative stalemate in the society 
and to ensure proper management of the affairs of the society. It can be seen that the 
statute does not contemplate the extension of the term of the committee prescribed 
by the bye-laws of the society under any circumstance. It is significant that Rule 39 
of the rule had contained a provision enabling the Registrar to extend the termofa 
committee until such time within which the election should, in his opinion, be held but 
the said provision was deleted w.e.f. 14-9-1992. These statutory provisions cannot 
be bypassed. 

1994 (2) KLJ 795 Board of Directors of Kottappady Service Co-operative 
Bank v/s Joint Registrar 

year and term of committee Co-operative Societies Act, 1969 (Kerala) - 
Sections 2 (4) and 28 - “Year” means the period commencing on first day of July of 
any year and ending with 30" June of the succeeding year of a registered Society — 
Maximum period ofa committee is three years. 

ILR 1993 (2) Ker 618 = 1992 (2) KLJ 972 =1993 (1) KLT 103 Kammukutty v/ 
s Joint Registrar of Co-operative Societies and others 
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If the term of Managing Committee is specified in bye- law, that date 
of expiry should prevail Co-operative Societies Act, 1969 (Kerala) - Section 28 
(1) and Rules 39 - Combined effect — Constitution of managing committee and its 
term of office - Ifthe term of Managing Committee is specified in bye- law, that date of 
expiry should prevail— Ifthe expiry date is not specified, it shall be 30" June of that 
year in which term expires. 
ILR 1993 (2) Ker 618 = 1992 (2) KLJ 972 = 1993 (1) KLT 103 Kammukutty v/s 
Joint Registrar of Co-operative Societies and others 

Date of expiry of the period of society is fixed by the bye-laws Rule 39 
& Explanation - Held the date of expiry of the period of society is fixed by the bye-laws 
and it is not as per the Acts or Rules. Bye-laws prevail and the explanation has no 
application. 
1993 (1) KLT 103 = 1993 (2) KLJ 972 = 1993 (2) ILR 618 Kammukutty v/s 
Joint Registrar 

Rule 39 has to be read reasonably and not so as to lead to absurdities 
Rule 39 - Term ofthe new managing committee to commence on 1.7.1989. The committee 
took charge on 30.6.1989 - Since the term is to commence on Ist July the assumption 
of office earlier is liable to be ignored in the computation of the term. Admittedly the 
managing committee was elected only for the term commencing from, 1.7.1989. The 
term of the erstwhile managing committee continued till the midmght of 30.6.1989 after 
which alone the term of the present managing committee commenced. Rule 39 has to 
be read reasonably and not so as to lead to absurdities. The mandate ofthe General 
Body is what is important in such cases and not what the managing committee 
purported to do. That has to be complied with and if so, the term of the Managing 
committee commenced only on 1.7.1989, the assumption of office earlier, for purpose 
of convenience being liable to be ignored in the computation of the term. 
1992 (2) KLJ 384 Board of Directors, P.U.C. Bank Ltd v/s Joint Registrar 
and others 

Determining the period of elected body of the Co-operative Society as 
three years held valid The Kerala Co-operative Societies (Amendment) Ordinance, 
1992 (replaced by Act 5 of 1992) determining the period of elected body of the Co- 
operative Society as three years held valid - The legislature alone can determine what 
should be the period and even ifit appears to be arbitrary in one sense, it may not give 
ground to declare the provisions as invalid as violative of Article 14. 
OP No. 1812/92 A. Ali Hassan Kilimanoor Co-operative Agricultural Rural 
Development Bank v/s State 

The entire provision together with the explanation should be 
understood as a whole Rule 39 (1) Explanation - If an explanation is added to a 
provision, it is indicative of the legislative intention that the entire provision together 
with the explanation should be understood as a whole. An explanation added to a 
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statutory provision is not a substantive provision but it is merely meant to explain or 
clarify certain ambiguities which may have crept in the statutory provision. Explanation 
to Rule 39 (1) ofthe Rules is valid. 
1990 (2) KLT 679 = 1991 (1) ILR Ker 508 = 1991 AIR Ker NOC 35 Kesari v/s 
State of Kerala 

Where a definite date is fixed for the expiry of the term, the period 
ending with the said date for the first time will be taken as the first year of the 
term Rule 39 : Section 28 of the Act provides for the constitution ofa Committee in 
accordance with the bye-laws of the Society. Rule 35 stipulates that atleast 50 days in 
advance of the expiry of the term ofa Committee, resolution shall be passed fixing the 
time, date and place for the conduct of election to the new committee. Rule 39 
provides only for cases where no definite date is fixed for the expiry of the term of 
office of the committee. If, on other hand, the date of expiry is fixed by the bye-laws, 
the term of the committee has to be computed with reference to the year of the Society. 
The first “Year” of the committee will be the period from the date of assumption of 
office till the expiry of that year of the Society, even if it be less than one full year. Thus 
ifthe year of the Society is January-December, the first year in office should be deemed 
to end with the 31st of December of the year irrespective of the date on which the 
committee assumed office. Where a definite date is fixed for the expiry of the term, the 
period ending with the said date for the first time will be taken as the first year of the 
term, and the term of office be reckoned accordingly. 
1988 (2) KLT 756 = AIR 1989 Ker 236 Tirur Service Co-operative Bank v/s 
Joint Registrar 

If the bye-law provides term of copmmittee to end in December, it means 
that term will expire on 31“ December of the fifth year Co-operative Societies 
Act, 1969 (Kerala) - Sections 28 and 33 - When the bye-law ofa Society lays down 
that the term of the managing committee shall commence from January and end in 
December, it means that term will expire on 3 1:December of the fifth year. This is so 
because the term is fixed as five years, and from January to December, and it can be 
fulfilled only by treating the 3 1st December as the date on which the committee will lay 
down office. If such a definite date is provided by the bye-laws, Rule 39(1) does not 
operate. The Committee is therefore entitled to continue in office till the date fixed by 
the bye-laws, and is not bound to lay down office on the 30th of June./n this judgment 
AIR 1982 SC 831 Sri Ram Pyare Choudhary v/s State of UP is distinguished 
and 1987 (1) KLT 791 Mohammed Basheer v/s State of Kerala is followed. 
1988 (2) KLT 548 = 1988 (2) KLJ 380 = 1989 (1) ILR 333 Malanadu Service 
Co-operative Bank Ltd v/s State of Kerala 

The term of office commences not on the date of election but on the 
date of assumption of office Rule 39 - A managing committee’s right to assume 
office must arise before its term could start running. The period cannot commence at a 
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time when the previous committee is validly in office with its term yet to expire. There 
cannot be two managing committees in office at the same time. It has also to be noted 
that bye-laws 33 requires election to be held before the expiry of the term of the 
managing committee, i. e. before December 31. In every election therefore, there will 
necessarily be a gap between the date of election and the date of expiry of the term of 
the existing managing committee contention be correct that truncated period will be the 
first year of the newly elected committee, even though they cannot assume office and 
cannot function during the period, In consequence, the effective life of a managing 
committee will be reduced to four years (as against five years for which it is elected). 
The term of office commences not on the date ofelection but on the date of assumption 
of office. 
1988 (2) KLT 548 = 1988 (2) KLJ 380 = 1989 (1) ILR 333 Malanadu Service 
Co-operative Bank Ltd v/s State of Kerala 

The term of the committee shall expire on the 30th of June Rule 39: 
‘Year’ in Rule 39 refers to the calendar year in which the term of the committee 
expires. Ifthe bye-laws of the Society do not prescribe a fixed date of expiry of the 
term, the term of the committee shall expire on the 30th of June, the committee can 
continue in office till 30th June. Ifon the other hand, the term expires ona day after 30 
June, the term of the committee gets curtailed and it expires on 30th June. The conten- 
tion of counsel for the petitioner that the committee can (in the latter class of cases) 
continue in office till the 30th of June following the expiry ofthe term of five years is not 
sustainable. /n this judgment 1987 (2) KLT 791 Mohammed Basheer v/s State 
of Kerala and 1985 KLT 136 Sadanandan v/s Joint Registrar are referred to. 
1988 (2) KLT 54 = 1988 (2) ILR 714 Kuttappa v/s State of Kerala 

Year does not mean Co-operative Year Rule 39 (1) : ‘Year’ does not mean 
co-operative year. Rule 39 (1) does not fix the term of office of the elected members 
and thus does not prescribe the period during which the elected members should 
perform their functions, hold their office and enjoy its privileges. The term of office in 
Rule 39 (1) only deals with the date of expiry of the term of a committee elected to 
office and makes provisions for a uniform principle to be followed by all the societies 
governed by the same Act Rule 39 (1) does not deal with the commencement of the 
term which is left to the bye-laws. It does not deal with the year in which the term 
expires. That also is provided in the bye-laws. Therefore, the date of commencement 
of the termis not to be reckoned with reference to Rule 39 (1) but with reference to the 
relevant bye-law. The definition of the ‘year’ as Co-operative year cannot be 
improved to interpret Rule 39, because the context does not require a restricted 
meaning being assigned to the word. “Year” as a calendar year and limiting it got to a 
co-operative year. In this judgment 1985 KLT 136 Sadandan v/s Joint Registrar 
is approved and 1987 (2) KLT 391 Vaddakkekara Service Co-operative Bank 
v/s Joint Registrar, 1987 (2) KLT 179 Koshi Mathew v/s Joint Registrar of 
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Co-operative Societies and 1971 KLT 753 Hydrose v/s Deputy Registrar of 
Co-operative Societies are overruled. 
ILR 1988 (1) Ker 492 = 1987 KLJ 1146 = 1987 (2) KLT 791 DB Mohammad 
Basheer v/s State of Kerala and others 
The term of office has to be reckoned on 30th of June Rules 39 (1) and 
2 (u) - It is clear from the definition in Section 2 (u) ofthe Act that ‘year’ would mean 
the period commencing on the first day of July of any year and ending with 30th of 
June of the succeeding year. This can be called ‘co-operative year’ as distinct from 
calendar year. Third part of Rule 39 (1) refers to the date of expiry as 30th June. It is 
therefore clear that the year referred to is co-operative year which expires on the 30th of 
June. The term of office has to be reckoned on this basis. So also the commencement of 
the term and the end of the term. Ifthe commencement of the term falls in a particular 
co-operative year, that year shall be regarded as first year of the term and on that basis 
the last year of the term has to be reckoned and the date of expiry shall be 30th of June 
of such last year. 
1987 (2) KLT 391 = 1987 (2) KLJ 1026 Vadakkerkara Service Co-operative 
Bank Ltd v/s Joint Registrar of Co-operative Societies 
Where the bye-law mentions that the term of the committee commences 
from the date of election Rule 39(1) - The bye law clearly mentions that the term of 
office of the committee shall be three years which will commence from the date of 
election and that it must be possible for the new committee to take charge when term 
of the old committee expires. Ifthe period of termination and the term of commencement 
ofthe committee is also mentioned, there is sufficient specification of the date on which 
the term of office expires. 
1987 (2) KLT 179 Koshi Mathew v/s Joint Registrar of Co-operative Societies 
Without bye-law amendment term of 5 years won’t operate Rule 39 (1) 
: Unless the general body amends bye-laws 33 and 35 so as to provide for a term of 
five years, the amendment cannot be recognised or approved or registered. 
1987 (2) KLT 179 Koshi Mathew v/s Joint Registrar of Co-operative Societies 
Bye-law amendment necessary Bye-laws regarding the term of 
elected Committee should be amended by general body and to be approved 
or registered. 
1987 (2) KLT 179 Koshi Mathew v/s Joint Registrar of Co-operative Societies 
If the exact date is not specified in the bye laws, the date of expiry 
shall be 30th of June The Constitution of the committee, as stated in Sub-section (i) 
of Section 28 of the Act is to be in accordance with the bye laws. The expiry of the 
term of office also must be laid down in the bye laws as made clear in Rule 39 of the 
Rules. If the exact date is not specified in the bye laws, the date of expiry shall be 30th 
of June of that year in which the term expires. 
1985 KLT 136 = 1985 (1) KLJ 279 Sadanadan v/s Joint Registrar 
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The mere delay in taking over of charge by the new committee does not 
mean that the committee is not constituted Section 28 (1) - When the process of 
election is completed and members are elected, it shall be deemed that they are elected 
by the general body. The statutory provisions do not make any distinction between the 
election ofa committee and its constitution. The mere delay in taking over of charge by 
the new committee does not mean that the committee is not constituted. The term of the 
committee does not depend on the date on which the committee takes charge. 

1985 KLJ 279 = 1985 KLT 136 V. Sadanandan v/s The Joint Registrar of 
Co-operative Societies and another 


RULES 


R42. Constitution and strength of committee of societies having 
individuals and societies as members :- [*(1) Where the members of a society 
consist of both individuals and societies, the committee of the society shall consist of 
such number of individual members and members representing societies as may be 
fixed in the bye-laws. 

(2)] The election of Members in the Committees representing individuals shall 
be made by the individual members only and election of Members of the Committee 
representing Societies shall be made by the delegates representing society members only. 





* Substituted by SRO 510/69 
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(R44. Delegate of Societies in the committee to another society to be 


members of the committee :- The person appointed to represent a society in any other 
society and vote shall be a member of the committee of the society which he represents: 
Provided that if the affairs of the society are managed by Administrator/ 
Administrators/Administrative Committee appointed under [**Section 28 or Section 32 or 
Section 33] ofthe Act, the person or persons so appointed shall have power to nominate any 
member of the society to be its delegate in the other society and such delegate shall be 
eligible [#to vote and] to be electedas amember of the committee of the other society in which 
he sits as a delegate ifhe is otherwise qualified to be a delegate under the relevant rules: 
[#xxxx]] 


Ras. Disqualification of a member of a Society to be a Delegate of 
another Society- (1) No member shall be appointed to represent a society in any 
other society and vote if, on the date thirty days prior to the date fixed for a meeting 
for the conduct ofany election relating to the Society. 

(a) he is in default to the society of which he is a member in respect of any 
loan or loans taken by him for such period as may be specified in its bye- 
laws or in any case for a period exceeding three months; or 

(b) he isa person against whom any decision award or order referred to in 
sub-section (3) of Section 70 has been obtained; or 

(c) he is member of the other society in his individual capacity. 

(2) Any member who has been appointed to represent a society in another 
society and vote shall cease to hold his appointment as such ifhe has committed default 
to the society of which he is member and ifthe default continues for the period prescribed 
in the bye-laws or in any case for a period exceeding three months or if any decision, 
award or order referred to in Section 70 has been obtained against such member. 


R46. Term of office of member of committee who is delegate of 
another Society-A delegate of one society sitting on the committee ofanother society 
shall cease to be amember of such committee,- 

(a) if the society which elected him as a delegate withdraws him or elects 
another delegate in his stead; or 

(b) in case he was elected as a delegate bya society, on the supersession of 
the committee of such society under Section 32; 

[**xxxx] 





* Inserted by SRO 1485/89 
**Substituted by SRO 845/92 
#Inserted by SRO 326/2003 
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(c) ifthe registration of the society, of which he is delegate, is cancelled, or 

(d) ifhe incurs any disqualification mentioned in Rule 44, or 

(e) ifthe society which sends him as delegate is in default to the society, in the 
committee of which he sits as a delegate: 

[*Provided that in the cases of delegates of Primary Co-operative Agricultural 
Development Banks in the Committee of the Kerala State Co-operative Agricultural 
Development Bank and of Primary Housing Societies in the Committee of the Kerala 
State Co-operative Housing Federation Ltd; the disqualification shall apply only ifthe 
default exceeds six months. ] 

[**Provided further that in the case of delegates of Primary Agricultural Credit 
Societies in the Committee of the District Co-operative Banks, this disqualification 
shall apply only if the default exceeds ninety days;] 

[#(f) if he ceases to be member of the committee of the society which he 
represented; 

[##xxxx] 

(g) if he was nominated as such by the Administrator/Administrators/ 
Administrative Committee under the proviso to Rule 44A, when an elected committee 
of the society which he represented enters upon office, unless he is one among the 
members of the committee which entered upon office. | 


NOTIFICATIONS 
Primary Agricultural Credit Societies and 
Primary Agricultural and Rural Develpoment Banks 
Government of Kerala hereby exempt all Primary Agricultural Credit 
Societies and Primary Agricultural and Rural Develpoment Banks from the 
operation of sub-rule (e) of rule 46 of the said Rules for a period of one year 
from 9-4-2004. 
SRO.No. 582/2004 G.O.(P) No. 132/2004/Coop dated 25-5-2004 K.G.Ex. Vol. 
49 No. 1207 
Primary Co-operative Housing Societies 
Government of Kerala hereby exempt all Primary Co-operative Housing 
Societies from the operation of sub-rule (e) ofrule 46 of the said rules for a period of 
one year from the date of this notification. 
SRO.No. 906/2003 G.O.(P) No. 190/2003/Coop dated 30-9-2003 K.G.Ex. Vol. 
48 No. 1809 
Government of Kerala hereby exempt all Primary Co-operative Housing 
Societies from the operation of sub-rule (e) of rule 46 of the said rules for a further 


* Substituted by SRO 79/88 
** Added by SRO 787/80 
#Inserted by SRO 1485/89 
##Omitted by SRO 845/92 
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period of one year on and from 1-10-2004 
SRO.No. 997/2004 G.O.(P) No. 242/2004/Coop dated 20-9-2004 K.GEx. Vol. 
49 No. 2005 


NOTES 
Rule 46 deals with the eventualities when a delegate ceases to be amember of 
the committee. When rule was framed clauses upto (e) was there subsequently proviso 
to the clause (e) was added and clauses (f) and (g) was inserted on 28-8-89. But on 
going through the clauses an “or” is seen missed between clauses (e) and (f), and (f) 
and (g); otherwise there will be some discrepancies. 


CASE LAWS 


Delegates meaning of Words and Phrases - “Delegation”, “ delegate” and 
“agent” meaning of. 

It is an accepted position in law that no “delegate” to another is not to denude 
yourself. The word “delegation” implies that powers are committed to another person 
or body which are as a rule, always subject to resumption by the power delegating. 
The person delegating does not denude himself. Delegation is a sending away; a 
putting into commission; the assignment ofa debt to another; the entrusting another 
with a general power to act for the good of those who depute him. the word “delegate” 
means little more than an agent. An agent exercises no power of his own but only the 
power of his principal. In general, a delegation of power does not imply parting with 
authority. The delegating body will retain not only power to revoke the power, but also 
power to act concurrently on matters within the plea of delegated authority except in 
so far as it may already have become bound by an act of its delegate. The word 
“delegate” has been stated to be a person who is chosen to vote or make decisions on 
behalf ofa group of other people. If you delegate duties, responsibilities or power to 
some one, you give them those duties, those responsibilities, or that power so that they 
can act on your behalf. If you are delegated to do something you are given the duty of 
acting on someone else’s behalf by making decisions, voting, or doing some particular 
work. 

2005 (2) KLT SN 43 C 54 SC DB Iswar Singh v/s State of Rajasthan 

A member of the Administrative Committee, if he is a member of the society 
is not subjected to any particular disadvantage to become a delegate Rule 44 
A-Amember of the administrative Committee ofa society is eligible to be a del- 
egate in any other society provided he is a member of that society. 

The managing committee appoints only one among themas a representative 
and coming to the power ofthe Administrator/Admmnistrators/Administrative Committee, 
any member ofthe society can be nominated. Amember of the Administrative Committee, 


ifhe is amember of the society is not subjected to any particular disadvantage. /n this 
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judgment 1996(2) KLT 117 is distinguished. 
2002 (3) KLT 9 Subairkunju v/s Kerala Co-operative Election Commission 

A delegate sent up by an Administrator in charge of the affairs of a 
primary society shall not be eligible to vote at the election Co-operative Societies 
Rules, 1969 (Kerala), R.44A - A delegate sent up by an Administrator in charge of the 
affairs ofa primary society shall not be eligible to vote at the election of the Managing 
Committee of the apex society - Will only be eligible to be elected as amember of the 
committee of the apex society, ifhe is otherwise qualified. 

R. 44A provides that the person appointed to represent a society in any other 
society and vote shall be a member of the committee of the society which he represents. 
The proviso thereto deals with a situation where the affairs of the society are managed 
by administrators. An interpretation of R.44-A to the effect that a delegate sent up by 
an Administrator in charge of the affairs of a primary society shall not be eligible to vote 
at the election of the Managing Committee of the apex society, but in terms of the 
proviso thereto, he will only be eligible to be elected as a member of the Committee of 
the apex society if he is otherwise qualified as indicated, is justified and is warranted. 
In this judgment 1990 (2) KLT 917, 1990 (2) KLJ 792 and 1996(1) KLT 479 are 
referred to. 

2001 (3) KLT 215 DB Viswanathan v/s The Assistant Registrar 

No person who is not a proper delegate to the General Body of the 
District Forum can be nominated by that Forum as its delegate to the Federation 
Rule 44 A - Proviso - Member of the Administrative Committee of the District 
Consumer Federation, was sent as a delegate to the Apex Federation - No person who 
is not a proper delegate to the General Body of the District Forum can be nominated 
by that Forum as its delegate to the Federation - Held that the nomination of the 
member of the Administrative committee is not legal. 

Rule 44 A specifies that the person appointed to represent a society in any 
other society or vote shall be a member of committee of the society which he 
represents, proviso to Rule 44 A makes it clear that neither the Administrator nor a 
member of the Administrative Committee can be a delegate in the other society. As per 
the proviso, the powers that are conferred on the Administrator/Administrative 
Committee is only to nominate a member of the society to be its delegate in the other 
society. 

1996 (2) KLT 117 = 1996 (1) KLJ 629 Kurien v/s Registrar of Co-operative 
Societies 

The delegate sent by the primary society to the central society will cease to be 
a member of the general body of the central society by the cessation of his 
membership in the managing committee of the primary society. 

1996 (1) KLT 479 = 1996 (1) KLJ 413 = ILR 1996 (2) Ker 361 John v/s Joint 
Registrar 
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Delegates of the society Rule 44 A - Existing Managing Committee 
members of the Central Society nominated by Administrator under Rule 44 Aas 
delegate to the Central Society - Whatever position they held prior to the assumption 
of office by the Administrator will not revert back to them on such nomination. 

Proviso to Rule 44 A deals with situations where Administrators who are in 
charge of the affairs of societies nominated any member of the society to be its delegate 
to any other society. Such a nominee of the administrator, as per the said provision, 
shall be eligible to be elected as a member of the committee of the other society in 
which he sits as a delegate. This means that a person nominated by the Administrator 
ofa primary society to be a delegate in the central society gets eligibility to be elected 
as a member of the committee of the central society. A person nominated by the 
Administrator in charge ofa primary society gets no other right other than the eligibility 
to be elected as a member of the committee of the Central Society. In this judgment 
1993 (2) KLJ 864 Gangadharan Nair v/s George Of. Thettayil is relied on. 
1996 (1) KLT 479 = 1996 (1) KLJ 413 = ILR 1996 (2) Ker 361 John v/s Joint 
Registrar of Co-operative Societies 

Administrator and Delegates Section 33 : Co-operative Societies Rules, 
Rule 44 A: An ordinary member of the society can represent the member society in the 
election to the Board of Directors of the central society when the affairs of the member 
society is brought under the control ofadministrator appointed under Section 33 of the 
Act. Since the administrator is appointed after superceding the committee, it will not be 
possible for the society to send any one other than its member as a delegate to the 
central society when it is under the control of the administrator. When the affairs or 
functions of the society are vested in the administrator, there is no question of electing 
a member of the committee ofthat society to represent it in the central society. 

1990 (2) KLT 917 = AIR 1991 Ker 309 Devasia Chacko v/s Joint Registrar 

Delegate who is a member of the society alone can vote in the election 
to the Committee of the central society Section 33 (2) : The Act and the Rule 
reveals that a delegate who is amember of the society alone can vote in the election to 
the Committee ofthe central society. The administrator not being a delegate of the 
member society, has no voting right in the election of the central society. The only role 
the administrator can play is to manage the affairs of the society which a committee 
could have performed. 

1990 (2) KLT 917 = AIR 1991 Ker 309 Devasia Chacko v/s Joint Registrar 

Rule 44 A is not inconsistent with any of the provisions of the Act Rule 
44 A- Co-operative Societies Act, 1969 (Kerala), Section 109 - The Government is 
empowered under Section 109 of the Act to make rules either prospectively or 
retrospectively to carry out the purpose of the Act. Rule 44 A is not inconsistent with 
any of the provisions of the Act in any manner. 

1990 (2) KLT 917 = 1991 AIR Ker 309 Devasia Chacko v/s Joint Registrar 
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The delegate to the central society need not be a member of the 
committee of society which he represents The delegates of the member society 
are entitled to vote and such votes are not liable to be excluded merely because 
delegate was not a member of the committee of the society - The delegate to the 
central society need not be a member of the committee of society which he represents. 
1990 (2) KLT 917 Devasia Chacko v/s Joint Registrar 

Votes are not liable to be excluded merely because the delegate was 
not a member of the committee of society Whether an ordinary member can 
represent the member society in the election to the Board of Directors of the Central 
Society - The delegates of the member societies are entitled to vote and such votes are 
not liable to be excluded merely because the delegate was not a member of the 
committee of society. 

1990 (2) KLJ 792 V.T. Sebastian v/s Joint Registrar and others 
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S32. Supersession of Committee :- [*(1) Ifthe Registrar, after an inquiry 
by himself or through his subordinates or on a report of the financing bank, or the 
Vigilance and Anticorruption Bureau of the Government or the Vigilance Officer or 
otherwise is satisfied that the committee of any society:- 

(a) persistently makes default or is negligent in the performance of the duties 
imposed on it by this Act or the rules or bye-laws or does anything which is 
prejudicial to the interests of the society; or 

(b) wilfully disobeys or fails to comply with any lawful order or direction 
issued under this Act or the rules; or 

(c) makes any payment contrary to this Act or the rules or the bye-laws or 
causes any loss or damage to the assets of the society by breach of trust of 
wilful negligence; or 

(d) misappropriates or destroys or tampers with the records or causes the 
destruction of records to cover up any misconduct or malpractice, 

he may, after giving the committee an opportunity to state its objections ifany, 
by order in writing, remove the committee and, appoint a new committee consisting of 
not more than three members of the society in its place or, appoint not more than three 
administrators, who need not be members of the society, to manage the affairs of the 
society for a period not exceeding six months, as may be specified in the order, which 
period may, at the discretion of the Registrar, be extended from time to time, so 
however that the aggregate period does not exceed one year. ] 

(2) The Registrar shall consult the financing bank and Circle Co-operative 
Union or State Co-operative Union as the case may be before passing an order under 
Sub-section (1) 

(3) Notwithstanding anything contained in sub-section (1) or sub-section (2) it 
shall not be necessary to give an opportunity to the committee to state its objections 
and to consult the Unions and financing banks, in cases where the Registrar is of the 
opinion that it is not reasonably practicable to do so, subject however to the condition 
that in such cases the period of supersession shall generally be for six months and in 
case anew committee, cannot be constituted or enter upon office in accordance with 
the bye-laws of the society within the period of supersession the period may be 
extended for a further period not exceeding six months- 

(a) in the case of co-operative society only after consulting the Circle 
Co-operative Union concerned; and 

(b) in the case of an Apex Society or a Central Society only after consulting 
the State Co-operative Union. 

(4) The committee or administrator or administrators so appointed shall, 





* Substituted by Act 1 of 2000 
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subject to the control of the Registrar and to such instructions as he may from time to 
time give, [*have power to exercise all or any of the powers and functions] of the 
committee or of any officer of the society and take such action as may be required in 
the interests of the society. 

(5) The committee or administrator or administrators shall, before the expiry 
ofits or his or their term of office, arrange for the constitution of a new committee in 
accordance with the bye-laws of the society. 

(6) every order made by the Registrar under sub-section (1) shall be 
communicated to the Circle Co-operative Union. 


CASE LAWS 


While a writ appeal is pending supersession on the ground of non 
implementation of judgment of the High Court, the Court can direct 
reinstatement of the committee Co—operative Societies Act, 1969 (Kerala) — 
Section 32 (3)—Supersession of the committee on the ground of non implementation 
of judgment of the High Court - Through there is an allegation in the impugned order 
regarding the engagement of temporary employees, the same is strongly refuted in the 
writ petition — On the face ofsuch unjust, unreasonable, arbitrary and illegal conduct, 
it is a fit case where the High Court should interfere under Art. 226 of the Constitution 
of India— Direction given to the respondents to reinstate the Committee. 

Being an extremely rare situation, the Registrar should record the reasons for 
the opinion onimpracticability. It is significant to note that in the matter of consultation, 
the Joint Registrar has recorded a justifiable reason as to the impracticability, that there 
is no elected Managing Committee. The fact remains that as on the date of the 
supersession, on the ground ofnon implementation of Ext. P8 judgment ofthis Court, 
the then Committee had already filed a Writ Appeal before this Court. It has also to be 
noted that the Writ Appeal was filed in time there was no delay in filing the Writ Appeal. 
2004 (2) KLT 1062 Mohanachandran Nair v/s Andoorkonam Service 
Co-operative Bank Ltd 

Even if the lapses were committed during the term of the previous 
committee, a new committee can be superseded Co-operative Societies Act, 
1969 (Kerala) — Section 32 (1)— Faults and lapses committed by previous committee 
— President and majority of the members of the Director Board reelected— No effective 
steps taken to set right the position— In extreme cases, a director Board elected for a 
specific term will have to low out prematurely, in the interest of the organization — 
Even if the lapses were committed during the term of the previous committee, anew 
committee can be superseded. 

The election and change might have become inconsequential. There may of 
course be causalities , as Rule 44 (k) prescribes a disqualification for a superseded 


* Substituted by Act 1 of 2000 
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committee member to contest election for one year . Even it may happen that a member 
of the erstwhile committee, who had demitted the office, and escaped at the nick of the 
moment a supersession, may be able to participate in the election. But such stray side 
effects need not deter us from understanding the scope and purport of the inbuilt safety 
clauses of the Act and workability of the prescription. Otherwise, the provision and 
effort may become otiose. /n this judgment 2000 (6) SCC 1271 and 1997 (2) KLT 
716 are referred to. 

2004 (2) KLT 873 Mohanan v/s State of Kerala 

Since the Joint Registrar failed to state reasons, there was no proper 
consideration by him in the case Co-operative Societies Act, 1969 (Kerala) — 
Section 32 — Explanation and objection stated by the committee — Joint Registrar was 
legally bound to deal with every explanation and objection, to discuss the merits of 
such explanations and objections and to record the reasons for rejecting such 
explanations and objections — Since the Joint Registrar failed to do so, held, there was 
no proper consideration by him in this case. Jn this judgment AIR 1982 Ker 12 and 
1997 (2) KLT 85 are referred to. 

2004 (1) KLT 192 =ILR 2004 (2) Ker 169 DB Sahadevan v/s Padmanabhan 

If managing committee is removed from office by an order declared by 
the Government as illegal, the subsequent election and assumption of charge 
by the present committee is void Co—operative Societies Act, 1969 (Kerala) — 
Section 32 — Managing committee removed from office by an illegal order — Illegality 
has been declared by the Government— Hence, the subsequent election and assumption 
of charge by the present Managing Committee is void. Jn this judgment AIR 1994 
SC 1918 is distinguished, 1993 (2) KLT 641 is relied on and AIR 1953 TC 109, 
AIR 1951 Mad 883, AIR 1915 Mad 197 and AIR 1957 AP 330 are referred to. 
2004 (1) KLT 383 = ILR 2004 (1) Ker 313 Sooryanathan v/s State of Kerala 

Issuance of a notice under Section 32 (1) is no bar to pass a resolution 
under Rule 35 A (1) Co-operative Societies Act, 1969 (Kerala) — Section 32 (1) - 
Rule 35 A(1)-— Issuance ofa notice under Section 32 (1) — Held, it does not disentitle 
the Board of Directors to exercise the rights or powers under the Act or the Rules and 
to pass aresolution under R.35A (1). 

Having regard to the provisions in the Act and the Rules, it cannot be said that 
merely because a notice under Section 32 (1) of the Act, has been issued proposing to 
supersede the Board of Directors, the Board of Directors cannot pass a Resolution under 
Rule 35 A(1) of the Rules. It should be remembered that even ifa notice under S.32 (1) of 
the Act has been issued, the Registrar can drop the proposal to supersede the Board of 
Directors after considering the explanation offered by the Board of Directors. Therefore, 
issuance ofa notice under S.32 (1) ofthe Act does not disentitle the Board of Directors 
ofa Cooperative Society to exercise its rights or powers under the Act or the Rules. 
2004 (1) KLT 91 = 2004 (1) KLJ 321 DB Bhaskaran v/s Jose Joseph 
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Negligence should be persistent, deliberate, and also at times fit to be 
characterized as culpable for attracting supersession Section 32 — Supersession 
of Director Board Members of Co-operative Bank — It is not negligence alone which 
authorizes interference under S.32(1)—It should be persistent, deliberate, and also at 
times fit to be characterized as culpable — A member or committee is liable to be 
punished for specific defaults — Power is vested in the Department to take appropriate 
action — Such rights are different from the steps of suppression. 

As the Government had hardly examined issue in appeal, except to observe 
that the “Committee is negligent in the performance of duties’. at least a cursory 
examination of the merits are to be attempted to. It is not negligence alone which 
authorises interference under S.32 (1) of the Act, It should be persistent, deliberate, 
and also at times fit to be characterised as culpable, If as a matter of fact, any one of 
the members, or the committee was liable to be punished for specific defaults, power 
is vested in the Department to take appropriate action. Such rights are different from 
the steps of supersession. /n this judgment AIR 1982 Ker 12, 1995 (2) KLT 184, 
1997 (2) KLJ 43, 1997 (2) KLT 85, 1997 (1) KLJ 607, 1997 (2) KLT 522, AIR 
2003 SC 1344 and 1974 KLT 189 are referred to. 

2003 (3) KLT SN 114 Ashok Kumar v/s State of Kerala 

Mere Likelihood of an order being passed against the Board is not a 
valid ground for directing the Joint Registrar not to implement his order Section 
32 — Order passed by Joint Registrar — Likelihood of an order being passed against 
the Board of Directors — Mere apprehension that the order is likely to be against the 
committee or administration may take charge of the management before superceded 
committee files appeal and seek stay — Not a valid ground for directing the Joint 
Registrar not to implement his order. 

A mere apprehension of the members ofthe committee that the order of the 
Joint Registrar is likely to be against the committee or that the Administrator may take 
charge of the management of the society before the superceded committee files appeal 
and seeks stay, is not a sufficient or valid ground or justification for directing the Joint 
Registrar not to implement his order under S.32 of the Act. 

2003 (2) KLT 2005 = KLJ 650 DB Krishnan Nair v/s Vaikom Palliprathuss 
Service Co-operative Bank 

Interim report which is essentially a copy of the audit report is neither 
complete nor comprehensive to initiate action under Section 32 Section 32 and 
66 - Supersession of Board and appointment of administrator - Basic principle under- 
lying Section 32 is that management of Society should be by representative body and 
the exception is only their substitution by administrator. 

The second respondent showed undue haste in getting the interim report without 
waiting for a final report on an enquiry whichis still said to be going on and passed the 
impugned order without giving a fair opportunity to the petitioners. I feel Ext. P 13 
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action does not appear to be taken to save the society, but has been taken to oust the 
committee from power. It is to be noticed that the second respondent’s duty pursuant 
to the enquiry under Section 66 is to protect the interests of the society and not to act 
as a disciplinary authority over the Board of Directors of the society. Legally there is 
no bar for the second respondent to take action if materials brought on record under 
Section 66 enquiry are adequate to take action under Section 32 It is evident that in 
the beginning the second respondent has not taken into account the allegations as 
grave enough to order enquiry under Section 65 as is evident from Ext. P 8 initiation of 
enquiry proceedings under Section 66 ofthe Act. The enquiry under Section 66 is still 
in progress and the interim report which is essentially a copy of the audit report is 
neither complete nor comprehensive to initiate action under Section 32 and from the 
action of the second respondent it is clear that the purpose of the enquiry was only to 
remove the Board. Jn this judgment 1998 (1) KLJ 735 is referred to and 1990 (1) 
KLT 513, 1995 (2) KLT 184 and 1997 (1) KLJ 607 are relied on. 

2002 (2) KLT SN 134 Board of Directors v/s The Kallurkkad Farmers 
Co-operative Bank Ltd 

Government or Joint Registrar has no power to direct the Bank to 
suspend its employee Rule 198 (6) - Government or Joint Registrar has no power 
under the statutory provision to direct the Co-operative Bank to suspend its employee. 

We may point out due to misconduct ofits employee or otherwise the societies 
affairs may be affected. It is always open to the Joint Registrar to take appropriate 
action under the provisions of the Co-operative Societies Act and Rules. There is also 
ample power on the Registrar to take action under Sections 65 and 66 of the 
Co-operative Societies Act and power under Section 32 can also be invoked in 
appropriate situations. In the absence of any provision in the Act or Rules giving 
power on the Government or Joint Registrar to direct suspension of an employee of 
the Co-operative Society we are of the view learned single Judge was not justified in 
declining relief to the petitioners. 

2002 (1) KLT 880 = 2002 (1) KLJ 450 DB Mohammedkutty v/s Secretary to 
Government 

A committee cannot be superceded by flimsy reasons S.32 - Supersession 
of Committee - Doing away with procedural requirements-A mere statement in the 
order that an alarming situation is present not enough in doing away with procedural 
requirements- Cannot be superceded by flimsy reasons. 

On the facts of this case there was no ‘alarming situation’ for superseding an 
elected managing committee dispensing with even a show cause notice and other 
procedural requirements. Otherwise in every case sucha step can be used and violating 
the principles of natural justice and procedural formalities, elected body can be 
superseded arbitrarily. No emergency was here to make sucha supersession without 
notice on the facts of the case. In this judgment 1995 (2) KLT 184, 1971 AC 297, 
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1943 AC 627, AIR 1973 SC 1260, AIR 1981 SC 818 and AIR 1979 SC 1628 are 
relied on. 
2001 (3) KLT SN 37 P 26 = 2001 (2) KLJ 429 M. Selvi v/s The General 
Manager, District Indore Centre and another 

Action taken in haste so as to give a feeling the action was not bonafide 
Supersession of the managing Committee - Copy of enquiry report not furnished to 
the committee and their objections heard - Action taken in haste so as to give a feeling 
the action was not bonafide - As the term of the committee is any way about to expire 
election ordered to be conducted without delay. 
OP No. 29266/2001 dated 25-3-2002 The Kallorkad Farmers Co-operative 
Bank Ltd v/s The Joint Registrar 

Once an order of supersession is made, the question whether there 
was actual supersession becomes irrelevant Rule 45 - Order of supersession of 
committee passed by Registrar stayed by High Court. Appeal to Government also 
dismissed. Meanwhile the term of the committee expiring - once an order of 
supersession is made, the question whether there was actual supersession becomes 
irrelevant. In this judgment 1985 Supp SCC 280 In this judgment State of Orissa 
v/s Titaghur Paper Mills Company Ltd and AIR 1992 SC 1981 Nelson Motis 
v/s Union of India are referred to. 
1999 (3) KLT 707 Aliyar v/s Returning Officer 

Discretion must be exercised within the limit Article 226 - Discretion 
means when it is said that something is to be done within the discretion of the authorities 
that something is to be done according to the rules of reason and Justice, not according 
to private opinion; according to law and not humour. It is to be not arbitrary, vague 
and fanciful, but legal and regular. And it must be exercised within the limit, to which an 
honest man competent to the discharge of his office ought to confine himself. In this 
judgment 1981 AC 173 Sharp v/s Wake Field is followed. 
1999 (1) KLT 500 Regi Kuriakose v/s Superintendant of Police 

Administrator appointed on supersession has no power to make 
appointment Sections 32 and 33 - Administrator appointed on supersession of a 
society under the sections have no power to make appointment to the staff of the 
society. 
ILR 1999(1) Ker 424 Raghavan Nair v/s The Joint Registrar of Co-operative 
Societies 

The persons concerned should know the allegations on the basis of 
which the proposed action is taken and opportunity should be afforded to them 
to refute the same The conditions precedent for exercising the power under Section 
32 is that the Registrar on materials placed before him should be satisfied that the 
ground mentioned in Section 32 exist for supersession of the Committee. It is not 
necessary for this purpose that the Registrar or the Assistant Registrar should exercise 
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the power under Sections 63, 64, 65 and 66 of the Act. In the present case enquiry 
was made under Section 66 of the Act. Ifthe action is under Section 32, the person 
concemmed should know the allegations on the basis of which the proposed action is 
taken and opportunity should be afforded to them to refute the same Registrar should 
apply the mind before passing order. In this judgment 1997 (1) KLJ 475 = 1997 (1) 
KLT 957 is reversed. 
ILR 1998 (1) Ker 146 State of Kerala v/s Sudarsanan 

The Registrar has no power to remove individual members of the 
committee under Section 32 of the Act The power is given only to remove the 
entire body of the committee as a whole. 

The power under S. 32 of the Act can be exercised by the Registrar to remove 
a committee ifit persistently makes default or is negligent in the performance of the 
duties or commits any act which is prejudicial to the interests of the society or willfully 
disobeys or willfully fails to comply with the any lawful order or direction issued under 
this Act. The Registrar had exercised his power under Section 32 (1) of the Act to 
remove | 1 members from the Managing Committee of the Bank and thereafter, the 
entire committee was superseded. Therefore, the question is whether the Registrar has 
got power to remove the individual members under S. 32 of the Act. The heading of 
the Section itself is supersession of Committee. Further the body of the Section says 
that the Registrar may by order in writing remove the committee and appoint a new 
committee or an arbitrator to manage the affairs of the Society. Sub-section (3) of the 
Section 32 ofthe Act says that notwithstanding anything contained in sub -section (1) 
or Sub-section. (2) it shall not be necessary to give an opportunity to the committee to 
state its objections and to consult the Union and financing banks, in cases where the 
Registrar is of the opinion that it is not reasonably practicable to do so. Thus, a plain 
reading of Section 32 of the Act shows that the power is given to the Registrar under 
Section 32 to remove the entire body of Committee as a whole. 
OP No. 267 of 1997 = 1997 (2) KLT 710 = ILR 1998 (1) Ker 51 DB Sivadasan 
Nair v/s Registrar of Co-operative Societies 

Removing some members and thereafter superseding the Committee 
on the ground that there is no quorum Co-operative Societies Act, 1969 (Kerala) 
- Section 32 (1) - Supersession of committee — Cannot be used to remove some 
members and thereafter supersede the Committee on the ground that there is no 
quorum for the committee for effective functioning. /n this judgment 1996 (2) KLT 
671 Raghavan v/s Joint Registrar is referred to. 
OP No. 267 of 1997 = ILR 1998 (1) Ker 51 = 1997 (2) KLT 710 DB Sivadasan 
Nair and others v/s The Registrar of Co-operative Societies and others 

Assistant Registrar can report of the irregularities to the Registrar to 
take action individually under Section 32 Sections 32, 65 & 66 - Condition 
precedent for exercising power under Section 32 - Not necessary that the Registrar or 
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Assistant Registrar should exercise powers under Sections 63, 64, 65, & 66 - Assistant 
Registrar can report of the irregularities to the Registrar to take action individually 
under Section 32. 

Under Section. 66 (5) of the Act, the Registrar can direct the Society or its 
officers to take such action as may be specified in such order within the time that may 
be mentioned in such order. But, on inspection, if it is found that the committee has 
committed such irregularities or that there has been neglect of the orders issued by the 
Registrar or that huge losses have been occurred due to the negligence of the committee, 
it cannot be said that the Assistant Registrar, should under Section 65 of the Act, direct 
the Society to cure the defects. If the circumstances are so serious the Assistant 
Registrar canreport the matter to the Registrar to take suitable action individually 
under Section 32 of the Act. In this judgment 1997 (1) KLT 957 Sudarasanan v/s 
State of Kerala is reversed and AIR 1970 SC 992 Joint Registrar of Co-operative 
Societies, Madras & others v/s S. Rajagopal Naidu are relied on and AIR 
1970 SC 992 Joint Registrar of Co-operative Societies, Madras and others v/ 
s P.S. Rajagopal, 1980 (4) SCC 379 S.L. Kabeer v/s Jagamohan, AIR 1966 SC 
671 Madhya Pradesh Industries Ltd v/s Union of India and 1990 (4) SCC 595 
S.N. Mukherjee v/s Union of India are referred to. 

1997 (2) KLT 522 = ILR 1998 (1) Ker 146 DB State of Kerala v/s Sudarsanan 

Effective consultation is a must When notice were issued for consultation 
of these Apex Bank and Co-operative Union only notices as issued under Section 32 
was forwarded. Latest balance sheet of the Bank for the reply of the petitioner was 
not sent. The tentative conclusion of the Registrar after considering the reply of the 
petitioners was not sent. There was no effective consultation. Therefore, even if 
Section 65 enquiry and findings are correct, the mandatory provisions like consultation 
were not followed. Mere default or disobedience or failure to comply with the provisions 
assuming to be found to be true cannot be a ground for supersession unless it is shown 
that there is persistent and wilful negligence or wilful disobedience. 

1997 (2) KLT 85 Ellakkal Service Co-operative Bank v/s State 

Sending the show cause notice is not effective consultation Section 32 
(2) - Consultation -Show cause notice alone sent to financing bank and Circle 
Co-operative Union - Held that there is no effective consultation. 

When notices were issued for consultation of these Apex Bank and Co-operative 
Union only the notice as issued under section 32 was forwarded. Latest balance sheet of 
the bank for the reply ofthe petitioners was not sent. The tentative conclusion of the 
Registrar after considering the reply was also not sent. There was no effective consultation. 
Therefore, even if section 65 enquiry and findings are correct, the mandatory provisions 
like consultation were not followed. Jn this case AIR 1982 Ker 12 Jose Kuttiyani 
and others v/s Registrar of Co-operative Societies is followed. 

1997 (2) KLJ 43 John and others v/s Joint Registrar and others 
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Assistant Registrar has no jurisdiction to recommend for the supersession 
Section 32 - It is for the Registrar who had passed the order of supersession to satisfy 
himself on the recruitment of Section 32. 

1997 (1) KLJ 607 = 1997 (2) KLT SN 1 T.J. James v/s Joint Registrar 

Matters to be considered for supersession Section 32 - Power of 
supersession when to be exercised-Matters to be considered - Requires categorical 
finding and violation of specific rule or an order. 

A mere default or disobedience or failure to comply with the provisions 
assuming to be found to be true cannot be a ground for supersession unless it is shown 
that there is persistent and wilful negligence and wilful disobedience. A supersession of 
an elected committee is akin to a dismissal and would require categorical finding and 
violation of specific rule or an order. Even assuming for argument sake that there is any 
negligence, the respondents could have directed them to cancel the overdraft facility 
instead of invoking the extreme step of supersession. The Section contemplates a 
continuing violation of present form. 

1997 (1) KLJ 607 = 1997 (2) KLT SN 1 T.J. James v/s Joint Registrar 

Fraud on the power granted by the statute Article 226 - Order of 
supersession of Co-operative Society when can be interfered with - Co-operative 
Societies Act, 1969 (Kerala), Section 32. Ifthe power exercised is for a purpose or 
an intention beyond the scope and contemplation of the provision the action is liable to 
be interfered with on the ground that it constitutes fraud on the power granted by the 
statute. 

1997 (1) KLJ 607 = 1997 (2) KLT SN 1 T.J. James v/s Joint Registrar 

The Registrar’s satisfaction should be subjective and shall not be 
arbitrary Section 32 - Mere confirmation of the recommendation of Assistant 
Registrar in his report under Section 66 is a clear abdication of the power conferred 
under Section. 32. 

The Joint Registrar had failed to see that he was not sitting in appeal or for 
considering whether the decision taken by the Assistant Registrar in superseding the 
society is to be confirmed or not. The Joint Registrar should have independently 
considered the charges levelled in the show cause notice and the reply furnished by 
the petitioners. /n this case AIR 1982 Ker 12 Jose Kuttiyani v/s Registrar of 
Co-operative Societies and AIR 1970 SC 992 Joint Registrar of Co-operative 
Societies, Madras and others v/s P.S. Rajagopal Naidu and others are relied on. 
1997 (1) KLT 957 = 1997 (1) KLJ 475 Sudarsanan v/s State 

Refusal of request for copy of enquiry report is violation of natural 
justice Sections 32 and 66 - Action under Section 32 based on the report made under 
Section 66 - Request of the committee to furnish copy of report refused - This clearly 
violates the principles of natural justice. 

On enquiry under Section 65 of the Act a recommendation to supersede the 
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committee was made by the Assistant Registrar. The request of the committee for the 
copies of the inquiry report was not granted, whereas it is seen that the report is the 
basis of the impugned order. This clearly vitiates the principles ofnatural justice. Mere 
furnishing of information casually is not proper notice. 

1997 (1) KLT 957 = 1997 (1) KLJ 475 Sudarsanan v/s State 

No separate notice to each member Section 32 (1) - Supersession of 
committee - separate notice need not be given to each member of the Board of Directors. 
ILR 1997 (2) Ker 124 = 1997 (1) KLJ 253 Raghavan w/s Joint Registrar of 
Co-operative Societies and another 

Major reasons for supersession The relevant ingredient is the satisfaction 
of the Registrar as to society persistent negligence in the performing of the duties 
imposed by the Act or therule or the bye-laws, acting against the interest of the society 
and wilfully disobeying and wilfully failing to comply the orders and directions issued 
under the Act and Rules. 

1997 (1) KLT SN 32 Krishnan v/s Joint Registrar 

Court can only direct the authority to exercise the power Section 28(1) 
(B) - Court under Article 226 can only direct the authority to exercise the power and 
cannot substitute its decision to that ofthe authority and direct holding of the elections 
- Constitution of India. Art. 226. 

The administrator appointed for the reason stated in the order of supersession 
will have to manage the affairs of the society for a period not exceeding one year. It is 
also open to the Registrar to exercise his discretion to the extended period, but it shall 
not exceed two years. In view of the specific provision and in the light of the decision 
of the Division Bench of this Court and taking into account the circumstances of the 
case, I do not find any reason warranting the issue ofa direction to hold the election to 
the managing committee of the society as prayed for. 

1997 (1) KLT SN 20 P17 Krishan v/s Joint Registrar 

Wilful disobedience of orders of Registrar Section 32 - Power when can 
be exercised - Wilful disobedience of orders of Registrar - Power under Section 32 
can be invoked. 

By applying the principles laid down by this Court and the Supreme Court and 
by strictly construing the provisions of Section 32, it isa clear case of wilful negligence 
in performing the duties imposed by the rules and the bye-laws and wilful disobedience 
and wilful failure to comply with the lawful orders of the society. By adopting these 
standards, the action of the Joint Registrar in superseding the committee cannot be 
held to be bad. 

1997 (1) KLT SN 20 P16 Krishnan v/s Joint Registrar 

There is no provision to give separate notice to each member of the 
Board of Directors Section 32 - Notice need be given only to the Committee. 

It is contended that if any supersession order is passed, it would visit the 
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petitioner with civil consequences and, therefore, he is entitled to get notice. Petitioner 
has a right to get notice. But as he is a member of the Committee, the notice will be 
received through the President of the Committee. So long as there is no individual right 
of notice under Section 32 (1) ofthe Act, it cannot be said that the petitioner should be 
issued with separate notice. Jn this case AIR 1981 SC 136 S.L. Kapoor v/s 
Jagmoham is distinguished. 

1996 (2) KLT 671 = 1996 (2) KLJ 253 Raghavan v/s Joint Registrar 

The words persistent, negligent, wilful and lawful are the key words as 
guiding factors for the exercise of power Section 32 - Order of supersession - 
Nature of satisfaction that is required by the Registrar - The words persistent, 
negligent, wilful and lawful are the key words as guiding factors for the exercise of 
power. 

These words provide legitimate material for the court to observe that under the 
provisions the Registrar, who is the principal statutory authority under the Act, gets an 
exemplary power which enables him authoritatively to disbar the members of the 
committee as a whole, which is saddled by the democratic process. Jn this judgment 
AIR 1980 Ker 12 Jose Kuttiyani v/s Registrar of Co-operative Societies and 
1990 (2) KLT 213 Govindankutty v/s Viyyur Service Co-operative Bank are 
relied on. 

1995 (2) KLT 184 = 1995 (2) KLJ 23 = AIR 1995 Ker 389 Rajagopalan Nair 
v/s State of Kerala 

Provision for supersession is to be considered as an exceptional and 
rare action Section 32 - The co-operative movement was required to be provided 
for in the context ofits orderly development. On examination of the various provisions 
that the Act permits societies registered to functions as body corporates with a continued 
existence ofa legal person having a perpetual succession. It gives power to hold property, 
enter into contract, institute and defend suits and to do all things necessary, which is 
subject only to restrictions and controls that have been imposed by the Act and the controls 
are to be understood to ensure timely supervisions for their proper administration. 
1995 (2) KLT 184 = 1995 (2) KLJ 23 = AIR 1995 Ker 389 Rajagopalan Nair 
v/s State of Kerala 

In hearing the other side the administrative authority is called upon to 
act within the frame work of the statute Section. 32 (1) - Non supply of reports 
relied on by Registrar for issuing notice inviting objections to the proposed supersession 
is not a violation of principles ofnatural justice. Natural justice is universally as a 
mandatory principle, the non-observance of which invalidates the exercise of power. 
One of the principles ofnatural justice is that an authority entrusted with legal power 
could not validly exercise it without first hearing the person who was going to suffer. 
The principle ofa fair opportunity to present one’s case, or of hearing before an 
adverse decision is taken, is easy to understand. It is in its application that the principle 
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presents difficulties. While it is obligatory that a party against whom adverse action is 
proposed must be heard, there is no universally accepted technique of such hearing by 
administrative authorities. What technique or method, an administrative authority should 
adopt thus depends upon the circumstances ofthe case and the nature of the authority. 
Secondly the right to be heard is often misunderstood as something close to the 
judicial method of formal testimony of witnesses, testing it by cross-examination and 
arguments. In “hearing the other side”, the administrative authority is called upon to 
act within the frame work of the statute. 
1993 (2) KLJ 197 M. Mabsul Rahiman and others v/s Joint Registrar and 
others 

To state objections is a universally accepted fundamental principle 
Co-operative Societies Act, 1969 (Kerala) - Section 32 (1) - Before superseding the 
Committee, Full opportunity to meet the charges should be given to the members 
before superseding the committee. To state objections is a universally accepted 
fundamental principle. /n this judgment 1971 KLT 753 M.V. Hydrose v/s Deputy 
Registrar of Co-operative Socieities, 1974 KLT 189 Deputy Registrar of 
Co-operative Societies and another v/s P. K. George and 1911 AC 179 Board 
of Education v/s Rice and others are referred to. 
ILR 1993 (3) Ker 415 = 1993 (1) KLJ 760 Leila B. and others v/s The Kovalam 
Harijan Fisheries Co-operative Society and others 

Opportunity to state objections envisaged by Section 32(1) is not 
mandatory Section 32 - The omission to give opportunity to state objections 
envisaged by Section 32(1) is not mandatory and therefore by itself such omission 
may not vitiate the order of supersession and appointment of administrator. 
1993 (1) KLJ 760 = ILR 1993 (3) Ker 415 Lila and others v/s The Kovalam 
Harijan Fisheries Co-operative Society 

Writ need not be maintainable against administrator Ifa writ petition is 
not maintainable against a Co-operative Society, it does not mean that the same is 
maintainable merely because an Administrator has been appointed superseding the 
managing committee. /n this judgment 1985 KLJ 446 dissented. 
1992 (2) KLT 955 = 1992 (2) KLJ 757 Devadas v/s Administrator 

It shall not be necessary to publish notice where it is not reasonably 
practicable to do so Section 32 2nd Proviso - The second proviso to the Section 
clearly states that it shall not be necessary to publish notice in cases where the Registrar 
is satisfied that it is not reasonably practicable to do so. The order is not invalid. Jn this 
case 1992 (2) KLT 510 is reversed. 
1992 (2) KLT 942 = 1992 (2) KLJ 769 DB Registrar of Co-operative Societies 
v/s Sasi 

Importance of the appointment of the administrator Section 33 (1) 
Proviso - The appointment of an Administrator is a matter of serious import for the 
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society and its members. Where by the democratically elected committee is 
superseded and a nominee of the department assumes control and management 
of the society. The rights of the members to have the administration carried on by their 
duly elected representatives stand suspended. 
1990 (2) KLT 895 = AIR 1991 Ker NOC 37= 1990 (2) KLJ 530 Antony Jerome 
v/s Joint Registrar 

Factors to be taken into account in order to supersede Section 32 - 
Factors to be taken into account by Registrar before exercising power under section 
32 in order to supersede the Board of Directors. Board of Directors of the Society, 
who are elected should not been superceded on flimsy grounds. 
1990 (1) KLT 513 = 1990 (1) KLJ 474 = AIR 1991 Ker NOC 36 Govindan 
Kutty v/s Viyar Service Co-operative Bank 

Maintaining democratic set up By invoking provisions under Section 32, 
on flimsy grounds the Board need not be superseded, Registrar must exercise the 
power for strengthening the co-operative institutions by maintaining democratic set up. 
1990 (1) KLJ 474 P. Govindankutty and others v/s State and others 

The requirement of notice is mandatory Section 33 (1) - Appointment of 
Receiver - Publication of notice - if necessary - A supersession of a committee is a 
serious matter having great impact in the working and Administration ofa Society. It 
has impaction ona basic issue, namely entitlement of those duly and properly elected to 
continue in office, until removed or superseded in accordance with law. The requirement 
of notice to the Board of Directors before supersession is mandatory as provided 
under Section 33(1) except in cases where the Registrar is satisfied that it is not 
reasonably practicable to do so. 
1985 KLJ 355 P. Mohammed and others v/s The Joint Registrar of Co-operative 
Societies, Cannanore and others 

There can be judicial scrutiny of the impugned decision on the point of 
rational or reasonable nexus The order of the statutory authority can also be 
challenged if it is shown that the action was taken on grounds or materials totally 
irrelevant to the purpose and intention ofthe statute or that relevant matters have not 
been considered or that the grounds or evidence on the basis of which the authority 
acted are such that no one could reasonably arrive on such basis at the opinion or 
satisfaction required under the Legislation. There can be judicial scrutiny of the 
impugned decision on the point of rational or reasonable nexus. 
1981 KLT SN 65 = AIR 1982 Ker 12 Jose Kuttiyani v/s Registrar 

Technical violation of the rule to keep minimum cash reserve in the 
past Whether prejudice is caused or continues on the date action was taken is the 
question to be considered. 
1981 KLT SN 65 = AIR 1982 Ker 12 Jose Kuttiyani v/s Registrar of 
Co-operative Societies 
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Section 87 is no bar to invoke writ There is no appeal provided for against 
an order passed by the Registrar under Section 32 (1). The discretionary power of the 
Government under Section 87 is no bar to invoke the jurisdiction under Article 226 of 
the Constitution. 

1981 KLT SN 65 = AIR 1982 Ker 12 Jose Kuttiyani v/s Registrar 

The satisfaction of Registrar may be subjective and not arbitrary The 
Jurisdiction to exercise the power under Section 32 depends on the satisfaction of the 
Registrar of one or other of the three conditions mentioned in the section. Before an 
order superseding the committee is passed the Registrar must consult the financing 
bank and Circle or State Co-operative Union as the case may be is a condition 
precedent. It is to the Registrar to satisfy whether all the conditions exist or not. The 
satisfaction may be subjective and not arbitrary. 

1981 KLT SN 65 =AIR 1982 Ker 12 Jose Kuttiyani v/s Registrar of Co- 
operative Societies 

State cannot substitute the committee In the guise of exercising control the 
State cannot displace the managing committee and substitute its own committee. 
1974 (2) SCWR 259 State of Mysore v/s Allum Karibasappa 

Civil Court has no jurisdiction Civil Court has no jurisdiction to entertain a 
suit challenging supersession of a managing committee. 

AIR 1974 Bom 269 Shere-E-Punjab Co-operative Housing Society v/s 
Kshirasagar 

Supersession is not violative of Article 14 Co-operative Societies Act, 
1969 (Kerala) - Section 32 (3) - There is no force in the contention that Section 32 
(3) of the Act is violative of Article 14 ofthe constitution since it confers an arbitrary 
and uncanalised power on the Registrar to supersede a committee ofa Society even 
without giving an opportunity to the committee to State its objections. 

ILR 1973 (2) Ker 511 Balakrishnan Nair v/s State of Kerala and others 

Court can go into the correctness of the order Co-operative Societies Act, 
1969 (Kerala) - Section 32 (3) - Order of the Registrar superseding the committee 
without affording an opportunity to the committee to explain- Circumstances under which 
the court can go into the correctness of the order under Article 226 of the Constitution. 
ILR 1973 (2) Ker 511 Balakrishnan Nair v/s State of Kerala 

Government assuming control without notice is invalid Notification of the 
Government assuming control and appomnting directors without notice to the Society is invalid. 
1973 (2) Mys LJ 43 Karibasappa v/s State of Mysore 

Power to suspend committee of management On U.P. Co-operative 
Societies Act, 1966 SC discussed the power to suspend committee of management 
and power to appoint Administrator. 

AIR 1973 SC 1249 = 1973 (1) SCC 456 Veerpal Singh v/s Registrar Co-operative 
Societies 
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Conditions precedent for supersession of committee An administrator 
can be appointed only after initiating proceedings for supersession of the committee for 
valid reasons. Conditions precedent for supersession of committee discussed. 

1973 (1) SCWR 321 = 1973 (1) SCC 456 Shri Yograj Singh v/s Registrar of 
Co-operative Societies 

Power of Registrar Registrar has ample power and jurisdiction to supersede 
the Committee for the irregularities and improper functioning ofthe previous members of 
the Committee. 

1971 (2) And WR 172 Syed Qutbuddin Oadri v/s State of AP 

No restriction can be put on Registrar to acquire any material which 
would be useful to him to form the opinion The Registrar may form an opinion on 
the basis of the report submitted to him under Section 64, but no restriction can be put 
on him to acquire any material which would be useful to him to form the opinion that the 
Society is not functioning properly 
1964 (2) And LT 94 =AIR 1965 AP 69 Subramonian Sastry v/s Registrar 

After the appointment of an administrative committee seizure of the 
records is without jurisdiction Where the managing Committee ofa Society was 
superseded by the departmental authorities and a “rectification Committee” was 
appointed, an order for seizure of the records subsequent to the election of a new 
committee was clearly without jurisdiction. 

1960 (2) KLR 138 Xavier v/s Joint Director of Industries 

If the charges are unproved, supersession is unsustainable When charges 
levelled against the committee are not proved, the order of supersession cannot be 
sustained. 

1959 KLJ 93 Krishnan v/s Joint Director of Industries and Commerce 

The functions of the Registrar quasi-judicial It is not necessary that all the 
procedure generally expected to be followed ina Court of law, should be observed by 
him in deciding disputes. The decision of the time for submission of the explanations, 
the place at which the explanation should be submitted, are all matters of detail left to 
the bonafide discretion of the Registrar. 

64 LW 643 =AIR 1951 Mad 1003 = 1951 (2) MLJ 96 Ramayya v/s Madras State 


ACT 


S33. Appointment of new committee or administrator on failure to 
constitute committee, etc :- (1) Where the term of office of a committee has expired 
and anew committee has not been constituted, or [*where a no-confidence motion is 
passed by the general body against the existing committee or where the existing committee 
resigns enbloc or where vacancies occur in the committee either by resignation or 
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otherwise and the number of remaining members cannot constitute the quorum for the 
meeting of the committee, or where the committee fails to hold its regular meeting 
consecutively for six months or where the Registrar is satisfied] 

(a) that anew committee cannot be constituted before the expiry of the term 
of office of the existing committee; or 

(b) that a new committee is prevented from entering upon office or a new 
committee fails to enter upon office, on the date on which the term of office of the 
existing committee expires, the Registrar may, either suo motu or on the application of 
any member of the society after [*intimating] the Circle Co-operative Union, appoint- 

(i) anew committee consisting of not more than three members of the 
society; or 

(ii) [**not more than three Administrators who need not be] members of the 
society to manage the affairs of the society [*for a period not exceeding six 
months as may be specified in the order, which period may at the discretion 
of the Registrar and for reasons to be recorded in writing, be extended, from 
time to time, so, however, that the aggregate period shall not, in any case, 
exceed one year or till anew committee enters upon office, whichever is 
earlier] 

Provided that before making such order, the Registrar shall publish a notice on 
the notice board of the head office of the society inviting objections to the making of 
the order within a period specified in the notice and consider such objections. 

Provided further that it shall not be necessary to publish such notice in case 
where the Registrar is satisfied that it is not reasonably practicable to do so. 

[*Provided also that where a committee, Administrator or Administrators as 
the case may be, is in office at the commencement of the Kerala Co-operative Societies 
(Amendment) Act, 1992, the Registrar may extend the term of such committee, 
Administrator or Administrators, as the case may be, for a further period not exceeding 
one year from the date ofsuch commencement. ] 

[* Explanation :- For the purpose of this sub-section, a tender of resignation 
bya member of the committee shall have the effect of terminating his membership from 
the Committee. | 

[**(1A) Notwithstanding anything contained in sub-section (1), where on 
receipt of areport from the Registrar, the Government are satisfied that a new 
committee cannot be constituted or cannot enter upon office of the society before 
the expiry of the term of office of the committee, Administrator or Administrators, 
as the case may be, appointed by the Registrar under sub-section (1) and that it 
is necessary in the public interest to manage the affairs of the society and to enable 
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anew elected committee to enter upon office, the Government may, by notification 
in the Gazette, for reasons to be recorded, permit the Registrar to extend the term 
of the said committee, Administrator or Administrators, as the case may be, for a 
further period not exceeding one year in the aggregate or till a new committee 
enters upon office, whichever is earlier. ] 

(2) The committee or Administrator or Administrators appointed under 
[*Subsections (1) & (1A)] shall, subject to the control of the Registrar and to such 
instructions as he may from time to time give, [**have power to exercise all or any of 
the powers and functions] of the committee or of any officer of the society and take all 
such action as may be required in the interest of the society. 

(3) The committee or Administrator or Administrators shall arrange for the 
constitution ofa new committee or for the entering upon office of the new committee as 
the case may be 


CASE LAWS 
The case laws under this head are subdivide into the following. 
1. Appoinment ofadministrator 
2. Functions ofadministrator 
3: Administrator general matters 


APPOINTMENT OFADMINISTRATOR 


Where there is no quorum Section 33 is attracted When vacancies occur 
in the committee by resignation of the members and the number of remaining members 
cannot constitute the quorum for the meeting of the committee, the said provision can 
be pressed into service, It is clear from the Explanation that for the purposes of 
Section 33 (1) tendering of resignation by a member of the committee shall have the 
effect of terminating his membership from the committee. It is also to be seen that 
under Section 33 a resignation cannot be withdrawn since it takes effect simultaneously 
with the tender and there is cessation of membership. For the purpose of Section 33 (1) 
as observed above the act ofresignation and its communication is sufficient. Inthe above 
circumstances I have no hesitation to hold that petitioners 2,3 and 4 have by their 
conduct of resignation paved way for action under Section 33 and the first respondent 
was Justified in pressing into service the inevitable consequence under the Section since 
the remaining members cannot constitute the quorum for the meeting of the committee. Jn 
this judgment 1994 (2) KLT 238 and 1974 KLT 189 are referred to. 

2002 (2) KLT 730 = 2002 (2) KLJ 274 Baby Chemparathy v/s Joint Registrar 
of Co-operative Societies 

Section 33 (1) cannot be interpreted in such a way as to take away the 
effect of the first proviso Co-operative Societies Act, 1969, (Kerala) - Section 33 
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(1) —Second proviso to S.33 (1) cannot be interpreted in such a way as to take away 
the effect of the first proviso — It is only in cases where the circumstances show that 
issue of a notice under the first proviso 1s reasonably not practicable that a notice can 
be dispensed with. 

The proviso to S.33(1) of the Co-operative Societies Act makes it mandatory 
to order a notice on the notice board of the Headquarters of the Society inviting 
objections to the making of the order of appointment of Administrator and consider 
such objections. The second proviso to $.33(1) cannot be interpreted in such a way 
as to take away the effect of the first proviso and it is only in cases where the 
circumstances show that issue ofa notice under the first proviso is reasonably not 
practicable that a notice can be dispensed with. Any other interpretation would nullify 
the effect of the first proviso and lead to arbitrary action on the part of the authorities 
to meddle with the democratic functioning ofa society. In this judgment 1994 (2) 
KLT 238, 1992 (2) KLT 942 and 1974 KLT 189 are referred to. 

2001 (1) KLT SN 12 P10 =ILR 2001 (1) Ker 62 Thomas v/s Jaihind Powerloom 
Industrial Co-operative Society Ltd 

Election not conducted due to non co-operation of the Managing 
Committee The members of the Managing Committee whose term had already 
expired cannot be permitted to continue as Administrative Committee, which would 
only amount to giving them power through back door. 

1999 (3) KLT 139 = 1999 (2) KLJ 529 Joint Registrar v/s Chata 

Power given to the Registrar Under Section 33 of the Act, power is given 
to the Registrar of Co-operative Societies to appoint, after intimating the Circle 
Co-operative Union, anew committee consisting ofnot more than 3 members of the 
society; or one or more administrator or administrators, who need not be a member or 
members of the society, to manage the affairs of the society for a period not exceeding 
6 months as may be specified in the order, which period may be extended from time to 
time at the discretion of the Registrar, for reasons recorded in writing, under the 
contingencies enumerated in the said Section. 

1999 (3) KLT 139 = 1999(2) KLJ 529 Joint Registrar v/s Chatha 

If the committee ceases to exist, the Joint Registrar has to Act 
Co-operative Societies Act, 1969 (Kerala) - Section 33 - Ifthe Board of Directors 
cease to be legally exist, the Joint Registrar has to Act under the section. 

ILR 1995 (2) Ker 631 = 1995 (1) KLJ 492 = 1995 (1) KLT 486 Padmanabham 
P v/s Joint Registrar of Co-operative Societies and others 

Instead of aiding the cause of justice removal of administrator would 
result in chaos and disorder In the instant case Registrar of Co-operative Societies 
extended the term of Administrator from beyond one year under Section 33 of Kerala 
Co-operative Societies Act to look after the affairs of Kalamachal Handloom Weavers’ 
Co-operative Society Limited since its executive committee had been superseded. 
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The ousted committee sought for removal of administrator, Held , on the one hand 
removal of Administrator would leave the society with one to look after its affairs and 
on the other non-removal would tantamount to tolerating ultra vires act of Registrar in 
extending terms of Administrator and as such petition under Act 226 is not maintainable 
since instead of aiding the cause of justice it would result in chaos and disorder 
dislocating the working of the society. 
AIR 1995 Ker 202 R. Thulaseedharan and another v/s State of Kerala and 
others 

The Administrator cannot challenge the orders of the Registrar Section 
33 (1) (b) (11) 2nd proviso - The Administrator appointed under Section 33(1) of the 
Act by the Registrar has no independent character and existence and he is totally 
subject to the control of the Registrar. He cannot be an alternative body for the committee 
of the Society and he can never be equated to it. The Administrator cannot challenge 
the orders of the Registrar issued in exercise of controlling power by the Administrator. 
1995 (1) KLJ SN 29 = ILR 1995 (1) SN 29 Mukundan v/s Director of Dairy 
Development and others 

The Administrator not an alternative body for the committee The 
Administrator appointed under Section 33 (1) ofthe Act by the Registrar is neither a 
substitute nor an alternative body for the committee of the society. He can never be 
equated to it for reasons more than one first he is totally subject to the control of the 
Registrar which means he has no independent charters and existence. Secondly he has to 
function according to the instructions as the Registrar may from time to time give. This is 
what is discernible from the provisions contained in sub-section (2) of Section 33. 
1995 (1) KLJ SN 29 = ILR 1995 (1) SN 29 Mukundan v/s Director of Dairy 
Development and others 

Lack of quorum due to resignation Rule 33 (1) - By resignation, the 
number of members getting reduced below the quorum - Unless and until the Registrar 
acts in the manner provided in Section 33 the remaining members of the Committee do 
not cease to be members of that committee, though they may not be ina position to act 
or transact business without necessary quorum. /n this judgment 1987 (2) KLT 420 
Varma v/s Joint Registrar is distinguished. 
1994 (2) KLT 238 = 1994 (2) KLJ 231 Sadasivan v/s Joint Registrar 

High Court erred in treating the Bank whose election process had 
already commenced and the Bank where election process had not set in motion 
as identical State Government having permitted the elected Boards of two other 
Co-operative Banks to continue even though their elected term had expired; the order 
of appointment of the Administrator in the case of instant Bank was violative of Article 
14. But in the affidavit filed before the High Court, State Government had already 
explained that in the case of other two Banks, the election process had already 
commenced whereas in the case of instant Bank election process had not set in motion 
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and had been postponed. Supreme Court held that High Court erred in treating the 
two cases as identical so as to attract Article 14. 
1993 Supp (1) SCC 556 =AIR 1992 SC 1975 State of Rajasthan v/s Praful Ranwali 

Further extension of term Further extension of the initial period for which 
the Administrator was appointed is not contemplated in Section 33 of the Act. 
1990 (2) KLT 917 Devasia Chacko v/s Joint Registrar 

Prerequisite of publication of notice can be dispensed with Section 33 
(1) Proviso - Appointment of administrator by Registrar - publication of notice under 
proviso - prerequisite of publication of notice can be dispensed with when the Registrar 
is satisfied that it is not reasonably practicable to do so. Satisfaction of the registrar has 
to be based on relevant materials and cogent circumstances and not on mere whims 
and fancies. 
1990 (2) KLT 895 = AIR 1991 Ker NOC 37 = 1990 (2) KLJ 530 Antony Jerome 
v/s Joint Registrar 

Further extension is not contemplated Further extension of the initial 
period for which the Administrator was appointed is not contemplated in Section 33 
of the Act. 
1990 (2) KLJ 792 V.T. Sebastian v/s Joint Registrar and others 

Tendering of resignation means termination Section 31 (1) - Explanation 
to Section 33(1) of the Act clearly states that for the purpose of the sub-section tender 
of resignation shall have the effect of terminating his membership from the committee. 
That being so the member cannot go back on his resignation in so far as the resignation 
invites action under Section 33 (1) of the Act. He could not have withdrawn the 
resignation so as to get over the effect of termination of his membership for the 
purpose of Section 33(1) of the Act. 
1987 (2) KLT 420 Varma v/s Joint Registrar 

Notice for Appointment of Administrator Publication of notice before 
appointment - Necessity. 
1985 KLJ 335 Mohammed v/s Joint Registrar of Co-operative Societies, 
Cannanore 

Section 33 is not violative of Article 14 A statute will not hit by Article 14 
of the Constitution of India ifnecessary guidelines can be inferred from the provisions 
ofthe statute themselves. A mere possibility of abuse ofthe power is no ground for 
invalidating a statutory provision. Having regard to the purpose for which the societies 
are formed, the pattern of their functioning, the control and supervision which the 
Registrar exercise over the societies and the position which he occupies vis-a-vis the 
administration and the working of the societies the discretion which has been given to 
the Registrar has got sufficient guidelines from the statutory scheme. It is not unguided. 
The section is not violative of Article 14 of the Constitution 
1982 KLT SN 11 =ILR 1982 (1) Ker 618 Rajagopal v/s Deputy Registrar 
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Express recital not necessary It is quite unnecessary that an order passed 
under Section 33 (1) should expressly recite that the requirement of notice has been 
dispensed with. 

1974 KLT 189 = ILR 1974 (1) Ker 114 Deputy Registrar of Co-operative 
Societies v/s P.K. George. 

Publication of notice regarding supersession of committee Co-operative 
Societies Act, 1969 (Kerala) - Section 33 (1) Proviso - Publication of notice regarding 
supersession of committee — It is not correct to say that the proceedings are invalid for 
want of publication of notice in the notice board of the head office inviting objection to 
the proposed action, as required by the first proviso to Section 33 (1) ofthe Act. Jn 
this judgment AIR 1961 SC 1361 at 1387 Swadesi Cotton Mills Co. Ltd v/s 
State Industrial Tribunal, U.P. is relied on. 

ILR 1974 (1) Ker 114 = 1974 KLT 189 DB Deputy Registrar of Co-operative 
Societies and another v/s P.K. George 

Until the term of the previous committee expires, there cannot be any 
failure on the part of the new committee to take charge Section 33 (1) (b) cannot 
be invoked on the ground that the Committee may, or even, will fail to enter upon office 
on the date specified in that provision, till that date arrives, and perhaps, till it has run 
out as well, it cannot be said that there is any failure on the part of the committee. 
1974 KLT SN 44 Kuriakose v/s Deputy Registrar 

Consultation is only directory The provisions relating to the consultation with 
the Circle Co-operative Union contained in Section 33 is only directory not mandatory. 
1971 KLT 753 = 1971 KLJ 349 Hydrose v/s Deputy Registrar 


FUNCTIONS OFADMINISTRATOR 


Administrator not to enrol new members Co-operative Societies Act, 1969 
(Kerala) - Sections 33 (2) and 16 - Amended provisions does not confer any power 
onthe Administrator to enrol new members either under Section 33 (2) or 16 (2)./n 
this judgment 2000 (2) KLT 480 SC and 1997 (6) SCC 37 are relied on. 

2005 (3) KLT 348 DB Karunakaran Pillai v/s Venugopala Pillai 

Enrolment of members Co-operative Societies Act, 1969 (Kerala) — Section 
32 — Decision for enrolment of members by the Administrator — In the appropriate cases, 
administrator will have to confer membership,taking note of the contingencies. 

We have to see the decision vis —a-vis, the objectives of the Society. To allege 
that it may change the character of a committee to be elected in future is pure absurdity, 
totally irrelevant and cannot be countenanced. One should not miss the woods by only 
noticing trees. Accepting the case of the petitioner, would push down the Institution to 
disrepute and litigation, especially when the administrator is not guilty of any indiscretion, 
and has exercised his discretion while dealing with the application. Jn this judgment 
1998 (2) KLT 746, 2000 (2) KLT 480, 2002 (1) KLT 857 and 2002 (1) SCC 133 
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are referred to. 
2004 (2) KLT 1084 Shaji v/s State Co-operative Election Commission 

Reviving an ailing society Co—operative Societies Act, 1969 (Kerala) — 
Section 32 —Administrative committee appointed to revive an ailing society— Only by 
enrolment ofnew members, life could have been injected to it—As the said committee 
appointed for the purpose of revival ofan ailing society, it can enroll new members. 

Under S.33 (2) of the Act, the Committee is to function under the control of 
the Registrar, and carry out instructions from time to time. They can exercise all or any 
of the powers and functions of the Committee. Ifthe Registrar has authorized them to 
take steps for constituting a Director Board, the enrolment ofmembers becomes a 
necessary prerequirement. Action is to be taken ‘in the interest of the Society’. They 
are the key words, and therefore enrolment cannot be termed as objectionable, viewed 
from any angle. In this judgment 2004 (1) KLT 281, 1998 (2) KLT 746, 2000 (1) 
KLT 736 and 2000 (6) SCC 1271 are referred to. 

2004 (2) KLT 887 Somanathan v/s Deputy Director, Dairy Development 
Society 

Major Policy decisions cannot be taken by an Administrator Co-operative 
Societies Act, 1969 (Kerala) — Co-operative Society — Decisions taken by admmnistrator 
on extraneous condiderations — Major Policy decisions cannot be taken by an 
Administrator and such decisions are to be decided by the appropriate managing 
committee elected. 

It is settled law that major policy decisions cannot be taken by an Administrator 
and such decisions are to be left to be decided by the appropriate managing committee 
elected in accordance with law. The decision taken by the Administrator to advance a 
further loan of Rs. 1 crore when the bank found that the loanee was not capable of 
repaying the earlier loan and after writing offa substantial portion of the earlier loan 
appears to be a misuse of the resources of the bank. In such circumstances the decision 
taken by the Administrator requires a proper reconsideration considering the public 
interest involved in the matter. /n this judgment 1999 (2) KLT 180 and 1995 (5) 
SCC 482 are referred to. 

2003 (2) KLT 606 Thrissur District Co-operative Bank v/s State of Kerala 

Removal of ineligible members Section 32 33, 16 - Administrator/ 
Administrative Committee has power to remove ineligible members after following 
the procedure prescribed--Co-operative Societies Rules, 1969 (Kerala), Rule 16 

The role ofan administrator or a committee appointed by the Registrar while 
the Committee of management is under supersession, is as pointed out by this Court, 
only to bring on an even keel a ship which was in doldrums. “The ship containing 
ineligible members is bound to be in doldrums and it can be brought to an even keel 
only ifit deballast such burdens. The expulsion of ineligible members would inno way 
alter the composition of the Society. An Administrator/Administrative Committee and 
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for that matter the Committee ofa society and the general body are bound to uphold the 
democratic values ina co-operative society. Expulsion ofan ineligible member on following 
the procedure contemplated under the Rules is only in furtherance ofthe pursuit of democratic 
values and itis a statutory duty cast on the committee, the Administrator, the Administrative 
Committee orto the Registrar as the case may be. It is also significant in this context to note 
that the Legislature has made its intention clearer in the Act 1 of 2000 while amending Section 
32 (4) and 33 (2) of the Act conferring the powers and functions of the committee of the 
society on the Administrator/Administrative Committee. It is to be noted that the unamended 
provision conferred only the functions of the committee on the Administrator/Administrative 
Committee. In this jufdgment 2002 (2) KLT 480 and 1997 (6) SCC 37 are referred to. 

2002 (2) KLT 817 =2002 (2) KLJ 179 Gopinathan Nair v/s Joint Registrar 

Administrator has no right to enrol members Sections 32 and 33 - An 
Administrator appointed under S.33 has no right to enrol members. 

It is clear that respondent No.6 in this Original Petition who is number 31 in the 
voters’ list, is, ineligible to be included in the list of voters for the election to the 
Managing Committee of the second respondent apex society in view of the fact that 
the member was enrolled as a member or given affiliation as a member of the apex 
society only by the Administrator. /n this judgment 1998 (2) KLT 746 and 2000 (2) 
KLT 480 SC are referred to. 

2001 (3) KLT 215 DB Viswanathan v/s The Assistant Registrar of Co-operative 
Societies 

Administrators have no power to enrol new members Co-operative 
Societies Act, 1969, (Kerala) - Sections 32 and 33 — Administrator or an Administrative 
Committee have no power to enrol new members - A co-operative society is expected 
to function ina democratic manner through an elected committee of management and 
that committee ofmanagement is empowered to enrol new members. 

What it is necessary to bear in mind is that nature of function or power exercised 
and not the manner in which it is done. What is of significance is that when the Committee 
of Management of the Co-operative Society commits any default or is negligent in the 
performance of the duties imposed under the Act, Rules and Bye-laws, which is prejudicial 
to the interest of the society, the same is superseded and an administrator or an 
administrative committee is to set right the default, ifany, and to enable the society to 
carry onits functions as enjoined by law. Thus, the role ofan administrator or a committee 
appointed by the Registrar while the Committee of management is under supersession, is 
as pointed out by this Court, only to bring on an even keel a ship which was in doldrums. 
Ifthat is the objective and is borne in mind, the interpretation of these provisions will not 
be difficult. In this judgment 1997 (6) SCC 37 and 2000 (1) KLJ 291 FB are 
referred to and 1998 (2) KLT 746 is affirmed. 

2000 (2) KLT 480 = 2000 (1) KLJ 787 = 2000 (6) SCL 127 = AIR 2000 SC 2378 
Joint Registrar of Co-operative Societies v/s T.A. Kuttappan 
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Suspension of an employee Constitution of India - Article 226 — 
Administrator cannot order suspension of an employee at the behest of the 
Registrar or the Government — Administrator has to apply his mind independently 
— Co-operative Societies Act, 1969 (Kerala), Ss.32, 33 and 66. 

There cannot be an assumption that the Government has got the powers to 
intervene in the day-to-day administration of the co-operative society. Inthe above 
view of the matter, I am ofthe view that Ext.P4 order of suspension was passed by the 
Administrator without applying his mind at the instance of the Government. Hence 
Ext.P4 is set aside. Petitioner shall be taken back in the service of the Society and he 
shall be paid all the amount due to him. It goes without saying that if there are 
circumstances existing for the management or Administrator to suspend the petitioner 
from service, this judgment will not preclude them from passing proper orders under 
law. In this judgment 1995 (1) KLT 363 FB, 1992 (1) KLT 381 and 1988 (1) 
KLT 827 are followed. 

2000 (2) KLT SN 85 P79 Ramakrishnan v/s Joint Secretary, Finance Department 

Disposing of appeals filed under Rule 198 (4) Co-operative Societies 
Act, 1969, (Kerala) - Sections 32 and 33 — Administrator is empowered to dispose 
of appeals filed under R.198(4) ofthe Rules — Co-operative Societies Rules, R.198(4). 

It cannot be said that the conferment of the right of hearing the appeal before 
the Board of Management is a power and not a function. The appeal is filed against the 
order of the Original Authority and the Appellate Authority have to see whether the 
order challenged by the appeal is correct and if it is not correct, pass proper orders. 
The administrator comes into play when the Board of Management was superseded 
to exercise the functions of the Board of Management. I see no reason why the appellate 
power to be exercised by the Board of Management cannot be exercised by the 
administrator. There is no policy involved in these matters. Admittedly, the administrator 
is to hear appeals against the order of the Lower Authority and the duty of the Appellate 
Authority is to find out whether the order passed by the Lower Authority is correct in 
accordance with law and if it is wrong, set aside and pass orders according to law. 
There is nothing preventing the administrator from hearing the appeals. Jn this judgment 
1998 (2) KLT 746 and 1998 (2) KLT 1068 are referred to. 

2000 (1) KLT 817 = 2000 (1) KLJ NOC 21 = AIR 2000 Ker 205 Mathew 
Kunju v/s Registrar of Co-operative Societies 

Powers of Administrator to enroll members Co-operative Societies Act, 
1969, (Kerala) - Sections 32 and 33 — Powers of Administrator to enroll members — 
Decision reported in 1998 (2) KLT 746 that Administrator has no power — The 
judgment willact only prospective and not retrospectively. 

There are several decisions of the Supreme Court where relief was so moulded 
not to affect past transactions in public interest. In the present case there is no dispute 
regarding the appointment of the administrators, but the dispute relates to their exercise 
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of certain jurisdiction which they had in them according to the interpretation of S.33(4) 
by the binding decision of this Court during the relevant period. According to us, if we 
have to hold that in the light of the declaration of law in 1998 (2) KLT 746 all members 
enrolled by the administrators from the year 1981 onwards or even earlier period are 
disqualified, it would certainly end up the functioning ofthe societies in chaos. Such an 
action will be totally against public interest. According to us, this Court will be fully 
justified in holding that the decision will have only prospective effect. We make it clear 
that parties to the Original petitions which were subject matter of the Full Bench decision 
are bound by the judgment. /n this judgment 1998(2) KLT 746 is explained and 
AIR 1967 SC 1643, AIR 1991 SC 471, 1995 Supp (2) SCC 560, 1995 (1) SCC 
184, 1985 Lab IC 1481, AIR 1980 SC 1037, AIR 1996 SC 484, 1998 SCC 245, 
AIR 1981 SC 1473 and AIR 1970 Ker 165 are referred to. 

2000 (1) KLT 730 FB = 2000 (1) KLJ 291 FB Cherthala Agricultural and Rural 
Development Bank v/s Joint Registrar 

Appointment in a co-operative society Sections 32 and 33 - Administrator 
or administrative committee appointed by the Registrar under Sections 32 and 33 have 
no power to effect regular appointment in a co-operative society. 

The Government or the Registrar of Co-operative Societies has no power to 
effect appointment in a Co-operative society under Sections 32 and 33. Registrar has 
got power to remove the committee and appoint administrator or administrators or 
administrative committee. In other words, the Registrar is exercising powers through 
the officers appointed by him. The statute has not delegated the power to effect 
appointment in a society to the Registrar. Administrator is only a delegate appointed 
by the Registrar. A sub-delegate cannot exercise powers which even the delegate does 
not possess. The power to effect appointment in a co-operative society is vested in the 
general body. Administrator or administrators is or are only expected to manage the 
affairs of the society and to exercise the functions of the committee and not expected to 
exercise ‘powers’ of the elected committee. Therefore, the principle laid down by the 
Full Bench is squarely applicable to the case of appointment as well during the tenure 
of the administrator or administrators or committee. Therefore, since Registrar of 
Co-operative Societies has no power to effect appointment, administrator or 
administrators appointed by the Registrar of Co-operative Societies cannot exercise 
the power which even the appointing authority does not possess. Therefore, ifan 
administrator or administrators effects regular appointment ina society that appointment 
will be without jurisdiction, ultra vires and void. 

1998 (2) KLT 1068 Raghavan Nair v/s Joint Registrar of Co-operative Societies 

Those appointments done by the Administrator will go when the term 
of Administrator is over Co-operative Societies Act, 1969 (Kerala) - Sections 32 
and 33 - If the Registrar is given permission to make appointment provisionally 
considering the dearth of staff, those appointments done by the Administrator will go 
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when the term of Administrator is over. 
ILR 1999 (1) Ker 424 = 1999 Lab IC 528 Raghavan Nair v/s Joint Registrar 
of Co-operative Societies and others 

No power to enroll new members Co-operative Societies Act, 1969 
(Kerala) - Section 32 - An Administrator appointed under Section 32 (4) will have no 
power to enroll new members — administrator is only expected to carry on the day to 
day functions of the Society and conduct the election. In this judgment JT 1997 (5) 
SC 680 K. Santharaj and another v/s M.L. Nagaraja and others is relied on, 
1985 KLT 836 George v/s Joint Registrar, 1980 KLT 658 Sudhakaran v/s 
Deputy Registrar of Co-operative Societies, 1988 KLT 624 Gangadharan v/s 
Administrator and 1992 (1) KLT 669 John v/s Joint Registrar are overruled 
and 1985 KLT 446 Gopalan v/s Joint Registrar of Co-operative Socieities is 
affirmed. 
ILR 1999 (1) Ker 228 = 1998 (2) KLT 746 FB Hassan v/s The Joint Registrar 
or Co-operative Societies and others 

Administrator has to comply with time limitations vide Rule 35 (1) 
Co-operative Societies Act, 1969 (Kerala) - Section 28 (1 B) and Rule 35 (1) - 
Administrator has to comply with the time limitations in the Rule and subject to that he 
has to exercise his power under Section 28 (1 B). 
ILR 1992 (3) Ker 401 = 1992 (2) KLT 220 = 1992 KLJ 28 DB State of Kerala 
and others v/s P. Thilothaman and another 

Requirement of notice is not necessary under second proviso hence 
order is not invalid The administrator is entitled to assume charge even without 
formal handing over the charge by the Committee on the strength of the order of 
appointment. The Administrator is entitled to assume charge even without a formal 
handing over of the same either by the chairman or the managing committee. Under 
Rule 47 of the rules the custodian of the records and the properties of the society is its 
chief executive and not either the chairman or the committee. There is no procedure 
prescribed for handing over of records and properties to the committee. There is no 
procedure prescribed for handing over ofrecords and properties to the Administrator 
by the committee or chairman. He can assume charge on the strength of the order of 
appointment by the Registrar. In this judgment 1992 (2) KLT 510 = 1992 KLJ 
180 P. Sasi v/s Registrar of Co-operative Societies is reversed. 
1992 (2) KLJ 769 = 1992 (2) KLT 942 Registrar of Co-operative Societies 
v/s P. Sasi and others 

The term ‘manage’ taken within its ambit everything that falls for 
decision in the interests of the society including enrolment of members Section 
28 (1 A) - The power conferred on the administrator is the power to manage the 
affairs of the society. The right to manage the affairs of the society is not the right 
merely to manage its day to day routine matters. The term ‘manage’ taken within 
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administrator does when he assumes office is to displace the managing committee and 
get substituted in its place. He steps into the shoes of the committee. Nowhere in the 
Act or the Rules is it stated that the powers of the Administrator are less comprehensive 
than those of the managing committee. An Administrator is appointed to ensure 
continuity in the administration and not to create any hiatus or stagnation in its working. 
An Administrator appointed to manage the affairs of the society could exercise all 
those powers which the managing committee could itselfhave exercised ifit were in 
office, which could be restricted by express provision in the order of appointment or in 
exercise of the powers of the Registrar by issuing directions under Section 66. But in 
the absence of any provision so limiting his powers, or directions, it has to be taken that 
his powers are plenary. Enrolment of members is one of the normal functions of 
management, within the purview of the powers of the managing committee, and therefore 
of the administrator. 
1992 (1) KLT 669 = 1992 (1) KLJ 622 John v/s Joint Registrar 

An ordinary member can represent the society as delegate Section 33 - 
Co-operative Societies Rules, Rule 44 A - An ordinary member of the society can 
represent the member society in the election to the Board of Directors of the 
central society when the affairs of the member society is brought under the control 
of administrator appointed under Section 33 of the Act. Since the administrator is 
appointed after superceding the committee, it will not be possible for the society to 
send any one other than its member as a delegate to the central society when it is under 
the control ofthe administrator. When the affairs or functions of the society are vested 
in the administrator, there is no question of electing a member of the committee of that 
society to represent it in the central society. 
1990 (2) KLT 917 = AIR 1991 Ker 309 Devasia Chacko v/s Joint Registrar 

Administrator has no voting right in the election of central society 
Section 33 (2) - The Act and the Rule reveals that a delegate who is a member of the 
society alone can vote in the election to the Committee of the central society. The 
administrator not being a delegate of the member society, has no voting right in the 
election of the central society. The only role the admnnistrator can play is to manage the 
affairs of the society which a committee could have performed. 
1990 (2) KLT 917 = AIR 1991 Ker 309 Devasia Chacko v/s Joint Registrar 

Administrator has no voting right in the election of central society The 
purpose of appointing Administrator under this section is only “to manage the affairs of 
the society till a new committee enters upon office”. Administrator of the member 
society has no voting right in the election of the central society 
1990 (2) KLJ 792 V.T. Sebastian v/s Joint Registrar and others 

No power to enroll new members Sections 33 (2) & 32 (4) - The power 
given to the Administrator to exercise all or any of the functions of the committee under 
Sub-section (2) of Section 33 would not talk in the power to enroll new members. 
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If we apply the dictum laid down by the Supreme, Court in JT 1997 (5) SC 
680, the provisions under Sections 32 and 33 would not be sufficient to give him the 
power to enrol new members. The Apex Court had specifically posed the question 
regarding the power to enrol new members in paragraph 8 of the judgment and held 
that the admmnistrator has no power to enroll new members since such a power is not 
specifically given under the Act, Rules and Bye-laws and that such a power cannot be 
spelt out from the authority given to conduct the election. Therefore, the view taken by 
this Court in 1985 KLT 836 that the power given to the administrator to exercise all or 
any of the functions of the committee under Sub-section (2) of Section 33 would take 
in the power to enrol new members is impliedly over-ruled by JT 1997 (5) SC 680. 
In this judgment JT 1997 (5) SC 680 K. Shantharaj & Another v/s M.L. Nagaraj 
& others is followed, 1985 KLT 836 George v/s Joint Registrar is overruled, 
1985 KLT 446 Gopalan v/s Joint Registrar of Co-operative Societies, 1980 
KLT 658 Sudhakaran v/s Deputy Registrar of Co-operative Societies, 1988 
(1) KLT 624 Gangadaran w/s Administrator and 1992 (1) KLT 669 John v/s 
Joint Registrar are referred to. 
1988 (2) KLT 746 FB Hassan v/s Joint Registrar of Co-operative Societies 

It may be sufficient to discharge only routine functions Administrator or 
Administrative Committee are only nominees of the Registrar. It is not desirable that 
they should enable to exercise all the powers and functions of the Managing Committee; 
it may be sufficient to enable them to discharge only routine functions. 
1988 (1) KLT 624 Gangadharan v/s Administrator 

Power of appointment and withdrawal of a delegate Administrator 
appointed under Section 33 has the powers to discharge the functions of the Managing 
Committee and such functions include the power of appointment ofa delegate and 
withdrawal of delegate. 
1988 (1) KLT 624 Gangadharan w/s Administrator 

Restrictions imposed by the Registrar including appointment and 
withdrawal of delegate Sections 32 and 33 - Administrator under Section 33 - 
Powers same as that of elected or nominated Managing Committee in management of 
affairs of society subject to restrictions imposed by the Registrar including 
appointment and withdrawal of delegate. 
1988 (1) KLT 624 Gangadharan v/s Administrator 

Administrator has the power to admit new members Co-operative 
Societies Act, 1969 (Kerala) - Section 33 - Administrator appointed to manage the 
Society has the necessary power to admit new members. Jn this judgment 1980 
KLT 658 Sankaran v/s Deputy Registrar of Co-operative Societies and 1985 
KLT 446 Gopalan v/s Joint Registrar of Co-operative Societies are referred to. 
ILR 1986 (1) Ker 407 DB P.K. George v/s The Joint Registrar of Co-operative 
Societies, Calicut and others 
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Administrator has power to admit new members Section 33 - In its 
absence, the administrator functions as the managing committee. When there is no 
elected committee, the administrator is the dejure committee in power, enjoying all the 
powers of the committee. If the committee was entitled to enroll new members, the 
administrator also has the same powers. The powers of the administrator can be 
curtailed in appropriate cases by the Registrar who appoints or by this Court under 
Article 226 of the constitution. The administrator is not a body subordinate to the 
Committee or Board of Directors. He is the Committee or the Board itself. The 
administrator ofthe society appointed to manage the society has the necessary power 
to admit new members. /n this case 1985 KLT 446 is overruled 
1986 (1) ILR 407 = 1985 KLJ 917 DB PK George v/s The Joint Registrar of 
Co-operative Societies, Calicut and others 

If appointment of Administrator declared by court as illegal Enrolment 
of members for election by Administrator is unauthorised, illegal and invalid. 

1985 KLT 446 Gopalan v/s Joint Registrar of Co-operative Societies 

The Administrator who is a stop-gap arrangement, cannot tinker with 
the constitution of membership Section 33 and 16 - The membership ofa society is 
something more important and more fundamental than a matter relating to the routine 
management of a society. It cannot be treated as a matter of management. The 
Administrator who is a stop-gap arrangement, cannot tinker with the constitution of 
membership of the society. In so far as the role the Administrator has to play in 
relation to a Co-operative Society, only a restricted meaning should b e given to the 
word ‘manage’ as occurring in Section 33(2) of the Act. Ifthe Administrator did not 
have legal authority to function as such, the enrolment of new members by the 
Administrator was unauthorised, illegal and invalid. 

1985 KLT 446 Gopalan v/s Joint Registrar of Co-operative Societies 

Administrator appointed new members without any application of mind 
Rule 16 - Co-operative Societies Act, 1969, (Kerala), Section 105 - The names of 
hundreds of persons have been enrolled though they were not residents within the area 
of the Society. The admission of new members by the Administrator had been made 
without any application ofmind as to the essential qualification for enrolment as members. If 
a person is shown to be a voter in a constituency outside the area of the society, that 
would be prima facie evidence of his lack of residential qualification. The election is to 
be declared as null and void, in as much as persons who have not been properly 
admitted as members of the society have been permitted to decide the destiny ofa 
society in which they could not, in law, participate at all. 

1985 KLT 446 Gopalan v/s Joint Registrar of Co-operative Societies 


ADMINISTRATOR GENERAL MATTERS 


Once it is held that the Administrator has no power to enroll new 
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members, only the Supreme Court can hold that the law declared will be 
applied prospectively Co—operative Societies Act, 1969 (Kerala) — Sections 33 
(2) and 32 (4) — Interim Administrator appointed under $.33 — Once it is held that the 
Administrator has no power to enroll new members, no Court other than the Supreme 
Court can hold that the law declared will be applied prospectively. 

The high Court can mould the relief considering the facts of the case as Art. 
226 of the Constitution of India is a discretionary remedy. It can dismiss a Writ Petition 
for laches, delay, existence of alternate remedy, etc. without considering the serious 
legal questions raised. No courts can mould the relief in factual situations not placed 
before it. Cherthala Agricultural Rural Development Bank Ltd’s case 2000 (1) 
KLT 730 FB was decided on the facts of those cases before the Full Bench. The 
Court was only moulding the relief on the facts of the cases before it. /n this judgment 
1998 (2) KLT 746, 2000 (1) KLT 730, 2000 (6) SCC 1271, 1997 (6) SCC 37, 
1985 KLT 836, 1985 KLT 446, 2003 (7) SCC 197, 1998 (8) SCC 245, AIR 1967 
SC 1643, AIR 2001 SC 1723 and AIR 1999 SC 3886 are referred to. 

2004 (1) KLT 281 = 2004 Ker 117 DB Porinchu v/s Joint Registrar 

Arbitrary action on the part of the authorities to meddle with the 
democratic functioning of a society Section 33 (1) - Second proviso to S.33 (1) 
cannot be interpreted in such a way as to take away the effect of the first proviso - It 
is only in cases where the circumstances show that issue ofa notice under the first 
proviso is reasonably not practicable that a notice can be dispensed with. 

The second proviso to $.33(1) cannot be interpreted in sucha way as to take away 
the effect ofthe first proviso and it is only in cases where the circumstances show that issue of 
a notice under the first proviso is reasonably not practicable that a notice can be dispensed 
with. Any other interpretation would nullify the effect of the first proviso and lead to arbitrary 
action on the part ofthe authorities to meddle with the democratic functioning ofa society. Jn 
this judgment 1994 (2) KLT 238, 1992 (2) KLT 942 and 1974 KLT 189 are referred to. 
2001 (1) KLT SN 12 P10 =ILR 2001 (1) Ker 62 Thomas v/s Jaihind Powerloom 
Industrial Co-operative Society Ltd 

Total non-application of mind If there is total non-application of mind and 
the order has been passed on materials totally irrelevant then jurisdiction under Art 
226 of the Constitution can be invoked. Even in case of denial of malafides, the court 
can enquire into the truth of the allegation and afford appropriate relief. 

1997 (1) KLJ 607 = 1997 (2) KLT SN 1 T.T. James v/s Joint Registrar 

Democratic process relating to the working of the Society should not 
be violated Co-operative Societies Act, 1969 (Kerala) - Section 33 - Appointment 
of Administrar to be made only on strong and valid grounds - Democratic process 
relating to the working of the Society should not be violated. 

ILR 1995 (3) Ker 175 = 1995 (1) KLJ 728 = 1995 (1) KLT 772 Sundaram 
Pillay v/s Joint Registrar and others 
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Period of extension only for sound reasons Co-operative Societies Act, 
1969 (Kerala) - Section 33 (1) (b) (ii) - Appointment of administrator for a Society — 
Period of the administrator should not be extended beyond the statutory period — 
Extension only for sound reasons. 

ILR 1995 (3) Ker 175 = 1995 (1) KLJ 728 = 1995 (1) KLT 772 Sundaram Pillay 
v/s Joint Registrar and others 

Every illegal order or act of public authority, need not be quashed 
Art.226-Kerala Co-operative Societies Act (1969), Sections 32, 33 - Extraordinary 
jurisdiction - Every illegal order or act of public authority, need not be quashed - Court 
has to consider if it would be just to interfere-Registrar’s order under Section 33 of the 
Act without jurisdiction in extending term of Administrator of Co-operative Society 
Executive Committee ofthe Society since superseded, removal of Administrator would 
have left leave its affairs unlooked after and non-removal tantamounting to tolerating 
ultra vires act of Registrar-Petition seeking removal of Administrator, declined. 

In the instant case Registrar of Co-operative societies extended the term of 
Administrator from beyond one year under Section 33 of Kerala Cooperative Society 
Act to look after the affairs of Kalamachal Handloom Weavers’ Co-operative Society 
Limited since its executive committee had been superseded. The ousted committee 
sought for removal ofadministrator. Held, on the one hand removal of Administrator 
would leave the society with one to look after its affairs and on the other 
non-removal would tantamount to tolerating ultra vires act of Registrar in extending 
terms of Administrator and as such petition under Art.226 is not maintainable since 
instead of aiding the cause of justice it would result in chaos and disorder discloacting 
the working of the society. 

AIR 1995 Ker 202 R. Thulaseedharan and another v/s State of Kerala and 
others 

Administrator shall be appointed only if the committee failed to take 
step to hold an election Co-operative Societies Act, 1969 (Kerala) - Section 
28 (1 A) as amended by Act 5 of 1992 - Scope of—If the term of the committee 
has not expired on 7" February, 1992 an Administrator or a committee shall be 
appointed only if the committee failed to take step to hold an election. Jn this 

judgment O.P. No. 1812/92 Ali Hassan v/s State of Kerala and others is 
referred to. 

ILR 1993 (2) Ker 773 = 1992 (2) KLT 526 DB Bappu Haji v/s Joint Registrar 
of Co-operative Societies and others 

Administrator assuming charge Section 33 : Administrator is entitled to 
assume charge even without a formal handing over of charge by the committee on the 
strength of the order of appointment. 

1992 (2) KLT 942 = 1992 (2) KLJ 769 DB Registrar of Co-operative Societies 
v/s Sasi 
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The rights of the members to have the administration carried on by 
their duly elected representatives stand suspended during the reign of 
administrator Section 33 (1) Proviso - The appointment of anAdministrator is a 
matter of serious import for the society and its members. Where by the democratically 
elected committee is superseded and a nominee of the department assumes control 
and management ofthe society. The rights of the members to have the administration 
carried on by their duly elected representatives stand suspended. 

1990 (2) KLT 895 = AIR 1991 Ker NOC 37 = 1990 (2) KLJ 530 Antony Jerome 
v/s Joint Registrar 

Power to appoint administrator is not arbitrary or unguided Co-operative 
Societies Act, 1969 (Kerala) - Section 33 - Power conferred on the Registrar to 
appoint administrator or committee to manage the affairs of'a Society is not arbitrary 
or unguided and therefore not discriminatory. [n this judgment AIR 1974 SC 2009 
Maganal Chhaganlal (p) Ltd v/s Municipal Corporation of Greater Bombay, 
AIR 1979 SC 1588 Commissioner of Sales Tax M.P. and others v/s 
Radhakrishnan and others and ILR 1973 (2) Ker 511 Balakrishnan Nair v/s 
State of Kerala and others are relied on. 

ILR 1982 (1) Ker 618 = 1982 KLT SN 11 A.M. Rajagopal and others v/s The 
Deputy Registrar of Co-operative Societies and others 

The court will find out whether the conditions precedent to the formation 
of the opinion have a factual basis The powers are conferred on public authorities 
to exercise the same when “they are satisfied” or when “it appears to them” or when 
“in their opinion” a certain state of affairs exists or when powers enable the authority to 
take “such action as they think fit” in relation to the subject matter, courts will not 
readily defer to conclusiveness of the opinion as to existence ofa matter of law or fact 
upon which the validity of the exercise of the power is predicted. The court will find 
out whether the conditions precedent to the formation of the opinion have a factual 
basis. 

AIR 1974 SC 2249 Rasheed v/s State See also 1981 KLT SN 65 = AIR 1982 
Ker 12 Jose Kuttiyani v/s Registrar 

The president has sufficient locus standi to maintain a writ The president 
of the society has sufficient locus standi to maintain a writ petition challenging the 
appointment ofan Administrator. 

1974 KLT 189 = ILR 1974 (1) Ker 114 Deputy Registrar of Co-operative 
Societies v/s George 

Administrator becomes functus officio Ifthe Administrator is appointed 
for a period then after the expiry of the periods he becomes functus officio and he 
cannot pass orders in connection with the affairs of the Society. 

1974 (76) PLR 31 Naginder Singh v/s State of Punjab 
Order made for ulterior purpose Relevant consideration is whether the 
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order was made for ulterior purpose or purposes other than those mentioned in the 

order. 

1969 KLT 883 K. Kunhambu v/s Registrar of Co-operative Societies 
Malafides in the sense of non-application of mind It is no doubt true that 

there can be malafides in the sense of non-application of mind to the question involved 

though there is no evidence of any personal grudge, corrupt motive or other improper 

purpose 

1968 KLT 613 Varkey v/s State 
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Raz. Custody of cash, securities, records, sales etc. of a society :- (a) 
It shall be the duty of the paid Secretary/Manager of every society to maintain and 
keep in proper form all the accounts, registers, other records and the seal of the 
society, under his safe custody and shall be personally responsible for their safety. He 
shall also be the custodian of cash, securities and all other properties of the society 
subject to the overall control of the President. 

(b) If there is no paid Secretary/Manager it shall be duty of the President to 
arrange to maintain the accounts and registers in proper form and to keep the cash 
balance and other assets including bonds and securities under safe custody. He will 
also act as Treasurer of the society in cases where there are no specific provisions in 
the bye-laws to elect or appoint a Treasurer. Where there are other arrangements 
for the safe custody of the cash balance by the Secretary and the cashier under 
double lock system the responsibility to account for the cash balance to the 
Committee will be that of the Secretary. 

[*(c) The President and Secretary/Manager/Treasurer or President where there 
is no paid Secretary/Manager/Treasurer] shall be bound to produce the records, cash 
balances and other assets, before the officers of the Department and other persons 
authorised by the Registrar by general or special order for verification, inspection 
[**xxx] or inquiry, etc. 

(d) Notwithstanding anything contained in the above clauses, the committee 
of the society shall primarily be responsible for the maintenance and safety of all 
accounts, records, cash and other assets of the society. It shall be the duty of the 
committee to see that the Officers concerned discharge their functions and perform 
their duties as laid down in these rules and the bye-laws. 

[**(e) It is the responsibility of the Chief Executive to see that all the registers 
and accounts are written up properly and completely and produced for audit within a 
period of three months on completion of the accounting year. Any lapse on the part of 
the Chief Executive in this regard will be considered as an offence under sub-section 
(4) of section 94 of the Act. ] 


CASE LAWS 


Sanction for prosecution Prevention of Corruption Act, 1947 - Sections 2 
and 6 - Public servant - Sanction - President or an elected member of the governing 
body or Board of Directors of a Co-operative Society is a public servant - Authority 
competent to give sanction for prosecution is the Government - Conviction and 
sentence cannot be set aside merely on the ground of absence of proper sanction. /n 


“Substituted by SRO 1317/90 
“Omitted and inserted by SRO 380/2000 
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this judgment 1976 KLT 134, 1977 KLT 131, 1978 KLT 860 = 1979 (2) SCC 
117 and 1999 SCC Crl 1494 are referred to. 
2005 (1) KLT SN 74 C 97 DB Sagar Thomas v/s State 

Definition of Public servant Prevention of Corruption Act, 1988 - S.20(ix), 
S.20(iii) — Public servant — Definition of— Employees of Co-operative Society controlled 
or aided by Government are public servants — Their non-inclusion in C1.(ix) does not 
exclude them from definition of public servants —C1.(ix) has a different purpose — 
Moreover definition has to be construed in purposive manner. 

2003 (1) KLT 649 = 2003 (1) KLJ 195 DB Government of Andhra Pradesh v/ 
s District Co-operative Central Bank Ltd 

No sanction is required for prosecution of the President of a 
Co-operative Society Prevention of Corruption Act, 1988 - Section 19 — Sanction 
for prosecution— Prosecution against the President of a Co-operative Society — Held 
—As far as the President ofa Co-operative Society is concerned there is no sanctioning 
authority — No sanction is required for prosecution. 

Under S.19 ofthe Prevention of Corruption Act, 1988, in the case ofa person 
who is employed in connection with the affairs of the Union sanction has to be obtained 
from the Central Government. 

2000 (2) KLT 137 Francis v/s Johny Chandy 

Requirement to file list of witness before Special Judge Prevention of Corruption 
Act, 1988 - Section 22 (a) - Requirement to file list of witness before Special Judge — 
Accused has no right to examine any number of witnesses — Court has power to peruse 
the list and if it considers unnecessary persons have been included in the list it can short 
list such persons — It can reject even the entire list— See — Criminal P.C. 1973, S.243(1) 
2000 (2) KLT SN 63 P 56 = 2000 (2) KLJ 21 SC DB Arivazhagan v/s State 

Currency notes lying on the table of accused is not sufficient proof of 
acceptance of bribe Prevention of Corruption Act, 1947, Section 5 — Bribery case — 
Recovery — Currency notes lying on the table of accused — Not sufficient proof of 
acceptance of bribe. 

2000 (2) KLJ NOC 3 SC FB Meena Balwant v/s State of Maharashtra 

Absence of sanction to prosecute the public servant Prevention of 
Corruption Act, 1988 - Sections 19 (3) (a), 27 and 30 — Criminal P.C., 1973, S.465 
— Absence of sanction to prosecute the public servant — Is not a ground to set aside the 
conviction and sentence for offence under Act of 1947. 

2000 (1) KLJ NOC 12 SC DB C.B.L. v/s State of Haryana 

Demand is not an essential ingredient of offence Prevention of Corruption 
Act, 1947, Sections 5 (1) (d) and 5 (2) — Demand for money — Demand whether an 
essential ingredient of offence under S.5(1)(d) — Held in the negative. 

No onenormally in this materialistic world given any amount to anyone without 
any purpose and more particularly without asking. The defence of the accused is that 


443 





THEORY AND PRACTICE OF CO-OPERATIVE SOCIETIES LAWS INKERALAVOL.I 


currency notes are passed over to him by misrepresentation is not accepted as discussed 
hereinabove. Would anyone give any amount to anyone without any purpose? Would 
anyone retain any amount even given by mistake or by force or by misrepresentation, 
particularly when he comes to know about the same with him? In view of these facts 
when an amount is found, demand is implicit in the entire affair. 

1999 (2) KLT SN 41 P34 DB State of Gujarat v/s T. Karimbhai 

Date of award may be taken as a Criteria for payments Article 14 - 
Favoured treatment in disbursement of amounts to the claimants who are willing to 
forgo two percent interest is arbitrary and violative of article 14 of the constitution of 
India. Date of award may be taken as a Criteria for payments. 

1999(1) KLJ 750 Nowshad and other v/s K.S.R.T.C. 

The bank should have approached the police Article 226 - Co-operative 
Bank challenges the genuineness of four bank guarantees in favour of the second 
respondent obtained by fraud. The bank should have approached the police and 
there to investigate it. 

1999 KLJ TC 352 Payangadi Urban Co-operative Bank Ltd v/s Deputy 
Commissioner of I.T. and another 

When the entrustment of money to the accused is proved, it is up to 
him to establish his innocence Prevention of Corruption Act, 1947, Section 5 (2) 
and 5 (1) (c) and (d) — When the entrustment of money to the accused 1s proved, it is 
up to him to establish by preponderance of probability that he has discharged his duty 
to disburse the amount as was expected of him. 

The arguments advanced by counsel for the appellant that there are strong 
missing links in this case such as nobody has deposed that the appellant has taken the 
money and that the disputed signatures are not proved by expert evidence is of no 
force. When the entrustment of money to the appellant is proved, it is up to him to 
establish by preponderance of probability that he has discharged his duty to disburse 
the amount as was expected of him being the trustee of the amount. Therefore, the 
contention that important links in the chain of events are missing in this case, which 
entitled the appellant the benefit of doubt is absolutely unsustainable. Therefore, the 
finding of guilt, conviction and sentence entered by the lower court against the appellant 
has to be confirmed in these appeals. 

1999 (1) KLT SN 29 P 29 = 1999 (1) KLJ NOC 40 Retnadas v/s State of 
Kerala 

Disputes between two rival tenderers Article 14 - Unless the Court is 
satisfied that there is a substantial amount of public interest or the transaction is entered 
into malafide the court should not intervene under Article 226 in disputes between two 
rival tenderers. 

1999 (1) KLJ NOC 24 DB Raunag International Ltd v/s I V R constructions 

Entries in books of account Words & Phrases-’ Account’, ‘books of 
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account’, ‘regularly kept’, ‘business’, abatement’, admission’, ‘confession’, meaning 
of-Evidence Act, 1872, Sections 34, 10 & 17. 

Entries in books of account are not by themselves sufficient to charge any 
person with liability. There must be independent evidence of the transaction to which 
the entries relate and in absence of such evidence no relief can be given to the party 
who relies upon such entries to support his claim against another. As per the evidently 
value of entries relevant under Section 34 such entries though relevant are only 
corroborative evidence and it is to be shown by further independent evidence that the 
entries represent honest and real transactions an that monies were paid in accordance 
with those entries. 

1998 (2) KLT SN 56 P 47 SC FB Central Bureau of Investigation v/s V.C. 
Shukla 

If the accused ceases to be a public servant by the time the court can 
take cognizance of offence, no sanction is needed Prevention of Corruption Act, 
1988 - Sections 2 (c) , 13 and 19 (1) - Sanction - Offence committed by a public 
servant - Ifhe ceases to be a public servant by the time the court can take cognizance 
of offence, without any such sanction. 

A public servant who committed an offence mentioned in the Act, while he 
was public servant, can be prosecuted with the sanction contemplated in Section 19 of 
the Act if he continues to be a public servant when the court takes cognizance of the 
offence. But if he ceases to be a public servant by that time the court can take 
cognizance of offence without any such sanction. His being a public servant is 
necessary when he commits the offence in order to make him liable under the Act. He 
cannot commit any such offence after he admits his offence. 

1998 (2) KLT SN 38 P33 SC DB Kalicharan v/s State of Orissa 

Without a prior demand, there cannot be acceptance is not an abstract 
proposition Section 7 - It cannot be said as an abstract proposition of law that without 
a prior demand, there cannot be acceptance-See-Penal Code 1860, Section 161 
1997 (1) KLT 544 SC = 1997 (9) SCC 477 = 1997 SCC (Cri) 654 Damodaran 
Nair v/s Government of India 

Proof of either ‘acceptance’ or ‘obtainment’ Section 5 (1) (a), (b), (c) and 
(d) & 5 (2) - Statutory presumption under Section 4 (1) is available only in respect of 
offences under Section 5 (1) (a) & (b) not Section 5 (1) (c), (d) or (e). 

‘Obtain’ means to secure or gain (something) as the result of request or effort. 
Incase of obtainment the initiative vests in the person who receives and in that context 
a demand or request from him will be a primary requisite for an offence under Section 
5 (1) (d) of the Act unlike an offence under Section 161 IPC, which as noticed above, 
can be established by proof of either ‘acceptance’ or ‘obtainment’. 

1997 (1) KLT 544 = 1997 (9) SCC 477 = 1997 SCC (Cri) 654 DB Damodaran 
Nair v/s Government of India 
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Prosecution to prove that money paid was not towards any lawful 
collection or legal remuneration Section 4 (1) - Difference between presumption 
under Section 114 of Evidence Act and legal presumption under Section 4 (1) - 
presumption under Section 4 (1) can arise only if prosecution proves that money paid 
was not towards any lawful collection or legalremuneration-Prevention of Corruption 
Act, 1989 Section 20 (1). 

The presumption of law contemplate in Section 491) of the Act is in para 
materia the same as the legal presumption mentioned in Section 20 (1) of the Prevention 
of Corruption Act, 1988. Section 4 (1) of the Act enjoins that upon proof ofa certain 
premise “it shall be presumed, unless the contrary is proved that” he accepted the 
gratification as a motive or reward etc. Ifthe primary condition specified in the subsection 
is satisfied by the prosecution the Court is legally bound to proceed on the footing that 
the public servant/accused has accepted the gratification as a motive or reward for 
doing any official work in exercise of official functions. The burden stands shifted to the 
accused to prove the contrary. The difference between the presumption under Section 
114 ofthe Exidence Act and the legal presumption under Section 4 (1) of the Act is 
that under the former it is only discretionary for the Court to draw presumptions as the 
court can as well decline from doing so, but under Section 4 (1) it is incumbent on the 
court to proceed on the presumption as the burden stands transferred to the accused 
to prove the contrary. 

1997 (1) KLT SN 60 P 46=JT 1997 (2) SC 232 DB M.M. Pathan v/s State of 
Maharastra 

‘Misconduct’ - import and application of Sections 5, 13 (1) (c) (d) - Word 
‘misconduct’ import and application of-It is not confined to a single act, it may 
embrace many similar acts-Such act effectively constitute offence under Section. 

The gist of offence under Section 13 (1) (d) is that public officer abusing his 
position as public servant, obtains for himselfor for any other person any valuable thing 
or pecuniary advantage. Whether they abused their position or not depends upon the 
facts of each case. Conduct which constitutes a crime, consists of a person doing or 
omitting to do physical acts. Such conduct should be done with a particular intend 
either expressly manifested or impliedly suggested from the conduct. 

1997 (1) KLT SN 29 P 22 = 1996 MLJ (Cri) 752 Acharyalu v/s State 

Prosecution not justified where the accused is exonerated in 
departmental proceedings Section 5 (2) read with Section 5 (1) (e) - Person 
charged with offences under - Also proceeded with departmentally for some charges - 
Exonerated in departmental proceedings - Not justified in pursuing the prosecution. 

The standard of proof required to establish the guilt in a criminal case is far 
higher than the standard of proof required to establish the guilt in the departmental 
proceedings. The charge in the department proceedings and in the criminal proceedings 
case is one and the same. If the charge which is identical could not be established in a 
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departmental proceedings and in view ofthe admitted discrepancies in the reports 
submitted by the valuers, one wonders what is there further to proceed against the 
appellant in criminal proceedings. The appeal is allowed and the impugned criminal 
proceedings are quashed. 

1997 (1) KLT SN 28 P22 = 1996 MLJ (Cri) 741 DB P.S. Rajaya v/s State of 
Bihar 

Trap witness deposing that accused did not touch currency notes but 
told him to keep same in his drawer Section 5 (1) (d), sub-section (2) - 
Acceptance of illegal gratification - Trap case - Recovery of tainted money from 
drawer of accused - Trap witness deposing that accused did not touch currency notes 
but told him to keep same in his drawer - His evidence not corroborated and suffering 
from infirmities - Accused given benefit of doubt - Penal Code 1860, Section 161 

Versions of prosecution witnesses found contradictory as to whether the 
accused himself put the currency notes in drawer or he asked the trap witness to do 
so. The vigilance officer also admitted in cross-examination that any person who had 
access to the room of accused could put anything in the drawer of the table. In these 
circumstances, it is difficult to place implicit reliance on the evidence of trap witness to 
hold that the accused obtained illegal gratification in the manner spoken to by him and 
that at his instance he placed the money in the drawer of the table. By preponderance 
of probabilities, the accused has sufficiently shown that the plea put forward by him, 
namely, that in his absence somebody else might have put the tainted money in his 
drawer, is plausible. Therefore, it could not be said that accused tacitly accepted illegal 
gratification or obtained same within meaning of Section 5 (1) (d) of Act thereby 
entitling him to benefit of doubt. 

1996 (1) KLT 88 = 1996 (1) SCC 720 DB Harshan v/s State of Kerala 

Fraud Where one of the two innocent parties must suffer for a fraud, the party 
whose negligence facilitated the fraud is primarily responsible. 

ILR 1996 (1) Ker 645 = 1995 (2) KLJ 621 DB State Bank of India v/s Kerala 
State Co-operative Marketing Federation and others 

The social menace of ever-pervading corruption in all walks of life 
Prevention of Corruption Act, 1947 - Framing ofthe charges under the old Act alone 
is legally permissible even subsequent to its repeal, as respects offences which were 
committed during the period when the old Act was in force - Prevention of Corruption 
Act, 1988. 

In order to curb the social menace of ever-pervading corruption in all walks of 
life, the old Act had been repealed and in its place a new Act had come into existence 
which contains rather suitable modifications and stringent provisions with a view to 
cleanse the public life, free from evils of corruption. In doing so, sufficient care, caution 
and circumspection had been taken by incorporating certain saving provision in the 
new Act, as to what is to happen with regard to certain acts done or purported to be 
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done during the currency of the old Act, subsequent to repeal. The saving provision, 
enables the institution of prosecution for such acts under certain contingencies. In this 
Judgment AIR 1955 SC 84 State of Punjab v/s Mohar Singh, AIR 1969 SC 701 
Baliah v/s Rangachan, AIR 1975 SC 902 Tiwari Kanhaiyalal v/s I.T. Commissioner, 
Delhi, AIR 1979 SC 602 GP. Nayyar v/s State (Delhi Administration) and AIR 
1984 SC 684 R.S. Nayak v/s A.R. Antulay are referred to. 
1995 (2) KLT 594 = 1995 (2) KLJ 441 = ILR 1996 (1) Ker 74 Balakrishna 
Pillai v/s State of Kerala 

Sanction is not a prerequisite Section 6 - Sanction under Section 6 of the 
Act is not a prerequisite for the prosecution of an acccused public servant under 
Section 55 when such accused person had ceased to be a public servant on the date of 
the taking cognizance of the offence by the special Judge. In this judgment 1957 
SCR 1037 S.A. Venkataraman v/s The State is relied on. 
1994 (2) KLT 1057 = 1994 (2) KLJ 972 = ILR 1995 (1) Ker 827 Balakrishna 
Pillai v/s State of Kerala 

A Magistrate cannot pass an order under Section 156 (3) of Prevention 
of Corruption Act Sections 4 & 5 - A Magistrate cannot pass an order under Section 
156 (3) in respect of any offence which a Special Judge alone is competent to try 
under the Prevention of Corruption Act, 1988 - Criminal P. C. 1973. Section 156 (3). 
In this judgment (1984) 2 SCC 500 A.R. Antulay v/s Ramadas Srinivas Nayak 
is relied on. 
1994 (1) KLT 403 = 1994 (1) KLJ 346 State of Kerala v/s Navab Rajendran 

Committee cannot wash off their hands of liability Rule 47 (b) - 
Misappropriation of society fund - There is a statutory duty cast on the committee of 
the society for the proper custody and accounting of the cash and other assets of the 
society and that they are answerable for any misappropriation of the same during their 
tenure. They cannot wash off their hands of liability, by contending that there was a 
Secretary in office. 
1990 (2) KLT 594 Thrikkadavoor Service Co-operative Society Ltd v/s 
Sivasankara Pillai 
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R40. Remuneration payable to new committee, administrator or 
administrators appointed by the Registrar:- The Committee or Administrator 
or Administrators appointed under Sections 32 and 33 shall be eligible for 
remuneration at the rates fixed by the Registrar. The expenses thereof shall be 


borne by the society or societies concerned. 


Ras. Payment of travelling allowance, daily allowance and sitting fees 


to the members of the societies and of the committee:- (1) Members of one 
society attending [*the general body meeting] of another society may be paid travelling 
allowance to and from their usual place of residence and daily allowance by the 
former society, but they shall not be given any sitting fees. 

(2) Members of the committee may be paid by the society travelling 
allowance to and from their usual place of residence as well as daily allowance or 
sitting fee for attending the meetings of the committee [**xxx]. 

(3) Members of the Committee proceeding on tour in connection with the 
business of the society may be paid travelling allowance and daily allowance in respect 
of such tours by the society. 

(4) No member ofa society or the committee thereof shall, ifhe had claimed 
or drawn any allowances from the society, which he represents, draw any travelling 
allowance or daily allowance in respect of any journey made to attend any meeting 
of another society, from that other society or from any other society whose 
meetings also he attended, on the same journey. If however a member ofa 
society or the committee thereof, is detained at the headquarters of the society, 
for a period not exceeding seven days in order to attend a meeting of the 
general body or committee of another society, that other society shall pay 
daily allowance to that member for the number of days he is so detained. 

(5) The Registrar shall fix the maximum rates of travelling allowances and daily 
allowances or sitting fees for any society or class of societies and each society may 
fix the rate in its own bye-laws with reference to its financial resources. 


Rao. Payment of remuneration to Committee members of Societies :- 


A society may pay remuneration or honorarium to the members of the committee 
based on the extend of business done by such members with the society or on the 
value of service rendered by such members to the society or on such other basis 
as may be laid down in the bye-laws of the society for the purpose and with the 
approval of the Registrar 


* Substituted by SRO 1317/90 
™ Omitted by SRO 510/69 
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R50. Prohibition against being interested in contract etc :- (1) No 
officer of a Co-operative society shall have an interest, directly or indirectly 
otherwise than as such officer:- 

(a) in any contract made with the society; or 

(b) in any property sold or purchased by the society; or 

(c) in any other transaction of the society except as investment made or as 
loan taken from the society, or the provision of residential accommodation by the 
society, to any paid employee of the society. 

(2) No officer of a co-operative society shall purchase directly or 
indirectly, any property ofa member of the society, sold for the recovery of his dues 
to the society. 


CASE LAWS 

Sitting fee against the provisions of the bye-laws can be recovered The 
amount paid to the members of the Board of Directors of a society as sitting fee 
against the provisions of the bye-laws can be recovered - In the absence of the bye- 
laws entitling the petitioners to receive sitting fee as directors of the board, payments 
made to them on that account is illegal and that the directions of the Registrar to 
refund the same is justified and the proceedings initiated under Section 68 (2) held as 
valid. 

RP 276 of 1997 in WA 1583/96 = ILR 1998 (1) Ker 170 Naveen Kumar and 
others v/s Joint Registrar 

If bye-laws does not provide for payment of sitting fee, the same 
cannot be paid Rules 48 and 180 - Rule 48 (2) is only an enabling provision and not 
mandatory - Ifbye-laws does not provide for payment of sitting fee, the same cannot 
be paid. 

Provisions of Rule 48 have to be read with Rule 180 ofthe said Co-operative 
Societies Rule. Rule 180 states that no society shall do any act which is not expressly 
provided for by the bye-laws of such society without the previous express sanction of 
the Registrar for the same Sub-rule (2) and (5) of Rule 48 postulate that there should 
be a bye-law to enable the members of the society to draw the sitting fee at the rate not 
exceeding the maximum rate prescribed by the Registrar. Rule 180 forbids any such 
act of the society, namely payment of sitting fee, in the absence of any express 
provision in the bye-law or in the absence of express sanction by the Registrar. There 
is neither any express provision in the bye-laws of the bank nor is there any express 
sanction by the Registrar empowering the bank to pay the sitting fee to its members 
after the adoption of model byelaws. Any payment thereafter is therefore illegal. It is, 
however, left to the discretion of the Society to frame a bye-law and obtain the 
approval of the Registrar to enable the members to draw sitting fee, if there is none. 
ILR 1997 (3) Ker 583 = 1997 (2) KLT SN 22 DB Naveenkumar R. and others 


v/s Joint Registrar and another 
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ACT 


S34. Securing possession of Records etc:- (1) Ifthe committee ofa society 


is reconstituted at a general meeting of the society or the committee ofa society is 
removed by the Registrar under Section 32 or anew committee or Administrator or 
Administrators is or are appointed under Section 33 or if the society is ordered to be 
wound up under section 71 and the outgoing members of the committee refuse to hand 
over charge of the records and property of the society to the new committee or 
Administrator or Administrators or the liquidator, as the case may be, or ifan outgoing 
president or secretary who is the custodian of the records and property of the society refuses 
to hand over charge of the records and properties of the society to his successor, the new 
committee or administrator or administrators or the liquidator or the President or Secretary 
may with the previous sanction of the Registrar apply to the Magistrate within whose 
jurisdiction the society functions, for securing the records and properties of the society. 

(2) Onreceipt of an application under sub-section (1), the Magistrate may, by 
a warrant, authorise any Police Officer, not below the rank of Sub Inspector, to enter 
and search any place where the records and the property of the society are kept or are 
believed to be kept and to seize such records and property, and the records and 
property so seized shall be handed over to the new committee or Administrator or 
Administrators or the liquidator or the president or secretary, as the case may be. 

(3) Where the Registrar or any other officer not below the rank of the Assistant 
Registrar of Co-operative Societies authorised by him in this behalf in the course of 
audit, inspection, inquiry or supervision is of opinion that there is room to suspect 
gross negligence of duties, misappropriation or misuse of funds of the society or 
irregularity in recording proceedings or keeping accounts or books or is satisfied that 
the records, registers or the account books ofa society are likely to be tampered with 
or destroyed and the funds and property ofa society are likely to be misappropriated 
or misapplied, he shall have power to take possession ofany or all ofthe books, registers, 
securities or documents cash in hand or account books of the society and remove such 
seized records and property and to deal with them in any manner as may be directed 
by the Registrar. 

(4) The Registrar or other officer seizing the records and property ofa society 
under sub-section (3) shall prepare an inventory of the records and property seized in 
duplicate with his signature and require the officer, employee or members of the 
society from whose custody the records and property are seized to affix his signature in 
witness thereof and, if such officer or employee or member refuses to sign, then the 
Registrar or other officer seizing the records and property shall cause two or more 
persons to sign the inventory as witnesses to the correctness thereof. A copy of the 
inventory prepared under this section shall be delivered to the officer, employee or 
member of the society from whose custody the records and property were seized. 
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Agenda of meeting A resolution passed on a subject not included in the 
agenda of meeting would be good only if all the members of the committee are 
present at the meeting and all of them waived the formality of a notice. When 
notice is given that particular business will be transacted in a meeting, no other 
business can be embarked upon in that meeting unless the whole body was present 
and consents. 

1996 (2) KLT 942 = 1996 (2) KLJ 289 N. Sudarsanan v/s State of Kerala 

Taking over of records There is distinction between assumption of charge 
of management and taking over of records. Jn this judgment 1992 (2) KLT 510 = 
1992 (2) KLJ 180 is reversed. 

1992 (2) KLT 769 Registrar of Co-operative Societies v/s P. Sasi 

Entry in minutes book will not amount to taking charge of office Section 
34 - Procedure contemplated in Section 34 has to be followed when outgoing 
Managing Committee refuses to hand - over charge of office including charge of records 
and properties. Question of assumption of the charge of the office not arising. Entry in 
minutes book will not amount to taking charge of office. 

1992 (2) KLT 510 Sasi v/s Registrar of Co-operative Societies 

Assumption of charge Section 34 - No distinction between assumption of 
charge of management and taking over of records. 

1992 (2) KLT 510 DB Registrar of Co-operative Societies v/s Sasi 

The executive magistrate in terms of the provisions contained in Section 3 (4) 
(b) ofthe Crl. P.C. is competent to entertain and deal with an application made under 
sub-section (1) of Section 34 of the Act. 

1981 KLT 761 = 1981 KLN 668 Keecheri Handloom Weaves Co-operative 
Society Ltd v/s Sub Divisional Magistrate 

An order passed by the Magistrate under sub-section (2) is not a 
judicial order, but is of an executive nature An order passed by the Magistrate 
under sub-section (2) is not a judicial order, but is of an executive nature. The 
Magistrate act as persona designata and not subordinate criminal court and hence 
a revision against the order is not maintainable. 

1968 Mys LJ 430 = 1968 MLJ 9 Crl 343 State of Mysore v/s Hanumanthappa 

Execution of documents Under Co-operative Societies Act, 1112 
(Travancore) bye-laws provided that documents must be executed by the President, 
Secretary and two members of the Board. Letters of guarantee executed by the 
Secretary alone is not binding on the society outsiders are to enquire into powers of 
the officer. 

1957 KLT 1079 The Travancore Central Cottage Industries Co-operative 
Societies Ltd v/s The United Bank of Travancore Ltd 
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CIRCULARS 

The Circulars included in the Sahakarana Sarkular Samaharam are not 
reproduced in this volume. However, relevant portion of the index of that book is 
furnished below. Recent circulars follow this index. Unlike the original, the index and 
circulars are classified for the convenience of the readers as follows. 

1. Accounts 
2 General Body 
3 Election to Committee 
4. Election Commission 
5. Disqualification 
6 Nomunation 
7 Election and Removal of Officers 
8. Constitution of Committee 
9. Delegates 
10. Administrators 
11. Custody of Assets 


12. Remuneration and Restrictions 
1.ACCOUNTS 
Number Subject Page 
14/71 INTRODUCTION OF DOUBLE ENTRY SYSTEM OF BOOK-KEEP- 615 
INGIN CO-OPERATIVE SOCIETIES/BANKS 
11/72 Procedure in maintaining and recording the Minutes of the meeting of 617 


the Board of Directors, Sub-Committees, General body meeting etc. 
Instructions-Issued. 


59/93 Co-operative-management-Reporting system-computerisation-In- 623 
struction issued-Regarding. 

13/98 Co-operatives-Computerisation-Instructions-issued. 628 

27/98 Co-operation-Procedure in maintaining and recording the Minutes of 634 


the Meeting of the Board of Directors, Sub-Committees, General 
body meeting etc.-Further Instructions issued. 

32/2000 MaNBOEM MO@1EBE1OE! Hoal\G@APhOoMo MSalslHacssd 636 
BPA) ACBOYMONNSS MGEQUL0 ahooajsyAeaymMed Moemmwa}. 


MMG.agMIGlag(1) 20000/2000 @HWMNaHAY ManBOsMMWAlo G21TV(S9OIANIW), 
MIBAIMAMaNGo, GMO 7.9.2000 


m™6ee210 MMe 44/2000 


ANaUMDo: MaANAOEM Aldral CHYBOMIAL! MWanHOEM AlGaflans &Ivlenss 
MWaNHOOM MV0°%A!6GBS1OL! 1999.2000 AIWAUHOGD A1DG6aild cudl@ 
ANAGCLHEMLABIOS CULEUOEMO TVoENIMWlaf 

MYaIM: 
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1999.2000 AIBoAMOOD UI6ald& TUMG] ANaCsHEMsIhWB GUEIClal 
OQINIGH] GLMASIMOIGALES MOY alOWJM MGGQU0EBBU _M Gh. 

(1) 1999.2000 ABAMOCTO UIGaMlG TUNG!) ANUS HEOMHEALIS MMOOGHOENSO) 
1999 aQlall@d 123,063 2000 206.4} 3101H0W)BS HOAIMSANoea! AflassBsoweleneMo. 

(2) MVoMLOIM MVaANAOEM END CALOB GAN CoM eniow, SZ1Q1NENIDB) AB, 
(A1OLOM& G,ONAAVM 6110) AUB aGOM TUNIAINEBBBYOS TUM ON Nae HeM ses 
DY @PaNlav1@ds MImvo EME suveudlaecMmmoend. 

(3) MadBOEOM AlGaflom B1VIG Meaiaflenss ag ageajo ManseemM 
MIDIAIMETBBJSSW Yo ((AIUGPOH1EBIMOM0, GLAJOGO®Jo) TUM! Afar Hen He3eUd 
MIRNA OLIGOH1GS OOM GuvcsuclesHensmoend. 

4. 1998.99 UGAMUMMOIG DalGWOIWla] GEO aNs06ssvw Mammen 1999.2000 
AUBAMUEMOABO DalCWIWMESOENSO. ANAUGEBUD GULP] SECM OIEAILE GAUV0,A9O) 
AND06BBU CULOUGC]BBMOIN BO} DEBsOMMINAM agealo ERIONAY =lMd(S0d 
(BMG) AIGo MD SGHallvicaise) MeWIWlesoers@O}o GHG) Gueu@lal 
HUMWOAJS GOTUITYAG™ GeZ15(S9G (22M0G3) 20646 MOAM UIGGODHIA® AN@osmMo 
OaAlGQEnsOoen). 

(5) Mo@lsBBJOS 06M MMO] ANG HeMesawd Gomiqyuad 
O2Z21MH(SOB (MOG) 008 alaMalaajsyOMyM WDYeMl1g DOMRMeaaik&Wa0e Mom 
CURCUMEBHOMEMION. GHULJOAM COIMOM aldo GLOW, GHWiQeaowas 
EMAIMO AOS DalGMWONOa4S}OMIAYIM MIEN. 

(6) TUADAOEM MW0°L163S1G3 MIMD TLOIG ANUCHENHBALS GUDECIC]BECM 
GRIANOJOS aYAOA! TUMWOalS GOMVICuay oO#IMI(SO@® (BMG) WyomM1g 
DPBMOAGAIGH AIMajy MEEHENSOOEM. D(alHIGo ALIO1GeEMUIG &OEGC9 
DEBONMNMo MAID CWI CLBSHG MOM WlaGessU3 CCUG BOI HIM 
MoAl6GBU AIOGA NGHIOISYSS) aMM DOaly UGEGMeEnsMoen). &9GOO 
DEBJONMAMo MGIAIONS\SS Mo%Al6GBSJOS Gal BAMAGo M)afla{leecn MSalsl 
DOOOANOG aldGal MUMVOalZ GRIOIAY O@1AV(S06(AM0G3)a0bHB0 MD 
BOHaMIMVIGLIGEO 30.9.2000 M&o aHAjo GOAVIGUAZ’ GeAAV([SO@ (22MO@) AI@}Jo GOW 24) 
MeeensMoen). 

7) CUDEUG BOOS ANAIGESBLD (UBHOIL] MLIGOH1G3 MAGN BOW laGEMO 
MSCOIO CUWato AOA C&171(S9B PHadIcviceise) GELWLBAI0 al0S}Bs}. 
CLHOIWIHOCENTOINM  AXYMIIO] S@Havwsyao0w aVajo alNawsssgsyjo 
DWOASYOMIONSOENSCM Jo, aH/AJO CHIBEEBBJo LOCIMOW ANWOMG Maawmoens 
ANClaflafSSBoOMdo GOMAAISTOID ANaae6ss3Us aNSeQAIW o VGoOlMIAEMAMDO, 
GOI GLAVITUAS’ o21MV(S00(22M0@) 296 DOa}. UGBEomMensmo6n). 

AYB21Go46BBS1G AVGHOIWMOA! ClLHIWIAOEMS MSMHIO®M alAl 
0 680181H8108 M1AMo O1GajIBSJHB ECOMaANOMIGM. Gael Geo 
BHUCHONGHIG alDS1A] agM) (AICO Ho BIWAMGa4SYOM NM. 

MU6BOH1U8 MLIGOIG GC(H0W140laJ esonilglang 8B@3 Gé0afl ez2lnd(so@ 
BHaIAWVIEAIGG0, BG EHIafl GOO, GINA’ 022100(S06 (22M) GO}o GNM 24) 
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O&>0S}CHOENED}O, BO) CHIafl MWAH BOADIAVIGS POM MaMleeoersO},AI6N). 
Ge2oolay C2IMS(SOB (BM0G)a06 GMM) 1a1AByoS CLAIWIAOEMO MSO) 
ESMIBHW BQO @HanIWVI1G3 Pam mjeMlesoensmoen. 

(8) B0GOD MoWAITMOBDo GWM MoeGU$ONG alglH220O, algl@AUdsPYo 
UM aGeMlas GAICMMa] MOBHoM0. aHalo Esnils,GBlelyo B9G@D HMMo 
MV0°AlEBBBJOSM Jo (VGHHIG MAIGO1G GLHOIWIAOlal ANUCEBUW (CGHOL 
ADPYOJAING (a1CO\ hho (LOBVIAHEM. 

(9) GSENN 15 MQIOISEETUO (ANTUIAIE! (@aM10B§ @So), ABL\G02! (BIW 
GSo), B1G°AIH0A! (GAID0W) GSo) aVAMIAIM,OS ANAIMEGB [(alEMSho lal@Mo 
ESENNBHSIGE OOM MM I0IeSHErsMoEnd. 

(10) GSENNG 26,29,34,40 aQAMAIWNG TUM] ANAe® HEM63HU8 OQIOIEHI 
CGOWAEMING, BIEOO MMo MV0°AI6BBBJESW)o ANAIGESBU (AICO Ho (AICS AW! 
OQNOIAHNIONSOENsEM Day} AGeo~mMensMoen. 

(11) MNGajo@S) 921Q}M HOMNGAABJOS ALOJSO DOaYaGeomens@oem. 
AYRBAUGAMAGD OlGajIGSJAIO] SGMASEMIGOYSMING GoTVIWo9eEGM AIsM@soMVo 
(WOBDO1Gd ©a4S9@8 GRO) (eBS8B B0@EMo GS1BB0la4901 MSBCHENEMIEN). 

12.) MUAWaIC1U1HBBE1GS MAM aQAJ9 O1Gqj9CgJHBJo OMQ{HJS0O 
MUMDOAIS GOAVIGUAZ’ CeAM[SOG (22M0GB) HD SHaNiV1E3 agwwMlafGlesncnemoen. 
AYR AIGMEGBEIG AIGOGOIW HIWIMIAM  MMIWjo GMHaACMMlBHIMolan00% 
lAlGO\&ro (WOBVIEeHErsE@) AEN). 

(13)GeaViquagy’ e=lMd(S0@ (M0) 298 MaAN® Maw aldlwleasslos 
OOM AMAUG6BC G81M(S06HH NPBHIOIS ENO agQM GRIM) cRoMOIAy” 
O221010(S9B (MOG) 098 DOayy AIcBeamMensMoe. 

(14) AYDOOOSS ETYQ OAHU AYOEA oelrV[S96H8 GOMHeA21008 
210S93BSBJ. WIOMIG HICGMAIVDIANo HIGeniEnd CAHdIaf{lHvs Gomera aloslel. 

15. GSENW MMS 43 GAG PHAUW\AW ANAUCEBU GUE] 
ClHOWIAClaj] GLWaj MGONS aNyaMal GoM), GRoOlag’ oalrd(so6 (@qQwdg) 
2066H901018630. 

16. MAUS SYYQOATB}o Mo0@l6GBBJOS a/lgyyo. 

B0GOI MUBAOPANo 31.3.2000 COIN Meairhaynss mMo@6ssQos al@emnaow 
Gald, C2AMOEMMd, Maloos GaGafaiomoe, oC=lqye AAID® O1WG) agama 
DBO24S}M NTY HM0 MGaj OQ IISMOMJo MAN O(a1GaNIGA9ONG3 Manor 
MMB STYQJOAMB}o CENEJo CHdIaflHU DMD PBaNiIMWI@d agemesoensmoen’. 
MoA16EBBJOS ATUIGS GBOGOD DMNAOMIIANo (AIUGTONBEAM MoAl6s3BJOS Ailaeasd 
@PHBSo NGBAIWMCWMU GLO|IM OMS} MIF MOM (ala@GMM Sanl@acw 
MV0%B16GBBJOSM}0, ANAS EWaAMMIG MSBM MoAl6essSESM)Jo Aflaiwsssus M 
PECAHMEOOIEM. ANYOWMIO O2AGUS OID MW02l6GBUB DHENSHNG GHWO HOS 
AYBODAIEHOENEOION). (MVo°AIEGBBOS GAY, MAUG EYYQ}OA1BJ0 5.10.2000 1 ATION 
OOM DY Pale agwmla/elesnensmoend. 

17.NMUB MEQQOABIG aCIASWlafls{BB aHAlO MorA16G3S, ESM o 
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W0BaMlé TUMO] AAG H6MH3HU3 GOSETIW aG/219 CSEN/NBJABJo 30.10.2000 OroIM 
AYNIOON] GLO, GoaViquag’ eezlrd(so@(ezM0@) 296 @eIV[S0@_ @Ha0I108 
AQVCOIELOMBOIN. UIWDald Mo0%@l6GBBJOS UIWaAMl& TMG] ANue® Hense3e 
(GSENN 10 AYW@ 17 AHO) PHEho OOM EHMWGHOEEMION. (aAIMVOJO ESenilse& 
@ (AIOLOM dd HIBaMlG AWald TUaNHOEM MV02Al6sRB, algl@audey MaNkoemM 
MV0%B1ETBCB, ANISEAGTY Ma HOEMMOAA1ETBB aHIMIAD AOS ANAUCEB VB (AIO ho 
LAICOSHAIO] MOM MQ 008] Me@ensmMoend. 

(18) B0G@0 SM9Mo Mo°AIGO1HBW}o ABA TMOG] GAG HEN 
OQIOIGOH] MEBEHENS CSMIBABOS AC all DEMIOSOMaj G2MeRMd. HD 
AS1DONG alOSWlaflS3BSB ESENNS,HUB OOMMWIEN BICOD SHMo M0 
DalGMIM aH SSOOM Daj] UBCOMMEvIoUnAONlGlBoH6Mo GRA 9D GGalilmMicaises 
CGCoMeaneneo). 

(19) CSENNBHFGS DUBOHaAjSJM HEM HBABJOS HLOSO alGlGv00wW163AW Jo 
O2186 ANTYIOA! M1BGEQLOEBBLB BIGCO®D MOo M0Al6GIBJESMO}o H00}OO1G3 
MCIMIOGMAN Dal AUGCOMAO}o Oaleqensmoen. 

M6BAIB OOMalFIW ANalwo GeolMlesnensmMoen. 

W006 
MWaNHOEM M0%#lo OBIM[SI6 


MMB ag7.g1.ag).(1) 35495/2003 MUaNAHOEMMOlo O2Z1MT[SOB GHa0lMs, 
MIBUMNAMAaN@o, O1WO) 26/8/03 


Mm6ee2e18 Mad 49/03 


AMlaUMWo : MANHOEM Alda] - CHOBOMIAL! MWANHOEM AlBaflans &1¥lenss 
MaNGOOM MVo0%el6GBSlOL! 2002-2003 AIGAYAGM AldGaile Munl@ 
ANAUCLHEMNLABIOS CUOHUMEMO — TVOEMITWla] 


2002.2003 UGAYOOD UIA] TMOG] ANUGCLOHEMEHW CUdEIClal 
OQIOILH] CLWSSMOIEAILE MOY alOW}JM MSegQuoess1s Meer. 

(1) 2002.2003 AIBAMUOGD TUMOG)] ANUCHOHENGBABICG3 2002 aGlaNws aAocVvo 
1.00 MIWG] AOC 2003 AIGaj BMW 31.00 O1WS] AHeM) 8s HOAWsailoel 
ANa1d6sB GHEM DUoa{Seomoenso’. 

(2) TMcMAADM MaN&GEMEN!0&, BAJO MWaANHOGM ENB, AD GHOalav 
MV0°A16TBUB AGAMAIDIOS MMO LNAUGCHOHEM BAW DY GHaD IMIG Micro eMelg§ 
BUDEIG1BEAN OOM). 

(3) MaN&oem Uaflodg A1VIOs MaAANenss Ma0HhOOM HIG6al& 
(MIBANAAM MIB DUWOaAOS AOQAIO MaNHOoOM MVNIAIN6BBSYOSM)o 
(LAIABOMNSECN®)o, GOQIOGOO}o ) MANO AAUGCHHEN HBA CUBHOILD MLIGIO1G 
MOM BUsuclesHensMoend. 

(4) AYR UGAMUGONG DalGWIWMa] GEO aNd06ssus MacMMoIeny 2002-2003 
AUGMETOD AO DAIGWOIMEHONES. TUM] ANAUGCHHNEM HBA GLOCUT]BBANGIEAIQD 
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AMJAD aNd06SBUB GUMWOA}S MUANBOEM CV07AI0 se20Olag” OIMSSO® (22N0@8) 
AB DD SPaL'iWV1G@ Mado Gvou@laj TUMVOafG ManBOeMMoreAlo GOAVITYA™ 
CEAIMST(SOB (BNO) 20BHB HOE! MOATVO AUIGTOHIAD ANMEMo OalGQens@Moen. 

(5) M0%B1ETBBYOS UIGaMlé TAM O] ANUGKHEMN LBA TUaANAOEMMO2AIo 
Gomi quay’ eOBlMy(S9@® (BM0G)A0B = alADAIHajSyoDJM Wy6mM1d 
DPBMOARGAIWOOM GvIisuclesnens@oen. 

(6) TUaNAOEM MV0°H16EBEIGS MMD0 TUMO! ANUCHHEM HBAS GUDOLIG| BEM 
GRIND OS aNAOA! UMWOA}S MWaNHSOsMMVo%Alo GOAVICNaZ’ aIMd[So@ (22M0@8) 
DYOMG DMWBMOa1gGH08.L6 ANGaj MEEHENEOYo D(alh00o LAG1G8EM10B &9EGOO 
DEBSONMUNGo MAND O1MWG1638S1G MAM alae cues 
HAD}JM(O M0683 AIOEA NGL1IOIS\SS) aQM Doapaw@eomens@},a0end. 
GBIGOD DEBLONMINM NBAHIOISISS MorAl6GBBJOS Cale AMNaiwo Mjafafleesm 
MSalsl DOOOANGB ald@at PMUMWOAS MWad&OsMMo%Alo Geooay eels soe 
(2N0G) AI®#630, 90D BIANIMVIGAID)o 30.9.2003 Mo aGQJO TUaNOEMM Alo 
CEAIMY(SOB (VLM0G)AIGo GTLMW al, OHISSLOENsOIEM. 

(7) ELLUM BOOAS Urd6BB MANO GOAVICUAY GeZ1Md(S9G MEIGONG 
MOON ClAIWIAOEMO MSOMOIMCWaAM0 AIOMGA MaNHOoMMor%Wlo OBI1cd(S96 
BaMM GAD GOQIAU0B 219S}BSB}. GLHOWIABOEMOOIA AMID 2002-2003 
AIBAUATO MMU BTYGOaAG1G3 DBS aM/AJO MUaNBOEM MV0°A16BBBJOSW}o Aflaoes3ed 
DBOASJOMIONSOONSM0 aGEJO CHIBEFBJo al@lajlaflgyacnsmmo Gea voclwow 
C1O1ON1G MAMMIOEMIMo GoMViquay oOxIM (SOG (2M0@3) 296 DOa] 
UCGBEOMENsOIEN. 

086801 = OMAIMOH1G ClHIWIHOla] esol slag BC ald @a] 
MaNBOEMAVo%WIlo O21M(S9@ BHaMIMIGLIQ)o BR aldol COMIC) eR20Olay 
OZIMV(S0B PHadIMIEAIQ}o GLMaj. OHIS\EHOONOION). BCG alGGa} Gomviquag” 
CEAIMS(SOB (M0) PHaDIMIGMam mjaMlesocns@) Hen. 

(8) BIGOD MUANAOEM MVO°AIMDIATD o GWoMMVGUS ONG a1G]h2200] a1G]B 
USYo UM agama OCMC aj MEGHENEOOEM.. aHaAjo ESonsyeaBYo (e060 
DMN MaANHOEMM°ATOH1OTBD}O) MUGAHNGG OLICON1G GB HOWIAGlaj Ailaoeasd 
(@HOk) aG/PJOIAUIGB (al@OsHo (VOResocnseMoern. 

(9) GSENNLd 15 OQ)DN0GEEMIN (ANMVIA02! (Ea40B§ ESo) AW\e02! (AICWIao 
GSo) B1GAIAIA! (GAIDOWIESO) aVMIAIWJOS ANAG6GBWB (aAlG@)do (Acro Afleomo) 
GSEMNBAHE1OS MQ}!I0IGG] GoMeMensMo6EM. 

(10) 26, 28, 29, 34,40 ag) GSENNBHAIC. TLME CIUGCHEM LBA’ MQO0IGEN 
GCOMD SMI GOOD MDMo M0%A16FBBJOSM Jo ANAUG6S3IW (AIGO}H0 (aAlEO0001 
OQNOIAHNONSOENEM Day} AMeo~mMensOoen. 

(11) MNGafpoSS O21IQYM HEM GBABJOS HLOSO DOa]} UCODIAW0GB (alG@ oo 
(WBIEBOENEMOEN. AJB UGAUOOO AEaj9GS AON BOMEMIGEHEMION GMv9woeem 
ASOJOMV (LOWONGOA]S0C GLONSS 006M GOSH ajoO MEEaensmMoend. 

(12) AYHOODYSS 6TYQOAMB HUB AOEA OBI (SIGH GoM) a9 
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a10SBSB}. UIGasilé TLMO] ANUGHOHEM LBA OOJINIHEEMMIG Ok GHONOM OIA 
(1000) WOC1WI6H] GLMLBAINM [AIEO\ho (WOBVIESHENsMoeEn. mem agyQ1o 
CSMIBHSBIANO USGMAIO aHY,OlOlClaneMo. 

(13) esenflus 43 cag GBHAUW,AIW + aAflawessss MUIMTWOalS MansoomM 
Molo GIOIA’ GaZ15(S9G (G@HWIG) OQ 00S GOW ajyOEOensMoen. 

(14) IW ald M0%Al6GBBJOS Io ANUGCHHEM HRA (GSE 10 DO 
17 QUO) MOMQPIOSEEMING (aJOLAD & HIWaUlé& UOWald MVo0ral6ss@, anoeeayad 
MaNAOSM (MV0A16TBUB, alGl& E2001] MUAN OEM MV°A16GBUB, a1GlB UGPY Vanes 
MoA@l6G3U8 = aVQMMAMos aNal@esBUd (aAlGM\Ho (alG@@\ho MaM 
MQ IONIGHHENSMIEN. 

(15) CSENNBJHFNGS DUBHaAjSJM HEM HBABJOS HALOS O alGlGv00wWl 63 AW Jo 
O2186 ANTIOA! M1GEQLOEBBL BIEOGQOMHO WaNHOEM M0A16GBBJOSM)o 
HISTO WCIWMIOGMAN DOAYUCGCMADJo OaleMensMoen. 

(16) B9G®D MMo MaNHOEM Mo0%WA6BBSjOSM 0 WIGala& MuMIM! 
AMAUCLOEM LBA OO)IOIGE] MGCIEHENS CSENNBJHBOS BG alGl& MeMoasomla{ 
GOOD]M. DY alG BOGS ACIMOWafQss csonilajH1d OOMMOIEM B9GOO Mo 
MoWAlTOlAo DaAGMIMagysBoOM Day UGOOI EvsUAOlwleacMo Gea 
DY GHaMIMGAQ Gomesoonso’. 

(17) MUG EI{YQ{OHMGIG aOdMGWlaS\BB agMajo MadhooM 
Mo%Al6GBBYOSOJo UWIGal® M101O1] ANAUCHHEM 3H GSeGs]O agaso 
GSENNBHBYo 31/10/2003 M AYMUIOO) GoM Goaviguay’ oelavd(so@ (22M0G3)a06 
OZITS(SOB G@WHaNIM103 aVMoTMlesoesOoen. AY AG6o46GBS1G3 AIGCOID 
HOIBIOIATVS DMD 0 GCHAUCPMOMGHIGIC] AHI (AIM) doo (VOBVIGHOENSMIEM. 

(18) MaUs EAYQoaMBJo Mo%A@l6GBBJos e/qyyo 

B0GOD MU@GOI1SlANo 31/3/2003 M MAIANanSs MVankOEM MV0%@16B3B,OS 
al@epaow Gal, C2IQUE MAUS, Mal0@83 GaGsaflelocvo, C=ITUd AaAIDO OMS, 
APAMAL DUBOAISIM LNTY DMo Gila] OQIOGONWOo MVNG 6(as0GaNWAONG 
OQINIGOIY MMS ETYTOAMo MOB, EHda{lHU MD GHa01M163 
APOMGHOENZOION. MoA@lessAQyos ANqyl@s B0GO~O MMEMlao (alaéowlseacmM 
M0%B1ETBBJOS ANAGEBU GHGSo MEHlW EUcM0 GEOOIM amg, MOY MaMM 
LAABGONCANIOAIM MoAlEGBJOSMJo ANaMEWa4M1G WMS@M 
MoBlGEFBBJOSOJo aOlO GIO) OL1IGUSE ODO Morales DoenseH103 
CIUDMJOSO}0 AMNews MEEeensMoen). 

MoAl6GBBJOS GNQVJo MAUS ETYQOa1BJo 30/9/2003 A AMID Mac sD 
SHADING aQomMlafiolesnensmoend. 

(19) GAG (AIAIOQNSS MAWACWIYHOOJOOM MuMlo@] aflaioss3d 
MGEAMGENGO aHM) HUTWOAJS GRIONAY’ G2Z170(S0BA0G DOaYaceeomensmoend. 

M66BAIB OOGalGIW Afaldo GeO MlesnensmMoen. 

>. CHUA 
MaNHOEMM Alo O2100(S08 MMB21I0GM 
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MMB ag. Ql.ag). (1) 19512/2004 MaAAAOEMMVOFls O2119(S9B @Ha0Ims, 
PlOJAUIMAMaNGo, Ml 31-05-2004 


Mméeanje16 MMe 20/04 


AMaUMo : MWANAOEM AldJal - CHOBOMHIOL! MUaANHOEM AlAJaflom &IVlenss 
MaNHOOM MV0°%A16GBSlOLI 2003 - 2004 AlW@AYOHOGM adeale Tudo 
ANAI®LHEMLH}HBJOS CUOGU@EMO - TVoENIMWla} 


2003 - 2004 AIBAYACOO UIA TUNG] ANUGCLHEMNLO}HW GLOEUMl aj 
OQIOILO] GLUIWMLOJMNGIGAILE GHAUDJAIW MSeQu068s3U alUoas CalG®SO0}M}. 

(1). 2003-2004 AUGBAMOCTOD MMO ANAUGLHEM LO HB103_ 2003 aGlaes advo 
1-90 OIWG) 2JOGS AIGaj AM 31-90 O1WG) WHeO}j{SS HIAIMsafloe! aflue 
C83 GHA DUWOajsye@menso. 

(2). TMRoMADOM MaNBOEM 610, BA] TVANAOEM 6N10HY AUB, AD GroajHU 
M0°A168BUS AHAMAIMJOS TLMOE)] ANacsOHEMéo}HU MD @HaNlMW1G3 McmJo 
EMME GUSUP BOZMMIEM. 

(3). MaANHOOM AUAjJaflos &IVIG MAAMENSS Ma0HOOM HIGal& (0A 
ANAM 61H DUWBajOS AOQEIO MUNIAIMESBBYESO}o ((AIAUCTMBAYMOJo Gea}9 
MOO) TUMG ANUGCLHEM LOA MUBHENB OLIGO1GS MACM EUIHUIM|esHAENsMoEnd. 

(4). 2108 UGMEBESIG DaleWIWMla] GOEO ald06ssus MacMMoern) 2003-2004 
AUBAUEOOLO}O DAICWIM HOENEO.TLMG CNAUGCLHEMLO}AB CUBIC BAM Olealeey 
BHUJ AW) aN006BBU3 GUMWOD|G MMaNAOEMMV0AI0 GEZoONg OZIMI[S06 (2M0@8) 
208 DY SHaOIIMWV1IG MeMYo Gvd.eu@la] SUMVYOAJS MAdBOEMM%Alo GOMVITYAS™ 
CEZIMY(SOB (22MOG) AIGLO} HIAIMIATVO AIMGHIO®D AN@eeMo OaleQensMoen. 

(5).  TMUaANHOEMMOlEBBJOS W061 TMM] ANac©LH6M 60) HB 
MaNBOEM MV0%lo GRAVITY’ O22100(S9B (M0) 2HAMAOajsyOm-M Myern1g 
NBMOalaSCAIW GUISIPEHHENeEMIEM. 

(6). MWaNGOEM MVW1EBS1G3 MeMJo TUNG! ANaUCHHENLOA43 GUO] 
BOM GCROLMO}JOSMJo aAYAOA!) EUMWOAS MVaoAOEMMoAlo GOAVIGuNAy zz 
AV[SOB (MGW) WMG NBM oaldSGAIGGO, AMOaY MGIEHENEMJo 9(21k>000 
AGNBO}EM1INW BOGOD DEBLINTLAM)o MING O1LOG1£0}8S103 MaM aflaiwssscd 
CLOMUMAOJAOM AMOYM LO Mo@l6GB8 AIOGA MEHIONIS\SS) aQM DOaly Ae 
COHOMBOIAIEM. GIEOD DEBSONMTUAM Jo MGILNONSYSS MWoAl6G3BJOS Gal} AMa@o 
Marfa floayom MSals] DOOOAMOG al&Saj C(MMLVOAJS MANAOEMMAAlo GOONA 
CZIMV(SOB (22M0G) 20BHO}0, MHD GHaNlMIEeleOJ0 15-07-2004 Md&o agg Made 
OCOMM%Alo GOMUIMVIQAG™ OzZ1TV[S9B_(22MO@G) 20O}Jo GOW) 2140S} CHANSON. 

(7). EHCUMBOOAS UUGsB OE nse GOVIquay’ oz2100(S9W MAIO 
OOM ClHIWIAOEM MSMOIMW CUA AIMGA MWadHOsMMVdo%Wlo OBlMd(S9@ 
BIANIMVIGAIGOY GLWAONYUIW al0S}BS}. CLAOWIBSCEMOOIA aud 2003-2004 
UGAMOTO MMS GQYQOABICGS DBS aHAl9 MMadHOEM MV0%@16GBBJOSW}0 Alaa 
6B DUWOa|SJTOIONSOONSMJo aG)QJO CHIBETBSJo aliClaflaflsyaenscmjo @ea1 v0! 
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DID CIMONG MaMMIAEMMM Jo GeAVITYA’ eIMd[S9@ (22M0G3) 296 DOaI, 
AUEOMensMoen. 

(8). B0G@D MUanmdoEmM Mo°AIGO1OBW}o PONMMoEUS OIG alglHVool, 
ASGIAUBYo, UMM aHAMAl Mo Gl@lay MEEHensOoon). ageajo senileyeB}o 
(B9GOD DMo MaANHOOM MoA@IGOH1OBD}o) MUGLNGG OLIGON1G C(O Claj 
ANAIGETBUB (PHO) aG/PJOYUI® (al@OSHo (VOBlesocrsMoen. 

(9). GSENNG 15 OMQI00HOYEMUNG (ANMIGdIE! (Ga40BG So) AW$H02A! (21 
CWIMo GSo) B1GAIADA! (GAIDETS ESO) AVAMAIM OS ANAUG6BUB (IGM ho (ACM) 
ANIM) ESENINB,HA1ICG MM 0G GoWMEeHENsMoEM. 

(10). 26, 28, 29, 34, 40 agam’ GSenNa,GSleds MUM] ANAGCBHEMSO}03 MO 
00B6)] GCOMBKHN EMO BIEOD MMo MVW0%A16GBBJOSO}0 ANAIG6SBUS (a1CM) ho MMO 
OIBSOHIDISOENEAM Daly Ue eo@MensMoend. 

(11). NGa}®F OrAIQYM HOMLOABJOS BLOSO DOajaoyeomens@oenm. 
AYR AUGAU4OGD ClEqjISS AIO] BOM, EMIGHYSMINGG GeMvowseemM ALMsocvo 
(OBONGOH2{S9G GLOINSS BIMo GOS1GO}OajoO] MEIeeHensOoen. 

(12). AJBOOODISS CGTYHOAB)AW AIOGA OBIM (SOB GOWN 
al08{88}. AGU TMG] ANUGCBOHEMN GOV MQOOCIBOEMINW MO GHONe 
MONTY (1000) WOIWILH] GELWSOJUIM (AEMJho (OBIEHHENBOIEM. WEMIdG 
ADQ]O CSMAIBASlANO UGBOAIO aH yyOloleleacmo. 

(13). Gsend 43 - GalaNYSS AMAIG6BU EMUMDOA}S MWadHOsMMoelo 
GERIONA’ CEZITD([SOB (GHWT) MQ!00GE] GOO a} OGsNsMIEN. 

(14). QIOWald MV0%B16GBBJOS IB aMl& MUM ANUGHHEM HO} AUB (Send / 
10 AOR’ 17 UO) MOOISOYSMOG (alOLAM& AWM UIDald Morass, 
ADIBGAFMS MVaANAOEM V0%B16C3UB, a1GIABVO] MUaNAHOoM MVo0Al6s3UB, alla 
UGY MaN&OEM MV0%A16GBU aGAMAIWJOS ANAUC6GBU (a1EMSho MAM MY}I00 
GaneneMoen). 

(15). UAW TUaANOEM MV0°AIEBBBYOS Ia TUMO) ANluesH6Mso, 
AW MBH GHAAWJSSOl1OAG 10% MV02216G3S103 Mem} ABLOMEA GvIEUIGlewoens 
OBS). AMAGESBUB CULBMUIMIEHOENS (VAYUS TUANAOOM MW0%AIETBBJOS alSl& OD 
BHAMIMGEMAMIo GNM 2]} OEONBMION). aG M968 MGs Flayss aHeajo cHoesez) 
TUANAOEM M0AlEBBBOSM}0 UIGald& MMG AlacsoeMéojh GueuGlay) 
ESN 34 - G8 GLMWapjMeoensMoen. 

(16).  GSENNBAHAIG DUBOaAJSIM HOMNHONABJOS HALOS al@lev0ow soy 
AW)o O218O, GNTYIOE! MGEAUOESBUB BIECO®D MOO MWaANAOHM MV0%H16G3BJOSM 0 
HWS TOG WCIWMIOGMAN Daly UCCMADo OaleMensMoen. 

(17). 80GOD MMo MUaANAOEM MW0%BIEBBJOSO}0 UIA TUM) ANae 
BOON BOA OQ!INIGH] MGIGHENs SSENNBJHBOS BO) alGl& DMEMIOSIaIo 
GLOOM IM}. DO alG]ONIG aoeéwlaflgyes esonils,avs MammMosm eoGoo 
DMN0 Mo%AGOHINJo DalIGCWIMafHSBoO Da}, UM@OM® GvdsUAolelso6Mo 
GLU DY PHadIMViealsoy GoMesocnsw. 
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(18). MUG ETYGOAGBIG alOoaSWMaf|g}BB aHejo ManHosMMoe16BS) 
OSM}o ANGa¥l& MLMG)] ANUGCAHEMHO}HU GsessW ageajo GSen{ls,GBjo 31-08 
-2004 1 AMNION) GOMIG GeAViquagy’ oeZlad(So@ (22M0G8) 298 CaId([S96 @Ha01 
TUG aVHTOlESOENBOIEM. AYR UG6aUEGBS1CB UCMGOID HIAIMIATVS MMIWyo 
GHAUIBTOIABOHIOICIBAHIMN (LOBVIGHAENEMOIEN. 

(19). MMUG ETYGOaMBo MVorAIEsBBJOS aflqyyo. 

B9GO0 MV@6OI1SlAlo 31-03-2004 - M Maaanss Manh@EM MorAI!6sB 
BOS aleempaocw Gal, C21GUE MMU, Ma1@ GaGaflalnMe, o2201V196 210 
MOOG aVaMas 2BAaAJSYM eNTY Mo PGlay OQNOBANWM@o MAING Giatoeanea 
DIG MQIOIGON|D MMS ETYGOANB}o MD Hal TVG anomMlesoeneMoen). vore! 
CBBBJOS AMTYIG B9EGOD DMAOIMJo (WAUGTMIAOYM CMVorAlesBSYOS Aflaioes3vd 
PHBSo NEWAIMG|M GUdoM0 GOGIM OM0§) MIOY OOM (alA6GDOM CaN @aow 
MVO%B1EBBYOSO}0, QMHNECWAUMG ©SOJAM MV02A16G3BJOSMW 0 aNGlOM@Moo 22) 
TS O2IW® MW0%@l6SsBU DOONSHNG GOAUDJOSM}o Aasocsss MeEeaensmMoend. 
MoAl6GBBJOS MAMUG STYQIOANM Jo AflqyJo 20-07-04 My AMD MaM MD 
PHaM1MV1G3 agworwmlesacnsmoens. 

(20). GAG(aIADOASS MADalG]WILO} MOM MMO! ANUcCsHEM O43 
MEBAJMYGENBIOMA EUMWOAS GONA’ GO2210I(S0B (22M0G3)a0B DOayy U0Y 
COMEBOOIN. MCLONAIG OOHAGIO Nao GeOlMlesnensmMoen. 

Odd. ChU0AI8 

MaNSOEMMBAlo O22100(S08 MMB21I0GNez 

MMU : aGv.gl.ag). (1) 16262/2005. Man HOEMMVOW®lo O2210(S909001M), 
MPIOJAUMAMAaNGo, MIM 31-05-2005 


Mm6ao}216 Maud 17/2005 


ANaeUYDMo : MaNAOOM AlHJa] — MWaNHOEM AldJaflocy MoO mMmemoMlenss 
MaNAOEM Mo°BI6GBSIOL! 2004-2005 UCAUAMO UGasleé CUM ANCE 
ENBNABJOS CLYUGEMO — MIGGQLIEEBYD aOOajsallaoxoamM@ - Coen 
envOI EWA 

2004-2005 AIGAUOACTO AG6old TMG] ANUCKOEM BO} HW GUELIG]BHYAN 
MIMI aHNaos alOoasrlaeaymM MIBEguI6G3U8 aOMa|srflenycmn). 


1. MAUS EQYQOAMBo MV0°16BBJOS alGld&W Jo 





B9BOD TU@AHISIANO 31-03-2005 M MaAANAnss Man&@EM MV02B16BBBJOS 
ah@eapasw cacdsafaomo, ceZlqye AAIDO® OIWOS, Gandens MMI, 2ISo 15 (al&d 
CASS OGo M@lai aga’ aflaiosssd gvoag ally MEMooOSdaJo DBBseHo 
M.2IQ}CM GClalOEaNIBA (GOMEUMWo - 1) O18 MUAGaflesooneMosM. GAG afae 
CBUWEO} ANOOD AP OTHOBHIENO GLWGAIN COMOalSJOOJMONsHles GHW@ 
AIGA CHIBTHIG DWBO2SJ\OOJHW}o OaAIGQENSOOIEM. G@E(a1H9@o M009 
ANID MIMUG EQYQOaTY 20-07-2005 A AMID) HY @HaNIMI1G3 MAeaflesncnemoens. 
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Mo°AlEGBBJOS CalO GOSEBA efqyled, B9GOD Mo°AGOlawBa jo EMae 
MGEajowd (AIAUBGMONAHYMMOICGEMD, (WABMOM GCaMMAIGEMD, BIAAEWaUMGs OS 
QJMAIWIGEMI, MSEHIND aVajo ANAUCSBBJo DUWOHHISSIEROENEM}o, algo 15 
(AI0ONBS OWo OlGlal, OSES] BICOD MVOAMOGD MVoEUMTW1ajss Ailaesssd 
GLOIG) CHIVOO1G} COUS|24SJSEOMENEO}0, WIODIO HICSMAIWQIANO aBaMe1alo 
MOAITOIOS MV0EUMW] 2] CHIVOO1GS aAlOCIASWaflClGO}CM H00©\6G3BU3 EMIWAA 
OQJB1G8 “CNOWAALY’ aGlM) COMA A|SJETOMEMO GOWIAANUCESB aQBaMwBlalo 
COMO ASYOOOIMNONH1GS GOD “O1AIWA MW’ CHISOONGS DUBH024SYOMW}o 
OaAlGQEnsOoen). 

DD LUGMo MANEWY OADOAUGCASM}o OZITMS O21DO210OOSW}o Galo} 
ANalG@c, OG PlMlal, aflasovo, C21GYS OID O1O.01 agama Gesesdlw eaNqy 
[AICO ho MEBEHEens@}IEn. 


2. MLM] ANAGCHHEMLOJ HW GUdEUP BHM a1AMe! 





MUaNAOEM MV0°AIGTBE1GS MAMJo MLMG] ANUGKHEM BOA CUDOIG1BH}M 
GEROIANOJOS 2YAOLI MVaA0HOEM Molo GEMVITuas e=zlrd(Sso@ (22M0@3) erucrw 
Daf§ WJEMG] DBMOaleS@, ag) GHB DO MDRBMOaldsSS, MWOalnY 303 OTVONGAV 
BHANIMVSGAIS aH MASH AMGajy MEBGHENsOOEN). BHErBHO” GHwI9ea06 
DBS M0WAlCEBSANGB TUMWOAS GHW GOAVigqnay’ cazlnd(S00a0O) @GeIda Maj, 
TUM ANUGCHHEM LOH GLOUMIBOYM GEIANDMJOS 2YAMA! S) HorBAony Gow) 
96865 NGEGHENEMION. BIEOCO DEBSINMUAMJo MEIH1IOISYSS Mo0A!6ssBOS 
Gal, ANaleo MaflafleojaM MSals] DEMoANO®B alGGaj MD @HaN'avicaiéojo 
MUMWOAS GIOIA’ OBIMV(S0B (MG GHB’ G@HWwWIG) a06GHYo 15-07-2005 MJ 
AYTUIO GCLMal, Meeensmoend. 

(3).  @9GOI MoAIGMlOWBM)o ANaoss3 GUIHUITlBHM DeEBsommun 
ANa1d6s3B GesesslM GSMN/NFIG GCalOjJo DEBLINGaJOJo Bajjo GOMUOa|S\E@mMens 
MOEN. GUHIClay ANaswcssds GOMIguay OZ1IMT(SIB (BMG) MEIGO1G Cl\H00Ww1 
LO6MO MSEGOMENEOOIEM. 2004-2005 UGaAUMAGTO MMU ETYPoaTPenss ageajo more! 
CBBBYOSO Jo AAU 6ss31s sMMWOAYS ESENNS)HF108 MOM DUoaS,WOlOsnensmMyo 
MEOIWSIaJo NOA1IOIS\SS palanelduylans MBEQUDETBLDB GEOMIMV@laj GH0B6sBB 
MPMI CIGIONG MAM alPlaflafigyocnsomo GerViquags’ eelnvdiso@ (eamowsa0e 
ABWMNAID}o Daf, UESPMeneOoe. ESNNSHS103 GoViquagy’ oelvd(so@ (2 
MOG) alM EVO aj Balj, COMAA|SJOH, TMMMWOA§ MMaNAOEM Molo GE2zdON03" 
CENMY(S0B GLWajjOL0SJGHLHENSO WIEN. 

(4). 80GO0 MUGEHIFIOAW)0 GHOAOSS 10% MVorAlessSJOS ANaocessds 
MUMWOAJS GRIONA’ O2IAV(S0B (22M0G3) @Han'iVioes owalsyg] OIMV(S0@ (6 
EMo) aAlM]GVOIWIEOAW}0 MoAEGBBJOS UUG6SBU3 VOCIMOW CIMNONG Macmmdens 
GOCMOASYOMIOIQSSOOM WIM H24SYJTO}AD}JO OAD OONA CUdaMt0 GEz0ON9" 
OBIMS(SOQOS GAMA} MaNlMo CZ1CT(S0B @HaNIMI eels GOMeHHENSO) AEM). 

(5). 89G@D MMo MWaNhOoM MWV0%A@lEBBJOSWJo UdGaMla TUMO) ANae 
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BOON ANA OQIIIAS] NEBEHENs GSENNBHBYOSM}0 alGlHWJo GOAL Mak 
MEM MW0%Alo OZIMTY(SOB GHaDITV1S3 aVMMMlesocne GLAIMVIN OIWSG1W)0 MEM 
OSIAJo GLOWGH}M). GAG (al00QSS MAWAMWIW GOGO Ooam cmuolo 
AMAUCBHEM BOA NGIAYM) aG OM) TUMWOa§ GRIOIAB’ oxIMV(S06 (22M0@3) 
AB Daly UeeaMensmoend. 

(6). TUMM ANAUGCHOEMHOYABYOS CLOCUOEGMANAION EMUMWOAS HIOSoas 
BOS FEMOWG3 Sani, GezoONG’ OLAV (S06 SHaoIMoes ocwals3g) elnd[so@ 
(G@EM0) GHOIC LO}0. 

(7). Esl 43 caAIMenss ANasocBd MUMLOAalS MaAN&OEM MV0Alo 
GEIONA’ O2Z100(S9B (@OUWNG) 298 MQI09G6)] 30-08-2005 A AYMIION Man&oM 
MV0%Blo O2ZITY(SIB PHalIMvieaiss GLWapOeoensMoen). 

(8). GSMNIB,HS loa! Naess  EUeUuPlGO},PMGOIA AX aiWatio MEe1w 
MELOEIO OA AY MeGEgQUIEEBL. GEM als) alaflesacneMoend. 

Odd. CHU0A18 
MaNHOEM Wolo OB1M5(S96 MMBalo6Vs 


LIST OF STATISTICALSTATEMENTS TO BE FURNISHED 


Table No. Details 

9,9A,9B Primary Co-operative Agricultural and Rural Development 
Banks 

10-17 Primary Agricultural Credit Societies (PACS, FSS, RURAL 
BANK, SC and ST) 

10 Number, Membership and coverage 

11 Liabilities, Assets and Coverage 

12 

12A Classification of Loans and Advances issued and outstanding by purpose 

12B 

13 Classification of overdues by period 

14 Cropwise classification of short term advances made of Seasonal 
agricltural operations 


1SST,MT,LT ST Classification of loans issued, recovered, 15 MT outstanding and 
overdue. According to size 15LT of ownership holding (separate tables 
must be used for short term, Medium term and Long term. 


16 Classification of Loans and advances issued to members of Sched- 
uled Castes and Scheduled Tribes by purpose. 

17 Financed by commercial Banks including Regional Rural Banks. 

19-21 Primary Co-operative Urban Banks and Employees Co- 
operative Society (Coming Under B.R. Act) 

19 Number, Membership, Liabilities, Assets and operations 

20, 20A Classification of Loans issued and outstanding by purpose 

21 Classification of overdues by period 
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22-25 Primary Non-agricultural Credit Societies (not under B.R. Act), 
Urban Banks, ECS, Others, Agricultural Improvement Societies 

22 Number, Membership, Liabilities and Assets 

23 Operations 

24 Classification of Loans issued, outstanding by purpose 

24A Primary Non Agricultural Credit Socities 

25 Classification of overdues by period 

26-40 Non-Credit Societies 

26 Marketing Societies (General and Special) 

27 Processing Societies 

28 1. Poultry 2. other Livestock societies 

29 Farming Societies (Collective and Joint) 

32 Other Industrial Societies 

34 Consumer Societies (Wholesale and Primary Consumer, School 
Colleges and Central Co-operative Stores) 

35 Distribution of Consumer goods by Co-operative Societies in rural 
areas 

36 Housing Societies 

37 Co-operative Industrial Estate Societies 

38 Labour Contract and Construction Societies 

39 Forest Labourer’s Societies 

40 Other Non-Credit Societies 


Better Farming, Irrigation, Land Colonisation, Rubber Plantation, 
Rubber Karshaka, Agricultural Others, Transport, Vanita, Rick- 
shaw Pullers, Autorikshaw, Lime Shell, Lime Burners, Washermen, 
Hospital and Dispensaries, Litarary Writers, Printing, Taxi Drivers, 
Chethu Thozhilali, Canteen, Social Welfare, Educational, Tailors, 


Non-Agricultural Others 
43 Audit and Audit Classification of Societies 
44 Societies under Liquidation 
45 Co-operative Unions and Supervisory Institutions 
46A Administrative staffCo-operative Department 
46B Employment in Co-operative Societies 
47 Arbitration and Execution cases for recovery of Loans and Advances 
48 Embesslement cases 
49 Suspension of Committees of Management of Societies 
50 Supersession 
51 Data Relating to Income and Expenditure of Co-operative Societies 


For Registrar of Co-operative Societies 
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ABU TLMO Nae &6MHO, 68 


MaNOEM Mo0°%LIlo 





alldaecsssud a 
OZIMD[S0B BIANITVIGS 
(Bo GUEUP GBOHENS 
aH@Mmieeacns 
mae 2Mo ssenlision) om GAIMVOM ODO 
01. (AIDLAD& BISGaMla AIDald M0@lessUO 10 NOC 17 AH 31.8.2005 
02. alQl&20O) MaN&OEM MV0AI6GBUB 10 AOC 17 HE 31.8.2005 
03. alG]@UeY MMandOEM MMorAleasUd 10 QJM 17 AIH 31.8.2005 
04. and@Gasad aVdéallMs ManeoeM MVo0°AI16aBUB 10 QMO 17 AIH® 318.2005 
05. 0}0@8 MaNHOEM M0E16sBB 22 DYWG 25 AlH® 15.9.2005 
06. (AIDLOM a BICaMld (WIAANAMoM enids& 9, 92g, gen! 15.9.2005 
07. GR@MNIENB MVaANGoEM EnID& (Eni.G@He GHsS) 19 DDG 21 AIH® 15.9.2005 
08. afoeg1o@ ay OL HOWIG Man OEM MV0°H16GBWB 19 DOG 21 AlHe 15.9.2005 
(Eil.@He Gas) 
09. G2@eniend crane eM ends» 22 DOC 25 AH 15.9.2005 
(emoend enil.@me GHaS) 
10. agjoegia@ ay OL BOWG Mad OEM M0688 22 DOS 25 UHe 15.9.2005 
(emoend enil.@qe Gms) 
Tl. GOW B.2J08 Dolanaioang” Mo0A16GB WB 22 DMG 25 He 15.9.2005 
12. ag (AlDLOM& MIEN GO(Wk>WB.2J08 Ol OW1G 22 DOG 25 He 15.9.2005 
Mo2168B 08 
13. 0J0@83 MVaN&OEM MV0AI16BUB 22 QJM 25 AH® 15.9.2005 
14, ABBHGIo MaNOEM MV0°H1683UB 26 30.9.2005 
15. GLalIAVAVIOW MWaANAOEM MW0°A16EBUB 27 30.9.2005 
16. GalDUB(S] TUaNeOEM MV07B16E8BUB 28 30.9.2005 
17. AY HHAIAT GYIGEH MMaNea@EM MorAIEGB~B 28 30.9.2005 
18. aDOMloW MWaN@EM MW0e168BB 29 30.9.2005 
19. ATUAB(S@ GTYI0} 08 34 30.9,2005 
20. MAIGMAISIalI© DalGBI@O) MUaANAOEM MV0@I16BB 34 30.9.2005 
21. OHAIDO)] HENBAV$}06 MVaNAOEM MV0A16EBB 34 30.9,2005 
22. CHIGBH MWaN&OEM GTYIO} Hd 34 30.9,2005 
23. WAV MWaNOEM GTYIOY AB 34 30.9,2005 
24. DaleSIOM) TVIWMEBBB}JOS AMNMesMo 35 30.9.2005 
25. AOAIDC] ANDMI0W MaNHOEM MoAI6GBB 36 30.9.2005 
26. GAIMUG GHIENB(SIGY TUANHOEM V0 A16G3B 38 30.9.2005 
27.6an00qy cealené Ch 06TB (SOG MaNHOEM MV0°AL16GBB 39 30.9.2005 
28. AY MIEN OL CWIY cVoralcssd 40 15.10.2005 
29. NANedaUMANSs MaNEM MVo0E@l6sBB 44 15.10.2005 
30. CH9-BIa|GOOIAl MeMandbav GHB" 45 15.10.2005 
MJ a|BOaAA MABqylgs ascend 
31. MUaN&OEM Aud Jay GOLbAMrdeisgiai qyoad 46 a8 15.10.2005 
32. afosquuMaang 00s 6a9-a0ajcogial acwoaacvglmds 46 oni 15.10.2005 
33. GHSMMMe(SaMM’ GHB oA Mk Jou 6&8 47 15.10.2005 
34, aHOMIMIGOAT” Gay} a8 48 15.10.2005 
35. MWMOalMBaUMd Bat BAEC edad ademBoany 49 15.10.2005 
@0ah arvoaamugndy 
36. M}a|BamrvaUcd 50 15.10.2005 
37. COW CIGAIGlOW) cho MDMBAHo GHA aVAHMoai1ajd 51 15.10.2005 


MaNAOEM MV0%*Alo O221M5[S9BGO) GALEN] 
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Table 9 
Col. 1=Col 39+ 41+ 43 
Col. 12=Col 5+7+8+9+10+11 
Col. 13=Col 14+15+16+204+21+22 
Col. 16=Col 17+18+19 
Col. 23=Col 13-12 
Col. 32=Col 26-29 
Col. 33=Col 27-30 
Col. 34=Col 28-31 





























Table 9A 
Col.1 = Col 6+11+16+214+26+31 
Col. 2= Col 7+12+17+22+27+32 
Col. 3 = Col 8+13+18+23+28+33 
Col. 4= Col 9+14+19+24+29+34 
Col. 5= Col 10+15+20+25+304+35 



































Table 9B 
Col.1=Col 2+3+4 

Col. 5= Col 6+7+8 
Col. 9= Col 10+11+12 
Col. 13 =Col 14+15+16 








Col. 24 of Table 9 = Col 1 of Table 9A 
Col 25 of Table 9 = Col 20f Table 9A = Col 1 of 


Table 9B 


Col. 29 of Table 9 = Col 3 of Table 9A = Col 9 of 


Table 9B 


PACS-FSS-SC-ST 
Table 10 


Col. 1=Col 2+3 = Col 56+57+58 of Table 11 
Col. 25 =Col 17+18+19+20+21+22+23+24 


Table 11 
Col 6= Col 7+8+9 
Col. 13= Col. 14+15+16+20+21+22 











Col 14=Col 14+3+4+5+6+10+11+12+13 











Col 15= Col 16+17+18+22+23+25+31432 




















Col 18 = Col 19+20+21 

Col. 32A=Col 15 

Col. 33 =Col 15-14 

Col. 34= Col 34A+34B+34C 
Col. 35 = Col 35A+35B+35C 
Col. 42 = Col 36-39 

Col 42 = Col 26-26A+27+28 
Col 43 = Col 37-40 

Col 44 = Col 38-41 
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CHECK LIST 


Table 12 








Col. 2 =Col 3+5+7+9+ 11+13+15+17+19 











Col. 2A = Col 4+6+8+10+12+14+16+18+20 





Col. 3+5 =Col 1 of Table 14 


Table 12 A 





Col.2 = Col. 6+10+14+18+22+26+30+34438+ 





42+ 46+50+54+58+ 62+66+70+74 








Col.3 = Col.7+11+15+19+23+27+3 1435+ 








39+43+47+5 1+55+59+63+67+71+75 











Col.4 = Col.8+12+ 16+20+24+28+32+36+40: 


44+-48+52+56+60+64+68+72+76 






































Col.5 = Col.9+13+17+21425+29+33+37+41 





























45+49+53+57+61+65+69+73+77 


Table 12B 








Col.2 = Col.6+10+14+18+22+264 





42+46+50+54+58 





30+34+38+4 








Col.3 = Col.7+1 1+ 15+19+23+27+3 1435439. 


43+47+514+55+59 



































Col.4 = Col.8+12+ 16+20+24+28+32+36+40: 








44+48+52+56+60 





Col.5 = Col.9+13+17+21+25+594 

















45+49+53+57+61 





Table 13 


33+37+414 














Col. 1 = Col 3+5, Col.2=Col.4+6 
27+28 of Table 11 


Table 14 


+8+10=26+4 











Col. 1=Col. 2+3+4+5+6+7+8+9+10: 
3+5 of Table 12 
COMMON CHECKS 


11+12=Col. 





Tab. 10 Col.29 <=Tab.15.ST Col. 14 
Col. 1+ Tab. 15 LT Col.1 

Tab. 10 Col.29A<=Tab.15.ST Col. 
MT Col. 1A+ Tab. 15 LT ColL.1A 
Tab. 10 Col.29B <=Tab.15.ST Col. 
MT Col. 1B+ Tab. 15 LT Col.1B 





+ Tab. 15 MT 


1A+Tab. 15 





1B+ Tab. 15 


Tab. 11 Col.34=Tab. 15 ST Col.2+Tab. 15 MT 


Col.2+Tab. 15 LT Col.2 





Tab. 11 Col.35=Tab. 15 ST Col.3+Tab. 15 MT 





Col.3+Tab. 15 LT Col.3 





Tab. 11 Col.22+23+25=Tab. 15 ST Col.4+Tab. 





15 MT Col.4+Tab. 15 LT Col.4 














Tab. 11 Col.26+27+28=Tab. 15 ST Col.5+Tab. 








15 MT Col.5+Tab. 15 LT Col.5 
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Tab. 11 Col.22=Tab. 12 Col 2A=Tab. 15 ST Col.4 
Tab. 11 Col.34A=Tab. 12 Col 2=Tab. 15 ST Col.2 
Tab.11Col.34B=Tab.12A Col 2=Tab. 15 MT Col.2 
Tab. 11 Col. 35A=Tab.15 ST Col.3 

Tab. 11 Col. 35B=Tab.15 MT Col.3 

Tab. 11 Col. 26=Tab.15 ST Col.5 

Tab. 11 Col. 27 =Tab.15 MT Col.5 

Tab. 11 Col. 23=Tab.15MT Col.4 =Tab.12A Col.4 
Tab. 11 Col. 25=Tab.15LT Col.4 =Tab.12B Col.4 
Tab. 11 Col. 28=Tab.15 LT Col. 5 

Tab. 11 Col. 34C=Tab.15LT Col.2=Tab.12B Col.2 
Tab. 11 Col.35C=Tab.15LT Col.3 

Tab. 11 Col. 3+5=Col. 1 of Tab.14 


Table 15 ST-MT-LT 
Col. 1=Col. 6+114+16+21+26+31 
Col. 1 A= Col. 6A+11A+16A+21A+26A+31A 
Col. 1B= Col. 6B+11B+16B+21B+26B+31B 
Col. 2= Col. 7+12+17+22+27+32 
Col. 2A= Col. 7A+12A+17A+22A+27A132A 
Col. 2B= Col. 7B+12B+17B+22B+27B+32B 
Col. 3=Col. 8+13+18+23428+33 
Col. 3A=Col. 8A+13A+18A+23A+28A+33A 
Col. 3B=Col. 8B+13B+18B+23B+28B+33B 
Col. 4 =Col. 9+14+19424+29+34 
Col. 4A =Col. 9A+14A+19A4+24A429A4+34A 
Col. 4B=Col. 9B+14B+19B+24B+29B+34B 
Col. 5 =Col. 10+15+20+25+30+35 
Col. 5A =Col. 10A+15A+20A+25A130A135A 
Col. 5B =Col. 10B+15B+20B+25B+30B+35B 
Col. 31 =Col.36+41+46 
Col. 31A =Col.36A+41A+46A 
Col. 31B =Col.36B+41B+46B 
Col. 32 =Col. 37+42+47 
Col. 32A =Col. 37A+42A+47A 
Col. 32B =Col. 37B+42B+47B 
Col. 33 =Col. 38+43+48 
Col. 33A =Col. 38A+43A1+48A 
Col. 33B =Col. 38B+43B+48B 
Col. 34 =Col. 39+44+49 
Col. 34A =Col. 39A+44A+49A 
Col. 34B =Col. 39B+44B+49B 
Col. 35 =Col.40+45+50 
Col. 35A =Col.40A+45A+50A 
Col. 35B =Col.40B+45B+50B 





































































































































































































Table 16 
Col. 2= Col 3+4+5+6+6at+7+8+9 
Col.11=Col. 12 to 29 & Col 30=Col 31 to 44 





Table 19 
Col. 6 = Col. 8+9+10+13+17+79 
Col. 13 = Col. 14+15+16 
Col. 22 = Col. 23+24+25 
Col. 34 =Col. 7 = Col. 20+21+22+26+28+32+33 
Col. 35 =Col. 34-6 
Col. 26 =Col. 1 of Tab. 20A 
Col. 26A = Tab. 20A Col. 1A 
Col. 26B = Tab. 20A Col. 1B 
Col. 26C =Tab. 20A Col. 1C 
Col. 28 = Col. 8 of Tab. 20A 
Col. 28A = Tab. 20A Col. 8A 
Col. 28B = Tab. 20A Col. 8B 
Col. 28C =Tab. 20A Col. 8C 
Col. 26+28 = Col. 1 + Col. 8 of Tab. 20A 
Col. 27+29 = Col. 2 of Table 21 
Col. 36 = Col. 1 of Tab. 20 
Col. 37 = Col. 8 of Tab. 20 



































Table 20 /20A 
Col. 1 =Col. 2+3+4+5+6+7 
Col. LA= Col. 2A+3A+4A+5A+6A47A 
Col. 1B=Col. 2B+3B+4B+5B+6B+7B 
Col. 1C=Col. 2C+3C+4C+5C+6C+7C 
Col. 8=Col. 9+10+11+12+13+144+15 
Col.8A=Col.9A+10A+11A+12A+13A+14A+15A 
Col. 8B= Col. 9B+10B+11B+12B+13B+14B+15B 




































































Col.8C=Col.9C+10C+1 1C+12C+13C+14C+15C 
Table 21 
Col. 1 = Col. 3+5+7+9 








Col. [A= Col. 3A+5A+7A+9A 
Col. 1B= Col. 3B+5B+7B+9B 

Col. 2=Col. 4+6+8+10 
Col. 2A = Col. 4A+6A+8A: 
Col. 2B= Col. 4B+6B+8B 









































10A 
10B 

















Table 22 
Col. 9= Col. 11+13+14+15+19+20+21+22 
Col. 25 = Col. 26+27+28 
Col. 15= Col. 16+17+18 
Col. 38 =Col. 37-9 
Col. 37=Col. 10 = Col. 23+24425+29+3 1435+36 
Col. 29 = Col. 1 of Tab. 24A 
Col. 29A=Col. 1A of Tab. 24A 
Col. 29B = Col. 1B of Tab. 24.A 
Col. 29C = Col. 1C of Tab. 24A 
Col. 31 = Col. 8 of Tab. 24A 
Col. 31A=Col. 8A of Tab. 24 A 
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Col. 31B =Col. 8B of Tab. 24A 
Col. 31C =Col. 8C of Tab. 24A 
Col. 30+32 =Col. 3 of Tab. 25 


Table 23 
Col. 2=Col. 1 of Tab. 24 
Col. 3 = Col. 8 of Tab. 24 
Col. 4= Col. 5+6 


Table 24/24A 
Col. 1 = Col. 2+3+4+5+6+7 
Col. 8= Col. 9+10+11+12+13+14+15 


Table 25 
Col. 2= Col. 4+6+8+10 
Col. 3 = Col. 5+7+9+11 























~ 


Table 26 
Col. 1 = Col. 77+78+79 
Col. 2 should be = or < Col. 79 


Table 27 
Col. 1 = Col. 43+45+47 
Col. 2 <or=Col. 47 


Table 28 
Col. 4=Col. 5+6 
Col. 10 = Col. 23+24+25+26+31+35 
Col. 11 = Col. 12+13+17 
Col. 19= Col. 20+21+22 


























Table 29 
Col. 9=Col. 10+11 
Col. 12 = Col. 22+30+38 
Col. 22 = Col. 23+24+25+26 
Col. 39=Col. 40+414+42+43+44 





























Table 34 
Col. 4= Col. 5+6 
Col. 7 = Col. 8+9+10 
Col. 12 =Col. 26+274+29+30+31 
Col. 13 = Col. 14+15+16+17 
Col. 20= Col. 21+23+24 
Col. 42 = Col. 44 to 51 





























Table 35 
Col. 2=Col. 3+4 


Table 36 
Col. 7 = Col. 19+20+24+30 
Col. 11 =Col. 12+13+14+15+16+17+18 
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Table 38 
Col. 7= Col. 8+12 
Col. 15 = Col. 29+35+36+37+38 
Col. 23 = Col. 24+25+26 
Col. 40= Col. 41+42+43 
Col. 44 should be > or = Col. 40 


Table 39 
Col. 1 -2=Col. 3+4+5 = Col.334+35 
Col. 6= Col. 7+8 
Col. 9=Col. 18+20 
Col. 22 = Col. 23+244 
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Table 40 
Col. 8= Col. 19+21+22+23+24+25 
Col. 10= Col. 10A+10B+10C 


Table 43 
Col. 3 = Col. 5+6+7+8+9+10 
Col. 4 should be < or = Col. 2 


Table 44 
Col. 6= Col. 2+4 -5 
Table 45 
Col. 20= Col. 21+22+23 
Table 46A 


Working strength should be less than or equal 
to sanctioned strength 


Table 46B 
Col. 1 = Col. 10+28+40+49+52-55 
Col. 10= Col. 4+7 
Col. 28 = Col. 16+19+22+25 
Col. 40 = Col. 34+37 
Col. 49 = Col. 43+46 





Table 47 
Col. | = Col. 7 of previous year 
Col. 2 =Col. 8 of previous year 
Col. 7= Col. 1+3 -5 
Col. 8= Col. 2+4 -6 


Table 49 
Col. 4=Col. 1+2 -3 


Table 50 
Col. 6= Col. 143 -4 





Table 51 
Col. 10= Total of Col. 2 to 9 (Income) 
Col. 21 = Total of Col. 2 to 20 (Expenditure) 


MANAGE WENT - CIRCULARS 
2. GENERAL BODY 


No recent circular is seen issued in this regard. 


Number 
35/81 


29/82 


50/83 
57/83 


62/83 
30/84 


49/87 


Lr. No. 
CP(1)30056/91. 
Dt.21-8-1991 

7/92 
omte829369/92. 
Dt.16-6-1992 
35/92 
46/92 
2/93 


3/93 


9/93 
19/94 
1. 8. (@He-S1.) 


Mo0:19/98 (an: 
Dt.15-1-1998 


3. ELECTION TO COMMITTEE 
Subject 


Election to Committees of Co-operative Societies-notice for con- 
vening the General Body for election is essential-instructions issued. 
MaNhOOM  MLOd.aAIMEEBSlOe! BCeEM MAI1®)&s81cala6r 
NOOO AMOSJaflM GATE] U®QM PaAlElAYAW UaolenymMolom 
MooeniMW aj. 

MaNBOSM MULAIAINETBEIOL! AMOOETOMSaflM CUE] DaieMownlaaamM 
MIDAIG Gala4B (A1GBWIA COUDNIG GaJS]HOYMO-VoSUMU aj. 
Election-election to the Board of Directors of Societies-Instructions 
issued. 

Co-operative societies Rules, 1969 (Kerala) 

Co-operative Societies Rules 1969-Rules 26 and 35-Those who are 
enrolled within 30 days prior to date of issue of Notice for general body 
meeting if entitled to get themselves included in the list of members to 
be prepared under rule 35 (3) (b) and exercise the right to vote. 

Kerala Co-Operative Societies Rules, 1969 Rule 35 (3) (a)-Not ultra 
vires of section 104 of the Kerala Co-operative Societies Act, 1969. 
The terms ‘Notice’ and ‘intimation’ - Meaning and distinction-Deci- 
sion of High Court Communicated. 

Co-op. Department-Election to Co-op. Societies Observation of the 
Hon’ble High Court in O.P.No.5248/89Y—Reg. 


LAlDLOD1& MaNHOOMM0@16BW-AMCOMOSJal Moomba 
O21A1NN LV3-MGEQUIGTBEB aQOOA|SAleaM@ MVoeMIMWI a}. 

MAN HOEM MAM DIAMNEBBS1OE! MloHMMSjafla olegemlovy 
BIANIMBAIE}JOS MIMAM MoeMUCWla{ 
MaNHCEMAM DIAM EBSIOA GHoMewBVHe GandGSO alMlaflay 
OaQWB1g) BIB MEM MoeUMWI aj 

Issuance of identity cards to the members of Co-operative Societies- 
Further instructions-Regarding. 

Co-operative Department-Issuance of Identity Cards to the members 
of Co-operative Societies-Further Instructions-regarding. 
MaANGOSMALAJAY (ALAM MVaANHOEM M0%A16TBUVR OAMOHEHOMSJa4) 
MOGUMDay O21AIAN HW GOTMMOLAHIOAI) 6.2181’ MGGQUd6sBLB 
AQOOaSJAleaxM@, Moemmwlaj. 

Co-operative Department-Issuance of identity cards to the delegates of 
affiliated societies to central/Apex Societies/Banks-Instructions issued. 
MaANAOHM AUAJaf-COHMMAGCIONEAIGOSS MloommMsja} Ealoslov) 
BIANTITVEAIOM MOMAMAYAM®JO (A1GPIaNElo MEIAJAMOJo-MBEQuoessud 
AQOOAIS\UBAYM), 

MaN&O6MA1E24-ZIAUNBHIJo-OMONEHIOS}aj DEs\onaVLana0bs0} as 
AQOYBNO (ITN MOG} GOM Ula] DOHOAI aQooassyaileaycm). 
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GO.(P)No. 
4/96/Elec. 
Dt. 21-3-1996 


1/2001 


22/78 


45/78 


20/83 


32/89 


7/70 


16/76 


41/1976 


1/77 


1/83 


33/83 


22/85 


28/95 
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Election-General Election to the House of people and State Leg- 
islative Assembly, 1996-Rate of TA/DA for Election duty and for 
provision of minimum facilities-Revised rates sanctioned-Orders 
issued, 


4. ELECTION COMMISSION 


MEQG GhI-Bda|GoQlal Maaud BAD1aUmd-Man&oemM 
MULDIAINCEHIAIOL! COHM CUAION AMOOETMS}a} MMoENITWay Meeguoowsed. 


5. DISQUALIFICATION 


Teekoy Service Co-operative Bank Ltd. No. 3143 - Disqualification of 
Board of Directors Rule 44 of the Kerala Co-opertive Rules-Default 
by prized chittal or his surety applicability of Sub-Rule (1) (c) (i) 
Kerala Co-opertive Societies Rules-Disqualification under Rule 44 
(1) (f) Clarification issued. 

Co-opertive Societies Rules 1969 Rule 44 (1) (c) (i) and (ii) - 
Disqualification when attracted-Defaulter Member remitted the dues 
to the Society before action is intimated. 

Co-operative Societies-Disqualification for membership of Commit- 
tee-Judgement of High Court in O.P. 4465/88-Further instructions 
issued on the basis of the decision of High Court. 


6.NOMINATION 


Nomination of Circle Officers and Unit Inspectors on the Board of 
Management-Instructions issued. 

Co-operative Societies-Government nominees on the Board of 
Directors of Co-operative Societies-Duties and responsibilities- 
Instructions-Issued. 

Mad HOCOMM@CBSIOA AD SSleasy eNoaAleMaucd 
MSHOJM CONG HOAIMIAMVo AMIG OaAIGHENS EOMAMO MSalslHos 
MooenmnWlaf: 

Co-operatives-Government nominees on the Board of Directors of 
Co-operative Societies Duties and Responsibilities-Instructions is- 
sued. 

Nomination to the Committee of the Co-operative Society under 
section 31 of the Act-Instructions issued. 

Kerala Co-operative Societies Act, 1969 Section 32 Resignation of 
Nominated and other elected members-No quorum for the Commit- 
tee-Whether the Registrar can proceed under Section 32 or whether 
he is bound to make nominations in the place of those who have 
resigned so as to enable the committee to function with quorum. 
ACAB/MMEB MaANAOEM M0%AlEBBJOS GOEM MUMAIO]HSlealwe) 
ANMAMN/MMAN ANGINEBBS108 M10M}AASBAIHO® M9AaMIBERUdO 
OaAlIQIJMM) oe MMW af. 

Co-operative Department-General-Government nominees in the Board 
of Directors of various Co-operative institution important Board de- 
cision to bring to the notice of Government-instruction-issued 
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41 


41 


45 


52 


3} 


39 


Sf 


MANAGE WENT - CIRCULARS 
7. ELECTION AND REMOVAL OF OFFICERS 


No recent circular is seen issued in this regard. 


Number 
50/70 


GO.(MS)No. 
178/85/H.Edn 
Dt.1-8-1985 

10/85 
23/89 
14/94 


30/97 


71/82 


38/72 


40/75 


2). &. (@H@.S1.) 
73/86 
MaN&OEMo. 
Dt.1-5-1986 


14/86 


6/92 


9/92 


8. CONSTITUTION OF COMMITTEE 
Subject 


Circulars from Department, Government, Reserve Bank of India etc., 
and important correspondence from Registrar-President and Board 
Members to be kept informed of — Instructions issued. 

Private Colleges-teachers elected as Presidents of Service Co-op: 
Banks-special casual leave-for attending Board meetings/Confer- 
ences connected with banks orders issued 

Management of Co-operative Societies-Constitution of Adhoc 
Committees-Instructions issued. 

MVaNAOEM M0%1EGBSIOL! COEMAVMO S103 aVaMm Badleauso 
GLOMEEBOS DUBOafS\OOJMOH) MVEMMWUMaYSs 2WwWY Mbegvoessd. 
Kerala Co-operative Societies Act, 1969 - powers by Chairman/Chief 
Executive-clarifications-Regarding. 

MAN OEMAIAJA]-MaN. MAES aA (VieJS1AI Hoaigloleno 
DOO Meni HANPMHSleyo MAWeal§G HAlQIOloa! Geowmessd 
GLQPCOHAUG alHBSJHH}TMO} rvoenirwlaj. 


9. DELEGATES 


CHIWADIBWMAAWAOJO aAlOMNOIOAWAOO AQo LUGIMWaos 
GWSOHIMO} MoeUMWaj. 


10. ADMINISTRATORS 


Supersession of committee of Co-operative Societies and appoint- 
ment of Administrators/Special Officers-Supervision and control over 
the Administrators/Special Officers-Instructions issued. 
Co-operative Department-Establishment-Departmental Officers ap- 
pointed as part-time Administrators in Co-operative Societies under 
section 32 and 33 of the Kerala Co-operative Societies Act-Sanction 
of remuneration guidelines-Issued. 

MaNAOSM AlddJa{-1969-OAl GHOB MUAHOEMMo%le MMacMloe! 
32,33 AUdJafJU3 (alds0o al0®§ So GOW AMM AVde(sQen000o 
MOMBOYCM MWaANABOOM AldJaflOL! DEBLONMAVLABAIGHS (a1Ga02l0 
MPN AUABNMOIN BS GOW1I0o EROMIA’ CxIM(sodad6ae 
MBAlOBOIENS DOMOOAL anooasyaileaym). 

1969-O2! CHOB MadNHOoMMoWlo MMAGMOa! 32,33 aga’ 
UdYalJHB (alIGo MadHEMMo0%AlGBS1OAl al9®§ HOSo 
GWMMAESQ6A0IO1 MlMMleaymM WarHoOOM Al&Jafloe 
DEBSONTULATBAIEJOS MOBMOENMVAIO) (IUGCONAOB alGlevowMN6Or, 
ANewmMndsO},AMO) MV6MUMWa4. 

V'60} = Man HOEM MV 2A166B 4B - Ge UY AIM My 6(SsQea0e/ 
GLWAMIMVESQIAl HAAQlam MoaleaM@yo MoenMwiaj. 
Co-operative Department-Administrators appointed under section 
28 of the KCS Act-Instructions. 
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7/93 Payment of Travelling Allowances to the part time Administrators of 70 
Co-op: Societies-Instructions issued- 

19/93 Co-operative Department-Administrators appointed under section 70 
33 of the Kerala Co-operative Societies Act-Instructions-Regarding. 

21/97 MaN&O6Mo-TMVUaAN HOEMAMVAI6GBS10 21 GOAIMIAVG(SQ62900S 71 


HOQIOIAIW) BIS aflGo{xMOIMSS GoGaaU MAGaflGoxMO) 
MosMIMWa] MGQuoes3U2. 


GOVERNMENT OF KERALA 
ABSTRACT 
Co-operation Establishment - Departmental Officers appointed as 
Part-time Administrators in Co-operatives under Section 32 and 33 of Kerala 
Co-operative Societies Act- rate of additional remundration-revised-Orders 
issued. 


CO-OPERATION (A) DEPARTMENT 
G.O.(Rt) No. 525/2000/Co-op Thiruvananthapuram, Dated 22-11-2000 


Read : 1. G.O.(Rt) No.1568/74/ AD dated 5-7-1974 
2. GO.(P) No.1559/99/ (26) Fin dated 7-7-1999 
3. Letter No.G(1) 36860/99 dated 19-1-2000, 20-7-2000 from the 
RCS, Thiruvananthapuram 


ORDER 


As per Government Order read as first paper above. Government had granted 
permission under Rules 46 & 47 part I, Kerala Service Rules to the officers of 
Co-operative Department, appointed as Part Time Administrators in Co-operative 
Societies to receive additional remuneration subject Rules and subject to the condition 
that the additional remuneration should not exceed 20% of their basic pay. 

2. As per Government Order read as II paper above Government ordered 
that the rates of charge allowance will be changed from 20% of pay to allowance 
equal to 10% of pay for holding additional charge. 

3. The Registrar of Co-operative Societies therefore requested vide letter 
read as third paper above to fix the additional remuneration payable to Part Time 
Administrators appointed to manage the affairs of societies in view of Government 
Order 2nd Cited under Section 32 and 33 of the Kerala Co-operative Societies Act. 

4. Government have examined the matter in detail and are pleased to revise 
the rate of change allowance of part-Time Administrators appointed to manage the 
affairs of Co-operative Societies as 10% of the Basic Pay in view of the 
G.0.(P)No.1559/99(26)/Fin, Dated.7-7-1999 subject to the conditions laid down in 
Rule 48 Part I. Kerala Service Rules. 

By Order of the Governor 
V.G Indira Bai Amma 


Joint Secretary to Government 
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No. G(1) 36860/99 Office of the Registrar Of Co-operative Societies, 
Thiruvananthapuram, Dated 19-4-2001 


CIRCULAR No. 20/2001 


Sub: Co-operation-Department officers appointed as Part-time 
Administrators in Co-operative under section 32 and 33 of 
Kerala Co-operative Societies Act, 1969 - Rate of additional 
remuneration - revised - instruction issued 


Ref: 1) This office Circular No. 40/75 dated 28.5.1975 
2) This office Circular No. 14/86 dated 17.5.1986 
3) G O. (Rt) 73/86 dated 15.2.1986 
4) G O. (P) 1559/99/(26)/Fin dated 7.7.1999 
5) GO. (Rt) No. 525/2000/Co-op dated 22.11.2000 


In the Circular first cited, guidelines were issued for the sanction of additional 
remuneration from Co-operative societies to the Departmental officers appointed as 
part-time Administrators in Co-operative Societies under section 32 and 33 of the Kerala 
Co-operative Societies Act. As per Circular 2nd cities, instruction were also issued with 
regard to the inspection of the societies managed by part-time administrators. 
Government vide G O 5th cited, have revised the rate of charge allowance payable to 
part-time administrators appointed to manage the affairs of Co-operative Societies as 
10% of the Basic Pay in the view of the G. O. (p) No. 1559/99/(26)/Fin. Dated 7.7.1999 
subject to the conditions laid down in Rule 48 Part 1, Kerala Service Rules. Therefore, 
the Circular first cited is revised and the following instructions are issued accordingly. 
1. The quantum of additional remuneration payable to Part-time Administrators 
appointed under Section 32 and 33 ofthe Kerala Co-operative Societies Act is to be 
fixed by the Registrar with reference to the financial position of the society/societies 
concerned and the extent of work of volume transaction. 
2. Before sanctioning the remuneration, an assessment of work done by the 
Administrator should be conducted. The following factors should also be taken into 
account for sanctioning additional remunerations 
(i) Action takne by the Administrator for Collection of overdues. 
(ii) Recovery of long, pending items of assets such as suspense items, value 
of deficit stock, objected payment etc. 
(iii) Rectification of defects pointed out in the audit, inspection, supersession 
notice etc. 
(iv) General Progress made by the society during the term of the Administrator 
and the General/Financial position of the societies 
(v) Business tumover, increase in share capital, deposits etc. 
3. No remuneration shall be paid in respect of the following types of societes. 

(i) SC/St Co-operative Societies 
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(ii) Defunct Societies coming under Audit Classification ‘D’. 
(iii) Societies with the working capital below 100,000/- 

In respect of item (111) remuneration may be allowed with the special sanction 
of the Registrar, taking into consideration of the man days spent, progress achieved 
during the period, nature of work and responsibilities etc. 

4. Payment will be made only once in three months or after the entire period is 
over, whichever period is shorter. 

5. The charge allowance payable to Part-time Administrators is limited to 10% 
of the Basic pay. This will be regulated as below. 

1. Societes hable to pay Audit fee/Audit cost of Rs. 10,000 and above 10%. 
i. Societies liable to pay Audit fee/Audit cost of Rs. 5,000 and above out 
below Rs. 10,000 - 7% 

ii. Other Societies liable to pay Audit Fee/Audit Cost below Rs. 5,000-5% 

6. Ifthe same officer functions as administrator in more than one societies, the 
total remuneration payable by all the societies together will be subject to a maximum of 
10 percent of the basic pay and it shall be appropriated among the societies concerned 
on the basis of their working capital/business turnover. 

7. For the purpose of the calculation ofremuneration 15 days and above will 
be treated as onemonth and below 15 days willbe ignored. 

8. On the basis of Government order 3rd cited, the above remuneration shall 
be sanctioned by the joint Registrar (General) of the districts concerned. 

9. The charge ofrates shall come into force with effect from 1.3.97 However, 
there shall be no recovery of charge allowance already paid at the pre revised rates. 

10. All Societies managed by the Administrator/Administrators shall be 
inspected by the Assistant Registrars (General) Joint Registrar (General) at least once 
in three months and immediately after the period of Administrator is over and the 
societies where Assistant Registrars are working as Administrators inspection shall be 
conducted by the Joint Registrar (General) or any other authorised by him officer. 

11. All joint Registrars are directed to comply with the above instructions 
strictly and also bring the contents of this circular to the notice or their subordinate 
officers concerned for strict complaince. 

Dharam Veer 

Registrar of Co-operative Societies 

Mamue@ 101.221 .1/36628/2002 TUANAOEMMVOAAlo GFZIMI(SIB Bda01M), 
MIOJAUMAMANGo, MIM 18.10.2002 


Mmeéeoje1d MMe 38/2002 


ANAUMo : GOWMAMcVe(so08a06 GOEMMBAInMEMS MSOMJM Made&oemM 
MV0°AIGONG / NINH) H1G8 ANT al A1BOIN GLWBaA0OO)BBAUGBH6 GRWMIo 
MGAJMMO}o AUIWDal GEOMJAUG LOM OINISS MSegQu.0 MoeMITWla] 
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MAM : 1. Ma}: (VYLalloGHISGIOlHea! 1930 1936/1999 MAUS MIANG Geaj1ed 
C&MIOEL! 9.5.2002 M2! ANw) (2000 (1) O& ag)@B. Hag). 787 90 MMNINIO 
OGq98F H21MO1g)880) 

2. Mla}: CHOB HAANCBOISO]M JOS B.a/l. Mau@. 5821/2001 HAI 6.3.2002 
oe! awl 


EGLCWAIMACVES(SO0GAIS GEEM M1BaAlaNEMo MSGMAM MUaN&@OEM V0%AI0/ 
CN1DEJHBIGB aAlOJOIO) GoNEGBOS Cal®GO}JMG, Ea}: MV}Lal1GHIS@1M OS 
Mj2IM (1) O21 ANWIMENOS OSMoOas1ClHay WIM. DOJHI0EM0 MOM 
MV0°816BBBYOS/MIIHJABJOS (AUCMOMNaIC]WIO1EANSs Geeao®eoW al@lm 
GLCalGUHWHH WIWa! AIG AYMG|A OSTYo CM1g]HSSOIO aA! alO©9G1HBJo 
AIS afISJErs. DHOIG$0 al@l]EUWIWlaJO1G MVo%WA!GO1GS GELoNM!o NCH 
GLU MM MI E[SO06AIGHE HYIMITGOO) 006M GBA OO2lSUB8H6 QOM al 
NBII HMMIOD AMMQNSSOIMO)o (LOWONGOagIgons. 

CUA}: CGHOCB OOANEHOHISO@IMJOS MJaIM (2) OB! ANWIMJowM@Ol@d 
GLEABUAN UWDal AC1GH9B EGAN OD JOONSHIGS GCOoMAQIOOWMIAI.Wo 
HIOHM OMICS UWIDal MIGAMWIBAYAINM aldSIAIIOMMJo, WIWal 9Sal0s, Hd 
MSEOHOMS GTHUMLOOGAILS GOWMMMCGS(SO00G GEaAlGUHAN MVE O18 
GON O1O MOHAHIAYMMOIOGMM Jo MlOHAHS HOOHalS GOOMMAIM]MW JOS 
GOON 1AIOEOMIS) GJS] ADNMCA GLOMOo GRoMEGBOS GAINS@alSl&W1ed 
DUWBOAISYOOOG al0S}BSY aH Mo AjsMnreslolsyens. 

CAG MW0aNaAIOL CONG TUVJ2IM (2) (a1A0ONSS OOANGHOISO) MLOMOoloe! 
USUMNAWSE WEWWAIO GOCUWAMATELSONGa9B GOEEMMBAIANEMS MSOM}CM 
MVo°AIEEBBJOS (AAUBTCON AIC WIONANSS GLoNGOIN GLWaAOO)ISBAU0 Jo UIWaso 
GOCAPGMUAO}AI AU} GOlAWAOJO/MVo%AETBUWAOJO TUMVOAlS MV02216638108 
GNO1O MEHOIANIMOJ0 UIWal GOM,UPlesocns@ aoe. 

O22. CAITR O22) 

MaNSHOEMM®Alo O22100(S08 MMB 21I00N 

Mcue 221.(1) 12665/03 MaNAOEMMVOFlo OZ1TH(SIB @Ha0lmd, 
MIBAUMNAMANGo, OIM@O 16.4.2003 


Mmeee2e18 Maud 21/03 


ANoUWo : MWaNAOEMO MUaNHOEM MV0%16GBS1O21 GLAM MA?(SQen0e os 
COC6M &IEIDQIW) B16°@Maflaescm GRGalaaY GoM aAlMmnde(sQea0He 
MOMs, DOMeANAG aida] DBBSLH0 HaIQ)MO) MWommvlal 
M@EQU0 aloMajs,afleesmo 


MYM : MaNSOEMMVWAlo GBIMI(S9OJOS 6.9.97 O21 21/97 MMIG Meeae1d 


MUA AOEMMOW]o OZZIMI[SOOQ}JOS COEMMMLAHEMGO1G DBS MUan&oeM 
MUDIAINESBEIGS GOCWAMAMME(SQGAIQ OS GOEM HIQIAIN 160A! aflesnenel 1escM 
MB6E6EBS103 S] HOGMIAUW) BIGAfaflasamMOlMss O1BAIM Alysemaow 
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WJalNBWEWIS)HJS] HIAIOAUW] GELaAMoM esMOla @ensyaomMoe aYeMI 
GW ANYOCOMEOIOGEMM0, HIEIAW) BICMaflay NGA] HYlaoM2Gs aco 
AIMGEOIN &o MIMAIMMSOo OMCHHDMSJalyHv MsoMIG MSalsl 
MAACIELOMBOIOSM ADO MW2IM MWWHO}2IB (a1IH0Go MBE BULO MES Wg) ens. 
@Plaldh0Oo IBINQIWI B16°Allaflseacm lease Ma6a{leecm CR CalPUh> S108 
AAIGDIAYo GLWMMAME(SQ6a0o9e Mwoilaj 1969 O21 CHOB Mad&OoMMo elo 
MOAGMOE! USUMI®O}OS AMNUG6TU AUSSOAION GOMOAIS\OOJMONG allPay 
AITBOIOYAM AWSo (LOBWONGBOa4S1O1HM. WDAHOIOSMOMIGS MM} crvoenimwilay 
DOOOCAN AW alOOafS,UlSsM@Ola ony evlaysyensowescnn. 

GHOONNIG 1969 O21 CHOB MaoHOsMMVo%eAlo MMATOIOL! AIAsaf) 32 
(al@0OGAD, Usa] 33 (aIAIOGAD MaNGOEM MUNMIAINEBSIGS MwMmlafis}ss 
GOUWMMMa(SsQeao@os CO6EM IBIOQIW) BS°ElofasmMoiless CRCalAUA 
AGaflaesemu9 sl GREalAUEWIOSIA4o GOUWAMIMIEGSQoO Moa, DOMoarioag 
ald>Baj JS] MMIMWAID}o DUWOa|SYETMHMNEOOOGMM MIGGQUlBEM. 

Blajo 2MN0G AMNEOM0 MadHOsMMo%AIo sR0OIy eO210)(Ss96a08 Ss) 
MBSQVOARO, TYJAIM MUEABRAIGIOA! MOGQULETBBJO AOVOM AIO a19AMleexMEMIOSIafo 
GAG MESQUIEEBLD MUMWOHAJS aH DEBONTUNMIOOD}o GEOIMlewncnemoen. 

O2..OASILBOIE) 
MaNHOEMMBlo O22105(S086 MM 2106s 
MMB agird.7V1.91. (2) 17563 /05 MUAAOEMMOWls O21NS(S9B @Ha0Iws, 
MlOJUMAMal@o, 27-04-2005 


Meéamnj}e16 Mae 12/05 


ANlaMMo : alG]&229G1/algG] Alby MarhoeM Moralesslae! GordAMande(sge 
MOAN - GNCalGBUY MAGaflanymMe Moenimaj. 
M2IM : 


AG1B229O1/ IG HUGY MUaANAOOM MMoAlsEBSloOa! GEOWAMMG(SsQ6200},0S 
HOAIOAIGN BIGCHaflBOYMONIMSS G@GalGMU alAlGajOPjo AGaUcssseao GOH 
AIEM MWGKOICIGS TUABAflGHIM BMNDMG. GLOIMG NOOOBID aslGaiMool 
66908 BIGMOa|S\OMIONS ors. DOD MIM alOJOONG agalo GRoOIAy eel 
AV[SIAIOJo GOUWIMAMMVE(SQO}OS H0219AI MIgYMONMNSS GEGalGY MUACaflBOJo 
Gal0OAl MIOY alOW}CM M@eguoesss aloeiesoensMoen). 

1. ABOOBIEANO BO) MVoAIMDHIOA! COEMIWAIOTS HINA OIOyMOA 
AYM) AIM AJM OOM &0A/9AIW) 2IS6aflaflsojxMOIMSS GeGalaU CelVv(Sod 
BHAO|MG AC\AIONG]BHEM0. GOQJIGD alAHo GLaAAY OIAM alo &I06Mo 
AJ BOAIGHIM GOOG GeoOIlay o22100(S96 eNIWs AMIN Bao. 

2. BQUAUCMOOG HOMO HOIMSANGAIBHIEM HII B16-ANafleny 
MOIMNSS EGLaAAY MACAO MOOB1G GY HIIWMBAIMN SEG aMoosTM 
Slo] MSOO) ANGI COEM MMOD BH COEM 0429000 HDEAI aA Ase 
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AIEBOMNEO}O HID, AOIOLGH1G3 AHJOSWOHG BO} AGaMCOMHE aG)HlANo 0210 
UD BIGAaflOMOIMSS Gora MAGCaflesoeneM AEM. 

3. MoAWAIMO1G DEIBUM MSCM001B1G3 GH OIWG]M Jo, ayolw eoem 
MAG) 210BOL2ESYOO OLWONW}o UJSOAID Jo COMOa{SYEGOeOION. alow 
BOEMMANIG 210COHLAS]OO OIMGIMJOS MEA! Glaimo aloe Mlainfenss eeemo 
Wlalaag BoQoaw) MIglwoeds AGIWIEk)Jo. 

DBO: 2/4/05 AMOOEHOS}aj MSHOAW)o 4/4/05 A aYOND COEM TANG a108H222 
SJE AWYo HAIDOIG 3/4/05 H® Meaialenss cosMoWlaions Goer B1éeeNafl 
2908 ATIMIA)J GLOJEalMOA! MOCM 2/4/05 A OOM aNGlm CoemMmuaAl@) a1o@aewez 
SYOMMOUB108 1/4/05 A® COEMIWlalOTs BIQIOAIW) BICreflaflajoos AGNWdIéyo. 

All GOEABUASIANO MG 4/4/05 GeogleH1G3 2/4/05 aga (BAcMaloen 
M1OQAIMo ags,GoxoMo. 

4. GLEaAlIBUONG MOY alOWJM COU DensowlwlaneMo. 

af). EMOCOOM CEEMIWlaIOMB HIAIOAUW) BI6rAllaflayowoons3BS DOMHOA 
A (GLMIG GIOIA O224100(S0B GHGSOTM GO} AlGoo Hou! 
BICANaflayOlor aldCafyHUV} - 2 ChIa{l allo) 

oil. TUBBHIGIEN) HIEIOAIGN BICANaflajoOHlG GEO aldGal. 

M1. VGLH08 DOOOANAG MMO Jo O1WOW}o aH~W.G@Hs6. &. MM}o 
GRIONA’ O22100(S90OS HOMO! MaAIMO1G DUOaSyomeMo. 

AW. MM0%Alo GLUWAMIAVESQO}OS WMIQAINGMOMG GGG alBBafyHuds 2 
GH9afl (Gandegoqyod atosiey). 


GAG. MESALDETIUG AGAIO DEBSONMUNMIO)o HBYMAION aloeiesnensMoem. 
Ok. CHU0AI8 
MaN&OEM AV0%®Alo OB100(S06 MMa2106NB 


11. CUSTODY OF ASSETS 


Number Subject Page 
28/71 Co-operative Societies-Custody of cash, properties etc.-In- 616 
structions issued 
12/72 Retention of Cash balance by Primary Societies-Instructions issued 618 
28/72 Criminal prosecution-Launching of prosecution against employees and 64 


office bearers of Co-operative Institutions-Handing over of cases to 
the Vigilance Division or Local Police-Instructions issued. 

11/79 Criminal Prosection-Launching of prosecution against employees and 647 
office bearers of Co-op. Institutions-Procedure instructions issued. 
Instances of fraud/Misappropriation/defalcation/embezzlements in 

26/84 Co-operative Institutions-protective measures-Instructions issued. 649 

37/86 MUA AOEMMVO%ANCGBUB - (HACHOS}HBJo al6MIalnaN@EMEGBSBJo - 653 
MNEOIBWNAW CAA IAVIGAPaflGOYCMNIN GUMS VOPlald&baj 
MVOAITONG aH PAO!) TV Ala), UGHG-MBEQUO MOAN). 


2/87 (QIOLOD&> Gash TMWaNHOSM MV0%AI6GBHGB al6eMIalaN@6MAL}o 654 
WMNE,CANMEWINANQS MSMJMO, MosuMIlay Meguv06ss12. 
33/89 Coop. Societies-Measures to prevent the burglary and theft from 656 


Coop. Societies/banks-Instructions issued. 
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12. REMUNERATION AND RESTRICTIONS 


Number Subject Page 
Pro.No. Co-operative Societies-Payment of travelling allowance, daily allow- 36 
G3-29488/73 ance and sitting fees to the members of the societies and of the 

Dt.44-1975 committee-Fixation of Maximum Limits-Ordered. 

54/80 Payment of remuneration to committee members of Societies- 42 
regarding 

10/95 Mad HOM AI a} (alDLOM& AflaleMM MoM GoaeEM ManwOEM 4 
MoAlETBSIOL! (A1TVIWNGHIOOS GaNdeMEGOMWo GEM AUlaj Po~moal 
aAhOasyafoleayem). 

11/95 ManeoomM AUd>Yaf—(a1OLOO AflateMM cVetHAGEM MV0°2I6EBSo2! “4 


BOCMMUAIG! GHONEBIBOS MUIGIG anlar’ Mes MUda1Wlajacoans 
DOOOA ajooasiAWlafolaaym). 

19/95 Co-operatives-primary Housing Co-operative Societies-Fixing of 55 
the Maximum rates of travelling allowances, daily allowances and 
sitting fees to the members of the Board of Directors of the primary 
Housing Co-operative Societies under rule 48 (5) of the KCS Rules 
1969 - Regarding. 

19/2000 Kerala State Co-operative Bank/District Co-op: Banks/Kerala State 59 
Co-operative Agricultural and Rural Development Bank/Primary 
Agricultural and Rural Development Banks/Urban Banks/Primary 
Credit societies (Agricultural and Non Agricultural Credit Societies)- 
payment of T.A., D.A. and sitting fees to Board of Directors-Hono- 
rarium to Directors-Revised rates fixed-Regarding. 

35/2000 Revision of T.A., D.A., Sitting fee and Honorarium to president of 60 
Co-operatives fixed-Modification ordered 


CHOS 68096 
(MVo0lMaNo) 
HaAlIMaNayoesomo - Haenboand’ / Vols Mena, osloe Moo} 
MVANAOEM MV0%F#lo OTVLASOAIGAS alAMAL! AUaN| GBM GBSIal@Bas 
CaNIEMEQI Do alOJ GO MWBaIOlal PEMA aljooajsyaheesa. 


HaloMy Aflayoe sory (M22) Aldsaj 
221.6.(ag)o.agav.) 282/2000/@al0. afl. al. MIBUMNAMAaLN@o, GWG 16.8.2000 


al®@9DGU00 : 1. 221.6. (agjo.agyvd.) 119/81/Aa10.a. OlW@ 27 - 6 - 81 
2. MWANAHOEMMOWlo O22105(S90JOS MV1.ag)M.5. 1208/90 M1M@) 25-8-90, 
MU1.agy5.(5) 48756/96 MIMO 15-2-97, MV1.ag)M5(5) 54092/98 M1M@l 7-6- 
2000 AO) aU 
DOMeAI 


MoMAINOGO NOMERWoaAG /aQgolwusy MWS HBSloa! Wa J 
MUANAOEMMVO%AlO OTAGO AIGOS 2NAOL! UMM GWB\0aleWL6), al@OABW0 
1 O21 MBHH0B8 DOMOAL (21000 MV aA1Oaf (IMAM al@AAIWI Gandv6MEQolwo 
50 QalOONG MAMVo 100 QJaIWMOO (MY OJas) MV0%Alo OOENAIND}0 Odd.aG)1V.GHB, 
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a10BF BIMIOL! O48 48OL! ALAITLADWEEO ANEWMWAIM aNOeo] Mvo2IDoJ) 
AHIMNE DOTOHOAL aooajsyaflaesm. 

OAIBEMOOS DOMOANMB( alo 

Od. MSM) 

GOW1aAUEMG OMV(\HSOl 


MMU ajo.afl. (2) 23738/2000 MVUaAAOEMMVOlo O21TH[SOB BI001M), 
MIOJAUMAMAaNGo, Glo 16.6.2001 


Mmeéeojelé Mae 24/2001 


ANaYMo : Ma0hoeMm Ald J ay (alDLOA1® AIBHOHOO1OW ManwoOEM 
MolBBS1OL! COEMAAIO] GLoMEsBSJOS WILMIMIGM, EIMEUGM 
MIO OG 201, (AAMIALABI1OM GaANdEMEOM Wo agAMAl alse MCD aJ 
DOMOAI a1}OMajS}alleayem). 


MA2IM : 1 ANaNw 29BsOH00l0W ManHOEM MV0BI16sBS10 2! LalM10B 90108 
Memo ellay Mcaismesswd 
2. DD @aNIMVIOA! 1.6.95-90 OO GW] OMaAa! 10/95-90 MMB MesOIe16 
3. DD BIANIMOA! 3.6.95-00 GIOG]OlHe! 11/95-90 MAG Meso) 216 


(A1OLOA1& AIBBAOCIOW) MVaANHOEM MV0°BIEGEIOL! COEMCUAIG) Goowmessus #6) 
MALANG GOMUABOHOAISHYSS MOCO aD ajo (aAlTVIAWABIN SS Gandv6MGOOIWo 
ANOBO MAIMIGHEMOAM S@HAUWSOajSJOHONS MMJAIM (alIOo Mcaismessed 
AIZ1AD) HO NEI). NEAGMNGO1G alOWjyM B00$eBwW aNwearw) 
AUCAUCWIWIBO) AW Jo (AlOLOAA AMaAEMM MVaNHOOM MVoralesBSloe! gaya 
HIM AHBlANoMalg Mol6ssSloe (alM10wmya96a86 Gand6MEGOO1Wo 
GOIMJUBIGOHYMG  EGELOI Mo0%Al6GBSJOS MVIMIGO] A MvlOlWM) Mela] 
MNENAHOCAONM BOON UMAIOIOTMAWIN OrADOHQ\SsO. aQmMoes Mj21M 
2.3 (aAl&>dG0 GAMJAUGlsa] MOLOAW UGaAMUEGBULO} AYN GEM,UGlaoooemene) 
AEN AOOASYTO}JO GHWG aANO},LO) MMONESHENBOIOSMM) GENISVo IAM GMI@B 
[A1OLAM& AIWBOOOOW MUaANAOEM MW0%ABI16GBBJOS COEMAVMIG GRoMessUHO) BS 
MIAGIOW aDIMT, GaNdEMEOOIDo agHaMlal MIY alOW}JCM (ald&I@o aljO66) 
MMM aNoGIens DOMOAI Mei& JCM). 


ROMY MINOW anlmd GaNI6EMGOOIWo 
MaANHOEM MV0°%Alo MMAGMlae! 
80 -90 AldJafJo alGo 182 Do GOMJMMla{ 


1 125/ @jal 1250/ @al 
2 100/ @jal o8| 
3 90/ @al o8| 
4 70/ @al o8| 
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B0GOD MWoBIAlo alGo 48DalalSo 8G3 GWMJVIMT1IGOJCM (alkIo 
MVOLIETBBYOS TVIMIMO1& + CWaY] MEM SOOLISAOD GAG alNGOO MOLO}H8108 
AUMIOMWIBS MINOW aNlmVjo GaNdEMEGONWo MwMIOlaf Mmacaaioes 
EEBNO] AUE,EOMENsOIEN). 

CAWWI.Od. DBCHIaies 

MaNHOEM MWo0%Blo OMIM [SI 

Mau@ eh /7399/2003 TVaANAOEMMVOWAlo OFZIMO(S9B SHa0lMs, 
MIBAUIMAMANGo, OIMO) 21.2.03 


Meee210 MMe 7/2003 


AAMaUWo : WaANH@EMMAle OZZ115(S9OJOS MM(AHEM GONG (alae @roleescm 
ANalwW Gaa&@M MadHOM Maa MEBSIOL! Hr2I1MG000/ 
(AlM1ADA3}298H6 CaNIEMEON Mo AGAVaflayy NGA Moenimwlaj. 


MYM : 1) MVANBOEM CMV0%Alo OZZ1M5(S90}JOS 26.4.00 O21 (VGHELIB cMM16 19/2000 
2) MWaN.MWo%Alo O2Z1M5(S90JOS 22.10.0208! agjo.all. (4) 34406/02 mame 
DOMeAI 
3) MWaN.MW0%Alo G2Z1MV(S90JOS 16.2.00.92) MV1.ag)rd.(1)54201/99 Mae 
DOMeAI 
4) MWaN.MWVo0Ale O221070(S90JOS 21.7.00 OL! aGjo.all. 5/24114/00 MMe D@MeaI 
5) COB MoMNIM MVWaANHOEM HEMVBAV$1AB OANWEOAUM ADEM 
CWMOOYHS 20.11.02 O21 HOD 
6) COB CHOLGAMUA MANHOEMOAAWEOAUM DIGMEZ0U) CWMOROOS 
15.02.03.021 dro) 


(MVY.21M 1 (alIGO CHOB MVoMUNIM MWaNAOEM 6N10H, CHOB Moman0M 
MVUaNAO6M HdBaMl& (NA AMlMUM ENB agaMmicrundalMesssloe! (ATVICWB).a06.66) 
(AIGNAIMVe 4000/ OJal AAMANO MUAIM 2 (alIG0 CHOB CHO AGaUe MWaNOEM 
OaANWEOAUM G2AIMBAM 2500/ SCJalM Jo, TUASIM 3 (alHI@o CHOB MVomanIM 
AOBMVAG OANWEOMUMG (AITVIDABIC 2500/ Qal@}o, MAaAIM 4 (aldo CHOB 
MVOTUDIM MUANAWEM OGYS DISLOOMOWOAAWEOAUM O2IMBAIM 3000/ al Jo 
EaNIEMGOMW0 GOMUP AYOROIONS DOMOA ahnooajsyalaflgyens. MA21M 5,6 agama 
(al9G0 WLAI(GAo CHOB MWoM090M MWa0HOEM HerwBbavsjyadé oanweoaudds 
(AIMUICDABIN0, COB CHO AGA MWaNAOEM OANWEOAMUM O.21IMGAMO, GRAI6B6 
AIGBBM EaNd6EMEOM Oo OY 4000/ QaslMIO) UGSafsooarnm GHUsosoajglen. 

MUANAOSMMVO%AlD OZIMIT[SIQOS MM[LAHEMM ONG alOW}M GeOalesory 
MaNOOM MV0°H16SBS1OH2! 0.21 GH /(ITVIWBA0B.86) aflafw mleeslaioeny 
DEaj0 EaNdIMGOONWo MAH) UGMM aHVmM MdIaal@soMlalo @eal 
ABH1ACBBMO DalOHIOIG SB aVHMOlMIANo Sl OH U6Waflenemaam 
PHAUWSo DINO 1aflOlSSMOMIAlo MoMAIMaGD Wad@eM Molo 


CLIM)(SIOJOS MMLAMEMEOH1EANSS MIOY alOWJM GRAaGHAW MWanHoem 
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MDIaAIM6sBSl1O 2! LUMway’ /o21MGa908 AHAMAICAS GaANdIEMGOOWo (al@ladMvo 
4000/ QJalWIO) aNO© CO] MAIO ajyoOHIens DOMOAIA JM. 

1) CAOB MVoMDIM MVaNAOEM HENBAWUVS1AG OA WEOaAUMB agoeMoeBo 

2) COB CHOMGMUA TVANAOOM OANWEOAUM, O1BAUIMAMANO 

3) GOB TVOMDOM TUANAOEM OGNIB AIBBOOGIOU OANCWEOAUMB, aG)\O6MIAsBo 

AH O6EMIA3BOO) BB HOB MoMNIM MaNOoM aANDMI0W OaNWEOaUs, 
CHOB MVo0MAM MVanhOOM BAIBBOOClOW HaNWwWEOaUMm, aganl mvanesoem 
GOaAaM Moa0aMeessloea! LalV1 AW 03) 206 863 0 4000/ al (ACOH 
EaANIMGONIO Jo Mezoajsyomyan. 

(AIMUO® MOG NMMVOA|S GLOAAAM Ma0hOOM Han WEOaUMe Hse! 
DEajOPOGD COEMAMVMAIM 21082 aGSJOO OIWOM] AYO (aldeMaly ors 
ABM MIONG16830. 

O22. CAIIL O082) 
MaANHOEM MW0%#lo O2175(S06 MBaloeVs 


MaUe MV1en. (2) 25179/2003 MaNAOEMMVOWlo O22119(S9B Gand, 
MIBAUIMAMANG, MIM 18.6.03 


M6eee18 MMB 32/2003 


AMaUMDo : MaNHOEMAIAal MVoMI09M MWadesEM ENIDH Bl1AI0 TMWaNhoEM 
IDB: U3, MV0TLOIM MaNOEM MIG (WIA AN®aAvM Ends, 
GOBMNIM TV2NMOEM MINBs:hW (alDLODA Gd HIBala MWanHooeM 
00°816833 / N18 (AMIDA /6.21M80000008888B GaNd6MGOO]Wo 
AUGBWaflssmMe MoMIMWlajl DOMeAI alyooas,alesescno 


MYAIM : O&1M5[S9@JOS 19/2000 MM18 meseeae16 


MY2IM 1 (aldI@o MMoMO0M WadsOoM oNUDH B1AIO Mard&oeM 
MIDB:dUB M0MOIM MWaNOEM HIWAUM A (NOAANAAM enlDwH, Goe@eenind 
MaNAO6M CNDB:UB (AIOLADIG HOGA MVaNOEM M1683 / ENING: UB 
ag omMlaim as LalM10W 18 AIGS BINGO, WIMals, Mm i19louy anim, 
CaNIEMEGOOI Wo a*VeMla aYMEMWIDlal MESIOIGAD. agcemMoes ecaG 
MU 0 981683 BOS / N10 BOS (alae om mn 6) 6) al) A11& © 6M G1 © 1 
GOSIMNINGOH108 = GAG MaANGOEM MIIHABJOS/MoAl6BBOS 
LAIMIALAY AIGOS GAN ABOHCWWlHo UGBIGBHMWJo SIMOMIOJOS GAVAIMO 
MIBIM OOBMoGIM SGHAUW\AIW] AGAIN al@]WEMIaJjo, Gand6MEGADIWo 
USGBIlaflEGBOMEOIOOMMY MWa0HIC1AB1GI MM PHAUWSAOIMOlay 
GOSIMUDIN MMO1E1}0 MIOY al@0AGW1GM MI hHBJOS/MoAl6sBSOsS 
LaloVlowag)a9@aS LAIMIAITY GandEMGOOIWo CGHOB MWaNHOOM alGo 49 
ANEWMWAIO) aYM@MWalOlaj) AHIENS DOMOAUIAM. 
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MUNIaIMo MeanMenss Meee 
MoMIM MVaNoeMenIosHs 4000 
B1QIO TUaNGOEM GND 3250 
MMM MUaANHOEM Hoda éd 
(WODANdcuM Enjos&~> 4000 
6108s 
eLmcd 2000 
gon | 1500 
I 1300 
Ill 1100 
MUNIAIMO Meainrenss Meee 
gon IV 1000 
Vv 800 
AHIBAM A UIDal MUaNHOEM MV0Al6GBUB 
elm 2000 
gon | 1500 
I 1300 
Ill 1100 
IV 1000 
V 800 
VI 600 


aANOl@ Meee) 


5000 
4000 


5000 


2500 
2000 
1500 
1300 


ahOl@ Meee) 


1200 
1000 


2500 
2000 
1500 
1300 
1200 
1000 

800 


S] MOB OAAHY 16.2003 NOG (alooMal AoNsoOONGlaascmM@den. 


Ok. CHUDQAIM 


MaN&OEMMV®lo OB1M)(S06 HMB alo@Mes 


MMU aNledB.ag.(2) 33362/2003 MaNAOEMMO%Alo O21TH(S9B @Ha0Is, 
MIBAUMNAMANGo, MIMO] 05.08.2003 


Mmeeee1® MMB 33/2003 


ANlaUMWo : WaNGOEM AIdsaj - MVoMINIM Mans GEMENINH, CHOB MVoMI09M 
MaANAOEM IGA (0A Aflé&comM enjow, BAlQI0 Mak OSM 6N10Bs 08, 
AQ. GalGM HanwWeoeURad - HHAM (almiavd /aaam 
.21MBH00B208 - GaANIEMEOD Mo MVIMaJJOHIENS DOMAINS N0 


MYM : 1. C&1MT[S9@JOS 19/2000 MMe M6see1d 
2. @€100(S9@}OS 7/2003 MMU Meeae16 
3. O21MI[SO@JOS 32/2003 MAU Mbse3e16 


MoM00M (MUaN d>O6M ENO Bd, CHOS MoMNIM MaNkosM 06 0U1A> 
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(WOAANAMUM enlos&s, ezlajo MaNAOEM GND ag“emlaiw)as (alV10w18). 296.86) 
EaNIEMGON M0 MIO aYOHINES MVA2AIM 1 (a1I@o D MOHOAI alooafsyAMlafeamn. 
M2IM 2 (aldIGo, MVOTMLAIMOMOL! AY GWajGAM Pad WEOAUMHBOSM Jo 
LAIMIMCIBJAIGASMo CaddwMGOO Wo aYyOjeol MUM@IMlayagoens DOMeAT 
ANOOA4SJMGO}AO}o MVJ2IM 3 (alIGo CHOB MMW0MLANM MWaNAOOM 60H, CHOSB 
MV0TUDIM TUANAOEM MIGAM& (WOAANGMUM 6N10&s, SZ1A1D TUaANAO6M CNHs HUB 
APAMAUDOS (AMIAWAZ/OAMWGAIVWAIBAS EaNdw6MEOOIWo S] MXdAaAIM6s3BJOS 
GROIAN CIO HEMAOlOAISJOOD alO,CO] Mw layoawoons alensjo DoMeal 
AOOAJSJANGBADYENGID1. agnrM@B Sl) MMdalMessSloes (aTIAwG}n06.H67 
DIOMIG (AlMIaA@IAYo MVMOlayy MEGIOIS1E). Goa 6N10H.HBJOSM 0 
DANWEOMMABOSMo, RIAIO MWaOHO6M GNIBAHBJOSOJo (AAUCGTOM 
DOUALA HOMAOION COMBI), OOAIMT (alMVIAWAB)A06HB0 Gand6MGOOIWo 
MNOICHENEOIOSMA HVE AWB MIOY alOWBU1GIM MUNIAIMESBBJOS HOA 
LalM0w8}) 296.663 )S] CHOB TMWaNOEM aISo 49M) ANewMnso) (almlaoM 
CaNIEMGOCIWo MSAMONIN DOMOAIOAs MD. 


1. COB MVoTLAOM MVaNG@6M ENID&> 2000/ @Ja1 
2. COB MVo0MDIM TVWaNAOEM HIWalé (9A AflécrumM eno 2000/ @Jal 
3. COB MoMAM MUaNAOEM AHEMBMSAG O2NAWEOAMUM KlaiMo 2000/ @}a1 
4, COB MVOTLNIM MUaNGOHM OGNIG AICBAGIO) O2AWEOMUT BlaiMo —2000/ a1 
5. COB MoMAIM MVUaNBOEM AIWHLAGIOU OaNWEOAUB Blaimo 2000/ @}aI 
6. CHOB MWoMAIM MUaANAO6GM CHO HGoH OaANWEOAUS BlaiMo —-2000/ a 
7. CHEB MoMAIM MaNAOIM aANDAVIOW AN WEIAUM KHlal@o 2000/ @Ja4 
8. S211 MUaNGOOM 6N10Bs)AU3 2000/ @Ja1 


S] MOGBAB 16.2003 AOC (ANU AJENsOONGlBM Moen). 
Od. CHUA 
MaNHOoMMo Plo O100(S98 MMB110G 


MMU aga. af. (2) 14844/03 MaNHOEMMWlo O21M)(S900aNIMS, 
PlOJAUMAMAaNGo, MIM) 16-06-2004 


Mméenje18 Mae 22/04 


AMaUDo : MaNHCEMAIAJal — MVoMDIMAGM AMM Man&osma0ealcss 
Hae] CCEMMvAIO Goomessvdse MIGlow ania Lasmslewag ay Gandemco 
AMo aHMla GoMadaeaymMe MosniMlaj POMOAI aljoaajsyaNasayemny 


MVJ2IM : 1. &C1O01BB)}6 HaAl@Bo alEDMIIOGOD AMM WadhOEM Molo 
BOEMMAIO] DIOS 27-02-2002 1-90 MMI® M10)a9M0 
2. 2M0@8 afleowo cx200108" O221015(S0B000)OS GEl(aloWo 
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MVOMMIMN GD (AAUBGONIGH}ZAM MIMI MVan@eM Voralesssloe! eoemM 
MMO GON6ESIVVHS) TVIGIOW aNd MEIHYMOIMJo, (AIMVICWABIA GaNd6MEOOIWo 
MBAYMOINJO ASUMUNAOBIMIo Maiafeafla,. UMM Mank&oomM MoAl6s3BJOS 
LAUBTOMo MG BAYABlANo OAayOaj§ ClOlOlaio6em MsHoO,Ma@M ceoOIay 
OZAAVY[S0BAIG MNE240BF OACDGDISENS. MM0A@IEGBBJOS (AALCTOMAJAUWOMANO UWdWas 
MIAH] Majo, UIDEAOO (AAUCTHOMNEB}O (HAIMJWNOAION UGS} C1) 
MMYENS AHA AMMIaINsO}XCM). AsO MVorAleHBSlAo VOMIBo alQymM slaim#n0d 
MAAMeNal. COEOMMAIC GRoMEGBBIEM GP(alhIOQASS Mo%Ales3BJOS (aAlAUGGMOMo 
MSHO] UMM. MoMMdIMNAGH LUMO ManHOeM Mo0%AlessSloa! COMMA 
GoW) 6838.86) migies AMM (alMIAwmdwoj 06h GaNdEMEGOOIWo agama 
MNEAJMOIA alAl MV0%Al6sBS1G} MIM FHAUWSo DWBM) aicmigyens. eacds 
MVIANAlOLOONG AMM TMVUadHOEM MV%WA@lEBBEIOA! COEMMUAIO GeoMEsBS\OS 
CRIANEIOO MEM AOIOLISJOOJ0 MDOGMOo MVoWlEFBBJOS (AlACGMOMo YS, 
AIO \AVUADIGOJCNGIM AIO alG OM) AAUGOINEAG. BING A|JAIWMAYSS Moo 
MUANAOEM MV0%AIETBBJOS (aIMVICWENZJAICHS (aAIMIAMVo 750 OJal MOGH1C8 
OOMIAID ALNAMIAWAO, ANEWMWAIO Gand6EMEGOAIMANo, EOEMAUAIG Geow 
CBBUBAE 50 Ola! MUIGIES aDIA}o MWBAYMOIAN GOMaUGla] DOMAIN YM}. 

Ok. CHUAIM 
MaNHOEMMO®Alo O2100(S08 MMB21I00M 


Mau : 221 (1) 51563/2004 MUaNAOEMAVOAlo O2Z1TH[SOB GHa0IMd, 
MIOJAUMAMAaNGo, MIMO) 25: 01-2005 


méeo)216 Maude 01/2005 


ANlaUwMo : MWaNOEM Al&al — MVoMInIMAaGMm aflawW Man&eemM MuIndaIM 
COBS1He! Lalmslcwas’, anQAIMD Laumsiewag” af/AMA1GLO}BS BdEMGOCWMAI)o 
GOEMMMO GLoMEBWEOSS AM GH, W9LMIENIEM, MUIOIEs anlad 
AGIMAUD)o alMla&Clal DOMOAI aljooajsyalleayame@ mvoenimwlaj. 


MY2IM : 1. MaN&@EM Molo O2100(S90JOS 26/04/2000 HEI 19/2000 Mme 
660} 216 
2. MaNGOEM MV0%lo O&IMI[SOOJOS 18/03/2003 a! 32/2003 Mme 
66H) 216 
3. MWaNG@EM MWVo%Alo OF2100(S90)}OS 18/06/2003 Ha! 33/2003 Mme 
660} 216 
4. MWaNOEM MWVo0%Alo O22100(S90}OS 21/02/2003 Ha! 07/2003 mame 
660) 216 
5. MWVaN®OEM Molo O&1Md(S00OJOS 13/07/1995 MHA! 19/1995 Mae 
M660) 216 
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6. MWaNOEM MV0%lo OB1MN(S9OJOS 16/06/2001 HAI 24/2001 Mae 
660} 216 

7. MWaNG@EM MWorAle CB1M5[S00O}OS 16/06/2004 Ha! 22/2004 mame 
660} 216 

8. MWaNBOEM MV0%Alo OBZIMI(S90YOS 21/12/2002 O21 MU.agans. (1) 41805/02 
Mme DeMeai 

9. MUaANHOEM MWV0%Alo OZIMD(S90JOS 16/02/2002 O21 MU].agrv. (1) 54280/99 
Mme DeMeai 

10. MVaNG&@EM Molo CBIMS[S00O}OS 26/06/2000 He! 35/2000 mame 
660) 216 


MYM 1, 2 (a1d0Go CHOB MV0MAIM MaNOoM 610, BAIN TUaN&ooM 
COB, TVOTUAIMACGO MWadkOOM MIWA (ND AMldvaM enIow ageMaiwm) 
OSM}0 GBEN1B ENB, (aJOLAM Gd HIWWatil UWIWald TMUadHOEM MV02A16G300/ 
CUD AUB = aVAMAIMIOA! (aAlTVIAWMBOJAIEOSM)0 BIMGCOOIMWo, WIMIENIGM, 
ANEUOGO, MIA aD agQeamMlas MAIO 24396060 (VA21M 3 (ald>d@o (MoM09 
MOOD MANW Goa}, ON WEIAMMIAHBJOSM}O OOAUMY (aI TVIAWBAIOJOSM}o 
BIEMEGOAIWo MIM 1afjjyOHIENJo MY2IM 4 (alAdGo OBIMD([SIQJOS BEEM MIMD 
ENCODING (AIAUCBOOIBO}CM EHOB MoMN0M MVadhOEM Hensavjyyadé oanweo 
AM, CHOB CHO HOU MWaNGOOM OaANWEOaUM, CHOB MVoMM9M Mand 
OGM NEYO3 AIGHOGIOAT OANWEOAMM aH GajésV MN9a1M6BBSBYOSW}J0 (aj 
CWBYAIOJOS BIEMGCOCMWo MUBIOayomoIensJo, MUJ2IM 5, 6 (alkIGO WLNI(éDo 
[A1OLAD & aNDMUIES TVaNHOEM MVOAAIEEBSIOL! COEMMUAIO GLowesssayos Glen 
OO), MIges ADIMS, WIMINIGO agaMlaiMyo (aloLAalé AdBBOgIES Man&oemM 
MoAl6TBSIOL! (A1TVICWAGBBIOOS BIMEOMN Wo COEMAUAIO GooMesssyos MUIDles 
ADIMAo AROS MADayYoaBIensJo DOOOAl aooajsyAMlafigyssOoen. MJ2IM 
7 (2lh900 MV0MDIMAGMD (alOLAAld AMM) ManHOeM Mo%Al6sBSlO@! (alc 
AWMBAIOJOS BOEMGOON Wo MUIMIajy MEHIONS ONE. MUAaAIM 8, 9 (aldI@o VaN 
LOOM AHOBSMVSJA® OANWEOAMUM| (AIMTUADAIOMB BIMGONMANo GeeMavao 
GRMEBBBYOS AVIQAS aDMVJo aYOOH! MIO ajJo&IEns}o, MAaIM (1) GeM,arv 
Pla] GLGMIG MVaANHOEM ENIBHIJHBIOA! HOA] GELoMEEBBJOS WIOMIUGD all 
UAC ajo DGTOCAUIM§6Ns9O'1o}mM). 

DHGCqj0 MAANANSS MOBO AW 2)O}JGO] MUO BHEMaaAM (VAN&I0l 
HBOS CCB HEMAOlOLISJGOJo DMIMo sdvemcoolweas, wMViglas an'leqvo 
MDa NBAIONSAIGO Goaje ON WE00UMN AW DUVB2jOsMjSBs eB06McGo 
MM, MWOIUG, AMMED, MVIGles aX ageMlal MEeGHenso @BHAI00$09 
OEM AETSOIMIANo MVoMUDIMATD ANaANw Man&@eM MAdIaAIMEsBSlOe2! (alrv1 
away’, aaaimd Lmvilewagy” APAMAIGLOYBS (AIOIAIM BIEMEOOIWO Me Tank 
@OM 210 49 (al0@o MUBMION 24 /alPlaU4HClajoHoIensjo MVoTUNDINA@® Aflaflw avan 
LOOM TUDIAIMNEBBSIOA (ATVI, OOAAY (AITIDAZ” DWajoS@},SSB Coemao 
MO GLoNesBBJOs AMMGD, WIMIeNIGDm, MIGles anid aMaMa: MansoemM 
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2l§S0 48 (5) (alo MUMIM aj /alPlAYAClaYOHIENsJo DOMOAIAJIM}.  al@latidd 
Play MOBO AVS DEMIOSIAIANSS alG O03 Caldorololanym). 
Oa10O) USAmunaw 

1. al@loM&Glal MOBO 01-01-2005 AYW@ (alONELLALENSIONC1LO}0. 

2. BIEMEOOIWo H64249}0M (alrVulowas’, aaAaimd LmVlawagy’ agemlaieaey 
MDIAINEMOMG GHMAIMGD, Mim Milam 8 HleaI0aIQe AHoOMjss WIMéE 
DIUOIUGCOWL G@oOwMyensooONlelso,M@al. 

3. BOOMMUAIE] CWONCONG alOBHSJGOJM GTLWMEBBUBHE) WI MIEUGC OW LO} 
AO0OA MIGIES aDIMVIMJo GRbaAdOW J EnzdONlBOYo. 

4. AL$9AlI® SHAUMSGCOINION WI HaAleQenslaioymM eeeMaval@] Geow 
CBBUAH WIMIUGOMAE allOOD GMMIGOLO}0 GLGaAn OW ensoWGleO}o. 

5. MDIAIMGO1OB AUIMNMO DaAlEWIWNGHYMAIGHO}O WILMINUGOD 46) 
GOMOD YNSIONG GOYMA). = DAIBHEY GERMOM) MWMIaiMessSloe! ataH ag) 
ANSIA PHaDIMVSSE GLMNAUBMIMAIW 60908 MoEsHlanss Mavrlanvdawes 
APAMOABMIN GLAM OMJENSIONCLO}O (8 HIGAIODIQOIA aNows WO 6219) oM 
AMO (AIMVUOO OH aGQANo AHJOMOG) aleyO AMMUGCOWIONG Oo. 

6. AUIANMo EGEMJUP ages ModaiMessgloa! (asmViewad’/eoemavualo 
GLNB WIODLHIO) WAM DalEWOWMGOJAMA aH/H1G3 GOGH AMO 
RIT) /onedo ROTY, aG).7U1. M1AHSsS OSM WoLMd Meeed, GOOD DIBYadEM 
DO af B18 aHMHWUlaqQ /MafBanoqyY ouqy Mesaj, GLO MUndaAIMeas 
Sloe! aad aQSM&sySlal @panlm6ss o(SOIM/Coo WIOLO}Jo GM,AUsM’ 
DAD DPBMWYGE aVHWMoaABWaViMjo GeWaOwyensooON@laoo. 

7, CHOB MUAY 0U8MV1G ALUMIDLOM,TU,@a901 EeemavaAl@ 
GROMETBUWAE) COMING) TUNIaAIMERBSIOA! aNaM aGAMV1e>$}$1AI_ @Hanlm6a0668), 
GMAUBMIMAIO MOSOHlANBS aN0wW§Z W.ag). WH GIWanOWyensoWGlso}o. 

8. MOTUDING OIA ahjoG@® WIG HaAlQjMaAwse GlMEUGm crvawoeem 
MOBOIANO 50% GLWIAAIONG COO JSOOD DLOIUIS MM GOI1G ELMO) Munda! 
MEBBSIOL! aflaA aVAMUsSlal Poanlmees EOMUBMImMasw mMe6so06 Me 
AHIANBS MAW GLeaAOWyens. 

9. DY DOMOAI (al&hIGo BIEMGOOMW0, WIMIUGH, GlnenucTM, MIgleas 
ADD aVeMlal GEOMAUBMIMAQNOGM ANENEEBSIGOa4SJM MVorAel6sBUBH6) GGal 
AMIGO}XM AYOW AE MUNIAINETBBOS TVITUG O14 MMO alWlMemMlaj o=lmd(sod 
(AIEOJ& DOOOAI MEAJMMIEM. agmMes OD aleoncssPG @oajsyM MMore16ss 
BOS GHUMSGOINION aBoOBlanyo HWEMA1yQ@3 COEMAVAIG!] Growmesssse 
WOLD OrlGQeENs] LUO}JM aldo GRAiBas WiNdGMA eruay WIM) M1@#é6) 0106839 
AQM MIEN. 

10. DD DOOOANOG (aU! OIG] AYO MA2IM (7) (alON SS oz) 
M[SIQOS M6HO}AIG OG OalIQoajsymMmoen). 

Ok, CUDAIM 
MaNHOEM MW0%Alo OB1M)(S06 MMBalo6Ves 
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ACT 


CHAPTER V 
PRIVILEGES OF CO-OPERATIVE SOCIETIES 


S35. First charge of society on certain assets:- (1) Notwithstanding 
anything contained in any law for the time being in force, but subject to any prior claim 
of the Government in respect of land revenue or any money recoverable as land 
revenue, any debt or outstanding demand owing to a society by any member or past 
member or deceased member shall be a first charge- 

(a) upon the crops or other agricultural produce of such member for the raising 

of which the loan was taken from the Society by such member; and 

(b) uponany cattle, fodder for cattle, agricultural or industrial implements or 

machinery, or raw materials for manufacture, supplied or purchased in whole 

or inpart out of any loan given, by the society, or on any article manufactured 
from raw materials so supplied or purchased. 

(2) No person shall transfer any property which is subject to a charge under 
sub-section (1) except with the previous permission in writing of the society which 
holds the charge. 

(3) Notwithstanding anything contained in any law for the time being in force, 
any transfer of property made in contravention of the provisions of sub-section (2) 
shall be void. 

(4) The charge created under sub-section (1) shall be available as against any 
claim of the Government arising from any loan granted by them after the grant of the 
loan bythe society. 


S36. Charge on land owned or held by members borrowing loans from 
certain Societies :- Notwithstanding anything contained in this Act or any other law 
for the time being in force 

(i) amember who makes an application for a loan to a society of which the 
majority of the members are agriculturists shall, ifhe owns any land or holds any land 
as a tenant entitled to fixity of tenure, make a declaration in the prescribed form which 
shall state that the applicant thereby creates a charge on the land owned by him or on 
his interest in the land held by him as tenant and specified therein, for the payment of 
the amount of the loan which the society may make to the member on the application 
and future loans if any, that may be made to him, from time to time, by the society 
together with interest on such loan or loans: 

(ii) a declaration made under clause (i) may be varied or cancelled at any time 
by the member, with the previous written permission of the society in favour of which 
such charge has been created; 
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(1i1) no member shall alienate the whole or any part of the land or his interest in 
the land specified in the declaration made under clause (i) or varied under clause (i1) 
until the whole amount borrowed by the member together with interest thereon is paid 
to the society in full: 

Provided that standing crops on any such land may be alienated with the 
previous permission in writing of the society. 

Provided further that it shall be lawful to amember to mortgage such land or 
any part thereof in favour of the Government or a Land Mortgage Bank. 

Provided also that if part of the amount borrowed by a member is paid the 
society with the approval of the financing bank to which it may be indebted may, on an 
application from the member, release from the charge created by the declaration made 
under clause (i) or varied under clause (ii) such a part of the land or of the interest in 
land specified in the declaration as it may deem proper, with due regard to the security 
of the balance of the amount of loan outstanding from the member. 

(iv) any alienation made in contravention of clause (ii1) shall be null and void; 

(v) subject to the claims of the Government in respect of basic tax or any 
money recoverable as land revenue and to the claims of the Government or the Land 
Mortgage Bank in respect of any money payable under a mortgage in favour of the 
Government or the Land Mortgage bank and to the prior claims of any person in 
whose favour alienation of the land or interest in land specified in the declaration made 
under clause (i) or varied under clause (ii) has been effected and duly registered, 
before the date of the grant of the loan by the society, there shall be a first charge in 
favour of the society on such land or interest for and to the extent of the dues owing by 
him on account of the loan; 

(vi) a declaration made under clause (i) or any variation or cancellation thereof 
under clause (ii) or any release under the third proviso to clause (iii) shall be sent by the 
society, by registered post, to the Sub Registrar having jurisdiction over the area in 
which the land is situated, and the Sub-Registrar shall register such declaration or 
variation or cancellation or release and issue a copy thereof to the society; 

(vii) any declaration made under clause (1) or any variation or cancellation 
thereofunder clause (11) or any release under the third proviso to clause (iii), which has 
not been registered under clause (vi), shall be null and void. 

Explanation :- In this section :- 
(a) “basic tax” means the tax imposed under the provisions of the Kerala 
Land Tax Act, 1961 (13 of 1961); 
(b) “Land Mortgage Bank” means the Kerala Co-operative Centre Land 
Mortgage Bank Ltd, or a primary mortgage bank as defined in the *Kerala 
Co-operative Land Mortgage Banks Act, 1960 (1 of 1960). 


* This act has been repealed by The Kerala State Co-operative (Agricultural and Rural 
Development Banks) Act, 1984. The concerned sections of the new Act 2 (a) and 2 (h). 
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CASE LAWS 

The sale officer can proceed with the sale of other properties of the defaulter 
first, without proceeding against the properties mortgaged for realising the amount 
covered in the arbitration award. 
1995 (2) KLT 632 = 1995 (2) KLJ 503 Rosa Chacko w/s Kalloorkad Farmers 
Co-operative Bank 

Registration of declaration forms creating charge on land for loan - Society 
sending the documents by registered post to Sub Registrar for registration. Sub Registrar 
insisting that the party should appear in person - Section 36 (vi) of the Act, Perhaps, 
exempts a co-operative society from the obligation of presenting the document in person. 
This does not mean that Section 36 (vi) of the Act exempts the person from the other 
obligation under the Indian Registration Act. Rule 29 (iii) of the Registration Rules is a 
rule made by the State of Kerala. This rule and Section 36 (vi) of the Act have to be 
read together. Section 36 (vi) should be read as an exemption to Rule 29 (ii) of the 
Kerala Registration Rules. Even then all other formalities in the Indian Registration Act 
are to be complied with. The first respondent is therefore justified in refusing to register 
the document. 
1978 KLT 640 K.V.C.K.K. Co-operative Society v/s Sub Registrar 


RULES 


R51. Charge on land owned or held by members borrowing loans from 
certain societies:- (1) A declaration to be made under clause (1) of Section 36 shall 
be in Form No. 7. 

(2) Aregister of such declaration shall be kept by the society in Form No. 8. 


FORM No.7 
(See rule 51) 


[Form of declaration to be made under clause (i) of Section 36 of the 
Kerala Co-operative Societies Act, 1969, creating a charge upon the land or 
other immovable property owned by a member of a Co-operative Society of 
which the majority of the members are agriculturists in respect of any loan which 
such society may make to the member] 


Know all men by these presents that I/We son/sons Of .........::esseeeseeeeeee 
lanes aged about ............ TSIGING At 0... eeeeeeeeseeeeeeeesteeeeeeeeee (hereinafter called 
the borrower/borrowers which expression shall, where the context so permits, include 
his/their heirs, successors, executors, legal representatives, administrators, and as- 
signs) having been admitted to the membership .......... eee eeeeeeseeeeeeeeeees 
ieacetignte SOCICLY ......ceeeeeeeeeeeeeeeeee With limited/unlimited liability (hereinafter called 
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the society) and being desirous of borrowing loan from the society do hereby declare 
and create a charge over the property more fully described in the Schedule hereto 
(hereinafter called the charged property) in favour of the society as required by section 
36 of the Kerala Co-operative Societies Act, 1969, for due repayment of the loan 
which the society may make and for all future advances which the society may make to 
me/us subject to the maximum amount of Rs .............. ee (Rupees 
MisuGH Shika aii ease only) together with the interest onsuch amount 
of the loan and advances. 

The said borrower does/borrowers do hereby declare that he has/they have 
good title to the charged property holds/hold the property as a tenant entitled to fixity 
of tenure and further covenant and undertake to make good any loss or damage that 
any be occasioned by reason of either defect in title or interests or otherwise. 

The said borrower/borrowers further declares/declare that there are no 
encumbrances on the charged property other than the charge hereby created; and 

The said borrower does/borrowers do hereby undertake not to transfer the 
said property or to this interest in the said property by way of sale, mortgage gift or 
otherwise until the entire amount of the loan or loans taken by the borrower/borrowers 
from the society together with interest therein is paid to the society. 

The said borrower does/borrowers do hereby further agree and declare that 
this deed is subject to and shall be deemed to include all the conditions under section 
36 of Kerala Co-operative Societies Act, 1969. 

Now the condition of the above written charge is such that ifthe borrower duly 
pays/borrowers duly pay the entire amount due from him/them and also conforms/conform 
to the provisions of the Act and rules and bye laws of the society then the above 
written charge shall become ineffective, otherwise it shall remain in full force and virtue. 


THE SCHEDULE 


Village 

Taluk 

District 

Survey Number 
Boundaries 
Extent 


DN WITNESS. WHERE OF 17 We jcindcasssececnqansiivsatvoieceddaianecnteinimiesecces 
seeusiseaderpeceniaites have set my hand/our hands in the presence of Witnesses:- 


(Signed) 
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Forwarded to the Sub Registrar Of .........ccccecseeeereees (having jurisdiction over 
the area in which the land or other property is situated) with a request to registrar the 
particulars of the Charge ..........escesceeseescesecseeeeecneeeeeeeeceseeereeaeenens created under the 


declaration in the Registration Record and to return the declaration to the Society after 
its registration. 


President 
ieossaassansbeases Society 
Returned to the President .0...........ccceceeesssssseccescceeseseseeeeees Society, limited/ 
unlimited. The charge created under the declaration is duly registered in the registration 
Record on the .............. day Of... eeecesseeeees 19 
Sub-Registrar 
FORM No.8 


[See Rule 51 (2)] 
Register of Declaration made under Section 36 
































Sl Dateofentryin Name ofthe Date of Name of the village in Sy. 
No. the register member declaration which the land is situated No. 
(1) (2) G3) (4) (6) (6) 

Area Assessment Approximate Encumbrance if any 

value 
Hectare _Acres Rs. Ps. Nature Amount 
(7) (8) (9) (10) (11) (12) 
Amount of maximum loan Remarks, ifany Initial of the Secretary 
(13) (14) (15) 
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ACT 


[*S36A Charge on movableor immovable property 0 borrower by 


creating Gehan :- Notwithstading anything contained in any, other provisions of this 
Act, charge on movable or immovable property of a borrower in favour of the S tate 
Co-operative Bank or a District Co-operative Bank or a Primary Agricultural Credit 
Society or a Primary Housing Society maybe created by Gehan in respect to which 
the provisions of sections 10 to 15 ( both inclusive) of the Kerala State Co-operative 
Agricultural and Rural Development Banks Act, 1984 (20 of 1984), as amended from 
time to time, shall apply with the modification of substituting the words “State 
Co-operative Bank or District Co-operative Banks”, “ primary Agricultural 
Credit Society or Primary Housing Society”, “Society” and “saidBank or 
Society ”’, respectively, for the words “ Agricultural and Rural Development Bank”, 
“primary bank,” “bank” and “said banks” occuring in the said sections. 

Explanation:- For the purpose of this section,Gehan means a special charge 
on movable or immovable property, in favour of the State Co-operative Bank or a 
District Co-operative Bank or a Primary Agricultural Credit Society or a Primary 
Housing Society bya mere decleration in writing by the borrower, for securing the 
payment of money advanced or to be advanced by way ofloan, which will have all the 
characteristics ofa valid mortgage. ] 


RULES 


pe RS1A. Procedure for Creation of Gehan:- (1) Adeclaration creating 


a Gehan shall be in Form No.8A 

(2)The State Co-operative Bank, District Co-operative Bank Primary 
Agricultual Credit Society/Bank and the Primary Housing Society, shall maintain a 
register of such decleration in Form No. 8B in the case of immovable property and in 
Form No.8C in the case movable property. 

(3)A copy of declaration or instrument whereby the Gehan is created or the 
mortgage or hypothecation is executed in favour of the Kerala State Co-operative 
Bank, District Co-operative Bank, Primary Agricultural Credit Society/ Bank or the 
Primary Housing Co-operative Society shall b forwarded by the concerned bank or 
society, either through a person or by registered post with acknowledgement due, 
within a maximum period of thirty days from the date of its creation of execution, to the 
registering officer within the local limite of whose jurisaiction the whole or any part of 
the property to which the Gehan or mortgage or hypothecation relates is situated. 

(4)The loan may be sanctioned on the basis od declaration referred to in 


sub-section (1) of section 11 of the Kerala Co-operative Agricultural and Rural 
* Inserted by Act 16 of 2004 

** Inserted by SRO 1241/2004 
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Development Bank Act, 1984 (20 of 1984) as appicable under section 36A of the Act 
and the declaration shall be in Form No.8D. 

(5)The notice referred to in sub-section (2) of section 12 of the Kerala State 
Co-operative Agricultural and Rural Development Banks Act, 1984 (20 of 1984), as 
applicable under section 36A of the Act shall mutatis mutandis be in Form No.8E and 
such notice shall be published in the Head Office of the Bank/Society and in the Branch 
office of the bank or society and in the Village Office cocerned. | 


FORM No. 8A 
(See Rule 51A) 
Form for Creating Gehan/Mortgage/Hypothecation 
(Triplicate of which one in copying sheet) 

Form of declaration to be made under section 36A ofthe Kerala Co-operative 
Socities Act 1969 (21 of 1969) creating a Gehan upon immovable property owned by 
a member of the Kerala State Co-operative Bank, District Co-operative Society in 
respect ofany loan which such bank society may make to the member. 


Know all men by these present that I/We Son/sons/ Daughters/s of............. aged 
ADOUE:. casverens acwverrves residing at............0. and having permanent adress 
AS ivievsccatatntesent (hereinafter called the borrower/borrowers which experssion shall where 


the context so permits, include this/their,heirs,successos, executors, legal representatives, 
administrators a nd assignst having) been adm itted to the membership 
OV ciekigehbervetlantess Bank/Society with limited liability(herein after called the 
BankSociety)and being desirous of borrowing from the Bank/Society do hereby 
declare and creat a Gehan over the property both movable and immovable more fully 
described in the Schedule hereto (hereinafter Called theGehan property) in favour of 
the Bank/Society as required by Sections 10 of the KeralaCo-operative Agricultural 
and Rural Development Banks Act, 1984 (20 of 1984) as applicable under Section 
36A of the Kerale Co-operative Society Act, 1969 (21 of 1969) for due repayment 
of the loan which the Bank/Society makes and for all future advances which the Bank/ 
Society on terms and conditions in the loan of sanctioning order may make to me/us 
subject to the maximum amount of Rs.............. (RUPECES....... eee only) together 
with the interest on such amount of the loans and advances. 

The said borrower does dec lare/borrowers do further declare that there are 
no encumbrances on the Gehan property other than the charge hereby created; and 

The said borrower/ borrowers does/do hereby undertake not to transfer the said 
property or any interest in the said property by way of sale, mortgage, gift or otherwise part 
with possession until the entire amount of the loan or loans taken by the borrower/borrowers 
from the Bank/Society together with interest thereon is fully paid to the Bank/Society. 

The said borrower does/ borrowers do hereby further agree and declare that this 
deed is subject to and shall be deemed to include all the conditions under section 10 of Kerala 
Co-operative Agricultural and Rural Development Bank Act, 1984 (20 of 1984) as 
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applicable under Sections 36A of the Kerala Co-operative Societies Act, 1969 (21 of 1969). 
Now the condition of the above written Gehan is such that ifthe borrower duly 
pays /borrowes duly pay the entire amount due from him/them and also conforms/conform 
to the provisions of the Act,and Rules and the bye-laws of the bank/society then the abo ve 
written Gehan shall become ineffective otherwise it shall remain by full force and virtue. 


THE SCHEDULE 
Description of Property 

A.Immovable 

Village 

Panchayat 

Firka 

Taluk 

District 

Sub-District (Sub Registry) 

Survey Number 

Re-survey Number 

Right ofthe Mortgagor/Gehan creator 

Name of the Property 

Boundaries 


B.Movable 
Description of Movables, 
Machinery and other assets. 
Year,make No., type,etc. 


In witness whereby I/We...........::::00ce have set my hand/our hands in the 
presence of the following witnesses: 
(1) 
(2) 
Signed 
Accepted 
(Fowarded to the Sub-Registrar Of. .........eceeeee (having jurisdiction over the 


aera in which the land or other property is situated) with a request to file the Gehan 
(here enter Details) created under the declaration in Book No.1 refered to the 
Registration Act,1908(Central Act 16 of 1908) and return the declaration to the Bank/ 
Society after filling. 

Returned to the Managing Derector/General Manager/Secretary/Branch 
Managet........cceceeeeeeeeeees Bank/Society Limited. The Gehan created under the 
declaration in duly filed in Book No.1 referred to in section 51 of the Registration 
Act, 1908 (Central Act 16 of 1908) on this the................ day of 20.... 


Sub Registrar 
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FORM No.8B 
(See Rule 51A) 


Register of Declaration made under Section 36A of the Kerala 
Co-operative Societies Act, 1969 (21 of 1969) 


(Immovable Properties) 
































































































































SI.No. Date of entry Name of the Date of Name of the Village in 
In the Register | Member Loanee Declaration which land is situated 
(1) (2) (3) (4) (5) 
Sl. Area Name of right Tax Assessment Encumbrance, if any 
No. | (Hectares) of Loanee Area Rs. _ Ps. Name Amount 
(6) @ (8) (9) (10) (1) (2) 
FORM No.8C 
(See Rule 51A) 
Register of Declaration made under Section 36A of the Kerala 
Co-operative Societies Act, 1969 (21 of 1969) 
(Immovable Properties) 
Sl. Date of entry Name of the Date of Description of | Description 
No. | Inthe Register | Member Loanee | Declaration | the property of the 
machinery 
(1) (2) (3) (4) (5) (6) 
Description of | Yearof | Year of Brand Type Other specifications, 
other products make Purchase if any 
) (8) (9) (10) (1) (12) 
Amount of maximum loan Remarks, ifany | Initials of the 
Permissible Sanctioned Disbursed Secretary 
(13) (14) (5) (16) (7) 
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FORM No.8D 
[See Rule 51A(4)] 
Form of Declaration to be made by an applicant for loan, under Section 36A 
of the Kerala Co-operative Societies Act, 1969 (21 of 1969) 


Declaration made by (Name & address) .........c:ccccesseeseeseeseeseesseeeee ceeteeeseeseeaes 
Wierehnieeinn ined (application in letter No. .......e cece ON THE eee day 
Ole aedtecsteseansaennees MONE OF. <eegicadiecdativessabichentaverts year before Shri. «0... 
seealea cues tea eeti wees Ce eerentees tage cesses teneeattesieveestets Managing Director / General Manager / 
Secretary / Branch Manager of the Kerala State Co-operative Bank / District Co- 
operative Bank / Primary Agricultural Credit Society / Bank, Housing Co-operative 
Society; 


I/We hereby declare that the movable/ Immovable property on which I / We 
have created Gehan / Mortgage / Hypothecation in favour of the Bank / Society as 
security for the loan is / are free from encumbrance and that I / We own and actually 
possess the land / movable propertyscheduled hereunder and that I /We have absolute 
right to create the Gehan / Mortgage / Hypothecation thereon, and that the above facts 
are true to the best of my / our knowledge, information and belief. 














THE SCHEDULE 
Description of property 
(a) Immovable property: 
District Taluk / Sub District Extent 
Village SurveyNo. RS AC, Boundary 

(b) Movable 

Description of movables, machinery and other assets, year, make number, 
type, etc. 


I/ We further declare that I / We have convinced the Bank the fact that the 
above statements are true to the best of my/ our knowledge, information and belief 
and I/ We affix my/our signature in the presence of the following witnesses. 


Name ofapplicant and signature 


Name and signature of witnesses ; 
(1) 
(2) 
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FORM No. 8E 
[See Rule 51A (5)] 


(Notice to all concerned having interest in the hypothecation) 
NOTICE 


Notice is hereby given that ..........:cccceccscscssssseesceceseeeeseeeeseeseseeeseeeeecneeseeaee eaeeees 
has / have created a Gehan / executed a mortgage / hypothecation in favour of the 
Kerala State Co-operative Bank / District Co-operative Bank / Primary Agricultural 
Credit Society / Bank, Primary Housing Co-operative Society on the date of 
seatlincaibes taavecctehdchasccecstecssialanesexnecsanestancaeetoocnr ees Any person or persons claiming any 
interest on the said property or any part thereof by way of any attachment or 
equitable mortgage or otherwise is hereby required to communicate the same to the 
undersigned at his Office at .........eeseeceeeeceeeeeeseeeeeeneeeeeeneeeneeeees etc., within 30 days 
from the date hereof or otherwise the said Gehan/ Mortgage / Hypothecation shall take 
precedence without any reference or regard to any such attachment or equitable 
mortgage which shall be deemed to have been waived to all interests or purposes. 


The description of property. 


Secretary 
Date For and on behalf of .........cccccceeeeeceeesseeeeeees 


ACT 


S37. Deduction from salary to meet society’s claim in certain cases :- 
(1) Notwithstanding anything contained in any law for the time being in force, 
a member of a society, may execute an agreement in favour of the society 
providing that his employer or the officer disbursing his salary or wages shall 
be competent to deduct from the salary or wages payable to him by the 
employer, such amount as may be specified in the agreement and to pay the 
amount so deducted to the society in satisfaction of any debt or other demand 
owing by the member to the Society. 

(2) On the execution of such an agreement, the employer or the 
officer disbursing the salary or wages of any such member as is referred 
to in sub-section (1) shall, if so required by the society by requisition in 
writing and so long as such debt or demand or any part of it remains 
unpaid, make the deduction in accordance with the agreement and pay 
the amounts so deducted to the society within seven days from the date 
of the deduction. 
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R52. Deduction from salary or wages:- (1) On the execution of an 
agreement under sub-section (1) of section 37, the society may send intimation 
by registered post/local delivery of the execution of the agreement to the 
employer or the officer disbursing the salary or wages of the member who has 
executed the agreement and furnish the said employer or officer with a copy of 
such agreement certified in the manner specified in Rule 32 The employer or the 
officer disbursing the salary or wages shall on receipt of such intimation from the 
society make a note of the agreement in the register maintained by him for the 
disbursement of salary or wages. 

(2) Inrespect of every member who has executed the said agreement and in 
respect of whom intimation has been sent under sub-rule (1), the society may send 
to the employer or the officer disbursing the salary or wages of the member, a 
requisition every month for the recovery from the salary or wages of such member 
of the amount payable by the member to the society for the month and for the 
remittance of such amount to the society. Such requisition shall be in Form No. 9 
and shall specify the total amount to be recovered from the salary or wages of the 
member for the month and shall be sent at least seven clear days prior to the last 
working day of the month. 

(3) Amember who has executed such an agreement shall, on every occasion 
he becomes subject to a new pay disbursing authority whether by reason of change 
of office or place of employment or otherwise, within a week of his becoming so 
subject, give intimation of the same to the society. The society shall within a 
fortnight of the receipt of such intimation send the requisition by registered post of 
the execution of the agreement to such pay disbursing authority and furnish the 
said authority with a copy of such agreement certified in the manner specified in 
Rule 32. The employer or the officer concerned shall, on receipt of such requisition 
from the society, make a note of the agreement in the register maintained by him 
for the disbursement of salary or wages. 

(4) Any amount recovered by an employer or officer disbursing salary or wages 
from an employee by deduction from his salary or wages in pursuance of a requisition 
received from any society or societies as the case may be, shall be remitted by such 
employer or officer as the case may be to the society or societies concerned within the 
period specified in sub-section (2) of Section 37. 

(5) The costs of remittance to the society or societies of the deduction made 
shall be borne by the society or societies concerned. The employer or the officer 
disbursing the salary or wages shall furnish to the society or societies, as the case may 
be, along with the remittance a statement of recoveries effected from the members and 
the cost of remittance of the money to the society or societies in Form No. 10. 
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(6) Where an amount deducted by the employer or the officer disbursing the 
salary or wages of the member of a society under sub-section (2) of Section 37 is 
remitted by such employer or officer to a society, the society, shall promptly issue to 
such employer or officer a receipt for the amount so remitted; and the receipt given by 
the society for such amount shall constitute a good and sufficient discharge of the 
hability of such employer or officer in respect of any claims by such member against 
such employer or officer. 

(7) Any amount realised by a society from a member by deduction shall be 
given credit by the society to the account of such member with effect from the date on 
which the amount was deducted by the employer or the officer disbursing the salary or 
wages irrespective of the date on which the amount was actually received by such 
society. On the appropriation of the amount in the account of the society, the particulars 
of credit for the amount realised shall forthwith be furnished to the member by the 
society. 

(8) The employer or the officer disbursing the salary or wages shall 
maintain a register showing the recovery and remittance of moneys due to societies in 
From No. 11. 


FORM No. 9 
[See Sub Rule (2) of rule 52] 


Form of requisition under sub-section (2) of section 37 of Kerala Co- 
operative Societies Act, 1969, from a society to an employer or officer disbursing 
the salary or wages of a member of such society for the deducting of amount due 
to it form the salary or wages payable to such member. 


To 

The 

(The employer or the officer disbursing the salary or wages) 
Sir, 


With reference to the agreement executed by the following members of 
our society authorising you to deduct from their salary/wages the amounts due 
from them to the society, we request you to be good enough to recover from their 
salary/wages for the month of.... 19..... the following amounts due from them to 
the society. We request that the amount so recovered may be remitted to our 
society at the earliest. 

(Mode of remittance) 


2. Particulars of the amounts to be recovered from them are given below:- 
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Loans due 
Sl. No. & Share Capital Principal Interest Penal Interest 
Names of Payable 
members 
(1) (2) (3) (4) 65) 
Deposits payable 
Amount Penalty ifany Other items (details) Total Remarks 
() (2) @) (4) 6) 





For the Co-operative Society 
President/Secretary 


FORM No. 10 
[See sub-rule (5) of rule 52] 
Form of remittance under sub section (2) of Section 37 of the Kerala Co-opera- 
tive Societies Act, 1969, of recoveries effected from the members on account of 
the dues to a Co-operative Society. 


To 
The President/Secretary. 
Mediinuswaetneee Co-operative Society 


Sir, 
With reference to your requisition dated the ..........cceeeeee for the recovery 
of amounts due to your society for the month................. 19 .... [remit herewith 


RS... RUPGGS ii.t success igen cedgatanetaeeietiotestesndendeteees (in words). 
Details ofthe amount recovered are furnished below- 


Amount recovered 
Name of the member Rs. Ps. Date of recovery 


Total 
Less cost ofremittance ifany 
Net amount remitted 
Please acknowledge receipt 
Yours faithfully, 


Employer or Officer disbursing salary or wages 
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FORM No.11 
[See sub-rule (8) of Rule 52] 


Form of register showing the recovery and remittance of 
moneys due to Co-operative Societies 








Name of the Date ofreceipt of Name ofthe employee Date of 
Co-operative demand fromthe fromwhomdueshave Demand recovery 
Societies society to be recovered 

(1) (2) (3) (4) (5) 











Amount Dateof Amount Chalan No. and date of No. and date of 
recovered remittance remitted remittance or signature of official printed 
the authorised representative receipt of the society 
ofthe society 


(6) (7) (8) (9) (10) 














Remarks (here enter the reasons for the difference, _Initial of the officer disbursing 
if any, between the amounts in Columns (4) and (6)) _ the salary or wages 


(11) (12) 











ACT 


S38 Charges and set off in respect of shares or interest of members in 
the capital of a society:- Asociety shall have a charge upon the share or interest in 
the capital and on the deposits of a member or past member or deceased member and 
on any dividend, bonus or profits payable to a member or past member or the estate of 
a deceased member in respect of any debt or outstanding demand owing to the society 
and may set-off any sum credited or payable to a member, past member or the 
estate of a deceased member in or towards payment of any such debt or outstanding 
demand: 

Provided that no financing bank to which a society is affiliated shall have a 
charge upon any sum invested in the financing bank as reserve fund by the society ifthe 
bank is not the sole creditor of the society, or be entitled to set off any such sum 
credited or payable to the society towards any debt due from such society. 
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S39. Shares or interest or reserve fund not liable to attachment :- 


(1) Subject to the provisions of section 38, the share or interest of a member in the 
capital ofa society shall not be liable to attachment or sale under any decree or order 
ofa court in respect of any debt or liability incurred by him and a receiver under any 
law relating to insolvency shall not be entitled to, or have any claim on, such share or 
interest. 

(2) The reserve fund ofa society invested by such society in accordance with 
the provisions of section 57 shall not be liable to attachment under any decree or order 
ofa court in respect of any debt or liability incurred by the society. 


S40. Exemption from certain taxes, fees and duties :- (1) The Government 


may, by notification in the Gazette, remit in respect of any class of societies.- 
(a) the stamp duty chargeable under the Kerala Stamp Act, 1959 (17 of 1959), 
in respect of any instrument executed by or on behalf ofa society or by an 
officer or member thereof and relating to the business of such Society, or any 
class of such instruments, or in respect of any award or order made under the 
Act, in cases where, but for such remission the society, officer or member, as 
the case may be, would be liable to pay such stamp duty; 
(b) any fee payable under any law for the time being in force relating to the 
registration documents or court fees. 
(2) The Government may, by notification in the Gazette, exempt any class of 
societies from taxes on- 
(a) agricultural income; 
(b) sale or purchase of goods; and 
(c) professions, trades, callings, and employments. 


NOTES 
Notifications in regard to this head are reproduced along with the abstract of 
other laws and circulars at the end of this chapter. 


S41. Exemption from compulsory registration of instruments :- Nothing 
in clause (b) and (c) of sub-section (1) of section 17 of the Indian Registration Act, 
1908 (Central Act 16 of 1908) or sections 54 and 59 of the Transfer of Property Act, 
1882 (Central Act 4 of 1882), shall apply to- 

(a) any instrument relating to shares in a society, notwithstanding that the assets 

of the society consist in whole or in part of immovable property; or 

(b) any debentures issued by any such society and not creating, declaring, 

assigning, limiting or extinguishing any right, title or interest to or in immovable 

property, except in so far as it entitles the holder to the security afforded bya 
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registered instrument whereby the society has mortgaged, conveyed or 
otherwise transferred the whole or part of its immovable property or any 
interest therein to trustees upon trust for the benefit of the holders of such 
debentures; or 

(c) any endorsement upon or transfer of any debenture issued by any such 


society. 
CASE LAWS 

The cases under this head are subdivided into the following. 
1. Deduction from salary 
2 Gehan 
3. Charge on the land 
4. Registration 
5. Set off 

DEDUCTION FROM SALARY 


Recovery from salary Co-operative Societies Act, 1969 (Kerala) - 
Section 37 - AGovernment servant cannot resist recovery from his salary made at the 
request ofa Co-operative Society on the ground that he is not a member of the society 
- Financial Code, Article 89 (3) 

2005 (1) KLT 625 Godwin v/s Kollam District Co-operative Bank Ltd 

Possession of an award could not have operated to the disadvantage of 
a creditor Co-operative Societies Act, 1969 (Kerala) — Section 37 — Possession of 
an award could not have operated to the disadvantage ofa creditor, and to 
understand the provisions of the statute as above would be height of perversity, as I 
find it. R.52 of the Kerala Cooperative Societies Rules prescribed the methods by 
which enforcement could be carried out as spoken to by S.37. Because of the 
provisions of R.75 and 76, there cannot be a position that a disability is courted. Since 
their rights are secured by S.37, a defaulting person cannot be permitted to get away 
out of the lability, especially when he had entered into an agreement fully knowing the 
consequences that arose from such agreement. /n this judgment 2002 (3) KLT 169 
and 2003 (3) KLT 156 are referred to. 

2004 (3) Ker 282 Trivandrum Cooperative Agricultural Rural Development 
Bank v/s State of Kerala 

Being a surety, the Government servant has equal liability as the principal 
debtor S.37—Surety— Government servant standing as surety for loan transaction — 
Default in payment by principal debtor — Being a surety, the said Government servant 
has equal liability as the principal debtor for repayment of the loan amount — Held, it 
can be recovered from Death-cum-Retirement Gratuity of surety. 


The provision in the Statute can only be understood as an enabling provision 
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for recovery of the dues. A strict interpretation that salary paid from month to month 
alone could have been recovered, basically will be erroneous ifnot absurd.It will tend 
also to nullify the terms of the agreement entered into between the petitioner and the 
Bank. In view ofthe wordings of S.37, as referred to earlier, it need not be examined 
as to whether provisions of the Kerala Service Rules are offended. Ofcourse the ruling 
below R.124 of Part III K.S.R. refers to a position that DCRG is not attachable by a 
Court of Law. But, the principles cannot be imported because of two reasons. The first 
is that there is no attachment by a Court of law in the present case. Secondly, in view 
of S.37, application of the rule itself will be out of place. As a matter of fact, in such 
cases, and adjudication as referred to in the Kerala Service Rules is not called for. 
2003 (3) KLT 156 Surendran v/s Mavelikkare Primary Co-operative Agriculture 
and Rural Development Bank Ltd 


GEHAN 


Bank will have a first charge on all other movable and immovable 
properties of the applicant, and all such properties shall be deemed to have 
been included in the Gehan mortgage State Cooperative Agricultural And Rural 
Development Banks Act, 1984 (Kerala) — Section 11(2) — Every person who applies 
for a loan from a primary bank was expected to make a declaration that the property 
on which Gehanis created as security in the loan transaction is free from encumbrances 
— Notwithstanding anything contained in any law for the time being in force, where a 
declaration given by a loanee is false or defective, the Bank will have a first charge on 
all other movable and immovable properties of the applicant, and all such properties 
shall be deemed to have been included in the Gehan mortgage or hypothecation created 
or executed by the applicant as security for the loan granted. 

Section] 1(2) ofthe Act speaks of the remedy. Notwithstanding anything contained in 
any law for the time being in force, where a declaration given by a loanee is false or 
defective, the Bank will have a first change on all other movable and immovable 
properties of the applicant, and all such properties shall be deemed to have been 
included in the Gehan, mortgage or hypothecation created or executed by the applicant 
as security for the loan granted. Theoretically, at least it may be possible for the Bank 
to proceed against the 4" respondent or the 6" respondent, at their option, in case 
they want to enforce their claims. 

2004 (3) KLT 369 Kerala State Financial Enterprises Ltd v/s Meenachil 
Cooperative Agricultural and Rural Development Bank Ltd 


CHARGE ON THE LAND 


The sale officer can proceed with the sale of other properties of 
the defaulter first, without proceeding against the mortgaged properties 
Co-operative Societies Act, 1969 (Kerala), Sections 36 and 71 and Rules 51, 74 and 
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75 - The sale officer can proceed with the sale of other properties of the defaulter first, 
without proceeding against the properties mortgaged for realising the amount covered 
in the arbitration award. 
1995 (2) KLT 632 = 1995 (2) KLJ 503 Rosa Chacko v/s Kalloorkad Farmers 
Co-operative Bank 

REGISTRATION 

Stamp duty as on date of signing document Stamp Act, 1959 (Kerala) - 
Sections 2 (f) and 17 - In view of Section 2 (f), a document shall be deemed to be 
executed for the purpose of the Act, at the time of signing it - Stamp duty payable on 
it, is the one that is prevailing at the time of signing document - Registration Act, 1908, 
Section 23 
2005 (3) KLT 234 All Kerala Document Writers and Scribes Association v/s 
State of Kerala 

Pre existing obligation Stamp Act, 1959 (Kerala) - Section 2 (a) and 
Article 5 of the Schedule -Where the obligation is a pre existing one, the subsequent 
document giving the nature of the obligation or the terms and conditions of the contract 
shall be a mere agreement. Jn this judgment 1989 (1) KLT 138 is relied on and 
1966 All LJ 333 and AIR 1958 SC 341 is referred to. 

2005 (2) KLT SN 26 C 32 Krishnan Kutty v/s Jayakrishnan 

Stamp duty on power of attorny Stamp Act, 1959 (Kerala) - Article 44 of 
Schedule - Authorisation produced before the Assessing authority by Chartered 
Accountant or Income Tax Practitioner to represent an assessee - A Power of Attorney 
- Stamp duty in terms of Article 44 is leviable. 

2005 (1) KLT 107 Saju K. Abraham v/s Income Tax Officer 

Stamp duty payable on a registered document executed by the co-owners 
of an immovable property Stamp Act, 1959 (Kerala) - Section 2 (k), Article 48 (b) 
— Stamp duty payable on a registered document executed by the co-owners of an 
immovable property— Ifthe co-owners decided among themselves that one or some 
of them would take only a lesser share or that they will take money in lieu of adequate 
share in the movable or immovable properties, it cannot be inferred that the partition 
would be inequitable or it is not a partition at all. 

Ifthe co-owners decided among themselves that one or some of them would 
take only a lesser share or that they will take money in lieu of adequate share in the 
movable or immovable properties, it cannot also be inferred that the partition would 
be inequitable or it is not a partition at all. By agreeing to any such terms or Conditions, 
the nature or process of partition does not get affected in any manner. Even ina partition 
through Court, the respective shares of the parties will be allotted to them separately 
only ifthe concerned sharers remit adequate court fee for such separate allotment. The 
shares of those who do not pay court fee for separate allotment will remain “unallotted”. 
Therefore, there is nothing incongruous in four of the co-sharers decided to keep their 
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shares as common or joint ina group for the time being. /n this judgment 1971 (1) 
MLJ 177, AIR 1964 Mys 124 and AIR 1938 Mad 307 are relied on. 

2004 (3) KLT 829 = 2004 (2) KLJ 792 = ILR 2004 (3) Ker 551 Dhirajlal 
Hemchand v/s State of Kerala 

Application for certified copy of an agreement registered Section 57 - 
Petitioner not a party to the document and not a representative of any party and thus 
does not come within the ambit of Section 57 (3) to claim certified copy of document 
or entries relating to the document. 

The petitioner does not have a case that the second respondent, her husband 
is having any legal incapacity. Therefore the petitioner cannot claim an implied agency. 
Thus the petitioner does not come within the ambit of Section 57 (3) to claim certified 
copy of document or entries relating to the document. 

2002 (3) KLT 524 = 2002 (2) KLJ 444 Aysha v/s Sub Registrar 

After registration, the registering authority is not entitled to retain 
possession of the original document Section 45 B (1) - When there is a dispute as 
to the stamp duty payable on the instrument subject to registration, after registration, 
the registering authority is not entitled to retain possession of the original document, 
but is obliged to return the document and take appropriate proceedings under the Act- 
-Registration Act, 1908, Section 61 (2) 

Upon an instrument or document being presented for registration, after the 
endorsement and certificate mentioned in Section 59 and 60 are made thereupon or 
copied into the margin of the register book and copy of the map or plan after any 
mention in Section 21 is filed in Book No.1, the registration for the purpose of the Act 
is deemed to be completed. Section 45 B of the Kerala Stamp Act, 1959 cannot be 
construed as empowering the Registering Officer to retain possession of the original 
instrument after registration. He has to comply with the obligation under Section 61 
(2) of the Registration Act, 1908 by returning it. Any other construction would give 
rise to a conflict of obligations under the provisions of Section 45 B and Section 61 (2) 
of the Indian Registration Act, in which event, Section 45 B not having been reserved 
for and received the assent of the President, must be held to be pro tanto void as to the 
power of the Registering Officer to retain the document. Even ifthere is a dispute as 
to the stamp duty payable on the instrument subject to registration, after registration of 
the instrument, the registering authority is not entitled to retain possession of the 
original document under Section 45 B ofthe Kerala Stamp Act, 1959. By reason of 
Section 61 (2) ofthe Registration Act, 1908, it is obliged to return the document and 
thereafter take appropriate proceedings under Section 45 B and other provisions of 
the Kerala Stamp Act for adjudication and recover the underpaid duty. Jn this 

judgment OP 20416/2000 is overruled. 
2002 (1) KLT 806 = 2002 (1) KLJ 315 = ILR 2002 (2) Ker 403 = AIR 2002 
Ker 248 DB Periyar Real Estates v/s State of Kerala 
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If the assent of the President is sought to the Law for a specific 
purpose, the efficacy of the assent should be limited to that purpose and 
cannot be extended beyond it Section 45 B - Section 45 B does not override 
Section 61 (2) ofthe Registration Act, within the State of Kerala by reason of Article 
254 (2) of the Constitution - Registration Act, 1908, Section 61 (2) - Constitution of 
India, Art. 254 (2) 

The assent of the President required under Article 254 (2) is not a matter of 
idle formality and in order to bring about the result contemplated clause (2) of Article 
254, the President, has, at least, to be appraised of the reason by this assent is sought, 
if there is any special reason for doing so. Ifthe President’s assent is sought and given 
in general terms so as to be effective for all purposes, different considerations may 
legitimately arise. But if the assent of the President is sought to the Law for a specific 
purpose, the efficacy of the assent should be limited to that purpose and cannot be 
extended beyond it. There is no material placed on record from which it is possible to 
say that the President was appraised of the fact that Section 45 B intended to make a 
provision which was likely to charge the Registering Officer with a right which would 
conflict with his obligation under the Law made by parliament, viz. the obligation under 
Section 61 (2) of the Registration Act. In the absence of such material, we are unable 
to agree with the contention of the learned Government Pleader that by reason of 
Article 254 (2), Section 45 B would override Section 61 (2) of the Indian Registration 
Officer and his duties are subject matters of legislation of which the legislative power is 
traceable to Entry 6 of the Concurrent List. Legislation made by Parliament would 
oblige the Registering Officer to hand back the document after completing the formalities 
of registration. The provision of Section 45 B of the Kerala Stamp Act, 1959, if 
interpreted in the manner as suggested by the learned Government Pleader, would 
obligate the Registering Officer to retain possession of the document after registration. 
On the subject matter of the Registering Officer’s duties, the power of legislation 
cannot strictly be relatable to Entry 44 of the List-HII; it is relatable to Entry 6 of the 
Concurrent List. Thus, though, the legislative competence of the State Legislature to 
enact Kerala Stamp Act, 1959 arises on account of combined reading of Entry 44 
read with Entry 6 of the Concurrent List, insofar as the Registrar’s duty of retention of 
the document after registration is concerned, we are of the view that there is clear 
inconsistency between the obligation imposed on him under Section 61 (2) of the 
Registration Act and that imposed on him under Section 45 B (1) ofthe Kerala Stamp 
Act, 1959. It is trite law that the Court must construe a statute in such manner that the 
statute does not become unconstitutional or void. The only manner in which the 
situation of the pro tanto invalidity Section 45 B can be avoided, is by reading the 
words “refer the same” to mean reference of the dispute or doubt with regard to the 
true value ofthe property or consideration set forth in the instrument and not reading 
Section 45 B as empowering the Registering Officer to retain the registered document. 
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Ifso read, the duty cast on Registering Officer under Section 45 B would not conflict 
with the duty cast under Section 45 B would not conflict with the duty cast under 
Section 61 (2) of the Central Act. /n this judgment AIR 1988 Guj 29 is dissented 
from and AIR 1954 SC 752, AIR 1973 SC 231, AIR 1959 SC 648, AIR 1963 SC 
1531 and AIR 1979 SC 898 are referred to. 

2002 (1) KLT 806 = 2002 (1) KLJ 315 =ILR 2002 (2) Ker 403 = AIR 2002 Ker 
248 DB Periyar Real Estates v/s State of Kerala 

Registrar is not justified in requiring to produce a possession certificate 
Registration Act, 1908 - Section 33, 35 - Registration Act, 1908 - Section 33, 35 - 
Registration of sale deed - Registrar is not justified in requiring to produce a possession 
certificate from the competent authority with regard to the possession of property. 

The circular which confers such a power on the Sub Registrar is inconsistent 
with the provisions of the Act which has got the effect of interfering with the power 
vested in the Sub Registrars to register documents which satisfies the requirements of 
the Act is issued without jurisdiction and is not binding on the Sub Registrar. It is not 
necessary for the petitioner to produce any possession certificates as sought for by the 
1st respondent in Ext. P8 objection slip. However, the petitioner has to produce the 
original of the power of attorney executed by the 2nd respondent and registered in the 
sub- registry office having jurisdiction over the place where the executant resides 
authorising thepresentation of Ext.P7 document for registration before the | st respondent. 
Ifthe petitioner complies with the above and ifthe other requirements of the Registration 
Act are satisfied, the Ist respondent will register Ext. P1 document immediately 
thereafter. In this judgment AIR (32) 1945 Mad 465, AIR 1986 P&H 328 and 
AIR 1989 Pal 144 are referred to. 

2002 (1) KLT 330 = AIR 2002 Ker 128 Eshaque v/s Sub Registrar 

Where two documents are executed on the same day, the time of their 
execution would determine the priority Section 47 - Where two documents are 
executed on the same day, the time of their execution would determine the priority 
irrespective of the time of their registration. 

A document on subsequent registration will take effect from the time when it 
was executed and not from the time ofits registration. Where two documents are 
executed on the same day, the time of their execution would determine the priority 
irrespective of the time of their registration. The one which is executed earlier in time 
will prevail over the other executed subsequently. 

2002 (1) KLT SN 113 = 2002 (1) KLJ NOC 55 = 2002 (2) SCC 611 =AIR 2002 
SC 959 DB Gurbax Singh v/s Kartar Singh 

The Registering Officer has got the power to retain the original 
document Section 45 B (1) - The Registering Officer/District Registrar has got the 
power to retain the original document after registration till the adjudication of the 
reference under Section 45 B (1) is over and its compliance. 
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The reason for retaining the registered document during the pendency of 
reference under Section 45 B (1) of the Act is that a registered instrument not duly 
stamped should not be allowed to be used as evidence for any purpose. Section 33 & 
34 of the Act, the relevant portions extracted above prompts me to make the above 
observations. Thus on a construction of provision of Section 45 (B) and Section 33 & 
34 of the Kerala Stamp Act, prima facie, it would appear that the registering authority 
and the District Collector are entitled to retain the registered documents after registration 
until the reference made under Section 45 B (1) is determined. 

2002 (1) KLT 18 = 2001 (2) KLJ 913 Kerala Builders Forum v/s State of Kerala 

Memorandum of title deeds Registration Act, 1908, Section 17 —If 
the parties execute a memorandum of title deeds intending to reduce the 
transaction into writing and it is done contemporaneously, it will require registration 
in so far as it declares the creation of the mortgage — If the memorandum as such 
does not evidence creation of mortgage — If the memorandum as such does not 
evidence creation of mortgage and reveals only what happened earlier, it does 
not require registration — What is decisive is the time factor and not the date — 
T.P. Act, 1882 S.58(f). 

The position would be different ifthe execution of the memorandum is not 
contemporaneous and it only confirms the fact of deposit ex-post facto. Surrounding 
circumstances can be looked into to see whether the execution was contemporaneous 
or whether it was done after the mortgage had come into effect with the deposit 
accompanied by the intention to create a mortgage. If the memorandum as such does 
not evidence creation of the mortgage and only reveals what happened earlier it does 
not require registration. What is decisive of the question is the time factor and not the 
date. There is no bar in the execution of a memorandum evidencing the mortgage on 
the same day and the memorandum will not require registration provided it was executed 
after the deposit albeit on the same day. Jn this judgment 1998 (2) KLT 125 is 
distinguished and 1950 SCR 548, ILR 1979 (1) Ker 710 and 1960 KLT 442 are 
referred to. 

2000 (1) KLT 857 = 2000 (1) KLJ 546 = ILR 2000 (2) Ker 393 =AIR 2000 Ker 
240 Joseph v/s Michael 

Effect of non-registration Registration Act, 1908, Section 49 — Part of the 
document requiring registration — Part severable from the part not requiring registration 
— Such part is admissible in evidence. 

Applying the aforesaid principles to the document in hand, what emerges are 
two different and severable obligations, the first evidencing a transaction of borrowal 
and creation of personal liability for repayment of the borrowed amount and the 2™ 
with regard to the creation ofa charge therefore. In view of the bar under S.49 of the 
Registration Act, what follows is that the former part of the agreement which creates 
personal liability of the defendant can be enforced through court whereas the latter 
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portion becomes unenforceable. The court below was therefore wrong in declining to 
mark the relevant document and the impugned order is defective to that extent. 

1999 (3) KLT 704 = 1999 (2) KLJ NOC 36 Mohanachandran Pillai v/s 
Ramachandran 

Stamp Vendors having licence are entitled to sell stamps Sections 74 
and 75 - Stamp Vendors having licence under the Kerala Act are entitled to sell stamps 
in relation to documents mentioned in Entry 91 of list 1 od Seventh Schedule of the 
Constitution of India. 

1999 (1) KLT 673 = ILR 1999 (2) Ker 712 = AIR 1999 Ker 341 Sreedevi P. 
v/s State of Kerala 

Registering officer is not an attesting witness Sections 3 and 59 - A 
person signing as a registering officer is not an attesting witness. 

The essential conditions ofa valid attestation under S.3 ofthe T.P. Act are, two 
or more witnesses must have seen the executant signing the instrument or have 
received from him personal acknowledgment of his signature, and witha view to attest 
or to bear witnesses to this fact, each of them has signed the instrument in the presence 
of the executant. It is essential that the witnesses should have put the signature animo 
attestandi, i.e. for the purpose of attesting he has seen the executant sign or has 
received from him personal acknowledgment of his signature. Ifa person has put his 
signature onthe document for some other purpose, for example, to certify that he is the 
scribe or a identifier or an registering officer he is not an attesting witness. The registerig 
officer puts his signature in the document in the discharge ofhis statutory duty under 
S.59 ofthe Registration Act and not for the purpose of attesting it or certifying that he 
has received from the executant personal acknowledgement of his signature. The 
Sub Registrar has put his signature not with the intention of attesting it. 

1998 (1) KLT 888 = AIR 1998 Ker 280 Marci Celine D’ Souza v/s Rire 
Femaedez 

Criterion is not the value of the property as a whole Registration Rules 
(Kerala), 1958, R.30 (iii) - Criterion should be the value of the property or the interest 
of the person in such property that is sought to be transferred and not the value of the 
property as a whole in which such interest of the transferor is sought to be transferred 
- See - Income Tax Act, 1961, S.230. 

1998 (1) KLT 742 A.Sunil v/s State of Kerala 

Smaller shares which have been separated off from the larger share 
should be the criterion for fixing the stamp duty payable on the instrument 
Article 42 - Ona plain readig of Art. 42 of the Act, it becomes clear that duty payable 
on the instrument of partition is for the amount of the value of the separated share or 
shares of the property. In this case one-third is the separated share and ‘largest’ share 
is two-third. In engrossing final decree, stamp paper for the value of one-third share 
alone is necessary, Admittedly the plaintiff-respondent has already remitted the value 
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oftwo tried share, Since the plaintiffis liable to pay the value of the separated share 
alone, there will be a direction to the trial court to fix the value of one-third separated 
share and the stamp duty payable thereon. Deducting the cost necessary for purchasing 
stamp paper for engrossing one-third share, the balance amount will have to be 
returned to the plaintiff. In this judgment AIR 1934 Mad 204 Venkatappa v/s 
Musal and AIR 1976 AP 45 D.B.Pothula v/s Pothula are relied on. 
1998 (1) KLT 245 = 1998 (1) KLJ 260 Mary Simon v/s Tressa Xavier 

Lease deeds for 11 months Sections 17 (1) (d) and 49 - Lease of immovable 
property from month to month for 11 months need not be registered though reduced 
to writing - Such lease deed is admissible in evidence-See-T.P.Act 1882, S.10(53A). 
1998 (1) KLT SN 8 P10 Satish Kumar v/s Zarif Ahmed 

Registration and Acts done in good faith Section 51 - Believing in ‘good 
faith’ meaning of - If merely mean honestly believed - It does not matter whether it is 
done negligently or in ignorance of law - General Clauses Act, 1897. 

‘Good faith’ has been defined in the General Clauses Act, 1897 as folows’; 
‘‘A thing shall be deemed to be done in ‘good faith’ whether it is in fact done honestly 
whether it is done negligently or not”. Ramanatha Iyer’s Law Lexicon defines ‘goods 
faith’ as follows: “Honestly, absence of fraud-collusion or deceit”. Section 52 of the 
Penal Code gives a different definition as to anything which is done without due care 
and attention, will be held to be not done care and attention, will be held to be not 
done in good faith. The same definition is carried in S.2(h) of the Limitation Act, S.51 
of the Transfer of Property act has come for interpretation by the various High courts. 
Aconspectus of these decisions show that the definition in the General Clauses Act 
has been applied. Thus, it is clear that believing in good faith merely means believed. It 
does not matter whether it is done negligently or in ignorance of law. /n this judgment 
1958 KLT 1195 N.Subramani Iyer v/s Official Receiver, Quilon, 1974 (1) WLR 
659 Smith v/s Chief and Registrar and others, ILR 30 Mad 197 Durgozi Row 
and another v/s Fakeer Sahib and others, AIR 1926 Mad 609 Ram Aiyar and 
others v/s Marayansami Aiyar and others, AIR 1930 PC 297 Narayanaswami 
Ayyar v/s Rama Ayyar and AIR 1927 Bom 611 Harilal Ranchhod and others 
v/s Gordhan Keshave and others are referred to. 
1997 (2) KLT 876 = 1997 (2) KLJ 327 Chandu v/s Sreedharan Nair 

Sub Registrar cannot refuse registration Section 34 - When a document 
is presented for registration, the Sub Registrar cannot refuse registration, as the rights 
granted is assignable and unless it is prohibited by law. 
1996 (1) KLJ 198 Karappara Estate v/s Sub Registrar and others 

Collector has to decide the true consideration which passed between 
the parties and not the market value of the property Section 45 - A collector has 
to decide the true consideration which passed between the parties and he is not 
entitled to take into account the market value of the property in determining whether 
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proper duty is paid or not. 

This is a case where the District Registrar has acted beyond his jurisdiction in 
taking into account the market value to come to the conclusion that proper duty has not 
been paid. Even in the notice issued originally under Rule 6, there is no mention by the 
District Registrar that the real consideration that passed between the parties has not 
been shown in the document. The instrument in question being a conveyance, an action 
under S. 45A is possible only if the Collector is satisfied that something more than what 
is shown in the document has passed for the vendee to the vendor. 

1996 (1) KLT SN 41 P31 Balakrishnan v/s Collector 

Document found to be insuficienly stamped can be impounded Section 
33 - Document found to be insuficienly stamped -Can be impounded even when its 
period has already expired. 

There is no force in the contention of the petitioner that a document which has 
been found to be insufficiently stamped when produced before court canot be 
impounded when its period has already expired. The limitation is only for the purpose 
of filing suits and that cannot absolve the petitioner ofhis liability under the Stamp Act. 
In this judgment AIR 1983 MP122 State v/s Jiwan Mathur Prasad is relied on. 
1995 (2) KLT 292 = 1995 (2) KLJ 315 = ILR 1995 (3) Ker 604 = ILR 1996 Ker 
98 Asokan v/s Deputy Collector 

Registration of declaration forms creating charge on land for loan 
Society sending the documents by registered post to Sub Registrar for registration. 
Sub Registrar insisting that the party should appear in person - Section 36 (vi) of the 
Act, Perhaps, exempts a co-operative society from the obligation of presenting the 
document in person. This does not mean that Section 36 (vi) of the Act exempts the 
person from the other obligation under the Indian Registration Act. Rule 29 (iii) of the 
Registration Rules is arule made by the State of Kerala. This rule and Section 36 (vi) 
of the Act have to be read together. Section 36 (vi) should be read as an exemption to 
Rule 29 (iii) of the Kerala Registration Rules. Even then all other formalities in the 
Indian Registration Act are to be complied with. The first respondent is therefore 
justified in refusing to register the document. 

1978 KLT 640 K.V.C.K.K. Co-operative Society v/s Sub Registrar 


SET OFF 


Fixed Deposit in Bank Civil Procedure Code, 1908 - Section 115 - Fixed 
deposit in Bank in joint names of husband and wife under either or survivor clause - It 
was not open to the Bank to adjust the fixed deposit of the joint holders against the 
pledge made by one of the holders - Bank had no right to refiise payment to the wife and 
such refusal was contrary to the banking norms. /n this judgment 1993 (1) SCC 499, 
AIR 1954 Cal 303, AIR 1928 Lah 316 and 1938 (2) KB 801 (L) are referred to. 
2005 (1) KLT 211 SC Anumati v/s Punjab National Bank 
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REFERRED LAWS 
THEKERALASTATE CO-OPERATIVE (AGRICULTURAL AND 
RURALDEVELOPMENT ACT, 1984 
CHAPTER III LOANS 

S.10. Charge on movable or immovable property of borrower for amounts borrowed:- 
(1) Notwithstanding anything contained in the Kerala Co-operative Societies Act, 1969 (21 of 
1969), or in any other law for the time being in force, but subject to any claim of the Government 
in respect of land revenue or amounts recoverable as land revenue, whether prior in time or 
subsequent, any person owning any land or having interest in any land as tenant or occupier or 
owning any other movable or immovable property who applies to a primary bank for a loan, shall 
make a declaration in the prescribed form creating a Gehan or mortgage or hypothecation in 
favour of the primary bank on the land or other movable or immovable property or interest therein 
or any movable property or movable assets to be acquired with the loan, specified in the 
declaration, for the repayment of the loan or advance granted or to be granted to him by the 
primary bank, together with interest on such amount of the loan or advance and expressly 
reserving in favour of the primary bank a right of sale without intervention of Court, in case of 
default. 

(2) A declaration under sub-section (1) may be varied or cancelled at any time by the 
member with the prior approval of the primary bank. 

(3) No land or other movable or immovable property or any movable property or 
movable assets to be acquired with the loan or advance in respect of which a declaration under 
sub-section (1) has been made and no part thereof or of the interest in such land or movable or 
immovable property shall, without the consent of the primary bank, be sold or otherwise 
transferred until the entire amount of the loan or advance taken by the member from the primary 
bank, together with interest thereon has been paid to the bank, and any transaction made in 
contravention of this sub-section shall be null and void. 

(4) Notwithstanding anything contained in the Registration Act, 1908 (Central Act 16 of 
1908), or any other law for the time being in force, it shall not be necessary to register any Gehan 
or mortgage or hypothecation created or executed in favour of the Agricultural and Rural 
Development Bank or a primary bank, provided the Agricultural and Rural Development Bank or 
the primary bank, as the case may be, sends within such time and in such manner as may be 
prescribed, a copy of the declaration or instrument whereby the Gehan or mortgage or hypoth- 
ecation has been created or executed for the purpose of securing repayment of the loan, to the 
registering officer within the local limits of whose jurisdiction the whole or any part of the 
property to which the Gehan or mortgage or hypothecation relates is situate. 

(5) On receipt of the copy of the declaration or instrument sent under sub-section (4), 
the registering officer shall file a copy or copies thereof, as the case may be, in Book No. 1, 
referred to in Section 51 of the Registration Act, 1908 (Central Act 16 of 1908), and thereupon 
such Gehan or mortgage or hypothecation shall be deemed to create an interest in the property 
to which the declaration or instrument relates and shall constitute notice to any one dealing with 
the said property. 

(6) Any person who makes any false statement in a declaration under sub-section (1) 
shall be punishable with imprisonment for a term which may extend to six months, or with fine 
which may extend to two thousand rupees, or with both. 


S.11. Applicant for loan from primary bank to furnish declaration :- (1) Every per- 
son who applies for a loan from a primary bank shall make a declaration in the prescribed form 
before an officer specified by the Registar in this behalf that the movable or immovable property 
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on which the Gehan or mortgage or hypothecation is created as security for the loan is free from 
encumbrances, that he is in actual possession thereof and that he has right to create the Gehan 
or mortgage or hypothecation, as the case may be, thereon in favour of the primary bank. 

(2) Notwithstanding anything contained in any law for the time being in force, where a 
declaration under sub-section (1) in respect of any movable or immovable property is false or 
defective, the primary bank shall, subject to the provisions of Section 13, have a first charge on 
all other movable and immovable properties of the applicant, and all such properties shall be 
deemed to have been included in the Gehan created or mortgaged or hypothecation executed by 
the applicant as security for the loan granted to him by the primary bank. 

(3) Any person, who makes a false declaration under sub-section (1) or make any 
statement which is false in any such declaration shall be punishable with imprisonment for a term 
which may extend to six months, or with fine which may extend to two thousand rupees, or with 
both. 

(4) The amount of loan that may be sanctioned on the basis ofa declaration made under 
sub-section (1) shall be subject to such limit as may be prescribed. 


8.12. Priority of Gehan, mortgage and hypothecation :- (1) Any amount payable under 
a Gehan created or mortgage or hypothecation executed in favour of the Agricultural and Rural 
Development Bank or primary bank shall have priority over any claim of the Government arising 
from a loan under the Kerala Land Development Act, 1964 (17 of 1964), or the Kerala Agriculturist’s 
Loans Act, 1961 (27 of 1961), granted after the creation of the Gehan or the execution of the 
mortgage or hypothecation. 

(2) Notwithstanding anything contained in any law for the time being in force, a Gehan 
created or mortgage or hypothecation executed in favour of the Agricultural and Rural Development 
Bank or a primary bank shall take precedence over any attachment or equittable mortgage over 
the properties, where after publication of the notice in the prescribed form, the claim or interest 
under such attachment or equittable mortgage has not been notified to such bank within the time 
prescribed in the said notice. 


S.13. Transfer and vesting Gehan, mortgage and hypothecation with Agricultural and 
Rural Development Bank :- A Gehan created or mortgage or hypothecation executed or deemed 
to have been created or executed in favour of and all other assets transferred or deemed to have 
been transferred to, a primary bank, shall, with effect from such creation, execution or transfer or 
with effect from the date of such deeming, as the case may be, be deemed to have been 
transferred by such primary bank to the Agricultural and Rural Development Bank. 


S.14. Money borrowed for development of land :- Where a primary bank has granted 
a loan for improvement of any land situated in any area or areas covered by any specific 
programme of agricultural development, to a person appearing to the primary bank to have 
title to the said land or to be in lawful possession thereof, and the money has been either in 
whole or in part utilised for such improvement, any person acquiring title to such land on 
ground of superior title or on any other ground shall be liable to repay to the primary bank so 
much of the loan as has been utilised for the improvement of the land together with interest 
thereon. 


S.15. Loans to persons having restricted rights of transfer :- (1) Notwithstanding 
anything contained in any law, custom or usage, where a primary bank makes a loan or an 
advance to a member belonging to a Scheduled Caste or Scheduled Tribe or to any other person 
having restricted rights of alienation over immovable property it shall be competent to such 
member or person to create a Gehan or mortgage or hypothecation on such property in favour of 
such primary bank as security for such loan. 


520 


PRIVILEGES 


(2) The primary bank, shall, in the event of default by the member or the person and without 
prejudice to any other remedy available to it either under law or contract or otherwise, be entitled to 
take possession of such property and lease the same to any person belonging to the same caste or 
tribe as the member belongs in case the defaulter is a member of a Sheduled Caste or Scheduled 
Tribe and in any other case to any person and appropriate the net receipts from the lease in 
repayment of the moneys due to it; and the member or person shall not be entitled to recover 
possession of such property until the amount due to the primary bank has been repaid in full. 

THE INDIAN REGISTRATIONACT, 1908 
CHAPTER II OF REGISTRABLE DOCUMENTS 

S.17. Documents of which registration is compulsory :- (1) The following documents 
shall be registered, ifthe property to which they relate is situate in a district in which, and if they 
have been executed on or after the date on which, Act No. 16 of 1864, or the Indian Registration 
Act, 1866 (20 of 1866) or the Indian Registration Act, 1871 (8 of 1871), or the Indian Registration 
Act, 1877 (3 of 1877), or this Act came or comes into force, namely,- 

(a) instruments of gift of immovable property; 

(b) other non-testamentary instruments which purport or operate to create, declare, 
assign, limit or extinguish, whether in present or in future, any right, title or interest, whether 
vested or contingent, of the value of one hundred rupees and upwards, to or in immovable 
property; 

THE TRANSFER OF PROPERTY ACT, 1882 
CHAPTER III OFSALES OF IMMOVABLE PROPERTY 


S.54. “Sale” defined :- “Sale” is a transfer of ownership in exchange for a price paid or 
promised or part-paid and part-promised. 

Sale how made :- Such transfer, in the case of tangible immovable property of the value 
of one hundred rupees and upwards, or in the case ofa reversion or other intangible thing, can 
be made only bya registered instrument. 

In the case of tangible immovable property of a value less than one hundred rupees, 
such transfer may be made either by a registered instrument or by delivery of the property. 

Delivery of tangible immovable property takes place when the seller places the buyer, or 
such person as he directs, in possession of the property. 

Contract for sale :- A Contract for the sale of immovable property is a contract that a 
sale of such property shall take place on terms settled between the parties. 

It does not, of itself, create any interest in or charge on such property. 


CHAPTERIV OF MORTGAGES OF IMMOVABLE PROPERTY AND CHARGES 


S.59. Mortgage when to be by assurance :- Where the principal money secured is one 
hundred rupees or upwards, a mortgage other than a mortgage by deposit of title-deeds can be 
effected only by a registered instrument signed by the mortgagor and attested by at least two 
witnesses. 

Where the principal money secured is less than one hundred rupees, a mortgage may be 
effected either by a registered instrument signed and attested as aforesaid or except in the case 
of a simple mortgage by delivery of the property. 


S.59A. References to mortgagors and mortgagees to include persons deriving title 


from them :- Unless otherwise expressly provided, references in this Chapter to mortgagors and 
mortgagees shall be deemed to include references to persons deriving title from them respectively. 
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NOTIFICATIONS AND CIRCULARS 


NOTIFICATIONS OF GENERAL REMISSIONS AND DEDUCTIONS 
OF STAMP DUTY UNDER KERALA STAMPACT, 1959 


Instrument Executed by or on behalf of any Registered Co-operative 
Societies 


SRO No.75/60 :- In exercise of the powers conferred by sub-sections (1) 
and (2) of section 35 of the Travancore Cochin Co-operative Societies Act, 1951 
(Act X of 1952) and by sub-section (2) (a) and (2) (b), Section 30 of the Madras 
Co-operative Societies Act (VI of 1932) and in Supersession ofall notifications 
issued on the subject, the Government, of Kerala direct in respect of Co-operative 
Societies registered in the State as follows. 


1. |The Stamp duty, registration fees and fees for encumbrance certificates 
payable under the Stamp Act and the Registration Act, in force in the State shall 
be remitted to the Co-operative Societies, in the following cases to the extent 
indicated in each case. 


(a) | The whole stamp duty with which under the Kerala Stamp Act 1959 (Act 17 of 
1959) Instruments executed by or on behalfof any registered Co-operative Society 
or instruments executed by “any Officer of such society or member in his own 
capacity or/and inthe capacity ofa Guardian of mmor’ and relating to the business 
thereofand decisions, awards or orders ofthe Registrar or the Arbitrator under 
the said Co-operative Societies Act. 


(b) One-half ofall fees payable under the law of registration for the time being in 
force, in respect of any document executed by or on behalf of any registered 
Co-operative Society or by any officer of such society or member in his own 
capacity or/by and in the capacity ofa guardian of minor and relating to the 
business there of provided the fees at full rate, shall be levied in respect of 
documents ofthe value exceeding Rs. Five thousand. 


(c) The whole of the search fees payable under Art XI of the table of fees 
prescribed under Section 78 of the Indian Registration Act 1908 (Act 
XVI of 1908) by notification No.G.O.(P) 687/66/RD dated 17" December 
1966, in respect of applications for encumbrance certificate, made by the 
Land Mortgage Banks in connection with loans not exceeding Rs. Two 
thousand. 


(d) One-half of the search fees payable under Art XI of the table of fees 
prescribed under section 78 of the Indian Registration Act. 1908 (Act 
XVI of 1908) by notification No.G.O.(P) 687/66/RD dated 17" December 
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1966, in respect of applications for encumbrance certificate, made by 
the President or Secretary or the Managing Director of a registered 
Co-operative Society other than Land Mortgage Banks and in the case 
of Land Mortgage Bank by the President, Secretary or Managing 
Director or by an officer not below the rank of an Inspector (or Supervisor 
where there is no Inspector) in connection with loans not exceeding Rs. 
five thousand. 

Note: 1. (In clause (d) the word Managing Director has been substituted as per notification 


No.81174/C3/33/AD. Dated 3-4-1984) 

2. The term ‘One half of all fees’ applies to all fees under the law of 
registration including. 

(1) Fees for attendance at Private residences, Commission and the service 


ofa female attendant at a private residence. 


(2) Fees for appeals and enquires under section 35,41,72 and 73 of the 
Registration Act. 


(3) Fees for attestation of power of Attorney 

(4) Fine for late presentation and admission and safe custody of documents. 
(5) Fees for memoranda and filing translations. 

(6) Fees for copies of documents under section 65 of the Registration Act. 


(7) Fees for excess pages used in copying in registers. 


Remission granted under clause (c) applies in respect of applications from 
Co-operative Land Mortgage Banks for encumbrance certificates in connection 
with loans not exceeding Rs. 2,000 whereas concessions granted under clause (d) 
applies to application for encumbrance certificate in concession with Loans exceeding 
Rs. 2,000 but not exceeding Rs. 5,000. 


Concessions in search fee under (c) and can be given irrespective of the fact 
whether the applications comprised properties situate in more than one village or 
result of the search disclosed more than the one ownership. 


The concession granted cannot be extended to a document executed by 
anon member in favour of Co-operative Society or Land Mortgage Bank, 
even if presentation thereof is made by the President or any office bearer of 
such society or Bank. 

Chitties or Kuries conducted by the Co-operative Societies the variola of 
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which since come under Schedule 19 of Kerala Stamp Act is entitled to concession in 
stamp duty while no concession in fee is allowed for registration of the variola as the 
fees is prescribed under chitty Act and not under the law of registration 
G.O.(MS) 795/60/Agri. dated, 8" October 1960 


Debentures of Kerala Co-operative Central Land Mortgage Bank, Tvm. 


SRO. No. 803/63 :- In exercise of the powers conferred by Clause (a) of 
sub-section (1) of section 9 of the Kerala Stamp Act, 1959 (Act 17 of 1959) the 
Government of Kerala, being of the opinion that it is necessary in the public interest 
so to do hereby remit the duty with which instruments evidencing transfer of debentures 
floated by the Kerala Co-operative Central Land Mortgage Bank Ltd., Trivandrum, 
are chargeable under the said Act. 

G.O.(MS) 944/63 REV dated 26-12-1963, K.G. No. 52 dated 31-12-1963 


Receipts etc. executed by or on behalf of any Co-operative Societies 


SRO. No. 2704/65 :- Inexercise of the powers conferred by Clause (a) of 
sub-section (1) of section 9 of the Indian Stamp Act, 1899 (2 of 1899) and in partial 
modification of the late Finance Department’s Notification No. 2781 F, dated the 
23 October, 1919, the Central Government hereby remit the proper stamp duty 
chargeable in respect of 

(a) Bills of Exchange, Cheques, Promissory notes, Bills of Lading, Letters 
of Credit, Policies of Insurance, Transfer of shares, Debentures, Proxies and receipts 
throughout India. 

(b) all other instruments in the Union terrotories, executed by or on 
behalf of any society for the time being registered or deemed to be registered 
under any law relating to Co-operative Societies for the time being in force, or 
executed by any officer or member of any such societyand relating to the business 
of such society. 

SRO. No. 2704/65 dated 7-11-1960 (as amended by 3050/65) 


Any co-operative society of which the majority of members are Harijans 


S.R.O.No. 658/82 :- In exercise of the powers conferred by sub section (1) 
of Section 40 of the Kerala Co-operative Societies Act 1969 (21 of 1969). The 
Government of Kerala hereby remit the full all fees payable under the law of 
registration for the time being in force for the registration of documents and for 
obtaining encumbrance certificates thereof by any co-operative society, for the time 
being registered or deemed to be registered under the said Act, of which the majority 
of members are Harians. This notification shall be in force for a period of three 
years from the date of its publication in the Gazette. 

G.O.(P) No.156/81/AD dt. 27-4-1981 published in K.GNo. 21 dt. 25-5-81 
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CHOB M6HH06 


Mae 2959/cU).eni.2/84/&\oull AHLal ((MaNd&oEM nfl) AaJaj 
MIOJAUIMAMAal@o 31-8-1985 
Nasedaag ATV(SO1 


AMO] 
MOH GHd -B0a|GOQIAIl Mead 
HON} d 


ANlawMo: MaN&EM Herb} AB MEQ00} 443 MSOMOM Ss HoAITUaBMIc 
GRCaAlAWVIGOJEMING GHIBSF aNlad 2}LG alMleayerM@l@s Mla 
BPIANBOAAMM GHAUIVSo 


alQ0ABU00: M0&HBJOS 25-4-83 OA] HOW) 


GAG Mjarflaflay AMaUWo MMoMITWIa] HONS M66O1G3 GH9-B9a4G09I01 
DAS 13-4-83 G8 alOTYIGHND (AIGAWo MoGUMU aj AQalS] OOOY BOGAN). 


1984 OaNlENHU@] 4-00 OlWOOlMoe! &1.8.(afl) 1-90 Maud onerboaagy 
DOOOAUMOA! (BP1AINGOGS) AGM MAIOGOGIOA! 11-00 CUEMUWIEA (21000 (AITO O 
CUETWIAMWIOA! (ag) AOC (aes) AO® suEMYEGBS1G alowycM 
MoNO|ARBABHIFIAG MV0MLAIMATD MVaNHOEM MoAl6sBUs MVoMLADM 
NALLMBOATGIOT aROOBIANO BAM IIUAAE103 MAC aflHOOa4S\M CGCa1AUHBBO}0 
ANCZIAEBW}0 CHOB HIBS aMlMS ASAaN0G MVAIM}o @HAS 2-90 al§lé 10-90 
@HBS1GHNGB (alOOo AIMVJAINGOIANCM aNlavieds MIM) e¥VlaiosoOHalslgyens. 
BOHOCONNIGS MVOMOLADMOGD TMWaNAOM M0Al6s3U3 AHEMBIV\aG MEQ} AB 
MSMOHINSS OOLIMLABCUIMID MACafGOOA4SJOM GCale.UHSiWEacd CH06S 
aNd Mgomi a@lesncneorey. 


O©0HB,OS ANwiavd@cd 
aQM).09226090102102190) 
Grens® ome 01 
AMU(§0180) Galena) 


Agreement executed by the fishermen artisans in favour of Kerala State 
Co-operative Federation for Fisheries Development Limited 


S.R.O.No. 383/89 :- In exercise of the powers conferred by clause (a) of sub 
section (1) of Section 9 of the Kerala Stamp Act 1959 (Act 17 of 1959) the Government 
of Kerala, being of opinion that it is necessary in the public interest so to do, hereby 
remit the duties with which the agreements to be executed by the Fishermen / Artisans 
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in favour of the Kerala State Co-operative Federation for Fisheries Development 
Limited, or the Kerala Artisans Development Corporation Limited as the case may 
be, for getting financial aid under the schemes implimented by the said Federation / 
Corporation as security for the repayment of the amount advanced to them for the 
purchase ofimplements, are chargeable under the said Act. 

GO.(P) No.15/89/TD dated 23-1-1989 published in K.GNo. 10 dated 7-3-1989 


Documents executed by Co-operative Societies of SC and ST 


S.R.O.No. 1200/90 :- In exercise of the powers conferred by clause (a) of 
sub section (1) of Section 9 of the Kerala Stamp Act 1959 (Act 17 of 1959) the 
Government of Kerala, being of opinion that it is necessary in public interest so to do, 
hereby remit the duties with which documents to be executed by the Co-operative 
Societies of the Scheduled Castes and Scheduled Tribes are chargeable under the 
said Act, for one year from the date of issue of this order. 

G.O.(P) No.125/90/TD dated 17-8-1990 


CHO8B M6HH06 
moaue 27221/90.3/95/91.cwl. M1k>JO (2) AlddJaj 
MIOJAUIMAMal@o 28-3-1995 


ATVLASOl 
OCZIMG(SAUM DBWMOaAldS® BNC 


PMIOJAINAM alo. 


Me, 

AflaUWo: MaNHOEM MW0°A16GBWLO}BSB OZ1ME(SaU4M aNd 1% GHo 
B02] TU20AOEM 6N1NH) HUBL6) ENINWAAIEEMD ag“hOM MVoLBWo 
-Mlaln@EMo- MVoENIMWIaJ. 


(MVj2IM: — 6NIN&}&>BJOS 12-12-95 OL) GHS.G@HG.4-34531/95 MMe Ow) 


MANOIGALES (LOB AUEMGALCM. TVANOEM MMAlalI00 O26 
O2IDO® TVANAOSEM 6NDHJA>BJO TUaANAWEM MW0%A16ETBBJOS alG]WIONG OalgMoen). 
GFOONMIGS MVaANAOOM ENIDBd}AU GOMYUGIBOCN HIWWawAl UIT alU3H6) £21.63. (ail) 
251/95/91.0W1.(a190QSSB DBA! Eeban@Myens agQamM aflaiwo Geololeam). 

MIBBOS Alviso 
ag). 29) 8. 21@008 
Geense aMmo[\asol 

AMV &S0leo)calenel 
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Mae avl.ail.(4)18224/95 MaANAHOEMMVOW#lo OBZIMNTSIB SHanind 
@1OJAUMAB 21300, 18-496 


MaNHOEMMOWls OBZIMN5(SI@, 


NDPBWMAAhS® 2N0G 80a Olrndaisaund 
CAOB, O1OJAUIMAHAN@o. 


T@, 


Aflaumo: MaN&oEM AlddJal — MWaNH©EM M0%AlesBAs OAVdE(SaUucd 
ANTS MA BYlalnsaxoM®@) MVoenimWiaj. 


MyaIM: WOaresoacgloc 25-10-1995 oe! 81.e.(all) 231/95 
91. Md1.emoglanleaanu 


MaIMNMIOA! EMIGIaMeHOaUM (alo MVOMULADMAGM® MVank&oeM 
MV0%AIET3UB UY] GOWMETBUBHE) MOBAJM 2 BAY OQJal UWOHCW)BS HIWal& CoWa, 
BAUM MBAAIEM CLODas aGMMAISE) LIATM) EZASo MGIaYSMUIGG GS) (asMdeMewsVB 
O29 OaAIQJMOMNA 1% alo, NRSIWIG AMIWIHJo aga ayaimdio 
DAIDOIGNS. (aAlMOO DBOOOANO®B GO) al&Gal MEMIOSIajo DBSSAH0 
©21Q)M}. 


MoMLMIMAGo afer mveni ecxlcvd(so@a0B6 MY GOMA}eILo MUdallcvd 
MaNOEM GNDHIHWWHH GOMAUGl ay MPHyMa] agen) Homa] Meoaiw) 
AOI DY PHaN IMIG AIlClaOHIENs1C1HO} Wen. 


DO, MomMsMWlal mueni exlad(soGa06 BMOIso}M OsTYo (alOLaail& 
AISaMl&> HOWA21D TUANAO6M 6NIDH AUB, (IOLA A AIGatslés UOWald Moral6s3B 
AGM MEUAINGOHIG UQYMMA) aHAMMoeny. agemM9G3 HAI Enso BOGOD 
C1M1O1ENBSB ManOEM MILAaIMesBUd MamMmMoem. afAl Mansoom 
MULADAIMEBBBYOS GalG@|EMIOSIajo 61H agMJo aflaiMlemMoasdajo ausaaUg) 
AHMMO Cal®SOYM) aGMS AdLMAIENY AI,@MoMvo. 


MaANBOEM MMAlaIGd0o C21TIQB O21QJM SI MULAdAIMESBUS MV0Alo 
AGSIMD 6N0H aGVIMI EalG|SMIOSIaJo GalGTMIANo GLUAWELJo BECO C1ONMlanss 
MaNHOEM MV0%A1EB MOAMMIENM. GHOWONIG MomMLMa@M ageajo 
CUANAOGM 6N1DHYAUB/ATVIOOTUGIAWANO TJAIMONOL! DOMOANA (21H00RYSS 
ADIMVIBANM GeanOw,Bsamoen). 


GAG MIAN aAlOSCOIG CTVOMILADMAGM (alOLAMd UIWald Mank&@emM 
MTOLAIAIM ETB TUM) DVSIMVEAG MNGEIEHONS OONE AlAUo Jal WACO NSS agaJo 
ISAM A CAM MBAAIEM AW alAWEO}Jo MUaNAEM ENIDH aQeMd TUaNnk6M 
MoA@l6GBU aGEIMI GAIBMIMAI MAI9A® M}jaIM GMISlaAlesOoUM’B (alé>00o 
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GLAND AIMIGAL MEHYMBNG Gasens MBEQU0O MoMLADMAGM agayo meni 
CEITY([SIBAIGLO}JO MEBHEMNOAM GOESBOLMNCOJIM). WDlald&I@o MGH}CM 
MOSQUIMMAN atéGaj OD SHaM MVEA COO 2} OO[MOMNA M9GBaJOJOa4SyM). 

O0HB)OS ANvwicvd@cd 
MaNHOoMMoWlo 0221010(S9060)GQI1ene) 


GOVERNMENT OF KERALA 
Taxes (E) Department 
NOTIFICATION 
G.O.(P) No. 251/95/TD. Thiruvananthapuram 25" October 1995. 


S.R.O. No. 1256/95-In exercise of the powers conferred by section 78 of 
the Registration Act, 1908 (Central Act 16 of 1908 the Government of Kerala 
hereby make the following amendment to Table of Fees prescribed in the notifi- 
cation issued under G.O.(P) 147/77/TD dated 23% November, 1977 and pub- 
lished as S.R.O. No. 1112/77 in the Kerala Gazette No.50 dated 19" Novem- 
ber, 1977 as subsequently amended:- 


AMENDMENT 


In the said notification in article I, after Note (vito sub-clause (i) of clause (a), 
the following Note shall be added, namely:- 


“(vil) The registration fee for documents securing agricultural loans through 
Co-operative Societies and housing loans through Housing Co-operative Soci- 
eties upto Rs. Two lakhs shall be 1% of the value.” 


The notification shall come into force with immediate effect. 


By order of the Governor 
N. M. Samuel 
Secretary to Government 
MMB M1V1.GHG.al1.5416/99 ag @8.cwlMd. 


MWaANGOGM MM0%Alo GRIONAZ’ GeZ10d(S9G(22M0@8 Bda0I) 
@U0}@ 24-3-2000 


GE20OI08" GaZ1(S9@ (22M0@8) 

@O00}@ 

MaANAHOGMM%lo GOMUIMQAZ’ G2Z1M0(S9B (22M0@) 
2} &>} 17321} 00 
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m@, 


aflas@o: MVUANAOEM MV0MBIETBUB MNGAJM BNO alelluo &)S1 
HENLONILE] CLNME(SAUM aNlM NGBHJCMG)-MVoEeMMWlaj 


MA2IM: 1) DJBJBal©o GoMIAd As’ os2lA0(S96 (22M0@) OMB 3-9-99 O41 
1634/99 MMIG BHO. 


2) M$0dJ8 elajo @2210V(S90JHS 1-2-2000 HA Hag).aG)1B.ag)rd.2 75/ 
2000 MMB A@rM. 


MYaAMNOIGAISE OOIBWBOS (WORD AUEM1eO0}CM}. aleMaM @BY1a}01 
PHWICERBSG OZIMESAUM ANIC DMYSIGO}AMG (al@PlaNe@! MVceuS ONG eae. 
LAIPNANA! MMUJOWIMIG AlEMMGONH, COOIBGAANSS alailud, EMOEOM aleMo 
UDO OHISOO1SOONH1G GIO agMAWyos GHoOH OJHWoooma 
GECloeo)mM). 

ANIM @ Memos 
ecx0M08" eeflrd(soeeo) Gorere) 


GOVERNMENT OF KERALA 
TAXES (E) DEPARTMENT 


NOTIFICATION 
G. O. (P) No. 92/2000/TD. Thiruvananthapuram, 12" June, 2000 


S.R.O.No. 563/2000-In exercise of the powers conferred by section 78 of 
the Registration ACT, 1908 (Central Act 16 of 1908), the Government of Kerala 
hereby make the following further amendment Table of Fees prescribed in the 
notification issued under G.O.(P) 147/77/TD. Dated 23™ November 1977 and 
published as S.R.O. No. 1112/77 in the Kerala Gazette No. 50 dated 13" 
December, 1977 namely:- 


AMENDMENT 


In the said Notification, in Article I, in Note (vii) to sub-clause (i) of clause (a), 
after the words “two lakhs” the following words shall be inserted, namely:- 
“and for the release deeds thereof’ 
This notification shall come into force at one. 
By Order of the Governor 
Nalini Netto 


Secretary to Government 
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EXPLANATORY NOTE 

(This does not form part of the order but is intended to indicate its general purport) 

As per G. O. (P) 251/95/TD dated 25-10-1995 Government have reduced 
registration fee from 2% to 1% for mortgaging the documents for securing agricultural 
loans through Co-operative Societies and housing loans through Housing co-operative 
Societies up to two lakhs. But the registration fee for the release documents of the 
loans has not been reduced from 2% to 1%. So many representations have been 
received from the public on this issue. Government have examined the issue in detail 
and has decided to reduce the registration fee from 2% to 1% for the release deed 
executed for securing agricultural loans through Co-operative Societies and Housing 
loans through Housing Co-operative Societies up to Rs.2 lakhs. 


The notification is intended to achieve the above object. 
Documents executed by Co-operative Societies of SC and ST 


S.R.O.No. 1194/2000 :- In exercise of the powers conferred by clause (a) of 
sub section (1) of Section 9 of the Kerala Stamp Act 1959 (Act 17 of 1959) the 
Government of Kerala, being of opinion that it is necessary in public interest so to do, 
hereby remit the stamp duty with which the documents to be executed by the Co- 
operative Societies of the Scheduled Castes and Scheduled Tribes for their business 
purpose are chargeable under the said Act. 

G.O.(P) No.177/2000/TD dated 21-12-2000 in K.G.Ex. dated 28-12-2000 
Documents executed by Co-operative Societies of SC and ST 

S.R.O.No. 116/2004 :- In exercise of the powers conferred by clause (a) of 
sub section (1) of Section 9 of the Kerala Stamp Act 1959 (Act 17 of 1959), the 
Government of Kerala, being of opinion that it is necessary in the public interest so to 
do, hereby remit the stamp duty with which, the mortgage deeds to be executed in 
favour of Commercial Banks, Co-operative Banks and Regional Rural Banks by 
the beneficieries of the Swarnajayanthi Shahri Rozgar Yojana (S. Y.S.R.Y) scheme 
for availing loans upto Rs.25,000/- (Rupees twenty five thousand only), are chargeable 
under the said Act. 

G.O.(P) No.15/2004/TD dated 2-2-2004 


OTHER NOTIFICATIONS AND CIRCULARS 


Government of Kerala 
ABSTRACT 


PWD. Centage charges-Exemption from payment of Centage charges 
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for the Construction of buildings sponsored by the Harijan, Girijan Co-operative 
Societies-Sanctioned-Orders issued. 
Public Works (G) Department 


GO.MS.123/83/W Trivandrum,25-10-1983 


Read: 1. GO.P.239/76/PW dated 5-11-76 


2. Petition dated 5-8-82 from the Secretary, Harijan Welfare 
Multipurpose Co-operative Society, Nettoor P.O. 


3. Letter No B7-59651-82 dated 14-12-82 from the Chief En- 
gineer (B & R) 


4. Letter No. D3/1022/83/L.Dis. dated 21-1-83 from the Director 
of Tribal Welfare. 


5. Letter No.HG (3) 7918/83 dated 9-3-83 from the Registrar of 
Co-operative Societies. 


ORDER 
In the petition read above the Secretary, Harijan Welfare Multipurpose Co- 
operative Society Ltd. Nettoor, has requested to exempt from payment of Centage 
charges to the Public Works Department for supervision of construction of their 
buildings as such buildings are constructed by the said Society with the Grant 
sanctioned by Government. 


In GO.239/76/PW dated 5-11-76 prescribing the rates of Centage charges 
it has also been specified that on fees for scrutiny of plans and estimate will be 
realised in respect of building proposed to be constructed by loans/grants from 
Government for the Housing scheme of Harijan Welfare Department. 


In the letter read as 3™ paper above the Chief Engineer (B & R) has 
recommended the proposal stating that the Girijan Societies may also be exempted 
from payment of Centage charges as there are no separate rules in this regard. The 
Registrar of Co-op. Societies and the Director of Tribal Welfare have also 
recommended to exempt all the Harijan and Girjan Co-op. Societies from payment 
of Centage charges to the PWD. 


Government have considered the proposal in detail and are pleased to 
exempt all the Haryjan Giryjan co-operative societies from payment of Centage charges 
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due to the Public Works Department for the preparation and scrutiny of plans and 

estimate, supervision of construction and for issue of valuation charges of the building 
proposed to be constructed by the said societies with Government grant. 

By order of the Governor 

Mary Miranda 

Deputy Secretary 


CGHOB M6HH06 


mau@ 2959/U1.enfl.2/84/&\a%fl AHLol ((MaNd&OEM onl) Aaa} 
MlOJAIMAMal@o 31-8-1985 
NaAleBoaamg ATV(SO1 


OAMV(S01 
MEH GHd -B0a|GOQIAI MeMlad 
HON} d 


AflawMo: MaN&OEM Herbs ad MVEQ00} 443 MSOMOM Ss HoATUadmi 
GCaAIAWIGOJCMING CHIBSF aNlad AYE alMleayM@l@s man 
BPANBOAAIMM GHAUIG0h0 


alO0ABU00: MIBHBOS 25-4-83 OA! AO) 


GAGs MAarfafley AMaUWo MMoMIMWla] HONS M6013 GH9-B9a4G09IAI 
DAS 13-4-83 G8 alOTYIGHND (aAIGAWo MoHUMU aj AQalS] OOOY JOGA). 


1984 OaNlENHU@] 4-00 OlWOOlOoOe! &1.8.(afl) 1-90 Maude oOaeroaangy 
DOOOAUMOA! (BP1AI0GOG) AGM MAIOGOZIOA! 11-00 CUEMUWUIEA (21000 (AITO O 
CUETWIAMWIOA! (ag) AOC (ass) AoO® suEMYEGBS1G alow) 
MoNO]ABAHHIFIAG MVo0MLAIMATD MVaNHOOM Mo0Al6GBU MVoMLAIM 
NAMBOANGIOT aROOBIANO BIAMIMUAAE103 MUACaflHOOA4S\M CGCCa1AUHBBO}0 
ANCZIAEBW}0 CHOB HIBS aMlMS ASAaN0G MVAIM}o @HAS 2-90 al§lé> 10-90 
@HBS1GNGB (alOOo AIMVAAINGOIANCM aNlavieds MIM) e¥YlaosoOHalslgyens. 
BHOCONNIGS MVOMOLADMOGD MaNAOoM M0@l6s3US AHEMBMVU\ aS MEQ} AB 
MSGOINSS OOLIMLABCUIMID MACafGOOA4SJOM GCalea.UHSiWEacd C06§ 
aMlad Mgomi a@lesnceneoray. 


MIBBOS Alviso 
aQ)M).0922609010810.2100) 
Geens® HTv(asol 


OM &S0leo,calenel 
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MMS GHB. GH. 3 - 6199/98 OZIMVE(SOUMRB DBWMAaA4SB BMG BIaA0IM, 
PlOJAINAMalN@o, Ole 27-02-1999 


OCZMVG(SAUM NBWMAaAAdSB® BNC 


MaNBOEMMO#lo OBIM[SI@ 
MlOUMAMAaN@o 


me, 
ANaYWo : MVaANHOEMMV0°%16GBUWBLOISS OZIMG(Sa4M aNldd Bo), LOMADM 
DIO] &JO2] GHMJAICMo aGSGaj@] mveni @2lcV(SdaMlmV1e@8 Mcmjo 
GM AA BO,MeaI ageMe@ Mvoenimwlaj 


MU2IM : 1. O0&HBOS 08-01-98 O21 MVU1.all. 1/54938/97-00 MMIC) 
2.(Md>JO “g0’ AlddJafloel 21-10-1998, 14-12-1998 HAI 20806/903/98/M).aL. 
MMe Or 


MY2INM 1 GAIWAE OIBHBJOS (VOB AUEMIGOJCM. MVJ2IM (aldddI@o 
MIB GLOW 2] HOOOA WaUWMo MVoEUMVlaj MWala4sSl&ooem DoMeafm, ecuens) 
DOVWIAAIIMVI1G MMJo MVSSOIPIEAILE) aH YOIONOJMOJo MUJaAIM (2) (al&0@o 
(VSLOHIG1GS MAMJo MVala4isSl&@EM DOMOAl aielaflgyBs@aoen). MWadeoen 
MV0°A1ETBUS DYEEUM GLMAIGAOM “HIWail& UIDaAlHWLO}o CUM MI@aademM 
AND alWWAO}O” AOA CB1MVE[Saum aol MNBai mveeHode GEeM,AIPaflsy 
BBJOAUAMJO S) MVoAlEGBUWL GINJUGIGO}M HIWaAUICAOO UIWalhV3L SI 
BHM AIAISo TMOWAAQ! ag MAIN DEMOANG Mu66006 AjsMarsolwigyss 
®. Sl meen06 DOOOAMOG (a1) Glaieaisooo] MEMIOSIajo DBBSH0 
H.21Q}M).  S) HOON E&afl aVajo Muenl C=lAV(SdGAIGHOJo G@Haivoaow 
MSalS1GOHIO) GOW a)) OISIOO1SSS AMaecano Geolw len). 
OIBBJOS Alviso 
C2L1ME(SaUM MDBMOaeaS@e B2noelm) caer) 

Mau@ : 20806/203/98/M1.a1. MAYO “0” AkJaj 
MIOJAUIMAMaN Go, GM] 21-10-1998 


(oabavle4o3 OTV(SO1 


OCZIMG(SAUM NBWMOaAAdSB 2N0G8 
MIOJAUMAMAa!N©o 
me, 
ANaUWMo : Mad HOEMMV0WAlEGBWLOIBS - OL1ME(SaUM a0lM BO) VOMMD 
MAIO AJO2] GHMNJAIJAlSo - GOMJAIG eOYMG Tvoenimwvl aj 


(TUA2IM : 1. C0HBJOS 29-09-1998 OL] GHWBGHS 3-6199/98-00 MMB kw) 


2. 25-10-1995 oe! 21.8. (afl) Mme 251/95/ Ml.alL MMe méso0d 
DOMeaI 
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3. 28-03-1996 HE! MU@eHIClONY 27221/803/95/M1. a. MAUe BOW 


MYANASIGAILE OIWBYOS (VOB AUEMGO}ZM}. MTvoMaAnIMAGM MVan 
AHOEMMVOPBLIETBBYO, TUANAOEM CENHJABlo GOMJAUGIGA}M HIGaril& WIWal 
AHUVBAO}O CAM MIGAAIEM M20 AOEM MV02L16GBUW3 GAM AIG BAM CAIM M@ano6mM 
ANWalhWLO}JO CONS AIAMO jal UWHCOISS OHH) CBME(SaUum® aNd 2% 
© MIM Jo BOQ] WOOMAIM AIO] AYOaYOAINS MVJaAIM 2-0, 3-0 (aldo (1VGLHIB 
DOMOAIONEJM). = agMIG Sl] @HMHJAIlso Sl) Moralessus GoM aldleaym 
HIGMCHOO UID alBHO}O CNOWAAIBOIGAD ag CBIMVE(SaUM MRBCVeal 
HSB VMOLMOGB MAM 1 OG! HOWIG GHUWMSOaS1CO1BOYMONINIG. MOY a0 
DM IO} 683 (VOBONCGOa4SJOM IM). 

MA2IM 2, 3 aM¢MlAIONG (alMlaldlaf|gyBS (ald@o Sl] MorAlesBUs 
AJCOUM GOMAUPLOAAM ALI6aMl& UID AAHWLOO CUMMIBAAIEM AID al&WLO}O 
AILOeCA CBIME(SauB anid Nsai mvesoH0® GoMJAIPlaflgyesy. “Ss) Moral 
CBB GLNUABANM HIM EHO UTAH WMD GHMNAYSlSo sMOWA MAY.” 
CAG aAlODAGBMNMOHIOL! DOMOCANABJOS GOSIMNINGOH1G3 ALWMo SHAIV0,a0M) 
CEAME(SAURB ADIN NBai GEM}AIGleO} A008 ageso MULENEZIMD(S0BAIGLO}O 
AOWMNMGEBUO MGBHJAU0M MIGajOSOajsym). 

O0HB,OS ANwicvd@cd 

OOM 2108 Ge20622 

GRW1046MNG ACV HSOl 
LaBavlayos AMV(AS01eo) Galen) 


RR.4. 2063 1/2004 Office of the Inspector General of Registration, Kerala, 
Trivandrum — 35, Dated 18.12. 2004 


CIRCULAR 


Sub : Implementation of the Provision of the Kerala Co-operative Laws 
(Amendment) Act 2003 creation of Gehan Instructions regarding 


Ref: 1. Notification No.8876/Leg B2/02 Law dated 23.6.04 
2. G.0.(P) NO. 310/2004/Co-op., dated 22.11.2004 


The Kerala Co-operative Laws (Amendment) Act 2003 passed by the State 
Legislature has received the assent of the president of India and it will prevail in the 
State not withstanding its repugnancy with the Indian Registration Act. It is informed 
by the State Government that after Section 36 of Kerala Co-operative Societies 
Act 1969 (21 of 1969) anew Section 36 A shall be inserted and that Section 10 (4) 
and 10(5) of the Kerala State Co-operative Agricultural and Rural Development 
Bank Acts shall be substituted and can be given effect without any amendment of 
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Indian Registration Act and the said provisions are binding on the Registering 
Officers but certain amendments were to be made in the Registration Rules (Kerala) 
1958 and as per the reference cited above to remove all hindrance the same was 
amended. 

In the above circumstances you are directed to implement the provision of 
the Kerala Co-operative Laws (Amendment) Act 2003 and the rules referred above. 
The following provision are to be adopted in the implementation of this Act. 

1.Buttfile of the size 15"x20" will be provided by the Bank/Society (as on 
interim measure) for pasting the Gehan. 

2. The Butt file volume shall be opened as soon as the first copy of the 
Gehan to be filed in it, is received and it shall be prefaced with a title page in which 
shall be entered the following particulars. 

(a) The number and description of the Book 
(b) Name of the Office 

(c) Volume Number 

(d) Number and year of the first copy of the 
Gehan in the volume and the date of filing 

These entries in the title page should be attested by the Registering Officer 
with his signature and date immediately after the volume is opened. 

3. The Butt file volume is of Book I and Gehan Volume. Number is to be 
assigned as of Book I File Volume (Memo Volume). 

4. A Butt file volume will comprise of 250 Gehan in pages | to 500. 
Each file volume shall continue in use till the maximum of pages prescribed is 
reached. A fresh file volume need not be opened at the commencement of each 
calendar year. 

5. Each Butt file consists of 250 small and 250 large leaves. The copy of the 
Gehan is to be pasted in the smaller leaves and consecutive numbers are to be 
assigned as of Book I File volume. 

6. The format of the Gehan will be as per GO.(P) No.310/2004/Co- 
op. dated 22. 11.04 in English along (Ref. 2™ cited) and will be compared 
and attested by the Managing Director/General Manager/Secretary/Branch 
Manager of the Bank/Society before forwarding the same to the Sub Registrar 
for filing. 

7. The Gehan will be presented in person alone, by special messenger with 
covering letter of the Bank/Society MD/GM/Secretary/Branch Manager. 

8. The Gehan is to be assigned separate number and ‘G’ may be prefixed 
G.1/2004 etc. The Gehan number shall however terminate at the year end. The 
number and year of the Gehan shall be entered at the top of the document in the 
space provided. 
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9. Aseparate blank register should be maintained for the entries of the Gehan 
in the appendix attached till the printed register are supplied. The authorised agent 
should sign with date in token ofhaving received the duplicate copy of the Gehan. 

10. The Gehan presented shall be returned on the same day itselfand on no 
account the Gehan should be kept pending for indexing. 

11. The Gehan will be presented in duplicate out of which one copy to be 
returned, after noting the assigned document number and date of filing. 

12. Gehan pertains to Kerala State Agricultural and Rural Development 
Bank. Primary Co-operative Agricultural Development Banks, Kerala State Co- 
operative Bank, District Co-operative Banks, Primary Agricultural Credit Societies 
and Primary Housing Societies. 

13. The Gehan so created shall be indexed as stipulated in the Registration 
Manual so that the charge of the property so made shall find a place in the 
Encumbrance Certificate. 

14. The Gehan created will be presented to the Registering Officer, the 
local limits of whose jurisdiction the whole or any part of the property to which the 
General relate is situate within a maximum period of thirty days from the date of its 
creation or execution and the time limit shall be strictly adhered to. 

It is to be borne in mind that the intention of the implementation of the Kerala 
Co-operative (Laws) (Amendment) Act 2003 is to minimise the Registration process 
and to avoid undue delay in sanctioning that loan to the General Public. No room for 
any complaint shall be given by the Registering Officers and other subordinates in this 
regard. 

Inspector General of Registration 

Copy to: All Deputy Inspector General of Registration, 

District Registrars (General & Audit) 

The District Registrars are requested to communicate this circular and the 
Gazette Notifications enclosed to the subordinates and report compliance. 


APPENDIX 





Gehan Name _ Dateof  Dateof Dateof Signature of the 
No. ofthe Creation/ presentation return party with date (as 
(Pre Bank/ Execution andfiling ofthe a token of having 





fixing Society ofthe withS.R’s Gehan received a 
G) Gehan initial. duplicate copy 
of the Gehan) 
(1) (2) (3) (4) (5) (6) 
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S.42. Direct partnership of Government in societies 
S.43. Indirect partnership of Government in societies 
S.44. Principal State Partnership Fund 
S.45. Subsidiary State Partnership Fund 
S.46. Approval of Government for purchase of shares 
S.47. Liability to be limited in respect of certain shares 
S.48. Restrictions on amount of dividend 
S.49. Indemnity of apex and central societies 
S.50. Disposal of Share Capital and dividend, etc. 
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CHAPTER VI 
STATE AID TO CO-OPERATIVE SOCIETIES 


S42. Direct partnership of Government in societies:- (1) The Government 
may subscribe directly to the share capital ofa society with limited liability. 

(2) Notwithstanding any agreement to the contrary, the Government shall not 
be entitled to a dividend on the shares of any such society at a rate higher than that at 
which such dividend is payable to any others share holder of the society. 


S43. Indirect partnership of Government in societies:- The Government 


may provide moneys to a society for the purchase of shares in other societies with 
limited liability. 


S44. Principal State Partnership Fund:- (1) An apex society which is 
provided with moneys by the Government under section 43 shall, with such moneys, 
establish a fund to be called the ‘Principal State Partnership Fund”. 

(2) An apex society shall utilise the Principal State Partnership Fund for the 
purpose of:- 

(a) directly purchasing shares in other societies with limited liability; or 

(b) providing moneys to a central society to enable that society to purchase 

shares in other societies with limited liability (hereinafter in this Chapter 

referred to as primary societies) or; 

(c) making payments to the Government in accordance with the provisions of 

this Chapter, 

and for no other purpose. 


S45. Subsidiary State Partnership Fund:- (1) Acentral society which is 
provided with moneys by an apex society from the Principal State Partnership Fund 
shall, with such moneys, establish a fund to be called the ‘Subsidiary State 
Partnership Fund”. 

(2) Acentral society shall utilise the Subsidiary State Partnership Fund for the 
purpose of- 

(a) purchasing shares in primary societies; or 

(b) making payments to the apex society in accordance with the provisions of 

this Chapter, 

and for no other purpose. 


S46. Approval of Government for purchase of shares :- No shares in 


society shall be purchased from the moneys in the Principal State Partnership Fund or 
539 





THEORY AND PRACTICE OF CO-OPERATIVE SOCIETIES LAWS INKERALAVOL.I 


the Subsidiary State Partnership Fund except with the previous approval in writing of 
the Government. 


S47. Liability to be limited in respect of certain shares :- Where any 
shares in a society are purchased by- 

(a) the Government; or 

(b) the apex society or a central society from the Principal State Partnership 

Fund or the Subsidiary State Partnership Fund, as the case may be, the liability 

in respect of such shares shall, in the event ofthe society being wound up, be 

limited to the amount paid in respect of such shares. 


S48. Restrictions on amount of dividend :- An apex society which has 
purchased shares in other societies from the moneys in the Principal State Partnership 
Fund and a central society which has purchased shares in primary societies from the 
moneys in the Subsidiary State Partnership Fund shall be entitled only to such dividend 
on the said shares as is declared by the society concerned and is payable to other 
share holders of that society. 


S49. Indemnity of apex and central societies :- (1) Ifa society in which 
shares are purchased from the moneys in the Principal State Partnership Fund is wound 
up or is dissolved, the Government shall not have any claim against the apex society 
which purchased the shares in respect of any loss arising from such purchase; but the 
Government shall be entitled to any moneys received by the apex society in liquidation 
proceedings or on dissolution, as the case may be. 

(2) Ifa society in which shares are purchased from the moneys in the Subsidiary 
State Partnership Fund is wound up or is dissolved, neither the Government nor the 
apex society shall have any claim against the central society which purchased the shares 
in respect of any loss arising from such purchase; but the apex society shall be 
entitled to any moneys received by the central society in liquidation proceedings or 
on dissolution, as the case may be and such moneys shall be credited to the Principal 
State Partnership Fund. 


S50. Disposal of share capital and dividend, ete :- (1) All moneys 
received byan apex society in respect of shares of other societies purchased from the 
moneys in the Principal State Partnership Fund on redemption of such share or by way 
of dividends or otherwise shall be credited to that Fund. 

(2) All moneys received by a central society in respect of shares of primary 
societies purchased from the moneys in the Subsidiary State Partnership Fund on 
redemption of such shares or by way of dividends or otherwise, shall in the first 
instance be credited to that fund and then transferred to the apex society which shall 
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credit them to the Principal State Partnership Fund. 

(3) All moneys referred to in sub-section (1) or sub-section (2) shall, 
notwithstanding that the shares stand in the name of the apex society or the central 
society, as the case may be, be paid to the Government. 

(4) Save as provided in sub-section (3), the Government shall not be entitled 
to any other return on the moneys provided by it to an apex society under Section 43 

(5) Any amount to the credit of the Principal State Partnership Fund or the 
Subsidiary State Partnership Fund and the investments thereof shall not from part of 
the assets or liabilities of the apex society or central society, as the case may be. The 
balance sheet of any such society shall separately show the amounts to the credit of the 
Principal State Partnership Fund or the Subsidiary State Partnership Fund to the 
investments thereof, as the case may be. 


S51. Disposal of Principal State Partnership Fund and Subsidiary State 
Partnership Fund on winding up of apex or central society :- (1) If an apex 
society which has established a Principal State Partnership Fund is wound up or is 
dissolved, all moneys to the credit of, or payable to, that fund shall be paid to the 
Government. 

(2) Ifa central society which has established a Subsidiary State Partnership 
Fund is wound up or is dissolved, all moneys to the credit of, or payable to, that Fund 
shall be credited or paid, as the case may be, to the Principal State Partnership Fund 
from which it received moneys under clause (b) of sub-section (2) of Section 44. 


S52. Agreement by Government and apex societies :- Subject to the 
foregoing provisions of this Chapter, 

(a) the Government may enter into an agreement with an apex society setting 
out the terms and conditions on which it shall provide moneys to the apex society for 
the purpose specified in Section 43; 

(b) an apex society may, with the previous approval of the Government, enter 
into an agreement with a central society, setting out the terms and conditions on which 
it shall provide moneys to that society from the Principal State Partnership Fund for the 
purpose specified in clause (b) of sub-section (2) of Section 44. 


S53. Order forms of State aid to societies :- Notwithstanding anything 
contained in any law for the time being in force, the Government may- 

(a) give loans or make advances to societies; 

(b) guarantee the repayment of principal and payment of interest on 
debentures issued by a society; 

(c) guarantee the repayment ofshare capital ofa society and dividends thereon 
at such rates as may be specified by the Government; 
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(d) guarantee the repayment of principal and payment of interest on loans and 
advances to a society; 

(e) guarantee the repayment of deposits received by the society and payment 
of interest on such deposits; and 

(f) give financial assistance in any other form, including subsidies, to any society. 


S54. Provisions of Section 43 to 52 to override other laws :- The provisions 
of Sections 43 to 52 shall have effect notwithstanding anything inconsistent therewith 
contained in any other law for the time being in force. 


CASE LAWS 


Guarantee commission Constitution of India - Article 226 —Government 
cannot act against the terms and conditions stipulated by NABARD and approved by 
the Government — Claiming commission for the guarantee provided by the Government 
after agreeing that commission will not be levied is arbitrary. 

A reading of Ext.P 1 and the Scheduled I attached there to will clearly show 
that one of the conditions stipulated by NABARD for extending refinance assistance 
was that the State Government shall guarantee the loans fully and unconstitutionally in 
respect of repayment of the principal and payment of interest therein and that the State 
Government shall not charge guarantee fee/commission in respect of guarantees to be 
provided by it under the scheme. sGovernment has acted against the terms and 
conditions stipulated by NABARD, which was approved by the Government by Ext.P4 
order, The Government cannot now turn round and take a stand that they are, entitled 
to levy commission for the guarantee provided by it. 

1999 (2) KLT 310 = 1999 (1) KLJ 941 DB Government of Kerala v/s Palghat 
District Co-operative Rubber Marketing Society Ltd 

If there was a clear promise by the State and if on that promise a per- 
son has acted upon, the State cannot resile from the promise at least during 
the period when the promise was there Promissory Estoppel - On the facts of this 
case as correctly found by the learned single Judge there was a clear promise of 
reimbursement by the Corporation and on that promise petitioner company was acted 
upon to its detriment without collecting sales-tax with the hope that as promised in 
undertaking if finally assessed Corporation will reimuurse the same. But, reimbursement 
was denined. Withdrawal of the above promise cannot be done retrospectively as the 
petitioner company had already acted upon and rule of promissory estopel is correctly 
applicable in this case. In this judgment 1947 KB 13 Central London Property 
Trust ltd v/s High Trees House Ltd and 1997 (7) SCC 251 Pawan Alloys & 
Casting Pvt. Ltd v/s U.P. State Electricity Board and others are followed. 
1998 (2) KLT 1087 Kerala State Beverages Corporation v/s Mc Dowell 
& Co. Ltd 


Denial of the subsidy with retrospective effect after investment is 
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illegal and unjust Promissory Estoppel - Scheme for outright grant of subsidy for 
industrial units set up in backward Districts - Denial of the subsidy with retrospective 
effect after investment is illegal and unjust-Constitution of India, Art.226. 

Central Government and the State Government together had promised to grant 
subsidy to the extent of 25% (15%-10%) on the investment of goods carriage. In 
pursuance of that scheme the petitioner purchased the goods carriage in January, 1988, 
when the scheme was in force. But the concession was withdrawn in September, 
1988. Therefore, the denial of subsidy to the petitioner on the investment prior to 
September, 1988 is illegal land unjust. /n this judgment AIR 1991 Kant 52 
Garments Inernational Pvt. Ltd v/s Union of India and AIR 1993 Delhi 321 
Old Villages Industries Ltd v/s Union of India and relied on and AIR 1987 SC 
590 Pournami Oils Mills v/s State of Kerala are referred to. 

1998 (2) KLT 163 Arya Durga Industries v/s District Industries Centre 

Superventing public equity or public interest would override individual 
enquity or interest Promissory Estoppel - When can Government resile from its 
representation or promise - Superventing public equity or public interest would 
override individual enquity or interest - It is for the Court to be satisfied on a balance 
of equity or public interest that a superior public interest exists. 

It is the Court which has to determine whether the Government should be held 
exempt from the liability of the ‘promise’ or ‘representation’. The Government is 
competent to resile from a promise even if there is no manifest public interest involved, 
provided, of course, no one is put in any adverse situation which cannot be rectified. 
Even where there is such overriding public interest, it may still be withiin the 
competence ofthe Government to resile from the promise on giving reasonable notice 
which need not be a formal notice giving the promisee a reasonable opportunity of 
resuming his position, provided, of course, it is possible for the promisee to restore the 
status quo ante. If; however, the promisee cannnot resume his position, the promise 
would become final and irrevocable. 

1997 (2) KLT SN 16 P15 SC FB Shrijee Sales Corporation v/s Union of India 

Government restricting the exemption granted to certain limits Promissory 
Estoppel - Scope of - Notification issued by the Governent on 11.4.79 granting exemption 
to small scale industrial units from payment ofsales tax for a period of five years - Assessee 
setting up a small-scale industrial unit on 9.6.80 in accordance with the Notification - 
Further notification issued by the Government on 29.9.80 restricting the exemption granted 
to 90% of the cumulative gross fixed capital investment of the unit - Asessee is entitled to 
total exemption from payment of sales tax for a period of five years and the Government 
is estopped from collecting sales tax from the assessee for the said period. 

When a man, by his words or conduct, has led another to believe that he may 
safely act on the faith of them and the other does act on them-he will not be allowed to 
go back on what he has said or done when it would be unjust or inequitable for him to 


do so; This is the embodiment of the principles of promissory estoppel distinctly different 
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from the cases of estoppel in the strict sense. If a Government notification about 
exemption from payment of tax stipulates or does not stipulate as to how long the 
exemption would remain in operation it would be open to the Government o withdraw 
the same or to reduce the extent of exemption by a subsequent notification does not 
take effect from an anterior date. In this case,the total exemption as per first notification 
was available in respect of the small scale industrial units set up prior to October 21, 
1980. That being so the assessments/revised assessments as against the petitioner for 
the aforesaid years are without any authority of law. Those proceedings are therefore, 
liable to be set aside. In this judgment AIR 1987 SC 590 = 1987 (65) STC 1 
Pournami Oil Mills v/s State of Kerala and another is followed. 

1997 (1) KLT 872 = ILR 1997 (2) Ker 636 M/s Poornima v/s Sales Tax Officer 

Redistribution of pump sets through two Co-operative Societies 
Articles 14 and 19 - Constitutional validity of circular of Kerala Government for 
redistribution of pump sets under their scheme only from two Co-operative Societies 
and when they are financed at subsidised rates-Impugned circular does not violate 
Art. 14-Government selecting certain dealers as approved dealers does not amount to 
listing others on black list-A citizen has no fundamental right to insist upon the Government 
or any other individual for doing business with him. 

Fundamental right guaranteed under Art. 19 of the Constitution are not absolute 
but the same are subject to reasonable restriction to be imposed against enjoyment of 
such rights. Such reasonable restriction seeks to strike a balance between the freedom 
guaranteed by any of the clauses under Art. 19(1) and the social control permitted by 
the clauses (2) to (6) under Art. 19. It may be indicated that although a citizen has a 
fundamental right to carry ona trade or business, he has no fundamental right to insist 
upon the Government or any other individual for doing business with him. Any individual 
has got a right to enter into contract with a particular person or to determine person or 
persons with whom or it will deal. The impugned circular does not offend Art. 14 of the 
Constitution. The direction contained in said circular cannot be held to be vitiated being 
arbitrary, capricious or unreasonable. It cannot be reasonably contended that if the 
Government selects a dealer as its approved dealer, the same may mean that all the other 
dealers have been black listed. The question of black listing does not arise because it 1s 
nobody’s case that all other dealers were previously approved dealers ofthe Government but 
by the impugned circular, they have been suddenly stripped of such status without affording 
them an opportunity of being heard. 

1997 (1) KLT 388 = 1997 (9) SCC 495 Krishnan v/s Government of Kerala 

Right to make an assignment or grant and to relax or modify the same 
General Clauses Act, 1987 - An authority which has the right to make an assignment or 
grant has also the power to relax or modify any of the conditions of the assignment of grant. 
ILR 1995 (2) Ker 705 =AIR 1995 Ker 209 = 1995 (1) KLJ 387 Parent Teacher 
Association, Maharaja’s College and others v/s State of Kerala and others 
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CIRCULARS 
The Circulars included in the Sahakarana Sarkular Samaharam are not 
reproduced in this volume. However, relevant portion of the index of that book is 
furnished below. Recent circulars follow this index. 
Number Subject Page 
4/75 Share Certificates and Agreements in respect of share contribution, 658 
loans etc., given to Co-operative Societies-Instructions regarding scru- 
tiny and prompt submission of the documents to be kept in safe 
custody in Registrar’s office. 


72/79 Plan Schemes-Providing of Share Capital contribution to Co-op- 660 
erative Societies-Execution of agreement-Instructions issued. 
26/80 MaANHOOM AAHJaf WMNAI©JSAGMalQ]OMJo- GH) HoIaNa& 661 


AS) & B-O21M QO HW MV) A100 - ag M1216 MajQ1oj ss 
MOSQUIEFBEBDO MSalSlHESBW}o (VoENIMWIaj. 


33/80 Co-operative Department-Financial Assistance sanctioned to Co- 670 
operative Institutions-non-release of amount-Action taken-regarding 

38/80 NMZMN/MORVMN6EEBWLO}BB WMManIWe - ANMlewoNaGDM 671 
MooenimwDl aj. 

4/81 Outstanding utilisation certificate for growth-Delay in furnishing of 671 
utilisation certificates-Instructions issued. 

40/81 Share Capital contribution for the L.T.O. fund-Appropriation of divi- 673 
dends and the retirement of share capital loan-Instructions issued. 

38/84 Timely realisation and accounting of dividends due to Government 675 


from shares and the amount due to Government on the retirement of 
shares taken in Cooperatives-Instructions issued. 


12/86 MaANAOEMMAIETBU — TVBLHIB 80200) GGlaJSHO}CMG TVoenIMUVa4 677 
MIBEQUdEsBLB. 

17/86 Financial assistance sanctioned to Co-operative Societies by way 678 
of loan execution of mortgage deeds-instructions issued. 

30/90 Interest subsidy-maintenance charge collected by Primary Co-op- 679 


erative Agricultural Development Bank-refund of amount-direc- 
tion-regarding. 


12/92 GO(W1BOB 2J0G  OlAO Was a4 CHOMMg OleNad MWe&lo M& 680 
AHEMBOIGO}LN OD MVOGUMUTaANYSS MSeQuoessus 

34/92 Remitting of dividend on Government shares in societies under the 681 
scheme of Indirect share Participation-Regarding. 

17/94 Department of Co-operation-Retirement of Share Capital Con- 682 


tribution (under direct participation) by Co-operatives-collec- 
tion of arrears-instructions issued. 


MCUs CV1.ofl. (3) 35174/00 MUaNAOEMAVAlo O2Z1TH[SOB BI001M), 
MIOJAUMAMANGo, MIMO 15.07.2002 


Mm6e8oj 216 Maude 25/2002 


ANaUMo : MWaNS@OEMo [alILNAl® Mvo@16sB dH) 08 ol G9 08 2493M 
AAANMGOMG MBM VENIMVIW] AlOCeMODloe! (\HACLOS) LB 
MoenimWlaj 
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MYM : DY @HaNIMIoe! 19.11.2001 He! afl.(2)39180/200 MMe &@w 


(A1OLOAD > MUcdAOEM M0°AlEFBSE1G3 MM)Jo (MW0%BN0M6BBBIO) & hailed 
AIDaAlOOWSYOO} Ha] OaAIDG HISoAUlEHIBaflaMo UGBafleayaiom’ gersoe&JomM 
MAlAIANAW CMCSA MW6HH0B GO(WNGHWG2JOGS O(A1O WAMU CHIT) ag—mM 
CalG1@B MTUEIATVIAN] EGLNMJAUGLOYAWJo (AMO MVENAVIW) AN@eem@oes 
(HACHOSA13 DBSOIO OLMIS JOS (LOBONGOAlGG1AM OSB May aiowyem 
M1BEQLIEGBUD a1OHa4SJAMlaOX0M}. 

1. GOBANHOD) HOMNAM) GAIN] MBSOHIGIEMIS GOEalAW1GH}MEAID ag Mo 
GG AIC SOJAMYSENVI aG*eMJo CEEMAVAIG) al@lev.owlesoensmMoen. 

2. ANQOID HOM SS oOlal0GajoV@® MAGCafleoyeM19 AYWaNss Om 
MLNI@MA DalGersMIHoWsHe AIesAIMISJEosd aM“My GeEMAAIM Oa} 
AUEO@MensMoen. 

3. AldJa}l DEGLONMTUNG QOo 10}0106W O21Q}JEM AyBanenzooloym 
MOAHO}LOS ANMEWOM alMlGvOIWlaj DOajyaue,eor~mens@oen. 

4. PHW0NW MV0%Wlo HENLOHW alG|GUOOWISOJEMMNW DG (aloo 
APIEWIWIEBOHENEMJO GHW10G 01Ga406S1G3 MOG) MomiMvla] al@oaevoo 
DWBOa4SJSOMENsO, AEM. 

5. DOD OJ Molo HEMHO1G (alGO$Ho ELHODENZIO] COUOA|S\OO! 
DalGGISMILOOB (AICOSHAIO) GCGLOIONa] OD MA ANMoeMo OaleMensMoen. 

OE. OCAIILMB OIE) 
MaNHOEMMWlo OB100(S96 MMB a106MEs 


No. Fin.A (2) 32400/2002 Office of the Registrar of Co-operative Societies, 
Thiruvananthapuram, Dated 23.09.2002 


CIRCULAR No. 34/2002 


Sub: Co-operative Department-Government dues-Arrears of Loans, 
retirement of shares capital contribution-Audit fees, cost of Staff/ 
Audit cost, dividend and Guarantee Commission due from 
Co-operative Institutions - intensive collection drive during the 
period from 1.10.2002 to 30.11.2002 - instructions issued 


Ref: 


The State Government is providing substantial financial assistance by way of 
loan, share capital contribution, etc; to co-operative for implementing various devel- 
opment schemes. Necessary rules have also been framed for repayment of loans, 
retirement ofshare capital contribution payment of penal interest for belated repay- 
ment of dues to Government. The arrears due to Government towards loans, retired 
protion of share (direct participation), Audit fees and cost of staffposted Under Rule 
156, Part 1, Kerala Service Rules have increased considerably in the past few years 
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due to various reasons. The negligence on the part of department officers in pursuading 
the societies to remit Government dues is one of the reasons for the accumulation of 
heavy arrears. It has been brought to my notice that the Assistant Registrars (General) 
in the Taluks are not taking proper action to see that the dues are remitted by societies 
promptly. The Joint Registrars (General) are also not seen taking any effective steps 
for collection of arrears of Government dues. The Joint Registrar (Genral) and 
Assistant Registrars (General) are personally responsible for collection of above 
said Government dues. 

Taking to accounts of all these facts it has been resolved to launch a special 
collection drive during the period from 1.10.2002 to 30.11.2002 for the collection of 
Government dues. 

The Joint Registrar (General) will convene the conference of Assistant 
Registrars (General) and Inspectors in the Circles and appraise them of the necessity 
and importance in the collection of Government dues especially since the arrear 
position has reached an alarming stage. The target fixed for collection drive period is 
100% of the outstanding arrears of Government dues as on 30.09.2002. On the basis 
of the above target Joint Registrars (General) shall fix the tagret for the Assistant 
Registrars (General) each cirdo under their control and the assistant Registrars (General) 
in tum shall fix the target for Unit Inspectors. The Deputy Registrars (Administration) 
and Assistant Registrars (Planning) in the Office of the Joint Registrars (General) will 
be in-charge of collection Drive. The Jomt Registrars should be in overall charge of the 
operation in the district and he may provide the maximum possible facilities for the 
collection drive. Statement showing the progress achieved in special collection drive 
should be sent by the Joint Registrar (General) to the Registrar of Co-operative 
societies on or before 20.12.2002 in proforma No. A to F (Specimen copy enclosed) 
without fail. 

As regards the collection of cost ofAuditors Under Rule 156, Part 1, K.S.R. 
, It is noticed that there are arrears pending collection in various districts eventhough 
the cost of audit should be collected in advance. The Joint Registrars (Audit) in the 
districts as well as Assistant Registrars (Audit) in Taluks are personally responsible for 
the collection of Government dues in this regard from the Co-operative Institutions in 
the districts including Apex Institutions. The Joint Registrars (Audit) should see that 
100% of the Arrears are collected and advance collection are made as per the standing 
orders. The Joint Registrars (Audit) should furnish the progress achieved during the 
special collection drive period in proforma C, D and E (Specimen copy enclosed) to 
the Registrar of Co-operative Societies on or before 20.12.2002 without fail. 

The time-limit fixed for the submission of progress of statement should be 
strictly adhered to. Recepit of the circular should be acknowledged. 

J. Raveendra Raju 
Registrar of Co-operative Societies in Charge 
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No. Office of the Registrar of Co-operative Societies, 
Thiruvananthapuram, Dated 1-8-2003 


CIRCULAR No. 45/2003 


Sub : Department of Co-operation-proper maintenance of Loan Led- 
gers, Prompt realisation of loan instalments and interest thereon 
etc. and proper preparation of DCB Statements - Instructions - issued - 
regarding 


Read : 1. Circular No.26/80 dated 4.8.1980 of the Registrar of Co-operative 
Societies. 
2. Circular No.38/84 dated 1.9.1984 of the Registrar of Co-operative 
Societies. 
3. Circular No. 30/87 dated 2.7.1987 of the Registrar of Co- 
operative Societies. 
4. Circular No. 33/87 dated 17.7.1987 of the Registrar of Co- 
operative Societies. 
5. Circular No. 5/89 dated 30.1.1988 of the Registrar of Co- 
operative Societies. 
6. Circular No. 29/90 dated 24.2.1990 of the Registrar of Co- 
operative Societies. 
7. Circular No.33/93 dated 31.5.1993 of the Registrar of Co- 
operative Societies. 
8. Circular No.12/99 dated 29.3.1999 of the Registrar of Co- 
operative Societies. 
9. Government Circular No.43/2003/Fin.dated 12.6.2002. 
10. D.O. Letter No. Fin.A.(1) 29232/2003 dated 11.7.2003 from the 
Registrar of Co-operative Societies. 





Instructions regarding the importance and necessity of proper maintenance of 
loan ledgers, timely realisation of loan instalments and interest thereon, preparation of 
correct Demand Collection Balance Statement etc; were issued from time to time from 
this office. But it has been noticed that inspite of repeated instructions the loan ledgers 
are not being maintained properly in the offices of the Jomt Registrars (General) and 
Assistant Registrars (General) and that adequate care has not been taken by most of 
the department officers for the prompt realisation of loan instalment and interest thereon. 
This is one of the main reasons attributed to the accumulation of huge arrears of loans 
and interest due to Government from Co-operative Societies. The slackness and 
indifference shown by many department officers in realising the loan instalments 
together with interest/penal interest had adversely affected the collection process. 
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The above mentioned sorry state of affairs in the matter of maintenance of loan 
ledgers and realisation of loan instalment together with interest had resulted in adverse 
observation from the Comptroller and Auditor General of India, Committee on Public 
Accounts etc. The observation in this regard contained in para 10.1.7 and 10.1.8 of 
the Report of the Comptroller and Auditor General for the year ended 31.3.1997 
(Revenue Receipts) is extracted below for information and strict compliance. 

1. Loan ledgers are the basic records of loans in which initial information such 
as sanction order, date of drawal, amount, rate of interest, other terms and conditions, 
particulars of repayment, balance amount etc., are to be noted. In the Department 
of Co-operation, in the case of loans to Primary Co-operative Societies/Banks, 
Assistant Registrars and in case of loans to District level and apex societies, Joint 
Registrars are responsible for recovery of loan. Loan ledgers are to be maintained in 
the offices ofAssistant Registrars at Taluk level and Joint Registrars at district level. 

2. Loan ledgers were not maintained properly either by the Joint Registrars or 
the Assistant Registrars whose offices were subjected to audit. The registers 
maintained by them did not contain details such as number and date of order sanctioning 
ofloan, amount, rate of interest and other relevant information. 

3. Details ofremittances such as chalan number, date ofremittance and amount 
remitted were not authenticated by any officer. 

4. Instalments of principal, interest and penal interest due from the loanees 
were not worked out and demand notices issued one month in advance as required 
under the Kerala Financial Code. 

5. The amounts shown in the loan ledgers maintained by the Assistant Registrars 
were not reconciled with that shown in the registers maintained by the Joint Registrars 
despite specific direction (July 1987) of the Registrar of Co-operative Societies. 

6. Though the Joint Registrars were responsible to maintain the accounts and 
watch the recovery of the loan amount and interest due, the ledgers maintained by 
them didnot contain the details of loans issued to the Apex Societies and proper steps 
were not being taken by the Joint Registrars to recover the dues from Apex Societies. 

7. Demand, Collection and Balance Statements are intended to indicate the 
exact position of the revenue due, collected and revenue outstanding during a particu- 
lar period and serve as an instrument of internal control system. But the demand, 
collection and balance statements prepared by the departments under review did not 
depict the exact position and hence didnot serve the purpose for which it has been 
prepared. 

Recommendations No, 19 to 24 and 26 of the 47th Report of the Committee 
on Public Accounts Committee (2001-2004) are extracted below for information and 
strict compliance. 

19. The Committee understands that Government sanction loans to Government 
Commercial Undertakings, Co-operative Societies and Private parties and interest 
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thereon is one of the sources of revenue to the State. The Committee notices that 
Government have to pay interest to various financial institutions from which funds are 
obtained for this purpose, as per the terms and conditions agreed upon with these 
institutions. The state, District and Taluk Level Offices of Industries, Co-operation and 
Agriculture Departments are empowered to sanction loans to the user Agencies. It is 
the responsibility of the officers aforesaid to see that the loans are repaid with interest 
according to the terms and conditions fixed. The committee notices that recovery of 
loans and interest thereon by the departments is not upto the mark at the loanees on 
various reasons. The Committee also notes the huge difference between the budget 
estimates and actuals during 1995-96 in the Agriculture Department and the steady 
decline of recovery from Rs. 328.48 lakhs in 1992-93 to Rs.0.62 lakh in 1995-96 
when there was increase in the amount outstanding. It has come to the notice of the 
committee that the witness could not offer a reasonable reply for the heavy arrears in 
repayment of loan due from public sector and other undertakings, Co-operative 
Institutions and individuals. The Committee is of the view that one of the reasons for 
heavy arrears inrepayment of loan is the absence of proper internal control mechanism 
to watch the repayment and realisation of interest receipt. Absence of suitable action 
on the part of the concerned Administrative Departments, laxity in the maintenance of 
records inability of the loanees to repay the amount etc. also hinder prompt recovery 
ofloans. The Secretary, Finance (Expenditure) informed that though the Department 
issues circulars and orders in this regard, they lack effective follow up action. He also 
informed that the concerned Administrative Department has to take a key role in the 
matter. The Committee views the matter with serious concern and suggests that a 
separate centralised control mechanism should be evolved in the Finance Department 
for the co-ordination and effective monitoring of recovery of loans and its interest 
receipts to Government. 

20. The Committee also urges all Administrative Department to observe the 
general instructions and conditions on which the loans are granted in accordance with 
the procedures contained in Chapter IX of Kerala Financial Code, Vol.I. 

21. The Comittee finds that there is absolutely no justification for non- 
maintenances ofrecords such as loan ledgers, DCB Registers etc: showing the 
details like sanctioning order, date of drawal, amount, rate of interest, particulars of 
repayment etc; relating to the loans sanctioned by the various levels of officers in the 
Industries, Co-operation and Agriculture Departments. The Committee also notes 
that the concerned /administrative Departments failed to maintain the important records 
properly and upto date. Even the limited records maintained do not consist of all 
the relevant details. The Committee is of the view that absence of proper and up 
dated records makes it difficult for timely recovery of loans. The Committee therefore, 
urges these Departments to maintain the records with all relevant details as required by 
the rules and regulations in this regard. The Committee also urges to initiate action 
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against those controlling officers of Administrative Departments who fail to maintain 
the records and registers in respect of loans and interest regularly and properly. 

22. During evidence the Committee was informed that a major pare of the 
arrears pending relates to Public Sector Undertakings and that majority of them are 
running in loss. It was also stated that certain proposal for the onetime settlement have 
been submitted before ERC to recommendation. The Committee suggest to expedice 
action in the matter and desires to be furnished with the details regarding the action 
taken in cases which had been submitted before ERC. The Committee also urges the 
Departments (Industries, Co-operation and Agriculture) to chalk out some effective 
measures to clear the arrears pending with the various institutions and individuals. 

23.The Committee notices the absence of proper internal Audit and reconciliation 
of loan ledgers in connection with the loans sanctioned by Government through the 
Administrative Departments even ifit fails to issue demand notices to the loanees. The 
Committee urges the Government to give necessary instructions to ensure accounting 
and auditing proper and upto date in respect of ledgers, records etc; relating to 
Government loans. 

24. The Committee was informed that the Administrative Departments did not 
supply sufficient details required by the Finance Department. The Committee desires 
the Administrative Departments to furnish all the relevant information relating to the 
loans sanctioned, as required by the Finance Department without any lapse in future. 

26. The Committee notes the diversion of funds by the Institutions and 
individuals and non-remittance of the amount arguing the occurrence or loss. The 
Committee urges the Industries, Co-operation and Agriculture Department to 
ensure that the loanees utilise the amount sanctioned for the same purpose for 
which it was sanctioned. 

It has been noticed that there are short demand ofinterest penal interest due 
to wrong/defective application of interest rate and wrong computation of interest. Timely 
demand notices are not being issued to the loanees one month in advances as 
contemplated in Chapter IX of Kerala Financial Code Volume I by most of the Joint 
Registrars as well as the Assistant Registrars (General). 

As per the general instructions on repayment of loans, interest etc; issued by 
Government, amount paid by the loanee shall be adjusted first towards interest dues, 
if any, and the balance only shall be adjusted towards principal. It has been observed 
in Audit para 10.1.11 ofthe Report of Comptroller and Auditor General of India for 
the year ended 31.3.1997 (Revenue Receipt) that failure to follow these general 
instructions by the Co-operative Department had resulted in short realisation of 
principal and interest. 

It is the responsibility of the Joint Registrars (General) concerned to watch the 
recovery of loans together with interest in the case of loans paid to District level, 
Regional Societies also. This is not being done by the Joint Registrars (General) 
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concerned. The concurrent Auditors of these institutions should furnish the details if 
any, as required by the Joint Registrars (General) in this regard. 

Inrespect of loans sanctioned under NCDC schemes, effective rate of interest 
which are applicable only to prompt repayment, are seen applied for calculation of 
interest in respect of defaulters as well. In some cases, penal interest on defaulted 
loan are not being charged. There were short demand interest due to this incorrect 
computation of interest in many cases. Penal rate of interest shall be payable on 
overdue instalments (Principal and interest) for the period of delay. 

Demand, Collection and Balance Statements are not being prepared by the 
departmental officers do not reveal incorrect position of arrear. Year-wise analysis of 
arrears, category analysis of arrears of principal and interest/ penal interest. No proper 
Demand Collection Balance Statement is seen prepared by income offices. The 
Demand Collection Balance Statement prepared by the Joint Registrars (GI1.) have no 
relevancy with reference to the loan ledgers maintained in their offices and office of the 
Assistant Registrars (General), Demand Collection Balance statements prepared by 
the departmental officers do not depict the correct position of outstanding loans and 
interest/penal interest. In the case of some Joint Registrars (General), seperate 
Demand Collection Balance Statement for State Government loans and loans under 
NCDC Schemes are not being prepared. 

In some cases, the loan account in the ledger is seen closed by simply noting 
the word ‘loan closed’ inred ink. The details regarding the repayment of principal 
instalments, payment of interest/penal interest are not seen recorded in the ledger. 
Moreover, the closure entry is seen not attested by any responsible officer. 

It is one of the Primary responsibility of the departmental officers to ensure that 
the loan ledgers are maintained properly with upto date information and full details and 
loan instalments together with interest/penal interest are realised promptly. This is 
inevitable to watch repayment of loan principal instalments and interest/penal interest. 
The laxity on the part of departmental officers in the matter of proper maintenance of 
loan ledgers and realisation of loan instalments together with interest/penal interest is 
viewed with serious concern. The above mentioned sorry state of affairs prevailing in 
the department in the matter of maintaining the basic records in respect of revenue due 
to Government and realisation of the same has been brought to the notice ofall Joint 
Registrars (General) vide D.O. letter 10th cited, for strict compliance. This sorry state 
of affairs cannot be allowed to continue any further. In this circumstance, in addition to 
the instructions in this regard issued from this office from time to time, the following 
instructions are issued for strict compliance . 

1. MAINTENANCE OF LOAN LEDGER 

1. Loan ledgers should be maintained properly in the offices of the Jomt 
Registrars (General) and Assistant Registrars (General). The loan ledgers maintained 
by them should contain details such as number and date of sanctioning the loan, amount 
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of loan, date of disbursement of the loan/each instalment of loan, rate of interest, 
number of instalments for repayment of the loan, rate of each instalment and other 
relevant information. 

2. Details of remittances such as chalan number, date of remittance, name of 
treasury, amount eachremitted towards payment of principal instalments and interest 
payment should be recorded in the loan ledgers. 

3. The entries in the loan ledgers maintained in the offices of the Assistant 
Registrars (General) should be reconciled with that of shown in the loan ledgers 
maintained in the offices of the Joint Registrars (General) atleast once in a quarter. 

4. The Joint Registrars (General) and Assistant Registrars (General) will be 
personally responsible for the maintenance of loan ledgers in their offices with upto 
date full details. 

5. Allentries in the loan ledgers should be attested by a responsible officer. 

6. The Joint Registrars (General) each should make necessary arrangements 
to complete the loan ledgers maintained in his office and offices of the Assistant Reg- 
istrars (General) under his control as instructed above on or before 15.10.2003 posi- 
tively and furnished a certificate to the effect that “the loan ledgers maintained in this 
office and those in the offices of the Assistant Registrars (General) are completed in all 
aspect as instructed in circular No.45/2003 dated 1.8.2003 of the Registrar of co- 
operative societies”. The certificate should be furnished so as to reach office on or 
before 30.11.2003 positively. 

II REALISATION OF LOAN INSTALMENTS AND INTEREST/PENAL 
INTEREST 

1. The orders sanctioning loan should be accompanied by a Statement in the 
proforma given in the Annexure I to Government Circular 9th cited. 

2. The Joint Registrars (General) should keep a close watch on timely repay- 
ment of loans granted to Co-operative Institutions and recovery of interest thereon. 

3. Instalments of principal, interest and penal interest due from the loanees 
should be worked out in advance and Demand Notices should be sent to the borrow- 
ers one month in advance of the due date regarding repayment of the principal and 
payment of interest in the form given in Annexure III to Government Circular 9th cited. 

4. The Joint Registrars (General) should review, at least quarterly principal 
repayments/Interest payments due from the loanees and in defaulted cases, a fresh 
notice in the form given in Annexure IV to Government Circular 9th cited should be 
served on the loanees to arrange payment with penal interest/higher rate of interest. 

5. The receipt towards loan instalments and interest should be reconciled with 
the treasury accounts promptly. 

6. Penal interest should be charged on overdue instalments of principal and 
interest for the period of delay. 

7. Short demand of interest on account of the wrong application of rate of 
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interest should not be occured. 

8. Amount paid by the loanees shall be adjusted first towards interest dues if 
any, and the balance only shall be adjusted towards principal. 

9. Inthe case of chronic defaulters, action under Revenue Recovery Act should 
be initiated under intimation to this office. A separate register should be maintained in 
the offices of the Joint Registrar (General) and Assistant Registrar (General) for 
recording the details of cases advised to action under Revenue Recovery Act and 
amount collected under Revenue Recovery Act. 

10. Since it is the responsibility of the Joint Registrar (General) to watch the 
recovery of loans issued to the District level and Regional Co-operative Societies, they 
should serve timely demand notices to the concerned institutions also one month in 
advance in form given in Annexure II to Government Circular 9th cited, promptly for 
remitting the Government dues under loans and interest including penal interest as 
instructed in the circular 4th cited. 

11. In the case of defaults for repayment of loans and payment of interest and 
penal interest in respect of Apex level Institutions/Federations, the Joint Registrar 
(General) should intimate the details of defaults to this office in the form given in 
Annexure II to Government circular 9th cited for taking appropriate action against the 
institutions concerned for realising the arrears of Government dues. 

12. The Joint Registrar (General) should chalk out an action plan for the realisation 
ofall arrears of loan instalments and interest/penal interest within a period of one month 
positively. 

13. In the case of loans under NCDC schemes penal rate of interest should be 
charged on overdue instalments (principal and interest) for the period of delay since in 
respect of loans under prompt repayment as mentioned above. 

II]. PREPARATION OF DEMAND, COLLECTION AND BALANCE 
STATEMENTS 

1.The Demand, Collection and Balance Statement prepared by the Joint Reg- 
istrar (General) and Assistant Registrar (General) should reveal the correct position of 
outstanding loans, arrears, year-wise analysis of arrears, category-wise analysis of 
arrears of principal and interest etc. 

2. The Demand, Collection and Statements should have relevancy with refer- 
ence to the loan ledgers maintained in the offices of the Joint Registrar (General) and 
Assistant Registrar (General). 

3. The Demand, Collection and Balance Statements should depict the correct 
position of outstanding dues. 

4. As the Government is closely watching the repayment of loans under NCDC 
schemes, hereinafter separate DCB Statement in respect of Government loans and 
loans under NCDC schemes should be prepared and furnished to this office. 

5. Quarterly, Half-yearly and yearly DCB statements should be prepared and 
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submitted to this office promptly. 

6. If there is any difference in the opening balance of a DCB statement with 
reference to the closing balance of the previous DCB statement, satisfactory explana- 
tion for difference should be specifically stated in the DCB statement. 

7. Arithemetical inaccuracy should not be occurred inthe DCB statement. 

8. As the DCB statements are intended to indicate the exact position of the 
revenue due, collected and revenue outstanding during a particular period and serve 
as an instrument of internal control system the DCB statements should be prepared 
with atmost care so as to serve the purpose for which they are intended. 

IV. OTHERS 

1. The department officers should observe the general instructions and condi- 
tions on which the loans are granted in accordance with the procedures contained in 
Chapter IX of Kerala Financial Code Volume.I. 

2. The department officers should ensure that the loanees utilise the amount 
sanctioned for the purpose for which it was sanctioned. 

3. Acopy of the Government circular 9th cited is enclosed. The Instructions 
contained therein should be scrupulously complied with. 

The above instructions should be strictly adhered to. 

Receipt of this circular should be acknowledged. 

K. Kesavan 
Registrar of Co-operative Societies in Charge 
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CIRCULAR No. 64/2003 


Sub : Co-operative Department-Government dues-Arrears of loans, 
retirement of share capital contribution audit fees, cost of staff/ 


Audit Cost, dividend and guarantee commission due from 
556. 
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Co-operative Institutions-Intensive collection drive during the 
period from 1.1.2004 to 29.2.2004-Instructions issued 


Ref: 


1. The State Government is providing substantial financial assistance by way 
of loan, share capital contribution etc; to Co-operative for implementing various 
development schemes. Necessary rules have also been framed for repayment of 
loans, retirement of share capital contribution and payment of penal interest for belated 
repayment of dues to Government. The arrears due to Government towards loans, 
retired portion of share (direct participation), Audit fees, and cost of staff posted 
under Rule 156, Part 1 K.S.R. have increased considerably on the past few years due 
to various reasons. The negligence on the part of departmental officers in pursuading 
the societies to remit Government dues is one o f the reasons for the accumulation of 
heavy arrears. It has been brought to my notice that the Assistant Registrars (General) 
in the Taluk are not taking proper action to see that the dues are remitted by societies 
promptly. The Joint Registrars (General) are also not seen taking any effective steps 
for collection of arrears of Government dues. The Joint Registrars (General) and 
Assistant Registrars (General) are personally responsible for collection ofabove said 
Government dues. 

2.In the conference of the joint Registrars (General) held on 30.10.2003, the 
Hon’ble Minister for Co-operation had directed to launch a Special Collection Drive 
for the realisation of all arrears due to Government from the Co-operative (Vide items 
7 of the minutes of the conference) 

3. Taking into account ofall these facts it has been resolved to launch a special 
collection drive during the period from 1.1.2004 to 29.2.2004 for the collection of all 
arrears due to Government from the Co-operative. 

4. The Joint Registrars (General) will convene the Conference of Assistant 
Registrars (General) and Inspectors in the Circles and appraise them of the necessity 
and importance in the collection of Government dues especially since the arrears 
position has reached an alarming stage. The target fixed for collection drive period is 
100% of the outstanding arrears of Government dues as on 31.12.03 on the basis of 
the above target Joint Registrar (General) shall fix the target for the Assistant Registrars 
(General) in each circle under their control and the Assistant Registrars (General) in 
turn shall fix the target for Unit Inspectors. The Deputy Registrars (Administration) 
and Assistant Registrars (Planning) in the office of the Joint Registrars (General) will 
be in-charge of collection drive. The Joint Registrars should be in overall charge of the 
operation in the district and he may provide the maximum possible facilities for the 
collection drive. Statement showing the progress achieved in Special Collection drive 
should be sent by the Joint Registrars (General) to the Registrar of Co-operative 
Societies on or before 20.3.2004 in proforma A to F (Specimen copy enclosed) 
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without fail. The details of Government loans and share and NCDC loans and share 
may be furnished in separate forms. 

5. It has been noticed that there is lack of proper monitoring of repayment of 
NCDC loans/shares by the beneficiary societies to the State Government. The 
repayment of the loans received from NCDC and payment of its interest are being 
made by the State Government promptly. Therefore it is a must that NCDC loans / 
share are repaid by the beneficiary societies to State Government promptly without 
making any arrears at any time. But it is noticed with serious concern there are 
substantial arrears of NCDC loans/shares. This sorry state of affairs has to be 
changed forthwith. In order to achieve this the Joint Registrars (General) should 
ensure that all arrears of NCDC loans/shares are cleared fully during the Special 
Collection Drive period. 

6. As regards the collection of cost of Auditors under Rule 156, Part 1, 
K.S.R., it is noticed that there are arrears pending collection in various districts 
eventhough the cost of audit should be collected in advance. The Joint Registrars 
(Audit) in the districts as well as Assistant Registrars (Audit) in Taluk are personally 
responsible for the collection of Government dues in this regard from the Co-operative 
Institutions in the districts including Apex Institutions. The Joint Registrars (Audit) 
should see that 100% of the arrears are collected and advance collection are made 
as per the standing orders. The Joint Registrars(Audit) should see that 100% of 
the arrears are collected and advance collection are made as per the standing 
orders. The Joint Registrars (Audit) should furnish the progress achieved during 
the special collection drive period in proforma C,D and E (Specimen copy 
enclosed) to the Registrars of Co-operative Societies on or before 20.3.2004 
without fail. 

7. The time limit fixed for the submission of progress of statement should be 
strictly adhered to. 

Receipt of the Circular should be acknowledged. 

K. Kesavan 

Registrar of Co-operative Societies in Charge 

No. Fin. A(2) 38300/04 Office of the Registrar of Co-operative Societies, 
Thiruvananthapuram, dated 20.9.2004 


CIRCULAR No. 36/04 


Sub : Co-operative Department — Government dues Arrears of loans, 
retirement of share capital contribution — Audit fees, cost of staff/ 
Audit cost, Dividend and guarantee commission due from 
Co-operative Institutions. Intensive collection drive during the 
period from 1.10.04 to 31.12.04. Instructions issued 
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Ref: Government’s “100 days Action Programme” Decision in the meeting 
held by the Registrar dated 7.9.04 


1.The State Government is providing substantial financial by way of loan, share 
capital contribution etc.; to co-operatives for implementing various development 
schemes. Necessaryrules have also been framed for repayment of loans, retirement of 
share Capital Contribution and payment to penal interest for belated repayment of 
dues to Government. The arrears due to Government towards loans, retied pension of 
share (direct participation), Audit fees, and cost of staff posted under Rule 156, part 
1, K.S.R. have increased considerably in the past few years due to various reasons. 
The negligence on the part of departmental officers in persuading the societies to remit 
Government dues is one of the reasons for the accumulation of heavy arrears. It has 
been brought to my notice that the Assistant Registrars (general) in the Taluks are not 
taking proper action to see that the dues are remitted by societies promptly. The Joint 
Registrars (General) are also not seen taking any effective steps for collection of arrears 
of Government dues. The Joint Registrars (General) and Assistant Registrar (General) 
are personally responsible for collection of above said Government dues. 

2. Inthe conference of the section Superintendent/officers held on 7.9.2004 it 
was decided to launch a Special Collection Drive for the realization ofall arrears due 
to Government from the Co-operatives. (Vide para 6 of the minutes of the conference). 

3. Taking into accounts of all those facts it has been resolved to lunch a Special 
Collection Drive during the period from 1.10.2004 for the collection ofall arrears due 
to Government from the Co-operatives. 

4. The Joint Registrars (General) should convene the conference of Assistant 
Registrars (General) and Inspectors on the Circles and apprise them of the necessity 
and importance in the collection has reached an alarming stage. The target fixed for 
collection drive period is 100% of the outstanding arrears of Government dues as on 
30.9.2004. On the basis of the above target Joint Registrars (General) shall fix the 
target for the Assistant Registrars (General) in each circle under their control and the 
Assistant Registrars (Planning in the office of the Joint Registrars (General) will be 
in-charge of collection drive. The Joint Registrars should be in overall charge of the 
operation in the district and he may provide the maximum possible facilities for the 
collection drive. Statement showing the progress achieved in Special Collection Drive 
should be prepared by Co-operative Societies on or before 25.1.2005 in formA to F 
(Specimen Copy enclosed) without fail. The details of Government loans and share 
and NCDC loans and share may be furnished in separate forms. 

5. It has been noticed that there is lack of proper monitoring of repayment of 
National Co-operative Department Corporation loans/shares by the beneficiary 
societies to the State Government. The repayment of the loans received from National 
Co-operative Development Corporation and payment ofits interest are being made 
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by the State Government promptly. There it is must that National Co-operative 
Development cooperation loans/share are repaid by the beneficiary societies to State 
Government promptly without making any arrears at any time. But it is noticed with 
serious concern there are substantial arrears of National Co-operative Development 
Corporation loans/shares. This sorry state affair has to be changed forth with. In order 
to achieve this the Joint Registrar (General) Should ensure that all arrears of National 
Co-operative Development Corporation loans/shares are cleared fully during the special 
collection Drive period. 

6. As regards the collection of Cost to Auditors under Rule 156, Part1, K.S.R. 
it is noticed that there are arrears pending collection in various districts even though the 
cost of adult should be collected in advance. The Joint Registrars (Audit) in the districts 
as well as Assistant Registrars (Audit) in Taluks are personally responsible for the 
collection of Government dues in this regard from Co-operative Institutions in the 
districts including Apex Institutions. The Joint Registrar (Audit) should see that 100% 
of the arrears are collected and advance collection are made as per the furnished 
progress achieved during the Special Collection Drive period in proforma. C.D. and E 
(Specimen Copy enclosed) to the Registrar Co-operative Societies on or before 
25.1.05 without fail. 

7. The time-limit fixed the submission of progress of statement should be strictly 
adhered to. 

Receipt of the Circular should be acknowledged. 


K. Kesavan, 
Registrar of Co-operative Societies in Charge 
MMU : aged. v1. Ql (1) 23354/05 MaNAOEMMVOWlo O&1C05(S9B BOA0IM, 


MIOJAUAHalN@o, MIM) 14-06-2005 
Mméeanj,e16 MMe 16/05 


AMNaMWo : alG]H220Ol/aAlGMHUBP ManOeM Mo0A16EB g1903 WeIo Gem) 
MMaNYSS WMMaNndIOGOIA GoGalaU MaAGafleoyemin aleilesaens 
MSalS1HOSBs MosnimwiaJ. 


MaANHOOM AlAJoflom HIGGS (AAUCOOIBOYM alglHVIOl/algl& UdP 
MoAlEBBEIG MEMJo g]91 WHlo GOMJMP2Y SS GEaAIeUHB (GAO 2001 
DY PTallM1G8 AG apo Hors ClGojHMWIen). aGIMIG Wial0@o al@laflgyes 
CGRCrPAUAUB GHUWS AO) al@l@vowwMN Aw MSomMoammoend ce2oMlay” ez2lmd(soe 
BHADIMAHFGS MMIo DBD SHaAIMVIEGAes GLO 24) OQ|MG. eUMVYOafg Vor! 
CBBJOS MAAMANSS (AAUGGHOMNOGD OAsAOalS\OOHIMNSS M1GEQV0 GOCaleUe 
GBIOSIajo DNBOHIONA!. AYOANAQ] aNYOlOW O(alIWAsSyHVd MWACaflenyemiod 
GOOG (AIWMIMN AO, HIWOSAUAG, aVamMlal ANaAOlO@Moo wal. GwmosH0ens 
MAN HOEMMOBLI6GBUB Maeaflaaym CREalAY (HAlalIODIEM agyemM) eUMWOa43 
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GEIONA’ O2ZANA(SOG (MGB) MMIBMOajS}EGONEOOEM. DO, MMoENIMWaj a1So 
AMIEWIW ay GAIEMO DlaldIGo OaAlIGQENSO. GOGalaUEWIOSIajo MMAGaflaajamM 
OARS OlGaj0GS, COEMMAIG] O1OQJAIM0, GLYIAT] CAND HSI CaMG 
MEglaNl60QAW, GHW MeglaMleogiom ald@aj, HHMNUAID agerMalaweasdo 
WLADAAAIGEMD ag Mo, GAIENS GEBAMNG  DOEENSI a* Mo alMlGvOOWla] BVO} 
DION) MVIAMOa4S}OO] GLMaj. MEOENESOIEN. MVo%Plo Ma%So Moma crv 
BOXCM OlalOVAS (aIOEWOW|HAIGEMI ageM}o MoAlGMlag Maso Maan 
MVIWIGO}M O[aIEADS PHEEMS a*M Jo al@]Gv99Wlaj UjSOAIW 1d}a19Bv9weW9as 
CACM PLaAlGM alC]MEMLOHIT GLWa]) OEOBOOAN MBEQULO MOAN}. GCal 
AUCWIOSIAJO MOGIUS O(a10VEAS, MaiMNanss (AUGTOMo agamlas Moen] 
ANWEAID GOAUGHIAMo MGajoSS ag 7V.1V1/agV.9] GorViguay’ Gezlrd(Ss9b MeO 
00B6) GIOIA’ O2Z1MTV(SOG TVIGMJO24SJOO] GLO aj, OGOENEOOEM. GAG. MBG 
L0683U3 a Alo GROONA’ GO21MV(SOGAIEJo GOCVIGUAd’ G=ZIAV(S9BAIOJo BBLOM 
AIO) alsaNesaensMoen). 
Od. CUO 
MaNHOEM Wolo O2175(S06 MBaloeVes 
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FUNDS - GENERAL 
ACT 


CHAPTER VII 
PROPERTIES AND FUNDS OF CO-OPERATIVE SOCIETIES 


S55. Funds not to be divided :- No part of the funds other than the net 


profits ofa society shall be paid by way of bonus or dividend or otherwise distributed 
among its members; 


Provided that a member may be paid such remuneration, allowances or 


honoraria and no such scale as may be laid down by the bye-laws for any services 
rendered by him to the society. 


Ss. Disposal of net profit :- (1) A society shall, out of its net profits in any year 
(a) transfer an amount not be in less than fifteen per cent of the net profits to the 
reserve fund; and 

(b) credit such portion of the net profits, not exceeding five per cent, as may be 
prescribed, to the Co-operative Education Fund referred to in clause (xix) of 
sub-section (2) of Section 109. 

[*(c) pay, in the case ofa Central Society, including a District Co-operative 
Bank, dividend to its members, on their paid up share capital at such rate not 
exceeding twenty percent. ] 

(2) The balance of the net profits may be utilised for all or any of the following 


purpose namely;- 


(a) payment of dividends to members on their paid up share capital at such 
rate [**not exceeding twenty per cent] as may be prescribed. 

(b) payment of bonus to members on the amount or volume of business done by 
them with the society, to the extent and in the manner specified in the bye-laws; 
(c) constitution of, or contributions to, such special funds as may be specified 
in the bye-laws; 

(d) donations of amounts not exceeding ten per cent of the net profits for any 
charitable purpose as defined in Section 2 of the “Charitable Endowments 
Act, 1890 (Central Act 6 of 1890): and 

(e) payment of bonus to employees of the society to the extent and in the 
manner specified in the bye-laws or in the “Payment of Bonus Act, 1965 
(Central Act 21 of 1965), as the case may be. 





“Inserted by Act 15 of 1997 

“Substituted by Act 16 of 1993 

* Section 2 of the Act runs; S.2. Definition :- In this Act “charitable purpose” includes relief of the 
poor, education, medical relief and the advancement of any other object of general public utility, 
but does not include a purpose which relates exclusively to religious teaching or worship. 

# As per this Act, bonus ranges from 8.33% and 20%, limiting the monthly income to the ceiling. 
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CASE LAWS 


Even if bonus is linked with productivity, an employer is disabled from 
paying bonus in excess of 20% Payment of Bonus Act, 1965 — Section 31 A— 
Prohibition contained in Section 31 A—Even if bonus is linked with productivity, an 
employer is disabled from paying bonus in excess of 20%. 

It cannot be disputed that the prohibition contained in Section 31 A will have 
to be applied in the case ofan employer strictly. We cannot comprehend a situation 
where a provision applies to one party alone. It may lead to undesirable results. An 
employer is disabled form paying bonus in excess of 20%, even if bonus is linked with 
productivity. In this judgment 1997 (2) KLT 345, 1976 (2) LLJ 186 and 1995 (1) 
LLJ 1201 are referred to and 1969 (1) LLJ 719 is followed. 

2004 (2) KLT SN 65 = 2004 (2) KLJ 423 S.E.P.R. Employees Association 
(CITU) v/s Additional Labour Commissioner 

Employees working with Primary Banks are not entitled to parity in 
rate of bonus with employees of the Apex Bank Payment of Bonus Act, 1965 — 
Sections 3, 10, 34, 34A, 4, 5 and 6— Labour Law- Bonus — Claim to parity in bonus 
rate between employees of Primary Banks and Apex Banks — Whether it is legal — 
Primary Agricultural Cooperative Banks have independent corporate existence — It 
maintains separate balance sheets and profit loss accounts — Held, employees working 
with primary Banks are not entitled to parity in rate of bonus with employees of the 
Apex Bank. Jn this judgment 2003 (4) Scale 197 is affirmed and 1880 (5) QBD 
170, AIR 1961 SC 1596, AIR 1965 SC 1728, 1897 AC 647 HL, AIR 1991 SC 
1406, AIR 1991 SC 1538, 1994 (5) SCC 672, 1922 (1) AC 256, 1940 AC 206, 
1971 (1) SCC 536 and 1978 (2) SCC 42 are relied on. 

2004 (1) SCC 574 DB Haryana State Co-operative Land Development Bank 
Ltd v/s Haryana State Cooperative Land Development Banks Employees Union 
and another 

If dismissal declared illegal by Court dismissed employee is entitled to 
claim bonus Payment of Bonus Act, 1965, Section 8 — Dismissal of Employee declared 
illegal by Court— Employee deemed to be working — Entitled to claim bonus. 

When an employee is illegally dismissed it cannot be said that the employee 
“did not work in the establishment” as normally understood. “Worked” in S.8 of the 
Payment of Bonus Act, 1965, having regard to the historic background should mean 
“ready and willing to work” and such working should not be understood with reference 
to the dictionary meaning of the word and the eligibility understood in the abstract, In 
abnormal circumstances where a workman was prevented from working by an overt 
act on the part of the employer, which ultimately is declared illegal by a competent 
court, the reasonable inference would be that the employee’s statutory eligibility for 
bonus within the meaning of S.8 is not lost. Jn this judgment 1971 (39) PJR 498 
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Mad is relied on and 1957 (1) MLJ 7, 1959-60 (17) FJR 421 Mad and 1969 (2) 
LLJ 416 are referred to. 
2000 (2) KLT SN 46 P39 Ahamed Hussain v/s Swadeshi Cotton Mills 

Workmen are entitled to bonus as per the Act and the rate of bonus can 
be resolved through a settlement Section 12 - Merely because the rate of bonus is 
settled as per a settlement it does not cease to be a payment under the Act. If Section 
11 is attracted, Section 12 can be invoked. 

On an examination of the settlement, it cannot be said that the settlement was 
the source or right for bonus. It only settled the disputes with regard to the rate of 
bonus. The rate of bonus was fixed at 10.5% ofthe wages earned. There is no case 
that the bonus fixed was linked with production or productivity. Thus, this is a case 
where the workmen were entitled to bonus as per the Act and the rate of bonus was 
resolved through a settlement. 

1997 (2) KLT 345 = 1997 (2) KLJ 303 The Commonwealth Trust (India) Ltd 
v/s Labour Court 

Employee suspended and later reinstated is eligibile for bonus Sections 
8, 9, 13 & 14 - Bonus - Eligibility for payment of bonus-”Worked” meaning of - 
Means ready and willing to work - Employee suspended and later reinstated-Employee’s 
eligibility for bonus not lost. 

If everything was normal, the worker to sustain a case for bonus or to be 
eligible for it, should work in the establishment for not less than 30 working days in that 
year. But in abnormal circumstances, wherein he was prevented from working by an 
over act on the part of the employer which was ultimately sets aside and the employee 
was reinstated in service, then the reasonable inference was that the employee’s statutory 
eligibly for bonus within the meaning of section 8 of the Payment of Bonus Act, 1965, 
could not be said to have been lost. Nor could the employer refuse to accede to a 
demand for such bonus ifit was otherwise payable under the provisions of the Act. 
1995 (1) KLT SN 42 P30 O.N.GC. v/s Sham Kumar 


RULES 


R53. Constitution of co-operative education fund :- The net profits of any 
society as declared by the Registrar in respect ofany Co-operative year shall be appropriated 
in the manner set forth in Section 56, subject to the following conditions, namely:- 

(1) Not less than 15% of the net profits shall be carried to the Reserve Fund. 

[*(2) (a) Every society having a net profit of Rs. 1,000/- and above shall set 
apart a sum calculated at five per cent of the net profit for contribution to the 
Co-operative Education Fund contemplated in clause (b) of sub-section (1) of 
Section 56 subject to maximum of [**Rs. 40,000/-]] 


“Substituted by SRO 1304/92 
“Substituted by SRO 380/2000 
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(b) The sum so allocated shall be remitted to the Credit of Co-operative 
Education Fund in the Kerala State Co-operative Bank within two months of the date 
of receipt ofthe audit certificate. 

(c) The Co-operative Education Fund shall be maintained and administered 
by the Kerala State Co-operative Union. It shall be utilised for the furtherance of 
Co-operative education including propaganda as contemplated in the Act and the 
Rules and Regulations formed by the Union and approved by Government. 

(d) No part of the Co-operative Education Fund shall be spent by the said 
union except in accordance with regulations of the Union and the General directions 
that may be issued by the Registrar or Government from time to time. 

(e) The said Union shall maintain separate account for this fun in accordance 
with the regulations to be framed by the Union, with the approval of Government. The 
regulations shall, among other things provide for contributions to the All India 
Co-operative Union and assistance to Circle Co-operative Unions. 

(f) It shall be competent for the Government, if found necessary, to constitute 
a committee ofnot more than five members of whom two shall be elected members of 
the Managing Committee of the Kerala State Co-operative Union, for the administration 
of the Co-operative Education Fund. On the constitution of the Committee, the 
Committee of the State Co-operative Union shall hand over charge of the cash, records 
and other documents in respect of this fund to the committee constituted under this 
sub-rule. The period of the committee and the details ofits working shall be as laid 
down by Government from time to time. 

(3) Every Agricultural Credit Society other than a Land Mortgage Bank or a 
society the object of which is to grant long term loans exclusively on the mortgage of 
immovable properties and every financing bank other than a financing bank the object 
of which is to provide funds for the grant of long term loans on the mortgage of 
immovable properties, shall set apart not less than 15% of its net profits towards an 
Agricultural Credit Stabilisation Fund. This fund shall not be utilised except with the 
prior written permission of the Registrar. 

[*(4) A society may utilise the balance of the net profit for payment of 
dividends to its members on their paid up share capital at such rate not exceeding 
twenty per cent as may be decided by the general body. ] 


CASE LAWS 


Contributions for starting job oriented courses including in Medicine 
and Engineering Co-operative Societies Act, 1969, (Kerala) - Sections 56 and 57 
— Contributions for starting job oriented courses including in Medicine & Engineering 
in the Co-operative Sector - Contribution can be given only from the funds available in 
the common good fund created as per S.56 (2) (c) or 56 (2) (d) — Cannot be given 
from the General Fund. 


“Inserted by SRO 115/94 
568 





FUNDS - GENERAL 


Contributions can be given within the permissible limit in Ext.P5 from the funds 
available in the common good fund created as Per $.56(2)(c) or ten per cent of the 
profits which can be given as contributions from the Co-operative Society for the 
charitable purpose under S.56(2)(d). Working fund of the Society can be used only 
for the working of the society mentioned in the bye-laws or as authorised by the Act 
and Rules. General Fund cannot be utilised for payment of donations. What can be 
given as contribution is given in S.56(2)(c) & (d) of the Act. In view ofthe above, I 
hold that the directions in Ext.P5 that is sufficient funds are not available inthe common 
good fund, balance may be met from the General Fund for the time being pending 
recoupment is illegal and last sentence in Ext.P5 cannot be given effect to. Jn this 
judgment 1979 KLT 58 is referred to. 

1999 (3) KLT 758 All Kerala District Co-operative Bank Employees 
Congress v/s State of Kerala 

Funds of the society Section 55 - The word ‘Fund’ is used as a general term 
to mean the money of the society 

The expression “No part of the funds other than the net profits” itself would 
indicate that the word ‘fund’ is used as a general term to mean the money of the 
society. This position is reemphasised by the proviso which says that a member may be 
paid such remuneration allowance or honorarium which can only be paid from the fund 
of the society, which means the money of the society. 

1997 (1) KLT SN 81 P 60 Chandrasekhara Pillai v/s State 

Barto divide funds There is a positive bar under Section 55 of the Act in dividing 
the funds among members other than net profits. How the net profit have to be distributed 
is narrated in Section 56 of the Act, which also postulates payment of dividends to members 
on their paid up share capital at such rate not exceeding twenty per cent. It also postulates 
payment ofbonus to employees of the society to the extent and in the manner specified in 
the bye-laws or in the Payment of Bonus Act, 1965, as the case may be Rule 53 of the 
Rules also stipulates net profits ofany society as declared by the Registrar in respect of any 
Co-operative year shall be approached in the manner set forth in Section 56 Sub-rule 4 of 
53 states a society may utilise, the balance of net profit for payment of dividends to its 
members as their paid up share capital at such rates not exceeding 20% as may be decided 
by the General body. In other words reading Sections 55 and 56 and Rule 53 together 
it is evidently clear that statutes itself has given how the net profits have to be disbursed 
among the members of the society. With regard to funds other than net profits there is 
a prohibition from disbursing the same among the members. The purchase of 
chapathithava from the fund of the society which according to Section 55 shall not be 
divided among the members. Only the net profits can be disbursed to the members of 
the society by payment of dividends as their paid up share capital. 

OP 1317 of 1997 decided on 6-3-1997 = 1997 (1) KLT SN 81 P 60 G 
Chandrasekharan Pillai v/s ISRO Employees Co-operative Society 
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Exgratia gifts of articles to the members of the society from the net 
profit of the Society It is no doubt that Section 55 ofthe Act prohibits only payment 
or distribution of any part of the funds of the society other than the net profits by way 
of bonus or dividend amongst its members. Section 56 prescribes the only permissible 
modes in which the society shall deal with its net profits. 

The exgratia distribution ofstainless steel utensils to members of the society on 
the occasion of general body meeting will not fall within any of the clauses (a) to (e) of 
Section 56 (1) and it was not therefore competent for the committee of the society to 
incur any expenditure out of the net profits of the Society for making such exgratia gifts 
of articles to the members of the society. 

1979 KLT 589 State v/s Raju 


ACT 


S57. Investment of funds :- A society may invest or deposit its funds- 

(a) in Government Saving Bank, or 

(b) in any of the securities specified in Section 20 of the Indian Trusts Act, 
1882 (Central Act 2 of 1882); or 

(c) in the shares or securities of any other society approved for the purposes 
by the Registrar by general or special order; or 

(d) in any bank approved for the purpose by the Registrar; or 

(e) in any other prescribed manner. 


RULES 


R54. Manner of investment of funds :- (1) A Society may, with the previous 
sanction in writing of the Registrar, invest the whole or any portion of its funds in the 
purchase or lease of land on the acquisition, construction or renewal of any building that 
may be necessary to conduct its business. The amount of the funds so invested shall be 
recouped on such terms as may be determined in each case by the Registrar. 

Provided that this sub rule shall not apply- 

(a) to immovable property purchased- 

(i) by a society at a sale held in execution of a decree, decision or award 
obtained by it for the recovery of any sum due to it; or 

(ii) by a Financing Bank at a sale held in execution of a decree, decision or 
award obtained bya society financed by it for the recovery of any sum due 
to such society or at a sale by or on behalf of the liquidator of such society; 

(b) to the purchase or lease of lands or purchase, construction or remodelling 

of buildings of a Society, whose objects according to its bye-laws include 

such purchase, lease construction or remodelling: 

Provided further that no recoupment of the amount invested under this 
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sub-rule shall be necessary when the investment is made- 

(a) by a society from its building fund raised out of net profits as per the 

bye-laws; or 

(b) by a society other than a credit society in which the share capital raised 

from the members is intended to build up the special kind of business for which 

it has been registered. 

(2) No society shall dispose of any immovable property acquired by the 
society without the prior sanction of the general body and of the Registrar: 

Provided that Housing Societies, the bye-laws of which specifically provide 
for the purchase and sale of immovable property, may dispose of those properties 
without the sanction of the Registrar or of the general body. 

[*(3) Asociety may with previous permission of the Registrar deposit or 
invest its funds in institutions registered under the Travancore Cochin Literary, 
Scientific and Charitable Societies Act, 1955, provided that such “institutions are 
jointly managed by Government and Co-operative societies for the promotion of 
health and educational purposes. | 


CASE LAWS 


Building Words & Phrases — ‘Building’ Meaning of— Whether ‘building’ will 
include the land wherein the building is situated depends upon the intention of the 
parties, the agreement of the parties and the terms of document. 

The building is situated in plot C and in terms of the said award, it is allotted to 
group No.4 Group No.5 was also allotted certain other items of property. It is after 
that, specific allotments of the building situated in Plot C shown in the plan is made in 
favour of groups 4 and 5. In such circumstances, taking into account the intention of 
the parties, the agreement of the parties and the terms of the document, it has to be 
taken, as found by the Courts below concurrently, that the allotment jointly to 4" and 
5" groups as mentioned above, confined only to the building and not to the land. 
Therefore, in the nature of the document Ext.B16 and the allotment made mention of 
therein, the said decision cannot have any application. Jn this judgment 1994 (2) 
KLT 424 is distinguished. 

2000 (1) KLT SN 42 P37=2000 (1) KLJ 224 Kunhaliyumma v/s Kuttu 


ACT 


[**S57A. The Co-operative Development and Welfare Fund :- (1) The 
Government may, by notification in the Gazette, frame a scheme to be called the Co- 
operative Welfare and Development Scheme for the establishment of a Fund under 
this Act and there shall be established, as soon as may be after the framing of the 


“Inserted by SRO 380/2000 
“Inserted by Act 1 of 2000 
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scheme, a Fund to be called the Co-operative Development and Welfare Fund, in 
accordance with the provisions of this Act and the scheme; 

(2) Asociety may contribute to the Fund at such rates, as may be specified in 
the scheme. 

(3) There shall be credited to the Fund,- 

(a) the contribution to be paid by the Society under sub-section (2) and 

(b) any other amount which, under the provisions of the scheme, shall be 

credited to the Fund. 

(4) Subject to the provisions of this Act and the scheme, the Co-operative 
Development and Welfare Fund shall be utilised for payment of grant or loans to 
societies for the following purposes, namely:- 

(1) for the purpose of safeguarding the interests of the societies against any loss 

or damage to their assets and properties, despite reasonable precautions to 

prevent such loss or damage; 

(ii) for utilising for the developmental activities of the societies; and 

(iii) for any other purpose as may be specified in the scheme. 

(5) Subject to the provisions of this Act the scheme may provide for the 
following matters, namely:- 

(1) the time and manner in which contribution shall be made to the Fund by the 

societies; 

(ii) the rate of contribution; 

(ii) the administration of the Fund; 

(iv) the purposes for which the Fund may be utilised for developmental activities 

of the societies; 

(v) the conditions under which the Fund may be expended for payment of 

reliefs to the societies; 

(vi) the manner in which the accounts of the Fund shall be kept; and 

(vii) any other matter which is to be provided for in the scheme or which may 

be necessary or proper for the purpose of implementing the scheme. 


S57B. Deposit Guarantee Scheme:- (1) The Government may, by notifi- 
cation in the Gazette, frame a scheme to be called “the Deposit Guarantee Scheme”’ 
specifying the purpose of the scheme and shall be administered in such manner, as may 
be specified therein. 

(2) Asociety may contribute to the Deposit Guarantee Scheme at such rates 
as may be provided in the said scheme. 


S57C. Consortium Lending Scheme :- (1) The Government may, by noti- 
fication in the Gazette, frame a scheme to be called the “Consortium Lending 
Scheme” for the purpose of providing loans for infrastructure development to societies, 
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local authorities, development authorities or similar institutions on Government guarantee 
subject to such terms and conditions, as may be specified in the said scheme. 

(2) Asociety may contribute to the Consortium Lending Scheme, at such rates, 
as may be specified in the scheme. ] 


S58. Restrictions on borrowings :- A society shall receive deposits and 
loans only to such extent and under such conditions as may be prescribed or as may be 
specified in the bye-laws. 


RULES 


R55. Restrictions on borrowings :- (1) Subject to the provisions in 
sub-rule (2) a society shall not receive deposits and loans, whether from members or 
non-members in excess of the limit fixed in the bye-laws of that society. 

(2) A society which accepts deposits and loans from members only and 
has no liability to any person other than the members, may receive such deposits 
and loan in excess of the limit referred to in sub-rule (1), if the excess amount is 
deposited in a Co-operative Bank to which it is affiliated or is invested in 
Government or other securities specified in Section 20 of the Indian Trusts Act 
1882 (Act of 1882): 

Provided that the amount so deposited or invested or any part thereof, shall 
not be withdrawn or otherwise utilised except for the repayment of the deposits accepted 
in excess of the aforesaid limit. 

[*(3) the receiving of deposits or loans referred to in sub-rules (1) and (2) shall 
be subject to such further terms and conditions as may be fixed or directions or guide- 
lines as may be issued, from time to time, by the Registrar or the National Bank for 
Agricultural and Rural Development or the Reserve Bank of India, as the case may be, 
by general or special order. ] 


ACT 


S59. Restrictions on loans :- (1) A society shall not make a loan to any 
person or a society other than a member: 

[**Provided that a District Co-operative Bank may make loan to nominal or 
associate members: 

Provided further that, with the general or special sanction of the Registrar, a 
society may make loans to another society. ] 

(2) Notwithstanding anything contained in sub-section (1), a society may make 
a loan to a depositor on the security of his deposit. 


“Inserted by SRO 1485/89 
“Substituted by Act 15 of 1997 
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RULES 


R56. Restrictions on grant of loans :- (1) No financing bank or credit 
society, other than an agricultural credit society with unlimited liability, a land mortgage 
Bank and a society the object of which is to grant long term loans, exclusively on the 
mortgage ofimmovable properties, shall grant loans for periods [*exceeding five years. ] 
[*xxxx] 

(2) The Registrar shall have power to fix by general or special order in writing 
the amount of the maximum lending limit ofa Financial Bank or a Credit Society other 
than an agricultural credit society with unlimited liability, a land mortgage bank and a 
society the object of which is to grant long term loans exclusively on the mortgage of 
immovable properties, which may be available for the grant of short term loans and 
loans repayable after one year but within three years or five years as the case may be, 
from the date of grant of loans: 

Provided that the total amount of loans granted under the proviso to sub-rule 
(1) shall not exceed 50% of the total amount of loans permissible under this sub-rule 
for periods exceeding one year but not exceeding five years. 

(3) No agricultural credit society with unlimited liability shall grant loans for 
periods exceeding five years. 

Explanation :- In this rule the term ‘short term loans’ means loans repayable 
from the sale proceeds of the next harvest as soonas they are realised or within one 
year from the date of the grant of the loan, whichever period is longer. 

(4) The Registrar may in consultation with the financing Bank by general or 
special order prohibit or regulate the grant of loans by a central bank or a society 
where such grant is considered neither in the interest of the society nor in the interest of 
the development of co-operative movement on sound lines. 

[**(5) the grant of loans or advances to any members or non-members by a 
society shall be subject to such terms and conditions as may be fixed or directions or 
guidelines as may be issued, from time to time, by the Registrar or the National Bank 
for Agricultural and Rural Development or the Reserve Bank of India, as the case may 
be, by general or special order. | 


NOTIFICATIONS 
UNDER SECTION 59 (1) 


Primary Agricultural Credit Societies 
Government of Kerala hereby exempt all the Primary Agricultural Credit 
Societies from the provisions of sub-section (1) of Section 59 of the said Act for the 





“Substituted and omitted by SRO 33/71 
“Inserted by SRO 1485/89 
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limited purpose of enabling the said Primary Agricultural Credit Societies to sanction 
cash credit or overdraft facility to the beneficiary committees for the execution of public 
works of Local Self Government Institutions undertaken by such committees on 
condition that such amounts should not exceed 50% of the cost of such work on the 
recommendation and guarantee executed by the concerned Local Self Government 
Institutions at an interest rate not exceeding the rate prevailing for loans to non-agricultural 
purposes. The concerned Local Self Government Institutions shall give a guarantee to 
the said Society that all dues to the Beneficiary Committee would be realised from the 
final bill and credited to the said society. 
SRO. No. 1098/2000 G.O.(P) No.149/2000/Coop dated 17-11-2000 K.G..Ex. 
Vol.45 No.2107 
Primary Co-operative Agricultural and Rural Development Bank 

Government of Kerala hereby exempt the Primary Co-operative 
Agricultural and Rural Development Bank from the provisions of sub-section 
(1) of Section 59 of the said Act for the limited purpose of enabling the said 
Primary Co-operative Agricultural and Rural Development Bank to provide housing 
loan facility to its em-ployees without prejudicing the interest of the member 
agriculturists and by making subrules by each of the Primary Co-operative 
Agricultural and Rural Development Bank with specification of in terms and 
conditions that the rate of interest of the loan shall be 10.5% per annum or the 
rate of interest charged by the Kerala State Co-operative Agricultural and Rural 
Development Bank on the funds advanced by them for the purpose whichever is 
higher from time to time and that theloan shall be repayable in wquated monthly 
instalments comprising principal and interest calculated on a monthly reduced 
balance methode and that the maximum amount of the loan shall be limited to 
Rs.2 lakhs only (Rupees two lakhs only) for construction of new house and Rs 
40,000/- (Rupees forty thousand only) for repairs. 
SRO. No. 149/2001 G.O.(P).No.35/2001/Coop dated 12-2-2001 K.GEx. Vol.46 
No. 254 

Kerala State Co-operative Bank Ltd 

Government of Kerala hereby exempt the Kerala State Co-operative Bank 
Ltd.from the provision of subsection (1) of Section 59 of the said Act and from subrule 
(1) of Rule 56 of the said Rules, for the limited purpose of enabling the said Bank to 
provide a long term loan of Rs 5.50 crores (Rupees five crores fifty lakhs only) for a 
period not exceeding ten years to Badakara Sahakarana Asupathri Limited No.2411 
subject to the guidelines of NABARD and on satisfying the other terms and conditions 
as may be applicable for the said purpose. 
SRO. No. 935/2003 G.O.(P) No. 193/2003/Coop dated 7-10-2003 K.GEx. 
Vol.48 No.1841 and SRO No. 1201/3003 GO.(P) No. 282/2003/Coop dated 
23-12-2003 K.GEx. Vol.48 No.2415 
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Kerala State Co-operative Bank Ltd and District Co-operative Banks 

Government of Kerala hereby exempt the Kerala State Co-operative Bank 
Ltd and District Co-operative Banks from the provisions of sub-section (1) of Section 
59 of the said Act and from subrule (1) of Rule 56 of the said Rules for the limited 
purpose of enabling the said societies to provide housing loans up to Rupees 10.00 
lakhs (Rupees ten lakhs only) to individuals for a period exceeding five years subject 
to the guidelines issued by NABARD from time to time in this regard and on satisfying 
the terms and conditions mutually agreed upon for the purpose. 
SRO. No. 652/2004 K.GEx. Vol. 49 No.1317 dated 23-6-2004 

Vanitha Co-operative Societies 

Government of Kerala hereby exempt the Vanitha Co-operative Societies in 
the State from the provisions of sub-section (1) of Section 59 of the said Act for the 
limited purpose of enabling the said societies to provide loans to Self Help Groups 
organised under the said societies. 
SRO. No. 706/2004 G.O.(P) No.154/2004/Coop dated 26-6-2004 K.G.Ex. Vol. 
49 No.1444 

Primary Agricultural Credit Societies 

Government of Kerala hereby exempt the Primary Agricultural Credit Societies 
in the State from the provisions of sub-section (1) of Section 59 of the said Act for the 
limited purpose of enabling the said societies to provide loans to the Neighbourhood 
Groups organised under the said societies. 
SRO. No. 945/2004 G.O.(P). No.220/2004/Coop dated 13-8-2004 K.G.Ex. Vol. 
49 No.1893 

UNDER RULE 56 (1) 
Government Secretariat Staff Co-operative Society Ltd. No. 2620 

Government of Kerala hereby exempt the Government Secretariat Staff 
Co-operative Society Ltd. No. 2620, Thiruvananthapuram, from the provisions 
of sub-rule (1) ofrule 56 of the said Rules for the limited purpose of enabling the said 
society to grant long term loans to its members for periods upto 100 months. 
SRO.No. 1097/2000 GO.(P) No. 150/2000/Coop dated 20-11-2000 K.GEx. Vol. 
45 No. 2098 

Agricultural and Non-agricultural Credit Societies 

Government of Kerala hereby exempt all Agricultural and Non-agricultural 
Credit Societies having deposits exceeding Rs.10 crores from the provisions of 
sub-rule (1) and (3) of rule 56 of the Kerala Co-operative Societies Rules, 
1969, for the limited purpose of enabling the said societies to advance Housing 
Loan to its members for periods exceeding five years subject to the availability 
of funds. 
SRO.No. 1099/2000 GO.(P) No. 151/2000/Coop dated 22-11-2000 K.GEx. Vol. 
45 No. 2108 
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District Co-operative Banks 

Government of Kerala hereby exempt all the District Co-operative Banks in 
the State, from the provision of sub-rule (1) ofrule 56 of the said Rules for the limited 
purpose of enabling the District Co-operative Banks to grant long term loans to the 
Primary Agricultural Credit Societies, for deposing the amount in the Treasury Small 
Savings Fixed Deposit Certificate Scheme for periods exceeding five years but not 
exceeding Six years and six months. 
SRO.No. 103/2001 G.O.(P) No. 24/2001/Coop dated 27-1-2001 K.GEx. Vol. 
46 No. 177 

Kerala State Co-operative Bank 

Government of Kerala hereby exempt the Kerala State Co-operative Bank 
from the provision of sub-rule (1) ofrule 56 of the said Rules for the limited purpose of 
enabling the said Bank to grant loans for a period upto 10 years, depending upon the 
repaying capacity of the borrowers / Units, subject to the concurrence of National 
Bank for Agriculture and Rural Development and on satisfying the terms and conditions 
mutually agreed upon, for the purpose. 
SRO.No. 1174/2003 GO.(P) No. 259/2003/Coop dated 8-12-2003 K.G. Ex. Vol. 
48 No. 2374 


CASE LAWS 


One time Settlement Co-operative Societies Act, 1969 (Kerala) - Sections 
66 and 66A - Registrar has no power to issue Circular No. 35/01 directing Co- 
operative Societies to permit the borrowers to settle the outstanding loan at the 
document rate or at the then existing rate, whichever is less excluding penal interest 
and compound interest. 
2005 (3) KLT 483 DB Kallettumkara Service Co-operative Bank v/s Registrar 
of Co-operative Socieites 

Collection of penal interest on interest Co-operative Societies - Loans - 
Collection of penal interest on interest - Bye-law provision not clear - Agreement 
provides levy of penal interest only on the defaulted principal amount - Subsequent 
directions can apply only to the loans sanctioned and issued thereafter - No penal 
interest on defaulted interest 
2005 (2) KLT SN 15 C 17 Primary Co-operative Agricultural Development 
Bank Ltd v/s State of Kerala 

Sale of vehicle Hire Purchase Act, 1972 - Hire Purchase transaction - Sale - 
Legality of- Vehicle repossessed without terminating agreement - Intention to sell not 
intimated - Sale effected in an haphazard manner - Cannot escape from the non- 
compliance of the procedural formalities - Sale not valid. Jn this judgment AIR 1934 
Nag 151 is distinguished. 
2005 (1) KLT 226 DB Business Bankers v/s Anandan 
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Award of differential rates of interest Interest Act, 1978 - Section 3 — 
Restitution — Award of differential rates of interest — Comparison by SCB with the 
decree in favour of CANFINA and against Citibank is wholly irrelevant and contention 
of unjust enrichment is misplaced — See — Interest. 

2004 (8) SCC 348 DB Citibank N.A. v/s Standard Chartered Bank 

Agreement a loan transaction even though referred to as a hire pur- 
chase finance agreement Hire Purchase Act, 1972 —Section 2 (c) -Agreement — 
Whether hire purchase agreement or loan agreement — The customer entered into 
agreement with finance company for purchase of vehicle — Vehicle was purchased in 
the name of customer and the ownership was with the customer only — Intention of 
parties was only to secure payment — The agreement is loan transaction even though 
referred to a hire purchase finance agreement. 

A hire-purchase agreement may in substance be a loan transaction and the 
label of such an agreement is not conclusive. It is open to the Court to determine 
whether a particular agreement is loan transaction or hire-purchase agreement. The 
parameters to be applied are laid down, inter alia, in the judgment of the Supreme 
Court in Sundaram Finance Ltd.’s case (AIR 1966 SC 1178). Thus where the 
customer entered into agreement with finance company for purchase of vehicle and 
the vehicle was purchased in the name of customer and the ownership was with the 
customer only and intention of parties was only to secure payment, the agreement in 
question would be loan transaction even though referred to as hire purchase finance 
agreement. 

2003 (3) KLT 397 Tarun Bhargava v/s State of Haryana 

Mortgagee is not entitled to get any value of improvements Mortgage 
— Value of improvements — Mortgagee is not entitled to get any improvements which 
has been effected after the deposit ofthe mortgage money and value of improvements. 

When the mortgage money is deposited with notice there would not remain 
any debt from the mortgagor to the mortgagee and, therefore, the mortgage can no 
longer continue after the mortgage money is paid. Thus on payment of the mortgage 
money or deposit before court by the mortgagor, the mortgage comes to an end and 
the right of the mortgagee to remain in possession also co-terminous. Thereafter, the 
mortgagee continues in unlawful possession, In such circumstances, the mortgagee is 
not entitled to get any improvements which has been effected after the deposit of the 
mortgage money and value of improvements. 

2003 (3) KLT SN 204 Chinnathampi Nadar v/s Ponnamma 

Tests to determine whether the deed is a licence or lease Deeds — Suit 
for recovery of possession — Transaction whether lease or licence — Document styled 
as a licence whether actually a lease — Depends on the intention of the parties — Regard 
must be more to the substance than to the form of the transaction—To be determined 
by law and not by the label. 
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In deciding whether a grant amounts to a lease or only a licence, regard must 
be had more to the substance than the form ofthe transaction. It is determined by the 
law and not by the label the parties choose to put on it. To give exclusive possession, 
there need not be express words to that effect. It is sufficient, ifthe nature of the acts 
done by the grantee show that he has and was intended to have the right of exclusive 
possession. The fact that the agreement contains a clause that no tenancy is to be 
created will not of itself preclude the instrument from creating a lease. 

2003 (3) KLT SN 178 Sreenivasan v/s Muhammed Ismail 

Government servant standing as surety for loan transaction Section 37 
— Surety— Default in payment by principal debtor—Being a surety, the said Government 
servant has equal liability as the principal debtor for repayment of the loan amount — 
Held, it can be recovered from Death-cum-Retirement Gratuity of surety. 

The provision in the Statute can only be understood as an enabling provision 
for recovery of the dues. A strict interpretation that salary paid from month to month 
alone could have been recovered, basically will be erroneous if not absurd.It will tend 
also to nullify the terms of the agreement entered into between the petitioner and the 
Bank. In view ofthe wordings of S.37, as referred to earlier, it need not be examined 
as to whether provisions of the Kerala Service Rules are offended. Ofcourse the ruling 
below R.124 of Part III K.S.R. refers to a position that DCRG is not attachable by a 
Court of Law. But, the principles cannot be imported because of two reasons. The first 
is that there is no attachment by a Court of law in the present case. Secondly, in view 
of S.37, application of the rule itself will be out of place. As a matter of fact, in such 
cases, and adjudication as referred to in the Kerala Service Rules is not called for. 
2003 (3) KLT 156 Surendran v/s Mavelikkare Primary Co-operative Agricul- 
ture and Rural Development Bank Ltd 

Guidelines to be followed by all finance companies before repossessing 
a vehicle Hire Purchase — Hire Purchase Act — Finance companies — Repossession of 
vehicle as a result of default in repayment of monthly instalments. 

The following guidelines to be strictly followed by all finance companies before 
it exercises its power to repossess a vehicle:- (1) Whenever a cheque is not honoured 
for payment, it would be immediately brought to the notice of the borrower by issuance 
ofanotice under registered post, to be posted at the address provided by the borrower 
and proof of dispatch by registered post at the given address would be considered as 
sufficient proof of service of notice. (ii) 7 days time should be given reckoned from the 
date of service of the registered notice for clearance of the amount under the dishonoured 
cheque. (iii) In case of second dishonour of cheque similar notice be provided drawing 
the attention of the borrower to the term of agreement entitling the lender to recall the 
entire loan. This notice should again give 7 days time to the borrower to pay the 
outstanding amounts as on date. The 7 days time to be reckoned from the date of 
service of the notice. (iv) Ifthe amount is not paid, it would be open to the finance 
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company in exercise of its power under the finance agreement to recall the loan. If it 
exercises of this power another notice be given to the borrower intimating that the loan 
has been recalled and the borrower should be called upon to tender the amount due 
within 7 days of receipt of notice. The notice again be sent by registered post at the 
address given by the borrower, (v) Ifno amount is paid within the stipulated period as 
per the notice. Finance company would be authorised to repossess the vehicle but this 
power of repossession would not entitle the finance company to track the vehicle 
white plying on the road. (vi) In case the borrower refuses to sign the papers when the 
care 1s repossessed, on repossession of the vehicle, immediate imformation be provided 
by the finance company to the local police intimating the time and place when the 
vehicle was repossessed. 

2003 (2) KLT 1054 DB Bhagya Products v/s Commissioner of Police 

Pendente lite and future interest Section 34 and 35, CPC - Pendente 
lite and future interest - A person cannot claim enhanced rate of interest as a matter of 
right - Depends upon the facts and circumstances of each case. 
2003 (1) KLT SN 50 = 2003 (1) KLJ NOC 6 Punjab and Sind Bank v/s Ramji 
Dass Khanna and another 

Distinction between release deed and deed of conveyance Deeds and 
Documents — Distinction between release deed and deed of conveyance - Explained. 

There can be no release by one person in favour of another who is not already 
entitled to the property as co-owner. A release deed is valid not only when it is gratuitious 
and it can be validly executed also for some benefit accruing to the releaser 
simultaneously. Where the property is owned by two co-owners each having an 
undivided half share in the property and one of them by a deed effaces himself in 
respect of his title and right to possession in favour of the other, the document is 
release and not a conveyance. 
2003 (1) KLT SN 28 Palani Velu v/s Sub Registrar 

Adverse Possession A mixed question of law and fact - Existence of 
possession as well as animus possidendi are essential conditions - Clean and 
unequivocal assertion of title to the land by the possessor inidicative of animus 
possidendi - Period for the purpose of reckning adverse possession commences from 
the date both actual possession and assertion of title are shown to exist--Mere fact 
that a building was constructed by the possessor of the land with the permission of 
court does not make the possession a permissive possession - Lessee of an Inamdar 
cannot acquire title to the land by adverse possession- Although neither passsing of an 
order against the possessor, nor filing of application before statutory authority under 
Inams Abolition Act for occupancy rights would cause iterruption in continuity of his 
possession but it would abrogate his animus to hold the land in derogation of the title of 
the owner (State in this case) and would break the chain of continuity of the animus. 
AIR 2002 SC 1012 = 2002 (3) SCC 258 DB Konda Lakshmana Bapuji v/s 


Government of A.P. and others 
580 





FUNDS - GENERAL 


All small agricultural debtors even if their debts have not become 
overdue as on 29.12.2001 are entitled to the benefits of the Act Agricultural 
Debtors (Temporary Relief) Act, 2001 - Section 2 (v), 5 - In the case ofall those small 
agricultural debtors even if their debts have not become overdue as on 29.12.2001, 
they are entitled to the benefit of the Act. 

The Act intends to provide temporary relief to those agriculturists whose total 
principal amount of debt does not exceed Rs.50,000/- as on 29-12-2001. Therefore, 
in the case of all those small agricultural debtors even if their debts have not become 
overdue as on 29.12.2001 they are entitled to the benefits ofthe Act. In other words, 
in the case of the agriculturists in whose cases there is an existing loan arrangement, 
they are entitled to those benefits of tax holiday for six months, rescheduling of the loan 
and reduced rate of interest. Providing a restricted meaning the word “debt” in the 
case of only those agriculturists whose debts have become overdue would defeat the 
very purpose of the Act. 

2002 (2) KLT 648 = ILR 2002 (2) Ker 543 Narayanikutty Amma v/s Registrar 
of Co-operative Societies 

Mere payment of amount does not make the document a lease if it is 
otherwise a mortgage Deeds - Lease or mortgage - A reading of the whole 
document shows that the property was given as security for the purpose of loan given 
to the mortgagor. A charge 1s also created in the mortgage. As rightly held by the court 
below, Ext. A3 document is a mortgage and not a lease. 

2002 (2) KLT 589 = ILR 2002 (2) Ker 583 = AIR 2002 Ker 313 =2002 (1) KLJ 
880 DB Aboobacker Babu Haji v/s Pathummakutty Umma 

Penal interest cannot be capitalised Section 27 A - At times the interest 
charged and capitalised is manifold than the amount actually advanced. Rule of 
damdupat does not apply. Penal interest, service charges and other overheads 
are debited in the account of the borrower and capitalised of which debits the 
borrower may not even be aware. Ifthe practice of charging interest on quarterly 
rests is upheld and given a judicial recognition, unscrupulous banks may resort to 
charging interest even on monthly rests and capitalising the same. Statements of 
Accounts supplied by banks to borrowers many a times do not contain particulars 
or details of debit entries and when written in hand are worse than medical 
prescriptions putting to test the eyes and wits of the borrowers, Instances of 
unscrupulous, unfair and unhealthy dealings can be multiplied though they cannot 
be generalised. Suffice it to observe that such issues shall have to be left open to 
the adjudicated upon in appropriate cases as and when actually arising for 
decision and we cannot venture into laying down law on such issues as do not 
arise for determination before us. 

2002 (1) KLT 743 = 2002 (1) SCC 367 = 2001 (2) KLJ 849 FB Central Bank of 
India v/s Ravindra 
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Suit for declaration of title and for recovery of possession There is no 
need for the absolute owner to refer to his title deeds in the document executed by him 
conveying his interest in the property in favour ofhis assignee or donee - Plaintiffcan 
succeed only if they can establish title and possession on the property. 

It is true that the plaintiffs can succeed in a suit based on title only by proving 
the case pleaded by them and not on the weakness of the defence case. Therefore, it 
is clear that in the above suit seeking declaration of title and recovery of possession the 
plaintiffs can succeed only if they established their title to and possession of the plaint 
schedule property claimed by them. Jn this judgment 1988 (1) KLT 856 and 1997 
(7) SCC 137 are referred to. 

2002 (1) KLT SN 57 = AIR 2002 Ker 133 Raman Pillai v/s Kumaran 
Parameswaran 

Agreement to pay interest at 5% over the Reserve Bank rate Banking 
Regulation Act, 1949 - Interest - Agreement to pay interest at 5% over the Reserve 
Bank rate - Failure to contest the matter before the trial or appellate Court - Cannot 
contest it before the execution court. 

If the parties agree that in respect of the amount advanced against a 
mortgage, compound interest would be paid, the court cannot interfere and reduce 
the amount of interest agreed to be paid on the loan so taken. In view of the said 
decision and considering the fact that under the promissory note executed in favour of 
the Respondent-Bank, the revision petitioner had agreed to pay interest at 5% per 
annum with quarterly rests and considering the fact that even after getting knowledge 
of the case he failed to contest the matter before the trial court or even to challenge the 
same before the appellate court, I am of the view that it is futile for him to contend 
before the execution court that the amount allowed by the decree cannot be realised 
from him. 

2001 (3) KLT SN 36 P 26 = ILR 2001 (3) Ker 287 George v/s New Bank of 
India 

When the decree pertains to commercial transaction, court can exercise 
a discretion to award more than 6% and award contractual rate of interest 
Section 34 - Interest accumulated with principal at the end of quarter becomes principal 
at the end of quarter becomes principal and never thereafter ceases to be dealt with as 
principal - When the decree pertains to commercial transaction, court can exercise a 
discretion to award more than 6% and award contractual rate of interest - Banking 
Regulations Act, 1949, Sections 21 & 46. 

The banking transactions in our country are controlled by Banking Regulation 
Act, 1949. Amendments are made to that legislation from time to time so as to provide 
sufficient power to the Reserve Bank of India to control the functioning of the 
Commercial Banks and other banking companies. According to Section 21 ofthe 
Banking Regulations Act, 1949, powers have been given to the Reserve Bank of India 
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to control advances by banking companies. Nationalized banks charge a particular 
rate of interest in pursuance of the Reserve Bank’s direction and those Banks are 
justified in demanding such interest, otherwise the banks would be violating Section 21 
attracting penalty provided under Section 46 of the Banking Regulations Act. The 
Banking Regulation Act 1949, is the most important enactment which governs the 
charging ofthe rate of interest by the banks. In fact sweeping powers have been given 
to the Reserve Bank of India for issuing proper directives to that effect. Nationalised 
banks and banks in the co-operative sector are also bound by the directives given by 
the Reserve Bank of India. Such directives oblige the bank to charge interest with 
quarterly rests and half-yearly rests interest on commercial and other transactions. Jn 
this judgment 1962 KLT 184, 1991 (2) KLT 226, 1995 (2) KLJ 407 and ILR 
1995 (1) Ker 399 are referred to. 

2001 (2) KLT 720 = 2001 (2) KLJ 223 = ILR 2001 (3) Ker 95 Indian Bank 
v/s Prabhu 

Interest upon interest Interest Act, 1978--S.3 (3) (c) - Interest on delayed 
payment held, is not interest upon interest. 

2001(2) SCC 623 DB Jit Ram Shiv Kumar v/s National Insurance Company Ltd 

Appellant trespassed into Government property fully knowing well that 
it does not belong to it and that it is not entitled to the benefit Transfer of properety 
Act, 1882 - Section 51 —“Believing in good faith that he is absolutely entitled to” — The 
possession must not have been by mere permission of another — Must be under the 
honest belief that he has secured good title to the property in question and is the owner 
thereof. 

Inorder to entitle an occupant of land to claim compensation, asa general rule, 
it is necessary that he must have held possession under colour title, his possession must 
not have been by mere permission of another but adverse to the title of the true owner 
and he must be under the honest belief that he has secured good title to the property in 
question and is the owner thereof. So far as the present case is concerned, as already 
stated, appellant was not able to prove that the property from which it was evicted, 
was included in the lease deed. If that be so, it cannot be said that he is entitled to get 
the benefit of improvement. Here, it is a case where the appellant trespassed into 
Government property fully knowing well that it does not belong to it and that it is not 
entitled to the benefit of S.51. Jn this judgment AIR 1965 SC 1812, 1866 (6) WR 
228, AIR 1929 PC 163, 1865-66 (1) HL 129, AIR 1973 SC 2498 and 1963 KLT 
750 are referred to. 

2000 (3) KLT SN 18 P 16 = ILR 2000 (3) Ker 403 DB Emerald Valley Estate 
Ltd v/s State of Kerala 

Cogent reason and supporting circumstance shall be made out for 
exercise of any discretion to reduce the interest payable from the contractual 
rate of interest agreed upon by the parties Civil Procedure Code - Section 34 — 
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Proviso — Commercial transaction between bank and customer — Court would award 
the interest which is permissible in terms of the proviso to Section 34 unless the court 
has some clear and cogent reason. 

On the materials it is clear that the transaction entered into by the defendants 
with the plaintiffbank 1s a commercial transaction. Amounts were advanced for the business 
of the defendants. In sucha situation, normally the court would award the interest which 
is permissible in terms of the proviso to S.34 of the Code of Civil Procedure unless the 
court has some clear and cogent reason for not granting the interest as provided for by 
the proviso. In this case no circumstance is made out for exercise of any discretion to 
reduce the interest payable from the contractual rate of interest agreed upon by the 
parties at the time of the transaction. Jn this judgment 1990 (1) KLT SN 44 is reversed. 
2000 (1) KLT SN 26 P 24 Union Bank of India v/s Kumaranunni Nair 

Liability for payment of interest is automatic and mandatory Natural 
justice — Hence question of giving any show cause notice prior to the fixing of the 
liability for payment of interest, by an order, does not arise— There is no breach ofany 
principle of natural justice as the assessee is entitled by the statute to apply for reduction 
or waiver of the amount by showing proper cause —See Income-tax Act, 1961, 
Ss.234A, 234B & 140A(1). 

1999 (3) KLT 813 DB Commissioner of Income-tax v/s Ramalingair 

If the principal debtor has paid a substantial portion of the loan amount, 
the guarantor need pay only the balance Contract Act - Sections 140 and 145 - 
Surety is entitled to recover from the former, whatever sum, the latter had rightfully 
paid under the contract of guarantee. 

1999 (3) KLT 530 = ILR 1999 (3) Ker 830 Aboobacker v/s Ayishu 

Clog on equity of redemption Transfer of properety Act, 1882 - Section 60 
— Clog on equity of redemption when arises — Provision that if the mortgagor failed to 
tender the mortgage money within four months of the expiry of the term of the mortgage 
which was five years, the property would be deemed to be owned by the mortgagee 
with the mortgage amount originally advanced being treated as the purchase price, is 
invalid as a clog on redemption. 

The Supreme Court has not postulated that any enquiry into the circumstances 
surrounding the transaction was called for in deciding whether the same would be a fetter 
on the right to redemption. In the case on hand, the term by itselfamounts to a clog on 
redemption and hence is not liable to be given effect to or to have the effect of depriving 
the mortgagors of their right to redeem the mortgage in the present suit. Thus on the pomt 
sought to be raised on behalfof the defendants at the time of argument it is to be held that 
the Courts below were right in holding that the right of the mortgagor to redeem survives 
and the clause in question has to be held to be inoperative as a clog on redemption. Jn 
this judgment AIR 1958 SC 770 and 1900 (3) All ER 34 are relied on. 

1999 (3) KLT 189 Mohammed Moideen v/s Mohammed Moideen 
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Crop loan to agriculturists on mortgage Interest — Claim of — Suit for 
realisation ofamounts advanced as ‘crop loan’ to agriculturists on mortgage — Interest 
‘pendente lite’. 

The discretionary power of the court can be exercised only in the absence of 
contract rate and if the contract rate is available such rate shall be awarded for the 
period from the date of the suit till the passing of the decree. But at the same time if the 
rate of interest is penal and usurious, the court has discretionary power to fix the 
reasonable rate of interest depending on the facts of each case. We say so because it 
has been laid down that the word ‘may’ in the main part of 0.34, R.11 governs all 
sub-clauses of 0.34,R.11. Jn this judgment AIR 1969 SC 600, AIR 1927 PC 1, 
AIR 1940 FC 20 and AIR 1998 SC 1101 are relied on. 

1999 (2) KLT 234 = ILR 1999 (1) Ker 503 DB Aboobacker v/s Canara Bank 

Claim for compounded interest not justified in crop loan Civil Procedure 
Code - Section 34 - Suit on mortgage for recovery of loan amount advanced to 
agriculturists as crop loan - Claim for compounded interest not justified. 

“Crop loans’ as also term loans extended for agricultural development including 
irrigation, purchase of farms, equipments etc., are agricultural loans granted to the 
farmers. Since January 1980 guarantee cover has been extended to term loans granted 
to the farmers. When such protections are given for agricultural development, it is 
totally strange to have compound interest or the practice of quarterly or half-yearly 
rests. The court below therefore acted illegally in awarding compound interest with 
half-yearly or quarterly rests. In this judgment 1980 (2) Kant LJ 495 and AIR 
1986 Kant 242 are relied on. 

1999 (2) KLT 234 = ILR 1999 (1) Ker 503 DB Aboobacker v/s Canara Bank 

Surety’s liability is coextensive with that of the Principal debtor Section 
128 ;-Surety’s liability is coextensive with that of the Principal debtor unless otherwise 
provided in the agreement between the parties. Surety can be proceeded against 
without proceeding first against the principal debtor. Jn this judgment (1598) 5 Co. 
Rep. 99 b Rooke’s Case, (1609) 10 Co. Rep. 139 a Keighley’s Case, (1925) 
AC 578 Roberts v/s Hopwood, 18911 AC 173 Sharp v/s Wakefiled, AIR 1969 
SC 297 Bank of Bihar v/s Damodar Prasad, AIR 1986 SC 868 State Bank of 
India v/s M/s Saksaria Sugar Mills Ltd, AIR 1992 SC 1740 State Bank of 
India v/s M/s Lindexport Registered and 1998 (1) KLT 38 State Bank of India 
v/s Herman are referred to. 

ILR 1999 (3) Ker 91 = 1999 (2) KLT 189 = 1999 (1) KLJ 906 Kerala State 
Financial Enterprises Ltd v/s C.J. Thampi 

The principle of lis pendens Transfer of properety Act, 1882 - Section 52—The 
principle of lis pendens does not apply to previously existing transfers including mortgages. 

Before the date of sale, on 15.3.1976, the suit instituted by the first respondent 
was finally disposed of and therefore, 1“ respondent was not affected by the sale 
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concluded on 15.3. 1976 in favour of the appellant, Hence, there is no lis pendens. 
However, when this is one of the points raised in the reference, we feel that a principle 
can be laid down. Accordingly, we lay down that the principle of lis pendens does 
apply to the previously existing transfers including mortgages. In this judgment 1958 
KLT 836 and 1973 (1) SCR 139 are followed, AIR 1931 All 466 FB is dissented 
from and AIR 1958 All 24 is referred to. 
1999 (1) KLT 637 = 1999 (1) KLJ 702 = ILR 1999 (3) Ker 1 = AIR 1999 Ker 
213 FB Kerala Financial Corporation v/s Syndicate Bank 

In respect of loan advanced for agricultural purpose certain rates of 
interest would be paid Civil Procedure Code - Section 34 — Interest — Inrespect of 
loan advanced for agricultural purpose certain rates of interest would be paid — Court 
should not interfere and reduce rate of interest — See — Banking Regulation Act 1949, 
S.21A. 
AIR 1999 Ker 421 DB K. Pushpangadan v/s Federal Bank Ltd, Alwaye 

Unregistered mortgage is not enforceable in law Section 58 (f) of T.P. 
Act - Unregistered mortgage is not enforceable in law - Promissory not executed on 
the same date endorsing the deposit on the same date endorsing the deposit of title- 
Suit must be filed within three years-Limitation Act, 1963, S.5. 
Delivery of document of title alone in sufficient to create an equitable mortgage under 
the Section. There is no necessity to execute any document. In case, a document as 
executed for that purpose of creating a mortgage under S.58(f) of the Transfer of 
Property Act, it requires registration. For creating an equitable mortgage, there must 
be a debt, there must be a deposit of title deeds and that intention of the parties should 
be that the title deeds were deposited only for the purpose of giving security of the 
proprety covered by the title deed. When the memorandum or letter was executed on 
the date of the deposit or delivery of the title deeds, that needs registration. And after 
the delivery of the title deed, any letter or memorandum was executed endorsing the 
earlier deposit of title which already created a mortgage, that letter need no registration. 
In this judgment 1961 (2) MLJ 368 Intersain v/s MD Raza Gowher, 1996 (1) 
MLJ 179 Natesa Mudaliar v/s Munuswami Naidu, AIR 1965 SC 1591 United 
Bank of India v/s Leksharam S. & Co. and 1979 (1) ILR 710 Sudarsan Trading 
Co. v/s Sankar are followed. 
1998 (2) KLT 125 = ILR 1998 (3) Ker 416 =AIR 1998 Ker 344 Hubert Peyoli 
v/s Santhavilasath Kesavan Sivadasan 

The burden of proving that a transaction is hit by Section 53 is on the 
decree holder Section 53 - Fraud ina voluntary conveyance will be presumed only in 
so far as it concerns existing debts and no such legal presumption will be available as 
regards subsequent debts - The liability arising out of ‘Kurichoondi Panayadharam’ 
cannot be treated as a ‘debt’ - The burden of proving that a transaction is hit by $.53 
is on the decree holder. 
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In the case of subsequent debts there must be proof of positive fraud in fact, to 
vitiate a voluntary conveyance. The mere fact of subsequent indebtedness is not 
evidence ofa fraudulent intent against subsequent creditors. It is only subject to the 
above qualification subsequent creditors can successfully impeach and avoid voluntary 
conveyance under S.53 of the Act. While discharging the burden, a subsequent creditor 
impeaching the transfer may rely upon circumstantial evidence also though no direct 
evidence is available for establishing fraud. /n this judgment AIR 1993 SC 2063 M/ 
s Shriram Chits and Investment (P) Ltd v/s Union of India and AIR 1983 Ker 
178 FB Janardhana Mallan v/s Gangadharan are relied on and 1994 (2) KLT 
353 John v/s Oriental Kuries Ltd, 1990 (1) KLT 866 Mar Appraem Co. Ltd v/s 
Narendranth, 1987 (1) KLT 704 Ithakku Abraham v/s Kesavan Damodaran, 
AIR 1965 Mad 395 Umar Sait v/s Union of India, AIR 1947 All 383 District 
Board, Bijnor v/s Mohd. abdul Salam, AIR 1936 Lah 222 Mt. Bibo v/s 
Sampuram Singh and AIR 1927 Lah 420 Md. Ishq v/s Md. Yusaf are referred to. 
1998 (1) KLT 101 = 1997 (2) KLJ 610 = ILR 1998 (1) Ker 798 DB Chumar 
v/s Alima 

Case that the testatrix was not in sound state of disposing mind at the 
time of execution of the Will No evidence that the testatrix was not in sound state 
of disposing mind at the time of execution of the Will - If there is no pleading to the 
effect that somebody exercised undue influence and fraud on the testatrix in the execution 
of the Will, the Will must be taken as genuine and executed on her own will and 
volition - Nobody can question the intention of the testatrix. 

The allotment of sharing of the properties by a testatrix to the beneficiaries under a 
Will wholly depends upon the intention ofthe testatrix and nobody can question her intention 
when there are ample evidence and circumstances to show that her intention was to give a 
major portion to one party and a lesser portion to the other party. It is also seen in evidence 
that four years after the execution of Will the testatrix had passed away. Practically, 
there is no evidence that the testatrix was not ina sound state of disposing mind at the 
time of execution of Will or she was laid up with any illness or she was suffering from 
Rheumatism. When the above circumstances, in fact, are examined on the basis of the 
principles laid down by the Supreme Court it is quite clear that those circumstances are 
not at all suspicious surrounding the execution of the Will or they are not sufficient to hold 
that the testatrix was not ina sound state of mind at the time of the execution of Will. 
1998 (1) KLT SN 58 P 62 Sulochana v/s Nani 

Distinction between lease and licence Deeds - Matters to be considered. 
The tests to be considered for determining whether a document is a lease or licence are 
: (1) substance of the document; (2) intention of the parties; (3) the interest created in 
the property; and (4) legal possession. In this context, we have to bear in mind that the 
exclusive possession of the land will not create a licence. 

1998 (1) KLT SN 52 P55 = 1998 (1) KLJ 500 = ILR 1998 (2) Ker 631 = AIR 


1998 Ker 265 Saramma George v/s Ammini Mammen ee 





THEORY AND PRACTICE OF CO-OPERATIVE SOCIETIES LAWS INKERALAVOL.I 


Only when latter clause cannot be reconciled with earlier one, the 
latter provision will be void Deeds - Construction of - In partition deed properties 
allotted to certain persons absolutely - Subsequent clause providing that on their death 
the property will devolve on certain other members - no conflict between the two 
clauses - Latter clause is valid - Only when latter clause cannot be reconciled with 
earlier one, the latter provision will be void. 

In the case of a gift, when the donor relinquishes his right in favour of the 
donee, he cannot by making subsequent provisions restrict it or withdraw it without 
the consent of the donee who gets right by such absolute disposition. Ina partition 
deed, where the person who obtains the interest is also a party, there will be no such 
disability as in the case ofa gift. It is true that clause & does not state that it is subject 
to the provisions in the document, but still the general provision in clause 8 must be 
read with the subsequent clauses. This is not a case where two parts of the document 
cannot be read together and reconciled. Only in such a case, the latter provision can 
be considered as void as held in the decision of the Supreme Court. In this judgment 
AIR 1963 SC 890 Ramkishore Lal v/s Kamal Naraian, AIR 1953 TC 115 
Subrammanian v/s KanniAmmal, 1957 KLT 407 Krishna Kumaran v/s Mathew 
J. Mattom, 1957 KLT 1119 Mathew Thommen v/s Paily Ulahannan and ILR 8 
All 452 Maharam Das v/s Ajudhia are referred to. 

1997 (2) KLT 351 =ILR 1997 (3) Ker 480 = 1997 (1) KLJ 767 DB Saraswathy 
Amma v/s Bhavani Rajamma 

Maintenance from the profits of immovable property, on transfer of 
such proerty can be enforced against the transferee Section 39 of T.P. Act - Ifa 
person has aright to receive maintenance from the profits of immovable property and 
such proerty is transferred, the right can be enforced against the transferee ifhe has 
notice thereof -Need not prove that the transfer was with the intention of defeating 
such aright. 

Section 39 is the amended provision by the Amending Act 20 of 1929. Before 
the amendment, it was necessary to prove that the transfer was with the intention of 
defeating such a right. This is taken away under the amendment. Jn this judgment 
AIR 1947 PC 8 Dan Kuer v/s Sarala Devi 1985 KLT 1001 Divakaran v/s 
Chellamma and AIR 1979 Mad 200 Raghavan v/s Nagammal are relied on. 
1997 (1) KLT 559 = 1997 (1) KLJ 275 = ILR 1997 (3) Ker 544 =AIR 1997 Ker 
306 Ramankutty v/s Amminkutty 

Conditional sale or a sale with condition to purchase Deeds - Interpreta- 
tion of - While construing a document which is a mortgage by conditional sale or a sale 
with condition to purchase, intention of the parties should be decided by considering 
and construing the recitals inthe document and other attendant circumstances. 

1997 (1) KLJ 213 = AIR 1997 Ker 173 E. Mohammed v/s Velayudhan and 
Another 
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The character of a deed cannot be altered by pleadings Deeds - 
Interpretation of - The parties could not by their pleadings alter the intrinsic character 
of the lease or bring about a change of the rights and obligations flowing therefrom. The 
court would only look into the terms of the lease irrespective of the averments in the 
pleading. In this judgment AIR 1981 SC 1550 = 1981 (2) SCC 199 Shanti Devi 
v/s Amal Kumar Banerjee and AIR 1989 SC 1834 Provash Chandra Dalui v/s 
Bishwanath Banerjee are relied on. 

1997 (1) KLJ 213 = AIR 1997 Ker 173 E. Mohammed v/s Velayudhan and 
Another 

Mortgage and Charge - distinction of In every mortgage there is a charge, 
but every charge is not a mortgage. 

As observed by Da. J. in Raja Sri Shiva Prasad v/s Beni Madhav that ‘The 
broad distinction between a mortgage and a charge is this that where a charge only 
gives right to payment ofa particular fund or particular property without transferring 
that fund or property, a mortgage is in essence a transfer of an interest in specific, 
immovable property. A mortgage is a jus in rem, a charge a jus and rem and the 
practical distinction is that a mortgage is good against subsequent transferees and a 
charge is only good against subsequent transferees with notice”. In this judgment 
(1992) 1 Put 387 Raju Sri Shiva Prasad v/s Beni Madhav and (1945) MWN 
654 Venkatachala Pillai v/s Rajagopal Naidu are referred to. 

ILR 1996 (2) Ker 35 Yusuf Kunju Thajudeen v/s Padmanaghary Narayanaru 
and others 

Ambiguity or inconsistency between the earlier or subsequent recitals 
Only when there is inconsistency between two clauses the question whether which will 
prevail over the other need be considered. 

In either case the above rule of interpretation will apply only when there 
is ambiguity or inconsistency between the earlier or subsequent recitals 
contained in the instrument. /n this judgment 1993 (1) KLT 26 Prabhu v/s 
Madhava Prabhu, 1995 (5) SCC 444 Kaivalikkal Ambunhi and others v/s 
H. Ganesh Bahandry, AIR 1921 PC 209 Forbes v/s Oit and others and 
ILR 1974 Ker 539 Commissioner of Agricultural Income Tax v/s Naravath 
Lakshmi Amma are referred to. 

1996 (1) KLJ 656 Jose Joseph & others v/s K.C. Moideen 

The document must be read as a whole Deeds - Interpretation of - The 
document must be read as a whole for ascertaining the true effect of recital. 

While reading the document as a whole, the court must supply efficacy to all 
the recitals in entirety and in fullest extent. It cannot ignore or efface one clause to 
preserve the other. Jn this judgment (1917) 23 CLR 322 The Minister for Lands 
(New South Wales) v/s Jeremias, 1915 Ac 590 Toronto Suburban Railway 
Company v/s Corporation of the City of Toronto, AIR 1989 SC 1834 Chandra 
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Dalui and another v/s Biswanatha Banerjee and another and 1834 (2) CI & F 
194 Longston v/s Langston are relied on. 
1996 (1) KLJ 656 Jose Joseph & others v/s K.C. Moideen 

What is relevant is the intention of the recitals Deeds - If the recitals are 
clear and unambiguous effect shall be given to them in entirety and the interpretations 
of the parties are not relevant then - What is relevant is the intention of the recitals. 

While, reading the instrument as a whole, if the recitals are found to be clear 
and forthright it cannot be said tht there is ambiguity in the recitals. On the other hand 
ifthe recitals are not clear and afford doubts as to its true effects the ambiguity may be 
inferred. Ifthe recitals are clear and unambiguous, the effect shall be given to them in 
entirety and there is no scope for hypothetical considerations. While, so examining the 
recitals contained in different clauses of an instrument the intentions of the parties are 
not relevant. What is relevant 1s the intention of the recitals. The court must apply the 
test what a reasonable man reading the recitals would understand them to mean and 
not what the party would have intended or meant. Jn this judgment (1961) 1 WLR 
170 Davies v/s Elsy Brothers Ltd, AIR 1954 SC 345 Chumchum Lah v/s Ebadat 
Ali and 1986 KLT 1165 Muslim Educational Society v/s Pariyayi are relied on. 
1996 (1) KLJ 656 Jose Joseph & others v/s K.C. Moideen 

Mortgagee cannot add the value of improvements to the mortgaged 
money for working out the total amount Debt Relief'Act, 1977 (Kerala), Sections 
2(4) and 3 - Mortgagee cannot add the value of improvements to the mortgaged 
money for working out the total amount due to them before redemption takes place 
for the purpose of showing that the amount of debt exceeds the limit fixed in the 
definition clause. 

On the commencement of the Act, redemption of mortgage becomes an 
accomplished fact. The question of liability to pay compensation for value of 
improvements would arise only after accomplishment of redemption of the 
mortgage. Redemption of the mortgage is sine qua non for any claim to be made for 
value of improvements. 

1996 (1) KLT 513 = 1996 (1) KLJ 507 = ILR 1995 (3) Ker 24 Sanku v/s R.D.O., 
Alleppey 

Value of improvements can be claimed only through a properly 
instituted civil suit Sections 4 and 3 - If mortgagees are entitled to value of 
improvements, the same can be claimed only after recoveryance of the property ina 
properly instituted civil suit. 

The statutory obligation to deliver possession is, despite the right created 
under any contract or law for entitlement to value ofimprovements. But it is worthy to 
note that Section 4 which empowers a debtor to apply to the Tribunal for reconveyance 
of the property is not circumscribed by any non-obstante clause as could be seen in 
Section 3. We discerned from the scheme of the Act the intention of the legislature not 
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to foreclose the right of any mortgagee to have the value of the improvements effected 
by him on the mortgaged property, even though the scheme of the Act did not incorporate 
any particular procedure for quantification or payment of such value of improvements. 
In this judgment 1986 KLT 725 Khadija Umma v/s Paru is referred to. 

1996 (1) KLT 513 = 1996 (1) KLJ 507 = ILR 1995 (3) Ker 24 Sanku v/s R.D.O., 
Alleppey 

75% of the total requirement of agro machineries under scheme 
financed by banks or society to be purchased from RAIDCO Power of the 
Registrar to issue direction under Rule 56 (5) - Circular issued by the Registrar directing 
that 75% of the total requirement ofagro machineries under scheme financed by banks 
or society should be purchased through Regional Agro Industries Development 
Corporation (RAIDCO) such restriction would be justifible if it is in public interest. 
Moreover amendment of Rule 56 (5) in 1989 gives Registrar the legal power to issue 
such directions. The society stands on a different footing from private traders of pump 
sets in the State. Constitution of India. Arts. 19 (1) (g), 19 (6). This judgment was 
affirmed in 1997 (1) KLT 388 SC. 

AIR 1996 Ker 26 George Kokkattumundayil v/s Joint Registrar of Co-operative 
Societies, Kannur and others 

Validly creating an equitable mortgage Sections 58 (f) and 78 - Ina case 
where duplicate partition deed along with the original is deposited bonafide by one of 
the executants of the partition deed or persons claiming through such executants to 
whom only a duplicate was given as his titles deed and not the original, deposit of 
original deed need be insisted only as a rule of prudence and caution and not as a legal 
requirement for the purpose of validly creating an equitable mortgage. 

It will not be justified ignoring altogether the legally recognised peculiarities of 
duplicates of partition deeds and other deeds creating title in favour of more than one 
individual and equating it to a mere copy of document and applying the principles laid 
down in the decision dealing with copies to cases like the one on hand involving duplicate 
documents. In a case where duplicate partition deed registered along with the original 
is deposited bona fide by one of the executants of the partition deed to whom only a 
duplicate was given as his title deed and not the original. The learned Sub Judge was 
not justified in treating the duplicate as a mere copy and applying the principles governing 
cases where copies of title deeds alone are deposited and holding that duplicate can be 
accepted as title deeds for the purpose of creating equitable mortgage only when the 
original is lost. /n this judgment 1980 KLT 550 Syndicate Bank v/s Modern Tile 
and Clay Works, 1961 KLT 434 Popular Bank Ltd v/s United Coir Factories, 
ILR 1990 (2) Ker 43 Assiamma v/s State Bank of Mysore and AIR 1983 All 90 
Mamla Rajamanikkam v/s Sushila Thakar Dass are referred to. 

1995 (1) KLT 582 = 1995 (1) KLJ 484 = AIR 1996 Ker 32 State Bank of 
Travancore v/s Velayudhan Pillai 
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Mortgage Transfer of Property Act, 1882 - There cannot be any mortgage in 
the absence ofa registered document. 

ILR 1995 (2) Ker 404 = 1995 (1) KLJ 429 DB Ittuveettil Chandran 
v/s Potammal Radhakrishnan 

Period of limitation Section 53 of T.P. Act - Period of limitation - Does not 
arise on the date of alientation but on the date when the creditor who seeks to set aside 
the alienation knows that he has been defrauded, defeated or delayed. Jn this judgment 
AIR 1948 Bom 265 Abdallakhan v/s Purshottam, AIR 1967 Ker 171 State Bank 
of Travancore v/s Nanan and 1973 KLT 31 Tharu Cheru v/s Mary are relied on. 
1994 (1) KLT 583 = 1994 (1) KLJ 520 Iyyuni v/s Anto 

Interest subsidy at the rate of 5% on loans Co-operative Societies Act, 
1969 (Kerala) - Interest subsidy at the rate of 5% on loans taken from Co-operative 
Credit Institutions by farmers/agricultural labourers under a scheme promulgated by 
Government.-Cannot be withdrawn after loans have been disbursed. The Government 
is bound to stand by the promise given. 

After the loan was availed of Government changed the policy restricting the 
benefit of the scheme only to certain sections of farmers and fixing a limit for the 
maximum loan amount - Action of the Government not justified on the principles of 
promissory estoppel - Contentions that since the subsidy is payable at the time of the 
repayment of the loan and any promise made before the advancement of the loan is 
subject to variation before actual disbursement of the benefit, rejected - The orders 
effecting the change have to effect on loan advanced before it. In this judgment AIR 
1968 SC 718 Union of India v/s Anglo Afghan Agencies, AIR 1987 SC 590 
Pournami Oil Mills v/s State of Kerala, and AIR 1988 SC 1247 Assistant 
Commissioner, Commercial Taxes v/s Dharmendra Trading Co. are relied on. 
1994 (1) KLT 535 Gopalakrishnan Kunikullaya v/s State of Kerala 

Intention of the parties has to be gathered from the terms of the document 
Deeds - Interpretation of - When the terms are express and clear intention of the 
parties has to be gathered from the terms of the document - The Court can look into 
surrounding circumstances to ascertain the intention only if there is ambiguity in the 
language used - Oral evidence may guide the court in such a case and tendering of 
extrinsic evidence as to acts, conduct and surrounding circumstances is permissible to 
ascertain the real intention of parties. /n this judgment 1985 KLJ 49 Narayani 
Amma v/s Narayanan Namboodiri, 1986 KLT 1165 Muslim Educational Society 
v/s Pariyayi, 1987 (2) KLT 994 Moideenkuty Haji v/s Muhammedaii, 1988 (1) 
KLT 50 Gilber v/s Vivekanandan and AIR 1990 SC 1833 Raj Kumar Rajindra 
singh v/s State of Himachal Pradesh are relied on. 

1994 (1) KLT 345 = 1994 (1) KLJ 89 = AIR 1994 Ker 141 =ILR 1994 (2) Ker 
83 = 1994 Civil Court Case 659 = 1994 (2) Cur CC 240 Hathika w/s 
Padmanabhan 
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Subsequent registration is not non-est Section 59 - Oral usufructuary 
mortgage subsequently registered - Is valid - Subsequent registration is not non-est 
merely on the ground that at the inception the mortgage was not registered. 

1994 (1) KLT SN 25 P27 = 1994 (1) KLJ 529 Mohanan v/s Dhanwanthari Das 

Hire purchase agreement Hirer has right to take possession of the vehicle 
in case of default. n this judgment AIR 1966 SC 1178 Sundaram Finance Ltd 
v/s State of Kerala is distinguished and AIR 1965 Pat 214 Enayathullah Khan 
v/s Jalan Trading Co. and another and AIR 1955 Nag 269 Nathulal v/s 
Balakrishnan are referred to. 

ILR 1986 (2) Ker 65 = 1986 KLT 997 = AIR 1986 Ker 206 Hameed v/s 
Jayabharat Credit and Investment Ltd and others 

Retaking of vehicle Retaking of vehicle from the hirer on default of non- 
payment of monthly hire — Will not amount to any offence. Jn this judgment AIR 
1962 SC 586 Apparao v/s Lakshminarayana, AIR 1965 SC 585 Chandikumar 
v/s Abanidhar Roy, AIR 1966 SC 1178 Sunderam Finance Ltd v/s State of 
Kerala, 1979 (4) SC 396 Sardar Trilok Singh v/s Satya Deo Tripathi and AIR 
1982 SC 949 State of West Bengal v/s Swapan Kumar are referred to. 

ILR 1986 (2) Ker 224 = 1986 KLJ 235 = 1986 KLT 430 Bharudan Dugar and 
others v/s S.I. of Police, Muhamma and others 

A prized subscriber cannot compel a foreman to deposit the prize amount 
in fixed desposit Contract Act, 1872 - Sections 51 and 52 - A prized subscriber 
cannot compel a foreman to deposit the prize amount in fixed desposit ina Bank and 
treat the same as security for payment of future subscriptions. Jn this judgment 1872 
LR7 Ex 259 Bed Fent v/s Williams, 1924 (49) MLJ 300 Chenaravelu Chetty 
and sons v/s Akaram Venkanna and Son and 1974 KLT 806 Achuthan v/s State 
Bank of Travancore are referred to. 

ILR 1977 (2) Ker 67 Hubert Peyoli v/s P.K. Viswan 

Loan to non-members Lending ofmoney to non-members can be recovered. 
1971 KLT 837 Vasudevan Pillai v/s Kumarakam Central Vyavasaya 
Co-operative Society 

Decree on compromise and decree on contest Bond given by surety when 
movables belonging to defendant attached — Decree on compromise and not on contest 
—Surety still hable. /n this judgment ILR 59 Cal 1450 Jai Bai v/s Joharmull, AIR 
1937 Lah 34 Dalip Singh v/s Krishnan Chand, AIR 1931 Bom 55 Ahmed Karim 
v/s Maruti, AIR 1920 Mad 355 Appunni Nair v/s Issak Mackadam, AIR 1933 
Mad 309 Annadana v/s Konammal and AIR 1935 Nad 16 Kabiruddin v/s 
Debisingh are followed and AIR 1926 Cal 818 National Coal Co. v/s Bose and 
Co., 1885 (44) LT 336 Tahim v/s Evans, AIR 1928 Cal 177 (2) Md. Yusaf v/s 
Ram Govinda Ojha, AIR 1932 Pat 313 Narsingh Mahton v/s Nirpat Singh, 120 
IC 552 Kunj Lal v/s Paluk Prasad and 31 Bom LR 1442 Mohomedali Ibrahimji 
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v/s Lakshmibhai Anant Paland are discussed and distinguished. 
ILR 1961 (2) Ker 213 = AIR 1961 Ker 312 DB Chakkunny w/s Viswanatha 
Tyer 

Money lent to a non-member on the basis of an illegal contract can be 
recovered Ifthe society lends money to anon-member on the basis ofan illegal contract. 
It can be recovered on the ground that the obligee made an implied contract to repay. 
AIR 1929 Lah 330 Nabi Bakshi v/s Mohammadi 


ACT 


S60. Restrictions on other transactions with members :- Save as is pro- 


vided in Sections 58 and 59, the transactions of a society with persons other than 
members shall be subject to suchrestrictions, if any, as may be prescribed. 


RULES 


R57. Transactions with non-members :- Subject to the provisions under 
Sections 58 and 59, no society shall enter into any transaction with a person other than 
a member unless- 

(a) the bye-laws of the society permit it for the purpose; or 

(b) the previous sanction of the Registrar has been obtained by the society. 


ACT 


S61. Provident Fund :- (1) A society shall establish a contributory provident 
fund for the benefit of its employees, to which shall be credited all contributions made 
by the employees and the society in accordance with the rules or the Employees Provi- 
dent Funds Act. 1952 (Central Act 19 of 1952) whichever is more beneficial. 

[*Provided that the contributory provident fund established under this sub-section 
shall not apply to the employees of such society to which the provisions of the Self 
Financing pension Scheme framed under sub-section (1) of section 80A are made 
applicable and such society shall establish a Provident Fund in such manner and subject to 
such conditions or restrictions, as may be prescribed, for the benefit of such employees. | 

(2) A[*Provident Fund, whether contributory or not] established bya society 
under sub-section (1)- 

(a) shall not be used in the business of the society; 

(b) shall not from part of the assets of the society; 

(c) shall not be liable to attachment or be subject to any other process of any 

court or other authority; 

(d) shall be deposited in the financing bank of the area. 





* Inserted and substituted by Act 16 of 1993 
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[*Rss. Provident Fund :- (1) Every Society shall, establish a Provident 


Fund whether contributory or not, for its employees and frame regulations for the 
maintenance and the utilisation of the said Fund. Among other matters, such regulations 
shall provide for the following, namely:- 

(a) inthe case of Contributory Provident Fund, 

[**(1) an amount not less than 8.33 per cent of the pay to be deducted from 
the salary of employee and credited to the Provident Fund as employees’ 
contribution; 

(ii) an amount at the rate of 8.33 per cent of the pay of the employee to be 
paid by the society as employers’ contribution; 

Explanation :- For the purpose of items (1) and (11), the expression pay 
includes basic pay, special pay, personal pay, dearness allowance and any 
other amount ordered to be treated as pay such as consolidated pay etc. ] 
(iti) advances which may be made against the security of the Provident Fund 
and mode of recovery thereof; 

(iv) refund ofemployee’s contribution and contribution made by the society; 
(v) mode of investment of the Provident Fund and payment of interest thereon. 

(b) inthe case of non-contributory Provident Fund, 

(i) an amount not less than ten per cent of the basic pay to be contributed by 
an employee; 

(ii) advances which may be made against security of the Provident Fund and 
mode ofrecovery thereof; 

(iii) refund of the contribution made by the employee; 

(iv) mode of investment of the Provident Fund and payment of interest thereon: 

Provided that when the Employees provident Fund Act, 1952, is applicable 
to the society, and the provisions of that Act are more beneficial, the Fund shall be 
maintained in accordance with the provisions of that Act. 

Provided further that the contributory provident fund established under 
sub-section (i) of Section 61 of the Act shall cease to operate in the case of existing 
employees brought under the Self Financing Pension Scheme framed under Section 
80A of the Act. 

(2) For an employee who enters the service of a Society on or after the date 
on which the Self Financing Pension Scheme 1s notified, Contributory Provident Fund 
shall not apply; 

(3) The following amount shall be credited to the non-contributory Provident 
Fund established under Section 61 ofthe Act, 





“Substituted by SRO 538/98 
“Substituted by SRO 326/2003 
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(a) the balance amount of employee’s contribution together with interest thereon 

standing to the credit of the employee in the contributory provident fund on the 

date from which the Self Financing Pension Scheme is made applicable. 

(b) The subscriptions made by the employees to the Provident Fund as per 

these rules. 

(4) The Societies where Employees’ Provident Fund Act, 1952, applies, prior 
approval from the Employee’s Provident Fund Commissioner shall be obtained for the 
discontinuance ofthese employees from the Employees’ Provident Fund. ] 


NOTES 


Since the Pension Scheme comes under Section 80A of the Kerala Co-op- 
erative Societies Act, details of the scheme along with other schemes for the welfare of 
the employees are included in Volume II of this Book. 


CASE LAWS 


The case laws under this head are subdivided as follows. 

1. Provident Fund general 

2. Provident Fund under Employees Provident Fund And 
Miscellaneous Provisions Act, 1952 

3. Provident Fund under Kerala Co-operative Societies Act 


PROVIDENT FUND GENERAL 


Liability of the Government to pay interest on the withdrawal amount 
would continue to extend till the actual date of payment Aided Schools Employees’ 
Provident Fund Rules, 1967 (Kerala), Rule 14 (4) — The restriction in Rulel4 (4) to 
the effect that interest will be payable only for the period as stipulated in rule 14(4) is 
arbitrary and unreasonable— Liability of the Government to pay interest on the withdrawal 
amount would continue to extend till the actual date of payment — Constitution of 
India, Art. 14. 

It has to necessarily follow that the liability of the Government to pay 
interest on the withdrawal amount would continue to extend till the actual date 
of payment. In the result, R.14(4) of the Kerala Aided Schools Employees’ 
Provident Fund Rules, in so far as it restricts the payment of interest on the final 
withdrawal amount upto the end of the month preceding that in which the 
payment is made or upto the end of the sixth month after the month in which 
such amount became payable, whichever of these periods be less, is hereby 
struckdown. In this judgment AIR 1985 SC 356, 1996 (11) SCC 116 and 
1994 (6) SCC 589 are referred to. 

1999 (2) KLT 362 = 1999 (1) KLJ 1017 Subraya Bhat v/s State of Kerala 
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PROVIDENT FUND UNDER EMPLOYEES PROVIDENT FUND AND 
MISCELLANEOUS PROVISIONS ACT, 1952 


Courier service does not come within the definition of forwarding agencies 
Employees Provident Fund And Miscellaneous Provisions Act, 1952--Section | (3) 
Schedule 1 -- ‘Courier services’ does not come within the definition of ‘forwarding 
agencies’--’Courier service’ meaning of. 

In Blacks Law Dictionary, 7th Edition, a courier is described in the following 
manner: “a messenger and the like.” Whether a courier can have the status ofa 
forwarding agent can also be examined from this angle, by attempting to examine the 
meaning assigned to the term “agent’. An agent is generally a person who is recognised 
as having competence to represent another person in his capacities, at certain levels, 
and on certain terms. Courier is only a messenger and _ he neither represents the 
principal, nor can be bind him in any manner. The scope, purport and connotation of 
the two arrangements are distinct and one is not synonymous for the another. 

2002 (3) KLT 834 Unnikrishnan Nair v/s Regional Provident Fund Commissioner 

Interest and damages Section 7 Q, 14 B - A member is entitled to get 
interest at the rate determined by the Central Government in consultation with the 
Central Board--Can be denied only if the member waives the right. 

While Section 7 Q provides for interest at the rate of 12% for the belated 
payment in respect ofany amount due from him under the Act, Section 14 B empowers 
the first respondent to recover damages equal to the amount ofarrears. Under paragraph 
60 of the Employees’ Provident Funds Scheme, 1952 a member is entitled to get 
interest at the rate determined by the Central Government in consultation with the 
Central Board. That can be denied only ifthe member waives his right to get interest. 
2002 (3) KLT SN 59 Joseph v/s Regional Provident Fund Commissioner 

Act overrides all provisions of other enactments Section 11 (2) - State 
Financial Corporations Act, 1951, Section 46 B - Recovery of Provident Fund 
contribution - Section 11 (2) of Employees Provident Fund and Miscellaneous 
Provisions Act overrides all provisions of other enactments including Section 46 B of 
the State Financial Corporation Act. 

Since Section 11 (2) of the E.P.F. & M.P. Act has been enacted later, we must 
ascribe to the Parliament the intention to override the earlier legislation also. It is, 
therefore, clear that Section 11 (2) ofthe E.P.F. & M.P. Act overrides all provisions 
of other enactments including Section 46 B of the S.F.C. Act. Firstly, Section 11 (2) of 
the E.P.F. & M.P. Act is subsequent in point of time and, therefore, must be taken to be 
the latest manifestation of the intendment of the Parliament. Secondly, the social 
purpose behind the amendment of Section 11 (2) is to protect the terminal social 
security dues of workmen, and therefore, needs to be given higher priority as intended 
by Parliament. Jn this judgment 1995 (2) SCC 19, 1974 (2) SCC 799, 1981 (2) All 
ER 855 and 1972 (83) ITR 494 are referred to and 2000 (7) SCC 291 and 1979 
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(117) ITR 334 are relied on. 
2002 (2) KLT 723 = ILR 2002 (3) Ker 4 DB Recovery Officer and Assistant 
Provident Fund Commissioner v/s Kerala Financial Corporation 

Section 11 does not override the provisions of S.529A of the Companies 
Act Companies Act, 1956 S. 529A - It can be seen that provident fund will come 
under S.529A. Merely because there is an amendment including certain payments 
also in S.11 of EPF Act the overriding effect of S.529 will not be courtailed. Hence 
the contentions that over and above S.529A provident fund claim should be given 
prior charge than secured creditors cannot be considered and it can be considered 
only in pari passu along with claim of secured creditors under S. 529A. In this 

judgment 2000 (7) SCC 291 is referred to. 
2001 (2) KLT 920 = ILR 2001 (3) Ker 209 Joseph v/s Offficial Liquidator 

Contribution payable under the Employees Provident Fund is also a 
workmen’s due Section 11 - Contribution payable under the Employees Provident 
Fund is also a workmen’s due as defend under S. 529(3) (b)-See-Companies Act, 
1956 $.529(3)(b) 

2001 (2) KLT 920 = ILR 2001 (3) Ker 209 Joseph v/s Offficial Liquidator 

Remuneration payable during lay off period is also salary Section 2 (b) 
- Remuneration payable during lay off period is also salary, as it is emolument payable 
during the lay off-Companies Act, 1956,S.529A. 

What was directed to be paid is salary itself. Tribunal awarded salary during 
lay off period as lay off was illegal and it ought to have been paid during the respective 
periods prior to the period of winding up. Therefore, provident fund contributions 
ought to have been paid for the benefirt of employees and Official Liquidator is 
directed to include that also as admitted claim of the employees. 

2001 (2) KLT 920 = ILR 2001 (3) Ker 209 Joseph v/s Official Liquidator 

Act applicable even in respect of homeworkers engaged to roll beedis 
Sections 6, | (3) (b) and 2 (f) - Applicability of the Act - Held, applicable even in 
respect of homeworkers engaged to roll beedis through contractors. 

2001 (2) SCC 612 DB S.K. Nasiruddin Beedi Merchant Ltd v/s Central 
Provident Fund Commissioner and another 

Wages paid to workmen during a lock out is wages Section 2 (b) - Workmen 
need no be actually on duty or that he should have worked in order to attract 
provisions ofthe Act - Wages paid to workmen during a lock out is wages and Act 
will be attracted. 

During the period of lock out the workmen may not have worked; yet for the 
purpose of the Employees’ Provident Funds Act, they will be deemed to have been on 
duty and Provident Fund would be duductible on their wages. The employer’s agreement 
with the employee not to deduct does not discharge the employer ofhis obligationin law 
to make payment. The term of the settlement which provides that there shall be no 
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deduction means that the appellant company has agreed to take on this liability also. 
2001 (2) KLT SN 68 P56 = 2001 (2) SCC 519 DB Shree Changdeo Sugar Mills 
v/s Union of India 

Excluded employee S.2(f) and 2(ff) - Exempted employee, employee and 
excluded employee - A person appointed afresh after voluntary retirement would be 
deemed to be an employee - Provisions of Act will again be applicable to such 
employee unless exempted. 

‘Excluded employee’ means a person who was at one point of time a member 
of the fund but has ceased to be such member under the conditions mentioned therein. 
Once the respondent No.3 at the time of voluntary retirement withdrew all the provident 
fund dues he became an excluded employee. But the moment he was re-employed, he 
again became an employuee within the meaning of the Act and the provisions of the Act 
will apply afresh to such an employee. 

2001 (2) KLT SN 80 P 64 Harissons Malayalam Ltd v/s Regional P.F. 
Commissioner 

Order imposing damages cannot be set aside on the ground of delay 
Section! 4B - Order imposing damages cannot be set aside on the ground of delay in 
initiating proceedings under Sec. 14B unless prejudice is pleaded or proved by employee. 

The employer can claim prejudice if there is proof that between the period of 
default and the date of initiation of action under Sec. 14-B he has altered his position to 
his detriment to such an extent that ifthe recovery is made after a large number of 
years, the prejudice to him is of an irretrievable nature, and such prejudice can also be 
established by stating reason of non-availability of records of the personnel by which 
evidence it could be established that there was some basis for delay in making the 
payments. However, no such prejudice was either pleaded or proved. Therefore, 
order imposing damages is not liable to be set aside. 

2001 (2) KLJ NOC 43 SC DB K.Streetlite Electric Corporation v/s Regional 
P.F. Commissioner 

Exemption can be granted by the appropriate Government only to any 
establishment or class of establishment and not to any employee or group of 
employees Employees Provident Fund and Miscellaneous Provisions Act, 1952, 
Section 2A - Exemption can be granted by the appropriate Government only to any 
establishment or class of establishment and not to any employee or group of employees 
- A group ofreemployed ex-service men in a particular industrial establishment cannot 
be termed as part of that establishment--See--Employees Pension Scheme, 1995, 
Clause 39. 

2001 (2) KLT 41 H.M.T. Ex-service Men’s Association v/s Union of India 

Delay in payment of Provident Fund to employee is a deficiency in service 
of the Commissioner Employees Provident Fund and Miscellaneous Provisions 
Act, 1952, Section 5 — Delay in payment of Provident Fund to employee — 
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Commissioner liable for deficiency in service — Consumer Protection Act, S.2(1)(d) & 
(O). 
2000 (1) KLT SN 46 P 42 DB 

Sufficient reasons for belated payment is not a ground to grant 
exemption from paying penalty Employees Provident Fund and Miscellaneous 
Provisions Act, 1952, Section 14 B—Exemption— Sufficient reasons for the employer 
to make belated payment, it is not a ground to grant exemption from paying penalty. 
2000 (1) KLJ 132 Ernakulam District Co-operative Bank v/s Regional Provident 
Fund Commissioner 

Loss is sought to be recovered from the defaulter for indemnifying the 
beneficiaries Employees Provident Fund and Miscellaneous Provisions Act, 1952, 
Sections 14B and 6 — Any loss caused due to the delay in paying the dues such as 
interest, is the amount that can be recovered from the defaulter — The defaulter is not 
liable to pay anything more as penalty is not permitted under S.14B. 

Merely, because of the amount had been paid earlier to the order under S.14B, 
it cannot be contended that there was no default in payment on the due date if the 
amount was paid only subsequent to the due date. Any delay in paying the amount 
under S.6 causes loss to the beneficiaries of the Scheme: such as loss of interest and 
the like. This is the loss that is sought to be recovered from the defaulter for the purpose 
of indemnifying the beneficiaries of the Scheme- namely, the employees-to the extent 
of the loss suffered. The defaulter under S.14B is, therefore, liable to pay damages 
which represent the loss; but not anything more, as such recovery would amount to 
penalty, and that is not permitted under Section. Jn this judgment 1977 LLJ 379 is 
followed. 

2000 (1) KLT SN 28 P 26 Ernakulam Co-operative Bank Ltd v/s Regional 
Provident Fund Commissioner 

Entitlement of a widow to receive family pension Employees Provident 
Funds and Miscellaneous Provisions Act, 1952 - The entitlement ofa widow to receive 
family pension under the Army Pension Regulations will not stand in the way of her 
receiving any other benefit under the Family Pension Scheme introduced under the 
Employees provident Funds & Miscellaneous Provisions Act-Army Pension Regula- 
tions-Doctrine of Estoppel-See-Constitution of India. Art. 226 
1998 (2) KLT 797 DB Union of India v/s Visalakshy 

Effect of Section 11 Employees Provident Fund and Miscellaneous 
Provisions Act, 1952 - Section 11 - Does not impliedly repeal Section 29 or 46 B 
State Financial Corporations Act, 1951. 

ILR 1995 (1) Ker 319 = 1994 (2) KLT 202 Kerala Financial Corporation v/s 
Recovery Officer and another 

Amount of provident fund contribution shall be paid in priority to all 

other debts Employees Provident Fund and Miscellaneous Provisions Act, Section 
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11 (2) - Section 11 (2) of the Act declares that the amount of provident fund 
contribution shall be paid in priority to all other debts. These words do not mean that 
charge may be enforced against the property held by a transferee for consideration 
without notice. The legislature was aware of the provision of Sections 29 and 46-B of 
the Act which invested the Corporation with the right to sell the mortgaged or 
hypothecated property. Ifit intended to make the charge enforceable against the property 
held by the Corporation, it would have so provided by express words. The words 
“shall be paid in priority to all other debts” employed in Section 11(2) ofthe Provident 
Fund Act does not constitute an express provision that the charge may be enforced 
against the property held by transferee for consideration without notice of the charge./n 
this jugment AIR 1971 SC 1201 Ahmadabad Municipality v/s Haji Abdul Gafur 
Haji Hussenbhai is referred to. 
ILR 1995 (1) Ker 319 =1994 (2) KLT 202 Kerala Financial Corporation v/s 
Recovery Officer and another 

Matters to be considered by the authority before imposing penalty under 
the Act Employees Provident Fund and Miscellaneous Provisions Act, 1952 - Section 
143 B - Matters to be considered by the authority before imposing penalty under the 
Act. Authority to consider whether employer chronic defaulter, nature and frequency 
default, period of delay and amount involved etc, before imposition. [n this jugment 
1992 (2) KLT 95 Cannanore Shop v/s Regional Provident Fund Commissioner 
is referred to. 
ILR 1994 (3) Ker 83 The Common Wealth Trust (India) Limited v/s Regional 
Provident Fund Commissioner 

Whether two or more establishments are in reality one Employees 
Provident Fund and Miscellaneous Provisions Act, 1952  - Tests to be applied to 
find whether two or more establishments are in reality one establishment for the 
purposes ofthe Act depends on facts of each case. Broad tests are unity of ownership, 
management and control, functional integrity, general unity and unity ofemployment to 
constitute one integrated whole. The mere fact that the partners belong to the same 
family may be a reason for close scrutiny of the claim that the two units constitute 
separate establishments but by itself it does not unite the two establishments. Jn this 
jugment 1975 KLT 426 New Street Textiles v/s Union of India, 1975 KLT 484 
Varghese and others v/s Provident Fund Inspector, AIR 1960 SC 56 Associated 
Cements Companies Ltd, Chaibasa Cement Works, Jhinkapani v/s Their 
Workmen and ILR 1974 (1) Ker 11 K. Ramunni v/s The Regional Provident 
Fund Commissioner and another are referred to. 
ILR 1994 (3) Ker 10 = 1994 (2) LLJ 646 Evans Food Corporation v/s Union of 
India and others 

Epf Employees Provident Fund and Miscellaneous Provisions Act, 1952 - 
Section | (3) (b) - Petitioner - Manufacturing firm and the sole distributor- Firm 
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functioning in the same premises - No common partners — No common employees — 
Firms are not under one ‘employer’ not liable for contribution — Test to be applied 
ILR 1994 (1) Ker SN 41 Evans Food Corporation v/s Union of India and another 

For the purpose of determining the liability, the main establishment as 
also its branches has to be taken as one unit Employees Provident Fund and 
Miscellaneous Provisions Act, Sections 2A and 1 (3) (a) - Under Section 2A of the 
Act, ifan establishment consists of differents or has branches, they shall be treated as 
part of the same establishment so that for the purpose of determining the liability, the 
main establishment as also its branches has to be taken as one unit. In the instant case, 
the balance sheet, profit and loss account, income and expenditure account are all 
common for all the units of the Company. The same Managing Director, Finance 
Manager and Secretary are the persons empowered to operate the bank accounts of 
both the factories. There is, thus financial and functional dependency between the two 
units and there is unity of ownership, management, supervision, control and general 
unity of purpose. 
1993 (2) KLT 573 DB Eddy Current Controls (India) Limited v/s Regional 
Provident Fund Commissioner 

Partition of the establishment Employees Provident Fund and 
Miscellaneous Provisions Act, 1952 - Section 1 (5)- On account of partition, ifthe 
establishment became disputed, one of the allottees under partition alone cannot be 
called upon to pay the minimum administration charges under the Act. In this jugment 
1974 KLT 708 FB Zainulabdeen v/s Regional PF Commissioner is relied on. 
ILR 1993 (3) Ker 200 = 1993 (1) KLT 305 Annamma Iype v/s Regional 
Provident Fund Commissioner Trivandrum 

The authority has to apply its mind to the facts and circumstances of 
the case Employees Provident Fund and Miscellaneous Provisions Act, Section 14B 
- Under Section 14B of the Act, penalty can be imposed for irregular payments and 
defaults. The authority has to consider whether the employer is in the habit of making 
payment regularly, nature, number and frequency of the defaults, the period of the 
delay involved, amounts involved and all other considerations have to be taken into 
account. The authority has to apply its mind to the facts and circumstances ofthe case. 
1992 (2) KLT 95 Cannore Shop v/s Regional PF Commissioner 

Affected parties should be given an opportunity of being heard 
Employees Provident Fund and Miscellaneous Provisions Act, 1952 - Scope and 
nature of the Power — Affected parties should be given an opportunity of being heard. 
In this jugment 1983 KLT 1071 Mammoo and Brothers v/s Government of 
India 1988 (1) KLT 843 Patel Vensers (P) Ltd v/s Regional PF Commissioner 
and Glamour v/s Regional P.F. Commissioner are relied on and Poly Clinic, 
Nagarcoil v/s Regional Commissioner is followed. 
ILR 1991 (3) Ker 883 M/s Parthas Textiles v/s Union of India and others 
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Hospital is genus of which clinic and dispensary are only species, 
purpose of all being treatment of sick Employees Provident Fund and Miscellaneous 
Provisions Act, Section | (3) (b) - Hospital is genus of which clinic and dispensary are only 
species, purpose ofall being treatment of sick. Hospital to receive liberal interpretation to 
include medical establishments where treatment is given primary object being benefit 
to employees. Absence of inpatient facility will not deprive institution status of hospital. 
Immaterial who owns, controls or manages them, business transacted and activities 
there only material. 

1988 (2) KLT 41 = 1988 (2) ILR 601 = 1989 (2) ILJ 562 Employees Provident 
Fund Inspector v/s The Polyclinic (p) Ltd 

Medical Clinics employing more than 20 persons comes within the 
definition of hospital Employees Provident Fund and Miscellaneous Provisions Act, 
Section | (3) (b) - Medical Clinics employing more than 20 persons comes within the 
definition of hospital and are covered by the notification of 1973. Irrespective of the 
nature of the business, the number of employees are the consideration. Giving social 
security to the employees in private concerns and enterprises is the object, whatever 
those concerns and enterprises is the object, whatecer those concerns and enterprises 
are doing. The schedule and the Notifications issued so far show that almost all classes 
of establishments dealing with variely of business are brought within the purview of the 
Act, thereby indicating that the provisions are not intended to exonerate any venture on 
the ground of nature of business transacted. It is a beneficent piece of social welfare 
legislation aimed at promotion and securing the well being of the employees. The courts 
will not adopt a narrow interpretation which will have the effect of defeating the very 
object and purpose of the Act. Jn this jugment 1985 (4) SCC 509 Andhra University 
v/s R.P.F. Commissioner of A.P, 1984 Supp SCC 610 Sayaji Mills Ltd v/s 
Regional P.F. Commissioner, AIR 1986 SC 338 Scientific Engineering House 
(P) Ltd v/s I.T. Commissioner and 1986 KLT 954 K.B. Jacob v/s Regional 
Commissioner are referred to. 

1988 (2) ILR 601 = 1988 (2) KLT 41 = 1989 (2) KLJ 562 The Employees 
Provident Fund Inspector v/s The Poly Clinic (p) Ltd 

A new business has infancy protection envisaged by Section 16 of the 
Act Employees Provident Fund and Miscellaneous Provisions Act, Section 16 (1) (b) 
- The present owner purchased the building alone and starting a new hotel in the same 
name. The hotel is a new establishment entitled to exemption. Business was closed 
down on 28t July 1980, the sale deed in favour of the petitioner was only on 29th April 
1981. The petitioner started business only on 4th November 1981. What was sold 
was the landed property and building. None of the former employees were taken in by 
the petitioner. It is clear that the petitioner set up the business only on 4th November 
1981 and that it was not a continuation of the old business. There was no link between 
the petitioner’s business and the business run by the earlier owners of the building. 
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Accordingly the petitioner is entitled to infancy protection envisaged by Section 16 ofthe 
Act.Jn this jugment 1973 Lab IC 135 United Hotellers Calicut v/s Government 
of India, AIR 1965 Mad 462 Devi Press v/s R.P.F. Commissioner, AIR 1971 
SC 82 = 1970 (2) SCR 481 Provident Fund Inspector Trivandrum v/s Secretary 
N.S.S. Co-operative Society, 1986 Lab IC 630 M/s Conveyos Equipment Co. 
(P) Ltd v/s Union of India and AIR 1985 SC 323 = 1985 (1) LLJ 238 Sayaji 
Mills Ltd v/s Regional P.F. Commissioner are referred to. 
ILR 1988 (2) Ker 396 Sealord Hotel (P) Ltd v/s The Regional Provident Fund 
Commissioner 

Employer’s Liability to contribute provident fund applies from the date 
of notification Employees Provident Fund and Miscellaneous Provisions Act, 
Sections 6 and 8 - Employer’s Liability to contribute provident fund applies from the 
date of notification and not from the point of time competent authority to hold 
employer liable and determine amount payable by him. 
1987 (1) KLT 163 = 1987 (2) ILR 177 Mohan Raj v/s Regional Provident 
Fund Commissioner 

If contribution is collected from employees the same should be 
credited to the fund Employees Provident Fund and Miscellaneous Provisions Act, 
1952 - Sections 15 and 16 - During the infancy stage if contribution is collected from 
employees the same should be credited to the fund. 
ILR 1984 (1) Ker 498 = 1984 KLT 11 North Malabar Gramin Bank v/s The 
Regional Provident Fund Commissioner 

Employer - definition of Employees Provident Fund and Miscellaneous 
Provisions Act, 1952 - Sections 2 (e) and 14 A - “Employer”- Definition of— Every 
person who at the time of the offence was in charge or was responsible for the conduct 
of the business of the company shall be deemed to be liable. 
ILR 1983 (2) Ker 1= 1983 KLT 687 The Employees Provident Fund Inspector, 
Kozhikode v/s M/s South Indian Saw Mills (P) Ltd and others 

Trainees in an establishment are not employees Employees Provident 
Fund and Miscellaneous Provisions Act, 1952 - Section 2 - Employee — Trainees in 
an establishment are not employees. /n this jugment AIR 1976 SC 66 E.S.I. 
Corporation v/s Tata Engineering and Co. and 1975 KLT 670 President K.P. 
Co-operative Society v/s E.S.I. Corporation are relied on. 
ILR 1983 (2) Ker 445 = 1983 KLJ 249 = 1983 KLT 647 = 1983 KLN 193 DB 
Regional Provident Fund Commissioner v/s Lord Krishna Bank Ltd and others 

Decision of Government of India on entitlement to infancy protection 
is not liable to challenge Employees Provident Fund and Miscellaneous Provisions 
Act, 1952 - Section 19 A - Decision of Government of India on a reference whether 
the firm is entitled to infancy protection is not liable to challenge unless it is shown to be 
manifestly perverse or vitiated by any illegality ofapproach or an omission to advert to 
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any material facts or circumstances. Jn this jugment ILR 1980 (2) Ker 738 
Padmasree Enterprises v/s Regional Provident Fund Commissioner is relied on. 
ILR 1981 (1) Ker 293 = 1980 KLT SN 47 DB The Regional Provident Fund 
Commissioner and another v/s C.K.M. Saw Mills 

Whether an establishment is continuation of an old establishment 
Employees Provident Fund and Miscellaneous Provisions Act, 1952 - Section 16 (1) 
(b) - Principles applicable for deciding whether an establishment is continuation of an 
old establishment or an entirely new one to which the exemption can be made applicable. 
In this jugment 1965 (2) LLJ 654 Shanmugham Chetttiar v/s Regional Provident 
Fund Commissioner, 1969 (2) LLJ 693 Provident Fund Inspector v/s N.S.S. 
Co-operative Society, AIR 1971 SC 82, 1969 (2) LLJ 682 Ramakrishna Rao 
v/s State of Kerala, 1969 (2) LLJ 145 R.P.F. Commissioner v/s Vittaldas 
Jugannathadas, 1971 (1) LLJ 44 S.V. Palanimalali v/s Regional Provident Fund 
Commissioner, AIR 1970 SC 655 State of Punjab v/s Satpal, AIR 1957 Cal 
702 Messers Bharat Board Mills v/s Regional Provident Fund Commissioner 
and AIR 1959 Cal 783 Vegetable Products Ltd v/s Regional Provident Fund 
Commissioner are relied on. 
ILR 1980 (2) Kerala 738 DB Padmasree Enterprises v/s Regional Provident 
Fund Commissioner and another 

On failure to remit the contribution in time damages can be recovered 
from the employer Employees Provident Fund and Miscellaneous Provisions Act, 
1952 - Section 14 B - On failure to remit the contribution in time damages can be 
recovered from the employer. Jn this jugment 1958 (1) LLJ 598 R.B.H.N. Jute 
Mills v/s Provident Fund Commissioner, 1969 (11) LLJ 136 M.B.T. Co. v/s 
Regional Provident Fund Commissioner, 1970 (1) LLJ 619 Popular Transport 
v/s Regional Provident Fund Commissioner, 1966 (11) LLJ 804 Bharat Barrel 
and Drum Manufacturing Co. Ltd v/s Raval and AIR 1976 SC 676 Coal Mines 
Provident Fund Commissioner v/s I.P. Lalla are relied on and 1978 (1) LLJ 101 
S.I. Flour Mills v/s Regional Provident Fund Commissioner is dissented from. 
ILR 1979 (2) Ker 479 = 1979 KLT 655 DB Regional Provident Fund 
Commissioner v/s Bharath Plywoods and Timber Products (Pvt.) Ltd 

Applicability of the Act Employees Provident Fund and Miscellaneous 
Provisions Act, 1952 - Section | (3) read with Section 2 (f) and Section 16 - Applicability 
of the Act to establishments. Jn this jugment AIR 1971 SC 1519 P.F. Inspector 
v/s T.S. Hariharan is relied on. 
ILR 1975 (1) Ker 680 = 1975 KLT 484 Varghese and others v/s The Provident 
Fund Inspector 

Department and Branches— meaning of Employees Provident Fund and 
Miscellaneous Provisions Act, 1952 - Section 2 A - Interpretation of— Department 
and Branches — meaning of. /n this jugment 1960 (1) LLJ 1 Associated Cement 
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Companies Ltd v/s Their Workmen is relied on. 
ILR 1974 (1) Ker 11 DB K. Ramunni v/s The Regional Provident Fund 
Commissioner and another 

Industries manufacturing alath rope Employees Provident Fund and 
Miscellaneous Provisions Act, 1952 - Schedule 1 — Entry 11 “Coir (excluding the 
Spinning sector) Industry” :- Industries manufacturing “alath rope” will come within the 
entry. In this jugment AIR 1965 SC 1076 The Provident Funds Commissioner, 
Punjab v/s Shibu Metal Works, AIR 1964 Mad 371 M/s East India Industries 
(Madras) Private Ltd v/s Regional Provident Fund Commissioner Madras 
and AIR 1958 Pat 314 Bankim Chandra Chakravarthy v/s Regional Provident 
Fund Commissioner are relied on and AIR 1967 Bom 259 Kamlakar Shanker 
Warde v/s Central Board of Trustees is dissented from. 
ILR 1972 (1) Ker 18 = 1972 KLJ 127 DB Kerala Coir Works, Pannyankara 
Calicut v/s The Regional Provident Fund Commissioner Kerala and another 

Date of Liability for making contributions Employees Provident Fund 
and Miscellaneous Provisions Act, 1952 - Section 1 (3) as amended in December, 
1960 by Act XLVI of 1960 - Establishment started on 25" January, 1957 and employing 
more than twenty but less than fifty persons a day since May 1960 - Liability for 
making contributions for 3" File June, July and August 1960. 
ILR 1965 (1) Ker 353 = 1965 KLJ 103 = 1965 KLT 507 DB Provident Fund 
Inspector, Quilon v/s Kerala Jantha Printers and Publishers (P) Ltd Trivandrum 
and another 

Newspaper establishments Employees Provident Fund and Miscellaneous 
Provisions Act, 1952 - Sections | (3), 4 and Schedule 1 - Scope of — Act made 
applicable to newspaper establishments by Section 15 of the working Journalists 
(Conditions of service) and miscellaneous Provisions Act (XLV of 1955) Propriety of. 
ILR 1965 (1) Ker 353 = 1965 KLJ 103 = 1965 KLT 507 DB Provident Fund 
Inspector, Quilon v/s Kerala Janatha Printers and Publishers (P) Ltd 
Trivandrum and another 

Starting point for the period Employees Provident Fund and Miscellaneous 
Provisions Act, 1952 - Section 16 (1) - Starting point for the period of three years or 
five years under the section is the date on which the establishment was set up. Jn this 
jugment 1958 (1) LLJ 285 Bharat Board Mills v/s Regional Provident Funds 
Commissioner and 1964 (1) LLJ 169 Shani & Co. v/s Union of India are relied 
on. 
ILR 1965 (1) Ker 337 = 1965 KLJ 167 = 1965 KLT 136 DB Ramakrishna Rao 
v/s Provident Fund Inspector, Trichur 

Ascertainment of number of workers in factory Employees Provident 
Fund and Miscellaneous Provisions Act, 1952 - Section 19 A - Ascertainment of 
number of workers in factory — If Provident Fund Commissioner finds no difficulty, 
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reference to Central Government under Section 19 A not obligatory. Jn this jugment 
AIR 1964 Mad 371 Messers Ease India Industries Private Ltd v/s Regional 
Provident Fund Commissioner and 1963 KLJ 1121 Provident Fund Inspector, 
Ernakulam v/s The Auto Transport Union (P) Ltd are relied on and 1963 KLT 
885 Dhanalakshmi Weaving Works v/s The Regional Provident Funds 
Commissioner, Trivandrum and AIR 1955 Mad 387 Anamalai Muddaliar Bros 
v/s Regional Provident Fund Commissioner are dissented from. 
ILR 1965 (1) Ker 337 = 1965 KLJ 167 = 1965 KLT 136 DB Ramakrishna Rao 
v/s Provident Fund Inspector, Trichur 

Establishment of exporters and importers Employees Provident Fund and 
Miscellaneous Provisions Act, 1952 - Section (1) (3) (b) -Notification No. G.S.R. 
346 dated 7" March, 1962 issued under-“Establishment of exporters and importers” 
—Establishment ofa stevedore is not an establishment of an exporter and importer. 
ILR 1965 (1) Ker 325 = 1965 KLJ 64 = 1965 KLT 46 DB The Provident Fund 
Inspector, Ernakulam v/s Paul Abrao 

Section 19 A - Scope and ambit of Employees Provident Fund and 
Miscellaneous Provisions Act, 1952 - Section 19 A- Scope and ambit of. Jn this 
jugment 1952 (2) MLJ 857 In re Sankaranarayana, 1960 (1) LLJ 794 Joseph 
Sam v/s Coltex (India) Ltd and 1957 (2) LLJ 272 Joseph Sam v/s Coltex 
(India) Ltd are relied on. 
ILR 1964 (1) Ker 246 = 1964 KLT 42 DB Provident Fund Inspector v/s Auto 
Transport Union and others 

Both Fund authorities and employers can invoke jurisdiction of 
Central Government Employees Provident Fund and Miscellaneous Provisions Act, 
1952 - Section 19 A- Scope of— Doubts as to matters Referred to in Clauses (1) to (v) 
of Section 19 A. Both Fund authorities and employers can invoke jurisdiction of Central 
Government under Section 19 A for adjudication. Jn this jugment AIR 1955 Mad 
387 Annamalai Mudaliar Bros v/s Regional Provident Fund Commissioner is 
relied on and AIR 1958 Pat 314 Bankin Chandra v/s Commissioner R.P.Fund is 
discussed and disagreed with. 
ILR 1963 (1) Ker 261 = AIR 1963 Ker 219 = 1963 KLJ 885 Dhanlekshmi 
Weaving Works v/s The Regional Provident Fund Commissioner 

When once there is reduction in the number of persons employed, the 
Act will also cease to apply Employees Provident Fund and Miscellaneous 
Provisions Act, 1952 - Section | (3) - Act originally applied to establishment — 
Subsequent reduction in the number of employees to less than fifty. When once there 
is reduction in the number of persons employed, the Act will also cease to apply. /n 
this jugment AIR 1958 Pun 386 Golden Silk Mills v/s Central P.F. Commis- 
sioner, AIR 1960 Mys 14 Subbaramma Chetty v/s Zewar Ali and 1961 (1) LLJ 
671 State v/s Jagraj are relied on and AIR 1957 Bom 209 State v/s Hathiwala 
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Textile Mills is not followed. 
ILR 1962 (2) Ker 277 = 1962 (2) KLR 260 DB Joseph v/s The Regional 
Provident Fund Commissioner 

Applicability of Act Employees Provident Fund and Miscellaneous 
Provisions Act, 1952 - Applicability — Factors to be considered. 
ILR 1960 Ker 1222 FB C.J. lyyappan v/s The Regional Provident Fund 
Commissioner 

If the Appellant had been prejudiced by the proceedings which he 
himself had started he has only to thank himself Employees Provident Fund and 
Miscellaneous Provisions Act, 1952 - Employer securing injunction from court restraining 
collection ofcontributions to the fund. Subsequent closure of the factory and disbanding 
of workers. Ifthe Appellant had been prejudiced by the proceedings which he himself 
had started he has only to thank himself: [funder the Act the appellant was bound to 
make his contributions to the Fund, this court can only declare so in a proceeding 
under Article 226 of the constitution and leave the consequences to shape themselves 
according to law. In this jugment AIR 1958 All 474 N.K. Industries Private Ltd 
v/s Commissioner of R.P. Fund is relied on. 
ILR 1960 Ker 1222 FB C.J. Iyyappan v/s The Regional Provident Fund 
Commissioner 

The word ‘factory’ in Section 1 (3) means the whole of the premises 
Employees Provident Fund and Miscellaneous Provisions Act, 1952 - Section 1 (3) - 
Industry included in the Schedule 1, and industry not so included carried on in the 
same factory — Number of employees necessary to attract application of the Act. The 
word ‘factory’ in Section | (3) of the Employees Provident Funds Act means the 
whole of the premises in any part of which a scheduled industry is carried on and not 
the particular unit thereof which is actually engaged in such industry. The expression “in 
which fifty or more persons are employed” in Section | (3) of the Employees Provident 
Fund Act, even as it stood originally before its Amendment in 1956, relates to “Factories” 
and not to “industry” mentioned in the said section. /n this jugment AIR 1958 All 
474 N.K. Industries Private Ltd v/s Commissioner of R.P. Fund, AIR 1959 All 
133 R.P.F. Commissioner v/s Great Eastern Electroplater Ltd, AIR 1959 Bom 
152 Madras Pencil Factory v/s R.P.F. Commissioner and AIR 1957 Bom 149 
Oudh Sugar Mills Ltd v/s R.P.F. Commissioner are disagreed with. 
ILR 1960 Ker 1222 FB C.J. [yappan v/s The Regional Provident Fund 
Commissioner 

Applicability of Act Employees Provident Fund and Miscellaneous 
Provisions Act, 1952 - Section 1 (3) - “ The Factories engaged in an industry 
specified in Schedule 1”- meaning of—For applicability of Act not necessary that the 
primary business in the factory is a scheduled industry. Jn this jugment AIR 1957 
Bom 149 Tambe Jin Oudh Sugar Mills v/s R.P.F. Commissioner is approved 
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and AIR 1959 Mad 234 Mudholkar Jin Oudh Sugar Mills v/s R.P.F. 
Commissioner is disagreed with. 

ILR 1960 Ker 1222 FB C.J. Iyyappan v/s The Regional Provident Fund 
Commissioner 


PROVIDENT FUND UNDER KERALA CO-OPERATIVE SOCIETIES ACT 


In public interest, there will be a direction to the Government to notify 
the Pension Scheme as applicable to all the Societies registered under the 
provisions of the Kerala Co-operative Societies Act, 1969, except where there 
is scheme under the Employees Provident Fund and Miscellaneous Provisions 
Act, 1952 Section 61 — Direction issued to the Government to notify the Pension 
Scheme as applicable to all the Societies registered under the provisions of the Co- 
operative Societies Act, 1969, except where there is scheme under the Employees 
Provident Fund and Miscellaneous Provisions Act, 1952. 

Being a welfare legislation for the employees, the Pension Scheme should be 
made compulsory. It is significant to note that as far as the provident fund under S.61 
is concerned, it was mandatory for every society to establish a contributory provident 
fund. Therefore, in public interest, there will be a direction to the Government to notify 
the Pension Scheme as applicable to all the Societies registered under the provisions of 
the Kerala Co-operative Societies Act. 1969, except where there is scheme under the 
Employees Provident Fund and Miscellaneous Provisions Act, 1952. Anotification 
shall be issued within a period of two months from today. The Original Petitions are 
disposed of as above. A copy of this judgment will be immediately forwarded to the 
Secretary to Government, Co-operation Department, Trivandrum and also to the 
Registrar of Co-operative Societies, Trivandrum. 

2003 (1) KLT 250 Kodukulanji Service Co-operative Bank v/s State of Kerala 

Regional Provident Fund commissioner has no power to take proceedings 
against any Co-operative society Regional Provident Fund commissioner has no 
power to take proceedings under the Central Act against any Co-operative society 
governed by the State Act. 

1973 AWR 487 Zila Sahakari Federation Ltd v/s RPF Commissioner 


ACT 


S62. Gratuity :- The employees of a society shall be entitled to gratuity at 
such rates and on such conditions as prescribed. 


RULES 


R59. Gratuity:- Every society shall make in its bye-laws provision for 
payment of gratuity to its employees and frame regulations for its administration. Among 
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other matters such regulations shall provide for the following- 
(1) allmonthly paid employees on the permanent establishment shall be eligible 
for gratuity; 
(1i) service rendered by employees must be continuous and satisfactory; 
(iti) when an employee who has put in at least 5 years satisfactory service is 
retired voluntarily from service or ifhe is permanently disabled while in service 
or ifhe dies while in service the society shall pay to him or to his legal heirs as 
the case may be a gratuity not exceeding half months pay for every completed 
year of service: 
Provided that in no case shall the gratuity exceed fifteen months pay. 


CASE LAWS 
The case laws under this head are subclassified as follows. 
1. Gratuity under Central Act 
2 Gratuity under State Act 
3. Gratuity under Co-operative Societies Act 
4 Gratuity general 


GRATUITY UNDER CENTRALACT 


Interest on delayed payment of gratuity is mandatory Payment of 
Gratuity Act, 1972 - S.7(3A) Proviso., S.8— Interest on delayed payment of gratuity 
is mandatory — Not discretionary if delay is not due to fault of the employee. Jn this 

judgment 1995 (50) FLR 145 State of Kerala v/s M. Padmanabhan Nayyar 

and 1988 (57) FLR 543 SC Charan Singh v/s M/s Birla Textiles are referred to. 
2003 (3) SCC 40 = AIR 2003 SC 1526 = JT 2003 (1) SC 644 DB H. 
Gangahanume Gowda v/s Karnataka Agro Industries Corporation Ltd 

Condition precedent for admitting an appeal Gratuity — Whether the 
deposit ofthe entire amount directed to be paid under Section 7 (4) (c) was a condition 
precedent for admitting an appeal under Section 7 (7) — See — Payment of Gratuity 
Act, 1972 — Section 7 (4) (c). 

2004 (2) KLT 519 = ILR 2004 (2) Ker 544 Standard Stonewares and Tiles v/s 
Appellate Authority 

An employee will get gratuity which is more favourable to him Section 14, 
16 - If gratuity is not payable under the Working Journalists Act (Kerala) - Gratuity is 
payable under the Act - Anemployee will get gratuity which is more favourable to him. 

A view is possible that gratuity can be calculated under the Working Journalists 
Act and under the Payment of Gratuity Act and an employee will get the gratuity which is 
more favourable to him. If gratuityis not payable under the Working Journalist Act like a 
case of this kind, gratuity is payable under the Gratuity Act and such an interpretation 
makes both the Act workable with the regard to the question of payment, of gratuity. 
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In this judgment 1961 (1) LLJ 339, AIR 1977 SC 265, AIR 1992 SC 81 and 
1984 (1) LLJ 368 are relied on, 1998 (1) LLJ 204 and 1961 (1) LLJ 328 SC P381 
are referred to and 1998 (2) LLJ 916 and 1998 (2) LLJ 705 are dissented from. 
ILR 2002 (3) Ker 300 Rajan P v/s Union of India and another 

Forfeiture of the gratuity to the extent of the damage or loss caused 
Payment of Gratuity Act - Section 4 — Forfeiture of the gratuity to the extent ofthe 
damage or loss caused can be done only if the services of an employee have been 
terminated for any act, willful omission or negligence. 

The stand of learned counsel for the Corporation is that misconduct was of 
such magnitude for termination of services could have been directed, but taking note of 
the fact that only few days were left for his superannuation, such a course was not 
adopted and for taking a sympathetic view the Corporation may not suffer. Though it is 
possible that an order of termination could have been passed as contended by learned 
counsel for the Corporation, on an hypothetical basis, yet in reality no order of termination 
was passed. That being the position, Sub-s (6) of S.4 ofthe Act does not come to the 
aid of the Corporation. Jn this judgment AIR 1965 SC 839 and AIR 1983 SC 130 
are referred to. 

2000 (3) KLT 107 DB Mathew v/s Plantation Corporation of Kerala Ltd 

Refusal to pay gratuity to be viewed as an impropriety Payment of 
Gratuity Act, 1972 - Section 4 (6) - Criminal Proceedings against officer of the 
corporation resulting in acquittal - Service not terminated - Refusal to pay gratuity to 
be viewed as an impropriety. 

A more deterrent prescription that even though there was no monetary loss, an 
employer, nevertheless could deny the whole of gratuity payable is also seen incorporated 
in the statute. Invocation of this clause was of course on the existence of two prior 
conditions, viz., that there should have been an allegation of an offence involving moral 
turpitude, and also that the services were terminated on that score. The facts of this 
case show that these had not preceded. Admittedly, the petitioner was permitted to go 
onretirement. It was not a case of termination of service. The final decision ended in 
an acquittal. There was no charge sheet or independent enquiry or finding at domestic 
level. The refusal to pay gratuity has therefore to be viewed as an impropriety. 

2002 (2) KLT SN 38 Balakrishnan v/s Kerala Small Industries Development 
Corporation 

Entitlement to share in family pension and gratuity Payment of Gratuity 
Act - Section 4 — Children born to deceased Hindu employee from second wife taken 
during subsistence of first marriage are entitled to share in family pension and gratuity — 
Family Pension and death cum retirement gratuity— See — Constitution of India, Art. 16. 
2000 (2) KLT SN 33 P 29 SC DB Rameshwari Devi v/s State of Bihar 

Right to receive gratuity is a vested right and cannot be destroyed by 
amending standing orders retrospectively Payment of Gratuity Act - Section 4 (3) 
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— Standing orders amended with retrospective effect so as to take away the rights 
already accrued to the employees, irrespective of ceiling limit — Right to receive gratuity 
is a vested right and cannot be destroyed by amending standing orders retrospectively. 

In view of this provision the right of the employee to receive better terms of 
gratuity under the Standing Orders is well preserved. What is now pleaded by the 
learned counsel appearing for the appellant is that Ext.P1 Standing Orders had been 
amended with retrospective effect so as to take away the rights already accrued to the 
employees irrespective of the ceiling limit. The right to receive the gratuity by an employee 
onretirement is a vested right and it cannot be destroyed by amending the Standing 
Orders retrospectively. As earlier said the respondents have retired from service in the 
year 1996 and 1997 and the right to receive the gratuity by them on retirement is well 
protected. In this judgment 1997 (6) SCC 623 is relied on and 1997 (7) SCC 24 
is distinguished. 

1999 (2) KLT 845 = 1999 (2) KLJ 230 = ILR 1999 (3) Ker 151 DB Kerala 
Electrical A.E. Co. Ltd v/s Raveendran Pillai 

Continuous Service meaning of Payment of Gratuity Act - Sections 2 (c) 
and 2A — ‘Continuous Service’ meaning of— Continuous service means uninterrupted 
service and as such the Sundays, national holidays and weekly off days are to be taken 
into consideration to determine whether an employee has actually worked or not under 
an employer for 240 days ina year. 

The requirement of law that in computing continuous service, the number of 
days on which there was cessation of work not due to any fault of the employee should 
be taken as if on those days also there was no uninterrupted service is also reasonable 
and within the parameter of Art.19(1)(g) of the Constitution of India as there was 
cessation of work by the employee not due to his fault, but on account of other 
extraneous circumstances which are beyond his control. Hence, the cessation of work 
on those days is not due to any fault ofthe employee concerned and cannot be attributed 
to the employee and hence in calculating 240 days, those days should not be excluded, 
but it was rightly held to be included in the impugned order. In this judgment 1980 (2) 
LLN 417 and 1985 (2) LLN 817 are referred to. 

1999 (2) KLT SN 57 P 52 Sri Akhilandeswari Mills Ltd v/s Assistant 
Commissioner of Labour 

Government Order providing for one month’s wages as gratuity for 
every completed year is not the gratuity payable under the Act Payment of 
Gratuity Act, 1972, Section 4 - Government Order providing for one month’s wages 
as gratuity for every completed year - Is not the gratuity payable under the Act - 
Gratuity payable under the Act is limited to 15 days wages for every completed year. 

A reading of the entire provisions of S.4 makes it clear that gratuity payable 
under the Act is limited 15 days wages for every completed year and an employee can 
claim gratuity from the employer ifhe is entitled for better terms in accordance with 
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any other better provisions of conditions of service. S.7 of the Act enables an 
employee to approach the controlling authority for determination of the amount 
towards gratuity. S.7 can be invoked only by ‘a person who is eligible for payment of 
gratuity under this Act’. 

1998 (2) KLT 399 Ayyappan v/s Joint Labour Commissioner 


GRATUITY UNDER STATE ACT 


Kerala Act passed earlier is not enforceable Industrial Employees 
Payment of Gratuity Act, 1970 (Kerala) — Service Law — Central Act and State Act — 
Whether the Kerala Industrial Employees Payment of Gratuity Act, 1970 is applicable 
after the enactment of payment of Gratuity Act, 1972 — Held, Kerala Act passed 
earlier is not enforceable. 

The Central Act was enacted to ensure uniform pattern on gratuity and since 
provisions of Kerala and West Bengal Acts were not protected, the Central Act which 
is a subsequent Act will prevail. Therefore, after enactment of Payment of Gratuity Act 
(Central Act), Kerala Act passed earlier was not enforceable and superseded. Under 
the Kerala Act a person is not an employee ifhis monthly wages exceeds Rs. 750/-. 
Admittedly, second respondent was getting more than Rs.750/- at the time of his 
retrenchment. Therefore, he is not an employee as defined under the Kerala Act also. 
Therefore, even under the Kerala Act he is not entitled to gratuity. /n this judgment 
1975 KLT 867 FB, AIR 1954 SC 92, AIR 1969 SC 530 and AIR 1973 SC 1227 
are referred to and 1989 (1) KLT 729 is distinguished. 

2003 (3) KLT 931 DB Southern Clock Industries v/s Regional Joint Labour 
Commissioner 

Treating the monthly wages as wages for 26 working days is proper 
Industrial Employees Payment of Gratuity Act, 1970 (Kerala)-Mode of calculating 
gratuity - Treating the monthly wages as wages for 26 working days is proper - See - 
Payment of Gratuity Act, 1972, S.4(2). 

2001 (1) KLT 147 = 2001 (1) KLJ 128 = ILR 2001 (2) Ker 55 DB Chathu v/s 
Disstrict Labour Officer 

Time limit for submitting application for gratuity is not mandatory 
Industrial Employees Payment of Gratuity Act, 1970 - Section 7 (1) - Time limit for 
submitting application for gratuity is not mandatory. Delay in submitting the application 
due to pendency of Industrial Dispute and other legal proceedings between the employer 
and employee cannot entail forfeiture of claim for gratuity. /n this judgment 1981 (4) 
SCC 600 Motor Owner’s Insurance Co. Ltd v/s Jadavji Keshavji Modi and 
others is relied on. 

ILR 1982 (1) Ker 542 = 1982 KLN 162 = 1982 KLT 148 The Tirurangadi 
Service Co-operative Society Bank Ltd v/s The District Labour Officer and 
others 
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Medical representative is not an employee Industrial Employees 
Payment of Gratuity Act, 1970 - Section 2 (d) - Medical representative is not an 
employee as defined in the Act. Jn this judgment AIR 1971 SC 922 Burmah Shell 
Oil Storage and Distributing Company of India Ltd v/s The Burmah Shell 
Management Staff Association and others, AIR 1967 SC 678 May and Baker 
(India) v/s Their Workmen and 1973 KLT 798 J & J De Chane Distributors 
v/s State of Kerala and others are relied on. 

ILR 1981 (1) Ker 467 = 1980 KLN 754 = 1981 KLT 192 DB M.G.. Menon 
v/s The Deputy Labour Commissioner 

Dismissal for misconduct Industrial Employees Payment of Gratuity Act, 
1970 - Section 4 (1) (b) - Whether the provision for payment of Gratuity to workmen 
even in cases of dismissals for misconduct is violative of Article 19 (1) (g) of the 
constitution. /n this judgment AIR 1957 SC 628 R.M.D. Chandrabagwall and 
another v/s Union of India, AIR 1962 SC 953 Kedar Nath Singh v/s State of 
Bihar, AIR 1963 SC 1638 Sri Govindalaji v/s State of Rajasthan, AIR 1964 SC 
1230 R.L. Arora v/s State of U.P. and others and AIR 1972 SC 2027 The 
Malanakara Rubber and Produce Co. Ltd etc v/s The State of Kerala and ros 
ete are relied on. 

ILR 1975 (1) Ker 397 = 1975 KLT 867 FB Sunder and others v/s State of 
Kerala 

Validity of the Act Industrial Employees Payment of Gratuity Act, 1970 - Its 
will be difficult to declare a statute such as the Act as violative of the guarantee under 
Article 19 (1) (g) of the constitution. The restrictions imposed are reasonable. In this 

judgment AIR 1965 SC 839 Burhanpur Tapi Mills Ltd v/s Burhanpur Tapti 
Mills Mazdoor Sangh, AIR 1958 SC 578 Express Newspaper Ltd v/s Union of 
India, AIR 1962 SC 673 The Garment Cleaning Works Bombay v/s The 
Workmen, AIR 1969 SC 182 M/s Hydro (Engineers) Private Ltd v/s The 
Workmen, AIR 1970 SC 919 The Delhi Cloth and General Mills Co. Ltd ete v/s 
The Workmen and others etc, AIR 1960 SC 923 M/s Hathisingh Manufacturing 
Co. Ltd Ahmedabad and another v/s Union of India and another, AIR 1961 SC 
418 Manohar Lal v/s The State of Punjab, AIR 1961 SC 1602 Jyoli Prasad 
v/s Union Territory of Delhi and others, AIR 1964 SC 925 Khyer bari Tea Co. 
Ltd and another v/s State of Assam and others, AIR 1974 SC 960 M/s Gammon 
India Ltd etc etc v/s Union of India and others, AIR 1966 SC 732 M/s British 
Paints (India) Ltd v/s Its Workmen and AIR 1967 SC 678 M/s May and Baker 
(India) Ltd v/s Their Workmen are relied on. 

ILR 1975 (1) Ker 397 = 1975 KLT 867 FB Sunder and others v/s State of 
Kerala 

Superannuation according to contract of service Industrial Employees 
Payment of Gratuity Act, 1970 - Section 2 (1) - “Superannuation” Agreement be- 
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tween the workmen and employer fixing the age of superannuation at 58 years. The 
age of superannuation of the staff section of the workmen is governed by contract of 
service according to which it is 58 years. 

ILR 1974 (2) Ker 381 Punalur Paper Mills Ltd v/s Their Workmen 


GRATUITY UNDER CO-OPERATIVE SOCIETIES ACT 


Controlling authority has no jurisdiction in adjudicating the dispute 
regarding the excess amount paid to the employee Payment of Gratuity Act, 
1972 - S.4(3) — When the right to get the maximum amount of gratuity is not disputed 
the controlling authority has no jurisdiction in adjudicating the dispute regarding the 
excess amount paid to the employee — It has to be adjudicated by the Arbitrator. 

The Co-operative Societies Act envisage a dispute between the employer and 
the former employee also to be decided by the arbitration. Hence Ext. P8 proceedings 
initiated by the Bank before the Arbitrator is in accordance with law and has to be 
proceeded with, In the present case, the controlling authority cannot have any jurisdiction 
in the matter, as the dispute relates to the claimregarding the excess amount paid which 
is beyond the purview of the Gratuity Act. 

2003 (2) KLT SN 63 Thomas Kurian w/s Idukki District Co-operative Bank 


GRATUITY GENERAL 


Employees Group Gratuity Life Assurance Scheme Payment of Gratuity 
Act, 1972 - Section 4 (3) and (5) - Co-operative Societies Rules, 1969 (Kerala) - 
Rule 59 and Bye-laws - Gratuity payable to retired employees or legal heirs of 
deceased employees of Co-operative Societies cannot be restricted to the maximum 
prescribed under Section 4 (3) and Rule 59 of Co-operative Societies Rules and Bye- 
laws, in cases where the societies have entered into an arrangement with L.LC. to have 
their hability for payment of gratuity to its employees insured as per “Employees Group 
Gratuity Life Assurance Scheme” as per which more amounts than the statutory 
maximum as per Section 4 (3) and Rule 59 are payable to the employees. 
2005 (3) KLT 320 Retnavally v/s Ambalapadu Service Co-operative Bank Ltd 

Option before an employee Payment of Gratuity Act, 1972 - Section 4 (5) 
and Industrial Disputes Act, 1947, Section 33-C(2) - Payment due under the Act as 
well as agreement or orders issued by the Government - Government order stipulating 
payment of 30 days wages for every completed year of service subject to a maximum 
limit of Rs 1 lakh - Act laying down 15 days wages for every completed year of 
service subject to amaximum amount of Rs 3.5 lakhs - Employee cannot claim benefit 
both under the agreement and the Act as well as Government Order - If any further 
amount is due under the agreement, the same has to be realised under Section 33-C(2) 
of the Act and not under the provisions of the Payment of Gratuity Act. Jn this 
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judgment 1998 (2) KLT 399 and 1986 (2) LLN 100 are referred to. 
2005 (1) KLT 1 Sivaraman Nair v/s The Plantation Corporation of Kerala Ltd 

Repayment of the loan amount can be recovered from Death-cum- 
Retirement Gratuity of surety Section 37 —Surety— Government servant standing 
as surety for loan transaction — Default in payment by principal debtor — Being a 
surety, the said Government servant has equal liability as the principal debtor for 
repayment of the loan amount — Held, it can be recovered from Death-cum- Retirement 
Gratuity of surety. 

The provision in the Statute can only be understood as an enabling provision 
for recovery of the dues. A strict interpretation that salary paid from month to month 
alone could have been recovered, basically will be erroneous ifnot absurd. It will tend 
also to nullify the terms of the agreement entered into between the petitioner and the 
Bank. In view of the wordings of S.37, as referred to earlier, it need not be examined 
as to whether provisions of the Kerala Service Rules are offended. Of course the 
ruling below R.124 of Part III K.S.R. refers to a position that DCRG is not attachable 
by a Court of Law. But, the principles cannot be imported because of two reasons. 
The first is that there is no attachment by a Court of law in the present case. Secondly, 
in view of S.37, application of the rule itself will be out ofplace. As a matter of fact, in 
such cases, and adjudication as referred to in the Kerala Service Rules is not called for. 
2003 (3) KLT 156 Surendran v/s Mavelikkare Primary Co-operative 
Agriculture and Rural Development Bank Ltd 

Employees of the Bank not entitled to claim gratuity in excess of the 
statutory maximum limit Gratuity - Ceiling - Bank employees - Rules of the bank 
(SBI in this case) entitling its retired employees to gratuity subject to the maximum 
prescribed under Gratuity Act - In such circumstances, employees of the Bank, held, 
not entitled to claim gratuity in excess of the statutory maximum limit as in force on the 
date of their retirement. 

2001 (6) SCC 106 DB Shitta Sharan Srivastava and others v/s Government of 
India and others 

Properties of a company declared sick cannot be attached Gratuity - 
Order by Gratuity Authority to pay gratuity to workers - When an appeal is pending to 
declare the company as a sick concern before Appellate Authority, no direction can be 
issued in terms of Section 22-- Properties of company cannot be attached--See-- 
Sick Industrial Companies (Special Provisions) Act, 1985, Section 22 
2001 (3) KLT SN 3 P2 = ILR 2001 (3) Ker 213 Chandrasekharan Nair v/s 
Punalur Paper Mills 

Amount of gratuity cannot be withheld to recover damages for occupying 
the quarters Section 4 (6) - Amount of gratuity cannot be withheld on the ground that 
employee has to pay damages for occupying the quarters of the Bank. 

Even under the Payment of Gratuity Act, the gratuity can be withheld only 
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under the circumstances mentioned in S.4(6) ofthe Act. It contemplates three 
circumstances mentioned in S.4(6) (a) and S.4(6)(b)(i). Under S.4(6)(a), ifthe act or 
wilful omission for which the service of the employee is terminated has caused damage 
or loss, then the gratuity shall be forfeited to the extent of the damage or loss so 
caused. The other circumstances are when the services of the employee have been 
terminated for his riotous or disorderly conduct and if the services of the employee 
have been terminated for any moral turpitude. 

1998 (1) KLT SN 33 P38 Rajendra Pai v/s Canara Bank 

A beneficial provision can be invoked only by the employee and not by 
the employer S.4(5)-Sub-s. (5) of S.4 is a beneficial provision which can be invoked 
only by the employee and not by the employer. 

The employer has no right to insist that the employe must accept the terns of 
gratuity under the agreement. It is for the employee to decide whether the terms of 
gratuity under the agreement is beneficial to him. Ifthe agreement provides any better 
terms of gratuity in the opinion of the employee, he can opt to such agreement. 

1997 (2) KLT 114 = ILR 1998 (1) Ker 533 Raveendrantha Prabhu v/s Rajappan 

Government cannot stay the revenue recovery for gratuity dues S.28 - 
Government cannot stay the revenue recovery proceedings initiated to recover amounts 
due under orders of authorities under the Payment of Gratuity Act or Payment of 
Gratuity Act, 1972, S.28 - See - Revenue Recovery Act, 1968 (Kerala), S.83. 
1996 (1) KLT 689 = 1996 (1) KLJ 806 = ILR 1997 (2) Ker 86 Muraleedharan 
v/s District Collector 

Employer cannot withhold gratuity Section 4 (6) and 13 - Employer cannot 
withhold gratuity on the plea that the employee failed to surrender the land which is in 
his occupation. 

Under the Act, the employer cannot withhold the gratuity ofan employee only 
ifthe termination of the employee is under S.4(6) ofthe Act. Here, the employer has no 
case that the employer has terminated the service of the employee on any ofthe grounds 
mentioned in S.4(6) of the Act. Amount of gratuity due to an employee can be withheld 
only on any of the grounds mentioned in the Act and not other wise and at any rate 
refual of the employees to surrender the land in his occupation in violation of the directive 
issued by the petitioner-company-employer, even if it is assumed that the land belongs 
to the employer cannot be treatd as failur to setttle the account by the employee thereby 
forming a basis for withholding disbursal of arrears of gratuity. 

1996 (1) KLT 330 Travancore Plywood Industries Ltd v/s Regional Joint Labour 
Commissioner 

Dismissed employee also is entitled to gratuity Gratuity - Bank employee 
on dismissal also is entitled to gratuity. In this judgment AIR 1962 SC 673 Garment 
Cleaning Works v/s Workmen, AIR 1965 SC 839 B.T. Mills v/s B.T. Mills 
Mazdoor Sangh, AIR 1966 SC 305 Reserve Bank Employees Association v/s 
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Reserve Bank and 1980 (1) SCC 4 State of Punjab v/s Labour Court are 
referred to. 
ILR 1984 (1) Ker 503 = 1983 KLT 983 = 1983 KLN 670 K. Jayachandran v/s 
Canara Bank and another 

Unexpired portion of punishment could be recovered from gratuity 
Gratuity -Amounts alleged to be monetary value for “unexpired portion of punishment” 
could be recovered from gratuity after giving the Officer concerned a reasonable 
apportunity to explain. Jn this judgment 1971 KLJ 817 Sivaram Nair v/s State of 
Kerala is distinguished. 
ILR 1975 (2) Ker 228 K. Narayanan Elayidom v/s State of Kerala and 
another 

Mere surety is not a joint contractor Gratuity - Continuing guarantee for 
ultimate balance due from the principal - Debt kept alive by acknowledgements by 
principal - It does not matter that the principal has kept the debt alive by 
acknowledgements under Section 19 of the Limitation Act or by payments under Section 
20, for, by these acts, there is no renewal of the debt, and no new debt created which 
is not covered by the guarantee. The debt remains the same, namely, the debt 
guaranteed; only the bar of time against Recovery is postponed. Section 21 (2) of the 
Limitation Act has no bearing; for a mere surety is not a joint contractor. Jn this 
judgment ILR 1942 Cal 11 Gana Nath Sen v/s Ranjit Ray is followed ILR 44 
Cal 978 Brajendra Kishore Roy Chowdhury v/s Hindusthan Co-operative 
Insurance Society Ltd, AIR 1939 Nag 31 Suwalal v/s Fazle Hussain and 24 
TLJ 1 Ayyavayyan v/s Sankaralingam Iyer are not followed. 
ILR 1961 (1) Ker 493 = 1961 KLJ 799 = 1961 KLT 434 Popular Bank Ltd v/s 
The United Coir Factories and others 


RULES 


R60. Mode of Investment of Reserve Fund :- (1) Notwithstanding any- 
thing contained in Rule 54 a society shall invest or deposit its reserve fund in the 
following modes:- 

(1) inthe case of societies with an area of operation limited to one District, save 

the Financing Bank, in the Central Co-operative Bank: 

(1i) in the case ofall other societies in the Apex Bank; and 

[*(iii) in the case of all societies, in trust securities;] 

Provided that the Government may by general or special order, permit any 
society or class of societies to utilise the reserve fund, either in full or in part in the 
business of such society or societies; 

Provided further that the Registrar may, by general or special order, permit 


* Substituted by SRO 434/72 
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any society or class of societies to utilise up to 50% of the Reserve Fund in the 
business of such society or societies. 

(2). When the utilisation of the Reserve Fund ofa society in its business is 
sanctioned by Government or the Registrar under this rule, the financing Bank 
concerned shall, on the expiry of 2 months from the date ofreceipt ofthe sanction of 
the Government or the Registrar, refund the amount to the society, without asking for 
any notice of withdrawal. 


R61. Object of Reserve Fund and disposal thereof on the winding up 
of a society :- (1) The reserve fund shall belong to the society as a whole and is 
intended to meet unforeseen losses. It shall be indivisible and no member shall have 
any claim to a share in it. It may be drawn upon only with the special sanction of the 
Registrar to meet unforeseen losses incurred. 

(2) On the winding up ofa society, the reserve fund together with other funds 
constituted by the society, in accordance with its bye-laws shall be applied by the 
liquidator to discharge such liabilities of the society, as may remain undischarged out of 
the assets of the society, in the following order, namely:- 

(1) the debts due to the Government; 

(1i) other debts of the society; 

(iii) the paid up share capital; and 

(iv) the dividend upon such share capital at a rate not exceeding 10% per 

annum for any period for which no dividend has been paid. 

No dividend shall, however, be paid on share capital if the bye-laws of the 
society do not provide for payment of dividend; 

Provided that in the case of a Co-operative workshop for Ex-servicemen, any 
balance of assets remaining after meeting the other debts of the society shall be credited 
to the Government and the Solider’s Post War Reconstruction Fund Committee upto 
the extent of the value ofthe original gifts in proposition to the contributions made by 
them. Surplus assets, ifany, shall alone be applied by the liquidator for the discharge of 
the paid up share capital and dividend as laid down in clauses (iii) and (iv): 

Provided further that in the case of societies other than Co-operative Workshops 
for Ex-servicemen, any balance of assets remaining after meeting the debts of the society, 
shall be credited to the Government in proportion to the amount of money granted by 
them and the surplus assets, if any, alone shall be applied by the liquidator for the 
discharge of the paid up share capital and dividend as laid down in clauses (111) and (iv): 

(3) Such portion of the funds as shall remain after the payment mentioned in 
sub-rule (2), shall be applied to such local objects of public utility as may be selected 
by the General Body and approved by the Registrar. If within 30 days after the issue of 
notice by the liquidator after the final closing of the society, the general body fails to 
make any selection approved by the Registrar, the latter may use the above mentioned 
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portion of the fund in supporting other Co-operative Societies in the neighborhood or 
shall deposit with Co-operative Bank of the area until a new Co-operative Society in the 
area is registered in which event the funds shall be credited to the Reserve Fund of such 
society. Ifin the opinion of the Registrar there is no prospect ofa new society being 
formed in such area within a reasonable time, Registrar shall assign the amount to the 
Bad Debt reserve or reserve fund of the Financing Bank of the area. 


CASE LAWS 


Dues and debts to workmen Constitution of India - Articles 137 and 142 — 
Dues ofand debts due to workmen and secured creditors — Priority with respect of 
other dues of company — Held, the dues of workmen and debts due to secured creditors 
are to be treated pari passu inter se, and prior to all other dues, and assets of the 
company would remain charged for payment thereafter — Overriding nature of 
payments — See — Companies Act, 1956—S.520A,S.529 
2004 (9) SCC 741 = AIR 2004 SC 2336 FB Textile Labour Association and 
another v/s The Official Liquidator and another 

Quantified wages payable to the workmen Section 73 (2) - Rule 61 (2) - 
Qualified wages payable to the workmen has to be considered independently and 
treated as a preferential clatm-Companies Act 1956 (as amended in 1985) Section 
529 A & Co-operative societies Act, 1969, Section 73 (2). 

Sub-rule (2) will apply only in the case ofreserve funds together with other funds 
constituted by the society. Treating the value realised by selling the assets of the society 
as part of other funds, the liabilities undischarged can be discharged out of the assets so 
available. There also, quantified wages payable to the workmen is not included in the list 
of priorities. What is contained in sub-rule (2) is only debts and paid up share capital, 
dividend etc. Therefore, the claim of the petitioners in this case for realisation of the 
quantified wages will have to be independently considered not withstanding the provisions 
contained in sub-rule (2) of Rule 61 Jn this judgement 1987 (62) Comp Cases 872 
Workmen of Rohtas Industries Ltd v/s Rohtas Industries Ltd is relied on and 
ILR 1979 (1) Ker 7 State of Kerala v/s Official Liquidator is referred to. 

1998 (2) KLT 530 Sundareswaran v/s State of Kerala 

Distribution of assets of a society ordered to be wound up Wages due to 
workers - In the absence of provision like Section 529A of the Companies Act in the 
Co-operative Societies Act and Rules, when the right of a workman to priority of 
payment has been recognised by previous decision of this court. The claim put-forth by the 
workers for amounts awarded under Exhibits P1 and P2 be treated as preferential claim. 
1998 (2) KLT 530 S. Sundareswaran and others v/s State of Kerala 


RULE 


R62. Writing off bad debts and losses :- (1) Such of the dues to the 
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society including loans and interest thereon which are fund irrecoverable, and duly 
certified as such by the auditors appointed under Section 63 may be written off with 
the approval of the general body and sanction of the Registrar. 

(2) Before sanction for the write offis accorded the opinion of the financing 
bank may be obtained if the society is indebted to the financing bank. 


R63. Maintenance of fluid resources by societies :- (1) Every society 
with limited liability which obtains any portion of its working capital by deposits and 
not coming within the purview of the Banking Regulation Act, 1949 shall maintain fluid 
resources in such form and according to such standards as may be fixed by he 
Government from time to time by general or special order and utilise only such portion 
of its working capital in lending business and distribute its assets in accordance with 
such standards. The minimum liquid cover shall normally be of the following scale:- 

(1) full value of the fixed deposit matured and due for payment at the close of 

business on any day; 

(ii) [*20%] of the total ofits demand and time liabilities excluding item (1) at the 

close of business in any day. 

Explanation :- Liquid cover means assets which may be converted into ready 
cash and includes all or any of the following:- 

(a) 100% ofcash on hand, balance with Banks, post office savings Bank and 

of unencumbered investments representing the statutory Reserve Fund. 

Note :- Societies shall take credit for purposes of fluid resources only such 

amounts invested in savings deposits as are readily withdrawable without notice. 

(b) 90 % of the market value of Government securities including postal cash 

certificate or National Savings Certificates. 

(c) 80% of the market value of debentures of Land Mortgage Banks and also 

of other trustees securities. 

(d) 80% of the fixed deposits with other banks approved by the Registrar. 

(e) Undrawn portion of cash credit with any bankers approved by the Registrar 

or with the Apex or Central Co-operative Bank. 

[**(£) 80% of the market value of Bhadratha Social Security Certificate issued 

by the Kerala State Financial Enterprise Limited. | 

[*(g) 80% of face value of the Treasury small Savings Fixed Deposit Certificate. ] 

(2) The Government may, by general or special order empower the Registrar 
to relax the form or the standard so fixed for a specified period, in the case of any 
society or class of societies. 

(3) Co-operative Banks for which the Banking Regulation Act, 1949 is applicable 
to the standard prescribed under Section 24 of that Act shall be maintained. 





“Substituted and inserted by SRO380/2000 
“ Inserted by SRO 1338/90 
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EMPLOYEES STATE INSURANCE 

Liability to pay contribution Employees State Insurance Act, 1948 - 
Sections 40 and 41 - Liability to pay contribution is on the principal employer at 
first instance - Status of immediate employer as the independent establishment 
will not take away the liability of the principal employer./n this judgment 2003 
(1) KLT 886 SC is referred to. 

2005 (3) KLT 622 DB Regional Director, E.S.I. Corporation v/s Hindustan 
Lever Ltd 

Instalment facility and interest Employees State Insurance Act, 1948 - 
Section 39 (5) (a) - Merely because the E.I. Court has granted instalment facility 
to pay off the principle contributions, it cannot be stated that statutory interest is 
waived. 

2005 (3) KLT 609 DB E.S.I. Corporation v/s Bagsvig 

Liability to pay contribution Employees State Insurance Act, 1948 - 
Sections 44 (1) and 45 A - Principal employer cannot escape the liability to pay 
contribution, even in respect of the period during which establishment was under 
the receivership of Provident Fund Commissioner. 

2005 (2) KLT 757 ESI Corporation v/s Ramaswamy 

New establishment Employees State Insurance Act, 1948 - Section 82 - 
The question whether the establishment run by the appellant is a new one or the 
continuation of the old one is finding of fact - No substancial question of law 
arises and appeal is not maintainable.In this judgment 1981 (1) ILR 293, 1975 
Lab IC 412 and 2000 (1) SCC 332 are referred to. 

2005 (2) KLT SN 66 C 79 Abdul Azeez v/s Regional Director 

Employee engaged in distributing milk Employees State Insurance Act, 
1948 - Section 3 — Employee engaged in distributing milk — Death due to heart 
attack while on duty — As the death was during the course of employment due to 
accident arising out of employment, Held, his dependents are entitled to the 
benefit of the Act. 

The evidence of P.W. 2 would show that just before the fall the deceased 
had complained regarding chest pain. He was subjected to over exertion cannot 
be disputed. So, there was sudden deterioration of his health which resulted to 
his death. In such circumstances, it is to be found that deceased Purushothaman 
died on account of employment injury and the appellants are entitled to dependants 
benefit. 

2003 (2) KLT 988 = ILR 2003 (2) Ker 306 Chandramathi v/s ESI Corporation 

New unit had no liability for paying the ESI contribution Employees 
State Insurance Act, 1948 - S.1(6)— Status of establishment altered through statutory 
intervention — S.1(6) is not applicable — Strength of employees fall below 20 — 
New unit had no liability for paying the ESI contribution. 
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The intention behind S.1(6) is only to thwart attempts on the part of the 
employees to circumvent the provisions of law by contending that in the course 
of the year the number of employees got reduced to below the statutory limit and 
hence coverage stood cancelled. The E.S.I. Court, according to me, was right in 
its conclusion that the new units had no liability for paying the E.S.I contribution 
as long as the strength of the employees in the constituent units fell below 20. Jn 
this judgment 2002 (3) KLT 409 is distinguished and 1974 KLT 708 is referred to. 
2003 (2) KLT SN 92 ESI Corporation v/s Muraleedharan 

Bata paid to the staff of a vehicle is a part of the wages Employees 
State Insurance Act, 1948 - Section 2 (22), S.22(c) — Bata paid to the staff of a 
vehicle i.e., driver, cleaner, conductor is a part of the wages and therefore attracts 
contribution. 

The settlement referred to in the judgment impugned is an admitted document. 
We have perused the settlement. C1.(i) there of provided for a fixed rate of bata 
for the employees. Cl.(ii) provided for over and above what is paid as per Cl.(i), 
additional bata depending upon the distance covered. There was no evidence on 
record to show that such payment was to meet any particular incidental expendi- 
ture that an employee may incur while on duty. It cannot be termed as an addi- 
tional remuneration to exclude from the wages, because even if it is an additional 
remuneration the period of payment is daily and not exceeding 2 months. There- 
fore even if the contention of the employer that it is an additional remuneration is 
accepted, depending upon the periodicity of payment it will never go out of the 
definition of wages going by 2™ part of the definition clause. Jn this judgment 
1991 (2) KLT 138 is distinguished. 

2003 (1) KLT 395 = ILR 2003 (2) Ker 115 DB Damodaran v/s Employees 
State Insurance Corporation 

Wages also includes incentives paid as per settlement scheme 
Employees State Insurance Act, 1948 - S.2(22) — Definition of wages — Wages 
also includes incentives paid as per settlement scheme. 

If the payment is arising out of contract of employment the periodicity of 
payment is irrelevant. On the other hand if the payment is made as an additional 
remuneration necessarily the periodicity has some relevance, to consider whether 
it forms part of wages. Payment emanates from the provisions contained in the 
terms of settlement. Necessarily payment is arising out of contract of employment. 
Then the periodicity of such payment is irrelevant. It becomes wages whatever be 
the periodicity of payment. As thus the bonus/incentive is being paid in terms of 
the settlement which forms part of contract of employment, necessarily it is not 
an additional remuneration for which periodicity is a relevant factor as per the 
definition of wages extracted above. Even otherwise it has to be sustained 
because going by the settlement incentive/bonus will be payable on the basis of 
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performance or production for every month. Therefore, it is something payable 
for the work done on monthly basis, even though payment is stipulated as one in 
three months. Jn this judgment JT 2000 (3) SC 147 is distinguished. 
2003 (1) KLT 158 DB United Brewaries Ltd v/s ESI Corporation 

Ultimate liability to pay contribution always rest with the immediate 
employer Employees State Insurance Act, 1948 - Constitution - Ultimate liability 
to pay contribution always rest with the immediate employer. 

The ultimate liability to pay contribution always rests with the immediate 
employer namely, the master in respect of the contribution payable by him 
towards the employees engaged by or through him. The concept ofa principal 
employer introduced in the Act is merely to safeguard the interest of the employees 
in the matter of payment of contribution. That does not make the principal 
employer a master of the employees engaged by the immediate employer. In 
other words, the ultimate liability rests with the master as far as the servants 
employed by him is concerned. 

2002 (3) KLT 467 ESI Corporation v/s FACT Engineering Works 

Establishment employing 20 or more workmen on any particular day 
will continue to be covered Section | (6), 2(12) - Coverage - Establishment 
employing 20 or more workmen on any particular day will continue to be 
covered for a period of 12 months irrespective of the fall in number on any day 
subsequent thereto till the completion of the period of 12 months. 

If as on 1.4.1989, there were 20 employees then upto 1.4.1990 the 
establishment will be continued to be covered before which the new proviso to 
Section | (6) of the ESI Act was brought into force. The effect of such an amendment 
would be to continue to cover an establishment irrespective of the fall in number. 
Therefore, when the establishment stood continued to be covered upto 1.4.1990 
the amendment brought out will apply to such establishment and by virtue of the 
amendment such establishment will continue to be covered even thereafter. 
2002 (3) KLT 409 Regional Director, ESI Corporation v/s Mookken Devassy 
Ouseph and sons 

Employment injury Section 2 (8), 52 - Employment injury - Employee 
insured under ESI Act left his house for duty and suffered fatal cardiac arrest 
enroute--No case that deceased was suffering from hypertension and was taking 
treatment--Death was not in the course of and out of employment and dependents 
not entitled to dependant’s benefit--There is a distinction between “on the way to 
employment” and “on employment”. 

When once the applicants are able to establish that the accident or the 
death in this case occurred while the deceased was on duty, then only the question 
of presumption under Section 51 - A would arise. Of course, this presumption is 
rebuttable one. One cannot come to conclusion that the death of Madhavan, the 
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employee under the respondent No. 3 was either in the course of employment or 
out of employment. Therefore, the order of the E.I. Court does not suffer from 
any irregularity, perversity or illegality. /n this judgment 1940 AC 190, 1917 AC 
352, 67 CLR 496 and 2000 LLR 470 Ker are referred to and 1986 ACT 1281 
SC, 1958 (65) ACJ 473 SC, 1966 ACJ 213 Mad, 1969 ACJ 422 SC, AIR 1958 
SC 881, 1984 ACJ 640 Guj and 1990 Lab IC 1686 are relied on. 

2002 (3) KLT SN 84 Durgabai v/s Employees State Insurance Corporation 

Interest on the contribution payable Section 39 (5) - Interest on the 
contribution payable - Contribution payable only when the amendment had 
become operative strictly attached to the liability- Interest payable beyond the 
period had been taken care in the judgment-Employees Insurance Court is 
justified in denying interest. 

There is an amount of elasticity attached to the liability for payment of 
contribution making it clear that it will ordinarily be payable as mentioned above. 
When there was stay order, with regard to coverage of employees drawing wage 
beyond Rs.3,000/- necessarily, the circumstances in the case is fit to invoke that 
circumstances in the case is fit to invoke that elasticity and to hold that in this 
case it was payable only on the lapse of 21 days from the date of disposal of O.P. 
No. 2771 /97. The interest payable beyond the period had been taken care in 
the judgment impugned. In such circumstances, we hold that the Employees 
Insurance Court was perfectly justified in denying interest. Jn this judgment 1997 
(5) SCC 772 is referred to. 

2001 (3) KLT 393 DB Regional Director, E.S.I1. Corporation v/s Cannanore 
Spinning and Weaving Mills 

Casual employees engaged for repair and maintenance of 
establishment Section 2 (9) - Casual employees engaged for repair and 
maintenance of establishment - It would be work incidental to the purpose of 
the establishment and employer was liable to pay contribution for the expenditure 
met for the repair and maintenance of the building. /n this judgment AIR 1986 
SC 1686, 1991 (2) KLT 138 and 1997 (1) KLJ 657 are referred to. 

2001 (3) KLT 55 = 2001 (2) KLJ 258 = ILR 2001 (3) Ker 178 DB E.S.L. 
Corporation v/s Standard Pottery Works 

Coverage of shop under Act employing 20 or more than 20 employees 
Employee’s State Insurance Act, 1948, Section 1 (5) - Coverage of shop under 
Act employing 20 or more than 20 employees--It is immaterial whether the 
employees are working in one State or different States- The employees working 
in different branches cannot be treated different than those working in the Head 
Office-Act will be applicable. 

It is not in dispute that the business of the main office and the branches is 
different. They are carrying on one and the same business. Just because they 
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have separate supervision by a Manager and separate accounts for convenient 
purpose in order to administer the day to day affairs of the branches, it cannot 
mean that they are independent entities. In that view of the matter, the decision 
of the Employees’ Insurance Court that Bangalore office is the main office having 
branches at different parts of the country for carrying on the same business would 
mean one unit, cannot be found fault with. 

2001 (2) KLT SN 116 P 92 Duvent Fans (P) Ltd v/s E.S.I. Corporation 

An accident taking place while travelling as a passenger in any 
vehicle provided by the employer, the injury sustained is one suffered in the 
course of employment Sections 2 (8) & 51 C - When an accident, takes place 
while the employee is travelling as a passenger in any vehicle provided by the 
employer, the injury sustained would be treated as one suffered in the course of 
employment. 

It is not disputed the fact that the worker was travelling in the transport 
provided by the employer and he suffered the injury while in transit from the 
place of employment to his residence. It means that when an accident takes 
place while the employee is travelling as a passenger in any vehicle provided by 
the employer for commonly from the place of employment to the residence or 
vice versa to the place of employment, the injury sustained would be treated as 
one suffered in the course of employment. Jn this judgment AIR 1997 SC 432 
and 2001 (1) KLT 643 is distinguished. 

2001 (2) KLT 814 DB E.S.I. Corporation v/s Purushothaman 

Benefit period Section 2 (14) During the benefit period one continues to 
be an “insured Person” and is entitled to sickness benefit. /n this judgment 1998 
LIN 688 is referred to. 

2001 (2) KLT 115 = 2001 (1) KLJ 806 = ILR 2001 (2) Ker 351 DB E.S.L. 
Corporation v/s Ouseph 

Employer getting possession from Court Receiver is not liable for 
arrears of contribution Section 93 A is not attracted. It is very clear that the 
section will be applicable only when the employer transfers the establishment. 
Here the respondent bought the establishment from the Court Receiver free from 
such liabilities, and not from the previous employer. Therefore, Section 93 A is 
not applicable in this case. Hence, for the prior period before the respondent 
took the factory on lease or purchased the factory from the Court Receiver, 
respondent cannot be made liable for the arrears of contribution. 

2001 (1) KLT 214 = 2001 (1) KLJ 118 = ILR 2001 (1) Ker 623 DB E.S.L. 
Corporation v/s Balraman 

Employees - definition of Section 2 (9) - Managing Director of a 
Company is not an employee in the absence of a contract of employment assigning 
duties of an employee to him. 
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Directors were Managing Director’s father, mother and one uncle. E.S.I. 
Corporation did not give any evidence that anyone of them was working under a 
‘Contract of employment’ with the company. Only case is that payment’ with the 
company. Only case is that payments made to them were authorised by the 
resolution of the Board. But merely because some amounts are paid by the company 
on the basis of Board resolution to a family run company to one or two Directors, 
they will not become ‘employee’ in the absence ofa contract of employment and 
assigned duties of an employee. On the facts of the case under appeal it was not 
proved that there was any contract of employment with the company and Managing 
Director or Executive Director. 

ILR 2001 (1) Ker 210 DB Cochin Cadalac Pvt. Lt. v/s E.S.I Corporation 

Employees working in Equipment Maintenance Department Sections 
2 (12) and 14 AA and Factories Act, 1948, Section 2 (k) - Applicability of Act - 
Employees working in Equipment Maintenance Department of Medical College 
repair equipments for its use in Hospital amount to manufacturing process - 
Provisions of the Act becomes applicable to the department - Question of test of 
dominant nature does not arise. 

No question arises of applying the test of dominant nature. The test of 
dominant nature would have become applicable only if on the basis of this 
department, falling within the definition of the term “factory”, the respondent 
had sought to make the appellant hospital also amenable to the provisions of the 
E.S.I. Act. As that is not the case here, no question arises of applying the dominal 
nature test. Thus it would have to be held that the provisions of the E.S.I Act are 
applicable to the Equipment Maintenance Department of the appellant. 

2001 (1) KLT SN 79 P 65 SC DB Christian Medical College v/s E.S.I 
Corporation 

Factory premises Section 2 (22) -’Factory premises” meaning of - Words 
and Phrases- “Factory premises”. 

2001 (1) KLT SN 74 P 62 Narasimha Mills v/s E.S.I. Corporation 

Premises in which consultancy services are carried on is a shop and 
hence covered by the provisions of the Act Section 75 - As the advertising 
agency sells its expert services to a client to enable him to launch an advertising 
campaign to advertise his product, the same being offered for at a price, the 
premises of an advertising agency could reasonably be said to be a shop. Adopting 
the same logic, we may say that the business carried on by the appellant is of 
consultancy services to its customers in respect of industrial, technical, marketing 
and management activities and preparation of project reports by engaging the 
services of architects, engineers and other experts. In substance, the nature of 
activities carried on by the appellant is commercial or economical and would 
amount to parting with the same at a price. Jn this judgment 1984 KLT 1039 is 
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distinguished and 1994 (1) SCC 445, 1987 (2) SCC 101, 1992 (4) SCC 245 and 
1987 (4) SCC 203 are relied on. 

2001 (1) KLT SN 50 P 47 SC DB Kirloskar Consultants Ltd v/s E.S.I. 
Corporation 

Disablement should reduce the earning capacity Employees State 
Insurance Act, 1948 - Section 46 with Sections 51 B and 2 (15A) — Unless 
disablement is of such a nature as to reduce the earning capacity, the insured 
person is not entitled to disablement benefits. 

ILR 2000 (3) Ker 458 DB R. Ramakrishnan v/s The Regional Director 

Death arises out of the employment Employees State Insurance Act, 
1948 - Sections 2 (8) and 51A — Deceased employee sustaining stab injuries, 
while on his way to do tapping — Death arises out of the employment. 

The deceased used to come regularly at noon time for tapping the trees in 
the premises of one Joseph has come out from the statement given by the 
neighbour. May be that the persons who inflicted the injuries were aware of the 
habit of the deceased in tapping the trees standing on the premises of Joseph at 
noon time. The injured would not have been present at the place of accident. But 
for his engagement for tapping trees. Therefore, according to us, the test that has 
to be applied as laid down in the decisions of this Court. as well as the decision 
of the Bombay High Court, has been fully satisfied in this case. Jn this judgment 
1979 KLT 97, 1996 (1) KLT 423 and AIR 1955 Bom 105 are relied on and 
1973 Lab IC 666 is referred to. 

2000 (3) KLT 419 = 2000 (2) KLJ 779 DB E.S.I. Corporation v/s Chellappan 

Assessing employment strength Employees State Insurance Act, 1948 - 
Sections 2 (17), 38 and 40 — Tests to be applied for assessing employment strength 
for the purpose of coverage under the Act — If, inspite of the apparent veil, 
different firms constitute one integrated whole, the establishments in questions 
are actually one. 

The relationship between the units will have to be carefully appraised to 
find out the reality bearing in mind the object of the Statute. Unity of ownership, 
management and control and unity of employment, will be important tests in this 
regard. Functional integrality and general unity are also certainly important. Some 
connection between the activities in the different institutions by itself may not be 
sufficient to justify an inference one way or the other; but the employer’s own 
conduct in mixing up or not mixing up the capital, staff and management may 
often provide a certain answer. What is to be looked into is whether there is a real 
thread of unity. /n this judgment 1960 (1) LLJ 1960 and 1993 (2) KLT 573 are 
relied on. 

2000 (2) KLT 741 = 2000 (1) KLJ 1016 = ILR 2000 (3) Ker 219 DB Madona 
Textiles v/s E.S.I. Corporation 
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Loss of earning capacity Employees State Insurance Act, 1948 - 
Sections 2 (15A), 46 and 51B — If the employment injury did not affect the loss 
of earning capacity in view of the continued earning capacity in view of the 
continued employment of the insured person with usual pay and allowances and 
periodical increments, disablement benefit cannot be granted to such person. 

The person under disablement remains on strike. Of course, there is no 
specific provision covering a situation of permanent disablement either total or 
partial. Probably this can be on the assumption that on account of the permanent 
disability either total or partial an insured person’s earning capacity may be 
affected either total or partial. But if the permanent disability by itself does not 
result in reduction of salary, the legislative intent, according to us, is that the 
disablement benefit cannot be granted so long as such disability did not affect his 
employment. If the employment injury did not affect the loss of earning capacity 
in view of the continued employment of the insured person with usual pay and 
allowances and periodical increments, the intention of the legislature is that 
disablement benefit cannot be granted to such a person. Jn this judgment 1998 
(1) KLJ 254, 1988 (1) LLJ 63 and 1978 (1) LLJ 141 are distinguished and AIR 
1964 Punj 512 is referred to. 

2000 (2) KLT 538 DB Ramakrishnan v/s E.S.I. Corporation 

After granting instalment facilities Corporation cannot demand 
interest or damages Employees State Insurance Act, 1948 - Section 85 B — 
After granting instalment facilities as per an agreement between the parties, 
Corporation cannot demand interest or damages on the above amount. 

After having entered into an agreement and fixing the quantum of arrears 
on the basis of such agreement and allowing the applicant to pay the arrears in 
instalments, the Corporation cannot be permitted to demand interest on damages 
for the period during which the society paid the amount in instalments without 
any default as per the terms of the agreement. 

2000 (2) KLT 254 DB E.S.L. Corporation v/s Naduvattam G.M.V.S. Sangham 
Ltd 

Production incentive paid quarterly is not Wages Employees State 
Insurance Act, 1948 - Section 2 (22) — Production incentive paid quarterly if 
“Wages” — Payments made under a “Scheme” — Such incentive does not fall 
within the definition of “Wages”. 

The additional remuneration to become wages has to be “paid” at intervals 
not exceeding two months as distinguished from ‘being payable’. Thus, under 
the last part there has to be actual payment. When in the last part of S.2(22), the 
word used is ‘paid’, we cannot add the word ‘payable’ or other similar expression 
thereto. The payment of production incentive, on the facts of present case, does 
not fall either under the first part or last part of the definition of term ‘wages’ as 
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defined in S.2(22) of the Act. In this judgment 1999 (2) KLT SC SN 53, 1994 
Supp (3) SCC 580, JT 1993 (6) SC 227 and 1984 (4) SCC are referred to. 
2000 (2) KLT SN 13 P 11 SC FB Whirlpool of India Ltd v/s E.S.1. Corporation 

Accident happened within the premises of the factory long before 
the workshift begins cannot be said to be taken place in the course of 
employment Employees State Insurance Act, 1948 - Section 2 (8) — Accident 
leave — Accident happened within the premises of the factory long before the 
workshift begins — Accident cannot said to be taken place in the course of 
employment — Tests to be applied. 

It means that the injury or accident occurred while the employee was 
performing his duty. It is not the case of the employee that he was performing his 
duty. It is his case that he was in the factory premises in connection with duty. 
There is a marked distinction between a case where an employee is inside the 
factory premises in connection with duty and he being actually on duty. In order 
to succeed it has to be proved by the employee (1) that there was an accident and 
(2) that the accident occurred while he was on duty. Even if it is stated that there 
was any casual connection with his employment in the factory, it can not be said 
to have been sustained while one duty. “On duty” would mean occupied in 
performance of duty, apparently on the basis of a contract of service. Factual 
position as highlighted above shows that the accident cannot be said to have 
taken place while employee was on duty. 

2000 (1) KLT 643 = ILR 2000 (2) Ker 213 DB Travancore Titanium 
Products Ltd v/s Jerro 

Leave for Accident Employees State Insurance Act, 1948 - Section 2 (8) 
— Leave for Accident — Accident happened within the premises of the factory 
long before the workshift begins — Held — Accident cannot said to be taken place 
in the course of employment — Tests to be applied. 

2000 (1) KLJ 191 DB Travancore Titanium Products Ltd v/s Jerro 

Persons in charge can be prosecuted without prosecuting the 
company Employees State Insurance Act, 1948 - Section 86 A - Persons in 
charge of and responsible to the Company for the conduct of its business at the 
time when the offence was committed can be prosecuted without prosecuting the 
company. /n this judgment 1984 (4) SCC 352 Sheortan Agarwal v/s State of 
MP and 1993 (2) KLT 224 Alex v/s Vijayan are followed and AIR 1988 SC 
1128 U.P. Pollution Control Board v/s M/s Modi Distillery is distinguished. 
ILR 1999 (3) Ker 856 = 1999 (3) KLT 248 =1999 (2) KLJ 1100 E.S.I 
Corporation v/s K.A. Vijayan and others 

Insurance Court has power to reduce or cancel the penalty imposed 
by the Corporation Section 85 (B) 2nd Proviso - A plain reading of the proviso 
makes it clear that it is classificatory in nature and it does not exclude the 
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discretion to pass appropriate order after getting the explanation of the employer 
concerned pursuant to the notice issued under the first proviso. Discretion to 
decide the quantum of penalty remains unaffected even after incorporation of the 
2nd Proviso. In this judgment 1998 (2) KLT 280 Regional Director, E.S.I. 
Corporation v/s Sakti Tiles is relied on. 

ILR 1999 (3) Ker 135 = 1999 (2) KLT 851 = 1999 (2) KLJ 94 DB E.S.L. 
Corporation v/s Hindusthan Tile Works 

E.S.I. Court has jurisdiction to decide the quantum of punishment 
Employees State Insurance Act, 1948 - Section 75 (1) (g) and 85 B — The penalty 
contemplated in $.85 B falls under ‘other dues’ contemplated in S.75(1)(g) — 
E.S.I. Court has jurisdiction to decide the quantum of punishment. 

The first contention that the E.S.I Court had no jurisdiction to adjudicate 
the matter has no merit in view of the specific provisions in S.75(1)(g) of the Act 
which empowers the court to adjudicate on any dispute on any matter which is 
in dispute between a principal employer and the Corporation, in respect of any 
contribution or benefit or other dues payable or recoverable under the Act or any 
other matter required to be or which may be decided by the Employees’ Insurance 
Court under the Act. The penalty contemplated in S.85-B definitely falls under 
‘other dues’ contemplated in the aforesaid provision and as such the Employees’ 
State Insurance Court had full jurisdiction to decide the issue. /n this judgment 1988 
(2) KLT 280 Regional Director, ESI Corporation v/s Sakthi Tiles is followed. 
1999 (2) KLT 851 = 1999 (2) KLJ 94 = ILR 1999 (3) Ker 135 DB E.S.I. 
Corporation v/s Hindustan Tile Works 

Incentive bonus and sales commission Employees State Insurance Act, 
1948 - Section 2 (2) — ‘Wages’ read with Ss.2(23) ‘Wage period’ and 39(4) 
‘contribution’ — Incentive bonus and sales commission — If payment is not made 
within a period of two months ‘incentive bonus and sales commission cannot be 
included as ‘wages’ to attract the deduction and deposit of E.S.I.’s contributions. 

Though no clue can be taken from the Statement of Objects and Reasons 
for the Bill (Which became Employees State Insurance (Amendment) Act, 1951), 
the rationale could be discerned as interlinked with the definition clause “wages 
period” in S.2(23). S.40 of Act casts liability on the Principal Employer to pay 
the contribution to the Corporation, whether it is of employer’s or of employee’s 
contribution. Of course the Principal Employer is allowed to recover that part of 
“employer’s contribution” by making deduction from his wages. No employer 
shall have the permission to dodge the payment of contribution on the premise 
that annual payments have to be worked out. Normally, the wage period is one 
month, but the Parliament would have thought that such “wage period” may be 
extended a little more, but no employer shall make it longer than two months. 
This could be the reason for fixing a period of two months as the maximum 
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period for counting additional remuneration so as to make it part of “wages” 
under the Act. In this judgment 1984 (4) SCC 324, 1994 Supp (3) SCC 219 and 
1997 (11) SCC 752 are referred to. 

1999 (2) KLT SN 58 P53 SC DB Handloom House, Ernakulam v/s Regional 
Director, E.S.I. 

Employer cannot escape from liability on the plea that no data was 
available Employees State Insurance Act, 1948 - Sections 40 and 26 — Demand 
made after a long period of time Employer cannot escape from liability on the 
plea that no data was available with about the exact number of employees 
employed by it and payment made. 

The claim of the appellant — Corporation could not have been successfully 
challenged by the respondent only on the specious plea that during the relevant 
period from 1971 to 1982 no data was available with the respondent about the 
exact number of employees employed by it and the payment made to them 
during the relevant period. Therefore, in that short ground the appeal will have to 
be allowed. Jn this judgment 1993 (1) KLT 251 = JT 1993 (1) SC 139 E.S.I. 
Corporation v/s Hotel Kalpaka International and JT 1993 (5) SC 96 E.S.I. 
Corporation v/s Harrison Malayalam (P) Ltd are referred to. 

1999 (1) KLT 145 SC DB E.S.I. Corporation v/s Harrisons Malayalam Ltd 

Compensation under any other law is a bar to the benefit under the 
Act Employees State Insurance Act, 1948 - Section 61 - Ifthe injured person has 
received compensation under any other law he is not entitled to the benefit under 
the Act. In this judgment 1997 (2) KLT 635 SC Western India Plywood Ltd 
v/s Asokan is relied on. 

ILR 1998 (3) Ker 563 DB Rosamma V.T. v/s Regional Director, ESI 
Corporation 

Employees Insurance Court has no power to direct the Corporation 
to rehabilitate an employee Employees State Insurance Act, 1948 - Section 54 
A (2) (ai) and Section 19 - Employees Insurance Court has no power to direct the 
Corporation to rehabilitate an employee by giving him alternate employment 
while exercising the powers under Section 54 A (2) (ii) of the Act. 

ILR 1998 (3) Ker 557 DB The Regional Director ESI Corporation v/s 
M.N.Unnikrishnan 

Directors of Public Ltd company can be prosecuted for 
misappropriation of employees fund as not deposited in time 
Sections 40 and 2 (17) - Directors of Public Ltd. company is not ‘employer’ for 
purposes of E.S.I.Act and liable for prosecution for misappropriation of 
employees fund as not deposited in time - See - Penal Code. 1860, Ss.405 
Expl. 2 and 406. 

1998 (2) KLT SN 39 P 34 E.S.I. Corporation v/s Aggrawal 
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When the employer denies the liability he has first to to prove his 
case Sections 45 A & 75 - When the employer denied the liability or applicability 
of the provisions of the Act or the quantum, the employer has first to lead the 
evidence, to prove its case. 

Though Section 75 of he Act does not envisage as to who has to approach 
the Insurance Court, by necessary implication when the employer denies the liability 
or applicability of the provisions of the Act or the quantum of the contribution to 
be deposited by the employer, it is for him to approach the Insurance Court and 
seek adjudication and it is not for the Corporation in each case, whenever there is a 
dispute, to go to Insurance Court and have the dispute adjudicated. Otherwise the 
Act would become unworkable and defeat the object and purpose of the Act. The 
stand taken by the applicants praying the Court to direct the Corporation to lead 
evidence first in the application filed under Section 75 of the Act for declaration 
that they will not come under the purview of the Act is fallacious. The person who 
comes to the Court with a grievance has a duty to establish his case by leading 
evidence, oral and documentary and substantiate his claim. The basic principle has 
been set out in S. 102 of the Evidence Act. Jn this judgment AIR 1997 SC 2441 
E.S.I. Corporation v/s M/s F. Fibre Bangalore (P) Ltd is relied on and 1989 (II) 
LLJ 285 S.T. Reddiar & Sons v/s Regional Director and 1990 (II) LLJ 464 
E.S.I. Corporation v/s Vijayamohini Mills are distinguished. 

1998 (1) KLT 786 = ILR 1998 (2) Ker 723 DB E.S.I. Corporation v/s Hotel 
Armed 

Section 2 (9) (b) is not unconstitutional on the ground of excessive 
delegation of powers to the executive As per Section 2 (9) (b) of the Act, the 
legislature has empowered the Central Government to prescribe the wage limit 
for the application of the Scheme. The central Government has accordingly fixed 
the wage limit from time to time by framing Rules as preovided in S.95(1) of the 
Act. The present enhancement of the limit has also been effected by way of an 
amendment of the Rules. Legislature has empowered the Central Government to 
prescribe the wage limit for the application of the Act and the Scheme. The rule 
making power is thus given to the highest executive authority. That authority 
should be presumed to act in the interest of the public. It may not be possible for 
a legislature to envisage in detail all future contingencies and requirements and 
make provisions for them. This is especially so in a case like the one on hand 
where taking note of the requirements of the changed conditions in the society, 
wage limit has to be fixed from time to time for the benefit of the employees. So, 
the Legislature is forced to leave the rule making authorities with ample discretion 
or power to act in accordance with the ondications given in the Act and the 
general object and purpose of the legislaton. So long as the legislature incidates 
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the subject in which the delegated authority can frame rule, it is difficult to find 
the vice of excessive delegation to strike down a provision like the one on hand 
taking note of the nature of the subject on which rule making authority has been 
given discretion. 
1998 (1) KLT 505 = ILR 1998 (2) Ker 569 DB Carbon & Chemicals LE. 
Association v/s Union of India 

Section 2 (9) (b) - Not arbitrary or violative of Article 14 Employees 
State Insurance Act, 1948 - Section 2 (9) (b) - Not arbitrary or violative of Article 
14 of the Constitution of India — Notification amending the rule and the scheme 
making the Act applicable to employees drawing a monthly salary of Rs. 6,500/ 
- is legal and valid. 
ILR 1998 (2) Ker 569 = 1998 (1) KLT 505 DB Carbon and Chemicals India 
Employees Association v/s Union of India and others 

The cause of action arises on the date on which the Corporation makes 
the claim Section 77 (1 A) - Clause (b) and proviso - The cause of action in 
respect of a claim by the Corporation from the principal employer arises on the 
date on which the Corporation makes the claim and not on the date on which the 
contribution becomes due. 

The proviso refers to the claim arising out of a cause of action and not a 
claim arising out of contribution due. By a legal fiction contained in clause (b) 
the cause of action in respect of a claim by the Corporation from the principal 
employer arises on the date on which the Corporation makes the claim for the 
first time. What is meant to be understood is to decide when the cause of action 
in respect of a claim by the Corporation had arisen. Once the date of arising of 
cause of action is known then the Corporation cannot make any claim after five 
years from the date on which it has arisen. In the present case, the cause of action 
arose for the first time with the issue of notice dated 1.11.1988. That means, in 
case the Corporation proposes to file application invoking Section 77 (1A) it 
cannot make a claim arising out of this cause of action after. 1.11.1993. It would 
thus be seen that the cause of action for contribution would arise only after the 
decision by the Insurance Court in the proceedings is laid under Section 75 of the 
Act, Until then, the cause of action cannot be said to have arisen. In other words, 
there is no bar limitation. In this judgment AIR 1997 SC 2415 M/s Goodyear 
India Ltd v/s Regional Director, E.S.I. Corporation is followed. 
1998 (1) KLT 373 = 1998 (1) KLJ 485 = ILR 1998 (2) Ker 365 DB Vijayan 
Pillai v/s E.S.I. Corporation 

Overtime Wages would be wages within the meaning of Section 2 
(22) The question raised before the Supreme Court was whether overtime wages 
would be wages within the meaning of S.2(22) of the E.S.I, Act, 1948. The 
Supreme Court after survey of the authorities and taking note of the conflict of 
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judicial opinion on the point between several High Courts came to the conclusion 
that overtime wages would be wages within the meaning of S.2(22) of the Act. 
1998 (1) KLT SN 89 P 89 = ILR 1998 (3) Ker 23 DB Vijayamohini Mills v/s 
E.S.I. Corporation 

Wages will include overtime wages also Employees State Insurance 
Act, 1948 - Section 2 (22) - “Wages” — Definition of —“Wages” will include 
overtime wages also. In this judgment 1997 (2) LLJ 700 SC Indian Drugs and 
Pharmaceuticals Ltd v/s Employees State Insurance Corporation is followed. 
ILR 1998 (3) Ker 23 = 1998 (1) KLT SN 89 DB M/s Vijayalakshmi Mills v/s 
The Regional Director, E.S.I. Corporation 

Managing Director is an employee Section 2 (9) and 22 - Managing 
Director of an incorporated company who is also a Director entrusted by Board 
of Directors with specified functions for a specified annual remuneration is an 
employee and not principal employer. 

The respondent-company is not a partnership firm. It is a separate legal 
entity. It has chosen one of its directors to act as Managing Director on payment of 
remuneration for the extra work to be done by him as such. He has to discharge his 
functions as Managing Director under the supervision of the entire Board of Directors. 
Thus, there is employer-employee relationship between two separate entitles, On 
the one hand is the Managing Director employed as such and on the other the 
respondent company being a separate legal entity which employs him. 

1998 (1) KLT SN 36 P 40 = 1998 (1) SCC 86 DB E.S.I. Corporation v/s Apex 
Engineering (P) Ltd 

The Corporation is bound to find out suitable employment to such 
employee who becomes disabled on account of employment injury Section 
19 - If an employee is sent out of employment on account of disability, E.S.I. 
Corporation should extend full rate of permanent disablement benefit to him - 
The Corporation is bound to find out suitable employment to such employee 
who becomes disabled on account of employment injury. 

1998 (1) KLT SN 25 P29 DB E.S.I. Corporation v/s Saseendran 

The failure to carry out the statutory obligation should be adjudicated 
by a quasi judicial enquiry Section 85 B - If there is no contumacious conduct on 
the part of the employer in not paying the contribution within the period described 
under Regulation 31, no damages under the section could be imposed on him. 

Since the failure to carry out the statutory obligation should be adjudicated 
by a quasi judicial enquiry and the levy of damages is quasi penal in character, such 
damages will not ordinarily be imposed unless the party obliged to pay the amount 
due, acted either deliberately or in defiance of law, or was guilty of contumacious 
or dishonest conduct, or acted in conscious disregard of its obligation. 

1998 (1) KLT SN 24 P 28 DB E.S.L. Corporation v/s Bhaskaran 
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Employer and employee are liable to remit the contribution during 
period of suspension Sections 2 (22), 39 and 40-Subsistence allowance paid 
during period of suspension is part of wages as defined in Section 2 (22) - 
Employer and employee are liable to remit the contribution in connection with 
the subsistence allowance received during period of suspension. 

It is axiomatic to say that during suspension period pending enquiry the 
employer-employee relationship does not come to amb end. It would come to an 
end only when after enquiry his services on proof of misconduct are ordered to 
be terminated. Till then the continues to be an employee for all purposes subject 
to only two consequences flowing from such interim suspension, namely, in the 
first place the employee will remain prohibited from actually offering his 
services and discharging his duties as the employer does not want him to do so 
and secondly during the period of suspension pending enquiry remuneration 
payable, to the employee will get curtailed and will be treated as subsistence 
allowance as legally permissible under the rules and which may range from 50% 
at the lowest to even 100% of the wages at the highest ifthe suspension continue 
beyond the requisite period as contemplated by the service rules and regulations 
concerned. In case of a suspended employee he gets lesser amount by way of 
subsistence allowance but that is also as a remuneration for being continued on 
the roll of employment as an employee and so far as he is concerned he cannot be 
said to have not fulfulled hispart of the terms of contract of employment as he is 
willing to offer his services but it is the employer who prohibits him from actually 
giving his service under the contract of employment. /n this judgment 1993 Supp 
(1) SCC 615 Assistant Regional Director Nagpur v/s Model Mills Nagpur 
Ltd, 1994 Supp (3) SCC 580 Modella Woolens Ltd v/s Employees State 
Insurance Corporation and another, AIR 1958 Bom 262 Ganpatla 
Mulchandji Joshi v/s First Civil Judge, Class 1, Nagpur and another, AIR 
1956 Bom 336 Nutan Mills v/s Employees State Insurance Corporation, and 
1996 (8) SC All 688 Indian Drugs & Pharmaceuticals Ltd etc. v/s Employees 
State Insurance Corporation etc.are referred to. 

1997 (2) KLT 753 = 1997 (7) SCC 665 = 1997 SCC (L&S) 1845 DB E.S.1. 
Corporation v/s Popular Automobiles 

Damages Sections 53 and 61 - Employee getting benefits under the Act - 
Suit for damages is not maintainable - Damages. 

Section 53 disentitles an employee who has suffered an employment 
injury from receiving or recoverin compensation or damages under the Workmen’s 
Compensation Act or any other law for the time being in force or otherwise. The 
use of the expression “or otherwise” would clearly indicate that this section is 
not limited to ousting the relief claimed only under any statute but the wordings 
of the section are such that an insured person wold not be entitled to make a 
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claim in Torts which has the force of law under the E.S.I.Act. Even though the 
ESI Act is a beneficial legislation the Legislature had thought it fit to prohibit an 
insured person from receiving or recovering compensation or damages under 
any other law, including. Torts, in cases where the injury had been sustained by 
him is an employment injury. Jn this judgment 1987 (1) KLT 89 FB Ashokan 
v/s Western India Plywoods Ltd is reversed, JT 1996 (5) SC 648 = (1996) 4 
SCC 255 A. Trehan v/s Associated Electrical Agencies and another is relied 
on, (1982) 60 FJR 118 K.S. Vaantha & others v/s Karnataka State Road Transport 
Corporation, AIR 1982 Mad 223 Maangalamma and others v/s Express 
Newspapers Ltd and another and 1984 Lab IC 1355 Annapurana and 
others v/s General Manager, Karnataka State Road Transport Corporation 
Bangalore and others are approved and AIR 1972 Mys 255 Hindustan 
Aeronautics Ltd v/s P. Venu Perumal and another is referred to. 
1997 (2) KLT 635 = 1997 (7) SCC 638 DB Western India Plywood Ltd v/s 
Ashokan 

Mere ex gratia payment or gifts or inams paid at the will of the 
employer as a gesture of good will will not come within the ambit of wages 
under S.2 (22) The payments made by the appellant to the employees in these 
case voluntarily of a gratuitous nature being ex gratia payments as presentation 
or gift in a gesture of good will for achievement of the target fixed for each 
month within the same frame work cannot be held to be additional remuneration 
as contemplated in the definition of ‘wages’ under S.2 (22) of the Act so as to 
claim ESI contribution on those amounts. Hence, the Employees Insurance Court 
is not at all justified in holding that the payment made as productivity incentive 
representation or gift will fall within the latter part of the definition of wages’ 
under S.2(2) of the ESI Act and that finding has to be set aside. Jn this judgment 
AIR 1986 SC 237 Regional Director, ESI Corporation v/s Bata Shore Co. 
(P) Ltd, AIR 1984 SC 1680 M/s Harihar Polyfibres v/s Regional Director 
ESI Corporation, 1994 (1) LLJ 545 Welliam (India) P. Ltd v/s ESI Corporation, 
1989 (2) LLJ 285 S.T. Reddiar & Sons v/s Regional Director, 1980 Lab IC 
431 N.G..E.F. Ltd. v/s Deputy Regional Director, ESI Corporation 
Bangalore, 1976 (1) LLJ 17 Carborundum Universal Ltd v/s ESI 
Corporation, Trichur, and 1968 (1) LLJ 550 Braithwaite & Co. (India) 
Ltd v/s Employee’s State Insurance Corporation are referred to. 
1997 (2) KLT 550 = 1997 (2) KLJ 430 = ILR 1998 (1) 245 DB Kuttukaran 
Engine Rebuilders v/s E.S.I. Corporation 

Date of denial of benefits would be the starting point of limitation 
Section 77 (1A) - It is not the date of medical certificate but the date of denial 
of benefits on the part of the Corporation that would be the starting point of 
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limitation for an applicant to approach the Insurance Court. 
1997 (2) KLT 415 = 1997 (2) KLJ 320 =ILR 1998 (1) Ker 109 DB Vasumathy 
v/s E.S.I. Corporation 

Applications not to be dismissed on technical grounds Employees State 
Insurance Act, 1948 - Section 77 (1) - As a welfare legislation applications not to 
be dismissed on technical grounds - The applicant was prevented from filing his 
application in time due to illness arising out of her employment — Delay to be 
condoned. 

ILR 1998 (1) Ker 109 DB Vasumathy v/s ESI Corporation and another 

Contribution on wages paid to the workers employed by contractor 
for maintenance Section 2 (22) - Wages paid to the workers employed by 
contractor for maintenance and repair of the office building - Employer is liable 
for contribution. 

From the definition of immediate employer in section 2(13) it is clear a 
contractor who has undertaken the execution of the work which is ordinarily part 
of the work of the factory or establishment of the principal employer would come 
within the terms of immediate employer S.(4) of S.39 Clearly indicates employment 
of a casual employee when it provides and where an employee is employed for 
part of the week’. When an employee is employed for part of a week, he cannot 
but be a casual employee. The constitution of the office building or the maintenance 
or repair of existing building is a work incidental to the purpose’ of the establishment. 
The office building is insepararbly belonging to connected with or inherent in 
establishment. The expression “work of the factory” should also be understood in 
the sense of any work necessary for the expansion of the factory or establishment 
or for augmenting or increasing the work of the factory or establishment. Such 
work is incidental or preliminary to or connected with the work of the factory or 
establishment. Jn this judgment 1986 KLT 1397 Regional Director, 
E.S.I.Corporation v/s Narahari Rao and AIR 1986 SC 1686 Regional Director, 
E.S.I. Corporation v/s South Indian Flour Mills are relied on. 

ILR 1997 (2) Ker 771 = 1997 (1) KLJ 657 DB E.S.I. Corporation v/s Kerala 
Wheat Flour Roller Mill 

Managing Director as an employee Section 2 (9) - Managing Director 
of a Company when can be treated as an employee - Tests to be applied. 

One of the tests laid down to ascertain whether a person is a servant or an 
agent is to examine whether under the terms of his employment, the employer 
exercises a supervisory control in respect of the work entrusted to him. A servant 
acts under the direct control and supervision of his maser, whereas the agent in 
exercise of his work is not subject to the direct control or supervision of the 
principal, though he is bound to exercise his authority in accordance with all 
lawful orders and instructions which may be given to him from time to time by 
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his principal. Merely because it is legally possible for a Director or Managing 
Director to function in the capacity of an employee also it does not mean that 
in all cases a Director or Managing Director who receives remuneration has 
necessarily to be treated as an employee, It has to be further established that 
either under the provisions of Articles of Association or of separate agreement 
there was a contract of employment between the Company and the Managing 
Director or the Director. Jn this judgment AIR 1973 SC 637 Sri Ram Prasad 
v/s Commissioner of Income Tax New Delhi, 1961 Ac 12 Catherine Lee v/s 
Lee’s Air Farming Ltd and (1963) 1 All ER 716 Boulting v/s Cinematograph 
Association, etc. are relied on, 1973 KLT 927 Insurance Inspector v/s 
Victory Tile Works and 1984 Lab IC 844 Regional Director, E.S.I. 
Corporation v/s M/s Margarine & Refined Oils Co. (P) Ltd. Bangalore are 
referred to and ILR 1975 (2) Ker 207 Regional Director of E.S.I Corporation 
v/s M/s posamanna Tile Works, and AIR 1985 SC 278 Regional Director, 
Employees’ State Insurance Corporation Trichur v/s Ramanuja Match 
Industries are distinguished. 

1997 (1) KLT 438 = 1997 (1) KLJ 270 = ILR 1997 (2) Ker 529 E.S.I. 
Corporation v/s Sarathi Lines (P) Ltd 

establishments where blasting operation is conducted cannot be 
treated as mine Employees State Insurance Act, 1948 - Section 2 (12) - 
Establishment engaged in preparation of rubbles and crushing metals — 
Merely because blasting operation is conducted there using explosives, such 
establishment cannot be treated as ‘mine’. 

ILR 1997 (2) Ker 148 = 1997 (1) KLJ 396 DB Employees State Insurance 
Corporation v/s C.P. David 

Members of society are not working as employees Section 2 (9) - 
Members of Co-operative Society being given yarn by Society - Finished products 
supplied to Society and they are being paid by paying the difference in the price 
of yarn and finished products - Profit shared by all members - Members of society 
are not working as employees and were earning from them. 

By the nature of the functioning of the Society, it appears that all the 
members of the society share the profit according to the quantity of the finished 
products and the price of the yarm is collected from the members. It cannot be 
said that the members of the Society were working as employees and they were 
earning therefrom. The members of the Society are not workers of the Society 
and the members of the Society were self-employed and they share the profits. /n 
this judgment 1980 KLT 199 Regional Director, Employees State Insurance 
Corporation v/s Taj Textiles Industrial Co-operative Society Ltd and 1986 
Lab IC 1410 M/s P.M. Patel & Sons and others v/s Union of India and others are 
distinguished and 1986 Lab IC 370 Employees State Insurance Corporation, 
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Hyderabad v/s M/s Laxmi Power Loom Weavers Co-operative and Sales 
Society Ltd are referred to. 

1997 (1) KLT 342 = ILR 1997 (3) Ker 223 DB E.S.I. Corporation v/s 
Vattiyoorkavu H.W. Co-operative Society 

Principal Employer Section 2 (17) and 93 A - “Principal Employer” - 
Definition of - When a factory is leased out, liability to make contribution to the 
ESI during the period of the lease is that of the lessee. 

Whenever persons who are employed through immediate employer the 
principal employer continues to be the occupier of the factory. But in the case of 
lease the position is entirely different. The right to run the factory is transferred 
to the lessee who therefore gets a proprietary right in the property viz., factory. 
The licence to run the factory has to be taken in his name and he will be occupier 
of the factory. Therefore, the position is when the owner himself is running the 
factory he will be the principal employer. But if a lessee is running the factory he 
will be the principal employer. But if a lessee is running the factory the lessee 
will be the occupier and therefore the principal employer. 

ILR 1997 (2) Ker 453 = 1997 (1) KLJ 321 DB Thomas K.C. and others v/s 
Employees State Insurance Corporation and another 

Liability for damages for delay in making the payment of contribution 
Employees’ State Insurance Act, 1948 - Liability for damages for delay in making 
the payment of contribution - such damages will not ordinarily be imposed 
unless the party obliged to pay the amount due acted either deliberately or in 
definance of law or was guilty of contumacious or dishonest conduct or acted in 
conscious disregard of its obligation. Jn this judgment 1988 (2) KLT 280 
Regional Director E.S.I. Corporation v/s Sakthi Tiles is relied on. 

1997 (1) KLJ 172 DB Regional Director, ESI v/s T.K. Bhaskaran 

Due date of contribution Section 39 and Regulation 31 - Contribution 
would become due within the period prescribed under Regulation 31 and not 
when demand notice under See. 45 A is issued by the Corporation. 

1997 (1) KLJ 172 DB Regional Director ESI v/s T.K. Bhaskaran 

Overtime wages paid to an employee Section 2 (22) - Wages - 
Overtime wages paid to an employee are wages to for deduction and deposit of 
ESI’s contributions. 

Both the remuneration received during the working hours and overtime 
constitute a composite wages and thereby it is a ‘wage’ within the meaning of 
S.2(22) of the Act. The Act is a welfare legislation and the definition of wages is 
designedly wide. Any ambiguous expression is, of course, bound to receive a 
beneficient constitution at the hands of the Court. 

1997 (1) KLT SN 36 P 26 = 1997 LLR 1 DB SC Indian D & P Ltd w/s E.S.I. 
Corporation 
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Appeal against the orders of the ESI Court Employees State Insurance 
Act, 1948 - Section 82 - Appeal against the orders of the ESI Court on the ground 
that the Court has no jurisdiction to quash a criminal proceeding pending before 
the Criminal Court —Since lack of jurisdiction was not raised before that Court 
no substantial question of law arises to entertain the appeal. In this judgment 
1973 (44) FJR 536 Parli Tile Works (P) Ltd v/s E.S.I Court is relied on. 
ILR 1996 (3) Ker 160 = 1996 (1) KLJ 696 = 1996 (1) KLT 781 DB E.S.L. 
Corporation v/s M/s Radhas Printers 

The accident must take place within or during the period of employment 
Section 2 (8) - Any accident which occurred while going to the place of employment 
or for the purpose of employment, cannot be said to have arisen out of his 
employment. 

There is no casual connection between the accident and the employment. 
The accident must take place within or during the period of employment. If the 
employee’s work shift begins at 4.30 P.M. any accident before that time will bot 
be “in the course of his employment”. The journey to the factory may have been 
undertaken for working at the factory at 4.30 P.M. But this journey was certainly 
not in course of employment. If “employment” begins from the moment the 
employee sets out from his house for the factory, then even if the employee 
stumbles and fall down at the door-step of his house, the accident will have to be 
treated as to have taken place in the course of his employment. This interpretation 
leads to absurdity and has to be avoided. Jn this judgment 67 CLR 496 South 
Maitland Railway Properties Ltd v/s James and AIR 1958 SC 881 Saurashtra 
Salt manufacturing Company v/s Bai Value Raja are relied on and 1977 1 
Weekly Law Reports 109 National Insurance Commissioner, Ex Parte 
Michal, 1964 (3) SCR 930 General Manager, B.E.S.T. Undertaking, Bombay 
v/s Mrs. Agnes, and 1981 Lab IC 165 Sadgunaben Amrutlal and others v/s 
The Employees’ State Insurance Corporation. Ahamedabad are referred to. 
1996 (2) KLT 799 = 1996 (6) SCC 1 = 1996 SCC (L&S) 1361 FB E.S.I. 
Corporation v/s Francis De Costa 

Act applies to be establishments employing more than ten persons 
Sections 2 (12) and 1 (5) - Notification issued under S.1(5) will not exclude a 
factory which would not come within the definition ofa factory under S.2(12) as 
it originally stood - On the basis of notification issued under S.1(5), Act applies 
to be establishments employing more than ten persons. 

The intention to bring within the purview of the Act more establishments 
can be achieved by the issuance of the Notification under S.1(5) of the Act and 
once a Notification is brought, what one has to see is whether going by the 
Notification the particular establishment would be covered or not. The argument 
that the issuance of the Notification to rope in a factory employing less than 20 
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people would go against the intention expressed by the original definition of 
‘factory’ in the Act would not by itself lead to the conclusion that the factory 
otherwise not covered initially by the Act could not be brought within the 
purview of the Act at all. The very purpose of S.1(5) of the Act, as we see it is to 
expand the separation of the Act and bring within its purview establishments that 
initially stood outside the Act. Jn this judgment 1977Lab IC 1213 Sundar 
Paper Box Co. v/s State of Orissa, 1988 (57)) FLR 379 E.S.I. Corporation 
v/s Jodhpur Coffee House, 1991 (4) SLR 768 M/s Micro Alloys and Castings 
v/s Union of India and 1989 Lab IC 463 A.P. Handloom Weaves Co-operative 
Society Ltd v/s E.S.L, Hyderabad are relied on. 

1996 (2) KLT 769 = 1996 (2) KLJ 89 = ILR 1996 (3) Ker 602 DB Regional 
Director ESI Corporation v/s T.V. Poulose 

Hotels and restaurants attached with a kitchen Section 2 (12) - 
Factory - Definition of - Hotels and restaurants attached with a kitchen where 
manufacturing process takes place, will fall within the preview of the definition. 

The Supreme Court has upheld the finding of the High Court that since a 
manufacturing process in the form of cooking and preparing food is carried on in 
the kitchen and the kitchen is part of the hotel or precincts of the hotel, the entire 
hotel falls within the purview of the definition of the word ‘factory’ contained in 
section 2 (12) of the Act. Jn this judgment 1993 (4) SCC 363 GL. Hotels Ltd 
v/s T.C. Sarim is relied on. 

ILR 1996 (2) Ker 1 DB Hotel Annapurna v/s Employees State Insurance 
Corporation and others 

E.LCourt has no jurisdiction to quash a criminal prosecution 
Section 75 - E.J.Court has no jurisdiction to quash a criminal prosecution launched 
for delayed payment. 

If the question of law raised in the appeal which is definitely a substantial 
question of law, was involved in the order appealed against, we would have set 
aside the order unhesitatingly on entertaining the appeal holding that the E.I.Court 
has no jurisdiction to quash a criminal prosecution initiated under the Act 
accepting the contention of the appellant. 

1996 (1) KLT 781 = 1996 (1) KLJ 696 = ILR 1996 (3) Ker 160 DB E.S.I. 
Corporation v/s Radhas Printers 

Entertaining an appeal Section 82 - No objection regarding jurisdiction 
of E.I. Court to entertain the application raised before it - Cannot be entertained 
in appeal - Mere fact that a question of law or a substantial question of law is 
raised in the appeal is not sufficient to hold that the appeal is maintainable under 
S. 82. 

Since no question regarding the jurisdiction of the E.I. Court to deal 
with the application was raised before it and since the E.I Court has neither 
642 





FUNDS -EMPLOYEES STATE INSURANCE 


considered the question or entered a finding thereon in the impugned order, the 
order under challenge in the appeal does not involve a substantial question of 
law regarding jurisdiction of the ESI Court as raised in the appeal. As such the 
appeal filed against that part of the order has to be rejected as not maintainable. 
In this judgment Vol. 44 (1973) FJR 536 Ker 1 Parli Tile Works (P) Ltd v/s 
E.S.I. Court is relied on. 

1996 (1) KLT 781 = 1996 (1) KLJ 696 = ILR 1996 (3) Ker 160 DB E.S.I. 
Corporation v/s Radhas Printers 

Instalment facility granted by the revenue authorities Section 85 B - 
Instalment facility granted by the revenue authorities for payment of the dues 
keeping the revenue recovery proceedings in abeyance will not suspend the 
lability of the employer to pay the contribution amount in accordance with the 
provisions of the Act. 

Contribution ought to have been paid within the time stipulated in the 
Act. The statutory liability to pay damages for the delay caused in remitting the 
contribution amount finally assessed cannot be avoided by relying upon the fact 
that the revenue authorities including the minister for Revenue have granted time 
for payment of the amount due in exercise of the powers comferred under the 
Revenue Recovery Act cannot affect the scheme for levy and realisation of 
contribution under the Act which is a Central enactment. 

1996 (1) KLT 243 = 1996 (1) KLJ 287 = ILR 1996 (2) Ker 181 DB 
Chandrasenan v/s Regional Director E.S.I. and another 

Seasonal Factory Sections 1(4), 2(12), & 45(B) - ‘Seasonal Factory’ 
meaning of. The ‘factory defined in sub-section (12) of Section 2 of the Act 
means any premises including the precincts thereof whereon twenty or more 
persons are employed or were employed for wages on any day of the preceeding 
twelve months, and in any part of which manufacturing process is being carried 
on with the aid of manpower or is ordinarily so carried on but does not include a 
mine subject to the operation of the Mines Act, 1952 or railway running shed. 
1996 (1) KLT SN 29 P 22 DB Shyam Glass Works v/s State of U.P. 

Persons employed for consultancy services are not employees 
Employees State Insurance Act, 1948 - Section 2 (9) - Persons employed for 
consultancy services will not come under the definition of employee. 

Services of Krishna Menon and Sadasivan Pillai are sought for as 
consultants on contract basis. There is no finding that their employment is solely 
or mainly under the respondent establishment. In the light of the above finding of 
fact, no other view is possible than the one taken by the E.S.I Court that they 
would not come with-in the definition of ‘employee’ under the Act. Consultancy 
service rendered by two persons to the respondent would not make them 
employees of the establishment thus bringing it under the purview of the E.S.I. 
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Act. In this judgment 1978 Lab IC 585 Tata Oil Mills company Ltd, Ernakulam 
v/s The Employees State Insurance Corporation, Trichur is distinguished. 
ILR 1996 (2) Ker 243 = 1995 (2) KLT 767 = 1995 (2) KLJ 515 DB The 
Regional Director ESI Corporation v/s P.K. Mohammed (Pvt) Ltd 

Permanent total disablement Section 2 (15 B) and 2 (15 A) - It is not 
necessary that the employment injury should render the employee totally unfit to do 
any work whatsoever for holding that he is suffering permanent total disablement. 

It is enough that he was incapacitated from doing the work which he was 
capable of doing as the time of accident. It is not the look out of the Insurance 
Court to find out whether he can be trained to do some other work. If he can do 
the work which he was performing just before the accident in a reduced form the 
result is only permanent partial disablement. If he cannot do that work at all then 
the consequence is total permanent disablement. Jn this judgment 1966 (1) LLJ 
826 Canara Public Conveyance Co. v/s Usman Khan, AIR 1976 SC 222 
Paratap Narain Singh v/s Shrinivas and (1986) 58 FLR 158 Chotelal v/s 
Regional Director, E.S.I. Corporation are relied on and AIR 1936 All 493 
U.D.Sugar Mills v/s Daulat Ram and AIR (37) 1950 Nag 201 General 
Manager, G.I.P. Railway v/s Shankar are referred to. 
1995 (1) KLT 482 = 1995 (2) ILR 552 = 1995 (1) KLJ 370 = 1995 (2) LLJ 235 
DB Employees State Insurance Corporation v/s Gopi 

Disablement Benefit Employees State Insurance Act, 1948 - 
Disablement Benefit - Workmen’s compensation Act. 1923 - Section 2 (1) (1) 
- Dispute of suffering of permanent total disablement by the employee is a 
question of fact. Toddy tapper meeting with accident in course of employment 
incapable of doing toddy tapping after accident. Disability to the employee 
amounted to permanent total disablement. Workman is entitled to 100% 
disablement benefit instead of 40% as fixed by the Medical Board. Held, ESI 
Court did not commit any error of law in granting total disablement benefit to the 
workman 
ILR 1994 (3) Ker 534 = 1995 (1) KLT SN 41 P29 DB E.S.I. Corporation 
v/s P.K. Raju 

Permanent Total Disablement Employees State Insurance Act, 1948 - 
Section 2 (15 B) - ‘Permanent Total Disablement’ meaning of —Employee 
incapable of doing the work which he was capable of doing immediately before 
accident — Entitled to full benefits. Jn this judgment AIR 1976 SC222 Pratap 
Narain Singh Deo v/s. Shinivas Sabata and another and 1984 KLT SN C 129 
Kochu Velu v/s Joseph and others are relied on and 1993 (2) KLT 187 E.S.I. 
Corporation v/s Pushkaran is disapproved. 
ILR 1994 (3) Ker 534 = 1995 (1) KLT SN 41 P29 DB E.S.I. Corporation 
v/s P.K. Raju 
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Workman to prove that he is incapable of performing the work which 
he was capable of performing Section 2 (15B) - It is sufficient that the injured 
workman proves that he is incapable of performing the work which he was 
capable of performing at the time of accident to claim the benefit for permanent 
total disablement. Jn this judgment 1993 (2) KLT 187 E.S.I. Corporation v/s 
Pushkaran is not followed and AIR 1976 SC 222 Pratap Narain Singh Deo v/s 
Shrinivas Sabata and another and 1984 KLT Case No 129 SN DB Kochu 
Velu v/s Joseph and others are relied on. 

1994 (2) KLT 139 = 1994 (2) KLJ 179 DB E.S.I. Corporation v/s Raju 

Primary responsibility of payment of the contribution is on the principal 
employer Employee’s State Insurance Act, 1948, Section 40 : Since the primary 
responsibility of payment of the contribution is on the principal employer, it was 
the duty of the respondent company to get the necessary details of the workmen 
employed by the contractor at the commencement of the contract The respondent 
company had engaged the contractor to execute the work. Since the respondent 
company had failed to pay the contribution, the appellant Corporation was entitled 
to demand the contribution although both the contribution period and the 
corresponding benefit period had expired. 

1993 (2) KLT 714 SC Employees’ State Insurance Corporation v/s Harrisons 
Malayalam (P) Ltd 

Validity of amendment Employees State Insurance Act, 1948 - Section 95 
- Amendment to Rules 50, 51 and 54 of the Employees State Insurance (Central) 
Rule enhancing the wage ceiling for coverage of employees and reduction of 
employers contribution is legal and valid. /n this judgment AIR 1985 SC 791 
M/s Gasket Radiators Pvt Ltd v/s Employees State Insurance Corporation 
and AIR 1964 SC 1135 State of U.P v/s Kartar Singh are relied on. 

ILR 1993 (2) Ker 345 Employees Congress, FACT Ltd and others v/s Union 
of India and others 

Permanent disablement Employees State Insurance Act, 1948 - Section 
2 (15 B) - To conclude of permanent disablement, Court will have to enter a 
specifie finding that, the injury suffered by the employee disabled him to do any 
work, including that which he was doing at the time of accident. In this judgment 
1988 Lab IC 320 MP Munshigiri v/s E.S.I. Corporation, AIR 1936 All 493 
Upper Doab Sugar Mills Ltd v/s Daulat Ram, AIR (37) 1950 Nag 201 
General Manager of the GIP Rly Bombay v/s Shanker and AIR 1931 Lah 
319 All India Construction Co. Ltd v/s Munshi Ram are relied on. 

1993 (3) ILR 773 = 1993 (2) KLT 187 = 1994 (1) LLJ 227 DB Regional Director, 
E.S.L Corporation, Trichur v/s K.K. Pushkaran 

Court will have to determine the extent of loss of earning capacity of 
the insured person Employee’s State Insurance Act, 1948, Sections 54 A (2) (ii) 
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& 54 - Under Section 54 A of the Act, the Court will have to determine the extent 
of loss of earning capacity of the insured person. The refusal of the employer to 
give him any suitable work though the disablement is only 20% can only be one 
of the factors to be taken into account. The burden of establishing that the finding 
of the Medical Board was not proper is on the employee. The court which is not 
technically equipped to assess the quantum of disablement has very little scope 
to interfere with the finding of the Medical Board. 
1993 (3) ILR 773 = 1993 (2) KLT 187 = 1994 (1) LLJ 227 DB Regional Director, 
E.S.I. Corporation, Trichur v/s K.K. Pushkaran 

Section contemplates reduction in earning capacity, not reduction of 
actual earning Employee’s State Insurance Act, 1948, Section 2 (15A) - 
Contemplates reduction in earning capacity, not reduction of actual earning. 
Words in Section refer to employee’s capability of generally doing any job to 
earn his livelihood. 
1993 (3) ILR 773 = 1993 (2) KLT 187 = 1994 (1) LLJ 227 DB Regional Director, 
E.S.I. Corporation, Trichur v/s K.K. Pushkaran 

Permanent partial disablement or permanent total disablement 
Employee’s State Insurance Act, 1948, Sections 2 (15A) and (15B) - Whether 
employee has suffered permanent partial disablement or permanent total disablement 
is a question of fact to be proved before the Court if injury is not the one specified 
in Second Schedule. If proved, the Court has to examine regarding reduction in 
earning capacity in every employment, not merely that he was engaged at the 
time of accident. 
1993 (3) ILR 773 = 1993 (2) KLT 187 = 1994 (1) LLT 227 DB Regional Director, 
E.S.I. Corporation, Trichur v/s K.K. Pushkaran 

Wages paid to the employee for certain holidays Employees State 
Insurance Act, 1948 - Section 2 (22) - “Wages” — Does not include wages paid to 
the employee for certain holidays under the Kerala Industrial Establishment 
(National & Festival) Holidays Act for the purpose of contribution under the Act. 

Under the Holiday Act, no employee shall be compelled to work ona day 
which is declared a holiday under the Holidays Act. If the employee is required 
to work on such a holiday, he is to be paid twice the wages and he must be 
granted another substituted holiday on any other day. It cannot be said that the 
wages paid for that day is a recompense for the work done. It is only a benefit 
granted to the employee and not remuneration for work done. The wages paid for 
the holidays under the Holidays Act will not form part of wages as defined in 
Section 2(22) of the Act. Jn this judgment AIR 1991 SC 314 Assistant Regional 
Director Nagpur v/s Model Mills Nagpur Ltd is followed, 1975 Lab IC 384 
E.S.I Corporation v/s Model Mills, AIR 1962 SC 505 Accountant General 
v/s N. Bakshi and AIR 1965 Bom 172 Bombay Gas C Ltd v/s R.N. Kulkarni 
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are relied on, AIR 1956 Bom 336 Nutan Mills v/s E.S.I. Corporation, AIR 
1963 SC 413 M/s Braithwaite and Co. (India) Ltd v/s Employees State 
Insurance Corporation, AIR 1986 SC 237 Regional Director ESI Corporation 
v/s Bata Shoe Co. (P) Ltd, 1979 Lab IC 527 Birla Cotton Spinning and Weaving 
Mills v/s E.S.I. Corporation, New Delhi, AIR 1984 SC 1680 M/s Harihar 
Polyfibres v/s Regional Director, E.S.1. Corporation, 1980 Lab IC 431 KCEP 
Ltd v/s Deputy Regional Director ESIC Bangalore and AIR 1978 AP 18 ESI 
Corporation v/s A.P. Paper Mills are distinguished and 1991 (1) KLT 847 
E.S.I Corporation v/s Raj Cashew Company is overruled. 
1993 (1) KLT 5 = 1993 (1) ILR 786 = 1993 (1) KLJ 420 = 1993 LLJ 596 DB 
ESI Corporation v/s Malabar Cashew Nut and Allied Products 

Demand for contribution can be enforced even after closing down of 
the business Employee’s State Insurance Act, 1948, Section 40 - Demand for 
contribution can be enforced even after closing down of the business. The 
employer cannot escape the liability. Under Section 40, the primary liability is to 
pay not only the employer’s contribution but also the employees contribution. 
Therefore, he cannot be heard to contend that since he had not deducted the 
employee’s contribution on the wages of the employees he could not be made 
liable for the same. 
1993 (1) KLT 281 SC ESI Corporation v/s Hotel Kalpaka International 

Laying the rule after it is made, before each House of Parliament 
Employee’s State Insurance Act, 1948, Section 95 - Requirement for laying the 
rule after it is made, before each House of Parliament is not condition precedent 
to be complied with before the Rule is brought into force. 
1992 (2) KLT 910 = 1993 (2) KLJ 3 = 1993 (1) LLJ 580 Tata employees 
Union v/s Union of India 

Court at Trichur has jurisdiction to try the case launched against 
employers Employee’s State Insurance Act, 1948, Section 85 - Prosecution 
launched against employers before C.J.M. Court at Trichur which has the 
Regional Officer of the Corporation where returns under the Act must reach. 
Court at Trichur has jurisdiction to try the case. 
1992 (2) KLT 26 Renuka v/s ESI Corporation 

Subsistence allowance paid to an employee Employees State Insurance 
Act, 1948 - Section 2 (22) - Wages - Subsistence allowance paid to an employee 
under suspension does not come within the definition of ‘wages’. In this 
judgment UAC Nag 1975 Lab IC 84 The Assistant Regional Director 
in-charge, ESI Corporation Nagpur v/s The Model Mills, Nagpur Ltd, AIR 
1958 SC 518 Balasubramanya Rajaram v/s B.C. Patel, AIR 1991 SC 314 
Assistant Regional Director v/s Model Mills Nagpur Ltd, 1985 (1) LLJ 175 
Employees State Insurance Corporation v/s Management of Kiroloskar and 
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AIR 1974 SC 1281 H.L. Mehra v/s Union of India and others are referred to. 
ILR 1991 (3) Ker 940 DB Regional Director v/s Leela Karunakaran 

Appeal lies only on substantial questions of law Employees State 
Insurance Act, 1948 - Section 82 - Appeal from the decision of the Insurance 
Court lies only on substantial questions of law. 
ILR 1991 (3) Ker 619 DB Regional Director, E.S.I Corporation Trichur v/s 
Cheerans Auto Agencies 

Management is bound to deduct employee’s share of contribution 
from their wages Temporary or casual employees - Management is bound to 
deduct employee’s share of contribution from their wages and along with their 
share pay to the corporation. The Act imposes a duty on the employer to deduct 
employee’s share from the wages paid to the employees and his own contribution 
and remit the same to the Corporation. The fact that a temporary employee had 
ceased to be in employment and his where about are not known or his identity is 
not known cannot have any relevance in deciding the question about the liability 
of the employer to pay contribution to the Corporation. Jn this judgment 1991 (1) 
KLT 554 M/s High Range Brewerics Ltd E.S.I. Corporation v/s Premier 
Timber Supplies is relied on. 
ILR 1991 (3) Ker 545 DB ESI Corporation v/s M/s High Range Breweries Ltd 

The wages in Payment of Subsistence Allowance Employee’s State 
Insurance Act, 1948, Section 2 (22) - Wages - The wages in Payment of Subsistence 
Allowance Act is more or less identical with the definition of wages in Section 2 
(22) of the Employee’s State Insurance Act. It is difficult to say that subsistence 
allowance paid is an amount paid for services rendered and so it is remuneration. 
Subsistence allowance is not paid for any services rendered. Whatever be the 
position, for good reasons, which are legally sustainable, the employee is 
refrained from rendering any service to the employer. In such circumstances, it 
is not possible to say that he is rendering service and so he is receiving wages 
within the meaning of Section 2 (22) of the Employees’ State Insurance Act. 
1993 (1) LLJ 870 = 1991 (2) KLT 708 DB = 1991 (1) ILR 940 DB Regional 
Director v/s Leela Karunakaran 

Meals allowance paid to employees will not include wages Employees 
State Insurance Act, 1948 - Section 2 (22) - “Wages” —Definition of - Meals 
allowance paid to employees will not include in the expression. Jn this judgment 
AIR 1984 SC 1680 M/s Harihar Polyfibnes v/s Regional Director, Employees 
State Insurance Corporation is relied on, 1987 Lab IC 570 E.S.I Corporation 
Chandigarh v/s M/s Gedore Tolls India (P) Ltd is referred to and 1976 (11) 
LLJ 238 Carborandum Universal Ltd v/s Employees State Insurance 
Corporation and 1976 (2) LLJ 238 Mahalikshmi Glassworks Private Ltd 
v/s Employees State Insurance Corporation are dissented from. 
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ILR 1992 (1) Ker 60 = 1991 (2) KLT 484 = 1991 (2) KLJ 596 DB Malabar 
Fruit Products v/s Regional Director, E.S.I. Corporation and another 
Workers for construction of building for the principal employer are 
to be treated as workers of the principal employer Employees State Insurance 
Act, 1948 - Sections 2 (9) (11) and (13) - Workers employed by the contractor for 
construction of building for the principal employer for their factory are to be 
treated as workers of the principal employer and liability is on the principal 
employer to pay contribution. /n this judgment AIR 1986 SC 1686 Regional 
Director, ESI Corporation v/s S.I. Flour Mills (P) Ltd and AIR 1974 SC 759 
P.M. Lakshmanamurthy v/s Employee’s State Insurance Corporation are 
relied on and 1975 (1) LLJ 388 E.S.I Corporation v/s Sakthi Textiles (P) Ltd 
is referred to. 
ILR 1991 (2) Ker 352 DB E.S.I Corporation v/s Foam Mattings (India) Ltd 
Correctness of determination of disability Employee’s State Insurance 
Act, 1948, Section 51 A - Employees’ Insurance court has power to decide 
correctness of determination of disability by medical Board. 
1991 (3) ILR 508 = 1991 (2) KLT 284 = 1992 (1) LLJ 359 DB Vasudevan 
Nair v/s Regional Director, ESI Corporation 
Actual disability of the claimant Employees State Insurance Act, 1948 
- Section 54 A - Powers of the Insurance Court to assess the actual disability of 
the claimant. 
1991 (3) ILR 508 = 1991 (2) KLT 284 = 1992 (1) LLJ 359 DB Vasudevan 
Nair v/s Regional Director, ESI Corporation 
Daily batta or allowance while on travelling duty Employee’s State 
Insurance Act, 1948, Section 2 (22) - Sums payable to running staff as daily batta 
or allowance while on travelling duty has to be excluded from the definition of 
‘Wages’ as the same falls in exception under Section 2 (22) (c) of the Act. 
1991 (2) KLJ 206 = 1991 (2) KLT 138 DB Regional Director v/s Vindod 
Employee engaged in repair and maintenance of building Employee’s 
State Insurance Act, 1948, Sections 2 (9) - Employee engaged in repair and 
maintenance of building where establishments located are employees within the 
meaning of Section 2(9) and payment made to them are wages within Section 
2(22) of the Act. 
1991 (2) KLJ 206 = 1991 (2) KLT 138 DB Regional Director v/s Vinod 
Appeal lies to High Court Employee’s State Insurance Act, 1948, 
Section 82 - Appeal lies to High Court from an order of Employees Insurance 
Court only if it involves a substantial question of law. 
1991 (2) KLT SN 32 P 22 = 1991 (3) ILR 619 = 1992 (1) LLJ 704 DB ESI 
Corporation v/s Cheerans Auto Agencies 
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Payment of wages for a holiday Employee’s State Insurance Act, 1948, 
Section 2 (22) - The enjoyment of a holiday in terms of a valid statute by an 
employee and the payment of wages for that holiday becomes part of his conditions 
of service and it cannot be said that what he is paid is not wages since he has not 
rendered service on the particular day. The wages paid for holidays by virtue of 
the implied terms of the contract as defined under the Act. 

1991 (1) KLT 847 = 1992 (1) LLJ 206 = ILR 1991 (3) Ker 549 DB ESI Cor- 
poration v/s Raj Cashew Company 

Terms of contract entered into between the employer and the employee 
Employee’s State Insurance Act, 1948, Section 2 (22) - There may be express terms in the 
contract entered into between the employer and the employee at the commencement of 
the contract. Even at that time several of the terms may be implied. While wages are 
remuneration or recompense for services rendered, they need not necessarily be in every 
case for services rendered on the particular day. When an employee is under the terms of 
a valid statute entitled to be allowed a holiday and to be paid wages for that holiday, that 
provision in the statute become part of his conditions of service and it cannot be said that 
what he is paid is not wages since he has not rendered service on the particular day. He is 
entitled to that right by virtue of the fact that he has contracted to render services and has 
rendered services on other days. Ifthe employee is entitled to a holiday and entitled to be 
paid wages for the holiday in fulfillment of the terms of contract, express or implied, 
wages so paid must be regarded as wages as defined in Section 2(22) of the Act. Jn this 
judgment 1974 (4) SCC 365 B.M.Lakshmanamurthy v/s Employee’s State 
Insurance Corporation, AIR 1984 SC 1680 M/s Harihar Polyfibers v/s Regional 
Director ESI Corporation and AIR 1955 SC 518 Divisional Engineer G I P Railway v/s 
Mahadeo Raghoo are relied on and AIR 1962 SC 505 Accountant General v/s N.Bakshi 
and 1974 (4) SCC 396 H.I. Mehra v/s Union of India and others are referred to. 

1991 (1) KLT 847 = 1992 (1) LLJ 206 = ILR 1991 (3) Ker 549 DB Regional 
Director, ESI Corporation v/s Raj Cashew Company 

Employment injury Employee’s State Insurance Act, 1948, Section 2 
(8) - Employee attended factory, signed the layoff register and was returning 
home. Accident occur while crossing road in front of factory. Injury sustained by 
employee in the accident is an employment injury. Entitled to compensation. 
1991 (1) KLT 784 = 1991 ACJ 861 = 1992 (1) LLJ 831 DB Sathyabhama v/s 
E.S.I. Corporation 

Charges to be excluded from computing contribution Employee’s State 
Insurance Act, 1948, Section 2 (22) - Amount paid to Attimari Employees, lorry 
hire charges and elephant hire charges are to be excluded from the amount 
reckoned for computing contribution. 

1991 (1) KLT 554 = 1991 (2) KLJ 368 E.S.I. Corporation v/s Premier Timber 
Supplies 
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Temporary and casual employees who are unidentifiable Employee’s 
State Insurance Act, 1948, Section 38 and 2 (12) - Temporary and casual employees 
who are unidentifiable are covered under Act. Employer has primary liability to 
pay contribution regarding wages paid to them. Mere fact that no documents 
were made from wages does not absolve principal employer from his liability to 
pay contribution. 
1991 (1) KLT 554 = 1991 (2) KLJ 368 E.S.I. Corporation v/s Premier 
Timber Supplies 

If there was failure on the first day after the expiry of the period, 
there would be again failure on the next day and also on the succeeding days 
until the payment is made Employee’s State Insurance Act, 1948, Section 85 - 
Failure to pay the contribution does not end with the expiry of the last day of the 
period specified in Regulation 31. The failure has a recurring character. The failure 
does not stop with the expiry of one single day, unless the contribution is paid in 
the meanwhile. If there was failure on the first day after the expiry of the period, 
there would be again failure on the next day and also on the succeeding days 
until the payment is made. If the first day’s failure to pay contribution would 
amount to an offence, he continues to commit that offence on subsequent days 
also as long as he continues to fail to pay contribution. In this view, the offence 
contemplated in Section 85 (a) is a continuing offence. /n this judgment AIR 
1984 SC 1688 Bhagirath Kanoria v/s State of MP, 1978 Crl LJ 1392 Seetha 
v/s E.S.I. Corporation, 1983 Lab IC 1066 E.S.I Corporation v/s M/s Ajantha 
Transport, AIR 1973 SC 903 The State of Bihar v/s Deokaran and 1932 KB 
108 Best v/s Butter are relied on. 
ILR 1990 (3) Ker 928 Velayudhan v/s E.S.I.Corporation 

The liability to pay the entire contribution is that of the employer 
Employee’s State Insurance Act, 1948, Section 38 - The liability to pay the entire 
contribution is that of the employer. The temporary employees are not covered 
society on the ground that the contributions have not been paid and the same 
is not a relevant ground to deny the right of the Corporation to demand the 
contribution under Section 39 of the Act. The circumstances that it was not 
detected at the appropriate time by the Corporation will not absolve the 
employer from its liability to pay the contribution. 
1990 (2) KLT 713 = 1991 (1) ILR 125 DB Regional Director, ESI Corporation 
v/s Fashion Fabrics 

Liability to pay contribution for all the employees Employee’s State 
Insurance Act, 1948, Section 39 and (40) - Liability to pay contribution for all the 
employees. Section 40 (1) of the Act says that the principal employer shall pay 
in respect of every employee, whether directly employed by him or though an 
immediate employer, both the employer’s contribution and the employee’s 


651 





THEORY AND PRACTICE OF CO-OPERATIVE SOCIETIES LAWS INKERALAVOL.I 


contribution. Section 40(2) provides that the employers has an entitlement to 
recover from the employee the employee’s contribution by deduction from his 
wages. So the primary liability to pay contribution envisaged under Section 39 is 
that of the employer. 
1990 (2) KLT 713 = 1991 (1) ILR 125 DB ESI Corporation v/s M/s Fashion 
Fabrics 

The workers engaged by contractor come within the definition of 
employee Employee’s State Insurance Act, 1948, Sections 2 (9) (13) and 40 - 
Extension work of new spinning shed was undertaken and awarded to contractor. 
The workers engaged by contractor come within the definition of employee and 
the Management is liable to pay contribution to such employees. 
1990 (1) KLT 540 = 1990 (1) KLJ 664 = 1990 (2) LLJ 464 Regional Director, 
ESI Corporation v/s Vijayamohini Mills 

Each branch having less than 20 employees — Branch will not be 
covered by the Act Employees State Insurance Act, 1948 - Sections 1 and 2 - 
Appellant Company having headquarters at Madras and number of branches — 
Branches are independent and employees of each branch work under the control 
and supervision of that branch — Each branch having less than 20 employees — 
Branch will not be covered by the Act. Jn this judgment 1980 (11) LLJ 232 
E.S.I. Corporation v/s New India Maritime Agencies is relied on and AIR 
1978 SC 356 Hyderabad Asbestoes v/s Employees Insurance Court and 1983 
(63) FJR 88 Spencer and Co. Ltd v/s E.S.I. Corporation are distinguished 
ILR 1989 (2) Ker 360 DB Spencer and Company Limited, Ernakulam v/s 
E.S.I. Corporation Trichur 

Society engaged in manufacturing process using power and employing 
more than twenty workers for wages Employees State Insurance Act, 1948 - 
Sections | (4), 2 (9) and 2 (22) - Society engaged in manufacturing process 
using power and employing more than twenty workers for wages — Society is 
covered by the provisions of the Act. Jn this judgment 1980 Lab IC 1301 
Regional Director ESI Corporation v/s TT I Co-operative Society, Calicut, 
1964 KLJ 1 Kerala State Handloom Ltd v/s State of Kerala, AIR 1970 SC 
564 R.C. Cooper v/s Union of India and 1982 (2) MLJ 269 Pondicherry State 
Weavers Co-operative Society v/s ESI Corporation are relied on and AIR 
1964 Mad 103 E.S.I. S.A. Corporation Motor Transport Society v/s Syed Batcha 
and 1986 Lab IC 370 Corporation Hyderabad v/s M/s Laxmi PLW Co-operative 
and Sales Society Ltd are dissented from and 1985 Lab IC 544 Regional Director 
ESI Corporation Trichur v/s R.M. Industries is distinguished. 
ILR 1989 (2) Ker 231 = 1989 (1) KLJ 324 DB Kunnathunad — Chalakudy 
Sankethika Co-operative Society v/s E.S.I. Corporation 

If members work for wages for the Society, they are its employees 
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Employee’s State Insurance Act, 1948, Sections 2(9) and (12) - The Society 
registered under the Act is a body corporate with perpetual succession and a 
common seal with power to hold property, enter into contracts, institute and 
defend suits and other legal proceedings and to do all things necessary for the 
purpose for which it is constituted. It is a legal entity distinct from its share 
holders and members. If members work for wages for the Society, they are its 
employees within the meaning of that expression in the Act. 
1989 (1) KLJ 324 = 1989 (2) ILR 231 = 1989 (1) KLT 506 DB The 
Kunnathunadu Chalakudi Sankethika Co-operative Society v/s Regional 
Director, ESI Corporation 

It is not obligatory on the Corporation to levy or recover damages 
Employee’s State Insurance Act, 1948, Section 85 B - Even where the employer 
fails to pay the amounts due in respect of any contribution payable under the Act, 
it is not obligatory on the Corporation to levy or recover damages. The power to 
levy damages is discretionary. The power to levy and recover damages provided 
in Section 85 B of the Act is in the nature of quasipenal provision. Since the 
opportunity that is provided before recovering the damages should be effective 
and meaningful, the authority empowered to levy damages should have the 
discretion either to levy the damages or to dispense with the levy of the damages. 
In this judgment 1980 Lab IC 901 C.L. Anand v/s Regional Director is relied on. 
ILR 1988 (2) Ker 595 = 1988 (2) KLT 280 DB Regional Director, E.S.I. 
Corporation, Trichur v/s M/s Shakthi Textiles Quilon 

Advertising concern functioning as a consultation and advice 
concern Employees State Insurance Act, 1948 - Sections | (5) - Notification, 
dated 18" September 1974 — ‘Shop’ meaning of— Advertising concern functioning 
as a consultation and advice concern will not be a ‘shop’ within the meaning of 
the notification. In this judgment 1978 KLT 686 George Mathew v/s E.S.I 
Corporation, 1987 (1) LLJ Bom 9 Dattaram Advertising Pvt Ltd v/s 
Regional Director, ESI Corporation, AIR 1987 SC 1166 M/s Hindu Jea 
Band v/s Regional Director ESI Corporation, ILR 1978 (2) Ker 1 Beeyems 
construction Co. v/s Government of Kerala, 1979 KLT 563 Brook Bond 
India Ltd v/s E.S.I Corporation, 1979 KLT 633 Darasak Ltd v/s ESI 
Corporation and 1987 (1) LLJ 9 1988 (1) LLJ 413 Dattaram Advertising 
Ltd v/s Regional Manager ESI Corporation are referred to. 
ILR 1989 (1) Ker 521 = 1988 (2) KLT 178 DB T.C. Kuriakose v/s The 
Regional Director ESI Corporation 

Power to levy damages is discretionary Employee’s State Insurance 
Act, 1948, Section 85 B - Power to levy damages discretionary. In the nature of 
quasi penal provision, order is in a quasi. Judicial proceeding. Corporation not to 


act mechanically without considering facts and circumstance of each ease. 
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Insurance Court can evaluate entire matter and dispense with recovery or delete 
or reduce quantum of damages or grant such other relief as warranted. 
1988 (2) KLT SN 6 P 4 DB Regional Director, ESI Corporation v/s Sakthi 
Tiles 

Two Establishments run in the same premises by the same person 
Employee’s State Insurance Act, 1948, Sections. 2 (9) and 13 - Two Establishments 
run in the same premises by the same person. One establishment carrying on 
process which is incidental or preliminary to other establishment. Entire 
establishment to be covered under the Act. 
1988 (1) KLT 747 = 1988 (2) ILR 447 = 1990 (1) LLJ 348 DB Regional Director, 
ESI Corporation v/s Suresh Trading Company 

Employee need not be directly employed Employees State Insurance 
Act, 1948 - Section 2 (9) - ‘Employee’ — Need not be directly employed — Casual 
employee engaged by an intermediate employer, in connection with some work, 
which was incidental or preliminary to the work of the establishment or 
connected with the work of the establishment is a workman. /n this judgment 
1980 KLT 587 Aluminium Industries v/s E.S.I. Corporation, 1987 (1) KLT 
79 Regional Director E.S.I Corporation v/s Kerala Kaumudi, 1978 (4) SCC 
204 Royal Talkies v/s E.S.I Corporation, 1985 Lab IC 396 Shri Narakesari 
Prakashan Ltd v/s E.S.I. Corporation and 1980 (3) SCC 328 Regional 
Director E.S.I. Corporation v/s South India Flour Mills are relied on. 
ILR 1988 (2) Ker 447 = 1988 (1) KLT 747 = 1990 (1) LLJ 348 DB Regional 
Director, E.S.I. Corporation v/s Suresh Trading Company 

Recovering the amount as an arrear of land revenue Employee’s State 
Insurance Act, 1948, Section 54 A - Corporation can proceed to recover the amount 
as an arrear of land revenue. Adjudication of claim not a condition precedent for 
recovery. The Corporation has been established for the administration of the 
scheme of Employees State Insurance. The Corporation has the statutory authority 
to exercise all those powers which are necessary for the proper and effective 
administration of the scheme of insurance. The Corporation is therefore the 
primary authority to determine the various questions which arise for decision in 
the course of its functioning under the Act. On such decisions being rendered in 
relation to these matters covered by Sections 45 A, 68 (1), 70(1) or 858 (1), the 
amounts recoverable may be recovered as an arrear of land revenue. Sections 
75(2) does not compel the Corporation to move the court whenever there is a 
claim which they have to enforce. Section 75 is only an enabling provision for 
either the Corporation or the person affected to have the question, dispute or 
claim adjudicated. It is not necessary that every claim should be recovered only 
through the court, after obtaining an order there from regarding liability. Jn this 
judgment 1982 Labour and Industrial Cases 140 Regional Director E.S.I 
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Corporation v/s Marikkar Engineers Ltd, AIR 1980 Karn 86 Regional 
Director E.S.I. Corporation v/s Fibre Bangalore (P) Ltd, 1964 (1) LLJ 213 
K.C.S. Dhanushkodi Nadar and Sons v/s E.S.I Corporation, 1972 (2) LLJ 
338 M.S. Dhananjayan v/s Regional Director, State Insurance Corporation 
and 1977 Labour and Industrial Cases 1482 Shriram Bearings Ltd v/s 
Employees State Insurance Corporation are referred to. 
1988 (1) ILR 44 = 1988 (1) LLJ 80 = 1987 (2) KLT 196 M.O. Anthonikutty 
v/s The ESI Corporation and others 

The power to recover damages is quasi criminal Employee’s State 
Insurance Act, 1948, Section 85 B - The power to recover damages is quasi 
criminal in character. The damages recoverable under Section 85 B of the Act is 
not compensatory, but penal and deterrent in character, and that is the reason why 
it is specifically provided that such damages may be recovered only after the 
employer is given a reasonable opportunity of being heard. Therefore, the 
proceedings are quasi-judicial in character. The authority to recover damages is 
vested in the Corporation. The Director General of the Corporation is a statutory 
functionary appointed under the Act. He has to exercise many statutory powers. 
Rule 160 (2) of the Employees State Insurance Rules, 1950 enables delegation of 
his powers subject to certain conditions to any person subordinate to him. 
Section 94 A of the Act enabling delegation of powers to any officer or authority 
subordinate to the corporation is valid. A delegation need not be in favour of one 
officer alone. It may as well be in favour of all officers. Any Officer of the Corporation 
may as well mean every officer of the corporation.Delegation of power to the 
Regional Director by the Director General is valid- May not amount to sub- 
delegation. In this judgment AIR 1967 SC 295 Barium Chemicals Ltd v/s 
Company Law Board, AIR 1968 SC 822 Mangala Chunilal v/s Manilal 
Magan Lal, AIR 1965 SC 1486 Bombay Municipal Corporation v/s Dhondu 
Narain Chowdhary, 1981 (59) FJR 743 E.S.I. Corporation v/s Shob 
Engineers and 1981 (48) FJR 402 E.S.I. Corporation v/s Dhandas Engineers 
(P) Ltd are referred to. 
1987 (1) KLT 825 = 1987 (1) KLJ 793 = 1987 (1) KLN 301 DB Regional 
Director, ESI Corporation v/s P.S. Bhaskaran and another 

It is difficult to assume that Parliament intended oppression to operate 
on the employees Employee’s State Insurance Act, 1948, Section 53 and 61 - 
The scheme of the enactment on a close analysis, takes care of only such liabilities 
as are geared to the employment injury. They do not purport to deal with the 
tortious liability of an employer. The enactment is not one intended to relieve the 
employer of the alleged hardship arising out of a multiplicity of liabilities, which 
is simultaneously a tort under common law and a violation of a statutory provision. 
Sections 53 and 67 of the Employees’ State Insurance Act may, at first blush, 
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appear to bar the victim of the tragedy from claiming the more advantageous 
benefits under the Motor Vehicles Act, 1939. That would, doubtless, operate to 
the disadvantage of the employee. He loses the benefit of a higher compensation 
only for the reason that he is an employee. It is difficult to assume that Parliament 
intended such an oppression to operate on the employees, when it enacted the 
Employees State Insurance Act. Jn this judgment AIR 1968 Ori 213 Gobardhan 
Das v/s Raghunandan Das, 1937 (3) All ER 359 Rose v/s Ford, 1951 (2) Lloyd’s 
Rep 125 Meleod v/s Bauer and 1977 (2) SCC 256 Chairman Board of Mining 
Examination v/s Ramjee are referred to, AIR 1963 SC 1332 Hindustan Times, 
Ltd v/s Their Workmen, 1965 11 LLJ 149 Technological Institute of Textiles 
v/s Its Workmen, AIR 1976 SC 2091Alembic Glass Industries v/s Workman 
and 1979 Lab IC 936 Coorla Spg And Wrg Co. Bombay v/s Trimbak are 
relied on, AIR 1982 Mad 371 National Insurance Co. Ltd v/s P. Saraswathi 
Mohan, AIR 1982 Mad 223 Mangalamma v/s Express Newspapers Ltd and 
AIR 1972 Mys 255 Hindustan Aeronautics v/s P.V. Perumal are dissented 
from and 1985 KLT 104 =ILR 1985 (2) Ker 320 Abal Fisheries v/s Commissioner 
for Workmen’s Compensation is overruled. 
ILR 1987 (1) Ker 505 = AIR 1987 Ker 103 = 1987 (1) KLT 89 DB P. Asokan 
v/s The Western India Plywoods Limited, Cannanore 

Employees engaged in the work of the canteen run by contractor 
Employees State Insurance Act, 1948 - Sections 2 (9) and (13) - Employees 
engaged in the work of the canteen run by contractor but supervised by the staff 
in the premises of the respondents establishment are “Employees” under the Act. 
In this judgment AIR 1978 SC 1478 Royal Talkies, Hyerabad v/s E.S.I. 
Corporation, AIR 1972 SC 1598 Ahmedabad Mfg. & Calico Pig. Co. v/s 
Ramtahel, AIR 1973 SC 2297 Saraspur Mills Co. v/s Ramanlal, 1975 KLT 
714 E.S.I. Corporation v/s United Electrical Industries and AIR 1064 AP 
291 Sirsilk Ltd v/s Regional Director, E.S.I Corporation are relied on. 
ILR 1987 (1) Ker 392 = 1987 (1) KLT 79 DB E.S.I. Corporation v/s M/s 
Kerala Kaumudi 

Employment necessarily involves a contract of service Employee’s 
State Insurance Act, 1948, Section 2 (9) - The principle is that employment 
necessarily involves a contract of service, pursuant to which a person enters into 
service of an employer in connection with some integral part of the operations 
carried on by the establishment. Such employment may be for short periods, and 
may be paid for daily. A person engaged casually in connection with processes 
which are not integral part of or incidental or preliminary to or connected with 
the operations of the establishment, though such engagement may be for longer 
periods, other than casual employment on a contract of service, such casual 
employment on a contract of service, such casual workmen may not be an 
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employee as defined in the Act. Jn this judgment 1970 (2) LLJ 233 Gnanambikai 
Mills Ltd v/s Employee’s State Insurance Corporation, 1974 (2) LLJ 
530 E.S.I. Corporation v/s Gnanambikai Mills Ltd, 1975 KLT 714 E.S.L 
Corporation v/s United Electrical Industries, 1975 KLT 670 President, 
K.P. Co-operative Society v/s E.S.I. Corporation, 1979 KLT 897 E.S.I. 
Corporation v/s Ayurvedic I.C.P. and 1980 KLT 476 E.S.I. Corporation v/s 
Punnoose are relied on and 1979 Lab IC 1335 E.S.I Corporation Bangalore 
v/s Suvarna Saw Mills and 1986 (3) SCC 238 Regional Director, E.S.I. 
Corporation v/s South India Flour Mills are referred to. 
ILR 1987 (1) Ker 377 DB Regional Director E.S.I. Corporation v/s P.R. 
Naraharari Rao 

Only contribution paid by the principal employer can be recovered 
from the immediate employers Employees State Insurance Act, 1948 - 
Sections 41 and 42 - Only contribution paid by the principal employer under 
Section 42 (2) can be recovered from the immediate employers. 
ILR 1985 (1) Ker 468 DB Hindustan Insecticides Ltd v/s T.M. Jaleel and 
others 

A dependent shall not be entitled to receive or recover any 
compensation from the employer under the Workmen’s Compensation Act 
Employee’s State Insurance Act, 1948, Sections 53 and 61 - Applicability of 
Workmen’s Compensation Act - Under Section 53 of the Act, a dependent shall 
not be entitled to receive or recover any compensation from the employer under 
the Workmen’s Compensation Act, in respect of an employment injury sustained 
by an insured person. The bar is unconditional, it does not depend on actual 
receipt benefit by the dependant. 
1985 (1) ACJ 349 = 1985 (1) KLN 93 = 1985 (2) ILR 348 = 1985 KLT 104 DB 
Abad Fisheries v/s The Commissioner for Workmen’s Compensation and 
others 

Compensation under the Workmen’s Compensation Act Employees 
State Insurance Act, 1948 - Sections 53 and 61 - Insured person under the scheme 
cannot claim compensation under the Workmen’s Compensation Act. Jn this 
judgment 41 FJR 667 Lakshmi Oil Mills v/s Thakur Dass is referred to. 
ILR 1985 (2) Ker 348 = 1985 KLT 104 DB Abad Fisheries v/s The 
Commissioner for Workmen’s Compensation and others 

Peeling or grading work Employees State Insurance Act, 1948 - 
Section 2 (9) (11) - Peeling or grading work - Persons not working in the 
premises of the factory-Firm having no supervision in the work - No employer - 
employee relationship between the firm and the “peeling” workers. Jn this 
judgment 1882 (21) ChD 309 Yorkshire Railway Wagon Company v/s 
Mechure, 1855 (23) LJ Ch 82 Edwards v/s Hall, AIR 1968 (1) SC 503 = 1968 
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(1) SCR 306 Ghatge and Patil Concern’s Employee’s Union v/s Ghatge and 
Patil (Transports) Private Ltd and AIR 1968 SC 49 C.L.T. v/s Raman and 
Co. are referred to and AIR 1978 SC 1410 Hussain Bhai v/s Alath Factory 
Thoshilali Union, AIR 1978 SC 1478 Royal Talkies v/s E.S.I. Corporation, 
AIR 1977 Ker 96 FB = 1977 KLT 172 Abraham v/s State of Kerala and AIR 
1983 Ker 250 Sethulakshmi Bai v/s State are distinguished. 
ILR 1985 (1) Ker 239 DB Regional Director, E.S.I. Corporation, Trichur 
v/s M/s Pooppally Foods 

Casual workers on daily wages given work regularly Employees State 
Insurance Act, 1948 - Section 2 (9) - Casual workers on daily wages given work 
regularly in the establishment are covered under the Act. The question of cover- 
age has to be decided on the basis of number of employees actually working in 
the establishment and not on the basis of wage register alone. Jn this judgment 
1946 (115) LJR 41 Short v/s Henderson Ltd, 1938 SC 121, 133 Park v/s 
Wilsons & Clyde Coal Co. Ltd, 1951 (1) KB 731 Gould v/s Ministor of 
National Insurance, 1963 (1) WLR 441 Amalgamated Engineering Union 
v/s Minister of Pensions and National Insurance, 1951 (2) KB 343 Cassidy 
v/s Ministry of Health, 1910 (1) KB 543 Simmons v/s Health laundry Co., 
1960 Lab IC 362 Kandaswamy W.F. & Co. v/s Regional Director, 1957 SC 
264 D.C. Works Ltd v/s State of Saurashtra, 1977 (1) LLJ 54 A.P.S.E. Board 
v/s E.S.I. Corporation, 1977 (2) LLJ 404 Regional Director E.S.I. Corporation 
v/s D.C. Mills, MFA No. 139 of 1977 E.S.I. Corporation v/s The Ayurvedic 
Industrial Co-operative Pharmacy, Puthur and 1978 SC 1478 Royal Talkies 
v/s E.S.I. Corporation are followed. 
ILR 1980 (2) Ker 410 = 1980 KLN 257 = 1980 KLT 476 DB Employees State 
Insurance Corporation v/s M.C. Punnoose 

Order for recovery of contribution in respect of a period beyond three 
years Employees State Insurance Act, 1948 - Section 45 A- Order for Recovery of 
contribution in respect ofa period beyond three years-The law of limitation will have 
no scope for operation in respect of any claims arising under Section 45 A of the Act. 
ILR 1980 (1) Ker 591 = 1980 (1) LLJ 166 = 1980 KLT 425 DB Regional 
Director, E.S.I. Corporation v/s T. Ramadas Reddiar 

Different branches of an establishment having Head Office in another 
State Employees State Insurance Act, 1948 - Section 38 - Different branches of an 
establishment having Head Office in another State — To be treated as one unit for the 
purpose of coverage if the branch offices are carrying on the work of the Central 
Establishment. Jn this judgment ILR 1974 (2) Ker 536 Regional Director Employees 
State Insurance Corporation, Trichur v/s Ruby Rubber Works Ltd is relied on. 
ILR 1980 (2) Ker 1 = 1980 KLT 288 = 1980 KLN 135 DB The Regional Director 
E.S.I Trichur v/s The Manager, New India Maritime Agencies, Cochin 


658 





FUNDS -EMPLOYEES STATE INSURANCE 


Employees of a Co-operative Society who are also its share holders 
can be brought within the coverage of the Act Employees State Insurance Act, 
1948 - Sections 1 (5) and 2 (9) - Employees of a Co-operative Society who are 
also its share holders can be brought within the coverage of the Act. Amember of 
a Co-operative Society is separate and distinct from the society as such which is 
a legal person. Jn this judgment AIR 1970 SC 564 R.C. Kapoor v/s Union of 
India and 1964 KLJ 175 Kerala State Handloom Ltd v/s State of Kerala are 
relied on and 1964 (1) LLJ 280 S.A . Co-operative Motor Transport Society 
v/s Syed Batcha is dissented from. 

ILR 1980 (2) Ker 125 = 1980 KLT 199 = 1980 KLN 164 DB The Regional 
Director E.S.I. Corporation, Trichur v/s Taj Textiles Industrial Co-operative 
Society Ltd 

Recovery of damages Employees State Insurance Act, 1948 - Section 85 
B - Whether damages could be recovered without showing actual loss to the 
corporation. Jn this judgment 1979 KLT 653 Provident Fund Commissioner v/s 
B.P. & T. Products and 1979 Lab IC 695 Atlantic Engineering Services v/s 
Union of India are followed. 

ILR 1980 (1) Ker 465 = 1980 KLT 179 DB E.S.I Corporation v/s M/s Miecos 
Ltd 

Imposition of damages Employees State Insurance Act, 1948 - Section 
85 B - Imposition of damages — Does not depend on proof of loss or damage to the 
employee or the corporation- Mere delay in the submission of the contribution 
cards cannot justify the imposition of damages. In this judgment AIR 1979 SC 
1803 Organo Chemical Industries v/s Union of India is relied on. 

ILR 1980 (1) Ker 626 = 1980 KLT SN 14 DB The Employees State Insurance 
Corporation v/s Binod Cashew Corporation Quilon 

Shop — meaning of Employees State Insurance Act, 1948 - Section 2 (9) 
- Shop — Meaning of — Place where tea was brought processed and exported is a 
shop — Interpretation of welfare legislations should be consistent with the object, 
purpose and policy of the statute. In this judgment AIR 1978 SC 474 K.C.P. 
Employees Association, Madras v/s K.C.P. Ltd, AIR 1978 SC 1478 Royal 
Talkies, Hyderabad v/s E.S.I. Corporation, AIR 1976 SC 1111 State Bank 
v/s N.S. Money, 352 US 128 Massachusetts B & Ins. Co. v/s United States, 
AIR 1977SC 965 Board of Mining Examination v/s Ramajee, (180) 24 QBD 
381 Barlow v/s Ross, ILR 1978 (2) Ker 660 George Mathew v/s Regional 
Director, Employees Insurance Corporation and ILR 1978 (2) Ker 1 M/s 
Beeyems Construction Co. v/s Government of Kerala are relied on. 

ILR 1979 (2) Ker 446 = 1979 KLT 563 DB Brook Bond India Ltd v/s The 
Regional Director, E.S.I. Corporation 

Death of employee in an accident Employees State Insurance Act, 1948 
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- Section 51 A - Death of employee in an accident in the bus while going home 
after duty. The accident arose in the course of his employment. Jn this judgment 
1917 AC 127 at 142 Thom or Simson v/s Sinclair, AIR 1970 SC 1906 at 1908 
N. Mackenzie v/s I.M. Issak, 1918 AC 304 at 321 Sharles R. Davidson and 
company v/s M’Robb or Officer, AIR 1958 SC 881 at 882 S.S. Manufaacturing 
Co. v/s Bai Valu Raja, 1908 1 KB 469 at 471 Cremins v/s Guest, Keen and 
Nettlefolds, Limited, 1924 AC 59 St. Helens Colliery Co. v/s Hewitson, 1940 
(3) All ER 157 HL Weaver v/s Tredegar Iron Co., AIR 1964 SC 193 at 199 
B.E.S.T Undertaking v/s Mrs Agnes, 1975 KLT 712 Regional Director, E.S.I. 
Corporation Trichur v/s Krishnan, A.S.no. 65 of 1973 A.P. Mathai v/s Re- 
gional Director E.S.I. Corporation, 1975 (11) LLJ 255 E.S.I. Corporation 
v/s Smt Suhara Beevi, M.F.A. No. 8 of 1975 Chairman, Cochin Dock Labour 
Board v/s T.J. George and 1978 KLT 218 E.S.I Corporation v/s Francis De 
Costa are referred to. 
ILR 1979 (1) Ker 164 DB E.S.I. Corporation v/s Lakshmi 

Civil court has jurisdiction to enforce claims Employees State Insurance 
Act, 1948 - Section 43 - Whether after the repeal of Sections 66, 67 and 75 (2) (c) 
the civil court has jurisdiction to enforce claims under Section 67 accrued 
before repeal. 
ILR 1979 (1) Ker 1 DB Employees State Insurance Corporation v/s 
Krishnaswamy Gowder and another 

It is the responsibility of the person who questions the validity of the 
order to invoke the jurisdiction of the Court Employees State Insurance Act, 
1948 - Section 45 B - Finality of the order- If however, the order is questioned or 
its validity is disputed, such question or Disputes has to be decided by the Court 
which is the competent authority under the State. It is the responsibility of the 
person who questions the validity of the order to invoke the jurisdiction of the 
Court if he seeks an adjudication of the Dispute. In the absence of any such 
invocation of the jurisdiction of the Court, the order retains its finality for the 
purpose of enforcement and section 45 B is attracted.Jn this judgment 1972 (2) 
LLJ 338 M.S. Dhananyayan v/s The Regional Director, Employees State 
Insurance Corporation Madras is relied on and 1973 Lab IC 408 M/s Sri 
Krishna Mills Co. v/s The regional Director Employees State Insurance 
Corporation and 1973 Lab IC 706 M/s Hindustan Liver Ltd v/s Employees 
State Insurance Corporation are dissented from. 
ILR 1978 (2) Ker 692 = 1978 KLT 852 Employees State Insurance Corporation 
v/s Sankaranarayana Transport 

A construction company undertaking civil contracts with an office is 
a Shop Employees State Insurance Act, 1948 - Section | (5) - Notification issued 
under “Shops” meaning of - A construction company undertaking civil contracts 
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with an office is a “Shops”. The principles applicable for interpretation of statutes 
apply to interpretation of notification also. In this judgment AIR 1951 SC 318 
State of Bombay v/s F.N. Balsara, AIR 1961 SC 751 State of U.P. v/s Babu 
Ram, AIR 1961 SC 838 Chief Inspector of Mines v/s K.C. Thapar, AIR 1957 
SC 790 Kails nath v/s State of U.P., AIR 1975 SC 1172 Sabla Waghini and 
Co. v/s Union of India, 1949 KB 481 Seaford Court Estate Ltd v/s Asher, 
AIR 1964 SC 1272 Buckingham and Carnabic Co. v/s Venkatiah, AIR 1970 
SC 488 C. Rly Workshop Thanoi v/s Viswanath and 1963 AC 557 Luke v/s 
Inland Revenue Commissiner are relied on and 12 STC 286 SC Ramavator 
Budhaprasad v/s Assistant Sales Tax Officers, 16 STC 467 SC K.K. Tea and 
Coffee Estate Co. Ltd v/s State of Kerala, 26 STC 339 SC Sarin Chemical 
Laboratory v/s Commissioner of Sales Tax and 29 STC 729 All Coal Industries 
(Pvt) Limited v/s Commissioner of Sales Tax are referred to. 
ILR 1978 (2) Ker 1 M/s Beeyems Contstruction Company v/s Government 
of Kerala and others 

Employees in Sales offices Employees State Insurance Act, 1948 - 
Section 2 (9) - Whether employees in Sales office selling product of different 
companies but principlay that of a particular company are employees of that 
company. This is a question of fact which has to be ascertained by a general 
application of the various circumstances connected with the employement. 
ILR 1978 (1) Ker 480 DB The Tata Oil Company Ltd v/s The Employees 
State Insurance Corporation, Trichur 

Employment injury Employees State Insurance Act, 1948 - Section 2 
(8) - Injury sustained by a worker on his way to work is an employment injury. Jn 
this judgment 1940 (3) All English Law Reporter 157 Weaver v/s Tredger 
Iron and Coal Co. Ltd, 1954 (2) LLJ 403 Bhagabai v/s Central Railway 
Bombay and 1964 (3) SCR 930 B.E.S.T Undertaking Bombay v/s Mis. Agnes 
are relied on 1975 KLT 712 Regional Director ESI Corporation, Trichur v/s 
K. Krishnan and is distinguished. 
ILR 1978 (1) Ker 329 = 1978 KLT 218 DB Employees State Insurance Cor- 
poration v/s Francis De Costa and another 

Maternity benefit Employees State Insurance Act, 1948 - Section 50 - 
Whether payments made by the employer by way of maternity benefit could be 
adjusted towards the contribution due. Jn this judgment ILR 1972 AP 1103 Food 
Fats and Fertilisers Ltd v/s The Regional Director, Employees State Insurance 
Corporation and 1974 (2) LLJ 115 Hindusthan Aeronautics limited v/s 
Regional Director are distinguished, 1972 KLJ 243 Chandrasekharan Nair 
v/s The Regional Director and AIR 1962 Assam 120 K.C. Shama v/s 
Regional Director ESI Corporation are relied on and 1973 KLT 571 South 


India Corporation (Travancore) Private Ltd v/s E.S.I. Corporation is 
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referred to. 
ILR 1976 (1) 249 E.S.I-Corporation Quilon v/s M/s South India Corporation 
(Travancore) P. Ltd Quilon 

Incentive wages Employees State Insurance Act, 1948 - Section 2 (22) - 
Wages-definition-whether incentive wages is “Wages” as defined in the Act. Jn 
this judgment 1968 (1) LLJ 550 Braithwaite and Co. v/s Employees State 
Insurance Corporation, 1973 Labour and Industrial Cases 1328 Bengal 
Potteries v/s E.S.I. Corporation West Bengal and 1974 Labour and Industrial 
Cases 1083 Regional Director E.S.I. Corporation v/s Management Mysore 
Kirloskar, Ltd are distinguished. 
ILR 1976 (1) Ker 1 DB Carborundum Universal Ltd v/s Regional Director 
Employee’s State Insurance Corporation, Trichur 

Workmen in the canteen Employees State Insurance Act, 1948 - 
Section 2 (9) - If the workmen in the canteen employed in connection with any 
work incidental to the purpose of the factory, then, even if they are employed by 
an independent contractor, they will be employees if they are working on the 
premises of the factory. The canteen employees are liable to be covered. Jn this 
judgment AIR 1972 SC 1598 Ahmedabad Manufacturing and Calico Printing 
Co. v/s Bantakel, AIR 1973 SC 2297 Saraspur Mills Co. v/s Ramanlal and 
and AIR 1964 AP 291Sirsilk Ltd v/s Regional Director, ESI Corporation are 
relied on. 
ILR 1975 (2) Ker 125 = 1975 KLT 714 DB The E.S.I Corporation v/s United 
Electrical Industries Ltd 

An apprentice is not an employee Employees State Insurance Act, 1948 
- Section 2 (9) - An apprentice is not an employee entitled to the benefit of the 
Act.Jn this judgment 1967 (2) LLJ Pat 188 Employees State Insurance 
Corporation Patna and another v/s The Tata Engineering and Locomotive 
Company Ltd and another is referred to. 
ILR 1975 (2) Ker 284 = 1975 KLT 670 DB President, K.P. Co-operative 
Society v/s Regional Director, E.S.I. Corporation, Trichur and another 

Indian Limitation Act, 1963 will not automatically be applicable to 
the proceedings of the Insurance Court Employees State Insurance Act, 1948 
- Section 78 - The provisions of the Indian Limitation Act, 1963 will not 
automatically be applicable to the proceedings of the Insurance Court, for the 
Limitation Act is intended only to apply to proceedings before Civil Courts. Jn 
this judgment AIR 1910 SC 209 Nityarand v/s LIC of India and 1973 KLT 
571 South India Corporation. (T) P. Ltd v/s Employees State Insurance 
Corporation are followed. 
ILR 1975 (2) Ker 432 DB Employees State Insurance Corporation v/s 
Rahelamma Varghese and others 
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A managing partner of a firm cannot be considered to be an 
employee Employees State Insurance Act, 1948 - Section 2 (9) - A managing 
partner of a firm cannot be considered to be an employee within the meaning of 
that term as defined in Section 2 (9) of the Employees State Insurance Act merely 
by reason of the fact that he is receiving salary or other remuneration. Jn this 
judgment 1905 (1) KB 324 Ellis v/s Joseph Ellis and Co and 1960 (1) LLJ 59 
State v/s Punto are relied on, 1938 (2) LLJ 252 Chintaman Rao and another 
v/s State of Madhya Pradesh is referred to and 1973 KLT 927 Insurance 
Inspector v/s Victory Tile Works is distinguished. 

ILR 1975 (2) Ker 207 Regional Director of E.S.I. Corporation v/s M/s 
Oosmania Tile Works Alwaye 

Section 38 - Scope of Employees State Insurance Act, 1948 - Section 38 
- Scope of. 

ILR 1974 (2) Ker 536 DB Regional Director E.S.I. Corporation Trichur v/s 
Ruby Rubber Works Ltd Changanacherry 

No necessity of a notification Employees State Insurance Act, 1948 - 
Section | (5) - There is no necessity of a notification under Section 1 (5) to 
extend the Coverage of the Act to such class of employees. 

ILR 1974 (2) Ker 536 DB Regional Director E.S.I. Corporation Trichur v/s 
Ruby Rubber Works Ltd Changanacherry 

Employee - meaning of Employees State Insurance Act, 1948 - Sections 
2 (9) - “Employee” meaning of. In this judgment AIR 1967 SC 1364 N.E.L.P. 
Co. v/s E.S.I. Corporation is relied on. 

ILR 1974 (2) Ker 536 DB Regional Director ESI Corporation, Trichur v/s 
Ruby Rubber Works Ltd, Changancherry 
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Driving licence Workmen’s Compensation Act, 1923, Section 3 proviso 
Clause (b) (ii) - Insistence of a driving licence will have bearing only in respect 
of any injury not resulting in the death of a workman. 
2005 (3) KLT 555 DB United India Insurance Co. Ltd v/s Annakutty 

Workman drowned in the stream Workmen’s Compensation Act, 1923, 
Section 3 - Workman staying in the bus for purpose of commencing its trip early 
morning - Workman drowned in the stream while taking bath - Shall be taken as 
one arising out of his employment. Jn this judgment 1996 (2) KLT 799, 1985 
KLT 78 and 2000 (1) KLT 643 are referred to. 
2005 (3) KLT 480 DB Oriental Insurance Co. Ltd v/s Thankappan 

Payment of simple interest Workmen’s Compensation Act, 1923, Sections 
4 A (3) (a) and 8 (1) and 17 - It is mandatory to pay simple interest at the rate of 
12% from the date of accident - Cannot be bye-passed by settlement between 
parties. In this judgment 1997 (8) SCC 1 and 2002 (1) SCC 100 are relied on. 
2005 (3) KLT 351 DB Raveendran v/s Jayasree 

Worker employed even for one day Workmen’s Compensation Act, 
1923, Section 2 (m) (as amended) - A casual worker employed for employer’s 
trade or business even for one day is covered under the Act. 
2005 (3) KLT SN 54 DB Cherootty v/s Thrimathi 

Accidental death during the course of employment Workmens 
Compensation Act, 1923 — Section 2 (n) — Accidental death during the course of 
employment — Workman — Casual workman employed for the purpose of trade 
or business is workman — Monthly wages in fixing compensation — It has to be 
calculated as per S.5 — Payment of interest on the compensation — Claimants are 
entitled to 12 percent interest from the date or accident till deposit of compensation. 

This case is coming under S.5(c) and monthly wages can be assessed at 
Rs. 3,000 if the daily wage is Rs. 100. But as per S.4, Explanation II of the 
Workmen’s Compensation Act as existed on 20" June 1996, the date of accident, 
only Rs. 2,000/- can be fixed as monthly wages for the purpose of calculating 
compensation. With regard to payment of interest, Section 4 (A) (3) (a) provides 
that the interest has to be paid from the due date. It has held that the due date is 
the date of accident. Therefore as per the provisions of the Statute, claimants are 
entitled to 12 per cent interest from the date of accident till deposit of compensation. 
2004 (1) KLT 914 = ILR 2004 (1) Ker 221 DB Alex V. Chacko v/s 
Commissioner for Workmen’s Compensation 

Not having a driving licence at the time of the accident Workmens 
Compensation Act, 1923 — Section 22 — Applicant was not having a driving 
licence at the time of the accident — Licence issued only subsequent to the accident 
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— Commissioner proceeded to decide the matter as if the injured had a valid 
driving licence — Employer — employee relationship disputed — Approach of the 
Commissioner was without considering the evidence on the record. 

These aspects were not considered by the Commissioner for Workmen’s 
Compensation while disposing of the petition. The Commissioner proceeded to 
decide the matter as if the injured had a valid driving licence . The finding 
regarding employer- employee relationship, when it was disputed, was not 
considered in the proper perspective and the approach of the Commissioner for 
Workmen’s Compensation was without considering the evidence on record and 
as such the matter has to be remanded for fresh consideration and disposal in 
accordance with law. 

2004 (1) KLT SN 23 United India Insurance Co. Ltd v/s Vinu S. Nair 

Employee suddenly getting heart attack and dying Workmen’s 
Compensation Act, 1923 - S.3 — Employee suddenly getting heart attack and 
dying while proceeding to perform his duty — Commissioner is the competent 
authority to infer that the accident did in fact arise out of and in the course of 
employment — Meaning of “arising out’ — Three conditions to be fulfilled. 

Even in the absence of direct evidence, if the probabilities are more in 
favour of the applicant, considering the object of the Act, the Commissioner who 
is the competent authority is to infer that the accident did in fact arise out of and 
in the course of employment, In order to attract the above provision, three 
conditions mentioned therein are to be fulfilled. They are: (1) personal injury; (11) 
accident; (iii) arising out of and in the course of employment. Jn this judgment 
1991 (1) LLJ 66, 1958 ACJ 66, 1996 (6) SCC 1, 2003 (1) LLJ 776, AIR 1970 
SC 1909 and 1998 (1) LW 669 are referred to. 

2003 (3) KLT SN 136 DB Kalyani v/s Southern Railway 

Amount of compensation Workmen’s Compensation Act, 1923 - 
Section 4 — Amount of compensation — Determination — Commissioner cannot 
assess the percentage of loss of earning capacity of injured workman — 
Determining the compensation on his own basis not permitted - Compensation 
to be assessed by a qualified medical practitioner with regard to a non-scheduled 
injury where the loss of earning capacity is not prescribed in the statute. 

With regard to a non-scheduled injury where the loss of earning capacity 
is not prescribed in the statute it has to be assessed by a qualified medical practi- 
tioner to find out whether there is a total disablement arising out of any injury not 
specified in the Schedule, but there is no scope for further enquiry by the 
Commissioner for Workmen’s Compensation, if it is a case of scheduled injury. 
2003 (2) KLT 121 Pillai v/s Vasukutty 

Finding of employer-employee relationship Workmen’s Compensation 
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Act, 1923 -S.30 — Finding of employer-employee relationship — Preponderance 
of probabilities is sufficient. 

The substantial question of law raised in this appeal under S.30 of the 
Workmen’s Compensation Act, 1923 by the workmen, is whether to come to a 
finding of employer-employee relationship preponderance of probabilities is 
sufficient rather than proof beyond doubt. Much consideration is not necessary, 
because it is not a criminal trial. Necessarily preponderance of probabilities is 
sufficient. More over a trial before Workmen’s Compensation Commissioner is 
a summary trial. 

2003 (2) KLT SN 48 Ravi Madhavan v/s Shekhara Panicker 

For arriving at the compensation the schedule can be resorted to 
Workmen’s Compensation Act, 1923, Section 4 (1) (c) (1) —Commissioner himself 
cannot assess the loss of earning capacity — For arriving at the compensation the 
schedule can be resorted to as a guide line where claims in respect of non-scheduled 
injuries arise. 

There was very brief hospitalisation and we are at as loss to understand 
what the Commissioner had attempted to convey by the observation. The limited 
period of hospitalisation of the applicants and absence of records relating to 
subsequent treatment leads me to such an assessment only’ which we have already 
once quoted. The meaning conveyed appears to be that the Commissioner had 
restricted himself to award 70%, and the cases merited more. It is evident that 
there has been no proper application of mind while adjudicating the claim. The 
complaint of the appellants is well founded. Jn this judgment 1995 (1) KLT 275 
FB is relied on. 

2000 (3) KLT 473 = 2000 (2) KLJ 704 DB United India Insurance Co. v/s 
Mohanan 

If the injury was sustained while in the premises it is to be taken as 
one which occurred in the course of employment Workmen’s Compensation 
Act, 1923, Section 22 — There is a presumption available that if the injury was 
sustained while in the premises it is to be taken as one which occurred in the 
course of employment. 

Unless it is established that the accident took place as a result of willful 
disregard of any express instructions laid down for ensuring safety, or that the 
employee, during the work was under the influence of drinks or drugs, the disability 
due to the injury attracts compensation. The contention of the appellant disclaiming 
lability, therefore, is only to be rejected. 

2000 (3) KLT 270 = 2000 (2) KLJ 433 DB Mar Themotheous Birth Centenary 
Press v/s Santhosh Raj 

Loss of 3 fingers — Disability assessed at 30% Workmen’s Compensation 

Act, 1923, Sections 4 and 22 — Loss of 3 fingers — Disability assessed at 30% - 
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Awarding compensation equal 80% of the earning capacity is not proper — 
Compensation 1s to be determined on the basis of index factors supplied by S.4 — 
Commissioner is not entitled to take note of the age in such cases — Victim cannot 
contend that he is prepared to do only one type of work — Enquiry as to whether 
the victim is capable of doing other works is relevant. 

No person can assert or take shelter under a contention that he is prepared 
to do only one type of work and by the accident if he becomes unable to do the 
work ever thereafter, he is to be given 100% compensation. The proceedings 
permit an enquiry as to whether the victim was capable for doing the works 
that he was able to do at the time of accident. But so long as the law prescribes 
it as 30%, the Commissioner has no further discretion in the matter, His 
discretion, we would generally observe, could be applied when he fixes 
compensation for non-scheduled injuries, and then he has also the duty to get 
assistance from the medical practitioner, who are to examine the nature and 
extent of the injury and disability. The approach has to be realistic and never 
arbitrary. 

2000 (3) KLT 270 = 2000 (2) KLJ 433 DB Mar Themotheous Birth Centenary 
Press v/s Santhosh Raj 

The jurisdiction of the High Court is limited Workmen’s Compensation 
Act, 1923, Section 30 — Appeal can be entertained only if there is a substantial 
question of law — The jurisdiction of the High Court is limited. 

Under S.30 of the Workmen’s Compensation Act, an appeal is envisaged 
only when there is a substantial question of law to be decided. The jurisdiction of 
the High Court is limited and the Commissioner, an acclaimed specialist in such 
adjudication has been bestowed with very wide powers. 

2000 (3) KLT 270 = 2000 (2) KLJ 433 Mar Themotheous Birth Centenary 
Press v/s Santhosh Raj 

Whether the accident was outside the hours of duty or within the 
duty hours cannot be a substantial question of law Workmen’s Compensation 
Act, 1923, Section 30 — Whether the accident was outside the hours of duty or 
within the duty hours cannot be a substantial question of law. 

The contentions as urged are insufficient for us to interfere in the order. 
Under S.30 of the Workmen’s Compensation Act, an appeal is to be filed only if 
there is a substantial question of law. As pointed out above, the contention that 
whether the accident was outside the hours of duty or within duty hours, can 
never be projected as a substantial question of law. After going through the 
evidence, no person would rise to challenge the finding, for the workman while 
driving the vehicle, ever after feeling a discomfort was, with a sense of duty 
attempting to park the vehicle and the strain arising from the work over powered 
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him while at the steering wheel. /n this judgment 1989 (1) KLT 753, 1996 (1) 
KLT 528 and 1996 (2) LLJ 955 are referred to. 

2000 (3) KLT SN 53 P49 = 2000 (2) KLJ 615 DB United India Insurance Co. 
v/s Fathima 

Substitute worker is a workman Workmen’s Compensation Act, 1923, 
Section 2 (1) (n) — Substitute worker (badli worker ) engaged and paid directly 
by a permanent labourer is a ‘workman’ — Is entitled to Workmen’s compensation. 

Even if there is no employer-employee relationship with the principal 
employer, a substitute will be a workman if he is engaged for the service of the 
principal employer and he is occupied in the performance of work or duties for 
the principal employer of if he is retained for the service of the principal employer. 
What is of paramount importance is whether the person is engaged for the purposes 
of the trade or business of the principal employer. /n this judgment AIR 1936 All 
690, AIR 1949 Mad 462 and 1985 ACJ 38 are relied on and 1980 KLT 191, 
1987 (1) KLT 86, 1997 (2) KLT 812 and 1995 (2) KLT 349 are referred to. 
2000 (3) KLT 10 = 2000 (2) KLJ 213 = ILR 2000 (3) Ker 646 DB Trivandrum 
Port & Headload Workers’ Co-operative Society Ltd v/s Dhaneshkumar 

Death of son in an accident while driving his father’s vehicle 
Workmen’s Compensation Act, 1923, Section 2(1) (b) (aii) — Death of son in an 
accident while driving his father’s vehicle — Even if the father is an earning 
member, mother is entitled to take the stand that she was depending partly on the 
income of her son. 

In the present case there is evidence to the 1“ applicant, mother of the 
deceased, that she was depending on the earnings of her son. Even if her husband, 
1“ opposite party in an earning member, She can still take the stand that she was 
depending partly on the income of her son. Her evidence on this issue had been 
accepted by the Workmen’s Compensation Commissioner. There is no reason for 
us in this appeal to take a different view. Jn this judgment 1900 AC 358 and 1910 
AC 229 are relied on. 

2000 (3) KLT SN 3 P 4 DB National Insurance Co. Ltd v/s Anakkal 
Padmavathy 

Workman employed by contractor engaged for the purpose of 
expansion of the business of the company, dying in accident Workmen’s 
Compensation Act, 1923, Section 12 (1) — Accident — Workman died — 
Compensation — Workman employed by contractor engaged for the purpose of 
expansion of the business of the company, dying in accident — Accident occurred 
in the factory premises under the control of the company where its business was 
carried on- Company will be the principal employer liable for compensation for 
the death of the workman. 
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ILR 2000 (2) Ker 672 DBMalankara Rubber and Produce Co. Ltd v/s 
Hameed and others 

Liability to pay interest will run from the date on which the right to 
receive compensation accrued Workmen’s Compensation Act, 1923, Section 
4A (3) as unamended — Liability to pay interest will run from the date on which 
the right to receive compensation accrued, namely the date of accident and not 
when orders are passed by the Commissioner. 

The right of the workman to get interest on the amount of compensation 
for the period in which it was not made available to him by the employer. Liability 
to pay interest will run from the date on which the right to receive compensation 
accrued in favour of the workman, namely, the date of the accident and not when 
the orders are issued by Commissioner for Workmen’s Compensation. Jn this 

judgment ILR 1997 (1) Ker 496 is relied on and 1998 (1) KLT 951 and 1999 (3) 
KLT 348 are referred to. 
2000 (1) KLT 779 DB Gopinath v/s United India Insurance Co. Ltd 

The injured workman becomes entitled to get compensation the 
moment the suffers personal injuries Workmen’s Compensation Act, 1923, 
Sections 4 & 4A (As amended) — It is the amount of compensation payable on the 
date of the accident and not the compensation payable on account of the 
amendment made. In 1995. 

The injured workman becomes entitled to get compensation the moment 
the suffers personal injuries of the types contemplated by the provisions of the 
Workmen’s Compensation Act and it is the amount of compensation payable on 
the date of the accident and not the amount of compensation payable on account 
of the amendment made in 1995, which is relevant. In this judgment 1998 (1) 
KLT 951 FB is affirmed and C.A.16904-16906 of 1996 are overruled. 

1999 (3) KLT 348 SC FB K.S.E.B. v/s Valsala 

Enhancing the compensation amount and rate of interest operates 
only prospectively Workmen’s Compensation Act, 1923, Sections 4 and 4A — 
Enhancing the compensation amount and rate of interest — Operates only 
prospectively and is not retrospective. 

The general presumption is that every statute is prima facie prospective 
unless it is expressly or by necessary implication made to have retrospective 
effect. Right to claim compensation as well as the obligation to pay the same are 
created by the statute itself. 

1999 (2) KLJ 574 FB New India Assurance Company Ltd v/s V.P. Chandran 

Workman proceeding to his Bank from his residence by public bus 
Workmen’s Compensation Act, 1923, Section 3 (1) — Arising out of and in the 
course of employment — Workman proceeding to his Bank from his residence by 
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public bus which plunged into river and the workman died — Travel by public 
transport cannot be regarded as part of his duty. 

It is well settled that when a workman is on a public transport he is there 
as any other member of the public and is not there in the course of his employment 
unless the very nature of his employment makes it necessary for him to be there. 
A workman is not in the course of his employment from the moment he leaves 
his home and is on his way to his work. He certainly is in the course of his 
employment it he reaches the place of work or a point or an area which comes 
within the theory of notional extension, outside of which the employer is not 
liable to pay compensation for any accident happening to him. In this judgment 
1996 ACJ 1281 SC and AIR 1958 SC 881 are referred to. 

1999 (2) KLT SN 16 P 16 DB State Bank of India v/s Vijay Laxmi 

The person regularly employed is not casual worker Workmen’s 
Compensation Act, 1923, Section 2 (1) (n) — Workman — Scope of— The person 
has been regularly employed it ipso facto establishes that the employment was 
not casual. 

When it is found that the 1‘ respondent has been regularly employed it 
ipso facto establish that his employment is not of casual nature. The main para of 
the said provision provides that ‘workman’ means (1) any person other than a 
person whose employment is ofa casual nature and (2) who is employed otherwise 
than for the purposes of the employer’s trade or business. The above two 
requirements are conjunctive and not disjunctive. That means, when these two 
requirements are satisfied, such persons may come within the category of 
‘workman’ under an employer. But at the same time if a person has been in casual 
employment and has been employed not for the purposes of employer’s trade 
and business, he cannot be said to be a ‘workman’. 

1999 (1) KLJ 284 DB Kerala Soaps and Oils Ltd v/s V.T. Valsan and another 

Appeal will not lie unless a substantial question of law is involved in 
the appeal Section 30 - Appeal against the award of the Commissioner - Appeal 
will not lie unless a substantial question of law is involved in the appeal - No 
substantial question of law. 

1998 (2) KLJ 593 DB State of Kerala v/s Ramaniamma and another 

Appeal Section 30 - Appeals lies on the order of the Commissioner only 
on substantial question of law. 

ILR 1998 (2) Ker 60 DB The Oriental Insurance Co. Ltd v/s V. Subramaniyan 

Son of deceased workman born to his kept mistress living with the 
deceased workman is entitled to compensation Section 2 (1) (d) - Illegitimate 
child-Son of deceased workman born to his kept mistress living with the 
deceased workman is entitled to compensation is equal share as other heirs- 
Illegitimacy will not deprive him of his right to get compensation as under Hindu 
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Law even an illegitimate son is entitled to inherit the property. 

Under the Hindu Marriage Act, the marriage of a second wife during the 
continuance of marriage and the lifetime of the first wife is prohibited and that 
may be said to be reducing the position of such girl who is married as second 
wife during the life time of first married wife, to be that of a kept mistress. But, 
Section 16 of the Hindu Marriage Act, very clearly provides that notwithstanding 
the fact that the marriage is null and void under Sec tion 11 of the Hindu 
Marriage Act or is so declared to be null and void, the children born of such 
marriage shall be legitimate children of his father irrespective of the marriage 
being null and void. Section 16 (2) further provides that such a child would be 
entitled to succeed to property of such person, that is, to the property of his 
parents (the father and second wife-the mother of the child might be, whose 
marriage with the father would have been null and void), but the child will 
succeed to the property of his father and to the interest of his mother. 

1998 (2) KLT SN 45 P 38 Lathika v/s Karnataka Agro Industries Corporation 

Loss of earning power should not be confined only to present capacity 
Section 4 (1) (c) (ii) - Employee injured in accident-Employer providing 
continuous employment on same terms - Is entitled to compensation - Loss 
of earning power should not be confined only to present capacity. 

The loss of earning power should not be confined only to the present 
capacity because it is contended by the management that the same salary the 
workman is continued in employment. That will be only begging the question. If 
this were to be the law, the employer can easily evade the provisions of the Act 
by continuing the employment of the same terms as was enjoyed by the workman 
prior to the accident. Nor again can it be said that if in future the workman is 
compelled to seek employment at reduced wages he can claim compensation. 
That would only result in the negation of the beneficial provisions of the Act 
which are intended to benefit unfortunate workmen like the respondent herein. 
Added to this, should the management wind up its business, the workman will be 
in the lurch because no person with his eyes open will give employment to a 
person who had suffered an injury of this kind. Jn this judgment AIR 1964 Pun 
512 Sewa Singh Ladha Singh v/s Manager, Indian Hume Pipe Co. Ltd is 
dissented from and 1988 (1) LLJ 63 The Management of Sree Lalithabika 
Enterprises, Salem v/s S. Kailasam and 1978 (1) LLJ 141 Executive 
Engineer, (DLR) Udaipur v/s Narain Lal are relied on. 

1998 (1) KLT 252 = 1998 (1) KLJ 254 = ILR 1998 (2) Ker 248 DB The Kerala 
Minerals and Metals Ltd v/s Raman Nair 

Liability arising under the workmen’s Compensation Act Sections 3 

and 4 A - Employer taking motor insurance- injury to employee on vehicle 
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arising out of and in the course of employment - Insurer liable to pay interest on 
compensation but not penalty, penalty being employer’s liability- “Liability arising 
under the workmen’s Compensation Act” meaning of-Motor Vehicles Act, 1988, 
Sections 146, 147 (1) (b) & 149. 

Insurance companies which insure the liability of the owner of a motor 
vehicle as employer to Compensation Act, 1923, to an employee suffering 
injuries, fatal or otherwise, on the motor vehicle out of and in the course of his 
employment, are liable under s. 147 (1) (b) of Motor Vehicles Act, 1988, to pay 
not only the compensation payable by the employer to the employee but also 
interest thereon, if ordered by the Commissioner for workmen’s Compensation. 
Under the Scheme of Section 4 A of the Workmen’s Compensation Act, 1923, 
once compensation falls due and within one month it is not paid by the employer 
in accordance with Section 4 A (3) (a), interest at the permissible rate gets 
added to the principal amount of compensation. Interest on the principal amount 
partakes of the character of the legal liability of the insured employer to pay the 
compensation amount with due interest. Penalty imposed by the Commissioner 
under Section 4 A (3) (b), however cannot be said to automatically flow from the 
main liability incurred by the insured employer under the ‘Workmen’s Compen- 
sation Act. Such penalty amount as is imposed upon the insured employer would 
get out of the sweep of the term “liability incurred” by the insured employer as 
contemplated by the proviso to S. 147 (1) (b) of the Motor Vehicles Act, 1988. 
1998 (1) KLT SN 9 P10 SC DB V.P. Garg v/s Premi Devi 

Society financing autorikshaw under hire purchase agreement Section 2 
(e) and 3 - Society financing autorikshaw under hire purchase agreement-Society is 
the owner of the vehicle and liable to compensate the driver in case of his injuries. 
ILR 1997 (3) Ker 17 = 1997 (1) KLJ 306 DB Secretary, Cannanore 
Co-operative Autorikshaw Drivers Society v/s Santhosh and others 

Merely because the nature of the society is charitable, it will not get 
absolved from liability to compensate the workman Section 2 (1) (n) - Merely 
because the nature of the society is charitable, it will not get absolved from liability 
to compensate the workman who had met with an accident during the course of 
employment in connection with its business. 

As is seen from Schedule. If the workmen engaged in farming and 
agricultural operations come within the definition of the ‘Workman’. The 
appellant society is also conducting agricultural operations and framing. Even if 
private individual or society conducts agricultural operation for in-house use and 
consumption and not for the purpose of sale, there will be a profit element in the 
conduct of agriculture. Therefore, the agricultural operations of the appellant 
come within the term ‘business’ employed in Section 2 (1) (n) of the Act. Jn this 
judgment 1995 (1) KLT 621 Payannur Education Society v/s Narayani is 
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relied on and 1994 (1) KLT 502 = 1994 (1) KLJ 479 M.M.Hassan v/s 
T.C.Mohammed is distinguished. 

1997 (2) KLT 812 = 1997 (2) KLJ 745 = ILR 1998 (1) Ker 374 DB Kerala 
Balagram v/s Kochumon 

Accident occurs when the employment is of a causal nature Section 2 
(1) (n) - Even if the accident occurs when the employment is of a causal nature in 
connection with the business of the employer, the exclusion clause does not apply. 

Certain operations had to be done only once ina year. Even then, that is a 
part of the operation. Therefore, for that operation, a person has to be employed. 
Such employment cannot be presumed to be of causal nature, because employment 
is not merely depending upon chances. /n this judgment 180 KLT 192 Kochu 
Velu v/s Josheph is referred to. 

1997 (2) KLT 812 = 1997 (2) KLJ 745 = ILR 1998 (1) Ker 374 DB Kerala 
Balagram v/s Kochumon 

Bonus paid to an employee Section 2 (m) - Bonus paid to an employee 
can be taken into consideration while determining the wages as defined in 
section 2 (m). 

This is a beneficial legislation in favour of a workmen who suffered 
employment injuries and who would be rendered without any means of 
sustenance if they could not make the same earnings as before or fell 
completely out of employment. The word ‘benefit’ contained in section 2 (m) 
therefore gets widest import so as to take in profit bonus used in the industrial 
sense. The conception of ‘industrial bonus’ is no longer regarded as an ex gratia 
payment. Jn this judgment AIR 1951 Mad 856 C. Bakthavastalu Nayudi v/s 
The Chroma Leather Co. Ltd, AIR 1958 SC 153 Shree Meenashi Mills v/s 
Their Workman, AIR 1966 Bom 240 Maharashtra Sugar Mills Ltd v/s Ashra 
Jaiswant Tribhuvan and AIR 1960 SC 12 Central Bank of India v/s Their 
Workmen are relied on. 

ILR 1997 (2) Ker 721 = 1997 (1) KLJ 582 DB Jagadeesan v/s Indian Crump 
Rubber Factory and another 

Principal employer to recover the compensation from the contractor 
Section 12 (2) - Even if the principal employer is directed to pay the compensation, 
to be recovered the same from the contractor. 

If the principal employer’s work which is ordinarily part of the trade or 
business is given on contract and it happened in the premises of the principal 
employer as prescribed under Section 12 (4), under Section 12 principal 
employer can be directed to deposit the amount of compensation. 

1997 (2) KLT SN 42 P 40 Peter v/s Union of India 

workman employed for the purpose of the trade or business of an 

employer Section 2 (n) - Ifa workman is employed for the purpose of the trade 
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or business of an employer, even if his employment is of a causal nature he 
would still come within the category of workman, provided the other conditions 
of the Section are fulfilled. 

In order to exclude a person from the category of workman entitled to 
compensation under the Act, it has to be shown that he is a casual employee and 
further he is not engaged in the trade or business of the employer, It therefore, 
follows that if a workman is employed for he purpose of the trade or business of 
an employer, then even if his employment is of causal nature, he would still be 
coming within the category of a workman provided, of course, other conditions 
of the section are fulfilled. 

1997 (2) KLT SN 42 P39 Peter v/s Union of India 

Proviso to Section 30 (1) is to protect the interest of the workers and 
their dependents Section 30 - The third proviso to Section 30 (1) is to protect the 
interest of the workers and their dependents and is therefore not unconstitutional. 

The Workmen’s Compensation Act is a welfare legislation. Section 30 
provides for appeals when substantial questions of law are there. If there is no 
substantial question of law commissioners order becomes final Under third proviso 
to Section 30 (1) of the Act, the amount also has to be deposited. This is for 
protecting the interest of the workers and their dependents. This proviso is there in 
the Statute for more than 50 years. It was inserted by Act 15 of 1933. There is no 
ground to hold that third proviso to Section 30 (1) of the Act is unconstitutional. 
1997 (2) KLT SN 42 P39 Peter v/s Union of India 

Sections 4 and 5 (as amended by act 30 of 1995) have no retrospective 
effect Interest on compensation amount to be paid from the date of accident- 
Penalty liable to be imposed when payment of compensation was denied without 
any justification. 

Compensation becomes due on the date of the accident itself. One month’s 
time is granted to the employer to satisfy the claim of the workmen. Any delay in 
making payment beyond the time granted by the Statute would make the 
employer liable to compensate the employee by paying interest. It is, therefore, 
the right of the workmen to get interest on the amount of compensation for the 
period in which it was not made available to him by the employer. 

ILR 1997 (1) Ker 496 DB The Oriental Insurance Co. Ltd v/s Abdul Nazar 

Public Works Department constructing and deepening existing wells 
Section 12 - Public Works Department of Government constructing wells and 
deepening existing wells due to drought-Work held to be business-Words and 
Phrases ‘trade and business’ meaning of. 

In a Welfare State, any activity by the State for the welfare of the people, 
even though cannot be termed as trade, it will come within the definition of 
business In this case, due to drought conditions, naturally, construction of wells 
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and deepening of existing wells is one of ordinary work of P.W.D. one of the 
State Departments and, therefore, it could be considered as a business coming 
with in the scope of Section 12 of the Workmen’s Compensation Act. 

1997 (1) KLT SN 92 P 68 = 1997 (1) MLJ 613 Assistant Directory v/s Andi 

Casual connection between death and employment Section 3 - Workman 
having chest pain in the early hours while in his house - Death later during the 
duty hours by heart attack - Sufficient to establish the required casual connection 
between death and employment. 

The circumstances established in this case are sufficient to establish the 
required causal connection between the death and the employment. Understanding 
the expression ‘accident’ as an ‘unlooked’ for mishap’ or as an ‘untoward event’ 
which is not expected or designed, the state of health which Ramayya was having 
at the relevant time, the employment as a gardent has at least accelerated his death 
or that his death was due not only to the disease but the disease coupled with the 
employment and such the death of Ramayya has arisen out of his employment. /n this 
judgment 1989 (2) LLJ 30 United India Insurance Co. v/s C.S. Gopalakrishnan 
and another, 1954 (1) LLJ 614 Laxmibai Atmaram v/s Chairman and 
Trustees, Bombay Port Trust, 1984 (2) LLJ 70 Deshi Bhonji Kohna v/s Mary 
Bumo, 1978 KLT 897 Executive Engineer v/s Janaki, AIR 1963 Assam 127 
Assam Railways and Trading Co. v/s Saraswati Devi and 1990 Lab IC 1781 
Zubeda Bano v/s Maharashtra S.R.T. Corporation are relied on. 

1996 (1) KLT 528 = 1996 (1) KLJ 623 = ILR 1996 (2) Ker 745 DB Thengackal 
Estate v/s Reethammal 

Killing of a workman while he was in the course of his employment 
Section 3 - Killing of a workman while he was in the course of his employment, 
by an unknown person has to be considered as death caused as a result of an 
accident arising out of his employment. 

The term ‘accident’ for the purpose of the law relating to compensation 
for personal injuries sustained by workmen and the employer’s liability in that 
behalf, includes any injury which is not designed by the workman himself and it 
is of a consequence that the injury was designed and intended by the person 
inflicting the same. In the light of the admitted fact that the deceased was 
engaged as a driver by the first opposite party and that he was killed while he 
was in the course of performing his duties as a driver, there may not be any 
justification in law to contend that the accident has not occurred in the course of 
his employment. Jn this judgment 1979 KLT 97 Varkeyachan v/s Thomman, 
1917 AC 352 Lancanshire and Yorkshire Railway v/s Highy, AIR 1970 SC 
1906 M. Mackenzie v/s I.M. Issak, AIR 1955 Bom 105 Bhagubai v/s General 
Manager, central Railway, AIR 1966 MP 297 P.W.D. Bhopal v/s Kausa and 
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AIR 1968 Cal 127 Kartick Chandra v/s State are relied on. 
1996 (1) KLT 423 = 1996 (1) KLJ 356 = ILR 1996 (2) Ker 661 DB United 
India Insurance Co. Ltd v/s Philo 

Transfer of property assets Section 14 A - Transfer of property assets 
after the compensation was awarded - as statutory first charge is created under 
the section, the amount will be a first charge on the assets so transferred to the 
workman. 

ILR 1996 (1) Ker 246 K. Sreedharan v/s Thajudeen Koya and others 

Causal nature of engagement must couple with the succeeding 
postulate that such employment should not be for the trade or business of 
the employer Section 2 (1) (n) - Ifa person has to be ousted out of the contours of 
the definition of workman, the causal nature of his engagement must couple with 
the succeeding postulate in the definition that such employment should not be 
for the trade or business of the employer. 

Even assuming that claimant’s employment on that day was of a causal 
nature, that by itself is not enough to push him out of the ambit of the definition 
of workman. 

The word ‘and’ used in the definition is for the conjunction of the two 
postulates together in one person. No interpretation to make the two postulates 
disjunctive is warranted in the context. The word ‘casual’ must be given its 
normal meaning in the context in which the definition is formulated. The word 
‘casual’ here only means just informal or a happening by chance or undesignated 
etc. In this judgment AIR 1936 Bom 199 N.H. Sidhwa v/s Krishnabai Bala, 
AIR 1961 Raj 145 Madanlal v/s Mangali, AIR 1949 Mad 462 Arumugham 
v/s Nagammal AIR 1953 Mad 432 Vinayaka v/s Pottiyamma and 1974 Lab 
IC 290 Mys HC Ghodaka & Sons v/s Mahboob Sah are relied on. 

1995 (2) KLT 349 = 1995 (2) KLJ 268 DB Moideen v/s Gopalan 

Application for compensation Workmen’s Compensation Act, 1923 
Application for compensation for the injury suffered by the workman-Medical 
Certificate can be acted upon even without examining the doctor who issued the same. 

The appellant did not take any steps before the Commissioner to show 
that the certificate issued by the doctor is not a true one The appellants having 
not questioned the certificate before the Commissioner cannot at this belated 
stage contend that the non-examination of the doctor has prejudiced their case. 
In this judgment 1994 (1) KLT 657 Achoor Estate v/s Nabeesa and 1992 (2) 
KLT 702 United India Insurance Co. Ltd v/s Sethu Madhavan are relied on. 
ILR 1995 (2) Ker 316 DB Venu and others v/s Senen Fernandez Alias Jose 
and others 

Accident resulting in injury Section 30 - The question as to whether or 
not the workman was at the time of the accident employed by the employer and 
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whether or not the accident resulting in injury took place during the course of 
employment are all questions of the fact on which no appeal lies under Section 30 

Where on a particular point there is evidence for and against, and finding 
is recorded by the Commissioner, on taking a particular view of the evidence, it 
cannot be questioned howsoever erroneous, as no question of law can be said to 
have arisen in such cases. Jn this judgment 1972 KLJ 252 N.P. Lalan v/s V.A. 
John is referred to. 

1995 (2) KLT 125 = 1995 (2) KLJ 319 DB Raveendran v/s Somavally 

Business Section 12 - The word ‘business’ used in Section 12 has been 
intended to convey the meaning as the work or task undertaken by the person 
concerned which are not restricted to trade or commercial work alone- 
“Business” & “ordinarily” meaning of. 

The word “business” in the section need be restricted to what is synonymous 
with trade. The word “business” has different shades of meanings. Among them 
the most suitable in the present context is that which. “The oxford Advanced 
Learners Dictionary of Current English” has given as its third meaning: “Task, 
duty, concern or undertaking to do a work”. The word “ordinary” is employed in 
Section 12 of the Act for a different connection. That has to be understood in the 
background of the preceding portion in the Section wherein execution of 
the work carried out through any other person contracted by the principal 
for this purpose is mentioned. What the principal would have done if he 
has not contracted with another person to carry out that work? He himself 
would have normally done that work or caused it to be done under this supervision. 
The word “Ordinarily” is used in Section 12 of the Act for projecting that idea. 
So the word “ordinarily” in Section 12 of the Act means ‘otherwise, normally”. 
In this judgment AIR 1954 Bom 129 Bata Shoe Company v/s Union of India, 
1880 15 Ch. D 247 Smitha v/s Anderson and 1981 Lab IC 498 Public Works 
Dept. v/s Commissioner are relied on, AIR 1993 SC 2178 Unnikrishnan v/s 
State of AP and 1994 (1) KLT 502 Hassan v/s Mohammed are distinguished 
and 1973 KLT 333 Vijayaraghavan v/s Velu and 1989 (1) KLT 563 Travancore 
Devaswaom Board v/s Purushothaman are referred to. 

1995 (1) KLT 621 = ILR 1995 (2) Ker 826 DB Payyannur Education Society 
v/s Narayani 

Homicidal attack made on the workman Section 3 - Homicidal attack 
made on the workman has to be treated as an accident as contemplated under 
Section 3. 

When there is a lack of design on the part of a person who suffered that 
injury then the act which caused that injury on that person is certainly an 
accident. The term ‘accident’ for the purpose of the law relating to compensation 
for personal injuries sustained by workmen and the employer’s liability in that 
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behalf includes any injury which is not designed by the workman himself, and it is of 
no consequence that the injury was designed and intended by the person inflicting the 
same. Jn this judgment 1979 KLT 97 Varkeyachan v/s Thomman is relied on. 

1995 (1) KLT 501 = 1995 (1) KLJ 407 DB Mathew Joseph v/s Jonhy Sunny 

Report of the qualified medical practitioner Section 4 (10 (c) (i) - Ina 
case where the report of the qualified medical practitioner certifying loss of earning 
capacity alone is there and no other evidence is available, Commissioner cannot 
ignore the report and fix the compensation disregarding it. 

To hold that the Commissioner can disregard without calling for any other 
data would be doing violence to the statutory provision. It is always open to the 
Commissioner to send the applicant before a medical board, he can very well 
adopt that method in a case where he finds that the certificate issued by a qualified 
medical practitioner is found wanting or suffers from any infirmity. In view of 
the newly incorporated words ‘as assessed by the qualified medical practitioner’ 
by virtue of Act 22 of 1984, its importance and significance cannot be overlooked. 
When a provision in a statute itself clear and unambiguous due significance must 
be attached to it. In other words, when the Legislature used appropriate terminology, 
the statute has to be read in accordance with the words used therein. So long as there 
is no provision which enables the Commissioner to determine the compensation 
ignoring the medical practitioner’s report, there is no question of the Commissioner 
avoiding it unless of course be wants a second report from the Medical Board Ina 
case where there is no such report, it is always open to the party concerned to get 
such report from the qualified medical practitioner who treated him for the injury 
sustained by him. It is equally possible for the opposite parties to get a report from 
the qualified medical practitioner. On a vacuum the Commissioner cannot, by 
substitution of his own conclusions decide the compensation amount. Jn this judgment 
1992 (2) KLT 702 United India Insurance Co. Ltd v/s Sethu Madhavan is 
overruled and AIR 1992 SC 96 = 1992 Supp (1) SCC 323 Union of India v/s 
Deoki Nandan Aggarwal, AIR 1921 P.C. 240 Corporation of the City of Victoria 
v/s Bishop of Vancouver Island, and 1991 Supp (1) SCC 600 Delhi Transport 
Corporation v/s D.T.C. Mazdoor Congress are referred to. 

1995 (1) KLT 275 = 1995 (1) KLJ 189 = ILR 1995 (2) Ker 107 FB New India 
Assurance Co. Ltd v/s Sreedharan 

Driver of a Government vehicle is a work man Section 2 (1) (n) - 
Driver of a Government vehicle comes under the category of workman under the 
Act. In this judgment 1990 (1) KLT 256 Official Liquidator v/s K.S.E.Board 
is distinguished. 

1994 (2) KLT 941 = 1994 (2) KLJ 865 =ILR 1995 (1) Ker 280 DB Radhamony 
v/s Secretary Department of Home Affairs 
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Compensation due to a widow as a legal heir cannot be deprived to 
her merely on the ground that she has remarried Section 2 (1) (d) -Widow 
being a legal heir of her husband, compensation due to her as a legal heir cannot 
be deprived to her merely on the ground that she has remarried. 

Under Section 21 of the Hindu Adoption and Maintenance Act, 1956 
widow is a dependent of the deceased husband so long as she is not remarried. 
No such restricted definition is found under the Workmen’s Compensation Act. 
As a widow is a dependent under the Act and as that status is not lost on account 
of her remarriage. She cannot be denied of the compensation given if it is 
assumed that she has married subsequently . 

1994 (2) KLT 649 = 1994 (2) KLJ 625 DB Veerappan v/s Muthamma 

Principal can get himself indemnified by the contractor Section 12 - 
Principal employer is also liable to pay compensation to the workman even if the 
workmen were engaged by the contractor - Principal can get himself indemnified 
by the contractor. 

1994 (2) KLT 413 = 1994 (2) KLJ 348 DB Koodalingam v/s Superintending 
Engineer 

Contract entered into between the principal and contractor Section 
12 - Provisions in Section 12 (1) would apply notwithstanding the agreement or 
contract entered into between the principal and contractor regarding their hability 
for payment of compensation. 

1994 (2) KLT 413 = 1994 (2) KLJ 348 DB Koodalingam v/s Superintending 
Engineer 

Essential conditions to invoke Section 12 (i) Section 12 - Essential 
conditions to invoke Section 12 (i) That the persons (called the principal) is carrying 
on a trade or business and, in the course of or for the purpose of that trade or 
business, engages a contractor to execute the work, (ii) That work is ordinarily a 
part of the trade or business of the principal. (iti) The accident which gives rise to 
the liability for compensation must have occurred on, in or about the premises on 
which the principal has undertaken or usually undertakes to execute the work or 
which is in his control or management. (iv) The accident must have occurred while 
the workman was in the course of his employment in executing the work. Jn this 
judgment 1973 Lab IC 1520 Vijayaraghavan v/s Velu is relied on. 

1994 (2) KLT 413 = 1994 (2) KLJ 348 DB Koodalingam v/s Superintending 
Engineer 

Loss of earning capacity is to be assessed by the qualified medical 
practitioner Section 41 (1) (c) (ii) - Primarily the loss of earning capacity is to 
be assessed by the qualified medical practitioner-Normally he should be examined 
to prove the certificate. 
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However in case there are special reasons, the Commissioner may accept 
other evidence to prove the medical certificate. Normally the Commissioner shall 
not decide the loss of earning capacity without a medical certificate of a qualified 
medical practitioner assessing the loss of earning capacity except in cases where 
there are special reasons to dispense with medical certificate. However, it goes 
without saying that the probative value of the medical certificate has to be 
adjudged by the Commissioner taking into consideration the other evidence in 
the proceedings. In this judgment 1992 (2) KLT 702 U.I. Insurance Co. Ltd 
v/s Sethu Madhavan is relied on, AIR 1937 Cal 526 East Indian Railway 
v/s Maurice Cecil Rayan, AIR 1956 T.C. 55 M.S.N. Co. Ltd v/s Mohad Kunju 
and 1983 Lab IC 1285 Bengal Coal Co. Ltd. Girimint v/s Sew Punjab Harijan 
are referred to and AIR 1957 Cal 601 Sukhai v/s Hukmchand Jute Mills Ltd, 
AIR 1976 SC 222 Commissioner for Port of Calcutta v/s Shrinivas, AIR 
1976 SC 222 Pratap Narain Singh v/s Shrinivas, and 1984 ACJ 630 = 1984 
KLT SN 129 P 790 Kochu Velu v/s Purakkattu Joseph are distinguished. 
1994 (1) KLT 657 = 1994 (1) KLJ 792 DB Achoor Estate v/s Nabeesa 

Payment of bill for transport charges Deduction to meet contractor’s 
responsibility under Workmen’s Compensation Act and expenses incurred for 
medical expenses to the contractor’s workmen — Legality of. 

ILR 1986 (1) Ker 246 DB K.C. Thomas v/s The Fertilisers and Chemicals 
Travancore Ltd 


680 





FUNDS -OTHER WELFARE SCHENES 


CONSTRUCTION WORKERS WELFARE FUND ACT, 1989 (KERALA) 

Act comes under Entry 24, List III in the seventh schedule Legislature 
is competent to enact the legislation. Construction workers — Include workers 
engaged in manufacturing of concrete poles. Construction Workers include 
workers under electrical painting and fabricating contractors also. - Exclusion 
of construction work undertaken by the Central Government — Not discriminatory 
or violative of Article 14 of the Construction of India. - Cost of construction — 
disparity in contribution on the basis of — Not discriminatory and violative of 
Articles 14 and 19 of the constitution of India. - Not invalid for want of quid pro 
quo- Not violative of Artsicle 19 (b) (g) of the Constitution of India. - Retrospective 
effect given to the Act and the scheme is legally valid. In this judgment AIR 
1955 SC 191 Budhan choudhry v/s State of Bihar, AIR 1986 SC 1541 
Hindustan Paper Corporation Ltd. v/s Government of Kerala, AIR 1984 
SC 95 Vikleld Coal Merchant, Patiala v/s Union of India, 1989 (1) KLT 729 
Unni Mammu Haji v/s State of Kerala, AIR 1987 SC 2117 Prabhakaran 
Nair v/s State of Tamil Nadu, 1993 Supp (2) SCC 565 S.Ganapathraj Surana 
v/s State of Tamil Nadu, AIR 1995 SC 1620 Regional Executive Kerala FWF 
Board v/s M/s Fancy Food, AIR 1985 SC 790 M/s Gasket Radiators Pvt. 
Ltd. v/s E.S.I Corporation, AIR 1992 Ker 360 Indian Trawlers Association, 
Ernakulam v/s State, 1990 (1) KLT 254 Chellappan v/s State of Kerala, AIR 
1974 SC 1832 M.G.. Beedi Works v/s Union of India and AIR 1983 SC 239 
Sanjeev Coke Manufacturing Co. v/s M/s Bharat Coking Coal Ltd are relied on. 
ILR 1996 (1) Ker 315 = 1995 (2) KLT 724 DB Kerala Construction Worker’s 
Welfare Fund Board v/s Govindankutty Kurup and others 


KERALA LABOUR WELFARE FUND ACT, 1975 


Applicability of Welfare Fund Act to the employees of cooperative 
societies Labour Welfare Fund Act, 1975 (Kerala) — Section 2 (f) — Applicability 
of Welfare Fund Act to the employees of cooperative societies — Existence of 
Cooperative Employees Welfare Fund Board for the said employees does not 
exempt them from the provisions of Act. 

All fines including the amount realized under Standing Orders from the 
employees by the employers are likewise to be credited. Deductions made under 
S.9 of the Payment of Wages Act also are to be transferred over to the fund. The 
Welfare Fund as above is to be utilized for the welfare activities of workmen, in 
general. The benefits that are envisaged as payable to the working class, and their 
welfare are far too numerous, and the cooperative fund referred to by the 
petitioner cannot at all be compared with the statutory fund by any stretch. 
2004 (2) KLT 616 Pallipuram Service Cooperative Bank Ltd v/s Labour 


Welfare Fund Inspector 
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GOVERNMENT OF KERALA 
Co-operation (B) Department 


NOTIFICATION 
Thiruvananthapuram, 3” July, 2000. 


S.R.O.No. 616/2000- In exercise of the powers conferred by section 57 A of the 
Kerala Co-operative Societies Act, 1969 (Act 21 of 1969), the Government of Kerala 
hereby make the following Scheme for the establishment ofa fund under the said Act 
and for matters connected there with, namely:- 


THE KERALA CO-OPERATIVE WELFARE AND DEVELOPMENT 


1. 


SCHEME, 2000 


Short title extent and commencement :- 


(1) This scheme may be called the Kerala Co-operative Welfare and Devel- 
opment Scheme, 2000. 


(2) 


(3) 


(1) 


It shall apply to all societies under the control of the Registrar of Co-operative 
Societies. It shall also apply to any other society registered under the Kerala 
co-operative Societies Act, 1969 as may be notified by Government from 
time to time. 


It shall come into force at once. 
Definitions :- 


In this scheme, unless the context otherwise requires,- 


(a) 
(b) 
(c) 
(d) 


(e) 
(f) 


“Act” means the Kerala Co-operative Societies Act, 1969 (21 of 1969); 
“Fund” means the Kerala Co-operative Development and Welfare Fund 
established in accordance with the provisions of the Kerala Co-operative 
Societies Act, 1969 and the scheme; 

“Contribution” means the sum of money payable to the Fund by the Soci- 
eties at the rates specified in paragraph 3; 

“Board” means the Kerala Co-operative Development and Welfare Fund 
Board Constituted under paragraph 4 ; 

“Secretary-Treasurer” means the Secretary-Treasurer of the Board; 
“Working Capital” means working capital arrived as per the Kerala Co- 
operative Societies Rules, 1969; 


[*(g) “Member Society” means a co-operative society which has contributed 


to the fund at the rate as stipulated under paragraph 3 and admitted as 
such by the Board. ] 


* Inserted by SRO 562/2003 
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(2) 


(1) 


(2) 
(3) 


4, 
(1) 


(2) 


Words and expressions used but not defined in this Scheme and defined in the 
Kerala Co-operative Societies Act, 1969 (21 of 1969), shall have the same 
meanings respectively assigned to them in the Act. 

Establishment of the Fund :- 


There shall be established a co-operative Development and Welfare Fund for 
the payment of grant or loans to societies for safeguarding the interest of the 
member societies against any loss or damage to their assets and properties and 
for utilising for their developmental activities. 


The Fund shall vest in and be administered by the Board. 


The Fund shall consist of:- 

[*(a)Initial contribution from the member societies at the rate of Rs. 2 per Rs. 
1000 of the working capital subject to a maximum of Rs. 2 lakhs in respect 
of Apex and Central societies and Re.1 per Rs. 1000 of the working 
capital subject to amaximum of Rs. | lakh in respect ofall other societies 
at the time of admission. 

(b) Annual renewal contribution at the rate of 10% of the initial contribution 
for the Apex and Central societies and at the rate of 5% of the initial 
contribution. for all other member societies. ] 


(c) Grant or loans or advances if any made by the State Government. 


(d) Allsums received by the Board from such other sources as may be de- 
cided by the Government. 


(e) Any other amount received by the Board towards the fund. 


Constitution of the Board :- 


The Government shall constitute a Board to be called “The Kerala Co-opera- 
tive Development and Welfare Fund Board” for the administration of fund. 
The Board shall consist of the following members, namely:- 

1. President, Kerala State Co-operative Bank. 


2. President of any one of the District Co-operative Bank to be nomi- 
nated by Government 


3. Two representatives of the committee of the Primary Agricultural Credit 
Societies to be nominated by Government. 


4. Arepresentative of the committee ofnon-agricultural credit societies to be 
nominated by Government. 


5. Chairman, State Co-operative Union. 
6. Two eminent co-operators to be nominated by Government. 





* Substituted by SRO 562/2003 
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7. Secretary, Co-operation. 
8. Registrar of Co-operative Societies. 
9. Secretary ofthe Board. 


(3) One ofthe members shall be nominated or appointed by Government as the 
Chairman of the Board. 


(4) The term of the Board shall be for a period of 5 years. 


(5) The Board shall be body corporate by the aforesaid name having perpetual 
succession and a common seal. 


(6) The Board shall be responsible for the proper administration ofthe fund. 


(7) Not less than five members of the Board shall form the quorum. Each member 
present shall have one vote and every issue shall be decided by majority of 
votes and in the event of equality of votes the Chairman shall exercise a second 
casting vote. 


(8) Subject to the provisions herein contained, the Board shall have power to 
frame subsidiary rules and regulations for the conduct ofits business. 

(9) The board may delegate to the Secretary-Treasurer such of its powers, as in the 
opinion of the Board, are necessary for the management ofthe fund. 


(10) All contracts and agreements shall be made and executed in the name of the 
Board and signed on its behalf by the Secretary-Treasurer. 


(11) The Board shall be the authority for sanctioning the assistance from the fund. 


(12) A member of the board shall cease to be a member if he dies, resigns his 
membership or becomes of unsound mind or insolvent or is convicted of 
acriminal offence involving moral turpitude. 


(13) Resignation of membership shall be tendered to the Chairman of the board 
and shall become effective from the date of its acceptance or on the expiry of 
30 days after the date of resignation, whichever is earlier. 


(14) Vacancies in the Board shall be filled up in the manner in which the Board was 
originally constituted. 


(15) The Board shall meet as and when it is found necessary for the transaction of the 
Fund, but in any case at least six times a year. 


(16) (a) The Secretary-Treasurer of the Fund shall be a Joint Registrar of 
Co-operative Societies. 


(b) The Board may appoint such other staff or make such other arrange- 
ments as they may deem necessary for the efficient control, management 
and administration of the Fund; provided that the sanction for creation of 
posts should be obtained from Government. 
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(17) It shall be the duty of the Secretary-Treasurer- 
(a) To keep in safe custody ofall records of the Board; 
(b) To conduct the official correspondence on behalf of the Board; 
(c) To issue all notices for convening the meetings of the Board; 
(d) To keep minutes ofall meetings of the Board; 
(ce) To manage the properties and funds of the Fund; 
(f) To maintain or cause to be maintained the accounts of the Fund; 
(g) To sue and to be sued on behalf of the Fund; and 


(h) To exercise all other powers and execute such other functions as may be 
assigned to him by the Board. 


(18) No remuneration except T.A. and D.A. shall be paid to any of the members 
of the Board without the previous approval of Government. 


5: Remittance and Deposit of Contribution to the Fund :- 


A Society admitted to the scheme shall contribute to the fund at the rates specified 

in the paragraph 3. The contribution shall be remitted in the account of the 

Board inthe manner as prescribed by the Board. All the money belonging to the 

Fund shall be deposited in the [*Kerala State Co-operative Bank or in any 

District Co-operative Bank within the state] in the name of Secretary-Treasurer. 
6. Withdrawal of Funds :- 


Withdrawal ofany amount from the accounts of the Fund shall be regulated in 
the manner to be determined by the Board. Such withdrawal shall be made 
by cheque or requisitions signed by the Secretary-Treasurer. 

7. Utilisation of the Fund :- 
The Fund shall be utilised for the following purposes namely:- 


(a) To rehabilitate the society on the basis of specific projects, either by way 
of loans or subsidy or both; or 


(b) To make good the loss or damage to the assets, properties and the 
funds of the participating societies, except the loss sustained due to 
mismanagement; or 


(c) To implement developmental projects by way of loans. 

8. Expenditure from the Fund :- 
Allexpenses ofthe Board for, the administration of the fund, shall be met from 
the fund. 

[*9. | Conditions for payment of assistance to member societies :- The Societies 
contributing to the fund at the rate specified under paragraph 3 alone shall be 
eligible for getting any type ofassistance under this scheme] 





* Substituted by SRO 562/2003 
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10. Sanctioning of the assistance :- 
(1) The Boardis the authority to sanction the assistance under the scheme. 


(2) The Board shall frame such regulations as are necessary for sanctioning the 
assistance. Such regulations shall inter alia contain the details of procedure for 
applying for the assistance, the enquiries to be conducted, the verification to 
be made, the documents to be obtained, the quantum of the amount of 
assistance to be sanctioned, the mode of repayment, the rate of interest on 
loans if any to be charged, the securities to be obtained and other required 
details. The regulations shall have to be approved by Government. 


11. Accounts and Audits :- 


(1) The accounts kept by the Secretary-Treasurer of the Fund shall be audited 
annually by an Auditor appoimted by the Director of Co-operative Audit and a 
report consisting of income and expenditure statement and the balance sheet 
duly certified, shall be furnished by himto the Secretary-Treasurer of the Fund. 
He will place the report before the Board within 30 days ofits receipt. 


(2) Copies of the annual accounts of the Fund duly audited and certified by the 
Auditor shall be submitted by the Secretary-Treasurer to the Govern- 
ment of Kerala every year. 


12. Annual Report :- 


Anannual report on the working of the Fund shall be prepared by the Secretary- 

Treasurer and shall after approval by the Board, be presented to the Government 
of Kerala. 

By order of the Governor 

Kuruvilla John 

Secretary to Government 


Explanatory Note 


(This does not form part of the notification, but is intended to indicate its general 
purport.) 


As per section 57A of the Kerala Co-operative Societies Act, 1969 amended 
as per the Kerala Co-operative Societies (Amendment) Act, 1999, Government may, 
by notification in the Gazette, frame a scheme to be called the Co-operative Welfare and 
Development Scheme for the establishment of fund under the Act. 


This notification is intended to achieve the above object. 
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*DEPOSIT GUARANTEE SCHEME 2000 


1. Short title and Commencement :- (1) This scheme may be called the 
Deposit Guarantee Scheme. 2000 

(2) It shall come into force at once. 

2. Interpretation :- All the words and expressions used in this scheme shall 
have the same meanings on assigned to them in the Kerala Co-operative Societies Act. 
1969 (21 of 1969), and the Rules made thereunder. 

3. Purpose of the scheme :- The purpose of this scheme is to provide 
guarantee for the deposits made in the Co-operative Societies and for creating confidence 
among the depositors for attracting more deposits. 

4. Applicability :- (1) This scheme shall apply to all Primary Agricultural Credit 
Societies except those which are defunct or dormant or which are under liquidation. 

(2) The Primary Agricultural Credit Societies admitted to the Scheme shall 
have to maintain fluid resources as provided in the Kerala Co-operative Societies 
Rules, 1969. 

(3) The Primary Agricultural Credit Societies shall have proper facilities for the 
safety of valuables and records. 

(4) The Societies which are eligible to be included in the scheme shall be 
notified to the District Co-operative Bank by the Jomt Registrar (General) of the District. 

5. Constitution of the Deposit Guarantee Fund :- (1) The District 
Co-operative Banks, as soon as may be after the coming into force of this scheme, 
Constitute a fund for the Primary Agricultural Credit Societies by name “the Deposit 
Guarantee Fund”. 

(2) The corpus of the Fund shall be built up by contributions from the Primary 
Agricultural Credit Societies, District Co-operative Banks and the Kerala State Co- 
operative Bank at the rates specified hereunder.- 


(a) Primary Agricultural 10 paise for every deposit of 
Credit Societies hundred rupees or parts thereof. 
(b) District Co-operative Bank 3 paise for every deposit of hundred 


rupees or part thereof. 


(c) State Co-operative Bank 2 paise for every deposit of hundred 

rupees or part thereof. 

(3) The balance of funds if any available with the District Co-operative Banks 
under the scheme approved as per G.O.(Ms.) No.71/95/Co-op. dated 3 1-3-1995 on 
the commencement of the scheme shall also be transferred to the corpus of the fund. 

6. Contribution to the Fund :- (1) The initial contribution to the Fund is to be 
made on the outstanding amount ofdeposits of Primary Agricultural Credit Societies at 





*Introduced by SRO 1/2001 published in K.G Ex. No. 46 dated 2.1.2001 
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the beginning of the year in which the scheme comes into force. Subsequent contribution 
is to be made on the net increase in deposits at the end ofeach year. 

(2) The initial contribution to the Fund payable by the Primary Agricultural 
Credit Societies shall be remitted either in lump or in three annual installments. The 
subsequent contribution to be remitted at the end of each accounting year on the 
basis of the net increase in deposit shall be remitted in lump. The contribution of 
District Co-operative Banks and Kerala State Co-operative Bank shall be made 
either in lump or two or three installments according to the quantum of contribution 
made by the Primary Agricultural Credit Societies to the corpus of the fund of each 
District Co-operative Bank. 

(3) The Primary Agricultural Credit Societies shall remit the contribution 
to the Fund within 6 months from the date of close of the year calculated at the 
prescribed rate specified under clause 5. Ifthe annual contribution due is not 
paid within 6 months as mentioned above, the deposits of such society shall be 
excluded from the guarantee cover for the period of such delay. The guarantee 
will stand revoked if the annual guarantee contribution is not remitted with interest 
at 12% per annum together with a penal interest at the rate of 3% for the period 
of delay. 

(4) No portion of the contribution remitted shall be refunded to any society for 
any reasons. 

(5) The Government may at their option make contribution to the corpus of 
the fund which may be kept at the level of District Co-operative Banks. 

7. Investment of the Fund :- The corpus of the fund shall be invested in the 
District Co-operative Bank as special deposit earning interest at the maximum rate 
payable by it on fixed deposits. The interest earned on the corpus shall be reinvested 
in the corpus half-yearly. 

8. Utilisation of the Fund :- The fund shall not be utilised for any other 
purpose except for the settlement of claims in respect of the deposits which are 
guaranteed. The amount guaranteed per depositor shall not exceed Rs.1,00,000 
(Rupees one lakh only). 

9. Administration of the Fund :- (1) Inevery District the Corpus of the fund 
shall be administered bya District Level Committee consisting of the following members, 
namely:- 

(1) President of the District Co-operative Bank, Chairman; 

(2) Joint Registrar of Co-operative Societies, Member; 

(3) Arepresentative of Kerala State Co-operative Bank, Member; 

(4) President of a Primary Agricultural Credit society of the District to be 

nominated by the District Co-operative Bank, Member; 

(5) General Manager, District Co-operative Bank, Convener, 
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(2) There shall be a State Level Committee to monitor the working of the 
scheme consisting of the following members, namely.- 

(1) The President, Kerala State Co-operative Bank, Chairman; 

(2) Secretary to Government, Co-operation Department, Member; 

(3) The Registrar of Co-operative Societies, Member; 

(4) The Managing Director, Kerala State Co-operative Bank Convener; 

(5) Presidents of three District Co-operative Banks from three regions of the 

State nominated by Government, Members. 

The State Level Committee shall supervise implementation ofthe scheme and 
issue guidelines and directions to the District Level Committee in respect ofall matters 
relating to the scheme. 

10. General :- (1) All types of deposits of any duration in Primary Agricultural 
Credit Societies except Chitty deposits and staffsecurity deposits shall be covered by 
the scheme. 

(ii) The interest of deposits paid by the Primary Agricultural Credit Societies 
shall be at the rates as prescribed by the Registrar of Co-operative Societies. 

(iii) The corpus of the fund in the District Co-operative Bank shall be operated 
by the General Manager of the District Co-operative Bank. 

(iv) If any society covered by the scheme is unable to make payments due to 
embezzlement, theft, fire or such other similar causes, the depositor shall be free to 
approach the District Co-operative Bank and the District Co-operative Bank shall 
place the claim before the District Level Committee for its settlement within a month 
from the date of such claim. 

(v) It shall be the responsibility of the District Co-operative Bank to scrutinise 
and verify the claim with regard to its correctness and satisfy itself of the amount payable 
in each cases. 

(vi) The District Level Committee shall after due consideration, sanction the 
claim within a period of 2 months from the date of such claim, which period may be 
extended by one more month if necessary. 

(vi) The District Co-operative Bank shall have the power to take action against 
the Primary Agricultural Credit Society for the recovery of the amount paid to any 
depositor in violation of the rules in respect of invoking the guarantee; or in excess of 
the contribution made to the fund by the concerned society with interest thereon at 
such rate as may be decided by the District Level Committee from the Primary 
Agricultural Credit Societies. 

(viii) The payment towards the claims shall be made only out of the fund. If 
the amount required to be paid exceeds the amount available in the fund, the District 
Co-operative Bank concerned shall make advance, to the fund from its own funds. 
The advances, if any, so made shall subsequently be recouped by the District 
Co-operative Bank from the fund as and when it is having sufficient fund in the credit. 
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(ix) The District Co-operative Banks and Primary Agricultural Credit Societies 
under the Scheme shall maintain such records and furnish such returns as may be 
prescribed by the Registrar of Co-operative Societies from time to time. 


THE KERALA STATE CO-OPERATIVE 
COMMISSION AGENTS WELFARE SCHEME 


Government of Kerala 
Abstract 
Co-operation-Kerala State Co-operative Employees Welfare Board- 
Scheme for the Welfare of Commission Agents/Salesmen working in the 
Co-operative Institution-approved-Orders Issued 


CO-OPERATION (C) DEPARTMENT 
GO.(Ms) No.27/2001/Co-op Thiruvananthapuram, Dated 3 1-1-2001, 


Read : 1. GO. 363/86/Co-op. dated, 30-9-86 
2. Resolution No. 11 dated 18-10-2000 of the Managing Committee 
of the Kerala State Co-operative Employees Welfare Board 
3. Letter No. EM (2) 43169/2000 dated 24-11-2000 of the Registrar 
of Co-operative Societies, Thiruvananthapuram 


ORDER 


The Managing committee of the Kerala State Co-operative Employees Welfare 
Board as per Resolution read as 2™ paper above resolved to approve the scheme for the 
welfare ofcommission A gents/Salesman working in the Co-operative Institutions. The Registrar 
of Co-operative Societies as per letters read as 3“ paper above have recommended the 
scheme and requested Government issue necessary approval to the scheme. 

2. After having considered the scheme furnished by the Kerala State Co- 
operative Employees Welfare Board and the recommendations of the Registrar of 
Co-operative Societies. 

Government are pleased to approve the scheme for the Welfare of the 
Commission Agents working in the Co-operative Institutions, as appended to this order. 

By order of the Governor, 
C.P. Sreelatha, 
Additional Secretary to Government 


APPENDIX 


1. Short Title and Commencement :- This scheme may be called The Kerala 
State Co-operative Commission Agents Welfare Scheme 2001. 
2. Definition :- In this scheme unless the context otherwise requires:- 
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a. Board, Managing Committee, Chairman, Vice-Chairman, Secretary- 
Treasurer, Year, shallhave the same meaning assigned to them under the Kerala State 
Co-operative Employees Welfare Board rules. 

b. Form :- Means a form appended to this scheme. 

c. Commission Agents / Salesmen :- Means a person who is engaged as 
deposit collectors/Bill collectors/Salesmen persons working in Neethi Stores / and 
Neethi Medical Stores or any persons working in any other name on commission basis 
in a Co-operative Society registered or deemed to be registered. Constituted or 
established under the KCS Act 1969 (Act 21 of 1969) and coming under the 
administrative control of the Registrar of Co-operative Societies and co-operatives 
coming under other departments of the State Government. 

d. Employer :- Means any co-operative Institution who engage any persons 
as commission agent as defined in clause 2 (c) of Rule 2, to his institution. 

e. Member :- Means any persons as defined in clause of Rule (2) of this rules and 
who contributes to the scheme. And who come with in the age group of 18 to 60 years. 

f Scheme :- Means scheme formed under these rules. 

g. Nominee :- Means amember of the family of the commission agent or any 
other persons nominated by the commission agent for the purpose of these rules and 
family shall mean wife, husband, children, dependent parents and children of'a deceased 
son of the subscriber. 

h. All other words and expressions used in the scheme but not defined shall 
have the meaning respectively assigned to them in the Kerala State Co-operative 
Employees Welfare Board rules. 

3. Objects :- The objects of the Scheme are:- 

a. To raise and administer funds for the Welfare of the commission agents as 
defined in Rule (2) generally and to alleviate the distress of the said commission agents 
and the dependents in indigent circumstances and 

b. To do what is incidental to the above object such as providing relief by 
grant of money or other aid to help otherwise as the Managing Committee may 
deem fit. 

4. Management :- The management and administration of the scheme shall 
vest with a Managing Committee constituted as per section 4 of the Kerala State 
Co-operative Employees Welfare Board rules. 

5. Funds of the Scheme :- It shall consist of the following:- 

a. Monthly contribution from the members of this scheme. 

b. Contribution from co-operative Institutions of this scheme. 

c. Contribution from Co-operative Institutions towards the scheme. 

d. Income arising out of the investments of the funds. 

e. Contribution from State or central Government and Local Bodies and other 
approved agents. 


691 





THEORY AND PRACTICE OF CO-OPERATIVE SOCIETIES LAWS INKERALAVOL.I 


6. Mode of Joining the Scheme :- Every member (commission agents) shall 
apply for the membership to the secretary in form No.C. 1| through the Chief Executive 
of the institution along with a copy resolution of the Management and a Certificate 
Issued by the Chief Executive as prescribed in the form No.C7 

7. Contribution :- Every member shall pay a monthly contribution Rs. 30 to 
the scheme from the date on which he/she joins the scheme and every institution shall 
contribute an equal amount contributed by the member towards the scheme (as defined 
in the Rules of Kerala State Co-operative Employees Welfare Board.) 

8. Recovery and Deposit of Contribution :- 

a. Every institution shall recover the monthly contribution at the rates prescribed 
in rule 7 from each member from his/her commissions who exercised their option to 
come over to the scheme. Separate ledger shall be maintained by the institution for 
each commission agent in the form prescribed in form No. C-3. 

b. The amount so recovered along with contribution from the side of the 
institution under Rule 8(a) shall be remitted by the institution in the nearest branch of 
the concerned District Co-operative Bank within five days from the date of recovery 
along with a schedule in four copies in the form prescribed in form No. C,4. in the 
account number specially opened for this purpose. 

c.The concerned branch shall after making necessary entries thereon send 
the copy of the schedule to the societies who remit the amount and one copy of the 
same to be retained in the branch of the District co-operative Bank concerned. The 
secretary shall sent one copy directly to the secretary Treasurer of the Board 
immediately. 

d. on the basics of the schedules received, the secretary shall maintain separate 
ledger account of each commission A gent besides other accounts and registers. 

e. The amount received by the branches of the District Co-operative Banks 
under the scheme shall be credited in a separate savings Bank account (Maximum 
interest bearing saving Bank account) in the name of the additional registrar/secretary- 
Treasurer, Kerala state co-operative Employees Welfare Board, Trivandrum opened 
specially for this scheme in the Head office branch of the concerned District co-operative 
Bank Ltd. 

9, Withdrawal of Funds :- Withdrawal of any amount from the accounts of 
the scheme shall be regulated in the manner to be determined by the managing committee. 
Such withdrawal shall be made by cheque or requisitions (as the case may be signed 
by the secretary-Treasurer. 

10. Death Benefit to the Family of the Member :- If a member coming 
under the clauses 7 dies while in service an amount of Rs.25,000 shall be paid to his/ 
her family. 

In the event of death of a member covered by the scheme, the president of the 
institution shall obtain an application, in the form prescribed in form No. C 5, addressed to 
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the Secretary — Treasurer of the Board from the nominees claiming the amount and 
forward the same with the relevant details, dulyrecommended bythe president, Secretary 
and two Board of Directors of the institution with in 60 days from the date of death of the 
member. 

11. Retirement benefits :- On retirement/reliefon other grounds, ofa member 
coming under the scheme the actual amount contributed by him/her along with the 
contribution by the Management shall be paid to him/her. 

On the retirement/relief ofa member coming under the scheme the president of 
the institution shall obtain and forward an application in the form prescribed in form no. 
C6 from the commission agent with the resolution to this effect duly recommended by 
the President, Secretary and two Board of directors of the Institution, to the Secretary- 
Treasurer of the Board with in 60 days from the date ofretirement/relief. 

12. Cash award :- At state level, children of the commission agents coming 
under rule of this scheme who secure the first two places in the S.S.L.C. examination 
in every academic year shall be given cash awards of Rs. 5,000 and Rs. 3,000 
respectively for the I and 2™ places. 

Similarly at District level one cash award of Rs. 1,000/- shall be given in every 
academic year to the child of the employees coming under rule of this scheme who 
secure the highest marks in the S.S.L.C. examination in the District. 

Those students who intend to apply for the cash award shall submit their 
applications in the prescribed form shown in form No. C6 along with the true copy 
of the mark list of S.S.L.C. Certificate duly attested by the concerned Headmaster/ 
Headmistress of the school in which he/she has studied and forward the same to the 
Secretary-Treasurer of the Kerala State Co-operative Employees Welfare Board, 
duly recommended by the concerned President and secretary and two Board of 
Directors of the Institution within thirty days from the date of publication of the 
S.S.L.C. results. 

13. After thorough scrutiny of the application received the Secretary-Treasurer 
ofthe Board, shall places them before the Managing Committee for sanction. In urgent 
cases, the applications will be submitted to the vice-chairman of the Board, for sanctioning 
the claim under Rule 10, and the Secretary-Treasurer of the Board shall sanction the 
claim under Rule 11. 

On getting sanction from the Managing Committee/Vice chairman, as the case 
may be the Secretary-Treasurer shall issue order to disburse the amount admissible to 
the employees according to Rule 10,11,12. 

14. Disbursement of the Amount :- 

(a) Inacase where some person/persons other that a member of the family 
has/have been nominated, and it is found on an enquiry conducted or cause to be 
conducted by the Managing Committee that the deceased commission agent had a 
family at the time of his/her death, then the amount due shall be paid to the family of the 
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deceased. The order of preference for payment shall be that given in the definition of 
family member to whom the amount due happen to be a minor, the amount/share due 
to such minor (s) under the scheme should be paid to the surviving wife/husband te. 
Mother/father or the minor of the deceased subscriber for the benefit of the minor after 
obtaining stamped receipt for the payment. In the absence of wife/husband (ie. Mother/ 
father of the minor) of the deceased, the amount will be paid to legal guardian of the 
minor for the benefit of the minor. 

(b) If the enquiry shows that the subscriber had not acquired a family, the 
amount can be disbursed to the nominee (s) specified in the nomination filed by him. 

(c) Incase of subscribers who do not have a family but die in harness without 
filling anomnnation, the Managing Committee shall consider the claim for payment, if 
any, preferred and on being satisfied of the genuineness of the claim, after making nor 
causing to make such enquiries as they deem fit, sanction the same. The payment shall 
be made only after getting an indemnity bond duly executed by the claimant in the form 
prescribed in form No.C-11 duly stamped for the gross amount due for the payment 
with two sureties of known financial stability. The claimant as wellas the sureties executing 
the bond should be persons who have attained majority. Where two or more persons 
claim the amount, each should execute indemnity bond individually. 

(d) Incase there arise any doubt to the claimants legal right to the amount 
the under the scheme, payment will be sanctioned only to the person who produces 
a succession certificate, In case where the claimants are minor the amount due under 
the scheme will be sanctioned only on production ofa succession certificate from the 
court. 

(c) The amount sanctioned will be disbursed by a crossed cheque drawn in 
favor of the claimant/employee or the nominee (s) as the case may be. 

15. Accounts and Audit :- Separate accounts shall to be maintained with 
regard to the contribution as well as disbursement of assistance towards this scheme 
and same is to be produced before audit. 

Audit of accounts relating to the fund at batch level shall be conducted by the 
Auditors of the Co-operative Department conducting the annual audit of institutions 
concerned and the accounts incorporated in the of each institutions. 

The accounts kept by the Secretary-Treasurer of the fund shall be audited 
annually by an Auditor appointed by the Registrar of Co-operative Societies and a 
report consisting of income and expenditure statement and balance sheet duly certified, 
furnished to the Secretary-Treasurer of the Board. He will place the report before the 
Managing Committee within 30 days ofits receipt 

Copies of the annual accounts of the Board audited and certified by the Auditor 
shall be submitted by the Secretary-Treasurer to the Government of Kerala every year. 

16. Annual Report :- An annual report on the working of the scheme shall be 
prepared by the Secretary-Treasurer along witha report of the scheme and shall after 
approval by the Managing Committee be presented to the Government of Kerala. 
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17. The Managing Committee with the approval of Government may appoint 
such other staff or make such other arrangements as they deem necessary for the 
efficient control and administration of the scheme. 

18. Administrative Expenses :- Administrative expenses shall be a legitimate 
charge on the assets of the funds. 

19. Repeal and Savings :- The Managing Committee shall, within the frame 
work of the constitution of the scheme as laid down above, have full powers to repeal 
amend orrevise any or allof these rules with the prior approval of Government whenever, 
in the opinion of the Managing Committee, it is expedient to do so. 


FORM No. C-1 


FORM OF OPTION TO THE KERALA STATE CO-OPERATIVE 
EMPLOYEES WELFARE BOARD TO THE COMMISSION AGENTS 
OF CO-OPERATIVE INSTITUTIONS 
(Vide Rule-6) 


1.(Name ofthe member)... : : ..hereby elect 
or join the Kerala State Co- anceanive Bimplovees Welfare ‘Board with effect 
TOM i iiciseedsceasens Myrate of contribution is Rs.................0.65 


Age 

Date of birth 

Signature 

Name 

Designation : 
Society/Bank in hich 3 
Employed 

Station 

Date 


We hereby agree to collect and remit the member’s premium as well as 
contribution of the institution. 


Secretary President 


Date and No. of resolution (of the Society / Co-operative 
Bank agreeing to contribute the premium) 

Station : 

Date 


Option form received and accepted 


(Office Seal) President 
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FORM OF NOMINATION 
Name, Address, relationship 
2 = a ¢ ‘5 2 and age of the person to 
3 OG Sy Ss 3 2p Ss 5 whom the right of the 
Sn I S53 Be 5 os 333 s nominee shall pass in the 
222 /8s¢ 28 58 25-2 = 4] event of his/her predeceasin 
eS. |S55|/%)/85 | S282 ERS : : 
Zso|eFe|<¢ |/ag |SéSR855 the member 
() (2) 3B) | 4 (5) (6) 
TINGE: 6360 siatakn Qe oceeatecteaniianik vaca ede hereby nominate the person (s) mentioned 


below to receive the amount of financial assistance under the Kerala State Co-operative 
Employees Welfare Board (Commission Agents) Scheme in the event of may death while in 
service or having become payable on my attaining the age of retirement may remain repaid at 
my death. 

Note:- 1. Where an employee who has no family makes a nomination he shall 
specify in the column (5) that the nomination shall become invalid in the event of 
subsequently acquiring a family. 

2. Share/Shares of the amount of column (4) should cover the whole amount. Dated 


this........day of....... | eee Abies cccsantiea Signature of two witness 
1. Countersigned Signatures of employees 
2. Office seal President 
FORM No. C-3 
Rule 8 (a) 


KERALA STATE CO-OPERATIVE EMPLOYEES WELFARE BOARD 
(Ledger to be maintained by the society for commission agents) 
1. Name of member : 
2. Designation at the time of option 
3. Date of option 
4. Amount of monthly contribution 
5. Age and date of birth : 
DETAILS OF RECOVERY 








Ss 

o > 2 sea 2 

e Se o 9 a 5 og = 

ae 

Sx a & | ees 233 2 3 “a2 so | s 
= au eH'5 ws &O a On oe in 
s|See/S8/228 | 228 | tee) 252/82 /32 
so 2 oO 5° & 3° a oa 4 -—a 44 Sok Ss 
4/See/e8/s8o | sso | seE | SEB | S28 | 28 
n a2eze |/aeg;<«e2s =| Axes /Aess]/ 858 <x 
() (2) (3) (4) (5) (6) (7) (8) (9) 

































































FORM No. C-4 

Vide Rule 8 (b) 
STATEMENT SHOWING THE AMOUNT RECOVERED FROM THE 
COMMISSION AGENTS AND REMITTED IN THE D.C.B. .............066 











sadpaeisestteataasusaeduessalss’ FROM THE MONTH .................00000 
FORM No. C-4 
Name and address of the Institution : 
Contribution 
B 3 ° £4 Rb 3 a o S 
g |Z28¢/2/% | gees) 38 gei/ge\ae 
f sw Y a Zz a: & #2 g a my sa 
a |2SSeiA |S |SB8e 25 Salad |es 
Q) (2) 3) | A (5) (6) (7) (8) (9) 









































Signature of the Chief Executive with Seal 


DETAILS OF RECOVERY 
FOR USE IN THE DISTRICT CO-OPERATIVE BANK 


Name of the Branch of the District Co-operative Bae 
Amount remitted with the details 


Date: Branch Manager 
(For use in the Office of the Secretary — Treasurer of the Fund) 
Date of Entry in the ledger : Accountant 
FORM No. C-5 


APPLICATION FOR DEATH BENEFIT TO THE FAMILY 
(Commission Agents) 
(Vide Rule 10) 


1. Full name and address of the applicant 
(Nominee of the member in Block letters) 
2. Name and address of the member 
3. Code Number 
4. Name and address of the Institution in which 
the employee was in service at the time of death 
5. Date of birth and age of member 
6 (a) Date of entry in service of the institution 
7. Date of option to come over to the scheme 
8. Rate of Contribution 
9. Whether was regularly effected 
10. (i) Total amount recovered till the time of death 
(ii) Total amount contributed by the institution 
(iii) Total amount to his/ her credit 
11. Whether nomination was accepted by the member 
12. Amount claimed 
Place 
Date 
Signature of the Applicant 
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I Certify that to the best of my knowledge and belief, the particulars given above are correct and 
also certify that the amount claimed is admissible as per rules approved in Government Order. 
Place: 
Date: 
Name and full Signature of the Secretary of the Institution 
Name and full signature on the President and Board of Directors 
1.President 
2. Director 
3. Director 
FORM No. C-6 
(Vide rule-11) 

APPLICATION FORTHE RETIREMENT BENEFIT (COMMISSION AGENTS) IN THE BOARD 
1.Name and full address of the member 
(In block letters) 
1.(a) Code Number of the member 
2. Name and address of the Institution 
in which he was employed at the time of 
retirement/relief 
3. Date of birth and age of the member 
4. Date of retirement/relief 
5. Date of option to come over to the scheme: 
6. Rate of contribution 
7. Whether recovery was effected Raul 4 
8. Total amount recovered from the member : 
9. Total amount contributed by Management: 
10. Total amount to his/her credits 
11. Amount claimed 
Place: 
Date: Signature of the Applicant 

I certify that the particulars given above are correct and also certify that the amount 
claimed are correct. 
Place: 
Date: 
Name and full Signature of the Secretary of the Institution 
Name and full signature oe the president and Board of Directors 
1.President 


2. Director 
3. Director 

FORM No. C-7 

(Vide rule-6) 
CERTIFICATE 
Certified that Sri........... Son/ Daughter/ Wife of........... House......... TOWN. iss ceeses 

Desam.......... Village...........Taluk............ District........Nowresiding at............. House........... 
Town .......... Village.......... Taluk............ District............ in working as commission agent. 


Details of the service: 
Date of entry in service 
As commission agent: 
Date of retirement: 


Secretary 
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FORM No.C-9 

(Vide Rule 12) 
APPLICATION FOR CASH AWARDS TO THE STUDENTS OF THE MEMBERS OF 

THE KERALA STATE CO-OPERATIVE EMPLOYEES WELFARE BOARD 

(Commission Agents) 
1.Name of the member : 
(in Block letters) 
2. Name of the Student 
3. Name and address of the institution in which 
the member is working 
4. Code number of members and the institution 
5. Name of the institution in which the student 
appeared for the S.S.L.C. Examination with 
Register Number & Year 
6. Total marks secured in the S.S.L.C. Examination 
7. Whether a true copy of the S.S.L.C. Certificate 
and marklist duly attested by the Headmaster/ 
Headmistress of the Institution is attached 
8. Amount claimed 


Divieaun aafeessavesassasssh loviviosiesteventyfetenedssepsassyidenaenes hereby that the particulars given above are correct 
and genuine to the best of my knowledge and belief. 

Place: 

Date: 


Full Signature of the member 

Name and full Signature of the Secretary of the Institution 
Name and full signature of the President Board of Directors 
1.President : 


2. Director 
3. Director 
Place: 
Date: 
FORM No.C-11 
Vide Rule-14(c) 
INDEMNITY BOND (COMMISSION AGENT) 

This deed of indemnity is executed on this the........ day Of esecesotnasenaes two 
thousands ssiccsvessesvsecesDY SHIT cia: wiccsatecnesccensscenssaeas caeet deers dacs cance ecevossecved (Name and address of the 
ClAMMATIL) cs catersesuiees sx delvsesitenscanceid (hereafter referred to as “the claimant”) and (1) Sri...... 
saceyadtideavsiassassiestylarvarStearhacthirsssunedsdeastisenerasiacenasieaenc (2) Stiisceiencestiscesnnaeatsscesdiiws esetes 
metas (name and address of the sureties)...................:::..+--.-(hereinafter referred to as the 
SUDCELES) fi sascas cess sg atesatecadecacessteessysceeadeesees in favour of the Kerala State Co-operative Employees 


Welfare Board a Board constituted under the Rules for the constitution and administration of 
Kerala State Co-operative Employees Welfare Board (hereinafter referred to as the Board) 


WHEREAS a Sum Of RSS. csnssissccsssccsarvvessacscstecessiet eas canaedscauvin scecsaaasdassecteateses (Amount in 
words) is due to the estate of the deceased Sri... ...cceccccccccssesscsseeeeceeeseeeseeeceeecseeseeeseeseeeeeeeceeeneeeeeaee 
sangesdbeaeeaviate from the Board being the amount due under Kerala State Co-operative Employees 
Welfare Board Scheme (Commission agents) 
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WHEREAS the claimant has represented to the Managing Committee of the Board as 
per the Rules of the Board issued in GO.No....... dated........ (which shall form part of this deed as 
ifincorporated herein) he is legally entitled to receive the said sum, he being the legal heir of the 
deceased Sri....... and that the amount may be paid to him on executing an indemnity bond with 
two solvent sureties as hereinafter appearing; 


AND WHEREAS The managing committee of Board has been pleased to sanction the 
sum as per proceedings dated......... on behalf of the Board subject to the condition that he 
should execute an indemnity bond as hereinafter appearing to which the claimant and the sureties 
have agreed. 


NOW THESE PRESENT WITNESSETH AS FOLLOWS :- 


1.In condition of the payment of the said sum Rs........ to the claimant (the receipt of 
which the claimant hereby accepts and acknowledges) the claimant and the sureties hereby 
agree that they shall at all times indemnify and keep indemnified the Board from all claims, losses 
and demands if any made or which may be made and all actions and proceedings taken or which 
may be taken against the Board by any person whomsoever in respect of the payment of the said 
amount to the claimant. 


2. The claimant and sureties hereby further agree that all sums found due to the board 
under or by virtue of the bond shall be recoverable jointly and severally from them, and their 
properties, movables and immovables under the provisions of the Revenue Recovery Act for the 
time being in force as the though such sums are arrears of Public Revenue due on land or such 
other manner as the Board may deem fit. 


3. The liability of the sureties under this deed co-extensive with that of the claimant and 
shall not be impaired or affected by any variation in the terms and conditions herein contained or 
the Board, giving him or any other indulgence to the claimant. 


IN WITNESS WHERE OF the Claimant and sureties have unto set their hands the day 
and year first above written. 


SiPHEM DY STs 5224 cchedes wanes tesneisenteanaacess aseeisaseeesaerses (DOUNGEN) 
In the presence of witness: 

1. 

2, 

1. 


2, 
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CIRCULARS 

The Circulars included in the Sahakarana Sarkular Samaharam are not 
reproduced in this volume. However, relevant portion of the index of that book is 
furnished below. Recent circulars follow this index. 

The circulars under funds are classified as shown below. 
Investments in Banks by Co-operatives 
Other Investments 
Utilisation of General Fund 
Profit Distribution 
Fluid Resources 
Insurance 
Opening of Branches 
Welfare Measures to Emplyees 
Credit Activities 
Allied Activities 
Non-credit Activities 


Se OOS oY ee ae 


r= 


1. INVESTMENTS IN BANKS BY CO-OPERATIVES 


Number Subject Page 
11/74 Investment of funds of Co-operatives-Instructions 101 
80/80 Investment of funds of Co-operative in Commercial Banks-Instruc- 103 
tions issued. 

19/82 Urban Co-op: Banks-Investment of surplus funds-Instructions is- 105 
sued-regarding. 

42/82 Investment of funds of Primary Agriculture Co-op:Societies/Banks 106 
in commercial banks Instructions issued. 

39/89 LalDLOA1d&  MadHOEMMVo0A@16GBUB END) HU aNers) awd 106 
MeaMalenjmM@) MMo6Urwlay. 

24/93 Investment of surplus liquid assets by District Co-operative Banks 108 


in Call/Short term Deposits of Commercial Banks-Further instruc- 
tions issued. 
1. INVESTMENTS IN BANKS BY CO-OPERATIVES 
No.CB(1) 33540/2000 Officer of the Registrar of Co-operative Societies, 
Thiruvananthapuram, Dated 29-12-2000 


CIRCULAR No. 54/2000 


Sub: Co-op: Department-Unautherised investment of funds by Co- 
operatives in Commercial Banks - Instructions - Regarding. 


Ref: 1) This Office Circular No. 44/91 and 5/95 
2) This Office letters No.CB(1) 15856/2000 dated 6-6-2000 
3) This Office No.CB(1) 33540/2000 dated 16-8-2000 
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Directions was given to all the Primary Agricultural Credit Societies and District 
Co-operative Banks not to invest or deposit their funds in Commercial Banks violating 
provisions in the Kerala Co-operative Societies Act 1969, as per the letter cited above. 
Direction was also given to all Joint Registrars to watch such cases and to report with 
immediate effect. But inspite ofall these instructions, it is noted that Primary Agricultural 
Credit Societies and District Co-operative Banks are depositing their funds in the 
Commercial Banks ofall types, other co-operative societies etc., violating the provisions of 
Kerala Co-operatives Societies Act and the direction of Registrar of Co-operatives Societies. 

This has caused considerable difficulties to the Co-operatives Credit system 
and is detrimental to the orderly development of the co-operative sector. Hence all 
Primary Agricultural Credit Societies and District Co-operative Banks are directed 
not to invest their funds with commercial banks without the prior permission of the 
Registrar of Co-operatives Societies. The deposits already made shall be withdrawn 
from such banks on maturity of the deposit and the amount withdrawn shall be deposited 
with the District Co-operatives Banks / State Co-operatives Bank as the case may 
be. No inter-bank transactions among Primary Agricultural Credit Societies and 
District Co-operatives Banks are allowed and Primary Agricultural credit Societies 
and District Co-operative Banks are not allowed to invest their funds in other 
co-operative institutions without the permission of the Registrar of Co-operative 
Societies. Co-operative Banks coming under the Banking Regulation Act are also not 
allowed to make their deposits innon-banking financial institutions. 

In view ofthe request made by come District Co-operative Banks that deposits of 
some amounts in commercial banks are necessary for operational reasons, District Co- 
operative Banks are allowed to deposit funds in commercial banks not exceeding 15% 
of the funds deposited in the Kerala State Co-operative Bank with the prior approval 
of the Joint Registrar’s concerned ona case to case basis. Before approving such 
deposits the Joint Registrars will satisfy themselves that the percentage is not exceeded. 

All the primary Agricultural Credit Societies and the District Co-operative 
Banks shall scrupulously follow these instructions and the Joint Registrar of the 
districts concerned shall ensure that the banks are following these instructions strictly. 
Joint Registrars are directed to invoke rule 176 in case the Primary Agricultural Credit 
Societies and District Co-operative Banks are acting against the directions of Registrar 
of Co-operative Societies contained in this circular. In cases, where the chief 
executives are making any deposits without the permission of the Board of Directors 
the shall be instructed to initiate disciplinary action against those officers. Any violations 
should also be brought to the notice of Registrar of Co-operative Societies. Amonthly 
report about compliance, violations etc., will be sent by the Joint Registrars. 

All Jomt Registrars and General Manager of District Co-operative Banks shall 
acknowledge the receipt of this circular. 

Dharamveer 


Registrar of Co-operative Societies 
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No. CB (1) 33540/2000 Office of the Registrar of Co-operative Societies, 
Thiruvananthapuram, Dated 30.1.2001 


CIRCULAR NO. 4/2001 


Sub : Co-operative Department-Unauthorised investment of funds by Urban 
Co-operative Banks, in commercial Banks-in structons regarding. 


Ref: 1) This office circular No. 44/91 and 5/95 
2) This office Letter No. Cb (1) 15856/2000 dated 6-6-2000 
3) This office Lr. No. CB (1) 33540/2000 dated 16-8-2000 
4) This office circular No. 54/2000 dated 29-12-2000 


In the Circular 4th cited all the Primary Agriculatural Credit Societies and 
District Co-operative Banks were directed not to invest their funds with commercial 
Banks without prior permission of the Registrar of Co-operative Societies. They were 
also instructor to withdraw the deposies already made, from such banks on maturity of 
the deposit and the amount to be deposited in District Co-operative Banks and Kerala 
State Co-operative Banks as the case may be, werein the Central Co-operative 
Banks were erroneously anitted. so it is airectea that the Circular No. 54/2000 
dated 29-12-2000 is applicable to all the Urban Co-operative Banks also and they 
shall follow the instructions and directions contained in it strictly. 


Dharamveer 
Registrar of Co-operative Societies 
2. OTHER INVESTMENTS 
Number Subject Page 
49/82 AMABN/MMEM MarGO6MMV02A16GBUB-OASIS MIBMadEMoMIAy 109 
AUMTO) AN6F3G3-GOWI BAY OA NGIAYAMO} MVoeUMa4. 
35/83 Purchase of land/building by Co-operative Institutions-instruction 109 
issued-regarding. 
26/85 Co-operative Societies-Construction of buildin gs-Guidelines issued 110 
45/86 (alDLOM1& AhIBAMI AIMal MadhOOM MoA!l6GBUB-OHS1S 111 
MBMIENTOIM, OalD©JWMo MIGHUaNSOXZMO MosuMdaJ 
MIGegud6sBB. 
31/89 Co-op: Societies-purchase or lease of land or the acquisition, con- 113 


struction or renewal of building and disposal of immovable prop- 
erty with the prior sanction of Registrar-non-compliance of the 
provisions of Rule 54 of KCS Rules, 1969-Instructions issued. 

4/90 Co-operative Department-NCDC III Co-op: Storage Project-con- 114 
struction of godown-Utilisation of General Fund/building Fund by 
societies-Instruction issued. 

23/98 MaNHOEM0-(ADLAM A HIWaMlHDUIMal MaNHOeMMvorAal6ssd 115 
MSOO}JM OAAUANAW sU WAG WMaMNOOMewWia soo Ololanyme 
MoMIMMa] MGERUDO. 

50/2000 Co-operation-Procedure for building construction by co-operatives- 116 


Partial modification-Instructions issued-Regarding. 
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Mme. MaNHOEMM%Alo O221MH(S9B BADIM), 
MIBAINAMANGo, O1WO 


6ee218 MMe 32/2000 


AAoUMo: MaNGOEM MWV0%AlEBE]OA! AHMSJSGai@sHHEMo MSals) (Aces 
AlPANACLBMOBSS MEQ alooOa|sJaleam@ mvoenimwlaj. 


MY21IM:1. DY SPHaNlqvioei 18.9.1993 O21 59/93 MMe mMeeeAId. 
2. DY @HaNlavloel 4.5.1998 OL! 13/98.00 MAU mdse. 


(al0LOQ1& £06 0M &> QUID) ald 1 al & GEM 0°81 663 4B 
AT} F GUC HH 01H MO MosMiMlaj, AIBYM1EGgUI68B MJaMOloel 
MOBBAORAW (al&IOO alOOaASJAalGM. GOOMMelal MWoralcssd 
AMV SOUCLACLBMORSS GOMU0G0 BZlalaSloe! 2M0G3 afleono cx20o/l08" 
CEANMY(SOBAIGOS 10}219BVIHBJOS GTOSIMUDIM GONG OD Salles Micmoeny 
MOA] AIBMO). DG HIWIMIAMGOIMSWIHEMO ag HdIeMoM. (alABormmM 
ANAAMMAYHS AHCMWAG MGaflMVJo OAAYOAJSJOOAMOlAoo Daf. AUCOMAMOIA00 
MICO NOCIONENBSS HUSSGUGAOGHM aG/AlNGOHOo MUaANHOEM M0°A16SBS1A10 
Ba], HJSOMILUIGOMIEN DONMIO 2 CHISIMNG alo Jal (AIMBGOM AeiwmMeano 
ANQYUGEAID DBS aVPJO Mo0Bl6F3BJOSO}JO AMUSSGAUCGIHOOCOM GOIN SS CGOCaleH 
GOMAUIGBOAU0 BaAasSloes eno afleowno Ge2owlagy OZIMNT[SIBAIOY MOIM@8 
GOW1A90O24SJ OMIM. 

MV0%AIETBBJOS (AAUBGCOMNGOIA HMWS®aCPsoceMo GHAUvsaooemany 
HIEMIM alAsHo GLU alM@U0OWlaj DOMOGENIAo AIM) GLGO@o MV0A@l6GBUISO} 
(AUBMOMAJAUDMo, AMQ,UEAT MoENIMWlaj aAGIWNONIG Mmvo Dalooawled a¥lai 
NOEVAIDJo AMSSGUGIHOOEMEOOIM GeOIag” CeIT([SOBH Oa Gora) 
MEIHOANM MIEN. 

Od. allLBEMUM lalmved 

MaANAOEM MV0%Alo OBIM(S90}OS 21982 AlaNleexcM 

GOUNAMENG OF21MI(S9B HerBrv$ a6 

No.G.(1) 18799/2000 Office of the Registrar of Co-operative Societies, 
Thiruvananthapuram, Dated 20-12-2000 


CIRCULAR No. 50/2000 


Sub:- Co-operation-procedure for building construction by Co-operatives- 
partial modification-Instructions issued-regarding. 


Reg:- 1.Circular No. 35/83, dated 12-7-83 of Registrar of Co-operatives 
Societies 
2. Circular No. 26/85 dated 6-6-85 of Registrar of Co-operative 
Societies 
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3. Government Letter No. 10964/B1/2000/Co-op dated 2-12-2000 

As per the Circulars referred to above, instructions have been issued with 
regard to the procedure for purchase of land or building and construction of buildings 
by Co-operative Institutions. In the circular 1st cited, it was instructed that the 
valuation of the building should be done by the Public Works Department. As against 
this, representations have been received from societies that it is cumbersome job to 
get Valuation Certificate form Public Works Department Authorities. 

Regarding the approval of plan and estimate and issue of Valuation Certificate 
for building construction by Co-operatives. Government vide letter 3rd cited have 
instructed to modify the circular partially. 

Therefore, the above instruction in Circular No.35/83, Ist cited is partially 
modified to the effect that in the procedure for approval for building construction by 
Co-operatives with own fund or loan from non-Government Institutions, the plan and 
estimate will be scrutinised and approved by the Engineers of Government and Quasi 
Government Institutions, Local Bodies, Statutory Boards or any other Government 
Sponsored Organisation and retired Engineers, Registered/licenced Engineers and 
Architectural Consultants on completion of construction of the building, Valuation 
Certificate will be issued by Engineers in Government Department or Local Bodies 
not below the rank of Assistant Engineer(Buildings). This modification is also 
applicable to the instructions already issued in Circular No.26/85.2nd cited. 

The above instruction shall be strictly followed. The Joint Registrars of 
Co-operative Societies (General) are requested to bring the contents of this circular 
to the notice ofall Co-operative Institutions for strict compliance. 

Dharamveer 

Registrar of Co-operative Societies 

Mme. MUAAOEMMVO®Alo O2Z1MT[SOB GHa0lMs, 
MIBAUINAMANG, O1WO 


Mmeeee1e Mae 6/2003 


ANlaUMDo : CHOB CTYO C&0.89aGOOOIAI GaNIMalo0@® CAdIoqlV GHB" 
HMMS GaNdd GRAHAM MAS Hawes rvdaslavav efaloowd maue 
438 al@1M9@0 TUMOMIGHMalGOJA MVoeMMWlaj 


MYM : 1. 16.9.02 T MW6L008 MAIGOHIG SIM GCMINO1@309M0 


2. GAG MAN HCEMMV0°AIGO1OA! ADEMEZ00) COMO SOJOS 16.1.2003 O21 

BOO) 
4386.00 MTG GHOB ETYOS GH BIA4GOOOIAL GaHdMaNO0® Gh90q1H 
BOA OTVGS Ga01W GEWMIOBAVAS oases Mafl efaloowie cule 
MEAMUalo MSOOIONSYSS (aOLAM As (MVo%AIETBBJOS MEHMUaIGO}.A> G1Glaj MGIk2) 
MooMMIla] CUMVOASUGOS BB CWI MGEH9G OAIGOIGS YS) (AMO 


BWINTOIOL! OIWAIM(alI0o MIOPFAjOWYM ANAIC6eBU GeO1M148 0. 
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MIEBMUAIANO aAlWOOMMAIN alANVwWOj0 Cal®OD Oh BING WIO) BDO,AMOIAy 
MSalS] MUMBO] BHOANYTM MIEN, BOANGOWSHHINB MIGa1O MQM MV0°A16s3VB.H6) 
MAOMESMalo MSCOMM OOO) AOS sl. OHO 10.5% asafy Malmo 
MMOMEAMal0 NOLO] MDADIGOHOAHAMOIOGMAM JIM (2) OL! AO) (alo 
S1. MaANAOEM MVAAIMOHlOL! ADEM WWOHSB GLOW a/loleesmo 
S1.AUcaNOEM MW0°AITO1G TUMOMEGEMalo MSMOIOISI8S MWadsoEM 
MoAlEEBBJOS CNTY DEMIOSIafo GLOGAM. OOHBJOS BQONG (aiadomleem, 
Dlal0Go M1EAMalo MSOOIOISVSS MWaNHOEM M0%Al6GBSJOS BG GWOWM0 
AUBDERSHWYo CGACGAJOEHOD S] MaANAOEM (V0%A16SISB}JAIOMN 218.24 OVC) DaNoaow 
BG al@la00%0 HOIGEMENEOJo GB ANAIWo GHOBI ETVOD Ed0.89a}Goo0Ial 
GaNIWalO0@ GH00gq IAM DIGMEZO LWMOROO GOMODAJE1o GLONMIEBHENe@ AEM. 
OIG MACla] MSalS| HACC DY BIN IMVIcAleS ELOIWEsHENsO ADEM) 
OASILB ODE) 
MaNHOEMM Blo O22105(S08 MMB 21I0GNezs 


3. UTILISATION OF GENERAL FUND 


Number Subject Page 

35/69 Co-operative Societies-Utilisation of general funds on suits or ap- 205 
peals filed by individual directors-Prohibition of-Instructions issued. 

42/70 OMVAINI® AIA TUGAABM AOMLIOW OalO, Mo0eoeesss#e) 208 
MoedAMMIw? Man & 6M 1 0°21 603 BOS QO 
ANMemoWenMolaM rMoemMIlay. 

13/74 Co-operative Societies-Use of vehicles instructions issued. 581 

105/75 MaNAOEM M0@l6FBUB-OalOYMMHA aNengle Memo Woalem 212 
ANMMNUILIABLH MVOBIAUIM NOBAJMG MVoGMUMWIaj. 

45/80 Co-operative Institutions-Gifts to the members of the Board of Di- 214 
rectors at the cost of Societies-Instructions-Regarding. 

60/82 Contribution-Donations by Co-operative Institutions-Instructions- 216 
Issued. 

25/83 Co-operative Societies-Unlawful expenditure from general funds- 216 
prohibition of 

12/84 District Co-operative Banks-use of Vehicles by the President and 582 
General Manager-permission-orders issued. 

25/84 Contributions /Donations etc., to various Institutions/organisations 217 


by Cooperative Societies from the general fund of the Societies 
against section 55 of Kerala Cooperative Societies Act, 1969- 
Instructions issued. 


24/91 (AJOLOM & TUaNHOEM MV0°AI6GBU - aNEns}HB B,GA/NMIEWoW 585 
O21Q)MS-OSENEaNIEB MELAIANSOXMG CroeMMaj - Meeguoesad 
AROOafSyri ym), 

9/94 (AIOLODIA MUANAOEM MV0@I6G3UB BDEBINIA G0OAIIANABOS 587 


UMONAEBG MV0°Al6GBBJOS aNAiaNes oselcandoed H6MAUM HB 
MILDIASOAMG (MLoGUMWay Meguoessd. 

13/95 (GOLA & TVANBOOMMVO%AIETB — MMoAIGONIOA! DEBLOWMUVLATBAIGJOS 589 
AUMOAEG M0%BlEBBJOS O21AIANG OSAIGANIEN H6MNAUM HUB 


MOIA}MO TVoeMMV a} 
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20/99 Transfer of funds to Co-operative Academy of professional Edu- 635 
cation (CAPE) from District Co-operative Banks and Kerala State 
Co-operative Banks. 

46/99 Transfer of funds to Co-operative Academy of Professional Edu- 636 
cation (CAPE) from District Co-operative Banks and Kerala State 
Co-operative Bank. 


No.MP(5)21840/99 Office of the Registrar of Co-operative Societies. 
Trivandrum, dated, 20-1-2000 


CIRCULAR No. 6/2000 


Sub: Co-operative Institutions- Practice of giving gift to its members - 
instructions issued. 


Ref: 1) This office Circular No.45/80dtd.24.6.80 
2) Government Lr.5675/A3/99/Co-op:dtd.7.8.1999. 


In the Circular instructions issued as per reference cited Ist it was clarified that 
the ex-gratra distribution of gifts to the members do not fall within any of the clause(a) 
to (e) of Sec:56, of KCS Act and it is not therefore competent for the committee to 
incur any expenditure out of net profit for such purposes. Thus the giving of gifts to the 
members is against the provisions of the KCS Act and hence it was barred. 

Certain instances are noticed by the undersigned that some institutions are trying 
to defect the spirit of these Circular instructions. The practice of giving gifts to the 
members is continuing by these Co-operative institutions by charging under the head 
of expenditure on advertisement. The Co-operative institutions, which plummet into 
heavy losses are also giving gifts adopting the above pattern. Hence Government have 
directed to curb the tendency to incur this kind ofunproductive expenditure. 

In the circumstances all Co-operative institutions are directed to strictly adhere 
to the Circular instructions issued from this office vide Circular first dated. Any 
deviation from these instructions will entail strict action as per rules. 

Registrar of Co-operative Societies 
No. MT (3) 46675/2000 Office of the Registrar of Co-operative Societies, 
Thiruvananthapuram, Dated 27.4.2001 


CIRCULAR NO. 21/2001 


Sub : Mobilisation of finance for CAPE - contribution from common Good 
Fund permission to all Co-operative in the state regarding 


Ref: Lr. No.A7/CAPE/3686/ dated 25.11.2000 of the CAPE director 


As per the reference dated the Director of Co-operative Academy of 
professional Education has requested to give permission to all Co-operative 
institutions in the State to contribute the maximum possible amounts from their 
common Good Fund to the Co-operative Accademy of porofessional Education. 
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As per section 56(2)(d) of KCS Act 1969 a Society may utilise an amount not 
exceeding ten percent of the net profit for any charitable purpose. Co-operative 
Accademy of Professional Education is a society registered under Travancore Cochin 
Literacy societies and Charitable Societies Act. 

Inthe circumstances mentioned above permissive sanction is here by accorded 
to all Co-operative institutions in the state which are coming under the administrative 
control of Registrar of Co-operative to contribute maximum possible amounts under 
Section 56 (2) (d) of the KCS Act, 1969 from their “Common Good Fund” to the 
Co-operative Accademy of professional Education. 

Dharam Veer 
Registrar of Co-operative Societies 
CAHOB M68H06 
Mo(MaNo 

WMA} (alPeuo9wM Afleomo EMIENB HSAH6C8) Alea] 0680086 AI9aNM 

CBBBJOS BYCalGWIN MSO alMGvo9wM MoMiMWlaj DOM@AI alooajsyaNesscnn. 


WMA} al@lew9WMd ANleoMo EMIENd HSAM1GHCB(ag)) Ada] 
7v.9.(afl) Maud 1213/2000/wm MIBGAUMAMaN@o 2000 Ba eSOeUe 12. 


MY2IM : 1. 13.11.1970 OB! V.9.(afl) MMe 803/70/~wWmM 
2. 18.8.1998 2! 7.9.(afl) MMe 1934/98/Wm 


DOMOAI 


1VBHHIS UIANM ETB LIAUMLHIWSE) MAIO} SHAUL CONAN BPlaj.HJSO 
&P1MIGM MVI0N210$6BS1G® DM® GOW1GI01HBJOS CGOHIIAAIA SS 
GIMAUIBEMOIOS MJaINO1OA! DOEMOAMNMBaldd@0 DaleWIWlBodaAyaM@oen. 
aH\M 0B M6HOH0BG AUDANM ESB GaUDaflov), mlmia, a0eBag BHOOWMILIMESBL, 
ANAIDAN, &1S1HOSB ANGSIAIW6BS103 aMOOlGSeh OJSEBIMW M1905 
BHUNSTBWL DalGMIMGsA0 al0Slal. DOEMOGO1GS MoMDIMGW BgG0Od> 
MUBHNIS LIANNEBBBJOS BBaAlEWIN0 MSW}MGINM MAAMNEHNSS a1G6TsUd 4S) OO 
AHBWUWMAIGHONES GHAUNSHO MGHOICIM GENUS OaS1OlaeaM. 
CAG MIAN aAl@LGO1G aldAIMS, @HEOW fo, Hail, OaloMJ ACD, 
RAIECM AIM DUWBOA|SOISS aG/2!9 MVGHH08 AUAsafj[HBOSM}o MANN 6sss Hand 
BHUMSOONAIIOD DalCWIWMGASMOGENSIOWM) alGlGVOOWI BAIN WN} 
AIMIGVDOWM (CMIEMWOSHMLOG) ANCONOGH MeEWOWMajamIens DOMOAUIAa 0. 
GalIAIMTY WOOCKRSG RMOG DWOalOS aHAQlO AdsajW$G4B0900jo 
UIANM EBBSBJOS al@M]1GWIWMO) 66 WNAIJa@lewo0wMd aANeowmanasw) 
MaNAO1GBANM CAINE MEGLOO MEBIBYOS Usa flOG! MMWOalS DEBSoMMmunees) 
GOSIMAM]OAIO) MEGHens@Moend. 
MaleeMo os DOM OANM(a1d2000 
alemosoows 
WMI} LaleBavlayos OM0(&S0l 
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Mee. 221 (1) 24264/2000 MaNAOEMMVOWlo G21MI(S9B @Han0Imd, 
PIOJAINAMalN©o OIG) 17.8.2001 


m6e8o,e16 MMdé 32/2001 


ANaUwMo : MaN&OEM AlAJal MadOEM M0daAIMEsB ALWMI@ AHEM 
ADENGOYM®) MoMiMWwlaja06y Mdeguoesss alooajsjailaaym) 


MAIN : 1. CBIMI[SIOJOS 71/82 MMUG M6s0}218 Ola@). 3.11983 

. CZIMI[S9OJOS 3/93 MMUG MV6so}216 OlO@. 9.2.93 

. OLIMI[SIOJOS 19/94 MAU MGe0}2168 OlO@ 9.6.94 

. CZIMI[SIOJOS 22/99 MMB MGsO}218 GMO 29.5.99 

. OZ1M(S990JOS 6/2000 MMU M6eH}216 GMO 20.1.2000 

. 5.6.2000 M2! 221.8. (@H@B.001) MMI@ 240/2000 Man avWbHH08 DOMeaAI 
. MGLOIGOMBO 19.5.2000 OA) 39142/AaldSG1ON COCs 2/221.ag.0] MmMeé 
M660) 216 


N Oo oO FF W ND 


Mad & EM MUN dal M 683 GWVAUIWMIAS 6 218101) & 
MOLAMIBOYMGOIMIAUGSAIW (AIEMIM & MVEAUIEGB alooajsyaeaemaamd 
MY2IM 6 (alIOAYSS MVGHH0G DOOOANG M1GGQwdlafloym). moma) 
PMaJSBOANO OalBlAN 21OQJGOANO MWaANAOEM MUNIAIMNETBBJOS (HAlalhON SS 
UBGBAYWH GIMAU@SAIOGINIG GHOGIMIAIWOAVW OoavaloMymM aby 
M1BEQLIEGBUD a1{OOa4S,AMlaHYAM). 

1. MWaNGOOM aIS6BBEIOA! 18200 alS@OlOA! GoMyouMwo 11068 Aaimua 
MAD OIQSS (aldo MMWOal§ GOWN] GOMAUGlay ONG HHSC aOca 
MMANEBU MSOMA1008 210S}8s). 

2. M0%AICBBJOS O210M} MM aNenel@d MIM)o A0MEA MWaNsoOoM 
MOATOOA USUMIMOG64 UEWMAIO MoGOUM DNGON1G Ojo OAIAIAUP 60008 
ADSYBQQ. 

3. OMWBOrAAANABJO MINA] OrAlAlIANABjo TUUWBOONG A 
MHIBE1 SS OHOWL GOMWS OHIO! alPlMOoajsyomemo. 

4. Mo%AMIGMOBWBO OalI@JUIO (AAUBGTOMo AMalee&oleo,an olay 
BHUKJA MMMIMAY awaieialoaand g191% MQ}0098sH) MSaflaioceoensMoen. 

5. COEMMAVAID] GooNEBVWLOJBS MVOC aNilavjo WI MIEUGMM)0 
LAlMVIADB00BGO}BS EaHISMGONWANo AOOJo O2210V(S0B &9210H9E16G3H103 
MUaIDa)) UO}MTM MSQUIECBULO}JO AGTIWIWSO}Jo ANewwMaAIeW GaMUdleH9AI. 
OA1O} CGOOMNGONG alOBHSJLO}MAUICGLOSS CAUEMODAIAIAL TVoEMUMTWIaj MJaAIM 
MIANOA! TVANAOGM MV0%Alo OZZITD(SONOS MWGHO}JAIG M1BEQUI6ETB HOVOMAI) 
AIANEHOEEOIEN. alIClEMIM1A6GBU NGHJIMO MVoeuMlal ee#lrvd(so0os 
MAIN GREMloe! M@sO}j 218 M1BEQUEGBUD aldailesoensmoen). 

6. MIMUMO& CWalss GOMJMSOAIM] alsoasde@/(aaeéa@on 
POHUML\OOlGAILS CAINE] AOEA AMM) AlV6BBMo, AASISo M@amMlenomMyjo 
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AIANM EBB ADETBOMJo 210S)BB}. DOleaAlsooo! Maaienss acymieeguoeasd 
ASOJAIO aelesonens@yens. 

7, AMOCOHOOMSJA, OUAMAYAW aM MOoajsyeTMaeOJo 906) MoeuMaj 
CLIT) (SONOS MIM OMMBIEAIWJo AYMIGAIWJo MGéO}A18 M1BEQUDEGBLB 
AINEGOMEMJAIEN. AMCOMOMOSJajySGSONMUNG GOSS (al@lanelo mMG6#H06 
HIBIIAHIANCBEGS MONSON MOBIC ALOEA NGH0A2}. 

8. MUaANBOEMMVWAlo GHAS}Jo alG6FVIBJo Mo%#lo OOUAIN AS\UMTnAWw 
LAIDI@ANO CCEMMAIOLOLAO]OWWJo BIUNLOHIWOLOO]OCM)0 OB1M)(S96 
MS1AO1BOJAM MSalSlOBOO]O® Molo OaAlQANG GAMA MSOMAI008 aloslel. 

9. MNaASMOIG (AIUBGOCOXM M0Al6s3B, GLO|1NJSS HICemMcssds 
HONaAllSlajyo al@]aANI@AENBIBGOIWJo alOlW alWOlamw MQ I00eH)1 
(AIALBSOOMNEAUE! HMaNGIAIBE1D 0 BINEHOAID) AD0OIMB GHAUI00\A0) MSalslews 
TUM &OlBH6Mo. 

10. ANN EBUW ALNSHABASIM AIBMIANo OalGisows NOMNOMlanass 
O2AIAIAUHW alCDIAIW] MJOWSOHEM0. WY GTOHAUWS COCALO) UdGal& 
MICWEZONG (AICO$h> Oh UAW1O}EOMMENBMIEM. UIMOM6EBBOS MoEMMWaJ GAIN) 
MBE, (SlajaHlod a“eMal HOLA] MaAlesoenzMI6n). OOaAGAI TUGSlaMleaod 
MJAUM1BO}HWJ0 GCOMNMGElaNSs alG@]GUIWNALU MNSMO)} Mo GaleMo. 

Tl. TVANAOEM MW02B16TBU3 EHIEMBANOMBW)HU3GOJO, AIOMWI(OAUWAH}o 
ANOYO LAIMIMIBIAAB MWoMDAINGOHlMJo MAM$GO}Jo allOGO) GMM 6H}M MO) 
MOEUM1a] MVaANAOEM OZIMI([SOQ}{OS MUJaIM BMA! MBsO}eIG Meeguoes3d 
MoMDINOGD Ga CHM MWaNHOEM M0@l6GBUS DUWOAlOSMISBS agaAjo 
M0AHOEM MNIAINEBWEOJO MIWAHAIDIG]GOHJo MMlaa! M1Gcguessds 
HBMWMNAIO) aloeiesonensooen). 

12. CAIEMBADO MBM) AB DUWBOAIOS TUG HHNIOEEBUWGHOBS O21A1ANAU UBAG 
AMMMOHaSYEWOMEOIOGMM MJAIM aG¥lOe! MGHO AION MBEguelafisyens. 
GHOOIMNIG MaNHOEM MDIAIMEEBU GAG M1GERU.O BBUMADM) 
aloalesoersmoen. 

MaNHOOM AIAJafloel EUMVHalS DEBSoOMauns sl M1eeguoessUd 
PCOAUGAIMOS MOlLAMEMAOH1ANSS MWaOHOOM MNMIAIMEGBSJOS (LOBVO103 
AAHIMZJUCOMEO}O GOAU al@lasoaNsoaoasyM) agM Daj. Ue,eomens@aoend. 

Ad. all(BEMUM(alMvoe 

MVaNSOEM MV0%Alo OBIMI([SINJOS alAMA! AlaMlea,~M 

GOW 1aU6EMNGs G22105(S9B6 (@(CW100) 

No. MT (2) 2696/2002 Office of the Registrar of Co-operative Societies, 
Thiruvananthapuram, Dated 25.1.2002 


CIRCULAR No. 2/2002 


Sub : General permission to all Co-operative institutions in the State of 
Kerala for taking shares in ‘COSTECH? Ltd. No.4435-regarding 
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Ref :- 1. Resolution No. 1 dated 12.11.2001 of the Board of Directors of 
‘COSTECH’ 
2. Lr. No. CRB 503/2002 dated 18.1.2002 of joint Registrar 
(General), Thiruvananthapuram 
3.Note order of the Registrar of Co-operative Societies dated 
24.1.2002 


The Board of Directors of ‘COSTECH’ has requested to accord permissive 
sanction to all Co-operative institutions in the State to take share in the above society 
vide Resolution No. | Dated, 12.11.2001, As per clause 5 (11) of the byelaws of the 
above society all Co-operative Institutions subcribe share in the society. 

According to Section 57(c) of the Kerala Co-operative Societies Act 1969, 
Co-operative Societies can invest in the shares securities of any other society 
approved for the purpose by the Registrar. The Joint Registrar (General), 
Thiruvananthapuram has also recommended the proposal. The proposal was 
examined in detail with reference to the Provisions of the KCS Act. 

In the circumstances all the Co-operative Societies coming under the 
administrative control of the Co-operative Department except those coming under the 
purview of Banking Regulation Act are permitted to take shares in the Kerala State 
Co-operative Institute of Information Technology and Commmunications Ltd. No. 4435 
subject to the bye-laws provisions and Board Resolution of the Societies concerned. 

J. Raveendra Raju 

Additional Registrar (Consumer) 

No.G(2) 2167/2002 Office of the Registrar of Co-operative Societies, 
Thiruvananthapuram, Dated, 17.04.2002 


CIRCULAR. No. 13/2002 


Sub : Co-operative Department - Indian Red Cross Society Kerala State 
Branch - Building Fund - Donation from Common Good Fund from 
the Co-operative Institutions - permission issued - regarding 


Ref: Letter No. IRCS/KSB/8/1280/2001 dated 20.10.2001 from the 
General Secretary, Indian Red CROSS Society, Kerala State 
Branch, Thiruvananthapuram 


The General Secretary, Indian Red Cross Society, Kerala State Branch has 
informed that the Indian Red Cross Society is a charitable Service Organisation 
exemplary service to the public and the poor classes and they are undertaking promotion 
of health by initiating prevention of contagious diseases by organising free Medical 
Camps, imparting health training programmes, blood grouping, blood donation awareness 
and home nursing service. And also informed that the major draw back of the State 


branch is the inadequacy ofa building with all the infrastructure and facilities. They 
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propose to procure a building in the near future but lack of sufficient fund is the major 
draw back. The General Secrtary has requested to recommend all the Co-operative 
Institutions under the administrative control of Registrar of Co-operative Societies to 
donate liberally to the building fund ther Common Good Fund. 
Considering the request of the General Secretary of the Red Cross Society, 
Kerala State Branch, Thiruvananthapuram and the venture is a noble one, the 
Co-operative Institutions coming under the Administrative Control of Registrar 
of Co-operative Societies in the state are permitted to contribute for the above cause 
from out of their Common Good Fund created Under Section 56 (2) (d) ofthe KCS 
Act 1969. The Joint Registrar (General) in the districts are requested to instruct all the 
Co-operative Institutions under their control suitably. 
James Varghese 
Registrar of Co-operative Societies 
Maud v1.81. (2) 8531/2002 MUaNAOEM MVOWlo OBIM[S9® SHa0lMd, 
MIOJAUMAMaNGo, MIMO) 17.04.2002. 


Mmean}e16 Maud 14/2002 


ANaUMDo : MaNAOEM AIG Jal (001. aHM.Oa. NOAIAJav%emads aacand0l@nd 
al@looMNw GansMaooGs MIGAIVDI@o AVaNHOEM MUNIAIMEEBSIG 
MAMJo MVIMUG Old MVaNIWo GOMJAINBo MOBAYMS MVoenimwlaj 


MYAM + ETMANDWIMHal§ MWaNGOEM AlkdJol ALAS 24.03.2002 G8 ag.add. 
MIDAIASa6M OAGAAIOM®G (SQY WaAGaflay MeaieMo 


(1 aG/BOdkd. SHOAIASaHeMs OAGADIOIWG isqylang AIG (AIUCMOa1) 
UM (LOLaGW.A&. SUIIAsaHENA OACAAICIMG sald@looenid GandMaflooes 
GEGANCHNOT RAGCBUAID MIGAILUCCHIOBWD)o al@lMVO(alG3v06G3B}ESOJo 
2ANBIGITLD COMGOO}SS GOa1OJIAIOO HEM HMNOAIS\OG alOUWHA4S LM6ET3VIHS) GHVOIOMVO 
ADOAMOIMION (AUGTMGAAM) aVM (V0. ag W.oc.ril.ago.(STYag o21MGnIMJo, 
OTUAGI DO TYAIM MEUSMOONG GOOIDNGAYM}, Sl. PHWOA1LO aaa a feasko8avo 
TUDO} 6BBEBIS) H)SIO CHOBOMIOA! GAGOMO @H0jal\O1GB103 emo 
DMBGOJMOIMION MVaNHOEM MNIAIMEBBENGS MICMJo MIMIG Oa Mando 
MBBAYUIA GONIUIBo MOA6EMOAM (V}2INONG GLEALHlafloleacm}. 

CAG EGLCaAlAUOJOS GOSIMUDIN GONG CAG POHUWSGOlEAIW L990) 
MVANAOEM TV0%Alo OZAIMV[SOQOS COCEMMALAHEM GOIN L1G1GB CLU@,AM TMUaNk@oM 
MUNIAIN ESI 1969 OA! CHOB MaNSOEMMVWlo MMAGOHI1OE! AgJaj 56(2) (cw) 
(al&90o0 MSaHSlafSyBSB OalO@YMMI aNenslOd MM Jo MVoBIUM MGeHJAI08 
DONNIG GOMJAUIBo MEBAAM). Sl. ANA MaNB&OGM MV0%Alo GEZIONAZ’ OeZIMV[SOB 
(2M0@®) 29G6 GLAIQ}OS COEMMMLAMEM GONG L113 UM agHejo ManeoomM 
MUNIAINEBBEBW}0 GROIMesoensmMoend. 

ARONA AUBHYIMS Hg).04).0g) M0. 
MWaNHOEM MW0%#lo OB1M[SId6 
712 


FUNDS - CIRCULARS 


MAUS aG) (5) 42143/02 MUaNAOEM MV0Wlo OBIMI[SO® GHa0IMds, 
MIOJAUMAMalN@o, MIMO 5.12.02 


Mmeéeojele Mme 51/2002 


ANaUwDo : MaNGOEM AlGJal GHOB MoMnM 69H}60}0] GLaAUa Mw! 
MOMS COMSCOO] ANJUSALAIMOS BP MIVD.9 UMW OGalLo) 8B 


WM G0 6 @ 6M o 1 aD & OEM M09 al M 668 01108 ayM 
AMRDaflenyMOlMjSs MSalsl&W MGEQu6ess a1JOHa{S,ANeaymMe 
MoenIMI) aj. 


MAM : 1. VOHHIGOAB 9.10.02 O21 221.6.(GH@. O01) 581/02/e21.cWI. Me Domed. 
2. CONSHAJO] CWMOASOOS 6.11.02 O21 &)Olaj 
3. MTUGHOHIG OMG 15.11.02 O21 221.6. (GB®B.001) 642/02/.CWl.MAUB PeMeal 
4. MoMN9MB9WN}6O}01 ACUWOSOJOS 21.11.02 OB! agmd. 1/15308/02/ 
aQ).CW1.ag@3 MMIG OD 


AOUSALTMI MOS BOIMIIOAUMIWIOIGelsOjBS WMNEWEUGCEMIEMNAO, 
“CLAYOMIW aG/lM MIAAOEM Oa2IDWG MSGO}AM OOL08) COWS LO} OS 1073 
D0AG) MMO A1oY 8 CON LHO}O, SIGHON OMB ANETaIM 21.10.02 CIGHOE1GHYAD}o 19.12.02 
8 MQOBLOSal MSOMAO 96M). S1eH05 @cMIA) 50/ a1 fle! d@aM sleaod 
ANGBAIN ACADIAN UGAafGOMG AYUSAAMIO AOS BSMovo100y MWIOleaenss 
WMNEWEUSOEM AOA GHAUWMLAIOEMCMO1MN1G3, GLAUMMNIW) Malays os 
GOOJBOQNMODJOS ANROGOIA aHAQJ9 Ma0HOsM MUMIAIMEBBBJo, BIAIM6HI@}o 
A®DBIAUW) SIBOOT BVlalo KBN0G ANCOWM ManHOoMMolo GRIOI1A 
CEAIMS[SOBAIMIGIMIAM Jo AUD6SS] UA AGlBOHEMOAM MBEQUT1GH}CM}. 

aAJhMIG OalIOJMM aNersxBSB MVadHOoOM MWorelo O#1M)(S90\OS 
BOEMMMLAMEMGOENBS TMVUaNHOoM TUNIAIM ESB! S] GHAULGOOIMN, S} anerslod 
MIMY OA HOMETOIAXMMOIEN. Glald0@o S} anenslod Mic asoessyom 
SIBHONABJOS aPOMANo, SIGHOS MMIO}o (aAlGO$ho OZITYONG GoeMUOa|s\oo) 
MAMIEBHENED 0, S] SIGHOO AWE TUAAIMEEBUD AICGILOJZIM alBMo GHW@ 
MoAGOlOB OalOMM aMenslEAIWH UAa>OlOGOMHENS. O210O} MM anenelod 
OAHOIIIGO Ma OoMMV0221663BU8 S] MNdaIMEBBSloa! 1AM 4H06HH)}0 
MUANAIG AWEONJO S] CONSHAYO] SIGHOD aGsSJSORMOlN ManaAGlesoensmMoend. 

MaNHOEM Wolo O21M5(S08 MBalo6Ves 
No. MT(2) 32958/2002 Office of the Registrar of Co-operative Societies, 
Thiruvananthapuram, Dated 22-1-2003 


Circular No.3/2003 


Sub : Kerala State Co-operative Institute of Information Technology 
Electronics & Communications Ltd.No.4435- “COSTECH”- 
Formal sanction for conducting computerliteracy programme - 


Instructions issued 
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Ref : Letter No. COS/LIT/TRA/04 dated, 4.1.03 of Managing Director, 
“COSTECH” 


A 100% State Computer Literacy campaign in Co-operative Sector was 
inagurated at Thiiruvananthapuram on December 2nd, 2002 on the occassion of World 
Computer Literacy Day celebrations. “COSTECH” a state level Co-operative 
society in information Technology is programming to provide 100% Computer 
Literacy to the people in Co-operative sector within next Six months. So they re- 
quested to give permission for conducting Literacy programme in the state and to give 
direction to the Co-operative Societies in the State to the participate in the bring com- 
puter awarness to the employees of the Co-operative sector, “COSTECH”, (Kerala 
State Co-operative Institute of Information Technology Electronics & Communica- 
tions Ltd.No.4435) is permitted to conduct Computer Literacy Programme to the 
employees of Co-operative Societies in the State. With direction to the Co-op- 
erative Societies in the State to Co-operative with the “COSTECH” on the basis of 
the programmes scheduled by them allowing employees to participate in the Com- 
puter Literacy Programme. The Co-operative Societies may utilise their own funds for 
providing computer Literacy to the employees in the regard. 

J. Raveendraraju 

Registrar of Co-operative Societies in-charge 

Mame cvl.enil.3 /37150/2003 MTUaANAOEMAVOAlo OBINT[S0B @Ha0Iwd, 
MOIBAINAMaNGo, MIMO 03.10.2003 


meéeeele® MMe 55/2003 


ANAUDMo : MWaNGO@EM Alda] MaNHOOM EN1DHJHBOS BJ Gafeiaynad 
MMDLATISEBM@O CVoENIMW] af 


MYAIM : 1. MaNHOEMAMVWle O21MI[SIOJOS 22/72 MMs mVsseze!d 
2. MWaANAOEMMOWBlo CBIMI[SIOJOS 13/74 MMB mVssezA18 
3. MaANACEMMWBlo OCBIMI(SIOJOS 24/91 MMB cvssezA!d 
4. MWaNHOEMMOWlo O2100(S90}OS 9/94 MMB Md6L3e16 
5. MUaANA@OEMM%Blo CIM (SOAIOS 13/95 MAUS Méee3e216 
6. MANAOEMMWBlo GB1CV(S9OJOS 32/01 MAU mese3e16 
7. TWELHIM OM 30.01.2003H41 221.6.(afN) Maud 70/2003/aMlas Maus HOmMeal 


MoMAIMAGD all MWa0AO6M NIH) HU, AQ, (alolnAlé 
MAN AHOOMM2L16SBU ag*AM1A MWIO©o@T MIMUAMeMaaAlejoa@ GoMoaivoyaowo) 
AUIANM EBB ANOIMMIO) 2106BIAM}0, aNOlMa! ao6Ms) oaNO6eIM HIAIOMoM 
DalCWINGOMEVOAM AO6OO UWAIGY ANGIHIAW Jo OAIOYMOIMo, afl (AsOLaal& 
MUaANAOEMMV02AIGCGBUB/ END) AUB MV0%Blo CIOANAM AWAONJO L1AINAH0G6E30 
Mo%Alo OAIAAMNG HAIOHENIG GaNdENAVS 210683] MOAMMOIWJo, afler slajo 
MVANAO6EM END) allad aVAMVI@sjSlal eoanlme@és aljoea, vwd6euU9 


AIEMEEAIO}JOS AGIs ENO oflaiaNes asafeanoend Geeaiglaj, MGs, Gander 
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ANSAOINGHIAYO AQIO Me aflaialsy MMW )o (LOWONGOajS1S ons. 21M ONG 
MUGHBAB (AlI00 AIGY M1GSQUEEBLA MOHIMlQOoNsHlalyo MU6HH96 
ANHOOASYAla/QSS WNANMEWOM MMEMMWlaj A0GY MBEQUGBBJOSW Yo, (121M 
MBABAONABOS EGOAM: MOOV MN1CHHIGH MOOG Molo 2O@ 
BYBANMEWIM0 Hal JCM MSalsl, (alMLAIMEMAM OalIO, BMN6EGBSJOSM)o, 
MVANA0CG1ABJOSWJ0 MDSONG MSONG GAIWOHA4SJTOMIG AIOEA DaldCOlsO) aga 
HIM. aA! MUaNGOEM END] ABJOSM Jo MoAlEBBJOSMJo A1OJAOM GONG 
Mem} a0 30 01) 6901) Oo, UDO ala O1O1ayS JOM O108 
AHSMABAAIOSOIBS G0N63B (aAlMIMAaSJHOJo O2IQ JOM GAUBsW16d, 
BQTOAUEM OlGaj0GHG3 alWGOlEaldeYSs MSalSl&vd DJGouM, MUDdalMesBSyos 
BS1W1& MIEAMalo BOQIRO AQo MSalSl1HW GHANaswtao@losem1008 SI 
SPH MAYAN ETI MOVACMGINA alAl (MV0%B16BBB}JO ANAJCUM A299, HW}0, CREO TUAW 
GRMEBBJOS MEBMAIAYO AQYo MUI@oaflaj SlaJ9 Man&@emM on190108 MI 
MVOTUAOM MUANAOEM 61H /MENIBAD agMalOIG Mare ADaimoo’l aiglee3xmM 
ANEEIOT ANMEWINS MAVAMEWISJO GHoWMESsIUWAHO}JO MUNIaIM6BBUIHE0 
(AICMIVNAHOCAIAMMOIOEMAD UMMAIOIWBa (wawcmlesaene COoMmMlolsee S) 
MIDIAINGHlOBD 0 CLoN6T3IBJOSW}o OOGBalOJMOHIANasCl, MUAH 008210, 683B}o, 
MVUHOS6EBBBJO UGBWafesMOla MMAWtCAIO)] WAMI0) GOWBICAN Maa 
B0GMDHA|SJ OOM. 

BO, alMMIWMO /MIAN 6 AIMo (AUTOM al@lwiwileyss 
MoACBBUWEaldAo Mor%AGMloamy Oalo®anens ANMIEWoWMlay danMesBd 
QUD6TB}AWY0, MV0%Alo (AITVICWABI Ceo COEMMAIG GLoM6GBUBH80 BAM HH06630 
M0%Blo HaAlAIANG OAIOOMNIGS GaNdIEMAW’ A106GB] ME&HW)o, aaa 
UaMSBAWo O2IQ IMG MV0%W@lo ales BWANMEWIN HaAIQAAMG1G3 Bail crore 
AOQOMMAOAIMDS GBIWAMOalS\OM IM. 

BICOD AIBAUANO ANG] WMOM6BO ANIETRYAOJO HII |PBooRQoom 
UNMET LOGO UNA aANP@WHsMOlanosMjo, Oa BWMEIsSBJOS DMSONG 
MVUANAOEM ([AIMDIMOG MAG] GAIAIM (alM1ajOW DENnswWHIM0 DSWIANA>W 0 
6.210). 

DY TMUMIG] MASGMG MNMIAaANEBBBJOS (AAUCBPCONOGOW}0, TVIMIG O14 
MU01016 @ @ Jo 90000) 619 W168 OAM OIMIAIo, aNelal) &w 
Mw LAM lEesnenemMoaemany M1GEGWIBBMEMIOSIaIo 2NUOS alesaeueleecmM 
M1BEQUIEGBUS aAlOOalSJailaesmo. 

1. GAANG agA@JOo TVANGO6M 61108JA>BJo (WOLAAI A TUaANAOEM (V07A16BBBJo 
ANMOIO] UIMANN6SBUS UIETBYSTUOY}JO ANCABEMOYJo Oald@Janens ANmlewowl 
BBMOIM MWaHOEM AAaflow AYGH.O GORAM MéeuMYDaAIW)o 
AIEBIONGlesHensOoen’. 

2. TUANAOEM MLDIAIMESBUB, MIANM6EBBBJOS DaleWIW0 MVoeMMWa{ crveni 
BAW MBEUMLAIM}0 GRoMAGlaj] UdeSSIONClesnensMoen’. 

3. TVOMLDIM MVaNGOSM 6N10H, AY Gal MadhOoM MUMdaImMewsd 
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AGAMA DIODIO) HIOSMAILDIANO, (AITUICWAY’ /AIEME0W) WOES BYOB SS 
COEMMAIG] GCLoMEBBLUEHOD BIUMNAOWWEHOD MV0%Wlo aflAlaNGs gvAdMHENIG 
GaNdENWAV Q106G3] MOAHEWO, (aI@lAdM oflalai AlaOlaMoeMO alIS}BBOAI. 
Larulowas’, AIGMeZlovy WOOD AHIMAUCGBOS OAIOOMIGS GaNdEMHVBE38S 
LAM IAITD O2AlIAIAT aV™\MGOOSo aAIBSRjHW, MVGQIG 110022) H 
APAMAIDAGBOAJOS (AIMNAICVO (PHONG QJa1) QasONG GOWN 01HH0B a10SJBSOuI. 

elayo MaN&OEM ENB LalrVlownslamg BandemMlang Dal@WoIWMo (al@laodvo 
600 QaIO1G3 GRWIAClHH9 a1S\BBMal. 

ODIOOGUG aNd MO DalGCWIN, BOEBSOW A GHUNSTONM AIOo Gol 
MEBOAI|SJSTOOMNEOJO S] OHON1G GOWIAC aYUG afleinyaBJo GoONDGBS\IWMé> 
BHUNKS\CBWHBBS CaXI6B 210GMLYHBJo TUMVOAJSUS MUIAM OOONG MM 
UaMlesonensO,Qoer. 

4, (QlOLOM & TMVaNOEM M0%A168B6 / END 343 Lamvlawagy DWBOH24OSOISSB 
AMA] GRoMNETBUWEBHD DEBSONMINMBAIEEBOD 60H /MV0%Alo aflaiaNes aarnaens1@8 
GaNdEOAW A106BS] MOHICMD, (AIMIAIM OalAlal AloleaoeMd alsa. 

5. 60 /MVo0%W@lo aflAlaNes alo6sBlW HAdHHENG GandEMAL, SI 
MUNIAINEBE DSAM M1OlOa2JS GBOONED 0, HEN AUMHUW 0GIGH008 MSals) 
MABClesoens@},A06n. 

GAGS MBGQLDETBUBHE) LNOBDAID (AIAG MO1BBAM MaNkOEM MV0%A16GBB 
ABOO]OG MSalS) MUMACIEBIMM}o, MNIAIMGOIM ENO Ma¥So DOOOAUIG1 S108 
MIM DOSIBSMBNA MSalS] Mle C1GACM OAM. SUMWOAIS Usa} DEBsornuas 
IB aHQlO MUDIAIMEGBBYOSO Jo (VORMO1GS DOD M6H3AIG MIBEQUDO HmIENS} 
AUGOMEMO, GOAU ABWMAIO aleNsaoass}MMIO6MA Daj U@eoMensM aden). 

Ok. CHUOAIM 

MaNHOEM MW0%Alo OL1M)(S0B MMBalob6Ves 

Mcue : e1. (1) 8532/2004 MaAANAHOEMMVOFls O21MTSOB BANC, 
PlOJAINAMaNo, Ole) 27-02-2004 


M6eon},216 Mae 9/2004 


ANla¥Wo : EBHIMWOAGMIANo GLTMSEBWIMOACGMAo MoAIlSlafla9aajs\M 
MGCMBMEBUEH}O AlOMMDI[OAWAAJO MaNOEM MUNIaIMEEs S13 
MMISS LAGIMIIAAS GCOWOWLHYMO1G MMLAMEMS ageHals) 
OOMJMG - MVoEniMWlaj 
MYM : 1. MaANAOEMMVOAl O24107H(S90JOS 18-05-80 O21 19/81-90 Md rvesa}e16 
2. MWaANAOEMMVBlo OF4107U(S90JOS 31-01-81 OL! 17/82-d0 MMS Mudea) 216 
3. TUANAOEMMBlo O24115(S90JHS 30-09-83 OA! 54/83-00 MMI Mveea} 216 
MaNBHOEM(AMLAIMANAION EUMVOAJS EBWIOOAGMANo GoMeeavolw 
DOAMOHIANo MVo°AISafeOYM MUGAABM6SIS1OS MUaANHOEM MDIaIMesBSlOe! (aol 
MINH A1OBHSJBHOMOIM}Jo alOMNDI[ OHV MSTCOYMGS|MJo MMMM aZeoaj 
SJOMABHIENZJO DOCOOPMHIANSS WIOAWLOIO] MGKOIW1OM 2,H}6 GEM) 


Q1NGo ANEAONGIGBOHEMOAMMJO MOGQWlaNYOmIENZJo MJ2IMNGU (al&IOo MBER 
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06BBU aHOOa|SJAMlafISyens. aQMIG (a1MVOO M1GEQU068B 21}GEAIW}0 asa 
BOOASAMOAM (OWONGOaAZIM LOM). PHOG1NIGS ManBOEM MUMdAaAIM6ss 
BOS BOR’ BJOalEWIN0 OaAIWOJOAIENIJBS DOM (alUEMNOAwW Geamvoml 
APBOYMONEAIBHID] MIOY alOWJM MBGGQuo6s3Us JS] MOHYM}. 

1. GBWIMANO GLANBEBUIMANHAM AMUGAABMEBSIANo aAlOMMI(OBlalyo 
AOBSJBOYIMG APIUMJo BPlaoeeocnsMoen. 

2. THBOHICIOM AYWAHIJS GOMAG) EMSIMONMYCVIAHo AILOEA DOMOOOI 
ANBB WI[OH’W NSMOHIAN. GHOWMIEACLO}SS CGOCalaU MVWadHOsMMAV0Wlo O24) 
MY(S9B AYGUM MVACGaflEBOENEOIEM. EGOCAABUONG W2OMJOS DEGWSo, MMW 
MOaA1AA, MOPMaMisSMWOOAWNS MVWIGOINYENIAIJCMM (AIEWIMo MSessIWAI 
AL HOAION alOIAGWlaflolaaemMo. 

3. MGHOHIC]OM AYWAJS GEMAG aIe]BH9OM Mole OalAlA/es MS 
TOYM DW(OHW MMACAIO? MVIW,HOEMAAIGCOUMIEN. NMCMeowmMlanss 
DI[OAW NSOON1WIGS 1969 OA) CHOB ManBOEMM%WAlo MMAGH1OL! Aig Yal 68 
GLSLODSS MMACGBSNJTMUGla] MSalS1HW MVMNAC1GO,CNOIONCLO}o. 

4, MBAOICIOTN AYRAHYS GON AG! AIC1GHIG1C]BO}AWYo aghIMIG3 aZaw 
B1AYO AIGMAIGQIIG WOW HJSIEW O10) aHmMQoensH1Gs, GG WIM 
OAIDJMAIOJOS MUAH OaAAANCG GHHIAAMOIEN. GHOOleAisoow) Mora16ss 
BOS OAM JNOLNGS MUIWSO MeyGMMIeymM). 

ANAF103 asoMMnHlgyBs MIGEQvdveGBESIOSIajo MUJaIMMIloa! Mdeguoeased 
BJS] HOVWMAIO aldANesoensOIOEMA GOOIO1EHJAM). (AITVO GO MG eguoess.d 
MUMDOAS GROOIG™ O&10V(S9BAIB aHAlD MMadHOEM M0416G3B}OSM)o 
(WBWOICGAAIENS) LIGCENSMOIEMN. 

Ok. CHUA 

MaNHOEMM®Alo O2100(S08 M2100 

Mcue #21 (2) 22765/2004 MVAAOEMMVOlo OC21MT5(S9B GHa0lMs, 
MlOJAIMAMaNGo, MMe 09-06-2004 


M6eon},216 MMe 21/04 


AeUWDo : MANA OSMAIA)aj — APACS MWoe@sM alBVG - MVaNdOEM MIN9AIM 
63 AIP] MSAPHOYM®S - MSeQuoeeB a1J0Ha4S) aoe) MVoenIMWlaj 


RAIMVMGON1GS DAMS OlOa! AQ) MLoTUNIM6sBES HOI Ail&aJ MUQIMo Denso 
DIOJM MADOS MVoMNIMo aB“®IMN}o AWGoU46BBSION OJHBUAIM UOWa) GMOS) 
MAINES BOAWIEM. VOODLO@! 307 ATUABIAIES AY aIelBaXCT MaA,OS MVocu09 
NOW) OYAMUAID) LAIAMUOAC GOMJSUMAJS} aGMMG MITYICAO BEMoaNM Mow 
MIME. BAI DalGWINTONOE! WOOIFIOMOANS BAIANEAU aAPlaAAINGOlOe! &00}0M4 
ADIAJOANO RADINMSAYOAOLH CHOBOOlaT KaAiTuclo] GaMyelMo AlnY 
BISMlOLOITEIG|LOYA WIEN. — FISPAIANAUENEWMICSIOSM}0 MAWENMWIOAL 
AIO) aAlWO1HUW MSapOGOITM alGMo AUGJo UGAM6GBS103 AIBOGAICSo JSJO 
OMAUDAIIEM TVIWJSOMISBOQAIMJo APONG6O)S) AIG BOYCM S)GlEIM0 BAIANO 


AIPIMNEAJIA}JOM MIAN AOL OO1G APAASSo GUEUGlaj GG) ejooleaise Now 
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BNE RAIM Ga] DOWCMIOL! M00 GOEIANIAG LAM RAIAMIAGOIN 80) al@l 
MAMCOOB1ANO alPlaNI@AersISOI HPI a“eMJo KVAIMVMGD (al&LOlMWoS 
UOBINAIO HEM HONIG] GLGIAM Mo@LUMIEBHENO aGQaiyo GemMlase,aoaemm) 
CONIW AIO] HEMOIC| BOM. DD AAU ho AYR MG@wolmoen votrunsM M6L008 
RM alHISF|OOETOOISJANS] APOUBS MVWo0BOEM alBVG MSajosoom’d DEGWlafisyeso. 
REMIaIAIE(A1BAWO) DY alBOlOIG CHOBOMOA! aVajo Mand&oEMMIdAIM 
6BBBYO AISI ABICHENEOIOHMA) MOSBUIGO}AM}.  (AITVOO al@vOl Msajoeayom 
DION CONDON LAMCOM MGAAIEM GOIM} CAIENE] GRHOM AAO aQVTWMIAOB O06rs 
AMO aHTYIEAQ MO}IOIGS! BIGOI (Mo°AIETBBJo MossVHE GoMyewmoz2zsanow aflw 
CHONG alBVG] MSapPSGOMGOINSS GOEalaU oNMWVOag Bla} cezooi08" (22M0@d) zz 
AV[SIBAIGHE GROMAIOTHNIMION  MAGaflesHeneOoen. MV02A16833 MUACaflaflsyss 
APTVIEAGION GLITADIN GONG GPOEaIAM alPMlGUd0Wlaj ([AIMWOO al@vOl MSajoanod 
BHU AOO Oh GEZIONAG’ CELT [SOGMIB MEEHENEOOOSMAH MBEGUMBOYM). BMG 
BYSJOOB EIAlH>EBI MV0MINIM YY} UMA (AIAUGTOM alGWMowigyss Morascssvd 
GN AM ANSS GTGaAlGU UMVOA§ BMG afleono cxowng’ ozlrvdjso® aAycoum 
MaNBOEMMVOWlo OBIMISIBHE Maeaflesncnemoen’. MHOWLOO1GS MTVoaI00W 
CBBUWAOISONG CENOWAIGIHAGEMo MSEMMENEOJo UYSOAW aggieagions @eslmuoo 
NOONG GWT S108 MAM Jo UOTa! GLalAY C1) LON}, A WIM HNG alC luda] GU 
JDO) WMMVANIWo MGIEMHENBO}DOGEN). “Alo GRAYED. GEG 210P0HHO} CO), GLO} 
MoSGaj TAA BAA” aH aH POND CNIS AB aHAjO MMoA6sBEAlANo (a1GBWlafl 
BON ADO GHAUUW\ AIO) (alalW6Mo MBA)JAW}o OaleQensmMoen. 
Bla|ONOS! G220ONAB’ O22IATV(SOCAIGHS HHO} THONGS GHAUL,A9M) MGEQuoessd 
M0 A163 NOH] MOON GIONG HD alBGl MSaflaneosmaam) Meegudlao xm}. 
Odd. CHUOAIM 
MaNHOEMMo Blo O22105(S08 MMB 2100Nes 
Maude : 1 (2) 53223/2004 MaNHOEMMVOWlo O221M9(S900001M5, 
PIOJAIMAMaNo, MIMO 31-12-2004 


Mmeam)216 Mae 47/2004 


AAMaUMo : MVaNGOEM AlddJaj — SCEAUIE BYCOIMIVDINMV — MaN&O@EM MUNdAI 
MEBBU MV0BIAIM OaAIDJAMBGBIA GOMJAG) MGiHJOMS voenimwlaj 


AMBO AIPBOW aBot4yOVOS TUA”L(BO106ssSH1083 MEajos Densowilgyss Geol 
QYAUAI) ASCICAMICTH OIG GHWIOKHEM ASIN GHBHUWVL LIUaoml Moeahen, 
AO} AMAUHH6EM BEINIB) AUS CAIMGAM MO} MOIAIOMI®Jo GHONMOMO GAMBOA 
DIEM. GUA AMOHAIW DY AMlasGW) CHOBTMIAN OO(a1esvrsssSlano Mo,H6mM 
BIN GHBYHBJOS VIUAOIMGO}o AQ, BYCIOCSBUIGOYo HOOEMAIMNGOIGAMIolaaym}. 
MOILIEUGID) MOEBVUMANMIAOS MaANIONIGOJANGIA DD (VIAN a1OS CONG 2D 
AHOQIOSMUNIM GONG BYCIMICIONY OUI AIAUGTOMNEBBBJO aAlYMOWNAINM (aAlABoM 
MEBBBJO MSCMAIPC MIEN. ANaANW caAMAaSleayensowls3ss B,C1Mdv0100Ty 
LAUBCOOD M 6BS1G CHOBOMOlOA Mad HOEMEDAHMAIW JO alHIBlWIa)Moe 
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A>SCCAUICO OAIENE BIIOAMNACANGAYM LMNOS GOHVITVAIA}OACTH 40MM}. 
GW MIwDalOsGwOl1Gs MEajovs DensoO1S BS ASGIEBMUIE 3} 0] MOv0100 
LAAUBMOMNEOOlM CALIENTE] MVCTLNIM MWaANHOSMENIIBNG CaNl&Clafyes CleaA 
ADENEIGAIHS DBOBID MGM HalQo MWanHOoM AldJaflons eosm MMM 
EMNGOOEYNSS MoMDIMNOGOD aG/QJO MA HOEMMDIAINEGBUHOJO DOINIGS GoM 
Q10G0 MEH JCM). 

AUG YoflOA! TUMWOA|S DEBLONMG GAGS GOM}A10Bo GLAUPA@OS MIM 

LADEM GON HIG AON MUaNAOEMMNIAINEBBBJOS (WWWONIG HOES AICO 
MOJO, TLOMUDIM Mad HOEMENIGBION OlOJUMAMAYOCGMSS O20 Bda0Idd 
WHIEUONG DOINIO! AEMeEs CLWMWOASOOS GalG1G8 Cjall&@laflgyes GoseoDene) 
GEIB) 15-01-2005 - Mho Mk GOW af) OHISRSOUIM}o MISEQU0O MOIEHers Moen. 
Ok. CHUA 

MadHOEMM Alo O2100(S086 MMB 21I0BN 


4. PROFIT DISTRIBUTION 


MUB.afl.001.(1) 37274/02 MVUaAAAOEMMVFls C21MN(S9B @Ha0lMs, 
MIBAIMNAMaNGo, MIMO 22.2.2003 


meéeee1e Maud 11/2003 


ANlaUMDo : MWANHOEM AlGsa] . WANBOEM MUNIaAIMEsBEG3 MAY aflayoeyocw 
anes al@l@jame moemwlaj 


MVY2IM : (1) 13.11.200268 SIM ManeOeM Volo e008" oXlqyénr@oas 
MEMSMNOMlae! M1@H9M0 
(2) 05.9.1988H21 CUSHE3AI® MIG 35/88 


13.11.2002.08 6OMNO1GB Ala] GalGBAM MaNHOoEMMoAlo BN0G3/GOUNG 
ANeoMo GRIMIAY GCzITVICAIBAS MUEMSMOMlOL! 21624013 ANlesyesyomvy anens 
HDMNGONG ULMOWICG Oh MaNHOEMMNIAIMESBS103 MiMo AIG USA MBSO! 
(OBVONGOA|SJAMDYNIO. MUaANAOEM MM0AlEGBBYOS GHUNG MSglanleng eielaj 
2 DOMUGOlN ao ANGSSOMV aNens ANAM Mo HOB MV0TMLAIM MVaNkOEM 61198103 
GLSMEMOAM 196902! CHOS MaANHOEMMOAlo algo 53 (2) OA! MenmwM aflel 
MUaANA OEM MV 0°%AI16BB aAIANBOHOTOOIMIAINEN NY NNGOH1G ARO AH 
ASN AMWIONS SSO. 

MmjoiM(2) oe! Mme6e3e216 M1GGRBUWO MOD AMA) O18 
NEHLIOIGMOAUHIAYO  GOG  WMIEMIM$o aloanesmiloalmy 
(WBONIGBOA|SIM ABM. GOGINIG ANG\SLOT aNeEns DNGHONG GOSMIR SS Oh 
DSBMOOMM MoMM MaNHOsMEn!oB1AGB GLODENSIGS MUaNAOSMMV0@I6G30B 
CRSGHOENEOIEM. 

D(alBI0O EGHSYIR BS O}jhHW EOSM}MoensM) sUMWOalS 2N0@8/ 
BOHUNG ANsono Man BOEMM0lo GEIONIAB" G2Z1010(S00AIGO, MMaNAOSMM0%Alo 
BOMVITYAB™ CZIGUEAIGo, MWaAdBOEMMVO0Al0 DBMOalgGAICO, @HW1QGAICG 
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DOAJIEBOMEOJo, MUAOAHOEMM0%°AIEBBJOS al@lGVOWMIGAISMIao @@wig 
AYWCOIWILBIM MWAWMOODJo MV64B3E1B (a1H002}SBB M1BEQU00 aldAilaflgyoensary 
DOaAYUGEGOMeEO AMM Meegurleesme. 
OE. OCAIILWBOIE) 
MaNSOEMMAlo O2175(S08 MM a10b6Vez 
aG).CW1.ag) 8.2 /22685/2003 MVANAOEMMAlo OFZ100(S9B @Ha0Iwd, 
MIBAIMAMANGo, OIG) 12.6.03 


Mm6ee218 MMe 31/2003 


AfaUWMo : WadH@EM ANejsoesyomvy anens al@leasamM@e mwoenmlaj 


MAM : MMoMINIM MWa0BOEM DMEM MONG 4.6.2003 O21 G.agad. (1) 3651/2003 
MMe OD 


MOMDIM MANAOEM WIEMMOM DEapoPaOM (aAUGGMM MoenmVlajo 
UGAIM AISYseEBOS MosMMWlajjo 30.5.2003 © EMaNAIMHalG CHOSB 
MANHOOMAUAsal, ALTHIWJOS Gale] G8 ASI DMOOeIGWINGOIG 216.24 
6.210) } >) ene0o1. DJEMMWABDo MaNHOOM Aldafloal Rlglo 
DEBLONMNMIGOASM)0 &JSIW (AACGGOMOOAOS MY (al@lavaw! 
AIMANG BBINOGIAN ELSIMATIO DOVBLLIG® MSalS1HV3 OOHOAICBBENEMOAEMAM 
CMUAQDAIMOalZ ALA) MSSQudlajOlong GeslMUnIMEMNG cvorAl6GBS103 MIcvo 
AIG esos MMaOGOEEM ANesoesom aNens WIA’ HBAUM ags,eam@lceo 
GOOJlalI@o ANBSSsoManess MAWSUMTWIO©AIM] EWE C148 MM@AlXo 
OIBAIM GBAHOWJo MVMAIM McNHOOMOJEMOM aa! Madeooem aflesoesomv 
DBAMOaAICHFV/AY DEBIT ageMlaloe® CWIAdTA HBAUMB GLOUIOEMOOIM 
GUE] 2NAMA1O24S\OMIONC 43> W9EN. 

GAGBAJOMO MID alOLGCO1G (AMO O DEByommunmoe ouMvVoHalS 
GEOONA’ CEZAV[SOB(GH WIG), SOTUITUAY’ C2AA[SB (@BUNG) age’ GHaIM}.h3 
MLBBMlal ANAGEEB CUP LBIMOA al@ADUW) Mano Mans oemessd 
OAD OJOHIS\ELNMBOIOEMN AM ANBLISSIM anes GUEUeEMOMIAY 
MoAlEGBBJAIO] MUMWOAS P@BHAUWA MGEQuI68s3B NPG] Weml@mMiloas 
MaNHOOM ANBSOSSOM Masa (SHB ASEM MWadHooM aNessyoesomvanens 
CRCUOEM DOELEAMOafSJOOJMOlao agVajo cxoMlay oxlrd(so@® (@Owig), 
GOMMIGUAZ’ G2Z1MV(S9B (@OHUWNG) aQaMasH® 2HaAMeloa4SyOm ME. 

Oko. CUDA 

MaNHOEMMW@lo O2175(S06 MM a10b6Vs 

MCUs MV1.af.(1) 27052/2003 MaAAAOEMMOFlo O221N9(S9B @Ha0Iwd, 
MIBAINAMaNGo, MlWM@ 30.9.2003 


Me6eR218 MMe 53/2003 


AAMaUMo : MaANHOEMAIB a] (AIOLAM & ANDald MadsOoMMVo216sBUB GOQeI0e 
AllezzMo aNaseyocwy aneneleeleo Mk Ald 299M MVoenimwlaj 


MUY2IM : 2.5.2000 O1WSlOMNHe! 221.8.(af) Mme 80/2000/avan. DOMoal 
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COB MWaANOOM 21S0 53 G8 UGOOIW ESBWNO! GMAVMGaj 1000/-@a1ewo 
GLO103 AYSYOEAIO GCRQ AIOEAJBS BIGCOO MVoAIANO DlalIOo GOSEWMens Ok 
AMAIA 40,000/- aIMoOl MeoajsyOMIONgyens. ageMIG@ AGBaflay Oye 
AEMBOIBOHIAYTM OIWGlow MMoeuMwlaj afles ADYMGEgud MEIHoMoaM) afles 
MAN HOEMM%AlEEBU GWCABUa/O1LBIMOINIG aNAIOS al@dAG6Wlafle@cam 
M1GEQUDO MGaé3010. 

99-2000 AIGMOOM ABADCANERMo MoMIMW1l4j}88 MI1GADMO 
AHSJOHBMOIMION ANBlaj) CalBGOM AGaMl& OalOMJEWIWN0 2.5.2000 OlMIG66 
AYMIOOEM EGS ANSSOSSOTVY aNEN@lGA!HE) 21G099}M alODOAIW MG 25000/ OJas~DMoo 
MROASYOMOOIANYMMOION. aHIMIGW (alMVUO GO GHULcsOM|IGaesss 06Ul& 
OALOJSWIWN0 2.5.2000 MY CWaYo SHEN ANSlajy HJSJMoOwHles aflesoesocv 
ANNEIGAILG EOQAIICM OOM 5% al@@9AW) 40,000/- QalWIOl Meoasoo! 
Ald AISQEeNsMIEM. 

>. CHU0A108 

MaANHOEM MW0%Alo O2105(S08 MBaloevVes 

MAUS : aG). CWI. agyos. (2) 27052/2003 MVUc0OEM MV0%AIlo O21M(S9B Hand, 
MIOJAIMAMaNo, MMe 04-02-2004 


Mméanje16 CMe 04/2004 


ANaUwDo : MaNHOEM AlAJajl MVaNHOEM MorAIEGBBJOS SeQeieailesmo 
ANBsIeLIATY aNENElGEIG Mh Ald AIQ\IM®M) avoenimwWlaj Méeguoo 
alhoajsyaleayme momma]. 

MUY.2IM : 1, 02-05-2000 O1M ONONoHe! 221.6. (al) Mus 80/200/dvan. M18 DEMeAI. 
2. 30-09-2003 @8! 53/2003 MMe DeMoal 


CHOB MWaNAOOM a1Go 53 USM GOI ESBNO) GOMM@la{ 1000/- ealewo 
GOIGIHOSYOCAIN GLQAICAYSS GOOD MoAIANo GeQalosoMlans 5% A1o,cM 
Ok ANSSICSOM aNENZlEAlOs Ald AIEQENSOIN. W(alIOo ELWGHOHENS Odd 
OJOS al@AVAIW) al@1W)] alOIABWO BAMIOL! POGMOAN (al&I0@o 40,000 @QJal~Mow) 
UPGWaflafgayens. ag MIG AIBWlafla] OH H6Men0wayxmM O1OOlo® von 
MVla] al@0AGULo ENB) (aldOGo aNOOa{SJAMlay MBHO}JAIG MBEQvooMe ascM 
Galneowa (WBVONGOa4SO1M968 (al(UO@ 30-09-2003-00 MAUG M6218 OO) 
MIG OBQJOADO MIOY alOOyM Meguoessd a!OOajs,aflaoycm). 

AGIABWO BAMAa! NAIHEMANy’ DEMOAMNG aQO, O1WG) AYOosanoens 
DOOOANMY (aMIE!Jo aHIM ALGOHIBOMONSIQIGOGINIGS Naiosracgs’ DoMeal 
MIMONWIW) 2-5-2000 NOG (alMUOO DOEMOOAMNM (aoeualnjensoosl@leayam oe. 
ANSSIS,9AY aNENs MMAIMMIO(TYIQSJSO])AOMONM9G3 _2-5-2000G11M_ EUOa%¥o 
AQGCOIAGBOYM AYN HUNG QDQUBOAjOSOHRSS aG/2J0 BOW19{1BHO}o 2100ABU00 
BM) (a1A000 UGBWaflalHss DOCM Mess ENOWAAIOGMA Goloso}M). 

Ok. CHUA 
MaNHOEMM Alo O2100(S086 MMB21I0BN 
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5. FLUID RESOURCES 
Number Subject Page 
40/85 (QIOLOM& UITald TUaN&@6M MV0AIEEBUB- MOBWM (afew 591 
AeM0FM) TM} AMBOYMO Moe UMW} 
68/89 Maintenance of Fluid Resources by Co-operative Societies not 592 


coming under the purview of the Banking Regulation Act-provision of 
Rule 61 of the Kerala Co-operative Societies Act-compliance- 
Regarding. 

38/91 National Savings Scheme-Investment in Indira Vikas Patra treated 594 
as Government Security for the purpose of Fluid Resources by Co- 
operatives-instructions-issued. 


50/92 Co-operation- maintenance of fluid resources by Co-operative Credit 594 


institutions not coming within the purview of Banking Regulation 
Act 1949 Provision under Rule 63 of the Kerala Co-operative Societies 
Rules-compliance-Regarding. 


GO.(P)No. Finance Department-Co-operatives and Welfare Fund Boards- 597 
593/96/Fin. Investment of surplus funds-Instruction-orders issued. 
Dt.27-9-1996 
6. INSURANCE 
30/76 AGAJO (ALAM MWadHOIM MVoAIEEBSANo GHoMcesssas uieem 598 
AUEMOGONBEAGS UID al O40S)OM} OSETSJIM BIOSo 
49/78 MaNHOEM AVLAIAINCETB GLAIMJOS MMwasowms @avoj6s3vd 598 
MOUaMGOCMS Mo0EMUTWaj MBEQUETBLB MOAN. 
52/81 Thefts/Burglaries in Co-op institutions-Preventive measures. 599 
52/86 MBI aAlEMO alensosss-MDWBaMsG OaAQymMoy moommviay 600 
MIBEAUdEG3LB 
49/93 MBE alenzeHIB-D BMI} O.21QYMS) MoMMIMWlaj Meeguoewsd. 601 
24/97 Comprehensive Crop Insurance Scheme-State Crop Insurance Fund 603 
Committee-meeting-decision-follow up action-reg. 
Govt.Cir.No. Insurance of Co-operative Institutions and Khadi Board through 603 
75/97/Fin. Kerala State Insurance Department-regarding. 
Dt. 6-10-97 
Maud mv1.eni.(3) 16597/2003 MaAAOSMMOWlo O22119(S9B Gand, 
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MIBAUIMAMaNGo, O1M@O 26.6.2003 
MG6ee3218 MMe 24/03 


AMNaYDMo : MaNHOEM Alda] MWaNHOoM MBMBaMUlocdrds Mor%Ale glalMo 
MM18.4428 (GHIDIMM) Mahe GSOEH1D W}NIO] WIGEM TVaANAOEM 
MIDIAIMEEBAJOS aVAjoaNw WMABaUlomWa WSaldS}GBJo ManHoem 
DBMUOBA MoeAlAAO] MSGOJMOlA M1BeQu0 MGe0Mne® 
MoenimWlaj 


MJaIM = 1. MaNHOEM MMBaMlomwm Molo Blal@o Mme 4428 
GOMAMaAvde(sgenoeas 16.4.0208! 1-00 MMI@ MSalsl] (Mo 
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2. MWaNAOEM DBaMlomwad Molo HlalMo Maus 4428 (cHIONMM) 
DIEMEMG WMHORG/AWalSJ§] O2ZZ1MV(SOOJOS 22.4.03 OL] BOW 


1969 OAL CHOB MaNHOEM MOMAGOIMD HIG NMwauiowad omeeigol 
BHAB WUIAATOHATB GOEMIOQIOJOS ALAUTMABJo, M16EQL06BBU3.H0 
CGCOMCV OAD], CHOBOO1G NMMBauoRwmay Naima MsommMolMow) 
QNAACOBHOAIS MVWaANAOEM DBaMowWBAV Molo HlaiMo MMe 4428, MoraamMlands 
LAABAOM AMaHSAOEeMOOlNIO? DaheHd - GSOEHSO AMNIG AMUMIM Aw) 
WI0EM allOOO1G Bafaiafgyens. 

MaANAOEM GACUAIONG DAM, OHA! aBQAQo UENW cVoeosesBSoW MAM 418 
aXdSGaFC oaneslonaicaVsay aflalgesd (MaHGdd), (Glau CIO) EH00a|GO9IAI 
ANAIQAS (C(HIaAEGH9), aVNAMAWM os MBMUJOMWM cAUaIMlae! MMe 
MVo@BAICM. DaAGhd CSOGH10 BNOGS MMBaUlowWrs GAUAIMOA! 49 VEmAIMANo, 
(HINICHIQY 20 WOBIMALN, DAMM Oalogoa eaflailgwlad 5% Ao KRayomloes 
GSIBHIEWI AOHOOM GHA aS MPBaUow HMMs) 26 VOBIMANo Ba0@l 
AUDISITOASS M0WJ SO TV0GoBAIW Dahed GSISOH1EWI BMG MBawjorwervd 
AMM AflaQed (Og).G1.221.0ag)) TUANAOEM MIDIAIMEHBSIANOS MG HBamjorserd 
A} WOU MSaflAlOBHIMIEM DEQWIGBANG). CHOBOON1G DMD alBdOl MSOMlaflong 
CH0Ba4G0 agQeZzmgoo CAIOONABADY (IUBTOIBBANGIMIONGIEMNM WIGEM aloo 
BaflSIQySs©®. aHQjO VAIO @HMAIMEEBSlANo B9a0IT)HW OJOGAMOIe0 
MloaoMaflgyens. 

GHHOWIGS MDNAOEM MoWAGOHlAB DMO MOMMo@0COwM1@8 agajo 
MaMIDANO afl WBOMOJo MGEEHENBO) TUANBOEM (AIMIAIMEMlOB &sawoen). 

S] MIAN 2A1OLGO1G GHOBOOOA! aVAlO MUa0HOEM MNIAIM6sBSJo 
GUM OS aGQooNw DBasoWA 02S010S}HBJo MWanBOEM HOMBausoabav MoAI!0 
HlaiOo MME 4421 (CHIOONIMVAS) AON MSOM}A9B MIGal@soajsym. 

Od. CHUOA18 
MaNHOEM MWV0%ls O8100(S06.08 2106 BB 


7, OPENING OF BRANCHES 


Number Subject Page 
23/78 Guidelines to implement by all Primary Co-operative Bank (Coming 605 
under the B.R.Act 1949) seeking permission to open new places of 
business. 
17/81 Opening of branches by primary Agricultural Credit societies and 606 


Urban Co-op. Banks not coming under the purview of Banking Regu- 
lation Act-Instructions issued. 


20/88 Opening of branches of Primary Co-operative Agricultural De- 607 
velopment Banks-Norms regarding-Instructions issued. 
Lr.No.CB(4) Issue of no objection certificate to Urban Co-op: Banks for opening 610 
70034/87. branches-regarding. 


Dt. 27-12-1989 
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45/91 (AlOLOA1& TWaNHOEM HIM ANAMUM 6N10HjHUB-ayolw 611 
(MIDE Bo TUVENI BIADITUAABJo OJOGOYMGNMION GrealAUeHvs 
MBAYMO} MLoensiTWlaJ. 

48/2000 MaDNHOOM  MDIAIMEB-WLOMUG B09 - Geaw) 612 
(£221G018H03-TUADAIQS 10} TOG OYSEHADWA — (AAIAClHOYM ONG 
AOWBNMIBSQV0 aHOPaJS}MBOMG MoeUMWla} 


Maud : M1.alfl. (1) 8968/04 MaNAHOEMMVOWlo O221M9(S9B B9001M5, 
PlOJAIMAMaNo, MIMO)! 12.05.2004 


méenJe16 Mme 19/2004 


AflaUMo + MaAdGOEMAV@IEGB -— AMA Mlaflajoa® nos) a8 / 99613 
GOA) (alOUj0aNO}O}0 MSal0S}H08H6) 6N1}2V10)$)6Ns0LO) W)0 
HaAIQ JM MSals] MoMIMWlajl MeEguresB aloHajsyaNea)cm). 


MV2IM : 


BO, MALI MWanHOEM oNUDB1OMB MMIMIaM VOdEUOOe! slaiMeono0) 
MGAPMNG MM Jo AMEMLAYM HIOEMGMHIG WI GMa] MPH,MoOIM0o1 
GOLEM GAM DajHO} COM WIUM AE BO} AMA MayMajoa@ Goa] Modo) 
AO}0 MBIN® S] VOIEUM}H9O'] DSal0S}BS GRoMEBBUWS6) MBOCWWlAo eas 
MSUOAHADJo POADOOIO) (LOWMONGOalg Olaaym). laim#a0d8 aflomleay 
MMPMEMISMNIMWAYBS WOO Oa] NWAJH OSIM 0056833880901 M0901 
MNEBBBYOS (AIUCBGOMo MeEGGMUDLOYM MSals] (VU0d0aIM6s3S}@9O1 0Sal0s,Bs 
GROMETBUWAE) NAVAS} (AIMITVANO TMUaNAOEM TUMIAIMEBBOS MoenIMla{ 
MALMO WMNAGCBVS GAIVOAIO) GEWalIWo DENGIA)AW)o OalQ)o. aleMAlSaloS MS 
TOM Mad HOEMMDIAINGSBU PHAUGAIW AMA MW afla9am @esafisyam ms 
AS] DSalISJHIOJOS MIG ajO$ossd aNM1HOXJAMO0WIGB MEM Moea168308 
CMM NOQ}OOAIO) W1AWIGHAO}0 GALNG D(alHIOASS (HACHHS) AUB (VOBV 
ONIGHA}SJAM MUAOMAOEMMV°AIETBUABOOIOG A@VOM MSalSlGUB crvs‘1ao16o,M 
MIOEMMM Jo GROIMBHY—M). 

Ok. CHUAIM 
MaNSHOEMM Alo O2100(S08 MMB 21I00N 


8. WELFARE MEASURES TO EMPLYEES AND OTHER SCHEMES 


Number Subject Page 
23/71 Co-operative Societies-Establishment of Staff Provident Fund and 516 
Gratuity-Instructions — Issued. 
2/73 Co-operative Societies-Payment of gratuity to employees — Con- 516 


version into Life Insurance Corporation Group Gratuity life Assur- 
ance Scheme- Instructions ordered. 
22/81 Co-operation-Provident Fund Contribution to the Employees of Co- 517 
op: Societies-Instructions issued. 
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Govt.Lr.No.367 Payment of gratuity of employees-Fifteen days wages calculation of 518 
/CC3/86/Co-op: —clarification sought for. 


Dt. 14-5-1986 
11/90 MANAOEM MOLAIAIMETBUD 1958 O21 aGoEg pM elaoalrwens anens 520 

MMACTMIGAIDWo 1948 OE! aHoEgQo@l Weg? Mabauonbmd 
MOATHIEMD}o UUM MSaflaocanens@) (MoeUMTWa}. 

Lr.No. EM (2) Payment of Gratuity to the employees of Co-op. Societies — Reg. 522 

17426/90 

Dt. 8-7-1990 

GO.(MS) No. Co-operation-Rules for the constitution and Administration of the 523 


160/95/Co-op: Kerala State Co-operative Employees Welfare Board-Amendment to 

Dt. 17-11-1995 Rule 20-Approved-Orders issued. 

GO. (MS) No. Co-operation Department- Kerala State Co-operative Employees 524 
108/96/CO-OP Welfare Board-Amendment to Rules- approved — orders issued. 

Dt. 11-11-1996 


25/99 MaANAOHM MV0%AILCEBSIOA LAM BHIGHS (QIANG) MEHJMo}, 526 
MooenimWD1aJ. 
No. BM (2) 12081/2001 Office of the Registrar of Co-operative Societies, 


Thiruvananthapuram, dated 30-3-2001 
CIRCULAR No. 17/2001 


Sub : Kerala State Co-operative Employees Welfare Board - Monthly 
statement of Employees Welfare Fund to be furnished by the 
District Co-operative Banks regarding 


Read : Managing Committee of the Kerala State Co-operative Employees 
Board held on 27-3-2001 


In the Managing Committee meeting of the Kerala State Co-operative 
Employees Welfare Board held on 27-3-2001 it was discussed that the statement of 
accounts in respect of the Welfare Fund contribution remitted by the District 
Co-operative Banks to the Welfare Board. Hence it is instructed that the monthly 
statements regarding the remittance of Welfare Fund by the societies should be 
forwarded to the Secretary of the Welfare before 10th of every month. 

Dharam Veer 
Registrar of Co-operative Societies 


No. WB/CA.B/1311/02 Office of the Kerala State Co-operative Employees 
Welfare Board, Thiruvananthapuram, Dated 27.05.2002 


CIRCULAR No. 1/2002 


Sub : Kerala State Co-operative Employees welfare Board-Cash awards 
to the S.S.L.C. students of Kalathilakam/Kalaprathibha of the 
employees 
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Ref: 1. GO.(MS)No. 88/92 (Co-op) dated 22-10-92 
2. GO.(MS)No. 128/97 (Co-op) dated 17.10.97 
3. GO.(MS)No. 27/01 (Co-op) dated 31.1.2001 


As per the Government Orders cited above, the Kerala State Co-operative 
Employees Welfare Board has decided to extend cash awards to the children of the 
employees covered by this scheme who secured first two places at statelevel and first 
place at district level in the S.S.L.C. examination and award winners of Kalathilakom/ 
Kalaprathibha in the School Youth Festival at revenue district level and statelevel in 
every academic year. The benefit of cash award to S.S.L.C. has been extended to the 
persons who are working in Co-op: institutions as Commission Agents as per the 
reference 3rd cited. 

Hence, | request you to bring the notice of this benefits to all Co-op: instgitutions 
coming under the scheme in your jurisdiction and obtain the applications for cash awards 
to the children of the employees covered by this scheme who have secured highest 
marks in the S.S.L.C. examination and Kalathilakam/Kalaprathibha for the academic 
year-2001-2002. 

Those students who intend to apply for the cash award shall submit their 
applications in the form prescribed in Annexure-IX/Annexure-X (Form No.C 9 for 
the children of Commission Agents)True Copy of the mark list and biodate of the 
S.S.L.C. certificate true copy of Kalathilakom/Kalaprathibha Certificate attested by 
the concerned Headmaster/Headmistress of the School in which the student has 
studies should be attached with the application for cash award to the S.S.L.C. and 
Kalathilakom/Kalaprathibha. 

Applications should be forwarded on or before 25-6-02 at 5 pm to the 
Additional Registrar/Secretary-Treasurer of the Kerala State Co-op. Employees 
Welfare Board duly recommended by the District/Taluk Level Officer of the 
concerned administrative department and those received after the date will not be 
considered. 

Encl: Applications Additional Registrar / Secretary - Treasurer 


Maude m1. 1. (1) 21402/2003 MaNAOEMM%Alo O21MT([S9B Gans, 
PlOJAINAMaNGo, OIG) 14.07.2003 


Mm6eo},e16 MMe 36/2003 


ANaUWo : HOB MVaANAOEM ANAAvM GAaUvAMIW] GNA GeoM MorAlsGBAs 
CalBBOMOIMSBS OA WOM al@asos] ASYM Geguoeesws MvoenMWaj 


21M : 1. 3.7.2002081 2216.0] 108/2000/duan. Mae EMdSlanlesoauUMd.2. 23.62003 
2! 221.8.(afl) 127/2003/Man Mme eModglaMlesoaund 
3. MWaNOEM ANACoM GHUAM] GENIDBAT HMV(HGOIMWJOS 26.5.2003 
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O28! 221.20/2003-00 MMe Aon 


1969 O21 CHOB MWa0HOEM MWo0%#Alo MMAGMlOe! OMVAMUM 57(ag)) 
W1G8 ALUTUA OaAIW® (alHIGo CHOB MWaNHOOM CAUA ANAM We'o 
2000 GHANAMAOCG6IAMW)o MJo2IM (1) O81 EMI aN eHOanU4M  (alO@o 
M|BUNMalN®o GHMUIIMNAIW] + CGHOB MadHoeOM ANAM cauanlwi 
GMIGAW Oa lAClaYoHoIns VG6HH9B DOMOAT a10OajSjaleasaOJonsoo!. 
LAU O)O® WH101G3 GoM EGBBIAsM Mo0%Al6G3SJOS GHMU@, anens agama 
MIM ald DSaldSIMo ANHMUM (LAlAGCGOOMMOlMo DaleWIW16eaM@) ay) 
MoGANQMIAYM MNaAASoO MAHGOAMO Mo, MoAGsSOS MIGBajOho 
MoSCAUVIGBBMOIN DOAM ANAMUNAMI wo CAYAMTOIMo GaleneimMoen 
CAYAMIW] DalGWIM1GBM OG. MadNHOEMMoW#lo OL1IM(S90JOS BoeEM 
MD LAMEM GONG ABM aG/Al9 MVWaAOAHOOM MLIAIM6BBUSHE0, 1969 OA! CHOB 
MaNh@OEOM MIWMALaldIOo OR1qQUd 210 O19} 8BOo, 9D MW e&'1o 
MID AAIGOIAGHIES MUGHH08 GLOIO) HIA6BS1G8 ALemMdalMo 
21QJM OJAI) MVaN OOM MUNIAIN 6BBU3HB0 MD alBO] NIWAAIONG1 6830. 
CHOB MWaNHOEM CHUA ANAM W&lo 200068, MoMnIMAGM Aa9,A8 
(Q1OLOM & (TUaNHOEM MUNIAIMNEBBESW)}0/ MND: HEBW)o. GWae nV, AMM (SO 
TVaNHOEM MUNIAINEGBESM)0 GWoMAIAGEA af\(M AIAUYSEGMMIOS BO) 
OUUMGM al@laiosl MSaflaiosesmeola 23.05.2003 M Gal®MM ManwHoem 
AN&MMN GHUAMIW) EMIBWlad COEMMMO O'IGAIMa/1016R& WIEN. 
MaADNAOEM TUDIAIMEBBOS ANAMUMo, CHUA ag“«rMla AlaUsareoloeodens 
LAIABMOIBEBAN ManNHOEM ANAM CHYUAMIW) Ben96 W108 Lal OO 
OUUMOMN al@MalIIOYOS MMANAAIW Ms@OlafM Ma00WG0AIG8B0 ANWo 
MOY AoOMyM M@egvo0essd alooasjafleesme. 

1. DEGW AUAM$o OOHAICI QIAN ManOOM MNMIaAIM6s3V3 alOMVal@o 
MADAG]MEM aGKM Ma0AO6EM OOo MVIGAUIGBWIMAION GINA C1HOHaj3M}o, 
DO aDAl(alBAIO) (alIEBWIAANO, EBWIWMANO, GLAMBEBUIMANAW MA16GBS103 
(aAlo@MIW1daAI0)) MSafleinee MaNGOEM (AlIMMINGOM AHGeOO&1MW 
GOIMCAUCCBUB CGPAUCBTHMajOHINs OJall&\OAIW CHOB MVUaNHOEM GAUA 
ANAM Mé102000 G8 MoMNIMOGM AYY,AIM MWaNHOoM MUNIAIMETBSJo 
GRoMAIO GalI@BIMG) GS Aloe waAowlwleescr. 

2. COB MaNOEM CAMA AMACUM (15102000 G8 GRoMAIsMOIAY M}.21M 
2021 M6008 DOMHOANGS M) WIG GHOHAlS1S\SS [alOLAA& Aflao|Mo, Oyséamss 
AWG aMlB UMIMVOEUS AYO}AHG aG\AMAGMYIAIVNJAIO] LGM Oh MNIAIMESBYOS 
AMOS aNenl@d Marvo aflMewowlenosanammoden. 

(aAlOLOM) gd allanl@o: M09 alM Oa 0B LAUBGOMAYAIS CMA .08 
GOSITVNIMMOIAIIEN MHEMANIGSOENeO). GLO 00, AMLM(SG MaNOEM 
MUDIAINETBUBHE) BOEOO 1000/ QJalMo 2/ Qos (HACGONG aCAOAU 2 ClAM10 OJalD}o, 
AAQAID MaNAOEM MDIAIMESBUIALE30 GOGOI 1000/ OJalM Xo 1/ Cal (AGMONGS 


ACDIAIW] 1 AIAMo OJAID}AIEN (AJOLAM& AMaMN OHO Morea16ss1s GoseMenso. 
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USM A ACIMHMS AYO6OG3: GIOaGV, OMVM(SG Mand&oemM 
MDIAIMESBUBHO) (AIOLAM& Ala Oormleang 10 WMAIMAN, AOQEID MVUan&ooM 
MUDIAIN6FBUBALGBO (AIOLAM UMaNOGOlOB 5 LOOBIMANAWN AUdBaslé& LIMIMVooerls 
ANALOG MOLHIO?] MMO a/olaescne. 

3.NMBQY ENOBH1OWB MADLAHEM GONG 21O}CM Man BOEM MUMaIMEssV3.AH6) 
CMUANDIMOal§ CHOBI OOANGHOISOIO JOS ANWIMos Geslrun9MGOlGs HMO 
CHUYAMIWIONGS GMAIMONAo AMlaM]O©o GESMMOIdeo AMEAlaIMoW1e0o 
DeTs0W10168M MIEN. BYSOOND WAHHI@So Oleg] snow lad 
MEU MW & 36M} TV} O20010188 0M OJ AIEN. 1 10168 = AaNl Wo 
GSDIMGOOM GOS a/Al Mad&OeMMV02A16G3UB EUAN DAIMOa4G OOANEHOIS ONIONS 
CAM 20M G8 OAIDWGD1GISSOo GLONBEAG Gala Aw) anooajs,alqocrma,aow 
MIAN AIOJOONG TWAHNMG GLMAIGsOMONM0 AWMlaMNOo ELSMIAMOB1cvo Van a#O6M 
TUDIAIM6SBU3H6) ANCALLAIMIW1IGO Densow1wlwescmmoen). 

4, OUVAUMGMN al@lal9S1OyOS ANlaIo aG2JO MUaNBOM MIN9aIM6EBSYOSO}o 
(WBONGOA4SYOO1, S] alMlalosIMJas MMANAAW MsSOMlaflneo Afleewomlcro Gaiens 
ANGI MaN&bsMo elajo GRONAZ Galnd(S9b (22M0G3) AIGaS CONGMMMvo 
DNLICHMEOION. WMOlOGB alcOoOO) NAO GEM MOleele, W&10103 
POMAION GalGAN MWaNHOEM MUNIAIMESBBJOS Gol©, ANAalo, @WSaj (aloLAaglé& 
MAM Oo aH AMAIMsS6ss}AM (AGPIAIA aGOWO Meajoes MQ) 0086 OZ (S06H6) 
MAGa{1E BH ENE) 0 BB (al@] G&Y4¥anmlwl ecenoecuy OU &SO1Qy 
GOO) 2} h0SJELOENEO AIM). 

DOD MGGEQvI68308 WLADANW) aloeleammooensm eMUMWOalSAUG ageAJOo 
DaYUGBcomensmoen. 

Ok. CHUA 
MaNHOEMMAlo O2175(S086 MM a10b6Ve 


CHOB STO GAI- BIaCOQIAl aHoegp@Iads aaiw@oaanwe cons9ecd 
Mméem)e16 MMe 04/2004 


AAMoUMo : CHYAMI NaN Malo AY @HM) GJ e1;6G3BJo AGAWaflay, o&06ns,8s 
DOMeal 


MAM : MGHHIG HAY 22-12-2003 OLO MOA! 21.8. (ago.agmv.) 280/03 
(TWWaNHOEM0) MMI D@MeaT 


MYM (A160 CHOBI EYYO CHI- BIajCOQIAI aGoEg}WIa Ha1Ge900 
WS GMUICGWIOM srIGEBSIOS MOY alOWJAM (alo GEBNOAW UC COMING! 
BOM ANA MO1NI63 Geolwileam). 

1. 0308 19 (ENM) : AUGOaAnWS GENIDGCWIG GRoMEsBBIW LIAUMLH00OJOS 
CBUAMIW AMaM]Mo 30 OQa1ONG MCMJo 50 OJaIMIW}o, MAA OG MVoAlo/ 


CDH AMlaMNOAIW)o PHO& 100 Qa! LIAMLOHIQOS OMOlGO1GS Go Olla/ 
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2A MAM BIGOD 21IAIMNBOICHO GAIMNEIM}o (aAIWIAITMVc GAUAMIWIONEAIBS 
GOSM) GHHENEMIEN. 

2. 08 26 (M9) 7 : GRoMEEBBOW BAIN SLOIOJOS MWAIM coownesssjos 
AMAIGVLSY NOE] UCM WMNMaANIWo 25,000 OJa1WN1G MAMYo 35,000 @JalMow) 
U6eWlaflay). 

ZIUMNBLOIOJOS GOWOOOS afSlOVD 66) (NG843] COM 10,000 Ja OS 
WMMaHIWo 15,000 MalWIO] AGaflONAWJo BIAMNAHIQOS G(WIOOI 
G00}/COOOAI EHANAIANMOCHNG G28 /GOAD agamlai6ss 2106@ Geaflaioan) 
MOJO AMIPIMWOAMMOJAIW ALGHWWLO}O DJS] MNMIWAAICH}HO}O OaAIWO). OD 
oNa&lows WM MandMo lanaH00aB CMAIM HIwPIMBANG B01BOHGs ADILMEA 
NO hr} oO) BS). 

3. 0108 26 (agjad) : GRoMEGBBIOW BVIAMSHIEJOS ALOSIGS agMd.agrv. 
AQ) ©8.1V1. ACIAUO LE OMOMIRWo BOTUNAIGHIY AMNG\IWMMléW346) MVocrUn9M 
MLIGONG ECMI0 MADIMGMBIA 5,000 alo GENdo TUNOMMOIA 3,000 Jal 0 
HI GOAUIGAW NBAIOIOMG qi 8}, A.agaj.agrv.H. aGaj. wai. & oni. 
29)0.022.CW1.AU1. ag a1C1BUHU3HO}O JS] MIWHAIGHOIgons. slajo wa! 
MONG CMI MUDIM AISlaJUGHE MGAJM 2000 OQJalWJOS Lae GocUowawlay 
AD MVD.aQMd. 2G)03.7U1 ANBLO@OMAOB AIMo alMlNMeM6O},MW)8s). 

CACBAINGOTO) GSI O14U8HE) 01-01-2004 NOG (aHNNUA!\o DENSOWIGlBA YM MIEN). 

GOAW1AUENG + OB1Cd[S06/ |MV(aSOl - (SaH06 MMalne@Mes 


CHOB STO CHI - BIaGOQIAI agoegp@Iad aai@aanwée cenoeay 
allel. MUG 12, BIaAGLNNCE BoWaund, G1O}UMAMalj@o - 695 001. 
Gander : 0471 — 2460339. 


Maue@ : 21 /1410/2005 O1MO : 18-04-2005 
MGHOje18 1/2005 (HanlaUnd agezdg md) 


ANlaw¥Mo : CHEB MoM 00M MVaNsOOM HADI aVe203)00680)898 CHUA 
MAN ANaM Malo 2Q0M)GJ21}6BBBJo UBBWaflsaym@ mvoenimwl aj. 


(MUY2IM : 08-04-2005 - O21 221.8. (agjo.agyad) MM 83/05/ManeeeM/b8006 
DOMeAIL. 


MY2IM(aldIGo EHOBO MVoMNIM MaNHOGM HABA agGeV71G) a9 
QJOS alBVO) 2196BBS1G3 MOIOY alOWJM (alIGo CGEBNO1AU A210, GM1M)o, 
BOHN HON 6GBC UGWaflayawhIens MW6HH9G DOOOAUID Aamo MO1M9@8 
Goolwlaa)cm). 

1). 048 - 7 : AWONONCE GonN6ewsS9O) LAM LOIOJOS CAUAMIW AMaN|Mo 
30/- QJalONG MM Jo 50/ QalMOW Jo MIE! Mw Molo AMaNO@aAI 0 GHOe& 


100/- @Ja19 (AIMIAIMVc CAUAMIUIMIEAILE GLSWesnensMoen. 
729 





THEORY AND PRACTICE OF CO-OPERATIVE SOCIETIES LAWS INKERALAVOL.I 


2). OY - 10 : AIBWO]OIG GLoMaAIOGWIA evdato eRoE/Mlwlelelasa acem 
DAJSJM AUJHGID}JOS GB(WOGHY MEHIAUEM WMMaNIWo 25,000/— aM 
MAMJo 40,000/- ®JaIWMION AIB@aflay. A©CEMIMAHE MaNndWo AlelBayMola 
GaNd00 MMUG MV. 5 G8 GLCalAMIEHOMBOIEMN. (AITO IO GOCalGU 60 SAUTE) 
Mdo Mo%Alo OMV(AGOl 10ja106W OAIDGD MUMWOal§S MeA)se Lao Oa! 
DEBSIONMNAMG OAOLINGAJNSJAIS) OAIGOANWG GIG OVS (SaM0ese) 
GOCal BU1ELO ENS OIEN). 

3). OY - 10 (aG)) : GROMEGBBIW ZIAINLHIBHE) MOOY aloWM Maio 
COON EBBBYOS afl&lOVO 10,000/- Jal WNMaHdWo BO} MAEM AdILMo 
alglenyamMmoen. 

ALOU 
. ANLBMUMV(O 1) 
. ALBODI] UD BHC 
- GOONS AIGCMI AQ, HIEMEGBBIGAIN Mo0CAllaj CWoMOOAIGLI So 
. GROAN aN92OQIAHIMG alQo@M ANwWA\Ss OBeaioMo 
. POAHSOO1G MEM BS NOMA GRNMOOAIAl\0, GWaldSo OdI0GENso 

GOMAOO OAIEENGD AQ) HIOEMEGBBIEAIN DBS MGBajO) VOMAIMo ule 

AIM) CONIA CroMOOULI So. 

7. OAIEajONAM ENOW24 AVVHAIW GEM}O, aHaflelainul, oamMlooacagl 

MW, aQwamandalgias, Magela MWe] NO}OOADMEOIMo. 

CHOB ETO GHI- BIA4COQIAI aHoEgp OI ormoanWe emuoeW aIS 
COOL] GLNEAMUG - 8, CaNdOGOH1G MVorAlo OTV(A2{01 4d}a106UW OoIWO) enucrw 
Ma4G O0ENHH/AIAIO OA! DEBSOMMUNOM GAPAINEAJIS}AJS) GOTYGS aacwlen 
MOglaMGOG MaNlOo GeGalaUlesneneMoen. 

4). 04 - 11: all@MewM) GalIHjJCM MAWOD MA OlCloks ailaanyamola 
GaNd00 MMS : AV). 6 a@lafla] Molo OVO] 403019600 O2IDG, ONUMVOA}S 
MONA /EZ1AJO OL! DEBLONMINAN GAHELINGAJNS}AYS) 60 AUMPOIM&0 60108000 
M@ GMNIDGCW OMV[ASO] - (SAUNBHEH GOGalAYleseocreMoern. 

GAG2JOVOD CEBU O1L0BHE) 01-07-2004 AMO (ANNA! SAJENSOONG1BO}AM®Jo 
(AIMUOM® OlOT] AHOeHSS HSI GosWesncnemA06M. 

GOAW1AUEN G8 O22105(S96 /OMV(4>§501/([Sau06 


oa F WN PF 


Maud : M1. enil. (1) 35370/2004. MUaNAOEM MV0%Alo O221MS(S9B Bda0IM), 
MIOJAUMAMAaN@o, MIMO 01-06-2005 


Mm6an}216 MAU 20/2005 


AAD + MaANAOOM AlJa] — MGHMal WJ9OMB] Wao MSaflanconymMa 
MoeMMIla] — MSSQWEBBD aHOOa|SJANMeaymMe —- Moenimwla]. 


MYaIM : 21.8. (afl) MMB 162/2000/MaO. O1WO, OlOJUMAMa!@o, 29-12-2000 
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MoMDIN AOOA! (UUBTMOMN CaM MAIEWD, (AIWEGOMo acsleaflajemo, 
ENHNEAWW. UM1GAID DBS (alOLADA dd HIBaAMl& ANIWald MaNdOEM CV02A1663B 
BPO AOQAIO (AIOLAD & HIBaMl& WOW ald MadGOEM MW0A16G3UBHOJO ENIOW 
AAIAMOBHIONS MEAHal M903) MWHIo MSaflaiosaymMolm Malm ec 
aIG9G0 NAUEBOATY aNOOOlM ANVEIMIaIMo alooajsyaAflayoawaBlao, sl 
ANZEMIAIM (alhI@o aHAJO (AIOLNA & WIWald MadGOEMMorAlssBSjo 9D 
AWO]OIG GoM AID? GalGMIs]a) agM 22-02-2005 A ENlaNy: MWaNd&ooMAI 
Aa] AIGIWJOS GOW HUOONG CAG alBWOloOjos MSOMlafimyss momo 
MOA HAN MOS EWING MANO, 28-02-2005 GB alNAGOIS CalGMM OMUM(S@ 
MIB CHIBADOBMIANS AWMAIOIOEGONAOo 2184) OAD OOOO Jo Ges) 
M209 M GH16 G6a0O OSS oVAlO (aAlOMOAl® WdIGald Mad &OEM 
M0AlCEGBOBO)0 MY alWOlOIW H19163 A&IENe) AOEMAAM) O10),a0M1 eo) 
HOE). EMINEBSIOA! M1OJAOMEBBBJOS OU aJGOM1G3 alyaas alowyam 
M1GEQLWI6BU alOOalS, alam). 

1. GLOANOOYSS aG/2JO (SLAM & HIWaMl& UIDald Mank&ooM MoraI!6ss 
OBO}O DY AWOlONIG AIG OLIENS, UOQj}MOHIAN GEMM lao ceeooay’ oes) 
M0(S9B (22M0@) 206 aNOeN@ GAT) OQ I0IGE] Ge[alHIONSs agajo mVvorel 
CBOBO)0 alBWOlOlG GalG@d®W MIGEQU0 MOBEHENBOJo MVo0%Al6GBBJOS alSl& 
GLOIG) elajo qnoBlam 9s GeolwMesncns@}a0en). 

2. MIOJUMAMAN Go, HOMGEWMIU BQO MWANHOOM ENIDEHJHU} CHIBaJTU 
ADNEIGAILE NGHONIBS AflanlMcssws OSB GRSWesNensMoen. 

3. (AOLOAI A M0°16SBS103 MIMJo AIEIBOYLIMYSS AHS OW Jo 
MDH) AMaMOANo ELSWLOHIGMD ag O6MI&ySo, OQ SlQJo MVaNkOoM ono sp} 
AROS S] OH GRLSWesncensMoen). 

4, GRIOIAG G&1Y(S9G (BNO) AIGJo, GOAVITUAd’ G1M(S96 (B 
MOG) DDJo (alOLAA A UIWald MV0%A16GBBJOS (aIM]AIM GRAIGAIOAM crucaa 
BN GBBSIG DY alWO1O JOS (AIAUCGOMN GLOSAIO!) aNai@1o) Go@mensyM @}o 
AWOIOIG aHAQJO Mo%Al6GBSJo DUBOaSISoNEM DOal, AUe,Ee@MEns@ a0 
AM. al@OlOjJOS MS@MlaflMoo] MlwMOlafigyss lelo Ma! Bang] gsm 
ANS HYSJMOIM, Llajo mos LM0Gs AIEMRGAIB MSals] WBC ceo 
MEMO, DlaldIGo ANBlal, HYSJM) ag) GRoWI108" O#10V(S0G DOay. AO) 
COM Ens AEN). 

5. aQQJo GRIDIAY’ G2Z1MTV(SOB (M@) A9O}o alBOlGs Galoom Gea 
OOS M021683UB, AWOOI® DUBO04S1S¥BSB MorA1683U3, CHIGAITW anenel 
GAGS M0%16GBU3 GOS aflSJSB OH, BlAlO M10) HU GSaflgyes Ow, 
MoMIDOM MaNAOEM 6UIBH1OT3 Aa Mo, 66098 AMaNlO®o Ma! Ho6mMleaXom 
ANweaswW HaLMAIM ad Meggoangy’ OQI006O OCBIMI[SOBHE) WLNOTVAWo 
MABaflesnens@Moen. 

Od. CHUO0A18 
MaNHOEM MW0%Alo O2175(S08 MBaloeVes 
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39/72 


46/75 


39/76 


81/76 


86/76 


777 


40/77 


10/78 


1/80 


81/80 


34/82 


41/82 


55/82 


69/82 


51/83 


5/84 


48/84 


2/85 


4/85 


25/87 


9. CREDIT ACTIVITIES 
Subject 


Sureties-Limits upto which members of Primary Co-operative 
Societies can stand as sureties-Instructions issued. 

Co-ordination for financing Agriculture by Commercial Banks and 
Co-operative Banks-Issue of no objection/no dues certificate- 
Regarding. 

Issue of loans from Primary Land Mortgage Bank-for closed Loans- 
Calculation of interest-Instructions issued. 

Linking of Share holdings to borrowings in respect of advances for 
gold loan business from Co-operative Central Banks-Instructions issued. 
Issue of consumption credit to non-agriculturist members-se- 
curity to be furnished-Regarding. 

Overdues in Co-operative Credit Institutions-measures for reducing-Re- 
viewing the position in the monthly conferences-Insisted. 
Financing Housing Schemes-For the economically weaker sec- 
tions of the community by Co-operatives exemption from share Link- 
ing-orders issued. 

Production Oriented system of lending for Agriculture-Inclusion of 
cost of oil cakes and farm yard manure in the ‘B’ Component of the 
scale of finance. 

MaNHOEM Mo0Al6BS1OL!/ENIH) HBOS! CULE Meé121663UB 
-G§UHIWMHOS MIAMBEGWO O21 YM} MVoeMUTWlaj. 

Recovery from Salary from the Gazetted Officers-For arrear amounts 
due to Co-operative Societies-Clarification-Regarding. 
Disbursement of Long-Term loans-simplification of procedures-modi- 
fication issued- 

Disbursement of L.T. Loans-Simplification of procedures-modifica- 
tion issued. 

ST loans for agriculture-Insistence of drawal of B component-In- 
structions issued 

MUIBIOW ONJGAIMUM G@HHS1OG alP WONG aeo@M morasss3vd 
MEAMUA1EBILA] NOIAJAM aALNv Moss MoEMUTWay MBEgQuoesBd 
MoWIZANG (NA ANACVM alBVG - BANG] GAMJaloO@GOes Msai 
GOMUE LMG Coen aj 

I.R.D.P. loans-recovery of overdues under Revenue Recovery Act- 
instructions issued. 

Loans by Harijan/Girijan Societies-Standards of Security-Orders 
issued. 

Sanction of loans to nonmembers and loans for periods longer than 
5 years by Co-operatives-Instructions issued. 

Primary Agricultural Credit Societies-Maximum Borrowing Power- 
Enhancement of limit-Order issued. 

(ALOLOM &> BIBaMlé> ANAM 6110HU3 M0GWIENIO (9A AflemomM 
AW] (al&I0o NGBHJM B20] GMJaloOGO1e wMsal 
GEM AUP SHAM MVoenserwlay, 


Page 
721 


722 


723 
TA 
725 
725 


726 


R27 


728 
R29 
R29 
B0 
0 
PB2 
B3 
B3 
735 
P36 
77 


B8 


Cir.No.CG (1) 

649 14/87 

Dt. 20-8-88 
15/88 
5/90 
19/90 
34/90 
38/90 

Lr.No.CG(1) 

271 12/89 


Dt. 17-6-1991 
28/91 


41/91 


23/92 
47/92 


48/92 


26/93 


28/93 


36/93 


52/93 
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IRDP —Loans under IRDP through Co-operatives-Security re- 
quirements-Reg. 


NATIONAL SAVINGS CERTIFICATES AND INDIRA VIKAS 
PATRAS-Advances by Primary Agricultural Credit Societies against 
the security of Instructions-Issued. 

(Q1LOA& MVANAOEM MV0%AIETBEIGS Q1NAB’ O2Z1AV9S MM aMleayMe 
MooeniMW aj. 

Disbursement of long-term loans simplification of procedure-Modi- 
fication-reg. 

MUANAOEM MV0%BLIEEBUB- OW al) MAAW GOMIAGD MUMVOaIMBrvd 
HOM ASG UEAT AAUBHO}AMG VoeUMIa. 

Endorsement in Ration Cards for Loans upto Rs. 50,000/- Instruction 
issued, 

Endorsement of Ration Cards for loans upto Rs. 50,000/- 
regarding. 


Primary Co-operative Agricultural land Rural Development Banks- 
Application fees, administration Fees etc., collected from applicants 
revised rules-ordered. 

Short-term Agricultural Advances by Co-operatives-Interest 
charged from members not to exceed the Principal amount-In- 
structions- 

Agricultural loans issued by the PACS — Declining trend noticed 
District Co-operative Banks-Loans and advances made without bye- 
law provision-exemption from provisions under KCS Act and Rules- 
creation of posts without sanction-etc., instructions-issued. 
MaNHOOM M0%®I16BS103 UAIValeo) Gaienre] MWaAGafleaym 
PLEaIGUEWIOSIAJO NEAJM MNKOIWW]AWHE OTVIG) MGIHJMO 
MooeniMW aj. 

MaNHOEM M0®6BB1OE! GHoM6GB UWIWalasleao agy 
MID OHBIGAIO NOWHINjSBS OH COMAAIO) GeSeo, EMU 
GCN EBWAE NEBAJIM CMVIG),HS1C3 MISH] MGLOXM OH 
HIEMLOAYMG MoGMUTWaj MGeguoer3d. 

AHL] GHAUMSETBUWLOIO] MEBAJM UIWalWJo GHM}4}21\6G3B}o 
AQGNAIO A alBoOoO! DaleWoulsoom MSalsl-MosnMwlaj. 
(AIOLOM&> B0GaMilé> TUANHOEM MV0BIEBULO}O aNndBeagaAd MVdBa/las 
MVANAOEM M1DHJAHWALO}O MOBBAJM UIWalhBjo GLUIW os 
ACIWIABJo MVoMITWla] DOMOAL 1949 OG) ENIDBloWY OWJEAIaUB 
BHHS1OMG AIMIWIONG AU0ITMD HIBAMleHOO UIWald ManHoem 
M0°AICEBVBLOYO BAYS] MOWADIBHNOBHIENS DOOOA ajooajsyriksaymes 
MooeniMW aj. 

(QIOLOM& HIB6olA MWaNHOEM M0°A16GRUB, andSGaYMS avB6allad 
MVANEOEM GND) AUB, SUIB1OU OM} GAMUT GHHSIOTN asClUNaied 
UIGTO AIWaAMlEHOO UIWal9 MV0%@lEGBUB ag MAILE MEBHOARM 
UID alhBjo GLUMIJOS al@lWIABJo MceuMVlaj BeGMeal - 
MIBEMAEMO AUDal MPBAYMOIA LAMSHIOOS MaoeOoM 
MVOLIETBUWBLOY JS] NIWA AIGH}JM © MoeMUMW aj. 
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7/94 Financing of SRTO and NFS loans on personal securities valuation of 754 
hypotheca-clarification issued 

22/94 Disbursement of long-term loans-simplification of procedure Modi- 795 
fication-Regarding. 

22/95 Linking of share holding for agricultural advances at various levels of 757 
co-operative institutions — revision of ratio of share linking-reg. 

28/96 MaANOEM AUdJaj-MWaANAOEM MV0°A1683 afl@lay #1g}M AWalo 758 


MAD}o alANw@OJo KIAIMHIE}OS WOTUBOrAIAIANMYo AQ,o afl” 
EMIMBAMM (ALUENG MOG MVIaNGajS,OOJAM@) Mos Wa}. 


8/97 (AIOLOM & MTVANAOEM MV0°%IEEBS1GS alAflud MO aQZelaClaaymMe 758 
MosMUTWaj 

2/98 Housing-Primary Housing Co-operative Societies Miscellaneous 759 
Charges realised from members Rates of legal fees-Revised-Orders 
issued. 

18/98 (QIOLAD > IWaMlh> UOWald / MVANHOEM MV0%A@IETBUBLO}O andBeagms 760 


MBANMAT MaNAOEM ENIBIAWLO}O MGIHIANM AUIWal&BJo 
GLUD}OS alClWABJo MUdaioMlenjoMG MMoeuMWlaj-Ocmoeal. 


21/98 MaN&OEM0-MaN OOM OLHWIG g]O1 MQI0IGA}M@ MoeMWwaj 762 
ANBDHeDAVAIG! Vo}010600. 

40/98 Financing self Help Group by Primary Agricultural Credit Societies- 763 
Amendment of Bye-laws-regarding. 

45/98 MVaANAO6M0-(ALOLAA > ISU & UIDalD MaN&OsM MW0°L16GBBJOS 763 


LAUBMOM OAAOaA|SJOOYMOINSs alleiav MAIO vojJa196v0 
MSaflancayomMa) Mosul}. 


14/99 (ADLOD1d& WIMald ManhOEM MorAl6GB V!1H0180)M 764 
MELUA16GBUAS MWal® MOG6H1G3 S}OC alaluv MGe,MO) 
MooenimW aj. 

42/99 Disbursement of Loan-Long Term Loans-Simplification of-Proce- 765 
dure-Modification-Regarding. 

2/2000 Co-op. Department Short term Agricultural Advance by Co-opera- 767 


tives Interest charged from members not to exceed principal amount 
instructions cancelled. 
3/2000 (AIDLOO& ICM ANWald MaNhOOM MoAlssBUs, anoecaymds 767 

MBAS TMWaNGOEM 6N10H} HUB, SUOBIOW ONIEAIAU GHASIOB 
AIMIWNONG AOIGMD HI@aAMlEHOO UIWald Man&OeM rV0%@16s3UB 
AD AMAIONG MeM}o MEBHIAQM ATANwWONMo UID alhBJOS as@lw 
UBBWaflen me mvoemmval 

GO.(P)No.149/ exemption for all the Primary Agricultural Credit Societies from the 7710 


2000/Co-op. provision of sub-section (1) of section 59 of the KCS Act 
Dt. 17-11-2000 
Mauemd1.221.(1)7766 /2000 MUaAAOEMMWls O21IMS(S9B @Ha0lMs, 


MlOJUMAMalo, 28.8.2000. 
meéaoje16 Maud 12/2000 
ANeUWo: HIWAUM UII MMaANAOEMMV%AIETBU 3.3.2000 AYOCS 31.3.2000 


QAO MSM, 21 008) TMU2NAOEM MIGAMAIMAIANGEM WLEM 
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EMOIOSIAlO HYSIWId M1AI@EM BADIM G@HaICle9,MoO 
MoeMUMW1 a4. 

MYaAIM: —9.2.2000 G8 MlOJAUMAMAaAlN@GD MVoTVAIM MaNsooemM onsow 
CHIMBADIBAY aN0G1G3 HSI S110 MWaNGOSMENIH}HBYOS 
MUGABM O10,a9Mo 


M0MUDINAGOHISIONG® UID ald MWaNHOEM M0Al6EBSBJOSM)0/ 
MIVA BJOSO JO ASI) MEIA1NGo HOW HSM OIMSAENE] 3.3.2000 A}OGB 31.3.2000 
UO® MSOOAM 21.020) MWadHOEM MIGHMal MUAINGEM WLEMEMMIOSIaJo 
AYSIYE> MAULIGEM DIMUAID}o GaP SBIMGBINJo (AMO}O HOIMBANGS &SIYyVle> 
GOSO LEB MAB allYalAllw @Y10106010609S) 603M O1M\SB MSalsl 
MAASOCOXMOIMYo MIM = (al&I@o M1OJAIM GOJHOJENBIO. (AITMU OO 
OIOAIM GOOG GOSIMUINGOH1G3 &JSIWI& MAD@EMo aNAl(alsaro! 
MSaflABnyMOlA OIOPajoOMJM MGEQvoesBB alooajsyaleesm). 

1. 21.020) TWaNGOEM MIGHHal MVAINGEM WLEMEGMIOSIaJo 3.3.2000 
DYMO 313.2000 AO® HIGalé& WUIDald MaNGOM M0%@l6BBU3 LYSIGI& 
MAIDGEM BIMVAIO @H21Cleo,-M Moen. 


2. DD AOAIM BANG BSA OH alGTPAID)o GIClOd& GELSMIM Growess12.H6) 
afPajANvd DSBaI OaAlWMOHISJEBOMEDJo MO©IAJAINNSIAHYM + eMMIBWSO 
GLMIG) MV0%A@16BBUS MOM AlaMlesocns@)aoend. 


3. AYSNGl MA0G6M alPla19S1H6 MaNAlA0W (alalO6Mo MOBEHENEO}o DONGAS 
M0°A16SB AIAN GAIA / CEMOSIMAHS1ANOSM}o AY Hed AcssSleayoasMyo 
CGROMECBOB CMNOWAITIHACIEBHENEMOIEM. 


4. M1GBMHal MUAINGEM MWLCOCGOlOAY MMoMUNIMNOAOMIANo ZlgoOaorolano 
MSTOYAM DE@SM alPlasOSIHSMANo (a1alOEM (AIUGMOMEBBSIENO &ySIYla 
MIAIIGEM a1@1a19S] BJS) DUWBOalsyemmMensMoen. 


5. AYSIY& MIAUIGEM allaldSIMJos ANVWHCAW MsSOMlajflmow? szlajo 
DOAMOHIAYO MUGLEHNG OLIGMENo MV0%Alo MAIMOHIANo MIOPAOW}o (a1G000 
ADO AW Calla@lesncnsMoen. 


1) BlajoMe! &a20/1001 
1. LadViowagy’, elajo / Mane&oemMenIw (6.21GH008) 
- LAlMUIOwAs’, lao aleMIWMODs 
. lao MUaAAOSMENIOH COEGMAVAIG] GoomMessds 
BAOloe MM6LSs103 Ma0BHOEM MJoMMvd oaimMGaova0e. 
2M0G3 BOEMEG, BlaI9 MUaNAOEMENIOB> 
MoMaAsM = MaNnseEMENIIws (enoemlag aAoeMeze / OlelwMen@ 
B0aD0 TUS. 
7. GROONAY OBI (SOB (@@WIO5) 
8. BIQONIOA! (AIA MWaNhI01a08, 


227 BF WN 
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9 


. GROONAG’ GeZ1MV(S96 (M03) (Horas) 


2. M6GO1B OA! Hadloo) 


NOM BP WN BF 


H2AIMEBAIM, MG66H1 TMVWaANAOEM MJEMWB (O21Mb6a008) 


- MBANBENSS NESS aso MIMO (almViewg}a06. 


. Slajo MaNAOSMENINB, (MNIDED ADEM. 
elayo MaNkoomMeniows lang @® lalGBWUaco COEMMAIOIMoWo 
ezlajo MaN&OEMENIO 2G) BUI) $101 @HaN ive. 


. GOMMIGNAY’ C=IMV(SOB (Guo) 
. GOTVITYUAS’ GeZlMd(So@ (AM0G3 Hersasine) 


3. M0%Alo MA! 20191 


1. 


Molo (AMIADAy’ (O2IMGa908) 


2: Laumvlowag’, (WIAalEDIOWM Ory 


3 


AVZIO MV0%#lo COEEMMUAIO] Geomesssyo 


4.OIDal6DIIWOO) AMV[SO1 
5. Alege edanivée 
6. (AIWOMOa]§ HAlIMILAUUGOMAd 
7. MoAPGOlOB 2AOLIO}BS Wlajodsyoany’ Deasowmuno1 
8. atlad aQ@MVle&syslai (gerbe) 
4, M0%Alo OL! TYI@od) aanlool 


1. 


Molo (AMIADAy’ (O2IMGa908) 


2. MoAOH1OTG aad aged Viasysiai (oad / Herdsaslne) 

3. MAAITMOMG 2ANAOAOISS MMG MevMoaHse. 
5. DD al@laslOJOS AMRWACAWD MSTMaflMSsS aheay 2hame! TYI@dlow) 
220191809 O1018HJCN Do GIGCOD Mo%AAlo MIOVajoWJM allaocssd 
DVBOHHIBSBJM alG]H20 Ol 2.3.2000 M AYN OQ IOESOENEO}o GHWG1OB GO) 
AldBal BMOSPANEIN0 GOAVIMOony’ OIAV(S0CHH MEIEHENEO BIEN. 


1. 


2: 
3. 
4. 
5. 
6. 


6. 


(HANMIG 

UIWalomMeue 

GNGTO1O Gal©jo MMIOJo 
AIWDal GOMAUla] OlWON 
ANWal HSIAO OlM@ 
BYSIW& OA 
aG)) AOC 
oni) alanue 
U1 aflgaiaiuo 
CW] ADCIMo 

S1 ANAI®o OQI0IGOIW =CWMo SAM QMowncsswd GeEMNes 


AYN MIAHBOWOOBOMNE AHS Oh GSaflOoMOlV Ss GMN10 WAIGsooeEMo 
MSECOMBOIEN.HJSIW|HLOIBSE) GMIGIMY MEBGHErs@OAIEN. DVBLEIO 
AYSIVUA MGAAICLEM aAlBG] MSaflalosoyxMONMJo S] HIIMBANGs &yslyvle 
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OH OlClaSHOXMABHH alVajeNwasal O2IDO O0SJNJMOIMJo B9GO9 
M0%BIANO AMIMIW COEMMLAIG] O1O,AMHOHHKHIEBSENsMIEN. 
7. GOGO (AIOLAN A HIGal& UIWDald MoWAlANo MIOFajoMymM Aflaiocssd 
2130 G908B}M als] Sl HOUMSaANoe! aVAjO OlHBPalO}o ERMC) Mase 
2N0G AfleoNe GeMViquag’ oBIM(sobss MGeHonsMoen. 
1. MAOH Gale 
2. BYSIQ1d HEMGHIGHNIOD GHA WOWalMJos agVeMo (al@lalosl 
@B0o@lajGaj0vd) 
3. DJANMA GSaYOWOO UVal@BJOS aHempo 
4. BYSIYI a all@lay Om 
a). 2YOos 
nil. aiefue 
Ml. AY somewsed 
5. DBAI OO allvajafivo 
DY [ACOSH AYSIY a MGMAIGLEM alGlalosIM Jos ANVOhOAIW (aad 
CONG OIA S) HANMONIG HUA MSalslHV3 MMAA@EesOenEMoeM. 9D 92! 
MBANG BIGOD MMO°AIMMHOBO}o ASI aGeAM 0 afl@loajsyooyMoln 
ANAILAIGAID (AIUCGOM al@alos] MQ)00e01 MSaflaiocenens@, aden. ezlajo 
OLICOIG NHOISGMNIANSS (aIUSTOMo GMI) c2oolay” O221M5(S06(22M0@B) 
BOA (GHW )aQeHoalaj MSafleiocsoensO0on). DD al@lasosIMosaiVwaoaow 
MSOMlaflA WlajdGSJOABIGAIDJo Ma0HOoM MNIAIMEBBSIGAID Jo agalo 
OLICOIANBS DEBSOMMVNMWAIOJOS MVE AlaIISIGMo DensoeHonsMoem). 
Af.all. e200) Oa9).0g).ag ms. 
MaNHOEM MWo0%#lo OMIM [SI 
GOVERNMENT OF KERALA 
Food & Civil Supplies (B) Department 
No.7755/B1/2000/F & CSD Thiruvananthapuram, Dated 16-10-2000 


CIRCULAR 


Sub: Avoidance of misuse of ration cards - use of documents other than 
family ration cards for identification purpose-Regarding. 


At present several Government authorities insist on production of ration cards 
either singly ofalong with other documents for purpose of identify for availing benefits 
of various public services. Therefore ration cards are claimed even by these who have 
no intention of buying ration articles. The prevalence of such cards loads to large scale 
leakages of essential ration items. Misuse of family ration cards lead to circulation ofa 
number of false ration cards also in the State. Government of India in letter dated, 
28-6-2000 have stressed the need to stop misuse of family ration cards and to adopt 
alternative method for identification. So as to avoid misuse of ration cards, it has been 
felt desirable that other alternative methods have to be used for identification of 


persons viz. Passport, driving licence, voter’s identify card, bank pass book, Electricity 
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payment bills or identify card issued by the income tax authorities for veryfying the 
identity of individuals. Those departments are also be requested to issued necessary 
instructions to the concerned officers/agencies coming under their administrative 
control to this effect. This has the approval of the Chief Minister. 
Dinesh Sarama 
Secretary to Government 
Maud. cV1.eni.(1) 27812/2001 MaAAAHOEMMVOWls C2Z1MI[SOB Gand, 
PlOJAIMAMaNGo, OIWO 27.9.01 


Mmeéeojeie Mme 35/01 


AMaUMDo : MoMDIMAGOD MaANHOIM AUIDald GAUAIONOA! GSA AUICGal 
AHEM ALOUMIMafleoxMoia “aBaaso aMool@oaanwdo” 
MSaflainsajoMe@ mooenimwiaj. 

M0MAINEMD MWandoeM GAMAIMIOA! ANalw MuANMdaIMessslos MamMyo 
NBAIOIQSS UGaAHPG3 SIEoMANo BYSIWMAWO Mai1@so}0MM9W}0 
OMLlo GWoMV6EBBU3HOJO MUNIAINERBEHOJO AGANWAOANSS 6n1y@vlaj,S) avd 
GOMSUGASAMOIDo MBSHIGIOMBO (LOWONGOA4SISJONS. HYSIOM CUI aloe 
af¥ajevd, &S ev agaM’ OMessS108 e'1AAIW Moors BS)HOENEIAUG}AM MID} 
HVEMICN}. DONT BO} alGlaNd@o AIEMYMOIA GALEN) CVoTPUAIM MVaN&OEMENIO, 
ezlajo MaNAO6M 6NIDHJAU3, MV0TLOOM TUaANDOEM HIG (WA AflaavM 
ENDB>, MVdMADIM MUaANAOEM ANDAVIOW OaNWEOAUM aVAMAIM OS LalMVIewsd, 
alla aQA1V16>$1$10NAIG agVAMAIOJOS EWOWN0 TVG4H0BG MAIGIONG 6-9-2001 8 
ANB) &YSJHW}ENGIO! S} EWIN GONG 31.3.2001 UO HSNVAWIO UID alo) 
“QierB OOSo OATVLOCI@AATS”’ aVan MAIOICGs aflgalaNueW)o, &Salelvwyo 
BPIAIIAH] GCWOHOOATBAS MOCLOHD, DAMAGD MOHHD aQMIEM OA G% Movers 
ALND HEMLHIGEH] UIDal HEMGOUMIMN afl\H0B AHYSIWIBHIWHOJO TV})S) 
HOM H6108H24S8HOJO 31.3.2001 AO® GLAM MeeMoAaAMIo “aleMvoaSo 
DOMODOI BOARS” MNSaj9GOOM Mo0A@lEBWH GOMJAU0G0 MPBHeMaaMmMJo 
MO AIM16H) 67901. 

GAG MID aAlOJGONGS MVoMAIM MVaNnsOEM GnIH, BIO MMadk&oEM 
CNN) UB, TV0TLDIM MVUaN®OEM HOSoYA(W0A Afla Cum enios. Cvocun7M 
MTVANAOEM ANDAVIO OANWEOAUMB, OO(AIDO] OWNS CrVo%Al6s3U agama ee, 
31.3.2002 MBS1@3 “alenB OOSo HTVONIGOANRBS” MSaj9hH91 DO1NIG GM}AI9G0 
MGHJOM. Sl. MAWalC]1W1GOYSS103 MAM AAMUMIENo HS] OH 
AYPYUMID}o GOSaj Wa! HEMH PMIMaflGoO}MACLOJo DD GHNYAHYAIS0 
GOMJAU 2] MGEIHIUM MIEN. DlalIo UIWDal SP1PlaJSOXM CAH1VH8108 
allGalelw, &JSQaeaNvo ageMla elaine] erwssnjoamwmd Mloeceons, MMacM 
MOELOHD aMMIGEMI HJOA GY MLC alaiflu HEMsoH0eO] AIWDal Hons) 
GLUMIMaflesneneMoen). 

MaNGOEM MW0%Alo OB1M)(S9G HB 210628 
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Maude amvi.eni.(4) 42360/2001 MUaNAOEMAVOAlo O2217TH[SOB BI001M), 
MPlOJAUIMAMaNGo, Gao 29.11.2001 


Mmeeojele Mme 41/2001 


ANaUDo : AEB HHSO HOMV00IBWOABS ala@l MSaflainsoyaM@may 
MoMDIMNAGOH MWaNHOEM GLSMNIMG NIH) AWE l(aleO\ 
MBGQUEBB aloMajsyaeayamMe moemimwilaj 


MYM : 1. MadA@EMMoBlo GCBZIM[S9NJOS 27.9.2001 O1OMlOlae! 35/2000 
M660) 216 
2. TUANAOEM MV0%Alo OFZ10U(SOOYOS 12.10.2001, 13.11.2001 ageM GIOG Hse 
MU1.enil. (1) 2781/2001 MMB BOM) 
3. Olavea] eNiowladso 31.10.2001 COOlOloe! aog.eni.cwl. Mae en. 
Fk Wonk nF k v 11205051 200+-2002 


MAN HOEM MV0%W®lo OBL1M(S9OJOS BOEM MIM (AHENGOH1G3 Alem 
Ma HOEMMDIAINEEBSIOA! UIDal AYSIW1d GJOKO}AMOAATGO COWAIO MV} 21M 
1se k Aj peA {] 1 ntw“alen oso amvodl@aantd alad@l MSapeaymMoln 
MEQ aflOJAM). MTUA2AIM (2) OB! AOMA] (214000 (AIMVO® alBO] MSaflod 
UMCGOYMG MoGMML1aJBS AY MGSQv068s3Bjo alOOaSpAso AW} 6nsow. 
Aerv@ai EUd9# B9aH DBDs TUMIBIOWONOLIAUM GWAS1OMWO alGlWloes 
AUOJM GOGENUGB CNOB ABIANO BOOTMAUEM O1GaHHG8 alBGil MSapsojmMolmMyss 
AIWBYMGSgu06sBS MVJaAIM (3) (AIGIGO ahowasyaflaflgyens. Sl Mieeguoss3.d 
DIO AWIO H6MHHILH! GH USAID AOONGBBEBIOS 9 alBO] MSajosoayamMola 
CUE DOMOAL MG6H08 MOREGHENBMIOEMCM Jo MIBegUrlaflgyens. MDO@lacbo 
POSIMANIN GO1G3  GOGMNIW 6N10HJHBOS MSalSlHVsOH0O1 MIOY aloWyM 
M1BEQLDEGBUBAS] AOMafaeayem). 
1. 31.3.2001 QOGCWJBB HIIIAUIW) HVAT J S1Q1AWIOWAIDOGMOo 
AIDalhWLO}o DG) NIWAAIONGAO}0. 
2, AND aAOJOS lA AYN & GOD] NOC aH Moats (al&00288 
AlANu GNOB1OTBO AlMac HBIMBUWIoW Mose MealrManss Meee NamMleaimoeemo 
OA] GY MOLH1G3 HeManoeencrsMoen. 
3. OOLAJODYM AUIVDaldWSI DO alBVO] NOWHAIONClBOyM eI. 
1. AMNAYBQAIO UIFa1 UEC@M@ IVa. 
2. AL\OLAIO)] COU aAlAOa2JSJCOISYBBUAWIM) HONSGO}CM UID alk 
3. WMUBGOG MIcMJo MYS0GH0M)IBS Aacmunwle®s eklaim#so0bs6 
MNOBAIONQSS ACW 218. 
4. M0 COCEMMLAID] GRoMEGBWhS) NGAIOISISSEMO GLAIMJOS 
DOafIBEACAID [aAIEOSh OIGsajOLTOlBEAGAIO HMM AWE B00Y 
MUDIAINEBBUWEGOD MCAIONSISS UID ala. 
5. MB6OIG MLI@OENEIMD}SS UIWalkdd. 
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6. MBHOHIG]EMS MWBHOIG MUNIAIMETBUWELOD MEAIW UID alk. 
7. MBBOIB ABWOONG DUWBOajZ UVa. 

4. DD aAlWO]alhIo AIDal Hon ae) GOUMIM aflenymMoinjyss 
GLEAIGUAHW alGTNEMGOJM ONG AYSI1k UIWalWJOS 10% GONG MJOMWIGM 
Ok S] HOMLO1C8 GLS2j GLMIG EN} HS108 GOEalAU MGCIGHensMoen). OAS@a 
BO} UGMUOOINISS1G OAIGTMAIEWI MAEMHBIECWO GSajOlWsaxoM@Ola 
GOMAUP BHoanamM@oden’. 

5. allPalalvo, GOQMNJID O21AINNAVW 200 afeiaynavs agama alserpaowyo 
DBI OaleQersOoen. MO) MVoeUMWlajjss Ol@JaIMo enos seeMaaAl@l/ 
AMTVONIGOATRS GOWOOUTO] A001] O'loarMoaasyesonensOoen). 

6, SH@BNNE(SaUB/aG) TVA} oH DAU aNWG OaAIWO1HASSOJo CWLE1/ 
GFOAUWIBW PHO) MSalSIOIENCLO}AM ODIO) UID al BOS L200 \OWO1G3 TUaNkemM 
UDJoflOG! MUMVOAJS GLWIAICID}JOS GOMYUISEGMHIOS GAIEMo UIWal ems) 
Ol@aoeHneneMIen. 

7, DOD alBW@G MSafla6ojM@ UP] MEBAJM GHMAHYSIo M6#HHO9GCO 
AMVSQ] 61109 LUaMNGO}AMOAJ. DD alBVO] MSafOQdGNMAIOSOW1GB GAGS alo 
AIBN MBEQUIETBSIGS MeMJo AN GOlajlaNGOlny SS ANCALLIMIW1A0Go ENB) AU3H6) 
DENIONPlBOYM MAI. 

DY alWOlWJOS HIGIONAIW) 31.3.2002 G8 GRaMmooMlea,oMMoem. 

Od. all (BEMM(alMvos 

MaNHOEM MWV0%Alo OB1M)(S9B MMB 2100MB 

No. CB(2) 43977/2000 Office of the Registrar of Co-operative Societies, 
Thiruvananthapuram, Dated 7.12.2001 


CIRCULAR 43/2001 


Sub : Co-operative Department - Rates of interest on Deposits accepted 
by Co-operative Credit institutions not coming under the purview of 
Banking Regulation Act, 1949 (As applicable to Co-operative Societies) 
Special Rate of Interest for the Fixed Deposit of Senior Citizens 
instructions issued regarding 


Ref: 1. Circular No. 33/2001/Dated 27.9.01 of the Registrar of 
Co-operative Societies 
2. Circular No. RPCD No. REDIR.DC 77/07. 38.01/2000-2001 dated 
19.4.2001 of Reserve Bank of India 
3. Decision No. 1.dated. 24.10.2001 of the Central Banks Conference 


In the circular Ist cited instructions were issued for fixing the Maximum Rate 
of Interest Payable on Deposits accepted by Co-operative Credit institutions not coming 
under the purview of the Banking Regulation Act 1949 (as applicable to Co-operative 
Societies). 
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As per the Instructions issued by the Reserve Bank of India vide reference 
2nd cited, the Banks coming under the Banking Regulation Act. 1949 are permitted to 
accept Fixed Deposits from senior citizens offering higher rate of interest as compared 
to normal deposits of any size and period. 

It has now been decided inthe Central Banks conference held on 24.10.2001 
to extend the facility of allowing higher rate of interest to the Fixed Deposits made by 
the senior citizens with the Kerala State Co-operative Bank and District Co-operative 
Banks. 

The question of allowing the above benefit to the deoposits made in the other 
Co-operative institutions under the control of Registrar of Co-operative Societies has 
been examined indetail and that extending this benefit to the deposits of senior citizens 
is found very reasonable. As such instructions are hereby issued to all co operative 
institutions concerned to allow 2 % higher rate of interest to the fixed Deposit of any 
size and period made by the senior citizens (above the age of 65 years) with effect 
from 1.10.2001. 

K. Chandrasena Prasad 
Registrar of Co-operative Societies in Charge 
McCue rV1.221.(2) 8975/92 MaNAOEMMVOWlo O21MI(S9B @Han0iImd, 
PIOJAUIMAMaNGo, MIMO 15.3.2002 


mee8oje16 Mme 3/2002 


ANaUDMo : MaNHOEM MV0AIEEB MSOO}M algae aloo GRSaJ 
MOJAOJOS 75% UWMO® WIDal MWAJMO) MVoMITWlaj 


MYAAM : MVGSOHISlOMBO 24.11.2001 O21 2146/en!1/ 99 MUan:MM16 HOw 


alls] MSOM}M ManHOGEM M0683 aflG] MS@Mafla &yS,Owds 
PH HSoUANO (AICWIRN HOA @HAO] O1WGOH aHM OEBWO AIAU\EMMHIOS ails) 
UID ald AWG) GHWMMULOC af) MSaj0GHIT MA2IM (a1k90Go (VGHHIB GOM}AG 
NGA]. DO UDalO jos ASYM GsQu06s34B ayasos GalbHO}\M). 

1. afl§] TVAIMOS al, VOOAIM GPSaJ als] aNslenoom aflooosvacesey 
AOA ailg) AMWalWse G2W.a0OW)88). 

2. B0GOD aNSGIWLOJ0 2/000 GSaj] ORHWJOS 75 LOOAIM AH al@AOAIWI 
aflg) AWal GLMUWsHanamM@oen). 

3. af) ANWalM,OS MOS MadHOEM MV0@l6sB MNEH}OM MIesMal 
RIA) UID alAU3 GaldOA! BIGOD aflG]MNANo GLSaJ OAIGMo OJHMOJOS VIAL ool 
CAG. MOGHensmMoend. 

4. ofl§) ANWalhB66 BIMIEIW do 2/191HBOS DVS EEM AIG Weo00% 
alSyBsmal. 

5, afl] AOWalWJOS HIIOAUW) AWalhHI0M of] aflslenymemo, oflg) 
USAUINGIMIAJIMEOI UHCMIONGO}o. 
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6. aflg] Ow loosed OOGajOOMOIM) AY@Bai ag) AWaiWJo alaflvowyjo 
ODIO MAIO) Ad UaJONM} CUOaH0 6NILS] OA aflO0oVay MEL1WIG3 AGIA). 
DOM sNoooswM eG Memo MUAMallMo AUoeesBENsOMoen). 

7. TRANAOEM MVOABIETBB MUCH aNENZ1GB MEM Jo MOBA}JM UID alHvBse) 
MuMMlaflsy8S alaNv MeLH1G GLWIACSOITM ails) UoWawe alafuo 
MDOVSOSOOAUYIM MOEN. 

8. AIWDaAlWJOS al€NUWWJo AOANo DAIMVceEMIO}O GLSWLHIAHNMM@®Jo ails) 
Ok OOM ONMY AYMIOON AsWalo HeMse GOT MlaflesoeneMoen. 

9, afS) MOT alAUB MOAJMOIA MUANAOEM MW0%816SBUB DaAIMENITWM &B 
ald (Y086)1 eZlajo MUaNGOEM M0PWlo BMOG GRIOIN GIMI(SOOIG MIcmMXo0 
GLoMA000  UIGEBBENSOIEM. 

OE. CAI" ODE) 

MaNHOEM MW0%Alo O22105(S06 MB a106M 

1.221. 2/4551/02 MUANAOEMMWAlo OBINI[S06 @Ha0ad, 
PIOJAIMAMaNo, OIMO 26.03.2002 


Mmeeoje16 Made 7/2002 


ANaUWo : 2001 HEI COB HIWAMlA HSHHIG MIGHOIEN A GHVW100W) GHHoO 
MaANHOEM M0°IGBEGS MSajDEOXMO MVoeniMWlaj 


MY2IM : 1. 2001 CWlavVoENnl® 2990 MlOWIONHA! 16977/H2IW) ag)1/2001/M1@ao 
MM6 w6e#H06 ANZeMmdaiMo. 
2. 2002 @aNlEN!}AIG] 2890 OlOGlOoea! 221.8.(afl) 30/2002 GHB.cwl -90 
MM w6e8H06 ANZeMmdaiMo. 


CHOB Mo0MAINGOMlOL! H@oUAr® aG/SJOO19,8S HIGalé& HSEMIBW\O 
alAl WISHEGIL DAClo @YIEAWO GOED) UGoUAIO] AIGAIGODOJo BSBHI0OM) 
ArOoOU41O1OB3 6010] CIM HSEBBA MDVSILSG) 09)/S}6O} MOIMION A1}A120906BBSJo 
ADOY MSalSl(GA6GBBJo, CLISO1AUB OO(SOUJJOMEN AW DUOAJOSWJBSB GOW1A9000 
M00 21M6GBB1GS ASWlajOlMIAljo AHSEGBBYOS HAIGH GLWG OH 
GIBAMIMID1Go O}JaAO1G3 HANWIGO H6oUAOOS HWM UVaAo oe 
MIBAONIANA GPHVIONW USAMA OalIWOJOGIENS 2001 OB! 19 00 GH|A000) 
CAOB HIBoYA HSHNIB8 (MIGHOHIEN A GHVUIOMVo) M1MAo 2001 WIMV0EUS 29 90 
MOG AOE MAIANG GAM}. DO MMAGMAWO alP]WIONG GBMUed MandOoM 
Mo%Al6BS1G3 MMJo aHSJOOISYSS WWaldBJo QUWBOajSJM). Dlald&0@o 
DWBOAISJOMIONHYSS MaNHOoM MW0°A1683U3 GHAOO OL! UddJaj 2(3) GMa] 
M@QJoflajaimoens. 

DOD MOMAGMOA AdJoj 2 (2) (aldo MOQ4aflaj H6oUAOlC AkYal. 
2(1)©8 (21900 AlOW}M AGaAUA AMIPIAINSZIWJo DUBHajSyM). HAIG 29.12.2001 EMO 
GOOIM AYWEald MadHOEM MV0AAETBS1GS MA aVSO1GSS GCeMalOlMION@o 
@Qjal AOCOJSS HIM & HSEBAOION GONHASGOIAN Geeanw. OD 
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UID lH W66) MMA (AIEUELSOO1GB CUCM 29.12.2001 CIWG] NOG s) Moacmloes 
300 AldYal (A160 GHO}YDIMY HOIMSANM UjaUaH006Ss/IHO}O GOCalGUA>3GO}o 
(BIMMG MSalSlHVWGOAJo AOOJo ANealBOJo 5 90 AlddJal (alIGo aM MvMolaj 
AUCAIAIW] SHOYAIMVGONNSS1G3 GBS WW OSS] AJajO, Ww}60B00 &So 
OlMlaJSWHLOHOMYSS MWIAGIVANO 5 (1) 90 Alda} (alIG@o @BOAVcEoM#E 
MVANHOEM MV0PAOlN NEGHenrs HSOOIA alelvwOlsano aicleojo. MD 
ALNWOIBAL MWAJMMANOS MWaNHOEM MV%AOOlN DersoHjom Mais@mlay 
OLA) MA MOAGOIOA! UddJaj 5 (3) (21000 1VGKO0G OC1ClOd NOEIHYMONIA 
USUMA OrAWO1CLO}M). OY MMAGOH1G H19108 UE\M HbaUk BLE) 
POMNA}NLIVETBU MNEGHENG) HOM] alOW Jo (alHOOMoer. 

DY alWO)] GQNM@la] GH]MNAr}LI\o AIGELOENS HBaAUAB Sl). GHHO Oe! 
al§o 5 (1) GOM{M@Maj ASo aHSJOMISYBS MWadHOEM MVo%A@IGOlA Geealeu 
MEBHEMO. S] GWCA1AUONG HOoUANIOEMM) OOSFIONGAAM COOUA’UB, MUadGOEM 
MVOAITOIA NGEHENS HS\OJAIW OH WAWJLOBIO) AIg,M@la) Degurleaycm 
HOBO agaMlaAl alGo 5 (2) (aldo DUWOalSJOMIOIG BHEM. GoGalaUA 
HBMUANIOEMCM0 EGLSWCKOONS HSo HIGaAUM1A HSAIEMCM HI@OS$Aljo 
AlMIGWIWIEBHOENSO) 2130 5 (3) lalIGo TUaANAOEM M0°AITMH1OBO ahamMeaimoen. 
EWINSAIO) COEaAAUAUYT MOAGOHNOBO GHNAHYAN6CBU MNEWA1OHINS (VaNk>Wo 
MVo%Alo 210 5 (4) (aAlA0@o MIOJAOM aG)SJHOI0. MEBBOM aGS}OO OO AoMessd 
21So 5 (5) GOMAMVGa] AIMED AUMOOIN SEG GEM) elajo 2M afleono 
MaNHOOMMo@lo GRIODIRBI CR1M(SOB@HGOJO RlAO HBHSBHOJO 
aQOMlafwlesoncns@Moen. 

DD MMAGMAGO HMA 6B TUANHOM0W@lo MEaUWlal, agen) 
EMIWSAYSS HOoMdWh) alSo 6 (1) GOMM@a] BlQlO HBHSCHH DJajoy 
JAUIGOM ko GB Oa! CHIGS 20) THOM alMlaj GOEalGUONG Goa{l0d MCArV0. 

AHOUACHE GONArIU CGB NGAIWMASlo DENBIA}YM alauo Maso 
ME6LOIC1G MCMJo MICO AIGLOXMOIMION a1So 7 (1) G alOWJM MOMW1Gs 
MANAOEM MM0%@lo TUG O21QN}AM ZQIO MUaNOSM M0%Alo GEZIOINNS OZAMV(S9 
RMNOGA GLCalAU NGHEMo. Sl. GPCalAU MWadHOseMMo%WAlo GRIOIMA 
O221010(S0B (22M0@) alMlEVOOWaj 4221960 TUaNIMo BWlalO HBHSBHE 2190 7 (3) 
(A1B000 MABGaflEBHENEOIEM. DEFBAN NOBH}JOM GLEAGUONG aiahvooilsai mes! 
POCaIBUAAWO Cal@jo ANAIIMVALO BICOHIOJTMBLOJO alANuoOlM@GMles Modelo 
MAOJo DSNLIONG BHEM. DD MMAGBI1OBO a1C]WINONG A1OjAM AWaU&®W OHO 
HSOOIN NGIGHENEOOO alAhvo AiddJaj 5 (1) 8 aoOMjM MoOMMlaoilelencmo. 

DY MMAGOIOBO alG]WIONG AO}CM AGAUAON OOM HSENId MOOG 
MIC al@AIAIW] OIGWALHIAN A GHWIOM AICIGOYMOIMJo GIBaneowW 
MEMECIBMIGHOS OlOPETOMSJHOYATMGIMYo agQJjo BMG #2119 MaNk&OoM Volo 
GROOM’ O2210V(S0BAIGJo (AIEMdo (WOBIEHOMEMION. GHMN HONS OOlay 
PWANOO}ISS HOU HSo aHSJMO|QVSS MWaNHOoM MV0Al6sBS103 MaM}o 
A1Z1AO}M + GOGalIGUM1G3 MIMJo MOY MGeHjAI0IG GON nIMwacw) 
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CaAlBMOIMBOJAM O(a1NCANIGA (A100 AJMOd, alAud, UdGa¥Ml& A1OJAOMo ag*am’ 

ANWEdI0UDETBLB _GOSETSID BO} alSl& OQIOICS] MY FHaNilVicaiwWéee) GW 24) 

OCOMEOIEM. TVANAOEM MVOAIOIONA Ma¥SOa4SYM alAhyd OlWlaw aieleayomM@ona 

aga slajo BMG Man&OEM Molo ex0Mag” OM) (SOBAIOJo aMalo 
MSa1S1BJO CLOIONGIONGS MBAnNl EHOENEMIOEGMAM Jo BOGAMa{lHH}0M). 

AVON ABN1MN). Aag).ag).aganvd. 

MadHOOEMMoBlo O21M5(S96 

Maude avi.eni.(1) 27812/2001 MUaNAOEM MV0%lo O221M5[SOB BI001M), 
PIOJAIMAMaNo, OIMO 26.03.2002 


m6eo)218 MMe 8/2002 


MaDe : MOMDINAGO MadHOEM AND alMGAUAIONOL! &ySYW1a UIDaso 
AHENBOUMIM af LOM BA UenBaaSo aTVOO Wands MSajoeay~Me@ 
MoenimWlaj 


MYDIM : 1. MVaNH@EM MV0%WAlo OBIMV(S90JOS 27.09.20018! 35/2001 Mae 
660) 216 
2. TMVaNGOEM M0%*lo OL1MV(S90JOS 12.10.2001 HA! MEM MMe 
HOO} (AIGIGo aljOOalSyaflaflgyss ABYMIe eavoessd 


MaANHOOM MDIAIMEBSIOA! UGA1a4} UCM &ySlyQl& Mlaoe@em 
AMa1ISID}JOS CONAN MV}2IM MUEBSOYAG (a1H9G@0 AEN OHOSO AMVOOI@aa0B" 
AWM] MSafAnBGOMOIM GOMAG MBAIONSYENS. (AITO O clBVGOla1400o aseafvo 
DBAI OalQYMOIG algvalalw, &gaealvo agama: evlaneH] ewosajoang” 
MOEHOD DIMOGMO MOEBHD ARMIEN JOA GY M06O}4B108 alaivo H6ML00861 
UIDal0 HEMH EGOUMIMaflsooMoaMy M1BEQWO MEBIOIS\SSO). MO) 
GLMEBUWA HIJA GOHNHISIo AC eayMlal aVam GENIBWSoalg@los 
POSIMNIM MOG 35/2001 00 MMB MUELO}AINOL! GOAIMINEON0 aANAIOS GalGhO}o 
(al&>900 GEBNO) 621Q)M). 

AIEMwBAaSO 910.0.0108. 6 AB” alQVO@1 (al&0@0 AINW ald Hens) 
GLUMIM ABM CHMJHS108 aNGaialvd, &JSJAe2Nvd aHAMaMjo aleuwsny 
ALNWOo BAAIAE], COWIKHN}HAN’ MOGHOD DIMAGO MOGHHD aRMIEN) &yoa 
BH MOGONG ale HEMLOHIGS] AW ald HoMs) GOLUMTVIMlaflesoenemoend. 

GAG (AHIOAYSS CEGNG! HMUMWOAJS aGA|ACOMD}o GRIM EaHeneMoen. 

MaNHOEM MV0%lo O22100(S98HO)GaIEnz] 
Maude mvLeni. (1) 27812/2001 MaNHOEMMV°Alo O221M9(S9B BdaA0IM), 
MlOJAIMAM AN Go, OIG 30.03.2002 


Mmeeoje16 Mme 9/2002 
AAMaMDWo : MOMIDINAGO MadHOEM AND alMGAUAIONOL! &YSYW1a UIDaso 
HENLOAUMINafleoyxM@Ola asemBaaSc aMool@oaad ala@ 
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MSafleisoxMOlM HIe10A1W) 216°eflaflaayame mvoenimwlaj 


MYM : 1. MVaNHOEM MV0%MAlo O8Z1M5[S9OJOS 27.09.2001 He! 35/2001 Maude 
M660) 216 
2. TWaANAOEM MV0%lo O2Z1MS(S9OJOS 12.10.2001 ABI MEM MMI &OM) 
lal&I@o alOMalsjalafgyss 26D Méeavoessed 
3. TVANAOEM MV0%Alo O2217H(S90JOS 29.11.2001 O21 MEM M6 cvesojaid 
4. TWANAOEM MV0%lo GCBZIMI(S90JOS 13.11.2001 HL] DEM MMG &@w 
5. TVaANHOEM Molo O22100(S9OJOS 26.03.2002 HeI 8/2002 Mme 
M660) 216 


MOMUDIMOTD TMWaNAOSM MUDIAIMNEBSlOA AGA WOM &ysSlygl& 
MAIDOEM alGlalISIMJOS CONAION MVAAIM 1, 3, MVSHO}OIOJ AWB (alhO@o 31.03.2002 
UNG HIAIAW) MwOlajowHoens astwaoso aMVool@oanw ago) 
MSaflAIOBOAMONN GOMAG! MEAION ons. UEMWBOOSO ATVODIGaaTy alBLOl@os 
ABY MSSQUOETBL MUAAIM (2) HOW (aldo ahoMajsAllafgsyons. Dial&s0@o 
NGBAID DIP MBGQUCEBSIOE! aBVP0o MUEMWIADJOS GEBNO] M JaIM (4) 
(AlBIOANO 35/2001 90 MMG MGHO}AIDOMB GavaM CoONo MAaAIM (5) (aldOOANO 
CEBNO) AO MMOs) AYersoMlo,M). 

30.03.2002 ©8 EMaNAIMOAalS MUaNAOOM UAJa] ALTHNDOS Galooniol@ A124) 
BJSID 2002 OE) MIGAMal MUAIANGVOM WLAMGOlans MoMMMOe! TYIMlow 
ADDO EMINGONG UEMWOASS OTVONIGOATY alBVGIWOS 02/0 30.04.2002 
UO BIBANa[G0YA101B3 WOW al9 MUANAOEM MUNIAIMETBUBHE GOMJAUNG0 MOBLIN) 
GEIAIA\AIMONCIAOJOAT O1OAIM6OY AW} 6rs0. 

GAGS MWIaNalO\ ONG MVoMIM MWaNhOEM on10H, lAlO MVadeoom 
END A2UB, TVOTUDIM MUANAOEM A0BatAl& (10D AaoMrUM Eros, TVOMANIM VaNeoM 
ADDMSOW ALOAWEIAUM, (IOLAAM A AOWMSIOW TUaNAOSM MV0%LIETBUB, HOLAIAC] OWS 
MV09AI6TBUB, TVANAOGM GOGENIMG 61108)JHU3 aHMMADHE AsTBOASS ATVLODIEOaTy 
AWG MSafanosonjA0MSsS MUAWaICIUN 31.03.2002 ©8 MAM}Jo 30.04.2002 HH0 BIB-eMla flay 
GOMAUIGO NGM). S] MVADC1W1GOYSH103 BYSIWI OH Sal) O16OM) 
UIDa1NBEM B6 GOUMIM GM MAUIGBOYO MU AINHFlOA MGGQv06sIVVB BGvoM BON 
ADAM sYOAINS GOMNA)EM\o GOMU a) MEBsoaAnaMMoern. 

OL2OMNA AdeWICd 
MaNHOEM MWB! OMIM [SI 
McCue rV1.221.(1) 5861/2002 MaNAOEMMVOWlo O21IMNI(SOB Gand, 
PIOJAIMAMaNo, OIM@O 2.4.2002 


Meeoje1e MMe 11/2002 


ANaYWo : (AIOLAA A UIDald MaNBOEM MV0°A1EEBS1G MICM)0 Goowmesswsee 
MOAYM ANaNw HMo ANDaleWso lal9 MankEM en10B1G8 McmYo 
GEO GHAUMS\OOIA (aldlAMd AUIGald MaNHOoM Mvoreless deo 
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MCAJM AWIDalAWLOJAJBB BIANG] GOMJalWo aQh1aGlooyoMe 
MooeniMWlaj 


MY2IM : TVANA@EM MV0%Alo O22170(S90JOS 3.1.2000 O21 3/2000 MMB MvVdHO}, 216 


(Q1DLOM d HIBAMl AWAD TUaNHOEM MUNIaAIMEsBUs, anoeécaymd 
MVGAPITS MWaANHOEM 6N10HJHUB, EMOB10V) ONAEAIAUT GHHSIOM alClUNoes 
UCIT HIWaAUMlEHOO UIWald MadGOEM MV0W®IETBUD + aGQAMIAIM1Gs Memo 
CRoMEBBUAE MEBHIANM ANANW DMM ANWalHBOS al@]WIWJo B9a00) 
GTOINAIOANO MA2IM MUSGLO}JAIS (aAl00o aNOJLOIMIIMa/gyens. GCOOMM@la{ 
LAO TVIAIA] ABS HI2l MHIWaAMl& WIWalW 66 1:20 aGiM GeMJalI@OMIAlo 
MIBINAEMND UIDal BPOGWJBS AOOOLII AID aAAWVLOJo UWIWalGMjHOYOsS 
BO} WUMAIMAIEN BANG] GEMJalNOAIO) MMO laflgyBso. 

MUIAMO aADENS AGIWMIHIOM AOJAM MUBSSEGBSIGS (aIOLAM & MVorAIl6sBUB 
BAJO MMaANAOOM 60103 MAMJo So W06BF] GoMEEBIBYOS UID) al0A100,68130B 
MOGAION] UOYMYENS. DD HSO ONT BJO MVWaANGOEM 6N10HJ HUB (AIOLAM > UOWa19 
MVaANHOEM MV0%A®16BBS1G3 MIAMJo HJSIW GOMJaloOOGOlG 80200] MYS0eS)1 
UMQMOID) (HBONIPOalSISJNS. BNQ]O TMVUaNAOOM MNUIBYHSIGSMIMJo EM@gy 
NGBAHYM USSOONG UID al BING] Oe SJEHOENE] IOCMA ONY. (aOLAA& 
MANAOEM M0%AIGO1GS MIEMJo &YSIW GOMalIOTOloGs Llajo maosooem 
CMDB BANG] MVSIGO}AMO) (AIOLAM A VaNAOEM MV0°IEGBEBW}0 GROlOe! 
ANWAAWSJLOYM GLMETBEBO}0 CBIUAOAIO ENOWIEOJAM GMB (ajOLAA 
MUANAOEM MV0°AIETBS1GS MIM Jo GRoMessseo) Alalw GMaivjessree) UOWal 
MNEAJMOGIA MVsAIM MVGEOj2IB (alA000 MIM af$}8B_ BI2ANG] GoMIa19Mo 
BQO MaNOOM EN10BH1G MMJo (AMO GHAU0 6833 HH9901 (asOLAg&> 
MVOIEBOBSLO}CM UWIWaldWLOJo SMIWAAIMIG]GHXM). alaNlwolmo 
UIWalGBJOS BIANG] GOMJalNOo aAUoas Gal®soxcmn). 

UIDaldalav@ HOBINAIWI B2e10 MansOEM on1Ds108 MIcMJo 

(AlDLO Md AIWald Mansoem 
MV0%1EGBABS}LO}M +I alee 
DBSO)o (ald AWIGald 
MaANHOEM MV0°A16GBSH108 McmMJo 
GLoMEGBUWA6) MGA} 
AID al&WLO}o DBS e000) 
GOMald@o 

1. DOaIWM GHAI \6GBVLO BS U9) “al 

aQ). (AOMVIE IE] ABVSH0A! HIGal WUIWale 


(ANMUIAIAIo 1 AI®ato UID AM AWS 1% 
ABV\G0Elo 5 AIWaYo AlH® 
EM. TUIWO AMIGP1G AUWaleod 5 ABaY0 = AND alO@)AWIOS 1% 
MUL. USAIMVIO UID ale 5 ABA ANWalOAWyos 1% 


CW. BYTLMUGO} U06BBAM ONaNss Uda 5 ABM ANWalOMAWos 1% 
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2. MIGEMPajeM@ adGal aa] 

3. DalGBIOD) AID ald 

1. BIS BOs aflayesorvormnay 1 ABA = AID alGMAWJOS 1% 
2. AJSIDBJOS ClalIaNaUEM@G ANBSCSOTVOMOA 5 Aa AIG aAlGMjAWJOS 1% 
3. AJSJOMIONBYOS Afladanoawo,ororlay 5 AIBA AW alGMAWOS 1% 
4. AISJOMINEBSYOS oNBlosrvo AGEMOMAH® 

Ha2lBIONGWY OSeeIwWa! 1 AIBA —- AND alGMAWOs 1% 
5. OOAMUIEAYM ALS memosayamMerlay 5 AIBMYo AND alGMAWOS 1% 
6. ANGBUD6EBEIGS GEN EMIGE) GalOJAMGIM 3 ABatto AIWalGMjAWIOS 1% 
7. AMG alHOEM ETB A106BB,M OHA 5 AA ANWalG@Oj,AWOS 1% 
8, UdANM6sB AD6sB,Mola) 5 ABxH0 = AW alOO, MOS 1% 
9. AANW GHAUoeCIWLONBS $90 OACW1OG 1 AWAY AIWalGON}HOOS 1% 
10. CBAIM Ml@amoemM AlOWal 5 ABatHo §=ALNWalGMAWIOS 1% 


ARONA AUBPYIM) HG).ag).agynd. 

MaNHOEM MWo0%Blo OB1M [SI 

McUe v1.21. (2) 4551/02 MaNAOEM MV0%lo O21M5[S9B @Ha0lMs, 
PIOJAIMAMaN©o, MIM) 30.4.2002 


Mmeéeojei1e Mme 16/2002 


ANaUWo : 2001 HL] CHOB MHIGAMA HSLHIG (MIG HLOIANA GHUIOW) GHaS 
MaANABOEM M0%IGEBEGS MSajIGOYMB HJSJOR3 a/lvela&osmMo 
MCiHJMB MVoEMITWlaj 


MUDIM : 1. MVaNOEM MV0%Alo O2Z1MT(SOOJOS 26.3.2002 O21 7/2002 00 MMe 
M660) 216 
2. AIMMIS slejo Man&@eM enIOBloMy 10.4.2002 a1 cwenigs).cwl./ 
all.cwl.agd /145/2002 03 MMe ao 


2001 O21 CHOS HICMIA ASHHIG (MIGBAHOIANA GHvUIONW) GHdHS 
MTUANAOEM MV0%R16G3BSIG. MICMJo H@aUH@ aG/S}OO1GISS Hal UdWalwwe) 
TUIWAAIAJMO MoPMM1aySs 20BY M1GEQLI6HBD MVJaAIM (aldo 
AJOOASJANAf1O01HHYMY. = HSaMHB 29.12.2001 GM9 GeMlMyayemID 
MUD HOEMM0%A1EGBSIGS MIMI aG/SJOO1HVSS GIBalG|lMIW@o jal UHeW)8B 
HIGH A>HSECBUAE) GOMANLINGONA GOWaAN® aG IM S$) TLOYLIONG asOeroro71O}m}. 
ADMMIG 2001 OL! CHOB HIGM > HSHHIG (MIGWAHIANA GHW1IIINW) GHAS103 
ASO aGC(M ANBOlA SHAS (ACUI COG AIM 2001 AICVOENIONG 29 00 M1M@) 
ASMA GHD HSo HAM MOQaAMNGOlG3 AjosMMlg]og|e21083 MOMBM o @HésS102! 
5 00 Ud&JaflO (1) 90 DalAdJaflG3 HSOOIBWEAGS 40S} GHHENEOOW alaflvoowajool 
AGIABWIEGH}M CINGOH GON HJAI\esBW66) GGaNMIO1§}8B BO} 
HGMUAMNIGMIM)0  GHHS (o10 UAL} C1108 Mem (VA) Oroy 
MAN HOEMMVOWAIGOIEMI, MUBAOICIEM) &YSIQIAWIOISISS ASOOIN,a1OGa 
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3 00 AldJaflG (1)90 DalalJa} (alBOASsS HoaimMgsaieaise (TMMaeoem 
MV%AIEBEIG MIMIBS UGaAWé6e) GHOAIMVETOW LO) WIM) alefvwyo 
DMGIAYM MAY afhM) AYGOAMOMNYNS. GHWG|MICGS MWanOEM MV0@16s3S108 
MAMJo aMSJWONIIMSS GCEM@alGIMION©o jal AOCOISS HIWalA HS6esslod 
@HAS (AIUALOO1G CAM 29.12.2001 G8 AYSIWIGMWIOISSs HS@OIM) aAWOGAa 
MD alB@O@] (alhI@0 GON) dA! GOIN Ban OW) ENB 910160) HW SS). 
H8UHOOSOMOIGIBS 50,000/@jal UACWIBS HWM UOWaWloel HS 
NODCOBIO] PClaJSCOYMOIA BHSOVIOTV alBW@O] (alHIGo AJSJOCS VAM 
GBOMAUG124{O1MNIGB (AOA UaANAOOM CMV0%AL16E3UG EZIAIO TUANAOEM NIH} S103 
MAMJo aV/SYOONGISS HIWU & UIWaAlWMJOS PlPlajSafeano Boal aiamigyssoow) 
MAM (aldo MMMIS 1219 MWaNAOEM EIB (LOBVOIGOa|S\OMIONGBHY™M). 
ZAI MWa0BOEM MIBJHSIOA HSI & UGWIGOXMOIMJo M104 (alm 
BHMUOMAEANG (a9)B.2fl.ag)) DUHA4SJOO] HOO OUDEBHENE] 110MM} &006Mo 
WGA HOMOBOS}2/1G8 AOEMANSHOGM AS (A190 BQO MUaNGOEM N19 J UB 
MaSOMHIALHOM TVIBVSODIJSBOID)o alerslenoceMlaflgyens. 

DMD MWIaNalOho SPIUIGLONYMOIA (alINA® WIWald Madk&@on 
Mo02A16GBUB E1QIO TUANAOEM 6N0H1G MAMJo aHSYOOMNQ\SS UID aAHF103 BIGala 
ASOVDIONW alBVO) (aldIGo GHNJAJOIo GOMJAIW]aJO) HIeMo WLAIMVAWo 
Ol@ aJSaT MSM (alOLAAld UIMald MWadGOoM Mo0A168308.66) 
AHAWMIOIOJM(OW}o UID aAIGOjAWJo AANVMJo 221219 MUaNOEM 6N10&HJHBJOS 
HCA HEMNBONG HYSNYMADIO alPlNeMlesosneOlA] agM) Ay oOn0eBH mM). 

ARONA UGHIM. HaG).26).ag)MV. 

MaNHOEMMoBlo O21M5(S96 

Mae cv1.eni.1/27812/01 MTVaANAOEMMAlo CBIMISIB Hanis, 
PlOJAIMAMaNo, Ge@l 30.04.2002 


Mmeéeojei@ Mme 17/2002 


AAMaUMWo : MOMMDIMNAGD MaNHOEM UID aslNGAUAIDNOL! &YSW1a WUIDaso 
HEN LOAUMINafleoyxM@Ola asemBoaaSc aMrVool@oaad ala@ 
MSafleiGoxMe® Boe10AW) BI6eaNaflsoayemM@® mvoenimwlaj 


MYM : 1. MWaNOEM MV0%®lo O&100(S90}OS 27.9.01 HA! 35/2001 Mae 
M660) 216 
2. MVaANAOEM MV0%Flo O22105(S90JOS 12.10.01 O21 DEM MMIG HOw 
lal&I@o aloHajsjallaflgyss aAvBYMdequocsBed 
3. TVaANAOEM MV0%Blo O221070(S90JOS 29.11.01 OB! 41/2001 MM cvssojeld 
4. TWANAOEM MV0%Flo CBIMD(SIOJOS 13.11.01 O21 MEO MMIG HOw 
5. TMUaANAOOM MV0%Alo OZ100(S9OJOS 26.3.02 OL! 8/2002 MUG Muésoe16 
6. TVaANAOOM MV0%Alo O2210715(S90JOS 30.3.02 HA! 9/2002 MAUS cvésoje16 


MOMUDIMNOTD MVUaNHOEM MDIAIMEEBS1OA! UGAWaYuemM &JSlyle& 
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AlMlalSIWMJOS COMAIO] Mj21IM (1), (3) (VOHO}EIO} AWB (ald0@o 31.03.2002 ay 
AINA] MBOaf AINE LEMVBOASC ATVONIGOAN’ alBLDOl MSafleinsaymMola 
GON ACG NGBHLYAD}o, (UA2IM (6) MUBHACIG (A140 SI] alBOl MSafleinso,aiomyss 
MAM a1C1UN 31.03.2002 G8 MAMJo 30.4.2002 UA BIGAflafla] GOMYA10B0 MGs}HO}o 
HaAIDOlS,ens. 

OaDlLEUJAUS) AIG2j, AOTVETBSIGS (VBLOIG BIAIM 608 MSOOIONE},CM VAG 
AYAlo OaAlMOJANG DErsoONHSS MVIMGOl& DICB$o HEMSOOLIS\OO) UermwBaaSo 
AMOM GOAN aAlWOIDJOS BIEIOAUW 315.2002 Aa® BIBrAllaflenyaiom’d aoWa19 
MVANAOOM TUNIAIMESBUWEAE GOMJAUIB0 MGAJMG) GElHIA AION laayoaany 
MEHOHICIN GondIevJoaglsyens. 

GAG MVIANOS ONG MTVoMANIM MVaNAOEM ENUDH, TVOMUNIM MVaNkOeM 
AIBA (WIAAMAMVM EN10H, TVOMLOOM MaANHOEM aNDAVIOW OanWwEeoau, 
(QIDLADI1& aNDMAVIOW MWVaANHOEM MV0%16GBUB, OOlLAIAO] OlHW1O0 Mano 
M0AI6TBUB, TVANAOOM GOGO 60H aG AMADA UEMBAaSo ATO EoaNy 
AWG MSafAnsOLOMSS MAMa1GlU 30.4.2002 G8 McmMYo 31.5.2002 21H 2162 Nafla} 
GOMUIBO MEA}JM). S) MAMAalGWNGO} SECS BSI Oh GoSaj) O16 
UD AH6ENH GLUMIMafNMAGL MVW2AINHBZloe! Meegu0ss3s B&ovoMaAoo 
AIA aNOAINS G]NAIEILO GOMUP aj, MELA cMMoen. 

ALONOM ABWIGD HaG).aG).agrvd. 
Ma2NHOEM MWo0%Blo OBIM (SI 
Maud. mvl.enil. (1) 27812/2001 MaNAOEMMOWlo O2Z1IMNI(S9B Gand, 
PIOJAINAMaNo, OM 31.5.2002 


6HH}2168 MMe 20 ag)/2002 


AAMaUMDo : MOMDIMAGD MWaANHOHM AID ald GAUAIONOA! &JSIW& WIWaso 
AHEM GOUMIMaflsoxMOlD ase HOHSo AMON Boar alwwol 
MSaflaisaymM® Hea eI6-aflaflaoxam@ moeumMwaj 


MoMAIMAGD MVWaNAOEM MDIaAIMEGBSIOA! AJSIQI& M1AIe@EM 
AlPMalISIM}JOS CONAIOHN 21M (1), (3) TVSHO}YL1O}ALLWB (2.100 313.2002 A) HOAIOAI 
MAID aYOBIENS AENBOHSS ATVIMIGOaNG’ alBOl MSaflainsayMOln Goma 
NBAJAWJo MAaAIM (6) MEHONGIG (aIGO0o SI alBVO© MSafleinao,a19Mjss 
MVAMal@1W) 31.3.2002 G8 MIAMJo 30.4.2002 MO®CW}o MJ2IM (7) TVBLO}LIG (alh000 
30.4.2002 ©38 MICMJo 31.5.2002 AMOD}Jo BIGflaflajy G@OM.AIGo N@GMk)HWJo 
21D OS, Ens. 

DD alWO] UIWalhHIWGLS HJSJOGS SGOVOIIMAENSIAJOAMOINIANO 
PrOGAM& BHSOUWDIOMVO 30.6.2002 AAG (AINEMAIVGO1GS DBBOIMIANo Aervs OOSo 
AMON BOANY AWOIDOS HIJA 30.6.2002 UWH® BIG Naflso},A008 AOWaso 
MVANAOEM TUNIAIMESBUEAE GOMJAUIBo MGH}MG) GElHIA AIO leayoaany 
MOKHOHICIN GonINevJOajglgyens. 
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GAG TVIAN DIOL OIONG MVoMUNIM MaNAO6M ENUDH, TVOMINIM Vane OEM 
AHIBAM A> (KIA ANMUM ENIOH MVOTUOIM MWANAOEM ANDAVIOU OaNAWEOaUM, 
ezlajo MUANAOEM 61D} AB, (AIOLAD A AODTUIOU) MUaN&OEM MV02B16SB (a IOLOAé> 
UIWald MadBOEMMV0%AAlETBUB, MVaANHOEM GOSEUG ENUIG)}AU3 agaMawdse 
UETBAGHSS AMTVOMIGOaTG aAlBG] MSaflelnso,UIMSS MAWalGlW) 31.5.2002 8 
MAMJo 30.6.2002 A® BIGPAflaflaj GOMJA10B0 MEIHJM). S) MAMaIGCIW1GOYSH1G3 
AISI Oh GS} O1WOOD WUlWaldHoMas GoaMmroMlaflenymMae sey 
MU ANASIOA MSQUIETBUD ABUOM AIO alOAlaOGIns GHMNA)AIo GIMYUGlaj 
MNCIHOANM MIEN. 

ARONA UGHIM. HaG).0G).ag\ MV. 

MaNHOEMMWo:°Blo O21M5(S96 

Maude wVLen. (1) 27812/01 MaANAOEMMVOWls CZ1IMNI[SOB Gand, 
PlOJAUIMAMaNo, O1WO 5. 2002 


680,218 MMe. 21/2002 


ANaYWo : ASI & MaAI@EMOEMlaAY ales HHSo AMMO] Baa alevOl 
MSafIeGojMG) Moe MMW 24 


BYSIGIIA MAIDOEM aIPlalOSIOYNOS COMBO) (UAAIM TVGAAOIO} AB (21890 
MaNGOEM MNIAIMNEBS1GS MSajoeolOls ss ales HHSo AMOI BOAR 
ABWOMO}JOS 2IGY M1SEBv06G3WB 12.10.2001 HAI MUI.eni. (1) 27812/01 90 MAUd OTD) 
(AIAG aANYOOaJSJAMafGJens. DlalH00o MEIHIW B00Q MiéeavoesBPloe! 290 
CUCM WIAONIGS GOMJIWANW] MSGOH, HENLOYAS10S GEMJOW OlOW] 2O@s 
(GONID HEM HNGADAE DONO OO) ccwokhoary Mosolajss alalvoewo, 
Molo MEaj9% MAM ANDaldwWs) MVsSoBGAXM Mlosmlanss alafueewo 
ABOIEM A001, GY MONG aleNvoW}o AO afAlaNndBjo MVSI#E' S] HEM HOA 
GUMIM aflGH9T GEMUPAOIYMOION agm aAlssOaAroleleajom). Oo) 
GROMEBUWAS HSA GHMNAHJAISo AIC GOXAMO|al aHM) Genowsoag@loads 
GOSIMNIMGONG ACY MBESVOEEBAIOL! 290 CUEMCWIA 2NAUIOS GalBBOH}o (a1G00o 
EEBNG] OAW OIG LOM}. 

CUEM CW 2 GOMLIDMANW] MSG!) HEM 6H} LB108 GEM 9W0 anW G83 OaIDO 
MlOMOIEISS M1066] Mea] AOeld aflgyaieNvo eVlaoéel ervoso,oang” 
MOsMlejSs alalvoeMd, Molo MGEajov MAIM ANDalmvwse gH DSIBHJCM 
MOPGHNlANSS alAlvoeWd aQMIEN) HOA GY Mos61G alaNvewjo Sg@enilesau 
AD'IMID!] GESa] Mj&OJo 2Mo MOSIH6] S] HEMHO}AW GRAMIMa flan 
GM AIP BHIAHNAM Oven’. 

DY alW@O] POHAUWJAIW (alalI@EMo MSGOYMGIMNJo MBI UIWale 
31.5.2002 Mdo GWSaj} OW LOYMGBIMJo aHQjo (MGB) MMaNGOsMMo: Alo GOONAG™ 
CZEAIMS(SOBAIG)JO al@l\WomlesoonsMoen). 

MaNHOEM MV0%#lo OBIM[SI6 
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MAUB MV1.ag)@3.001.3/5914/2001 Mca0hOEM OBIMI[SI® @Ha0IMs, 
PlOJAUINAM aloo, Ow 


méeo)e16 MMe 23/2002 


ANAUM : CHOBOOIOL! (AJOLAM  MWadOEM HIWaMla& (WOBANAavM enIOB> 
RIAMOIOJOS CGAIMMIBMIEM ANWal al@wl ase@lafleaymo 
MmooenimWlaj 


MYM : 1. MEBOICOMY 8.8.2001 HEI 1246/V1.3/2000 Aan. MMIG HOw) 
2. GHB CHOBI HIBM® ANA®MM MIB afocgwwia 
GOEMIMIEGMaUHAg MGaisMo 


CHOBOONIOA! (DIOLAM G TVaNGOOM HIGaY& AMAAUM En0s& IALIMN#H00JOS 
BUIMMBAAIEM UIT 0} LIAM QalONG MIeMAo AYCM)Y A1A.UAIO] OWSoMENaaAMY 
MAM ONE (AIIGO PHAULSOa4S1OJM). (aOLAA& MVanHoeeM Mora1esssloas 
BAN BOHIOJOS CAUMMIGMAIEM ADalMjos al@lW) GesilrunoMvmMIsEGMlans 50 
MOGIEW9, OOMG® AlAMo (2.50) OJaIGWD GOO) MIwWIWlal GIM}aG) 
MNPBAHOUJIMMIOEMAM Jo, BO} MWo%GOlM MNGHIAUM alO©AOWW] OH 
MoAAIGTOH1OTB MIA aNenlacs 15% GO) MYSGEENBMOO6MAM}o MJ2IM eM 
(alG000 MVGHO0G GEMAINBo MEeHlwlgyers. 

GOOWONAGB GOSIMIDIM GHGS (alOLAAl Heal (MIAANa®MM enIds& 
ZAUMBOIOJOS CUIMMIGAAIEM AUD alW}OS alGlW GeslrunoM voruseEMlag 50 
MDOGIEWI, CONS AIAMo (2.50) OJaAlGWD aQMIEM JOA GLO} (alo MIDIMaj 
GOMYAUIGO MOHAN}. BO} MVOMIGONA MGEIHIANYM ACHIAU OH Mo°AGMHlay 
MIAMo aNenslans 15% Gao MaM MsScoensmoen. 

O&. CAMILA 0022) 
MaNHOEMM Alo O2100(S06 MB 210683 
Maude mleni. (1) 2768/01 MaNAOEMMVOWls OCZ1IMNI[S9B @Han0iImd, 
PIOJAIMAMaNo, GMO 16.8.2002 


m6e8o,216 Mae 30/2002 


ANaUDMo : MoMAIMAGM MWanSHOOM GAMUAIDI1OA! HSI UdIGald 
AHENGOUMIM aflOYMOIM AEeMBHaHSo AMOOIBoaaAG alam 
MSafleinsoxM@, Moenimwilaj. 


(AIM : 1. TUANAOEM MV0%Alo OZZ1CU(S9OJOS 27.9.01 O21 35/2001 MMB 1vVG.LO}216 
2. MVWaANHOEM Molo O221010(S90JOS 12.10.01 O21 MEM MMB &Ow 
Lal&0@o alhoOajsyaflaflgyss Mdcguoessd 
3. TMWaANAOEM MV0:9Blo OEZIMU[S9OJOS 29.11.01 HG! 41/2001 MMB cvseoje1d 
4. TWANAOEM MWV0%Alo GCBIMI(SINJOS 13.11.01 O21 MEM MMIG HOw 
5. TVaANAOEM MV0%Alo O2Z1070(S90JOS 26.3.02 OA! 2/2002 MUG vVdsoje1d 
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6. TVaANAOOM MV0%Alo O221015(S90JOS 30.3.02 HA! 9/2002 MAUS mudsoje16 
7. MWANAOEM MV0:2Alo O2210(S90}OS 13.5.02 O21 17/2002 MM18 museajeld 
8. TVANAOEM MV0%Blo OZNMV(S90}JOS 13.5.02 OF] DEM MMG BOW 

9. TVaANAOEM MV0%lo GZ10U(S90JOS 13.5.02 OA! 20/2002 MM18 mueéea} 216 
10. TUANAOEM MV0%Alo O2Z10TU(S90JOS 13.5.02 OL! aG)/2002 MMB cvGLo} 218 


MVCTUDIMNOMTD MVUcNOGOEM MUNIAINEBESIOL! AIBAVaJ) AIOJM HjSlWla 
UID ald HEM BOUM IM laflonyM Ola COMBO? 30.6.2002 a mHIaINQIW) 
MID aYOAIENS (AIM (VSHLO}L1O AB /DIGPYAMGGEBUI6GIBYOS GOSIMIDIM O13 
UES HOSO AMVODIGOANG’ aleO] MSaflalnaolOlelao—m). 

(AITVO}O HOIOAUWIAO 33108 TVOMUNIMAGO Man&OoM (UMIAIMESBS1O2! 
ASI OEM AIO] HOW GHAI HVleoMlgoeneHlayo MD al@d@lM os 
(AIGWIBVM0 JOOS) HWS AUAAIGOHOMOAM GEUIBdsOalslgyens. A!ensjo 
AYMIDIMVEGOW 6 alyMMIMdalleonxM@, aAyeeuM aflalw Man&eemM aloWaso 
MoAlCBBBHE BJS HJOWAO}JMOIN DalaOlonymmoend. 

GAGS MIAN alOSOO1G MVoMUNIM MUANAOEMENIDH, MVoMUNIM MVaNkEM 
AIBA (WOAANAAM EN1OH, MVocTLQOM MVaNAOOEM aANDAVIOW OanWGOaU, 
ezlajo MUaANAO6M 60H} OB, (GILAD aNOOMVI0W) MV0%AI16GBUB, (AIOLAD& WIGal9 
MUANAOEM MW0%B16TBUB, TUANAOOM GOGENIAB 61H} AU3 aVIMIAUD 6) ens OHSo 
AMON GOAN’ al, 16.8.2002 AO 3 AOMVGGMAS Aflensjo MSaflaisayaomMyss 
GOIMJAUIO DOIMIG Mel}. DY alBOlWJOS HIAI9AIW)] 15.11.2002 ay 
GOUMIMNIGOMOIONIC BOY. SI. MUAWaIG]W18OYBSE1G3 HYSIYl& Mh GeSa4) 
OOD AUDI HSIWH GOUMIMafsoyMOlM MaMHsloa Meeguoessd 
AHBWNAIO alla joOHons GHMHAAISo GOMAAIlaJY MGEIHoanyammoend. 

OZ. CAILMB ODE) 

MaANHOEM MW0%Alo O21M5(S06B MBalo6Ves 

Maude crv1.eni.1/27812/2001 MTVaANAOEMMWlo CBIMNISIB GHa0lMs, 
PlOJAIMAMaNGo, M'IM@ 9.10.2002 


Mmeéeojele Mme 36/2002 


MaDe : WaNOEMAIAIJa] UEMWBOHSS OTVONGOAAY alBVOl 1.7.2002 AO 
15.8.2002 QA2W)88 HIeIMSANeales )S) Sl alad@lse (aloealso 
MCiHJMO MVoeNIMWa]. 


MUYAIM : 1. TVaANAH@EMMVOAAlo O221015(S00JOS 27.9.2001 O21 35/2001, 29.11.2001 21 
41/2001, 26.3.2002 ©@! 8/2002, 30.3.2002 oe! 9/e!, 30.4.2002 aI 17/2002, 
135.2002 ©@1 20/2002, 31.5.2002 021 20/ag)/2002 agnm’ Mae 6LO)210) 408 
2. DD GHaNlM1G3 MM SS 12.10.2001 H21 GAGS Maus AvSYMeeavoessd 
3. DD SWHaNIMIG MMISS 13.11.2001 OLIW Jo 13.5.2002 HAID)o GAG 
MMB OM) dd 
4, TMADAOEMMBAlo OZZ1U[S90JOS 16.8.2002 O21 30/2002 MMB cvVseo}218. 
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MVOTUDIM MVANAOEM TUNDIAINEBBSIOL! USSV1afJUOJIM UID ald &2JS1W1e 

LEM HE GOUMIMafooyMOIMIO) MAaAIM M60} AB/AWY MIaavo06a3Vd 
(alG000 GHAMaUGOC 2] MSaflG UQYOMOIEM). UemWoaHSo amVodle@oany 
ABWOIDJOS GI2NAIW) 30.6.2002 G8 GHVUMIMaflajMlOAO SBM M}2IM 4 (al&IOo 
S] al@VOl 16.8.2002 NOG 3 AVMVEHOWAE &JS) aM: MUDIafla] MGEe1MONIEM) 
AQCMNIGS 1.7.2002 AYO 15.8.2002 AHCW)BS HIIWMBANG (AMO alevolw os 
@HNYAYSI$o = AICGSHOHYMIQIO9MM = = Wan HOOMMNIaIMGBBJESO}o 
TVaANAIC1ABYESM]O MOAIW] MIGAIBMEBBU HY @HaNlv10d aldleoj,awyensow. 
LAM OOD MEAUGMEBB al@C]1EWOWlyAO1lT GesimMn7MGM1@ alenboaSo 
AMON GOA’ aAWOOWOS PHMJAHYCISo 1.7.2002 AYO 15.8.2002 AHceM ss 
HIAIM BANG LYS) (ULI LOO1GS UESTMENBOIOEMM) GENUIBV\AIWNG1SH}-M}. 
GAG MIAN AOS O1O1G3 MU2IM MW6BO}EIN AU AYCOUM MSaflanaolwlsyss 
UEMWBOOSO OTVOMGIOANB’ AWGIDOS GHNAYLI 0 1.7.2002 AYO 15.8.2002 WH YSS 

HIM BANG LYS) CMIWHAIGO}ZAMONA DONIMIGS GOM}A9B0 Mek&>}M). 

OE. OAIILWB OIE) 
MaNSOEMMAlo C22100(S08 MB21I0GNez 

Mae v1.21. (2) 4551/02 MaNAOEMMVOWlo O21MI(S9B @Han0imd, 

PIOJAINAMaNo, GO). 01.11.02 


Mmeéanj}e16 Maude 41/02 


ANaUMo : 2001 OL] CHOB AHIBM A HSHHIG (MIGIHOIENA0U01N0V) GHA 
MaNHOEM M0°LIGBEG MSa}PGOJMD May. CHOBI HHANGHOHIS 
AWIWOS GLSNMOM GONG ayOlON MGsenje1e alooajsyaleayme 
MmooeniMWlaj 


MYM : 1. MVaN. M0%Alo O221010(S90JOS 26.03.02 HE! 7/2002 MMs Mee} 216 
2. MWaN. Molo CBIMI[S9NJOS 30.04.02 HA! 16/02 MUG MeesO}e16 
3. MlaN}. CGH®EB OOaANGKOIS@IOMNOG! B.afl. 15705/02 MMe ca Mmiloel 
19.06.02 21 AN). (2002 (2) @&. agy@ds. O01. 648) 


2001 O21 GHOB IGA HSHHIG (MIGWAOINA GHW GHHoO 
POMJAJLINO MVOMUDIM MVaNGOEM MV0%A@1EBS1G3 MIMJo O210jA1S HoaUhd 
ADSTOISISS HIWaAl® WWaWh6 TMOWHAAIGBOXIMOlA mojoim (1), (2) 
MOBOYLIONAW (alIOo AIBYM1GSQLUGB aOHA4SJWTaflOlBHYM). 2001 O21 CHOB 
HICAU A ASOT MOMaAGMOa! 5 (1) AldJal (alG0Go 50,000 OJa121IH0M}8B 
HIG HSEBBENG GHA (AINA ONG QCM 29.12.2001 G8 AISI GOO Ss 
ASOOIN, ALOEA DD alBVO) (alo GOHMNJAJAIS GOIN GWa0OW} Bs) aga 
MIM (2) MBSOAIONG ANLVBIAOGEMO MOL 1ONECM}. So agem aéela Crj2IM 
(2) MGLOYEING GHG (JDEUAL ONG AMM 29.12.2001 G8 &SIGIAWOW So 
ADM NGLIOIECM ANVGIGOEM HSIDITUMMATHla®B DEQUaGDH Mam 
AMIRZWOASJOOJMOIWOEMAM Jo GAO (AIGA! OONG AIM CIMGNONG AYSIYP1&> 
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GOOQ|BH1GVEal0ANO OaAlOAGIS HWM A HSHNI6HH MOD alQ@ (aldI@o 
PHMNAIYLILTONT CLEA OWD}OENAN EMaN}: CHOB OOANEHOISOIW}OS TUYaIM (3) 
OL AWIM SOW GONG USGODAIGNAWJO MaNSOSMMV0lo GEZIMV(SOQYOS 30.4.02 
O28! 16/02 MAUS MV4O}{AIB GATVIWJANLO}AW}0 OAWOISens. 

GAG MVIADa1OSOIONGS, 2001 OL! Ia ASOVOIMY MIWA (AINE! OVO 
AMM 29.12.01 8 MAIAMAYENsOONOMMIo GOTYGS AYOGS OG 50,000 Qaiaoorw)ss 
ASIM A GYWODo GLQIGVOO}AIO HWM HSBVWL 6 AMVCTCOW 66 aie/vo 
DBA MYSB 30 AIM WNW{6OB0O)) HOSED aleve Mesoles aoa 
MIM aJSWHHIMISS MWIAUIAIW00 AIGIGOJMGIMJo GCLBaAOWETBOONClBOJ0. CVJaIM 
(1) MOBO AIM OE! ABYMGEsvI6EBUB (AIDMUE!S CAN ENsIONG]BO,AM MEM. 

HGAMUHOOSJOOISJSS 50,000/ Cal UWHOW)BS HWA UWaoloe 
ASMA NWGOBION] OC a4SWHOYAMONM BSOVOTY alBOl (a1H0Go &YSJOB 
MAD GOMUPlsf1H3SSOINIG (ajOLAA& MMVaANAOEM MV0216GBU8 E1219 TMUaNkOGM 
CMNIDHHSIGS MCMJo aGSJOO1HyBS HWWatlé& UGDaAW,OS l@lafsaeano &,oai 
UMMQSSOON B1E]0 MVaANHOEM EN1HJHUV (LOWONGOals}OMlOSens. ezlajo 
MaANABO6EM MIIBIJHSOL! ASH UGWBOMOMJo MoU GIO GHMOAB 
(a9) B.afl.ag)) DUWOaA4SJOCO] HOO OAWELOENE] AO0JMOH0G6M0 96a 
HEM OBOSJ2{103 BICMAU SHON HH (alo BAJO MWaNGOEM EN10HJ Hd 
MaMSCOIAIHIW TVIWSOOIJSBOIOJo alerelencemlaflgyens. 

DMD MWIaNal@ho SPIUIGHNYMOIA (alINA® UWIMald Madk&@om 
Mo0°Al6GBUB B1QIO TUANAOEM 6N0H1GB MAMJo aHSYOONQUSS UWIDaAHE1C3 HIGala 
ASOUDION alBVO] (alo PHM AAlo GPOMJAIG lO) HI@EMo WLAIMVAM 
Ml@laJSAT MSM (aldNAld AUIWald Mad HOoMM041663 0.66) 
AHAMIOIOJAMOW}o AID aAGOJHWJo AAV Jo 221219 MUaNOOM 6N10%HJHBJOS 
WIC HON BONG BSIGIAMIO alGMlNEMOeHaoensOlal age AyaMna0so}M). 

OE. CAI" ODE) 

MaNHOEMMBlo O22105(S08 MM a10eVes 

Maude cv1.eni.1/27812/01 MUD HCEMM%lo CZIMILSOOQOS Gand, 
MIOJUMAMANGo, OIMO 15.11.02 


méaojei16 Maud 44/02 


AMlaMDo: MOMDIMAGOD MaN&OEM AW ald CAMAIDNOL! &ySYW1a UIDaso 
HEN KLOAUMINafleoxMOlM asemBaasc amrool@oaad alae 
MSafleinsoxM@ moenmwlaj 


MYM: 1. MVAaAN@EM MV0%Alo GBIMV[SIOJOS 27.09.01 M21 35/01 90 Mme 
M660) 216 
2. MWaANAOEM MV0%Alo O22100(S9OJOS 12.10.01 O21 MEM MMU GHHOd 
lal&0@o aloHajsjallaflgyss aAx6YMeécavoesBd 
3. MUaANAOEM MVo0%MAlo O1CV(S9OJOS 29.11.01 HE! 41/2001 90 Mae 
660) 216 
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4. TWANAOEM MWV0%Alo OCBIMD(S90}JOS 13.11.01 OLE! MEM MMIG HOw 

5. MVaANHOEM Molo O22100(S9OJOS 26.03.2002 HeI 8/2002 MMe 
M660) 216 

6. MVaNH@EM MWVO:9Alo O21M(S90JOS 30.03.2002 HA! 9/2002 Mme 
660) 216 

7. MRANAOEM MV0%A0 OFZICU(S9OJOS 30.04.02 O21 17/2002 MAUS Tueeo}e16 
8. TMUANAOEM M0%lo O221010(S90JOS 13.05.02 O21 DEM MM &O 

9. TVANAOEM MV0%Alo O8Z107U(S90}OS 13.05.02 OE! 20/2002 MUG Tudeo)e16 
10. MVaNHOEM MV0%®lo O21M5(S90JOS 31.05.02 OA! 20ag)/02 MMe 
660) 216 

11. TUaANAOEM M0%lo OL1M(S90OJOS 16.08.02 OE! 30ag)/2002 Mme 
66H) 216 

12. TVANABEM MV0Io O221070(S90JOS 09.10.02 O21 36/02 MUG mudseo E16 


MOMIM MaNBOOM MLDIAIMETBSNOA! USBV24} WOJM UID ald &YSIyle 
LEM HE GOUMIMaflGBOYMOINMION MA aAIM MSGKO}AMNAS / ASY Meeguocas1d 
(al&0@o 15.11.2002 AO® HIAIOAW] MAIMayYoagoens AUEMWoaSo ATVOOIGaaAd" 
AWG @HMNaHGOSlaj MSaflod 210} 11010}. 

(AIMUOG® HINAUW GOSS MVoMAINAGD UIDald A YSIY1esH96H6) 
S1 AWOIMWJOS (ACWIVMo HIJSAID C1O1O1G (aleWIBMOoajsyoMos 
MIDlaflslaoa@MY GMIWS,OalSlSyons. alWOIWJOS HIeI0AIW) aslensjo 
BB°AMafeojMo 2003 law Man&OEM AIDald Mo0AlcssIhE &YSIW|& 
AJOW LO}LMGIMJo DalAOloOxM Oven. 

GAG TVIaAN aIOL TONG MVOTUNIM MaANAOEM ENE, MVOMUNIM MaAN&OEM 
AIBA (WIAAMEAM EN10H, TVOMLOOM MaANHOEM aNDAVIOW OanWGoaU, 
BZIQIO TVaNAOGM 6N10H} AUB, (AIOLAAB aNDAVIOW) (MMaNGOEM M02A16H3UB, (AOLAMAd 
UIWalD MUaNOEM M0%A16TBUB, TVaANAOOM GOBENIM ENUIH}hU3 agaMawMsey 
(M.S. GHAHS1OB AP WIONG DVBOa4SOMOG) 6s O0S0 aTvVOM Goarg’ avo 
16.11.02 AYO 31.3.2003 MHCO)SS HOAIMBAMNG aslensjo MSaflaingnyasoas Dolmo@s 
GOMJAINBo NGM). MOD alWOlOJOS HO0A0AIW] 31.03.2003 Mod 
GIUMIMGOYMOIONG BOO. Sl. MAMAaIC]W1HHNYSBGS AYSIY > Oh GeSa1) 
OlOOOD UIGDal) AAS GOUMIM aflBoyMOlD Mj 2NHHsFloe Meeguoessd 
HICEM AION alOAlapjoHons GHMHJCIo GOMAAIGl ay. MEeeensooen. 

OE. OAT" OIE) 
MaANGOEM Wolo O22175(S06 MMB a10eHMQ 
Mae MV1eni. (2) 40790/02 MaNAOEMMVOWlo OCZIMNI[SOB @Ha0iImd, 
PIOJAIMAM alo, OI 21.11.02 


M6eoj,216 MMe 45/02 


ANaUMo : MaNk&oeM Ald Ja} MoMD9MNH OOD MaNd&o6sM Mo A81668 03 / 
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NID MNEBAIAGJIM HIBAMlGHOO UIGalHBJOS alalus Mose 
ANOLO] MMOleaMe Wo MITWlaj 


MY2IM : OY SHaNilaioei 6.8.01 H2!1 29/02 90 MMe Mee} 216 


M0MUAIAIOWD UIDald TUaNAOEM TV0°A16GBUB / NUH} AUB NG8As1 C17) 
HIGAMIEHOO UID all DOSIBOCANCM al@AAIW) aleve Mess) aloo! 
MAIOIGOJMOAY 14.11.2002 G8 H6OMO1G3 Alay HYSIM omvnvs(s@s eno 
CHIR ANOMBAV1G O1OJAIM OOMOLOINES 0JaAldG®W O2IW O1016H) CM). 
CLOIMMIMSOBION GMANW OA6GISIANSS MaNOoM ENB) ABH6) MDSIBOIANM 
ACAI) aleNv MO MIOY alOO}o ANWo aM:\HAl&@lafloleajcm). 


UIWald MG (aJOLAA A 6N10&HUB/rv0ea16s3B lajomankoom 
(GRBEUMB 6N10H)03 Bd) ENING) UB 
AUS BOMNOUID 213 (AIOLOON > en10 8d / 
Morales B66) 
1. 50,000 al H® 12% n% 
2. 50,000 AYOO 2 Ald&Ho AHO 13% 12.5% 
3. 2AIAHo QalW6e) 2HB108 14% 13.5% 
GAG MOLH1GS GCLUIACILOIMOANWo aleve Mose MuolenymMeolay 
eM MW a4 (Van &@EM 60 & / Volo BOENMAIM) BE 


GOW IAIOAENBOIDNSIGOJYIMOOIEM. aljOlO al@ilv M1@s6) 21.11.2002 AYO 
(ALIEUANSOONG LUE,MMoeN. 

GAG AONEHO MOKN}ABIG UIDal GOMUPBOYMONN MIAH anno 
CFOCIUG ONG CHLB/GRAABMY MNIAIM6BS1GS MAM Jo So aG)SjeHoorS1AsOyM19B 
ACDAIAIW] al@1Wies ANEWWAID) ANANW aeNlw M106OYH8108 MoEEHErs 
UID AGONJMS OA) (aAICO$o (ACO\Ao alP]WlU3 MUM aj] MGEiEeens@ Jo 
AON BOA TUAUIEBHENEOD}0 GOOIM) GOSH ODEN) A S103 M1AM}AILMo HSa10S} UB 
MSMHOJMONA (WOBVIEHOETEOJAIEM. aM ADalWoO) (ajOLAMl& More@16ssd 
ZIAD MUIBIOM MM@IaNsoyeNs0% CGABaALOEMM COIONGES MgIN OAoMess 
BOHN YkYElS0 A BHEMOAGHG AIDEN OOCLITY EQYQ\OANBG’ YS) GOCalGUEWIOSIe4o 
MIGMMUMDAIMDJo MACaflafloleneMo. 

MWaNHOEM M0%#lo OBIM[SI6 
Maud mvileni.4/42360/2001 MaANHOEMMOW#lo OCB1IATV(S9B @Ha0Id, 
PIOJAIMAMaNGo, GMO) 18.11.2002 


mee 216 MMe 47/2002 


ANAMWo +: MVaNGOEM GLSMNIMG 610BJASBJOS BOO MAEM O16aj9aHG3 
ABWOMJOS GIAIAIW) BISeAlaflsoxmMe moeimwilaj 


MYaIM : 1. DY BINIMMOA! 29.11.01 O21 41/2001 90 MAG MebsO) 216 
2. DD RIaANIMVOA! 30.3.2002 HA! 9/2002 90 MMIG Mseo} e216 


3. MD BIaANIAVIOBI 30.4.2002 ME! 17/02 Do MMIG MV@ea}e16 
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4. OY BIANIMVIOEL! 31.05.02 MEI 20 agG)/2002 90 MMe Mueéeo)216 

5. DMD BIaAN IMA! 16.08.02 HA! 30/2002 90 MMe Meson A16 

6. MD B09aNIMVIae! 9.10.02 O21 36/02 90 MMUG Museaje1d 

7. G0OEOID Navsai enio#lo¥ 17.7.2002 Ha enfl.ageavd.qviV1.agmnd. 256/ 
12.05.05 (@.00l.ag)m)) 2002/2000 90 MMI6 & rm 


CHOBOOIGS M0MIDIM MVSKOICIOBD)o GOCOID Olavéai snow lea o 
DOF MWM[AMEM GONG (MAUGOONAOATD CUANAOEM GEGEN CNB YABIOA AJS1Y1&> 
HJOWBO}JMOIMIO] BO} BOO OAM O16aj0GH90% alBdG] MaAlM 1 (alkd@o 
MSq40BO) HO ENZIOH. S] AWOIDJOS MIM 2 AYO 6 UWHOCW}SS VGHOJCIN AUB 
AJUIATIGS 15.11.2002 WOO BIGAHflaflaY MEISIOIOJAM). agyamMoes DMD alevO@lMos 
BHNAIOI0 HIJA CIOONIG H)SJOC’ &)S1Q1GHHICOW +Goowmessds0) 
(AIEWIRMOA4SJUIMJo MoMDIMGB DSM'1Bo (HAA) CIO'IONGS M~MaIM WV}. Mo 
ASIA UID a0 H6EMH GOUMTVIMaflGO}JAMONM GLLUM%o MNEHJMONM A001 
S] ABWONDOS HOUOUN 16.11.2002 AYO 31.3.2003 AHO BIGllaflGaya10M HoOlM0@3 
GOMUIBO MGAJM). DY alBG (aldo MSajOGONYXMG MVJ2IM 7 (a1h002SS 
GOOD NMVSQ] EN0B1O13 MGPSGVO(21d0G0 31.12.02 LOG AIG ]BAYM GWCa1AU4H13.6) 
AIOAIOIGGHEM0. DY EOC GUHS1OA! Ol16aj0GOO3 31.3.2003 A Awa 
MSOMIONGlesonensmMoend. 
OE. CAI" OIE) 
MaNHOEMMAlo O8100(S06 MMB alo@Me2 
Maude amvi.enf.(1) 27812/2001 MVaNAOEMAVOFls O221TH[SOB BI001M), 
MIOJAUMAMaNGo, OI 2.12.2002 


Mmeéeojelé Mme 49/2002 


ANAMDo : MoMNDMOGH WadHOEM GAMAIO]OL! HYSIQI& aoWald 
HEM LOAUMIN afleoyxMOla alEwaasSo AMOOI@aAM alav@ 
MSafleinsoxMe moenmwlaj 


MYDIM : MaN&OeM MVo%wAlo GBZIMI[S9OJOS 27.9.2001 HA! 35/2001 90 Mae 
(V8HO}JA1OJo OJSBIMSS 206PYM16 egv06a30B /VB.LO210)HBJo 


MoMNDIMAGDM GAUAIMIOA! ANANW TundalMessS1@3 MieM)jo MEH1ONg 8s 
UID aldB108_ CJOIGONANO HYSIWIAWIO!] MeiM1G60xMOD}o OMm@Ba,eI0 
MoM GBBWEAJO, TWNIAIMNEBWAOJO alAl ANWOOM1ANSS 613ev10)S)} ad 
GM ISAUMASJMOIDJo MHOC AGB (WOBOIGOalSOlomg Geslrun9M OH 
MY2AIMNM1Oe! MBEQUIMJMOGMo 1.10.2001 AYMG 31.3.2003 Al® HdaINAIWI 
MAM aYOBINS AUEWBAOSO OMVOOIGOATB” alBOl MSaflaineo,aiom’ Gasens 
GOM}JAUNBo MMOMLDIM aD2J9 MUVaANAOEM MLDIAINESBUILOJO MOBAIONSYENS. ag\MI@B 
MVMOMUDIMOAGD cA MaNAOEM M0%16SBBJo S] alBVO!l HSOSAO? MSaflaineaym 
HIS CTONIG ANGa1 UCQPO}MOIO? alOol1 Aw alelaflgyens. TVAsIM (alo 


MaNHOOM Molo O22417V(S9B aAhOOaHJaNaflgyss M@eguoesB4s HLOa0071 
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ald AIO) 0 OO Ma & OEM 0981683130 BO O100 A> OWN MSals] 

MAACALOAHMWIOEMAT DMOIMIG. GLOIW16o}-M). S] MeEgud6sBUs IAIMSH9B 
AHOSAIO? aloaleaymMycenso agVay COEMAAIG Doayaeecomensmoend. 

O22. CAI” O982) 

MaNHOEM MW0%Alo OB1M5(S96 MaB210bes 

MMe. rv1.enil.(2) MaNAOEM MV0%Plo O21M5[SOB B9001M), 
MIBAIMAMANGo, OIG) 21.01.2003 


meeee1e Mame 2/03 


ANAUDMo : MadHWEMAI Aaj WoM09M OOM / N1IHJ HW NG Eelam 
HIBMEDOO UWaAlHBjos alAlwMees aljOjeol Mluoleescne 
MoMIMBa] DOMHOAT CYS alo alooajsyahseaame@ mvoenimwlaj 


MJoIM : gO BHanlaMiang 21.11.2002.©81 45/02.00 MMUe Mesee1d 


MAANDIOL MGLBAIG MBEQUGOIG 3.00 MENUWIaOIOA! I2Ih0 
MIOPLA|ODAM (2100 CGO] UIOIEHBMNEMION. aM UIGalWMoo) (asoLaaé 
MorAl6s348 S1AIO TUIBHIEMM Jo, BlAIMaANAHOOM GUIHJAV MWanksooM 
MIBIAND Jo MAlANGBAU008 GAGBAJOATD C1O]ONIG Mom yoaonleayss 
BHMA}EN\0 AIG BOOM OABNG AOENOOOAITY CGIYOSOANG™ BJS) GOEasAUEWIOSIa4o 
MIGOUMWAIMDJo MAGaflaflolanemMo 

MaNHOEM MW0%Alo OL105(S96 MB210622 
Mn1@.cr1.221.(1) 6954/2003 Mad HOEMMWlo OBI1M)(S9@ 
Gann, 
MIBAUIMAMANGo, OIG) 21.2.2003 


Mmeee2e18 MMI6 8/2003 


ANaYMo : 24-00G) MWaANOEM MGEMal MAIANYEM WLEMEGMIOSIaIO 
MSOOJM ASW M1GMIBLAM al@laloS] - AL@sa0O) awa 
PP ajSMMAI6aH aleve DSai M&M) MVoenIMWlaj 


MY2IM : 1. 11.2.200308 &ISID e110 TVaANAOEM ENINHBYOS MUGAABM O'1@39M0 
2. 11.2.2003@8 ElaQ}: Ma0BOOM MOJO Aldral ALAM oS 
GOB BUOO1G3 HSIM 24.9000 M1GAHal MUAIAN®GEM WLEMO 
ASN A> MBAWLHM0 aH AMAIHoS MoeniMWlaj &JS1@ Mom9MmMe! 
GMIM ©1@a9M0 


MVOMUDIMA GM UIWald TMVWaNHOEM MV0°AlEGBBYOS GOHS1AYOUS C118 
MSOMOalSJM 24.9000) MaNGOEM MIEBMal MVAINGCEM MLM EGMIOSIao 
UID ald BS1Q1a BOD{a aG KM AAUSEOOHIOS MSTMOIUGM &S1y & 
MIBAAISLEM al@lasOS] 2003 A0Baj AIM 1.90 O1WG] AOC 31.90 OIWWMlAUHe 
MSMOIGW MVASIM EMD, C6NZ) (alo OIW@AIMafigyens. 
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MaN&OEM  M0Al6BS1G MlAMSIOO ASWal SB\@sa0o01 
DIM aJSMM AUCH GElalOWIANM MBAMMONA MGHMal MVAIANGEM WMO 
BH AIC]SM HOAUMBANG AIWal DH HOSA] GSM Maes, GoM) 
MVO%AEBROOM BC WOAIMS (1%) alaNu NMBal MGEeHENsMIEM. kJSOOM 
LAIMV OO HIIMBANG TNE MekMaleGIWLS 1/2% HJSJOCR’ aleilvwyo 
MNOICHENOOIEM. MEAHal MUAINGVEM WLEMO GHC] HIM AIWaj BAD AMC 
MOOIM DONA (AIWUAI\o MEIEAHETEOIEM MLMal TVAWMNGEM WLEMo Gacvomlay 
10 GIAIMVEBBUW LOH aNUMOS Gal@OMO1O1HBM ANAGEB KlA]o Malm] 
BlOWIAClaj DOD FaoIMVicaiy EHMayOcoensmMoem. 
ASIA MBANIBHEZM alGlal9S] MSaflAloBslwM MoAl6ssBJOS ag emo 
2. DO HIWMIMSBANG HOO] GlGlajSaj UIDalaByos ag“emo 
3. ALO\AIO) OllajSaJ UIWalM yh 
4 
5 


= 


. BLOJAIO OlPlajSaj alailuo 

1% aleiw DB0i MWLIW Oe 

31.3.2003 MOO (AlIGUAILMOIANSBO Jo 313.2002 AHCWjSS HYSII& 
GSAOIWLIM OIA MadGOoM Mo0@l6GsVSSSo 51491 H0000M 
UID aIHHIGHBO UBOCEWOO (AIEWIRM(ABANAIM AEMWOHSo aTVOD oars 
ADO DY MEAMal MAINGEM WLM HIIDBAMNG &S}OCS (ala10@o al@Hoa 
BIND alCloas,esM@Ola morA16s3s (OAD MSGOMENsOION. (AIO 
AWOIO1G (alu poallaS3SS aHAlO GHWAJAS\6GBSJo AH@vMAIW Jo 
MoEiEeensmMoend. 

MaNHOEMM%#ls C2105(S06.008. 2100283 
Mug. (V1.6n/1.(2) 40790/2002 MaNAOEMMVOWls OB1M5[S9B Gand, 
MIBAINAMaNGo, Ol 22.2.2003 


Mmeee216 Maud 10/2003 


AADaUDo : MaANAOEM Aldra] MMoMLDIMAGM MaAN&OEM MW0°L16EB1B / 611043 
MPBBIAIGM (AOTVIAIA! 4060 &/HICMEHOO UIDalGBOS alelvo 
MOE aYOJGH] MUMIOa@ - MBEQW0 alyooalsyaNeescro 


MAIN : 1. DY SHaNlavloe 21.11.200208! 45/2002.00 MMI6 Mu6e8216 
2. 11.2.2003 ©8 AJSIM OTVM(SG NH CHIEBANOBA O1@3a9M0 
3. COB MoMNIM MaNdAOEM 6N1NB1OAY 21.2.03 O21 GHB.ag)a0.cwl. /221. 
(W1/333/746/2002.2003 MMe ao 


MAM CEEOL! OITAIMAMAUMl2j MEUIBAUIG Mimo aNMBAWal alGr) 
BQO MWaNBO6M GN1IAWAH AIC\AVHIGOM MIN aAlOSMO1G MOY alowymM 
OCIMONG (AOTMIAE! 06M LOD AD Mairlanss velvoMose anne Meeywo 
OaAIW O10. 

MVOMLDIM MUANAOSMENIOB EAI ENIBA OOSJBOYM® B1Q}0 TankOomM 
ENOB> (AIOLAM &> MaNGOSMMV°AIETBUBAS) CNOA O0SJ HMO 9.5% TUBAL 
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MUANAOSMMVOAAlO ENDH NEMESIS MOANA Ok>ISJSEIM@ 10.5%. 
MUANAOEM TVW0%BIEBBYOS HIBAMUIEHO® (ANTVIHIAl aM AID aAl688S 
AULNGD MOBBAW MIOPAOOJM CIMNONG aNMEMIGENWo MSO! DEMeAIDM)S) 
ME. GOOMAMM aj MVoM00M MaNSOoMENIOGH BAJO MadHOsM ons A136) 
10.50% D0, BAO MWad&OoM 610HJHU (AIOLAM& MadHOoMMorealessd.s6 / 
6ND Bs (386 11%DO M106010G HIBMICHOO alyMG® aAdWalaw 
OHISYSBGOMEOION. BWA MWaNOoM MOH EMG MGAM ASBON® 
UM al@OOs ayMBUGDag Mom00M MWanHoOomM on19H1A 11% alelvo 
DM ODSOGHOENS MIEN. 
B1B°AIHIA UID al@JOs OWGO% ASOJa0O1 GesM mM 
NEMESIEMISOWLE aNeBdgloW) alefuw GemMaiglesnensMoen). 
O22. CAI" ODE) 
MaNHOEMM®Alo O2100(S06 MM 210622 
Mau6.0701.221. 1/9723 /2003 Mad BHOEMMV%WAlo CZITYIG Gand, 
MIBAIMAMAN@o, 28.2.2003 


6682186 MMB 13/2003 


ANaUMo : (AIDLNM& HIWaAMld ANWald MadHOeMMorAl6sB A)GOIM 
BOLDIN UIDal P1MajSMIM HOoUdGOO (N18 OBC MLMIGI@o 
2G WOHajSYOOJMG) MYoeNIMWlaj 


MIM +: 11.2.2003 G8 OIWBAUIMAMalCGD MVoMUMIMMan&@EM EeNIOw 
CHIBANOMBAY aNdG]1G3 Alaj, &)SIM leo mis mcmsneomlae! 
@1@329M0 


(QIOLOMG HIGaMl& WIWDald ManHOEM Mo0@l6ssEl@d Mimbo MEaj00d 
ANOOEMO OaIQYOM (AO TMUIAIE! UID alhV OlClaj GLSa)} HP 1ETOHICG8 Wakes) 
GSO UID al GLC Ua) BISAMONA QerzoeaM HIIMIATVo aVPIUIBEMOIay 
AHLOSBOO] UWIDal ELSQIM HSaUHoa (WIG HIB MLMGIWO 
MSafleioGeA107 MJ2IM (al900 MOIGAIMaflgyens. 

(alOLOD dd h0So1d WIVal MaN@EM MV0%W®!ANAIO) GIMloe! 
GLONDIO) HOoMAOG UID al (AUGTOMN 6 MAIOIG COO) HOBO Ada 
GSD} MOMIOEMM GEUIWSOA4SJM HSUAAM COGOMAMUMO] O1GAIMN(aldI00 
LOI HIBWUW GemaisleooaynmmM@oenm. (WIMWHoIBcw aleleemM Oo OG 
UIWald TAUDSo MAIOIGED] CoEOMMMO@ o(awid aNalg Mo@l) 
MGBEHEensMoen). 

(W108 060) 8s O04 OB G@RCalAY (al&Io (o> 01 aNalglang 
AC] WIGSBS1ANSS OH allad aMAH Milas slalom Goce acleosaym@oen. 
Q10 @) ald Bs S140 & AGMGOIMIG (Wl HIG6A1eB88 Ge6aA0w 
MaAMSHOajsyM@Moen). 

MaNHOEMM Alo O2100(S08 MMB21I00M 
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MaUe crv1.en/.(1) 27812/01 TU2NAOEM MV0%Alo O2Z1MI[SOB @Ha0Ms, 
OIBAIMAMANGo, OIMO 14.3.2003 


Mmeee216 MMe 16/03 


ANAM +: MoMNMNGOSS WaNsOEM MW EBS1O8! &:51491e 
MAICEMOMA AEBAASS AMOI B@aAM alBO@] MSajreamMo 
MEOOCG PDOMOOAI aljooajsyaheamM@ moenimvlaj. 


MY2IM : 1. MVANA@OEM MVO%Alo OZZITU(S9OYOS 27.9.20012! 35/01-90 MMU6 rvsse3sA1d 
2. TWANAOEM M00 O22107H(S00JOS 29.11.2001 OB 41/01-90 MMU (ve.#e3216 
3. TUANABEM MV0%Alo O2217U[S9OJOS 26.3.2002 OL! 8/02-90 MIG MudeeaeA1d 
4. TWaANBOEM MV0%lo O221M5[S90}OS 9/02, 17/02, 20/02, 47/02, 49/02, 9/03, 
10/03 aga mae muéeeeld 
5. TUaANAOOM MV0%Alo O2211U(S90JOS 27.2.2003 O21 12/03 MUG MMdéeRe16 


GAG (AIM MIAN a) MWGSB3AIOJAW (aldI@o CHOBMO1GS MVomu9M 
MGBOHIMIOMBD 0 GOOD NAGA MNOBGOTBD}o MOM MEMOONG (IAUGOM1BecM 
MaNAHOEM MUNIAIMEEBBIOA AsS1Y1A AOWM,MONMI 8G BQOOAUEM O'lB6ajosaros 
ABO] MSapSBAWeNsoO]. Ale HHSo ATU OAPs &0AI0AIW) 31..3.2003 
UoHeMdoen) B16°faflay NEsIOIS sso. 

MV2IM 5 (al&0@o 27.8.2003 © OD GHaNlqAvl@s Mimvo 12/03 MMIeows) 
DOBKOIONSISS MG6AIO OL! AYIMI0 CUETWIH MIOY alOWJCM (alIGo NCO! 
AIMlesHensMoen. 

LYSIY1AWIO) OA (OCVIGIOAN) Oh) DMYOS 10% DMO Haw) ani 
(31.3.2003) GESOQ MACH AUswHHSo HMQIPOABIANM GHMAIeISo 
AIS DIAsCMOIN. aGyMIG} OTUGIGBOANG™ O}YAO}JOS ENOBENAIOJZAM ©} ajOBOAUI 
10 lal@M]AIT MAW)GHBIO1 1.4.2003 AYOG GWS2jJO1G6HG3 GOAIM 
NGEHENEOAOGM. —31.3.2003 MAo 10% GOSMMAIG Ho MSM (al@laom 
NWNBOB GLSMIMAIGHE AYOOA 6rd HHSo AMG GoaMlon GO Mted,elSo 
£119} OSS}. 

MaNSOEMM®Alo O2100(S08 MMB 21I00N 
Maude avi.enf.(1) 27812/2001 MaNAOEMMOFlo OZITK(SIB @Hanlavd, 
MIBAUIMAMANG, OI) 22.3.2003 


Mmeee2e1@ Maud 17/2003 
AMlaUDMo : MaANHOEMMV°AIEBE1OA ASI MaANeceMoMlMss alcoHSo 


OMVgIWoaAG alevOl MSajoseaCMe MosniMWwla] 


MVY2IM : 1. MUaNAHOSMAMVlo O22107H(S90}OS 27.9.2001 OE! 35/2001-90 MMS (Vdse3s218 
2. TWANAOSMAMVOLIo OF41 1H(S9OYOS 20.11.2001 O21 41/2001-90 MMs crvbHe3sA1d 
3. TMWaNA@OOMM lo OZ15(SIOJOS 26.3.200208! 8/2002-90 MUG cueseseald 
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4, TWANAOEMMVOBlo OZIMUD[S9OJOS 9/2002, 17/2002, 20/2002, 47/2002, 49/2002, 
9/2003, 10/2003 agcm’ MMB 6683210} 408 

5. MUaNAOSMAMVO%Alo OF10H(S90JOS 27.2.2003 O21 12/2003 -00 MMU VbLE3218 
6. TVANAOEMMVOAlo OZZIMU(S9OJOS 14.3.2003 OL! 16/2003-90 MMS rvese3s218 


MYDM 1921 (VEABAIB (alhIGo MVOMLDIMATD MWaN&OM Alksaflaags 
BING (AUBMM BBM aHAQJ9 UIDald MaNHOOM MDIAIMEBBEIOLIDo LYS 
ABODIMOIMID] BB UEWHOOHSo OMVQI Poa alBWO1 1.10.2001 AOC 6 
AIMVBOIAICHOD MSafISSAWYSTSOO, 31.3.2001E BSI AWE S) alBVGIW}HS 
PHMArYAN0 TUIWDHAISHIWG). S] AIBWOIW}JOS (AIEGWIEZM0 AJSJOOS Gowess sso) 
AICSAIA MOOG COMA] HdeQsoaiw) AWMensjo B1CHaflGshWo G\2!a000 
UETOOSO OTUGIGOABIOTZ G02/AIW 313.2003 GOAIMVIANAEA>W}Q06M. 

UEMWOASO ATUAIGBOANG’ AVG] GMA aj AsS1YJ1e JOS 10% GOS) HW}o 
AFKIMIGS A1VIOAID) (aIEGO$& HIOEMECBBOIGS 31.3.2003 Meo EIA] Mk @SaJ} 
M1BLBAIIM AMVIWMIGTOUCGAID UIWalIGOIGOS GsBONM HEeMeOlOaiSyoroy 
MIOP aAlOMJAM MGEBVO aPAQJO MWaNHOEM Mo0°%Al6GBSYOSO 0 Goola/leea!ae30 
@POHAUW\AOW MSalsSlHWH3A0O MEA. 

1. UEWBOOSO ATUAIGOAM alBVO] GOMMMa] ASIWIHOOYHOOS 10% 
@OSaj GOEAGM MWACAflOs8hWo BIWPIAWIGS AMI aMIeWs MALEMsBEwo 
DYPYAIM OJHW)J0 GOSaNYTOIWSOHEMOATHO MBEGWMaflGM0.G@O(alh9Go 10% OG 
@OSaj GTOCaAlGU MWAGoflGBHDWJo agMo@ 31.3.2003 M AMI mM10eM] Oe 
TPSaANYGTOIWLOHITR AMWIOD AUGAWo PAW OAUICL CGLUCAIBOAS Goealeu 
(2100 31.3.2003 1) BUdaHo EMIBOIOO)&> ASDA aAlGO} (AIMIAICY MA6NABow 
GTOS2NO1WLHIMW GOWAUIBo MEBHIANM Moe. 

2. 31.3.20010) GUdaMo ( 31.3.2002 COO) ASIYIAMWIO) UIWaldVIG6) 16MBHASO 
AMAIBOATB’ (alIODSS GHMAJCILo MPHsA9B_ GOOD) MV0A168303.H6) 
COWHIDE BIONIC SSOATN CNOOGM GLOIMafl@anr. sl. ailleonomlanssacsey 
GAM AJOGOTO GHMAAUVOOIN GIWaOW}onsoO@laeo. 

3. MUIBIOW ONJEAIAMUT GHHSIOB aC WIOIG UBM MareoomM 
MndaIMeBs OlMVGQl eMIHla@ Mieegua@Mlmo, Momuuo0MEeRIQ]9 
(VUaN& O6M 60H) HUB AMWM(SG ENlOH CHIMBaAnI MM O1GAIMN(ald&dGo 
GLOM AGOlaflQ¥ss orugieoangs’ Wa iala alewMnsm},o cacds MBeguoesBU3 MS 
aflaocaacnemoend. 

4, GACGAJOGOO GHRALSo AAGSMONIN CHOOMGAQISS GLGal HUH 
CUMWOA4S Ge2owlagy OZZIMS(SOB(EZM0G) 66) MGEIEHENEM)0 GE2oON03" ez2lrd(soe 
S] GOEAAUONEMG GACBAJODO BOHRA MAMONMBS MGEgUd0 EMUMVOAS 
MVOAIEBUH NGEHENsM}Aer. 

5. DO MGEAQUVIETBD aG/AJO MUANAOEM MUMIAIMESBBYo aloeheamooensm 
aMQjo GONG’ O22100(S9GA0OJo DOaYaeeomensMoend. 

O22. CQI1LB ODE) 
MaNHOEMMBlo 0215(S96 MBlalnevez 
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Maude 1.221. (1) 6954/03 MaNHOEMMVOW#lo O21TH(S9B @HaniImd, 
MIOJAUMAMaNGo, O1MO) 2/5/03 


m6eee1@ Mae 25/03 


ANAUDo : ALM@SQIO) AGMal Ol@as@ymMaiee aselvw ggsar 
2G WOHajSYOOJMG) MMoeMIMWlaj 

MUA2IM : 1) 11.2.2003G8 SIO 221210 MWaA0#O6EM 6N1DHJA>BOS TUGAASM M10,H9M0 
2k 1 | cWk we wePrk €@nepsS212203se & 2A0B-00 mmid cvese3e1d 
3) TUaANAOEM MV0%Alo OF41TU([S9OJOS 28.3.2003 OL! 13/2003 -0 MAUS MuGHE3216 


MoMDIM AGO aHAQJO AUIDald MadHOoMMolsssS1@} Mlacmsyowm 
UD AIH ALOLAO) O1OlaJSMIMAIGH GlasIGMVIANMo MBAMMOGAIBHIO) 
MICBMal& MAIMOCMOLLo SPHaAlIT| GSM AIIMBANCG UIWDal Mk HOO) 
GLSQ}MAIGHEY CLOMID  MUANAHOEM MANET OHM BO VOMBIM (1%) aiefvo 
DBA] MEEHENBOIOSMAN VJ.2IM (2) (al&IGo M1BEQUDO MOBS 1OgEns9Ol@M. 
AG\IMIGs MIEAMald MWAINCEM WL6MHo DMEajo GOUMIM a4 MIaN21OL OO 
ANWaAlO jh HOLA] GS af) OWLBIMAICLE (AICWIBMo AIGISMOIGAILHIO) 
S] MWaNBOEM MV0ANETBSIOA! MOWalGOIGHE) BO) LOMDAIM 1% alailuo MBai Gomo@ 
M0A16BBLS MOM MISGAIMo MOAMOIWBS GOCeAI0B0 DOG|1NIGS MEsean0. 
(Q1OLOA dé HIS WIDald MadHOoMMorAlessS103 Memo 9Gajovd 
ANOGEMo HalQYOM UIDal Hy OJON PIClafSQJM HOaUaHA (Wild Hoey 
GOR UGH MOIGABHIO] MJ2IM 3 (alo ahooa|sjailaflgyss Md6asad 
M®EQULETBUBHE) SIO (al2l0@Go MWAMOIVBS (WX MSEMMensMoern. 
OE. CAI" OIE) 
MaNGOEMMoPlo C22100(S08 MB 21I00N 
Maude avi.enf.(1) 14796 /2003 MVaAAOEMMVOAlo OZ1TH(S9B @Hanimd, 
MIOJAUMAMAaNGo, O1W@ 13.5.2003 


meee3e18 MMe 27/2003 


ANeUDMo : HOMBEHIU AOC GoSM HI6aMlea cauaoloe: Neaoisiai. 
BYOIMo HEMNAENHAISJOM 318.03 AoOe® Sl ZajOl@ A9Mo BQMaAIEM 
O18694980908 alBVOl MISlogIS, eM Moenimwlaj 


MJoIM: 1. 27.9.2001 OA! 35/2001. 1 MAUG AMG Ss) AaUuM@Ol@ 18/30 -d0 
MMO) 26.3.2003 AA® MOHSH1ON1SSS 1663210) 408 
2. HOMBGHIW BAIOIOE! GCRSWLH9 6aUAGAS MEAIBMO 


AHIMSGWOW RQIONGS MogG alleoMo RMesBVvd GOSMI &\arilW}o 
COOIEMIS Me MW 41) 8s OO P18!) & 8168 219} H101s, SBaceaceny. 
BOHENIBUGIHOOHM GOON BJo4saNAIA0O! GSMO D@ajmMessv4o WemMs,a0w 
AMNaAoilslayensw. GsJCH HIMaGTMIMe MSowaAoM ane &lsyoamy 
(AMI BUMMA. DD BUM MONG HoMVGenmows BaOloe! aoWalo Manseem 


MDIAIN ESO! BS1GYIALHNIWH DOHA SQOALEM O18249G003 alBOlMyos 
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PHM AEN 31.8.03 Wa® Mg] POMOQAIMIGlBAMe. 

31.8.2003 Mdro YXAIM ASIWIHW}o GSaj) Ol0so0’ BV MoMMaudse 
BS1Q1A OJAWJOS 10% Mo! GM1G3 31.9.03 Mo GOSaj} GGalcy 
MACaflBODANMO Jo 6086] ASIY1G OH 1.9.03 BOOS NIWSHBIO GeSa4) 
OIBBHIANMMO}AIEMN. S] GLEAAUOIOS BG al&Gaj Godlaficaisonool Bomreewos 
alajo MOG ANGI MVaN&O@EM MV0%Alo Ge20O103" ezlnd(soea6y EMUMWOaIS 
LsS1Q1BH0B GOO afJOAOS\EBHENEODIN). HIMGEWOW AID AGO}SS ag aso 
UIDal MaNBOOM MUDIAIMEGBBJO AWIDalO AsS1Y1OHI0OW GWSMI AGaUkd 
DHOAOSOISS GGaNOMOHafSA6s S) BQOAUEM OlGajosH G8 alwWOlw os 
PHMArIAI0 MOAI (aAICMShoo (VOBIGSHENSOIEMN. 

AIO 1H BYONSIWIG GOA POGajoVGaj9w al@lan@laj S) alwOlwMjos 
BHMAIAN 0 aG/Aj9 UWIDal9 &sS1W1BHIGHBO LOCIWIY COIGIONG &1g,MoaensMvo 
HIMBGWMICD slajo MGs aAfleoMo MaNn&OEM Molo c2owlag” ez2lad soe 
DOaly UGEGOENBOJo S] alWOlOJOs (al@laom G@eacaiogM oléajoesg 0 
PHaADITIG ALLOA] EGLWraYOCOMSBOJAIEN. (AIM OO HIAIWMSONG s) 
BSNGYIAHNIOID) GHOWMETBBJOS aG)QJO lO MSalSlHBjo HoMecwmow) aoe! 
AGQIO AODald MadBeeMMV%A16s3B}Jo MOOMlaWesnensMoen. 

O. OAL (OB ODE2) 
MaNHOEMMAlo OZBIMS (S96 MM.2100D 
C6HOB M6HH06 
Mae : 9868/eni3/2001/Can. Mango (en!) Alea} 
MPIOQ}AUMAMaNGo, O1M@) 23-05-2003 


oMeBboany AMUSO) 
MaNHOEM Molo OB1M(S96 
MIOJAIMAM alo 
me, 
ANeUWo : WaNhOEMo — (AIOLAA A CAIM MGMAAIEM ManAOEM MV0%A16GBOS 
MIBEP AEM AUIDal MSaldS MSGOIN GOMaiPlan6Moam GeGale4 
MosMMDa{ 


MOJ2IM : 1 CGHOB ModM09M ManhHoeEM CaIM Mi@amdem HancwcoaUads 
LalMmdlancs1oag 27-10-2001 2! 7120/22). ag./01 MMUCleySs McaisMo 
2. ©0&BJOS 31-01-2002 OCI agjaj}.ailt. /47209/01 MMIC ANSs BOM 


MUJAIMOIEAILS OIWBJOS (LOB AUEMIGOJCM}. MJDIM OENElOL! HO1O1d 
(}a19BW OAIWOOMNYTMUM a] (AIOLAM & CAM M1@aADIEM MVaNkOEM MVOAIETBS1O2! 
MIG 6M) UIWal MSal9S MSOMIG GEMaUeaymMoOdaeman Geololenym). 

ANvINI@Mewoas 
all. c@6m)&0 ceall 
Geense O(V(asOl 
OMV(H§ZOleo) Galen) 
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MMU agaj. afl (1) 21198/2003 MaNAOEMMOWlo O22105(S9B B0A0IM, 
MIOJAUMAMalNGo, MIM 21.06.2003 


MaANAOEM MWVo*lo O2210(S96, 
MIOJAUIMAMAa!,@o 


AGA] GEO’ GeZ1Md(SOGAIGHO}O (22M0@8) 
me, 
ANaUWo : (AlIOLAAd CAIM M1BGAMIEM ManHOEM MV0°16EGBOS are opp alema 
AIDald MSaloS MSGMIM GOMJAIGSocMoOa GeGalaU MVoenmwlaj 


(MUY2IM : 23-05-2003 He! 9683/6nN3/2001/MVan. MMI MVbe0H08 HOW 


MAM (AIHIONSS MVW6HH08 HOOHAT alBBaj] DEMIOSOAMaJOW}M). 
GLROMACOBOOAS MUGEN AEM) UID a9 DAM EUTWNAKBHAMNTMUOAION 0621001 
DVMES MUaANAOEM M0Al6GBAS MUIGBENalEMO AUIWDald MSalos, MSOMAA100% 
GM UAGOYMOWEMM GLONOIGHYM). DOD AGOlHe! MGEQUd0 aHalo TV6HH08 
MO(AIAO] ADAVIES MUaANAOEM MMW0%16BBBJOSW}0 (LOWONGOa4S}O—MENsOOEM. 

O0HB,OS ANvwiavdo@cds 

MaNAOEM MV0%Alo O221M5[S9BGO) GALEN] 

Maude avi.enf.(1) 14796 /2003 MaNAOEMMVOFlo OZ1TH(S9B @Ha0lmd, 
MIOJAUMAMAaNGo, MIMI 1.07.2003 


M6ee2e10 MMB 35/2003 


ANauMo : MaN&oEM Alda. (alDLOMd& AlWMald MaNhOoM MoA!16sBUd 
BQMOAUENM MIBajIGOG3 alGd@] (AEM HHS AMVg]@aany’) a!ensjo 
MSaflaisamMe@ Moenimlal MeguesB alOMajsyaiassmo. 


MIM: Mend@wladg agad.enf. afl.cv1.cvi. (@.a/.@Hs.) 308.enf/ag).131 
(Mo HaMdad &.1.ag)V.2000.2004 OIWMM 315.2003 MAUG HOw (Mbse16 
M1@.123/ ail.crv1.cw1/29/2003) 


(Q1OLAM & WOWald Mad OsMM0%Al6GBS108 YM MSaflaioesla BQOMAIEM 
O1Bq408003 (auerBaaSo amgleeaacg’) AIWO] AYClo, Mo%tleBBSJOS &2S]U0la 
OAONGS MOQING VOMAIM0 HYSIGOI’ VID} AW o, MV0%AI0N6TBUBHE) 400,000) 
BOHWOOMO A LSALW}o OAD GDISYNS. TaN HOOMEAMEIONGS MSaflainesl@ 9 
AWG] L1G9BOSO allGlHOaJSJBBIMOIN Ma0dWAOAIONIGM age Hoere@log 
GLSIMDIN GOINGS MVoMADIM MAN AOSMENIOB, SIQIO MUANAOGM ENB ag MAN 
BQTOUEM M1Gaj9GOC alW@Ol aenejo AGB OAM &S] MSaflaosescmola 
MEUIGA MADAM MMGHBAIG (aIA0Go AIGYMIGEQUOO MEIAIONSYENS. (aldo 
MoMWIM BlIAIO MWa0OEM GIHhB10 BQOOAUEM OMlGajoenG alw@l 
MSaflaiosamMalay 23.6.2003 M &JSIM OMUM(SG GNIDH CHIERaANOMBV103 
OIBAIM BVADJo OAIDMOIS Ns. GLOOM GosimUo MOOG (alOLAM& UdVal 
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Mo°AICEBEIANO BC1HANCGA YS] BQTOAUEM O'1Ga40HHG3 alBOl MSaflaieono’d Moa 
ANO}M A6Y MieeguoesBvtHo, ANeWMAIO) MIO AdMlafigyens. 

1. (QIOLOM > UIWald MUaANAOEM MV0°16GBE1GB 31.3.2001 OB BsS1GQV1> W001 
M1CBBM AID ald, GVowN6ss3A6 31.12.2003 MHho MY alWM1aldhI@o 
PLSANYOIWGOIANMOIEM. GO(aldIo UWIWald HEMss GOUMVIMaflaam@ola 
afGaleNed, &Qaialw aY EEMIAGD OalelONGVd aVaMlal eVlaloesl, 31.3.200102! 
MUI] M1G¥aj} UIWaAlIOAOJo alAlw@}o Gal6M amvglesoang’ Oa 12% 
(AlLAMENS VOMDAIM) alAyd MGIL1W9G3 AGNMIAM MIEN. aGM9@3 agacMwBlano 
AIOEMAILOIGS S] OIWOIGHHo GMa] MH GesMom MVoWleHIa® a10M9@8 
31..3.2001 O21 MIBGEHNM Ba] QJBHOAOS (AJOLNo alAlvoW Jo GaiGM Mh) 10 VAIMO 
BOCWIOMBCVIN 31.12.2003 1 AYN SSMIANAM®Jo EVOAaMHEM OB OYSEM) 10(a1010)) 
LAIMIAINY MUM ABI 31.3.2001 AOC 12% (aldMEns VOMAIM) aleflvwewds)e)s1 
MOM GOS, OMWSLOINMMIN. BO} MAEM GTSaJEVdato afloms,ss WrwjLo 
AYSHOO AUGOOAM alo alWGOJOS GHNHAAISo Ma%soajsjommMoens. 

2. BSW & DVSOBMOlN GHBNME(Sod CH MW aNWGd OraIWO1S8s 
CAM) HB1OS DONNA UWWIOSlog}e108 S) alBOlOJOS GHMAYeISo MG3hs1 
UIDTald HoMs GOAUMIMafle9oAaIyMO@ Jo sl. ANAGo @Hemieisgad 
GOI eSHENEM}o Gen). 

3. SHBMIC(SAUM CHWJH81G GOUIBUW ACICBHWo agmMoe 
APMIS O21QIOMUT DO©JUOOD Jo 2M GB OalQOONIClGSHO}o GHHOeM #103 
DD alBWOl (alIOo OJk GOSaj LUIDald HEMH GOUMIMaflencaynamMmoend. 

4, af TIASoUB CTVENG DC1BSM CHMJAHFIEYO DMD al@@l (aldo 
BHMAIAI}0 MOEAHIANMMJo, GlaldI@o AOIDald HoMH GoamvoMlaflay 
APIETOIGS OTVONIGS BIANITVAON GOHDALELlo GROIMeSHErnsm@}AdEN). 

5. DD alBW@O] MWaNOEM hOGald& (NOAANAMM eNOF:ddU, aNDMVIOW) 
MaNOOM  M0@l6GBU OSES] agValo AMeonMMMlanajss (aloLnAl& adWalo 
MV0PBLIETBUBHBO CNMOWAAIONG]L30M MIEN. 

6. BQOTOUEM MI16249G09G aWOlOMajQl Moelo/MoB 
CRM ETBUWLEISONG AUJIalDAIW (alalI@eMo MEBHEMNaAM MI@egudlee3rnn. 

7. GRO’ Celd(S0Ba06 (22M0@8)/GaMVICyas’ eelaVd(Ss9@ (22M0@d) 
Mle (AGIMWIABOS CMINEEB ANFlas CalWOW, DOD GHavo.saow aoe6yY 
MSQL00 MEEHENEOJo DSMlos aflaiol@eomens@ aoe. 

Ok. CHUA, 

MaNHOEMMo%#lo OC21M5[S98 8.21062 

Maude mV1Leni. (4) 42360/01 MaNAOEM MV0%lo O21MT[SOB @Hanimd, 
OIBAIMAMaNGo, OI 17.07.2003 


Mme6ee3218 MMe 39/2003 


ANaUMDo : MANHOEM Aldsa]. TMANOEM GOS NNBAEGs BQ@MAIEM 
O186.94980083 alBV@l (A6ns HASo aMrgle@oaand’ ) MSaflaneamolngss 
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MBGQUETB alOMajsyANasmMe MoemiMwlaj 


MAAM : 1. COOMID Oavég] enioslocy 12.2.2003 oe! enfl.afl.cwl.1298/09/140/00 
(@.g1.ag)70/2002.2003 MUG & OD) 
2. GIOGID Mavegj ensoBlacy 3.6.2003 21 enil.afl.cwi. 04/09/140/00 (.gl.agns / 
2002.2003 MMI &@D) 


TVANHOEM Molo OBIM(SOOjOS MMLAEMGOIG Momun9M@MD) 
LAAUBTCOBBM (AlOLAA]d Manon GLBeNUIT oNOBHS103 aN Msoola @Q 
MOAUEM O162498008 alBvorl (ales HaSo AMUGIeoa08") aflens}o MSaflainsamMeola 
MY2IM (2) (alo OlvVeaj] nH MEQU.0 MESIW Sens. 2002.00MdENE18 
D(a10G0 BOO OlBaly alWOIMIaNos MoMAIM OW) (AUGOMIGEBAM Mand&ooM 
GOB CNIBrAWBHS M0VMIMalBANo BIGIOSAIO] Ol@GO®),AIO Maviiele 
GHMONABOS (aG)B.afl.ag).) VYOAIM MEM A0W CIMNONG MoFomlawsnders) UG 
AHVOMOBIEO, GOOD NMVGAI 60H NEaf0B MoatisoGaMlaflGlseamM EMIG1G3 
M1] aFLBIW GHMUO] MOOFOMaAAIENS, ASGIMo MAMBGMIR. HYIMIGM 
MID AOSOO1G BQ OUEM OlGaj0GHG3 alBvOl BIGAflaflenemMaaMmM GHAIVoS0 
GOBEUG TMWANLOHM GIH>ABOS GOGO MAM DOEMMHlacg Gosirun9M G08 
MIOY alowyam AID M1BGQUDEEBUBAS) ANEWOMAIO (AIOLOM A MVU2oHOEM Geen 
CNIDBsA>S103 BQ OAIEM OlbajoeOod alBdOl Aflenejo MSaflainaesciomd MIdegurlee3sm. 

1. 31.3.2001 MOCWIBS HIEQIIAIW] APIETOOMJo MAM B&S1Ga GHW Xo 
MoWMMIWMalBANo Bl GOBOSANO DWBOaJOSO}YSS aHAQlWOOo AIVDalHVWso}o 99 
AlBVO) ENIIWAAEN). 

2, DD al@dOl] (a1G00o 31.03.2001 G8 ASIWIAWIO) M1GsHeCM A 9,QAI08 
M&W} 31.12.2003 Mo GSaf} OWSOANIM MIEN. Glal0o UIWal Hens) 
GLUMIMaflBsMOlD ally alae, &SaAENv, AQ, EEMIAGD OalAINNGU3 agama 
@PIQNGH] 31.03.2001 O21 ENNIO] MIGaj AIWalo&OJo alafvw@o GaibmM 
AMGIGOANB’ OAD 12% GAD Meaiahejnss Moeend aQMo6M B01 GH MO#61G3 
ALND MOBL1MIG8 AGMIA CM MIEN. 

3. DD alWO) (alI@o BOO, Ol6ajo&M OH, OAIMMaAIMSIENy 
GOSEQDENSO. — aG/\MIG aBOOBIANO H906MAIW0IGS S] MIOM]GOHo GES a4) 
O1GHHIT BPIMIOM MIG 31.03.2001 O21 ENA] MPa]. MJHOJOS (AJMAN 
ALND o GalGOM OG) 10% GOCWIOWAVION 31.12.2003 MF AMI GesoaANM@}o 
CIE] MG 10 (AIMNAITY MUEMNABIO] 31.3.2001 AYO 12% ala/voewos)&)S] 
MOM FSaf} OWLOANAM MIEN. BCG OAM GSaJ GUdaMo aflemM's}8s Wow},60wd 
DAYS BHCUGBOO}JM alo MY alBWGOWJOS @HMA}AISo MaMsSOajsymMmoem. 

4. @OSNNE(So CAMWIABIG GOUIBUW ACIEBHMWJo agmMoe 
APAMASYUB OalQlURW DOJUOODJo aAW@G GPalQoaOOlelsaHWonemM e108 
DD alBO (alo EG SCO Oaj Usamua Msaflai6cood GLO) Baoloae! 
GeO" OZINS(SOBHAIGHE CGOCalAU NCGA3:hO)o, Ge2oOlg" OBIMILSIOYOS 
DOOOANOAG GOSANMADIN GHG DY alBVO (alB00o OH GOSaj WIDalo HoMHe) 


GLUMIMaflBOHAM Moen. 
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5. af) AVIA Jo CIYEIGS DGLBM CHM LFENo OY alBVGO (a1B0OHYSS 
BOHM A}AI\LO MBHINMMJo, GHWONA GLMIG) VlaOloe! 2N0@ afleono cezooHagy’ 
O2ZZ1M5(SIBA0B06) GOCalAU MGh!) eR20Mag” O21M5(S9BAICGAS DOMOANO 
GOSIMNIN GOH103 OD alWO) (alI@o Om GOSaf UMIWald Hense) 
GLUMIMaflBO9AQ CM OIEN. 

6. DD alWOIMIAIOS MWAM GHRAJAIo MVBLHIN® GOOEY Clavdaj 
CNC M1AOOM OE]. 

7, MUIBIN AIBN GLaAlAUAY WIOOIG OCGMIAISS CUeMIPleai9, 
AleAlaAMEAD MADAM COEMMAG aWlevooWaj AIBYMIBeQuoormnlm ANewmasoy 
Ol@aomlesoensmoern. 

8. DY alWOlWJOS H1V1G OM) aloWJM OOOM)ANSs WIC al 
DWBOaSJOMOM al0sBBOo.. 

aQ)) AMaANBQAAION AMNFa1 UBCGOYM UdWaikw 

CNM) ALLOA COOU alAal aVSJOMISOereIM HoOMseGOlW UdIWGalhWB 

TU) LOCUBGOIG Ma HYS0GOIM’ DEW AAU MVAAMO ANAITUA O21WO 

UID a1 

cw) eros 16078 BOEMAULAIG GLoM6sBvw3EHOHO, GLUGOS DOa{laseaceaio 

(AIGO$& OIGBalO}lal&OOGAO ag MUNIAINEBUWEHOD NGA1019)88 

Ud aledU 

D) MGLO9G NJIGENEIWjBS UID ala 

2920) MVUGKOIGION, TLBHHIG TUNIAINCETBUBEBOD MOBAID WW ald 

(221) 16908 aAlBWONONG DUWOal§ UVa 

DD alWOl, agMajo 2N0@s GROIN" O21M5(SIBAIGO lalMlAIMVoO 
GAUGCLHIAM OAD alGOoNO] AMNAIOIGEGOEs®)o, DOA GMA YEIS0 
AID ald alOHOUI (ACMIRMOASJOOAMGIAN (UIWOGMesoeneO aoe. 99 
AWG MSOMafeanos aH2jO Ma0HOeM GRGENIT MNOBABYOSOJo Masi alo 
GOHMUO) alOCAAUW) AO2j COOOID ClhTVBAl EIB MaWHWaUMlERHM MoGwleds 
AP/OOIBHOB aG/AlO CNIBsABYo (aAIGMSdho (WOBVIEBOENEMOEM. aGQJO 6N10%Hs4>B}o 
D(A1000 BONO 1a GOO UIMalHBJOs AWNvesallaido GE2MoM Hlajo cezomay" 
O21ITS(SOB (BMG) BIO BNGOD ATMA GROIMIEGHHENEM®)o, GHW 
GlOWIA Clay BQO MA! NGajo®§ BOCOO ADATVUALO 590 O1WGleoH, AMI oZA1Md(SoH@ 
GLAOIEKONEO AIM. DY alBOl MSOMlaj ANaLYSAo MSaflaiosoom’ aewozelaj 
PIETMBECM ENIDHsABH6) aAV\O1OSG CHOB TUANAOEM MMAGIOIG GorevoorvlsescM 
MSalS1HWB M/1e0160MO}M9Er. 

Od. CUO 

MaNBOEMMBlo O22105(S08 MM 2106s 

McuUe Mv1.eni.(1)14796/03 MUaAAOEMMOWlo O22119(S9B Gand, 
MIBAIMAHAaNGo, MIMO 17.07.2003 


Meeee!10 MMe 40/2003 


ANAMUWo : BQOMAEM O1Gaj9e0C alBOl MSaflainsesmM@l@ a11¥ a4 
768 


FUNDS - CIRCULARS 
AIBGOJMOlANGA® MSalS1AWB MVIACLBMO® MVoEenMDaj 


MA2IM : 1. CIMI[SO@OS 35/2001 MMe dssez21d 
2. OZ1MS(SO@OaS 35/2003 MMI avdéseae!d 
3. C21M0[SO@AS 49/2002 MMI MeHee2I6 


MAM MGBHBAIN AW (AldIGO BQGOAUEM OlGajoHoGs alevol (auend 
HOSO OMGIGOATY alBVON)(asOLAM& MUBAPAV MVaNGBOOM 6N19Hs40B, (ASOLO 
MUaNAOEM HIBaMl& LA UM ENDBshUB, GOBENIAG ENOBPr2AdUB, ANDAVIOUS MUaNdOEM 
MoAl6G3B, AQ) (AIOLAAl& WNWald MadHOoMMmorAal6sswds ag oma 
MSaflAsaMOlN M@eguoesB4s alOOaSJallaflgyens. agiMsIG@s ala! AOWald 
MAN AOOMM0°L16GBBJo S] al@@] MSajosoomd allay Hdemlea Moo 
(WBWOIBHA\SISYNS. HGUAGBBOYOSOIBS WI alGHICH6 GHV01NMV0 
NOIAKMEDIOSIAJO TUAOAOOMMOAICTBBYOS ASI LOM YU C140 
MSaflaloGamM DD alBVG) aHAQjo UODald Morales PlAlo M IBenITWAIM))0 
ms aflaioceoaenemosn. GHOWO|IMICGS BMGs afleowo GoMIquagy eC2lM5(S96a08 
(Q1OLO DM & TUANO6EM HIBoHA ANAMUM 6N10BHBsloe! GOMITYAB™ oxlrd(s06a06/ 
AIAG @HaNlAvGa0G aMMlale GRaeaiwoas eoom MmM”MmemomMlenss 
MAN AOEMMO°L1GEBUW BQTOAUEM O1GajoGOGs alBVO!l (alIOASS GO eh)AlSo 
UID alGH08 MNEBAM ahfmM Dal AGEMMMNEMIEM. aBaMsBlA!o 
MANAOOMM0°L1GBUW] DD GHRAHICSo MGIAMMa] agQmo AHensoGs GIeHI@So 
EMUMDOalS MYaMg DBM O21 G26 cRoMlay OZIMI(SOOOS (WORDW1G8 
OHINZJUC AM Jo CGRIOIAY GAIMVY(S0BAIG MMoAlEGBUWOALADIO® oF21M0(S90\oS 
MBEQUOETBLDB GLUNMEMIAJOIAN MAMAN TUL OAID) MSalS1W3 O0L0L008BS3}AW}o 
OaAlGQens@oen. 

GOEMIOSOaAlO SQOOAUEM M1Gaj9GOGS AWOIWJOS GOMAeAISo 
MNOEIAMMOQIM HIM 2] ASM alOOM HAG GAG GOSWAMI (a1OWIM$o MOsh! 
PGOEMIAMEM MSMO], alOOWIW1G HEMNOMEMo, alPClMeMmMdéanadHEM Mo 
HOMECO WIG GHCWAYS $0 NGHIW OMUMVOaAlS MWoralMolayY M1@GgWd0 
NB&HOJo, M1BEQWO GOAIMEMN1ASAWIHN6ENH1G MVo2AMH1ANG160e 
MOAITPMUL\OAIW MNSalS1HB OOHOHHIEBSENsM}AdEN. 

BQHOUEM O1GA49GOC8 AWS) (AGUA OOH1EYSS HIAIMsSal a, a108 
TU 0 281 O11 63 MS Om ,aM al@1G WOW M & 8108 DM BO0Oo &S1 
DROaASEWOMED Jo, GHOO (AMA MWEMSMNEssS108 GacaloaMo 
MSCOMEneO) AEM. 

AGIELIWM MSOMAM MVo0%A16G3S103 BQTOALEM O'1Gqj9HOG alBGlM os 
@ We Also N © 9O101868 é ©) Jo ago 0.8 GH W OY end TW 6) a4 
GAANSBSINMUNMAICLS DWLAWVAD0 M1Ga49B§F OalQIGIG SAAD Yo, MSalSlHUd 
MUM C1HHIGICM ABA>WJo O.2IDIM DEBSONTVAMAIGBOLOOIOS WAaWEM MSalSlhUds 
MNACABINO®IOEMAD0, Golo ]see3N0. 

Ok. CHUDAIM 
MaNHOEMMBlo O2175(S086 MM a1 
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McuUe rV1.281.(1) 5861/02 MUaAAOEMMOWlo O22119(S9B Gand, 
PIOJAINAMalNo, OIG) 17.07.2003 


Mmeee2e18 Mad 41/2003 


ANaUumMo : Madham Ada] (QIOLOD > AIDald MaANHOEM MWV0°A16EBHGB 
Mammo GHoncsde NGACM AflalwW MMo ANWaldWeeso, slajo 
M20 OEM 6N1DH1G MIMo [(aldLNAl® AIWald MWanwoeeM 
MOAlEBWBE NGWBAM AIWalW630jBB 8920] GeMmald@o 
OGH1AC aos SS Mecguess4d MSaflaoeam@eajss aval 
@jS® MSalsl] MomMimWlaj 


MYDIM : 1. MVaANAOEMAVOBlo O22100(S90}OS 3.1.2000 HA! 3/2000 MM18 vesE3218 
2. MaNAHOEMMoWlo OF2100(S9OJOS 2.4.2002 OA! 11/2002 -00 Mame 
6.683216 


(Q1DLOM dd HIWAUMl AWald TUanNHOEM MUMIaIMEsBUs, anoeécayad 
MGAPA MVaNGOSM G6N1OBAUV} , ENOB10UF OMJEAlIAMM GHHIOW alClWloled 
UGITGD AIGAUMICHOO WIWald MadHOeMMV0rA@les3s agaMlaiw1es MIcvo 
GRoMEBBUAE) MGEHIUIM ANaANW DBMo AIWalHByOS al@]WIW Jo, 809200) 
GOR AIOAYO M2IM(1) O8f MUGsAI6 AYCUM MuMOaflsyens. (alolnale& 
MUADNAOEMMVOAAIEBUD ACCUM GRoMessses) ANaNw @oHauvdjyesswrss) UMIGal 
NBAMOIA MoM BMlOe MG6BAI6 (alIGo0 MUWMMlaflS}8B 80200) 
GORAIM0, BAO MWadHOoM EIB MAMo (AIMOO HAUL soo3180901 
(AIOLAD& MWaANHOEM MV0°AIETBOBSJEBIM UID alAWLOO MMIWAAIBHlOSHIENS 
MAaIM (2) O21 MUBHBAIG AYCUM MEQUd0 aloOOa|syMafClaaMm. (AIMWO®O 
MEHBAIG MIGEQLOETBU (QIOLOAA]& MVaNHOSMMoAl6sBSJo HlajO Mankoem 
MID BJO H®VMAIO alOANSseMla] aG a (LOWONGOaSIOLSAWIEN. GHW 
S] MGHBAIG MOEQUDETBBJOS DEQW AAU) 6GBOB CMOIWIGBINOIAWICG. GHW) 
OSCWMEOIOSMAN CENIW AVM G1MIG MIOY alOW}olalAOAJSS M1BeQuoessd 
aQOOa4SA2fla6300. 

1) Mad0&oemM Udsafloel MOB!) 66) GOMVIguas” OBA) (S9® (BN) 
BHOIM1GS (AAUGBPTMAWSJ6AM WMG MMwMoaldyWaA0e GOAUCAIeJOS 
DYEMIGIOA BEOO (AJOLAM]& AIWDald Mo%AlesBS1ENo 20.8.2003 Mo al@levoowM 
MSMO] MalSOOM TuNdaAIMesss Sl] M6eBeA! 6 M1GGQLUEGBU HBVOMAIO) 
aloaneesmoaenemy 20a] UGEGCOMNEOIAIEM (alOLAAld UIWald TMVank&oEM 
MorAl6634s MUGHBAIG MIGGAUEEB WINDAIIW) aldelleesMlal agMoo 
MBEQUTOIN CUIBSLAIM BANG] H9YSIHE6] LIBIM OMIM }0 ITO al&Mo MOY 
alOM)}0(aAI00NjBS BC eqygaang” MaNl@o BOVICyay O21M0(S06.H6) OGajoeS 
MNOBEHENEOOEM. 

1. Mo°AGOHl1OB Gale, MUS 


2. UIDaAlOjOS ANA@o, UIWald Oa 
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3. MVSIBOHIO) BIANG] MH 

4. BIANG] AINW ald GLMalo@o : 

2) Dlals0Oo DHEMG DBM AaIkyG200 UAGafseam equgaany’ mManonss 
Oléajoes BOVITuad™ CEAIMS[SOB (AMG) 298 C(HOWI1ACla{ elajo Ge2oolay’ 
O22100(S9GH0G.H6 (28N0G) 319.2003 MHo MAGaflesHENso, Slajo cezo0w/lag” 
O21M0(S9BA0B S1 Oléajo®F alMlGvoIWlaj IVa! AGOMOIs ss Ma0eBoEM 
MDIAINEGRBWACGATIOO MaNHOEM M1MA0/ 2150.08 GOMULOTVIEEO (alh000 BUM 
MSalS1HY OOMOHHIGBSENSOAION. MGHAIG M1GEQU00 MSaflanemlomlans 
ANA, AIFaAlOHIWOLOO]OS OOAOSKHIENS MSalSIWJOS AMAI@o agaMlaimsess,cM 
21aQ19Mal 01Gaj96S MaNGSOEMMAVO®!o OB810)(S9B86) 05.09.2003 Mao 
MABaflesnens@oen. 

3) ezlajo MANAOEM CNIOH3AB108 M1A0o (aJOLAD & MaNOSM TUNDAIMESBUB 
af)S,6BCNM ADO aA1HB1G Ss] MeHBeIG MIBERQUEB BGUMH0M) 
alenesmoocnsa elajo exons" ee2lVd(S9B (LMG) al@lEvooOWlaj DOaty 
UGBEGOMEOINY. LlQlO Ma0HOEOM MNIBAWBB MGesaAls M1GEgv0EsBd 
aanasamila aQmo, Meeguoomlm ANGeAIO) 89200] MYS9GAMOI)o 
AGIELDOWMNONG AAOEEOTOAM alkHo, UCM A 1. ©8 GOMOASTOlO OOTMlenss 
8 @3 eqgaan™ MaN1IMo MaNSOoMMowlo OB21MN)(S9686) Ol6ajoeg 
OaleQens@oem. 

DO MoGUMWDaj GOTVIGUAY’ O221010(S9GA0B, AIAISYEUoU GHaMMGa00@, 
MUMWOAS DYEMY DWBAMVO21g_WGAIB aHIMAUIGOS MOLHEMEMENSss MansoEM 
MDIAINEBBS1GS OZZITY(SOB MBSQUWaJO1G BJSJOCS BIANC AUB GRoM6ssS1o8 
MA DOYDSIGEMOIO (LOWONGOH24SJHO Jo TUMWOAS DEBSOWMNMGBAIG GOHSo 
NOBAIOD O1Gaj9GS, WOIWIO?) al@1EWIWIBHIOOMIEN NORLIWAMM 
(WRONG HA4G9GB, SUMWOAS DEBSINMIMBAIWABAGIO® WIeHEM MSalslawd 
MAAGLBMOIOSEMM. GeClWlse63x—Mo. 

S] al@]1GVWIWM aN@MOlWIGONY EWaY¥0 MSM MUMVOal§ Adal 
DEBSIONMNGAIG® MSTOJM alClEewWoIWMSHBloalaloo MOM 8d0a00) 
GO AI®o A\OSAIO] alleles amoeensvaWM) al@©1e@wIwW1e eo ns@ Jo 
DHOIOSTOIGS MSEQv6HB aldANSsMlogH1G GHW OS OlGajoes 
HolGQEens@) aoe. G20 O103" O21 (SO9BAIGAS lalM@ladM AL1.8. MeegQial 
01Gaj98S10 GOUMIM COMO AT HIOSGBW aYMSsO1@ 89200) 
GOMalI@o MoM Ma} aGM WIGMHOGO1G MHHIG$0 (al@@\ ho 
aAlOIDBWWIGAOENS MIEN. 

Mol GO1G3 HON ABH al@levowlasm Gowlgdéa0e BH W1g 
ANGONOGMOA AY EAANEELOMMLNMIGO Moro MB6WM GAUBHIG GAG 
HIOLETBU AIGIELDIWIEHOENEDJO TMUGHBAIG M1GEQUO(aAIIGO BIANG] GeMeald@o 
AUIDal MEAMONG aloalesmvocnsM DOajoewnone@}A06m. 

Bo. CArWOAI8 
MaNSOEMMAlo C22100(S08 MMB21I00Nez 
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Maud crvi.enf.(1) 14796 /03 MVUaAAAOSMMOWls O22119(S9B Gand, 
MIBAUMNAMANGo, MIMO 08.08.2003 


M6ee2e!10 MMe 48/2003 


ANaAUMWo : MaNdoEM Aldsaj BQOMAIEM 16 04986 08 aAl@D@) (aldloalé 
MaANBOOMM ABBE S110 MNIBdW/CGoaGM MNndaIMess 
AMMAIoIG MIM) aidleeaaM ANWaldwWee MSaflainsesamMey MoeniaWlaj 


MYAMN + 1. MaMSOEMMo@lo O&1MV(S90OJOS 35/2001 VWGL3AI0) HBJo 
OM SEMBS 206Y M1dcguoesBSo 
2. O&IMILSIOJOS 25/2003 MMd cvdsexeld 


MoMDAIMAGD AIOald MaNHOoMMoAl6esSloel H1G0@HSo 
ANG1OrJSJHOYMONGAIBHIO) VA.2IM (1) (A100 BQGOAUEM OlGaj9HHC3 alB@ 
MSaflAlIGBHW)Jo, Sl alBVO (al0Go M0°L16SBBJOS ASIW A OAOIGS MaQING 
MOAING DOSISBAUIV AYIDJAWDJo Morales) HIO\AIW GHvoI9TVo 
AI BAHWJo OaAIWOIS\ENS. TVA2IM (2) (2190 SI) alBVO' Alensjo MSaflassesmMoa 
MBEQLO MCAD 0, S) alBVG] MEajow MSaflaiosol UG AOJo 21g YMoene. 
AG\OMIG3 (AlILOA A MadBOoeMMo@l6s3s B1Al9 G6N10Hsh>d/ ag GW ajc rd 
MDIAM EB AVHIMAOIGMIA aHsyOOls 88 AWVDalawaey BQoMaleM 
O1Bq498H08 AWOIMAOS (aAlGMoezMo aldleaammlepawa (WOBMONGOalS1Syens. 
BHOOIMICGS (A1OLAM & MaoHOsMMo0@lessUG6) SZ1A)0 CIB YAO, Gale 
MIB ALCUM NGIA1IONIH SS UID alkWI66 S) ABOlGHIO) TUaNA@EMTVOLI0 
OZAIMV(S0B GHOM ACA YSBS USUMIAESSIS) 4S) BQOOAUEM O16aj9GOC8 alBVO 
MSaflal9GoOoM CALENE GOMAINB0 DO lM9G8 Meas. 

GRIOIA” O1M)(S06(VMN0G)A0G Mo0r@16GBU8/H1E10 oN10B HW 
MOSBAWAUD GHAUAIW DIGY MEsv0.0 MOIEHENEOJo aloo! HMsylos 
AMaAOIWBeomensO©, aren. 

Od. CUO 

MaNHOEMMBlo O22105(S08 MM 2106s 

Maud crvi.enf.(1) 14796/03 MUaNAHOEMMVOAlo O2Z1TH[SOB GHa0lMd, 
MIBAIMNAMaNGo, MIMO) 30.8.2003 


Mmeeee18 MMe 51/2003 


ANaAUDMo : MWankdoEM Aldsaj (AlDLOM& AIWal MadHoOeMMmoelcsB 
BQOMAEM O16aj9GG3 alBO] &IAI9AIW] B16°EMaflseE0M®)o 
MEUMONAECG GEBNMO)] AIGBOOJMM®)o MomMirWlaj 


MJ2IM : CELIM[SOGOS 25/2003 MMS muesese1d 


Ma0HOOM AlBaflacg/CoEM MOLMEMOEMe}ss (aloLoMda aUIWalo 
MVaANHOEM (V0%H16EBBS1GS._ VJ.21M (214000 BQOMAIEM O1Bqj9H008 AlBDO1O1G3 
772. 


FUNDS - CIRCULARS 


MSafGBIMOIA aYOlM MGEQLCO MOBAIOIGMD. aGAM0G 18.8.2003 GB BSI 
GRoMlay OCZIMS(SOOQJOS CWONTOIG DWBCN GEllaloWo HoMeolOeals) ry 
TUaNAIG1HF103 Meardvo Alla] MGAIBMEBBY alClNeMla)jo S) alBVOIMJOS HIe10AW) 
B1B°MafesMOleo BGOk,S] DBIOCHOW MAIaAIMo MMG@aj Sl) MG6H210163 
M1GSQWla] AISYMIEEQUIEGB alAMS al@oAaewlEBM CeEBNO]1AW 
UBCGCOYMOlteo OlaaoMlafigyens. 

1. (QIOLOD A WIWal MUaNOOMMVAIEGBSIGS 31.3.2002 © BSI WOO! 
M1CBBLBINM UIWDaldVB, GCGoMETBUBHE) 313.2004 M&o MY al@VOllal&IGo GwSaJ) 
MIBHOILYCNOIEM. Galo LOW ald 6M) GLUMIMafleasomonay allg alaiuo, 
ANAND, AY GOMOD O2lAlaNgvs agama: e¥laioes 31.3.2002 O21 en1066) 
M1Gal MDa OHO 12% (allLAMeNs WMAIM) alaNw MGH1W98 
AMIMIE!MMOIEN. aG\KMICG aRoO@BslAlo LI6MAIV0IGS S] OIWON1GOAo BCMlaj 
Oh GOSMWIMW MVIWGHIOGD AM IG 31.3.200208! CNIS] Ma} UWIWalOAW}OS 
10% GOCWIIMBAVION 31.3.2004 A) AYN EOSMIANYMMJo, GLIoM1GBM OH OSGMSS 
10 (al@W) (AIM]DIMT MAIMNABIW] 31.3.2002 AOC MY MAW 66 12% 
AlBNVEWIS}4S] GS2j] OMWLOCANMM)AIEM. 80, MAEM GSaJ Uda aflomsyss 
OW) BHU ASHHO AIOJMOJM alGMo MOD alWO1WJOS GHMAH)JAlSo 
MatisoajsymMmoen. 

2. AEM Eo CYVEGS DC1BBM CHMUHBlANo DD alWOla1h00ASs 
PHMAJLIO NGHIANCNGO JO GAG CUCNWIAONIGS alOOGWla (al&O©o 10% Oe 
GS2{ APlE0OHIG OTUONG B0aDITVOO GOHIDAYLlo GROIMMESHEEMo S] GHW 
AMONIG MNSalSlhW MIGGOIENAAIO] MGM] AIGKHENEMo ON1DKH] Oa 
MSCMBS alOW) (aAIGIAIAW OAILMABIO!) GOSMIGM aldo, DO GH MAéd}AI\0 
MaMSOafSJMOJo, QYSOAM MOAI MOASS MSalsSlHwd MUABClBHsayM@odend. 

MIM (1) MESBAIOOE! M1BEQLO(A1BIONSS OTA WoOaAM Oye 
LEM HOIAH] DOING OB GOSajUGHOJO 14.2003 Mo 1.8.2003 Mo MSY aoWal 
HON GOUIMIMlaflajUGHBo DY GHMAIAISo MIWHAIGHGHENEO Jo BQWOAIEM 
O1G6249B0G83 AIWO(aldIGo PHM OH GLSAoOOM H6MNSOHIGO] GSA) 
ANMNIMGINM MSO) BJSJORIOO OH GOS afsOonsHlGd Gooness3s6) OClod 
NBAAEWD COUCGOS CalG1@8 ACQOOBHIENo AIDal eN10H108 DENeH1G3 GHW 
UGA AUQIHEWI OaIGQENBOOM. MVAIM MMGSBAIO OL! AY ASYM éequossBd.46) 
WIOMIO} + AIQANo MANO® GLEMalS] MJSO\MMoenI. 

Ok. CHUAN 

MaNSOEMMlo O22100(S08 MMB 21I0BNz 

Mae mv1.eni. (2) 40790/2002 MVaAAOEMMVOlo O21MNS(S9B @Hanlmd, 
PlOJAUMAMaNGo, OIM@O1 18.11.2003 


Mmeee218 NM16.63/2003 


AMaUMDo : MadBOEMAlAal MoMAIMAGD MaN&@sMMV0%@lo/ EN HB 
MCA) AGM HIWaM A AIDaldBJOS ala Mee al} eo 
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MAIDaJ@ MBSQUd0 alJoOHajs,ANsescro 


MA2IM : 1. OY SGHaNlMVoe! 22.2.2003021 10/2003.00 MMe me6ee3216 
2. 25.10.2003 OB! AMUAB(SG ENING CHIEBaANIMM OI1@3H9M0 


M en19 Bawa ag ADMBAUID a9 alBVO1W103 (aNMW!H0Al HIG ata 
UID alAW63BS alAlwMlO63AWB aAlOJSAMM) MVoEMMDaf 25.10.2003 8 &)SIO 
OMVMHB[SO3 EIB CHBaANIMMAS 21B62) O2IWG alMBAOWald al@VOl (alé>d0o 
MGACM 25,000 Oa! UHOCOJSS HIWaMlB AUWalgQ (alOLAA& More16s30d 
DVSIGBM alOCDOU aAsANvwMOss) 8.5 WUOAIMAIO AOA) OAD YMOlA mvjaiM 
(2) [al&0©0 MIGWAIM aVSyOMIgyers. GOIMNRMs@Oa0O1 Menudewilo 
AYNGUIDM AIAWO ADI ASS (AOMVIAIEA) HWM UIWDal alAlvMlosa3a 
DIOP AODYM(alIo aYMEMBENWo OaAIWG1Olaam. 


(Bo QUIMal0O) > MvomunomM ezlayo (atOLOO > 

Maude MaNdooemM MVaN&OEM ends / 
6N10 88> 6N10 88> Moa l6eBUs 

1 25,000/ al OCWIBS AOWal&V 6.25% 6.75% 8.50% 

2 25,000/ Jal) 2aB108 6.25% 6.75% 9.00% 


ANOID alANvd MOE) 18.11.2003 AMG (alMUAI\o DENsoO1@laesaM Moen’. 
Od. CUO 
MaNHOEMM®Alo O2100(S08 MMB21I00Mes 
Maude. mU1eni. (2) 32908/2002 MaNAOEMMVOWlo O221NS(S9B6 B9001M), 
PlOJAINMAMaN©o, Ole) 17-02-2004 


méenje18 Maude 7/2004 


ANlaMWo : MVMaANBOEM AIGJal — TVOMDIMAGM Wan OEM M00 / END) 4B 
AQ MMAID1G TUNGo MGA al 6BBU MSOO)M 2YO1eMM aldoms1e we 
GW ale NGAHJMOIM, (AIMal @1W1 &)0 OF eH) MO 
(vo en rw a} 


MYBM : MVaNG@EM MV0%lo OF2100([S90JOS 07-12-2001 O21 43/01 MM vVbLO} 218 


MVOTUAIMOGD EUIB1OW OWEAAUM MOMATONM H1G1G3 ACID MUane 
WOM MV0%B10/6NIH aGMAUAS1G3 AOIOM alHOM06 MSGMM MaMleo Mesa 
CBBUBHE GLO VUMAIM GRWIAro alANvd MOWBAJMOIMIMISS (alOWalG]w) 65 AM 
TIM AYHS1GS aHAM MAM (alkIGo MVaANHOOM M0%Wlo OIMY(SOB M1BEBUOO 
ANOOMASJAUNGO AW ENSIONSYENS. aG/MIG S] GLO VOMAIM0 GOW alafluo MGikp) 
CMOIMION QAYOBAM alDOMIO JOS (a1IWalClOW) 65 MOMCDIM AYHS08 ageme® 60 
UMMA AYHS1GS aHmM EEBNO AMG] DONMIG MIGEQU0o aooajsyrflay 
O&0BS\M). 
S] CEBNOILS DOOOAL O1LOWG] AYO (aeuealso Qersow@lea,MMoem. 
MaNSOEMM®lo OB1M5(S96 - MDMBalneVs 
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Mee. 1.221. (1) 5422/2004 MaNAOSMMOW#lo O221M9(S9B BIA01M), 
MIOJAUMAMAaNGo, O'lM@] 26-02-2004 


méeoajeie made 8/2004 


Alamo : 25-9AG MG&Mal MDIANGEM WLEMo - MWo0%Al6GBJOS LSI 
O1BBO}MOIMSS (AlGOJ& MSalS1BW - aGal &HsIWlean0bee 
MBAI 01-03-2004 AJM 31-03-2004 AH - MBGQUEEB aljooajsyalaa) 
MO MvoeniIMD) aj 


MUA2IM : 1. @&1C0(S90JOS 12-02-2004 O28! MV1.221. (1) 5422/2004-00 MMIG HOw 
2. @221015(S90}S 01-07-2003, 17-07-2003, 30-08-2003 agyaM O1MWG1& sae! 
35/03, 39/03, 51/03 (W68O)L10) 03 


25-020) TVANAOEM MICAHal MVAIANGEMO 01-03-2004 AYO 31-03-2004 
WAG M0TUDINAGD TMVUaNAOEM UIWalIad&OoM (MV0%Al6BBSBYOS /6N10&H}BJOS 
GHS1DJOUL O10 MSLOYHWIM. Ma HOOMEACUAIM}OS MUPGEQJOMACUAI) a1}GOO 
DONA UMOOBDOlaAH Ss MeAHat MWAMWNCEM WLAMOGMOMG 25 ACaM0 Oa 
MMOIEMISMSUMWajo, M0%AETBBJOS AASIW > HJOWBOYMOINIO! Mand oom 
UID ald MoA@l6GBE1GB MAN AID AA WSO) BSI HWIOISSSUGHE GOC0}JOS 
AYSIWDIAOh, MEABMal MVAINGOM HrIELIWBAIOW 01-03-2004 AYMos 31-03-2004 
Mo GLSWBOYM OIA DSA MEMHYMOOGB COMA alNaos alCAGwWlaflolaayam 
M1BEQLIETBUD 01OOA4S,AMlBHYOM). 

(1) 31-03-2003 @8 &YSIWIGWIO) MGIHOYM UDA, WOWa! &yS1Yy) 
ABO GOIOMG] AOC 12% alaflvoemos) &SI, allvasafluo, ag aNeinngvw agama 
BP1CUILS, 01-03-2004 AYO 31-03-2004 Mo BIMIO) Gal} O1WeLHIAL}CMMoeN. 

(2) MAaIM(aAIGIGo alOOaSJAMMaf|HySSB SQMOAUEM O1GajoHOGs al@vo 
(21400 BO} UID aAOlEMG GMNAIEI0 AIP aJUGLS, WENBJo GREG UID awe) 
DD MGIB (alINSS GHMNAIJASTOIN GWaoOnyensooOlolaaym@el. 

(3) UIDal MA DAJXNAMJo BSI GHOIQVSSUGHE 2MEA MY GON} 
AON COON, G2Wao® OenVoekr). 

(4) GHWMNME(SaUMB aANWG O.21Q )HO}0, GOUIBUW GHAI GAW)o 
OADIIM CHMWASIGS GHNAIAILO MOEAIWOIM CUaAMo0 SHPNMe Sau’ card 
ANPBULNGOMOENM GIOjAIM Molo OOHOGBHIONS EUMWOAJS GOnie(sge 
AYMUIOG aNM@G OrleMensmMoen. 

(5) aGUIA$JoU4B CTYENG DC1GOYAM CHHB1GB, TUBHOAIG (214900 
OJ GLSBOXMONM, CMUMWOa4S GOMVIGuas™ e221 (S06/GEIONIAG" e22lm5(s96 
ANIM GLCAAUY NG], DOOCAL aso6sAW GVM MITWOalS OH GeSaj 
HENNA MOIWLOINCNMI0, G(alhI0o A6MNL OIWLO}M AYOW AS Volo, eNUuTWwW 
OafZ GOTVIAQuay’ z21lrd(S06/eez0ONAB’ O22100(S9G/ATVONG BANDITS ag«MlaiHe 
GOCUOAJLIO GLOIMIEHOENEO)o, GLO]O GeslrundMG MOGs D.afl, anWeaneagsloa! 
MSalS] GLLIMIMaflsnoaymMm@dend. 
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(6) G&(1BENIDB1G MeMJo/OaACWEOAUANG MCMIo aleMo HSOASOD) CUOWal 
MNOBA}M IGatfld AN®UM enIdB/ANDAVIOW Man&OEM Mo0@!6G3 agama 
ONG MAMJo aG/SYOONGSS UID alHUB CALMBEMIE DOYSIBO}AM alAivoON1wds Soom 
MOBHNG DOSIGH] AID al HEM LOA GOUMIM aflBHAYIMMIeM). karl 
ANACM 6710148 /AODTUIES TUANAOEM V0AA1ETBB aVAMIUD1G Macnsyorol 
QYSS BIG 02! UID a1HB, OAM HSI GHW) 006M, HSI UW9Was 
WIO)] MEN AOIBOIOS O6NsH103 S]1 MAIM AYSIVIAhwW BcMol, Meee 
(alG000 (CEM 6 OF! MIEUTMYDMEAW) GSaj, OWAOHIAMM)0, GQHWOIN 
CWAH0 UID ald OUENAW AYB(a1H0OQJSS alNv MOLH1G8 £098 (a100ASS 
MAIEM (alo GSaj) O1WSOHTAAM@}adEn). 

31-03-2004 (1) CUOAMO Mh GCLSWLO}M UIDal HUW) DY GM) AYA Oro 
GOCOOW yorsoOlOleoymMel. 

Od. CHUOA18 

MaANHOEM MW0%Alo O21M5(S08 MBaloevVes 

McauUe : mv1.2e21. (2) 1861/2004 MaNHOSMMOWlo O2&1IMNI(/SOB BIaN Irv, 
MIOJAUMAMANGo, OlM@] 10-03-2004 


Mmeéamje16 MaUe 12/2004 


AMaMDo : MaNOOMAIGIJal — UCWa] - (AIOLAMd HIBal& (Moarie&avmM 
N19 &) WB /(aldLO M1 MBQIMTY MWaNOEM ENID&H) HB / AND al 
MV0°AI6EB AGM AION1G MICMJo aHSJOO1S SSB Hale UIDalds 
— BND DOSIO}ZMOINSS LalO) MSalslHw MOwmla@dsa@ - 
186g Wd 6B a1JOHajSJAN BHM MVoenIMD] a} 

MmjoIM : 

M0TLAIMNEGD MAIANENSS OJAUAIO UCWWBaJAJAlo ANIalGAW aH] 
MOWO DENGIWIGJBBOIO}0, MBO MadHOoMMUNIaAIMEG3SIG MIM}Jo AWalaw 
SOW SS H6oUAWHO, LOD AAW OIC aySOLO}MONN HMIO,MagyMYo (Ween 
DIGOalSISJONS. UjIaAAAIO ANSMIG00 Denso MIM al©JO OG Aa] GHAI00$ 
CONIA NEEIW UTD alAV WLAVMVADW PGlajSLOIV AVIMIOM BCloamyeal 
BOM OoUAO1GS MAMJo, MV0MDIMAGD MWaANAOEM HIM (WIAAMAMoM 
END UB, (AOLAM & TUBA MWaNHOOMENIIH}HUB/UIDald TMV0a6sBUB ag«amnl 
UDIajOS DBS aH2lO MVaNOOM MUNMIAIMEFBBJo Sl HIWal& WWalGM Je 
DVSIGO}ZM GIN TMA @laflG18B ValG] MSalsl&w So aovcomee) MB@wla 
ANOAINS DOMOCAUIAICM. DY DOEMOANM OD MVSLO}AIG O1WO] AYO@ (aon 
AL AJENZIONGleAyMmoden. 

AG QJO GIOIA’ O221AV(S06 (MGB) AI©Jo MeeBBJos MM THSMOMlenss 
MTUaNAO6M MV0°AIETBUBAHOJO DEBLONMNMIGBO}O DOD ANAlWo MOIEMENsM}o Goad 
DD DOMOAI MSaflaiosoaxemyoensM) DOaj UeeoMenem Aen. 

Ok. CHUAIM 
MaNHOEMM Alo O2100(S08 MMB21I08M 
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MMU aG). CWI. ag)@d. (2) 13725/2004 MVANAOEMMVWAlo GCFIMI[SOB B0A0IM), 
MIOJAUAHal@o, Ol) 30-04-2004 


Mmeéanje16 Maud 18/2004 


ANla¥DMo : MVANAOEMO — BQOMAIOM O16aj9GOG8 alBVOl (aldI@o AISI 
GSA} O1BLOYTM AWG ald AHEM LO} HEANG AU0CANSS OH - @QWIG 
HOQ}JMLNG MMJo ANSJOSE O21Q AMSG MVoeniMWiaj. 


al@9MGWdo : 1. 01-07-2003 ME! 35/2003-00 MAUd M6eO} 416 
2. 30-08-2003 8! 51/2003-90 MMe Muéesajald 
3. 31-03-2004 81 15/2004 -d0 MMe muésoje16 


(QIOLOM A LOD ald MAN OOM MV0%@EBBHOL! UCBWaj HSNMH HOW LH) 
MONMBSS UIWalHONIWSE) PHUIOMVo MPBAJMOlMJo Gases] GAGs al@0@BUWDO 
(21000 BQMOAUENO1Gaj9GOC8 alWOl @HMaHG C124) MSafl UQOMONC HY & 
DIEM. BQTHOAUEM O18240GCG3 ABWGOlONG GOEAAM NOEs] Ok GOSaj} O@0enel 
PBONYM AWW aIGHIO}JOS AYHYAIM AYOANMJo alaflwosayo &YS) aflai @Qwigda0e 
AOQ}OOS MAMIGGO] UQACM MIO (LORONIGOajS1O1BOJMJ. Dl alWOo AOJOOB 
MAM BGOYME MDIAIMN GOO MITUTMAMEA OMQIO? BIEMIGOXMOIA gS 
DIBA MONMIAN, DAH J\TMOLINO} OnIIM AW MBsQuorwmlang Gesoaaaensm 
AHIMJIMGPIMIANO MOY OMIM MBSQU.0 alooajsyailaaym). 

UID ald MoAl6GBSG MAMla/HSS HSI O21GUS (alGONSs BoM 
BG DWBOAISIQNSS HSN H, UID alGOIOMW SQCTOUEM OBaj9GOG3 alBVGIM OS 
NEM SCIPMIAIIACM) 29) B1GB G(aIHI0NSS AYSIWIGOJOS AYMefleeaio asaflvo 
DIE OAUEM AULUMIONG GLSDAO}M OHH TMUMVOAS @HWQS HOO 
MAM BEMOMEMOAMIo AYR GHWGIGS HOC AafgyooneHlGs Gee) a1@levoo 
Wa] OBACMUACGCH GHUNGICS @HU0020O) M1GOSa1GO AWG 0.2 1GQ}ONEO}AI}M}. 
MSF CLBODENEICAIGE Oh AIONNSS CHN)AHSFENO D(alHIGo @HAIV0 AW 
M1BO}JSAIBOAWY OaAIEQENsOM. WOlMoawjaow equgaadds’ Moraawlang 
ao aQ@MViGsySIAI @QI00661 MUTWOaJS @HWIQ6HH MWAGaflesmensmoen. 
GAG MBEQLOO MVOMDIMAGD aG/AlO WWD ald MUaNOOM MV0%A16BSUBHO} 0 /6M9E) 
ABLAJO EMIWDAHAIONG]LH}M MEM. 

Ok. CHUDAIM 

MaNSHOEMM®Als O22100(S08 MMB21I00Nz 

Mae. Mv1.eni. (1) 14796/2003 MaAAOEMMVOW#lo O221NH(S9B BIA01IM), 
MIOJAUMAMANGo, M'IM@) 31-03-2004 


Mmeamj,e16 MAU 15/2004 


ANaUumMo : WaNkdweEM AlddJal = (AIOLOM& AWald MWaNhOEM MAIER UB @Q 
TOAUEM O182j9GHC8 alBV@l — BIAIAIW) BIGAllafeayamMe mvoenMWlaj 


MVJAIM : TWANHOEMMAWBlo O221010(S90JOS 35/03, 51/03 TVGLO}C10) AB 
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MaANHOMAAIJaflacs seem Mia AMemMomlenss AW ald MVo%Al6G3S108 
(YAIM (alkIGo MSaflAlIGel UAMOJAM BQOOUEM O1G6240GHG8 alBVONIWJOS 9210 
QU 2004 Ada 31 A GeaumvoMlay. aGMIG8, MWaNHICABYOS Moramoaow 
GPHUDSo AEMAHOLISLMMIo GeUd@WUW, Oleveaj ends ag™aMaiM os MGEgUd0 
LEM AIOLISOMYO 2004 B2JOORI! 31 H® S) alBO BISrallaflsayoM Ola MI@aoMafigyens. 

MIM Ald MVWaANAOEM MW0%HL16GBS108 2003 AIGaj 31 A) eNINAH] MIGHOJAM 2Y9} 
UM AIDal OJHWJo ASI) WIOIS\SS UWWDaldVS 0D alBG] GoMym@lal @Q 
COUENMIO!) GSa}} OlBHHOI0. MEGBON UWWald AHSIWl& GeSajy O16LO) 
GM108 aflvajalvd, &SJa1eNvd, aleve, aiahvo, AY GHMIAGD OrAAANdw agama 
BIUIEHOMNEMION. AOIOAUW] aV OO] alGINAM)Jo AJSIWIWION 1688H}-M 
HISMEAOO UID alHWHO} AYPUB OAOo AJSNWLWI OlOGW AYO 1% 
ALND NGBL1DIG AGIWIA}O Oh BINION GSa]) O1WLOIB HPIMIGMAUesy 
ASMA WIWal OJAMDJOS 10% GOSaj OIG 10 (AAWIAIM MAI) OALEMHBool 
N% alu MOG GSa, O1BGOHIAAMMIEN). 

AQ)IMNIG (A1OLAM A HIWaAMl WIDald MaNOEM MV0°%A16G3UB, IG6a¥1é 
ANACVM 69H JAUB aG\MIAL TVIAMO aNENElGs MICMJo MEBLID HIWaMl& UWIWal 
HB BQTOUEMMIO GESaj} O1@HO}EM10G aflyajaluo, &ySyaialluo, ad Gomoan 
OaAlIBIANAW agaMlal BYIAINGE) 10% (al) LOOAOMo) alaflus MYSILHIWIG aI 
WIAJo. CAG CUEMAWA(aIHIONBS OCUEM USAUMUMIeNo MD AIWald Heme) 
GCLUMIM aflG090 GIMP esos. GHSMNEe(Saud/ ag MV1de$3oUs 
CQYAANG NDCLONYM CHT YHWLAJO MD Wehlo MMIWAAIONG BAYo. A MundaIM 
6BBSIGS CHICO ASo NETS] AUDa10 AIMOEMo MSOONONQ\SS CHMUjAEI cosas 
MOBHNCG GOW GBHITO a1LNLd HDS LOWa10 AEM) GOUTVOMa flBHAHMMOd6nI. 

AIWalINAWLAWB AYSHHO CUO}GTMAW Yo aGM0G3 31-03-2003 ©8 HdAI9 
UI aAG\OMIGNCG BO A>W}0 O21QNYM CHHF1G3 UW ald HEM BQOAUEM GA! 
MIME [1BOG3 AWGDDOS HIG OlG6a4960008 GTGaAAWGO}OM aleMo, afl¥al 
ANvd, &)QAANe aiehv@enyeac aaNvd AQ) O21E1A) U3 aMaMlal BFlalNBEO &0210 
AU] aG\OOIJAM OIWMG!] 2OGB GAG (21H0OHYSS alANvd MOLH1G3 CMI UIWal9 
HON GLUMIMaflBOYMO|1A GM} AUglaH9AcMOoen. 

MD MELOJAIONA 01-04-2004 AYO (alOMAl\o DENsIOIMlaayammoend. 

Ok. CHUA 

MaNHOEM MW0%Alo O21M5(S08B MBalo6Ves 

Mee. 71.221. (2) 15019/2004 MaNHOEMM°Alo O2105(S9B BIA0IM, 
PlOJAINAMaNo, Ole) 15-04-2004 


Mméen)e16 Maud 16/2004 


AaUMo : USWa) 2004 - (ANMVIAIA! ANWald AWSH0Al AIWaldBI)o, 
AW\AIAl UID alBJOS OANA (alGO)\h& AW) H0A! UID alBooil 
DIQYIM@}Jo - MSalsl&W MV/1aC1GH}MO TYoenIMWlaj 


MVJaIM : 19-03-2004 G8 MSCM AMUVM(S@ enw EHIEMBaNndMCd @10,a9M0 
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MVOTUDIM GD) O}AUAIMNCGIGOZAN UCWaJ AYLlo JIAO] Aail/Movv00 
M0BAflafSerS. (ajOLAM& HISasil& MadHOeM MV0%WlEBS1GB MacMs}@11gy8S 
ICA UDalAVB, ANBMIVo MV0CAMaOJHIOEMo WIGlaJShOI’W AVPIWMIGM 
MIAN AOS CMIENo 19-03-2004 G8 AJSIM OMVASG eNIDs EHIEMBandMMVIOe! 
OIOAOM GME BD 0, GOSIMAIM GONG (20M) BIG B WOW alHUB ABLhdeI 
UID ABI, ABVSBIAl UID alASB1OL! DIGlafSMOGM NWSW (alGOsa AWS 
AI! AID aldBIOJo AIQLMOIMION ahaos alooe6wlanym MeeguoesBs ayo 
Oa4SyAlaaym). 

1. (QIOLOM & IBAA UODald TMUaNOEM MV0°AEBBS10B MlacmMs},@w1gy8s 
HICal& UIDaAABjOS HIGQIOAUW) PlPlafSGHOns GOOG] AYO 3 norveomes 
B16-eNaflesoensMoem. 

2. (AIOLOD A HIWaMl& WOWald MVo0%EGBS1G3 MAMSJOO1HYSS HGasile& 
UIMalhB, 2003 - 2004 AGaAH6TBS1GS PlMafSWELOMEOOJMS, ANBMoU20 Vow 
ANlaJO©} HIEMo PIGlaJSWHLOIB AMIWMIGOOINIGS UIGalhws Ol@laseeoens 
MOG] AOR’ ABSH02A) WOWalGBIGO AIEQeneMoen. 

3. UOCBaJ ALElo HWM ANB Ma%SOa4S}BOJo MMBAA!o G960V14980M 
CONG MAD UIWDal MIM aSWOIW MIWIGHNIOM ACI AW}o OID OHSS Grow 
CBBULO} AOCA DY GONJAIJQAI\ COIN Geba0rOwW Ss). 

4, UCBaj MIO (alGBv.0 Ol MAaieBboangs™ (alusoaflafgses laleavoeas 
SOA! A®wUiA®L6 AOCA OD GTOMNIAJLI\o AlCG1LO}H0) 88). 

5. DY HIAIMBANG (AOTMVUIAI!] UIDalWMIAo, ABV\H0AI AOD a@Ialo 
209] MEBAAM COG AAH® MOSIESOMEOOD alalwWJoOs Ol@lajsai aog) adeso 
MEOJO, WODal M1MlaJSWBOJM CGUBOIG UVa! MADo alalvw®}o cas ag) 
MEBOMOIG] OM alAlvO}0 TMUaN|Mo OlClok GRSWeencns@) Aen. 

6. (ANTUIAIA! MOIWalhVB AB)\G02) UIDalABIW Jo ABS02! UIWalé> 
SIG DD HIIWMBANG OlClaSWeLosOlojM NAW},60 (alGO$h ABV$h>02I 
ANWaAWIGHNIMGINIBS GOCalLUA>V GoW 6B3B 2004 OAW) 15-00 OIWM1e6) AYBai 
MUTWOAS Mad HOEMM0°A1EBEG MOBEHEONEOJO OAW) 30 Mo MOMGo @eGal 
AU TV0%Alo alGlMEMIGHOENBO}0, BYES 15 Noo ABVSH0A!l UIWalBoeo! 
ADEQENeEM AEN. 

7, DlalIOo BOQ] MOHOalSYM WV alhWL (AOTVIAIA! HIGUM 
ANWalh6) MDVSISOIANM alalv Mes) AIOEA MVSISOIM al9S}Bs}. 

8. DlalIo UID aA AIG] MOEBHAMAUGLE aYOlO Hla UdWalHvd 
NOIAYMONMIDN 0G) MOEIAID UID ABWLAMMS OHIO 221A} Man OoM 610) 
AB (QIOLAMG MoAleBsQyS MGal UWIDalHVB ABLSHIA! UWIValGBIeo 209) 
MOSEHENsOOEM). 

9, Mo@16GBBJOS S10 MNIIBIOE! AODalGByos M1Gal onsose) alaflvo 
ZAIN CNOHJAUS GOED OHIWICOHOAOSS ‘anens DMagoqy GSo casend’ (aleflvo 
aAN® UIDal) GHO? Mo@16ss3H6 2G] MESGHene@ Den). 

10. QUOW2J EUMOWI® (AIEBULETBSIOA! Ao aA1LOIGLS) ALON UID al NCL} 
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CMONA 21219 ENIHJHUV} GHAULJAI ads ERCaAlBUGOYM DOW SH Morel 
RUA NOCHEOIEN. GHWGD|MIO) vomVwH9M MaNndOEM ond 7.50 % MIO 
BOG SIA] NOBHIHWVLH LODal MOGHENSOOEM. SAO 6N10&JHUB S] MY 7.50 
% MOBLOG MOM [AlOLAAl > HIGaMlA MWaNOEM Mo0%AlESBUIHO}JO (alOLAMla 
HIM & TUaANAOEM MV0%AIETI S] aANENBJalEWOWMaj AGauAWHE) 8.50 % MOLEled 
UIDal MBEHENEO DIN). WIOGDIO} HIOSMAIGQOANYo GAG alOISWlay Moses 
BYSJOR alANV DlalIOo MEBAJM WUIGalHWL6) HMDSIGHIG al0S}BSBOoI. 

11, S121 CNDHYAU3 MVIAMO aNensJalEWOWMNajOoMy (AIOLAM|& MVo@l6ss3H6) 
DOGO UID alkU3 MGA} MOOB1G3 GLUE 7.50 % alaflus HMsoBHoaAnamMmodend. 
(QIOLAD& (V0A16T3B 8.5% alANu0GO} OOM &\aYVlGO008H6) UOWal MEEHENSMOIEN). 

12. (AIOLODIA& TVaNMOEM MV0%A16GBUB DlalIo (AOMVIAIA! AW ala’ 
ABW) HOA D al BIO) 204] MOHJAWJo, ANDO WIDal MBA YAO Jo OIDOO} 
AYElo CLOIO} Mo%Al6F3BJOS OOMUAINONIGS ALUM OaIDOIHSs Moraaola/ 
GROMBONM AOBOAUI AUIETBIANOM HSOO1OG alG]W] DOM 6H1V}HB108 6nsOW 
HAIGHHENEO IA]. 

13. DlalIo BOQ) MOEA}JAM UWaldVS alOHIUI 5 UGaMGCOIN SS168 
GTS]. O1WLOGCOLH AUMWGOIG Ol@lajSai (HA BClesonensmoend. 

14. OLIN A1S/MOAAILG &80UkB8 BAM Ok, OG2fJSAl CVI O)SBS H6oUkO (a0! 
AOE AIA UIDalW}OS alaflu GEosWesonensMooemMaM asaimunwdea, afleww 
DOO GLUG aHYSQYOMQYSS LOT ajo ABS A02A! UID alWIo! AG] MEBHIANIM MIM. 

15. (OMIA IA! AHWalU3 ABV\H0A! WOW alBIO}0 ABD 0A) UIWal&Sloal 
NANCOB aOIO ABVJG0E! AW aldBIO Jo AIQVMGNG, BAJo MeenMwaAdceo 
MONA. DMI (AOMUIAIE UIT aA GHW oa oleae, alsailong s~osiBeacaio 
BOHN NBWAIWOOBHNG alOQYOIO 299) MPBBAYM UIGaAAVLOO Hla] @Hu 
MOOT NGBAYM aljM@ADWalGO}Jo GLE AINBEMCWo MYSOOUMMOIEM. GHAU 
W\NSSB CHTVIG GEUdENs/GlaAsOAITVA] EMOG UDESBOANMM MIM. W0OMIG 490 
EMAILDOANO AGIWMIM 00}0/MOVS MAOWM HI6EMGMIG HGaUaGsHe) 99 
ABO] (AABWABSS GOMAJElo MEaUwWlano’ alosyesoa. 

16. BIMVING O(CWIG BIG alBVG1 (alI0o MWBAIONISSS LOWaldVIGOJo 
GAG MIBGQLDEEBLB ENIDWA DIEM. 

17, IAM lh CNA TUM 6N10HJH>S103 MAN aGS,OO1Hss 216-108) UOWal 
HBOS AOIOAI] B80} UGaUcoMs Grallafea,MOMJo, Dla1G000 B76Ellaflan 
MOBAYM NWWAANA BO) AGAUETOSE GLSESOENS AlAud AVIS] MGIGHENEO)AIEN. 

18. (LIOLAD A M0Al6E3UB, GHON MAG ONG LOD 209] MEAIM GM} CdaH1o, 
ODIGM0 PHUNMJAW OQJ[HW LOSS GWGalaM S119 4OHIN NGIEHensM}o, Slajo 
NID} UB (AIOLAMN  Mo%AoH3VHO}BS WIWaldVS AB$H02! LOD alaBoo! ag) 
MNEILIWMOIM CUaM0, SHU\OAB1G3 MVOTUAIM MWaNOoM EUIBIA GOCalee 
MGEHENEOo, MVOMIDIM MWaNOoM 6N10B, BQO 6N1IHJHBJOS WOW ald 091 
MNOBCAENEOAIEM. GH al&00o ag) MNOBAYMONA GO1AUB.2J0G8 OOD acyenn 
OOLIEMVAUM aNENElOS MICMIo MMAIMMVLOAIW}BS AlaMlOo Dalewouwilesoers@oen’. 
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19, D(a1G00o OD a1 204] MH} ADO, AYN UdDal MGB) Wo 21) 
MOlOM MVoENIMVs} ANAC MEMIOSIAJMNSS O(a10GaANICADIG slajo ManeeEM 
Molo GINA’ G2AM[SOG (22M0G3) OT GLMOeKOENEOJo, GeoOIIAy’ oeZlnd{soe 
S) ANA06S3 alMlGVOIWlaj MaANGOEM M0Alo O2Z1MV[S9BH MUACaflesnensO@)a06n. 

AGA] GRIONAB’ O2ITV(S0E(BM0@) 200}o OOBBos MMLMeMowMlenss 
MVANHOEM M0%ALETBUEO}JO, DEGSONTUAMIGAO}O MD ANalwo MEBEENEM)o 
GLB DOD MSEQud068BBU MSaflalosoxMoOensM Daj) AWeJE@Mensm}a06n). 

Ok. CHUDAIM 

MaNHOEM Wolo O2L1M5(S96B MMBalo6Vs 

Mcaue : 11.221. (2) 24457/04 MaNHOEMMVO%Alo O22119(S900001M5, 
MIOJAUMAMAaANGo, MIMO) 16-7-2004 


méenJe16 Mae 25/2004 


ANAUMo : CHOB HIBM A HSHHIG (MIGALHIANA GHVUINWo) GHéS 2001 - 
AISA d hS6GBUBHE 2004-05 OA! al@VOl — MaN&OEM MVoA16EGBS1CB 
MSajOEOXM® - Moenmwlaj. 


MUYDIM : 1. COB AWA hd HSHH08(MIGIGOIANA GHVIIMW0) GOS 2001- 
6977/02! &1.0).- 1/2001/MWAo MIMO) 28-12-2001 
2. 221.6. (ail) MMB 30/2002 KAIMS) MIM@) 28-02-2002 
3. 221.6. (agjo.agymd.) 194/2004/OaIM}) @1M@) 09-06-2004 


2001 OL] COS HIGM > HSHHIG (MIPBOIEN A GHvdINMWo) @HHS Meal 
ANG ACMEq98 L8oU4AOJOS LOD alW3H GADNGSONMAo, AANV@}o, alvayel 
MM}o MBI, GAINESON Wo AIWIOAUWILOASWaHo MIWal - OaAMUWS} O21Q)h> 
OSANO GHN AHO 6FBUV USLUMA OaIWOlOJM). DY G@HHSlayG OAS ajo, 
(J2IM2 OA! alSEGBSJo alooOaSyaflafloleayomy. DO MlMaAGMladds aClwiwile 
HOME TMWANAOEM M0%AEEEIGS MIM}Jo a/SJOW1HSS UdWDaldBJlo QDUBHals} 
MJ. LAITVO]® Afa@o GLOW ap, O&IerS 01-11-2002 GB 41/02-00 MMINIO] Vand 
6M M0%WAlo O22100(S9B MUGHOJAIG MBEQU00 2OHa|S,AMafloycm). 

2001 - OBI CHOB HIBM dd HSHHIG (MIMAOHIANA GvoI91Vo) BESO 
OYSO2JWION, 2001 OE S} GHEAS1O8 AGoUAB aG eM MBQajIMGONG Ue, AUj,eoNees 
29-12-2001 M GUAYAJBS (AITO O GHHS1OG! HSo agmM MBQaiM(ale&00A8s 
MUDIAIMETBS1GS DEMJo MAIM PWSLOYCNOIO) HIGasilé& HS6BBUIHL6) AO(Mo 23-01-2004 
DOO BO} UBAUEMOAE CAINGSIOIWo MWA) MOIONCG|LO}o. 

GADNESIONWo HINAWIONG alalwoMjo, aflyajaNvomjo Msai Gama 
BOM OOIEN). 

S] GADINESOON Wo HIQNAUNONG alava@o, aYajeNve@jo MGkJAMONGS 
UOQJAM MaSo MVGLHIB O1-DoealFWV OalQ YM@Moen. 

GAINEGIONW0 AIIVAIWIGO GUAM MIWalIO)& WDJSOIlManezA) O10) 
ONG MVSLHIOJO LAIMIO® MUDIaAIMESBBJo O7-Oa0W$}U3 OaieMens@oen). 
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DO MOAGOOG aIClWONG UOQY}M L8o14A8H6 MOOG HSEUIBJOONG 

MICMJo AlOAIAIW] MIBISOIEN& GHIA AIC1GOJZAMONM Jo, G2CBaNGoW) ‘NyeMeeo 

BOIBHOS AMOOMATOSJBOXMOIMJo aValo BMG Bajo Mao&OeM MVo%elo 
GEIONAY’ O2ZIMV(S0CA0O}o (AIEMSho (LOBIGHHENEMOEM. 

Od. CHUA 

MaNHOEMMo%#lo O21M5[S96 MMB.100Mes 

No. CLT (4) 53537/03 Office of the Registrar of Co-operative Societies, 

Thiruvananthapuram, dated 22-07-2004 


CIRCULAR No. 26/04 


Sub : Disbursement of Long Term Loans - Simplification of procedure - 
Modification - Regarding 


Read : 1. This office circular No. 89/80 dated 30-12-1980 
2. This office circular No. 21/86 dated 07-06-1986 
3. This office circular No. 40/86 dated 28-09-1986 
4. This office circular No. 22/94 dated 14-07-1994 
5. Minutes of the meeting held on 03-07-2002 in the Chamber of the 
Hon/’ble Minister for Co-operation and Ports 


As per the circulars cited | to 4 the ceiling was fixed for the valuation of 
security properties/ hypotheca by the supervisors, Agriculture Officers and the 
Assistant Registrar / Valuation Officers working in the Primary Agriculture and 
Rural Development Banks in the State. 

In the joint meeting of Kerala State Co-operative Agriculture and 
Rural Development Bank authorities. Assistant Registrar/ Valuation Officers, 
Sale Officers and the Development Officers held in the Chamber of Hon’ble 
Minister for Co-operation and Ports, it was decided to enhance the limit of 
valuation of, hypothecated by Agriculture Officers posted in Primary 
Co-operative Agriculture and Rural Development Banks from Co-operative 
Department and accordingly the para 2 (4) of the circular cited four is partially 
modified as follows :- 

2 (4) Valuation :- The senior supervisors of the Primary Co-operative 
Agriculture and Rural development Banks are authorised to value security properties 
in respect ofloan application up to and including Rs. 20,000/- The Agriculture Officers 
working in the Banks authorised to value the properties/hypotheca up to Rs. 2 lakhs, 
and the valuation of securities properties/hypotheca in respect of loan application 
above Rs. 2 lakhs are authorised by the Assistant Registrar/ Valuation Officers from 
Co-operative Department. 

This modification will have effect from the date of 17-12-2002. 

Registrar of Co-operative Societies in charge 


782 


FUNDS - CIRCULARS 


Maud. Mv1.eni. (1) 14796/2003 MaNAOEMMVOWlo O221MI(S9B BIA0IM), 
MIOJAUMAMAaN@o, Meo) 30-07-2004 


méen)e16 Maude 28/2004 


ANaUumMo : WaNdosmMm Ald>Jot — (AIDLOM d ANWald TWaNOEM MV0BI1EBBU - 
BQTOAUEM O18q]9G0C3 alBVOl - 01001) BI6eallafleajemMe Moni) aj. 


MVJaIM : 1. TUANAOEMMVOAlo OZZ1CU([S90JOS 31-03-2004 HL! 15/2004 MAMUb Tueso) 
a16 
2. COO Scveaqj eniowlos 20-02-2004 HAI O).6n/.W1.af.cw1.AV1.agyd. / 
MGea},e18 CM. 1/09. 140.00 (@.g1.agmy) /2003-2004 MB &Cr) 


MAIN BAN MBHLOLIG (21H0Go (AIOLAM|A MVaNHOEM TV0rANESBUB AYGOUM 
MSaflAloGsl LOM BQWOAUIEM O1G6aj9GOG3 alBOIMOS &0A/AIW) 2004, 22,100) 
31 1 GRLUMVIMIEGO A WIEN aGlMIG MVJ2IM 6NB}(aAlA0Go BIEO@IY AMarveaj eno 
ANOOASYAMas AIOEY MSSQULETICB (21000 GOGENMB MVANAO6M 6N10HJHS108 3Q 
Om QUEM O1Ga49 BH 08 al@VO) (al&0@o Gal GU MW!IGOlal MSalslHw 
HOHOHHIEBBNS O1WO 31-10-2004 UH® BISflaflaflgyBO) alGlMEMayJo, GOO 
MMYTULODAI) (aJOLAM & UMIWald MaNA&OoM MV0%BIETBSIANO S) ABWOIWYOS 49219 
UD BIBAMa/BOHEMOAM VALI HF1G MA PHAUWJA,WEMG Homeeloas 
SYHMO}O, TMWaANSOEM M0%Alo OZITY(SIQOS CGOEEMMIMLAMEMOEMIANSS (alOLaAglé> 
UID ald MaNBOEM M0%A6G3S103 M2IM 1 (alo MSaflainsol eM BQoM 
UEM O18249G0C3 ABWGIWJOS BIEN 31-10-2004 UH BIBNaflayawoons DO 
OAUIAIM). MAM 1 MVMSHO AOA! AIGY MSeQuoEEBLBHH WIHMI0} AQAA) 
QINA® GOEMalS] MJSO\MMIeNI. 

Ok. CHUDAIM 

MaNHOEM MW0%Alo OL1M5(S96 MBalo6Vs 

Mcaue. 1.221. (2) 15019/04 MVaAAAOEMMVOWlo O21MI(S9B BIA0IM), 
MIOJAUIMAMal@o, Meo) 30-07-2004 


Mmeam}e16 Maud 29/2004 


AfaUMo : UCBs 2004 - (LANMTVIAIA! AIDWal&W ABVSHIA!l AIWaldBIW)o 
AW\HIAl UID alBJOS OAUEM AB (aAlGM)& AW) H0A!l UIMalaBIoil 
299,M®}o) — MSals] MICO xMS Moenimwlaj 


MYM : 1. MVANOEM MV0%Alo OE21MV(S90JOS 15-04-2004 HEI 16/2004-00 Mae 
660) 216 
2. 27-07-2004 M} EUAN}: MVANHOEM AlGJal ALAMOS GOB AUO O13 
Gal®M GWIN M10}a9M0 


UOB2J 2004 OM MSAD (AOMVIAIA UID alHB ABVSA0Al MOWal&BIW}0 
ABDSHIAl UID AABJOS OAU6EN AW (AICO AWSA0Al UID al&BoO Jo 209,M@ 
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MBB MAWalG MVA2IM (1) OB! 6-90 CUEM WI ONG alOOABWafloycmM}. agmMo@s 
DO MAWalMWIWHO}SE103 GLAND) aG/2J9 GRoMEBsSJOSW}o UID als AWS 
LIA! UID alhBIGHH] DOQLMGOIMJo elajo/MVoMAIM MaNng&OomM ons0B1Oe! GoGal 
BUH MAGAf]BO}JMOIMJO aYMS AWDal GOMUPLOYMOINASS MSalslawd 
ANBOCO1MIGH9 HM ETOMlOeIMJo HIIAW) BIG°ENaflamomaamM MjaIM (2) 
(al&0Go GCalGCM GMWINGOHIG OQ AM alow GeskrnoMEMANo Mj2IM (1) 
(aIG0@o ahOOafsyallay MBGOAINOE! MAMA! alP@lW) 2004 AMVaImoenie 30 
UO B16°ANaflal DOMOAIN&™M). 
AG QI GEZDONAG’ OFZIMU[SOG (22M) DOQJo MSIBJOS MOUTH EM GONENSS Ma &> 
M6M M°AIEBUHO}JO DEBLONMNMIGBO}O MD AMAldwo MGEHENE®Jo Gea MD 
MIBEGUIETILS MSaf]21NHH} AM OENSAMJO, GOCANGW) G/L ACaUArGHOJO MUJAIM 1-08 MBeg 
MafOBOYM (ABIOHNSS GON HOTU AiClafsyoonemy Da} AO, e@mMens@} 06M. 
Ok. CHUA 
MaNHOEMM Alo O2100(S08 MMB21I0GM 
MAUS CV1.afl. (2) 33196/2004 MaANAOEMMOWls CBIMI[SOB Gand, 
PBlOJAINMAMaNGo, MIG) 10.08.2004 


MaNBOEMM0%lo OBIMI(SI@ 
MlOJUMAMAN@o 


agajo Ge20Ol03" O21M5(S980066O}0 
me, 
ANaUWo : (AIDLAM A MIWA h HIWaAAMGHO® UID alD TMVaNk OEM 610) S108 


MIM Jo L1AIMNGH98GH MBH] AGM Boale(woatd alelw 
UGWafleaym@, Momimwlaj 


MUY2IM : 1. CBIMST[SOO}OS 9.12.1996 O21 MU1.all. (2) 28462/96 MMe HOw 
2. OZMI(S90OS 24.10.86 O21 MV1.all. (4) 33383/86 MMI HOD 


3. 21.7.04 © ENaN). TWaANHOEM AldJal) ALA ANlaj) &JSI@ (asoLagla 
MaANOEM MVo0%Alo LIAIMLHIO}JOS EMIM M10JH9M0 


MUaANAOEM MV0%®lo RIAN LHIBHE MVJo2IM 1 (al&I@o GMA} 
MOIHIONSJENSIONOJAM BIAUB(CWIAHG a1PIW 25,000/ Ja DIMOGD M92 210 SOOO 
UBO® EGalOsIaIOAIWEMA BHENBOIMIANo GHOGIaT alWlw) Doeomemoand 
(ASOLO & HOWald TUaANAOEM MV0o IAIN AHIOJOS M0%AISMD (AlGIMW1a>BYOS 
BHUMJo aAlGlMEM aj MNa0}. MVaNOOM AlddJaj) ALMA] 21.7.04 8 Allan &yslw 
(Q1OLOMIA MWaNBOEM Molo RIAMLOHIOEJOS MV0%WISMD (al@1M1W1HSByos 
EMONGONG EIAUIMBHIQOS BOALUG(WIAHY a1@1U 50,000 QaIWION UGBVaflaoya0d 
MAM 3 (alIGo O1OJAIMGOJHOJMNGIO). (AMO O10,A0MOMAGB 
GLSIMANIN GONG GBIMT(SOO}OS 24.10.96 O21 MVI.afl. (4) 33383/86 MM6 A@Mloe! 
USUMNIAWEO, ANEWMWAIO) (alOLAD & HIatld& / HIWaAUMIEHOO WI0ald 
MaNBOEM GNIDHJHU GIOIA GAZIMI(SONJOS GoM BIOTIN MQ008e)1 
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MAGaflBOM DaAIMEUTwWMAHSF1G3 BOAUB(WIAHQIOM al@ADAIW Oe 50,000/ 
CQCYAMID] MW 12]} MBHIAXYMMOIOEMMY GeOlW16H)0M). DWlaldI@o 
DAIMEUMVIMNAWAH CHM AIG0 MOBiHYEMING BOUGLWIaHglors alefuo Moses 
TUMOMCAUAICBUWBO) MW0%Alo AA&O1BH}0M BYSIM alalvd Mleseled Memo 
GONE. WUMDAINS AO) MGHJIM HIOSANo alWlMeMlewnensMoen). 


O0HBOS ANvwiad@ads 

MaANHOEMMVO#lo O221M5[S9BHO) GAIenel 

No. CLT (4) 53537/2008 Office of the Registrar of Co-operative Societies, 
Thiruvananthapuram, dated 20.9.2004 


CIRCULAR No. 35/04 


Sub:- Disbursement of Long Term Loans — Simplification of procedure — 
Modification —Regarding. 


Read : 1. This office circular No.39/30 dated: 30.12.1980 
2. This office circular No.21/86 dated : 07.06.1986 
3. This office circular No. 40/36 dated : 28.09.1986 
4. This office circular No. 22/94 dated: 14.07.1994 
5. This office circular No. 42/99 dated: 03.11.1999 
6. This office circular No. 26/04 dated: 22.07.2004 


As per the circulars cited | to 6 the ceiling was fixed for the valuation of 
security properties/hypotheca by the Senior supervisors. Agricultural officers and the 
Assistant Registrars/Valuation officers working in the primary co-operative Agricultural 
and Development Banks in the State. 

Inthe circular read as 6" above it is specified that the senior supervisors of the 
Primary Agricultural and Rural Development Banks are authorised to value security 
properties in respect of Loan application up to and including Rs.20,000/-. But it is 
noticed that the limit of valuation to be done by the Senior supervisors of the Bank was 
enhanced to Rs.30,000 vide reference fifth cited In order to rectify by the mistake the 
para mentioned as 2(4) with the: heading “Valuation” in circular No.26/04 is modified 
as follows. 

Valuation :- The supervisors of the Primary Agricultural and Rural Development 
Banks are authorised to value security properties in respect of loan application up to 
and including Rs.30,000/-. The Agricultural officers working in the Banks are authorised 
to value security properties/hypotheca up to Rs.2 lakhs, and the valuation of security 
properties/hypotheca in respect of loan application above Rs.2 lakhs are authorised to 
the Assistant Registrar/Valuation officer from Co-operative Department. 

The modification will have effect from the date of 17.12.04. 

K. Kesavan, 
Registrar of Co-operative Societies in Charge 
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Maus 1.8821. (2) 24497/2004 MVaAAOEMMVOls O221M5[S909001M5, 
MlOJAUIMAMaNGo, ODO 28.9.2004 


Mméan)e16 Mad 37/2004 


ANAUMo : CHOB HIWAM & HSBHIG (MIGIHOILN A GHU1NWo) GH&S - 2001 
— UMMNS lal - H96UA HS6BBH alev N0ev3@ - Maisnoacy 
ABOQSLOYMO) - HOaUmsH alalvo Msai - MGeguess aljoHals) 
ANeayme mvoenimwilaj 


MVJaIM : 221.6. (agjo.agand.) 255/2004/OAIMS) @1a@@ 03-08-2004 


MAM BMMOL DOOOAI (a1H9Go UMMIS BQ|OlOe! HGoUHG agsyool 
SJBS 50,000/- SQjal AHCWISS ANWalHW6 AM AeaUcoMe) aleve enuoevs 
NALMBOATY aGBOQSJBOYLUIMJo, GLOW MITWOHal§ NHL OdOSYOM) 
OIGKLOYUIMJO, ALNV MOIWSO NOAUEBOAG aQOQSWOOHIONS OMAGH) 
AMNMONBAI MEHIMJo OIQJAIM ao HIN DOMOAI alooasjAlafgyens. Gow 
OOM GOSIMDINGO1G3 2NUOS aAldW}AM MGSQUI6GB alooasyaieayam). 

(1) 2001 — O21 COB HIBAUl& HSBOIB (MOGIHOHIANA @Hvo1oMVo) BHASIO 
OSB 24WOON 2001 OA! S) GHA HSoUB aVM MSQpaiMowe (Ad Yaj 2 (11) 
UOJAM ALSHO16E) 01-04-2001 AJOGB 31-03-2004 UHCO}IBS AHIAIMSAMN@, (AMV @ 
GHASIOL! HSo aVM MBQaIM(alAIOABS MNIAINESBS1GB MIMI ag)s,owo1g 8s 
Ojo, S) HIAIMBANG MAIMGLOYCM®}o, S) HIAIMBANNSF163 Gesaj, Ol6ang) 
BBOJo, MEafOPJo ENIGE!] MCGBLAYTMO}AIWO) HIGaU lh BSoBsVIG) 20(Mo 01-04-2001 
AYOO3 31-03-2004 AHCOYSS AY AeoAUGOOsH ala MBO NAerBaacd’ 
AGBOQS}BOJMO}o, HGoMAHGH alAlhVOlsal MEHYM@OJo HONG jo. GAGs 
HIQIOAUWISE CUA ENNIO] MIGILOJM DOAN alANlvW)o WeoOlmanKZasw 
O1MICONGS 2001 O28! CHOS HIBail& HSHHIG (MIGWAOIM& GHvIOWo) GHddS 
Udo} 4 (A100 al (HAl&ClBHIANCMMIEM. 

(2). 01-04-2001 QJO@ 31-03-2004 AUHOCO}SS HOIMLOAMNG aleNve@}o aflyay 
ANwUW)o MSA GRM AI eay~M@Moen. 

(3). S) HIAIMBANG alaNw@Jo allvajaNv@Mjo MGEYCMONG A1@YM Mas4So 
108LH9B OT1-DoeEUFad HaiM aMmMoend. 

(4) B80) GoM BQ MSaldSlB H1V103 Aude 50,000/- OQaoles #&ail 
WIG UID als AOCA DMD ERGaANOWENsIONC1LO}HO}.8S8}. 

(5). 01-04-2001 AY@GB 31-03-2004 UA® aHSJOOIHVSS UIWalHB OllajSoj 
AW aAlIH6MNH6 GOUMIMaflafgQoonsH1G Oj GiClae NGWdJHEW9, Uda 
eeeneny GaP MaIMNANSS AY UDaAlHS1G OG] GO V1GO}HEWI O21QAM 
Moen. 

(6). 2001 OE) CHOB HIG  HSHOIG (MIGIHHIENA GHW) Mma 
(a1G0@o 29-12-2001 DOG AYSCM§ 6 ALMVEGHMéE GHMAYAlso alGlajaesed, SI 
AHOIOSANEAILE GYM HYOlo G1 eoyaM@eal. 
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(7). 2001 O21 CHOB HICAUM  HSHH08 (MOIPWSOINA GHvos91WVo) Moa 
(alé>0@0 (09-06-2004 O28! 221.8. (ago. ag) 194/2004 OAIM}}) 29-12-2001 A) GUOaYo 
NGIAIOIVSS UW alkVIS6) 23-01-2004 AOG 80} ABaUcOMAE GoM,UBMID 
AIM) OAINESOOWo HIAIWMBANG aleluawlsai aigleaycmyocnsH1@83 S) HoeIwsal 
GAIB CONAN GTOIN GLWwoODyensoololao,oM Oa. 

MUDIM (AIO ASS GHMN AJC 6GBUWLS, TVoA1EGBUB MIOY alow}cM MSais) 
(BACB aloelesanenemoen. 

DY alBWOl GCOMYMWGls] GHMNAJSIo AlSlesoens A@aUk’ S] GHé Sloe! 
alo 5(1) GRMAMMa{, HSo aHSJOOIGIBS ManHOEMMo%AIGOIM 15-10-2004 Meo 
CGOGaIAUY MGBHEM. S) ELCalAUONG A®MUAHMNIOSMAN OMSIONILO}JM COA, 
MVANAOEM MVOPAIGONA NEBEAHENS AA\OJAW) OH, NNW,COB001 aflsymolay 
DEBWIBOYAM = AHOAIOAIW] agaMA! aISo 5 (2) (aAIIG DUWBOalSJOMIOICBHAEM. 
GOCALUAR AH®UAMNIOEMCM}0, GLOSWELOHENS HSo HICal& HSAIHEMCM 
AHIWJAYO alPlGVOOWGHOENBO) 210 5 (3) (aldo MadBOEM MoAGMlang 210 
OLIMIEN. CWINLAID GOGalAUAHWWHH, MOAGOOGB GHMHO\6s303 NGhs1 
OBIE TUANAOOMMOWlo 21So 5 (4) (alo GPCalasY AIGlaj BOI rA1HH 0 M10} 
AIM aF/SYSOEM. MEGBON aG/SJOO O1OJAMESBB a1So0 5 (5) GEMYTU@laj 15 Slal 
MOONINSH1GB AMMIS ajo MOG ANedN0 MMaNAOEM Molo GEZdO108" 221 
M(S9CHAJo, BAJO ABASGHO}Jo ag OMlaflWlesnensmoen. 

DOD MMAGOH]OTY GHN&Y2/\6GBU3 MUaAdBOEMAMV%W!o M1GauWlafloxomy 
APM CNIW\ASS HGaUGH6 21So 6(1) GQMAVGlaj Bajo HBeSbLm 30 la 
MOMIMdo 5 QJat0 HIF aD Tpooal alPMla] PLCalGUONG G02{103 MO3HD0. 

AHOUACHE GON AIL 6GBU NGVAIWC) AYClo DErsokjCM _ aleilue Maso 
MVGLOIC1G MAMJo MICO AIGLOXMO MIO a1So 7 (1) G8 alOW}M MOMOI1Gs 
BZIAIO TAN BOHM MOA GRIONAY’ OZZNAV(SIG (M0) 86) BOIFaAIGHAro GOCalHM 
MOHOM0. GOCaAIGUEWIOSIajo MD MG#HoOAIOlEMIASIaAJAYSS M1@Plavis 
OAGANIGADIG ANAG6EBBJo DUOaAJSYTMEMo. S) COEraIAGUO}o STYGOAMB Jo Ma 
AOOM Mo GIOIA OBZIM(SIB (M0) al@lEvddUNlaj LdJa196U0 MVaNlMo 
221219 BSC 21S0 7 (3) (ald000 BOI alGOAo MUACaflesoeneMoeN. Messan 
NOAM CGOEAsB.M4/STYGOAAY aHeMAONG alavd DBai MAID GLGaA.UH019 
Calo GAGAMNAINMVANO BIEOCIOJMOGGOJO alANV NDNGGH1G NEWRBlM Mh} 
MOEUTWaJ aGEMANado DerszoONlCleH6Mo. DD MMAG OOM alClUIoles alam 
AGMA OOTY HSOOIN NPEHENEOIM alafvo aia} 5 (1) © aloWjmM Oo 
CONG GOOG BO}0. 

DO MMACGMHOTG alClWIO1G3 UM B6oOUBON OOM HSENIed OOled 
MIMY alCAIAIW] OPBLOILNA PHVIIMVo AIGOMOlMJo, GLWaneow) WMyemMeeo 
AOILOOS OlOOETOSJLOYXMOIM}o UIMMIS BMI@G AfleoMo Mank&@oMMo2#@Io 
GROONAY O2AMI(SIG (AIEOS oo (WIEKOMEMION. GHM AJA GOIN GebanOn ss 
AOU So aMSJOOlHSB Ma0BOEM MV0%®16GBS103 MIeMo A1e1GH}YM GeGa! 
AUONG MCMJo MD 1VSHO}E101GS GOMJEUNIAION CalBGOIC1HOJAM O(ald0GaNndba 
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OIG AGaUAOJOS aHeMo, AQ) ANaso6ss1s aHAMal HUOGHISH1aj BO) alg] MQ}O 
DIB] @H BIDIAMVICAL GOO a3YOCOMEOMION. MaoHOEMMoAGOlM Maso] 
SJM aed OlWlow® aeoaxmMoOla asmMMos elajo LMG alleono Man&oem 
Molo GRIONAP’ O2ZIAM[SOB aGAQJO MSalS1HBJo OLMONGIONG M@qjaniesoens 
MIOEMAMJo BIGAMafleaX-M). 

MaANHOEMMoW#lo C21M5[S96 HMb.21008 
Maud : 71.281. (2) 15019/04 Mad HOEMM%Alo O22119(S900a201M), 

MIOJAUMAMAaANGo, OlMeO) 31-12-2004 


méeanje18 Mme 49/04 


ANaUMo : UCBaJ 2004 (LANTVIAIA! ANDaldV ABVS0E! AIWal&BIW)o 
AWS LIAIAUIG alBJOS OANA (alIGO\& ABSH0Al UID alaBooil 
Q99{MM Jo) MSalS1BW MWNIGGGO}MoO - HIeI9AIW) B16°eNaflay 
AAI DOOMOAUIAJIMG Voenimwlaj 


MYM : 1. Mad@eMMWBlo GZ1V(S90JOS 15-04-2004 HA! 16/2004-90 Maude 
660) 216 
2. TUANHOEMMWAlo O221M5(S90JOS 30-07-2004 HAI 29/2004 -d0 Mme 
660) 216 
3. TVANAOEMMVAlo O24107U(S9OJOS 30-9-04 HEL 40/2004 MUS Muéea}e16 


UOBaJ 2004 ANMSBAN (ANMVIAIL] UMIWalHB ADS\0Al UI alh>BIW)o, 
AWS HINAUWIM AH BJOS OAUNAW (aACO$h AWSHIIUIMalaBID}o A09,M@ 
MBB MAWal C1 MV 21M (3) OB 1-D0 CUEMCW1AONG alOOABUWaflojamM}. agamo@s 
MAMAICW1GOBAG GGaN0IW aHAJO GRoWMEsssyOSOJo LUIDalV3 AWSH02! 
UID alBIHE] AIQUMO|IMJo Bla]o/MVoMAIM MVaANGOOM 610 HS108 GOCalLGU 
AB MACABOMOINJo aYMB AIDald EOMAAUPSOMOINASS MSalslawd 
ANCTOIMIGHIT APES QO MMM ANMIAN SMOG GeSlnun9M GONG MV} 21: 
(3) (21900 ANOOaJSAMlay TUSSHOAIONOE! MVAWMA IA! a1O]W) 2005 22MJAI0) 31 AIHe® 
B1B°ANafla] DOMOAIDHYM). 
AG AIO GOONS OFZITU(S0E(E2M0@B)ADOQJo MEBBBYOS MIO THEM OHNE NSS Mao 
AOEM MV0A1ETBUWGA}O DEBLNNMUNMIGKH}O DOD AMalWo MGEHENEOJo GAG HOD 
MOGQUDESILD MSaflAlnGAxAMYOENSAMIo, GWGANGW aG)/2JO AGaUAGBOYO UJ21M (1) Meg 
MlaMGBOATM (AABIONSS GON AON 6833 AilafgyaenseMJo Qa} UEeomMensaoen. 
Ok. CHUAIM 
MaNHOEMMBlo O22105(S06 MM 2106s 
Maude mv1eni. (1) 1479/03 MUaAAAOEMMOWl. O&Z1M5(S9@ BdA01IM), 
MPIOJAUMAMAaNGo, OlM@) 31-12-2004 


m6eo}e16 Mae 50/04 


ANaUWo : Ma &O6MAIG Ja} = MWoMDAIMAGM AlNWald MaNHeEM MVor! 
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CBB BQTOAIEM O16aj9GOG3 al@V@l - HIeAIAIW) B16eeaflenymMa 
MMosMMDa{ 


MY2IM : 1. MaNS@eMMVor%*wlo EBI1M(SOOJOS 15/04, 28/04, 42/04 Mme 
M6 8H 210) WB 
2. MWaNAOEMMVBlo O2210710(S90JOS 39/03, 11/04 MMB MGsO}210) 48 


Mad HOCEMAIAJaflon COEM MMLAHEMOMENSS UWWDal MoaAlc6sssle3 
(YY2IM BAM (alkIGo MSaflAlGS] AIAMIOYM BQOMAEM O162498003 alevOlMWos 
AINA] 2004 CUIMVENG 31 1 GLAITVIM GNAWIEN. alBOIMJOS HI2I0AIW) 
AleneJo BIGAafoooMOAM MV20GICHBAIG MM, HAULS AWIMG HoMaloe! 
SOMO (aAlH\O] CHUOCO AJAlo MID alGOIWBSOJNSIOISISS 6210S) 
HEM BOOAISYTMJo, MVoMOM MWaNAOEM CNOBIANo, QI MMadGOoM 6n1981A!}0 
(Q1OLAM& MVANHOOM GEGEN ONIBIANO AQ, UWIDald MUAdAOEM MMV0@l6GBS1ANo 
S] alBUIO AflensjJo BIBrAaflewoenseG) GHAvA.HaMM) GondoedJOajslgyons. Geo 
MIG: MV0MAINAGD AWIDald MadBOEM MV0%A16GBS1G3 MSaflainseo Liem #g 
MOUEM O162]9GOG3 ABWOIOJOS IAIN) 31-03-2005 AH® BIC°ANaflajy aadens 
DOOOAUIAICN}. = MaNOEMM%Wlo OEIMVSOQOS 15/04 Maus MéeajeICloe! 
ADOYP MSQUOETBLBHE WIOMIOY DOQAN MAING COEMasS] OYSO}H Woe. Mens9ecus 
ALCP MGSQU06TBUAS ANEWMWAIO MMoMINIM MaNAOOM 610 JA>BJo, AIO Mao 
OOM 6NIBHAHBJO MaH(| AIO GHUG!] HOMYMGlacg ConNaIO) &SIWleu Uda 
AB DVSIGO}JM GNA MOalaU}O8 MSOC] MA&dlo CLIMI[SIONOS GRoW1G0oeaMa 
SYS] MSaflasoxMOlM GoMaUafwleaym). 

MUANHOEMMOAl CZIM(SOQOS MDMLAHEM GONG MoMUDIM EB (AIBC) 
BOYM (A1OLAM& MVaANAOEM GOGO 6NU0HJHSl1OS MTUAsIM OEMs (al&d@o MS 
240B61 AMON BQWOAIEM O1Gaj9GOC8 alBOIDMJOS I2/9AIW) 2004 Bk GSIEUG 
31 GRAUMIMaHens.  (AMTVO]JO HOBIOAUW6 CUaUANo MaMSlwW GHMo) 
WID)] MGLOJCM UIWDalhW GTSaf} OWLOMOGIA OB10 aG)B.afl.ag). &JOLH}CM 
OIMJo MUAIWM Cengloe! MGHOAINAloa! AGYM6eQuesBUB4H, ANlewwadrw! 
MVUOa1a4 $03 O1BOAI0] Mé10 eE200lay OZZAIMS(S0B/OZIMT[SOOQ}JOS Gok O2GIMIOS 
31-03-2005 OG MSaJIBOYMOIMJo GOGEUAB 6N10HAOBWD}0 GOMAcglaoaym). 

AGA MMaNAOIM MM0%lo ERIONAB’ O2AA[SOB BMO0GAIE)o alBOlM}os 
ANGCOONO) ANAIONEEMWMENE®)o alGOONO ONGajo@§ HIE A0e16sANG Mane ooM 
Molo O22107)(S08m06.06) MABaflesoens@aden). 

Ok. CHUAIM 

MaNHOEMMoAlo O2105(S06 MM-2100N 

McUe@ crV1.221. (1) 31903/2004 MVaAAOEMMOWlo O21MH(S9B BIA0IM, 
MIOJAUIMAMal@o, MMe) 03-08-2004 


Mméan)e16 Mae 30/2004 


ANaYWo : (ALAM BI asld LODal MWA A OOM MV0A16GBB aNnoseaFayd crvdasiads 
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MaANAOEM ENIDHJAVB, MNIBIET ONJCAIMMM GHALS1OM alPl Woes 
AQIGD LIAO UWIDald MaNDOEM MV02%@1EGBUR ag Maio 
MIAMJo MBAIANIM ANANWONMs ADalmByos al@w] aavlafleny 
MO) MVoENIMWlaj 


MYBM : 1. Mad&OeMM%®lo CBIMI(S90JOS 31-08-1995 MAI 25/95-90 Mad 
660) 216 
2. MWaANDOEM MV0%Flo O224100(S90JOS 25-11-1996 HE! 29/96-90 MMe 
M660) 216 
3. MMWaANAOEM MVO0%®lo O2Z1M5(S9OJOS 25-05-1998 OA! 18/98-90 MMe 
M660) 216 
4. TVANHOEM MV0%Alo OBIMV(S90JOS 03-01-2000 HAI 3/2000-90 Mme 
660) 216 
5. MVaANAOEM Molo OF21010(S90JOS 02-04-2002 HA! 11/2002-00 Mme 
660) 216 


(AlOLOM & IBa%fl& WOWald TUaNAOEM MV0AI6GBB aNnI@eaYad creased 
MVaH BO6M 6N10HB} AUB, ENIOB1OU) ONCAAUB GHASION alG|WONGS LIGIGMD daa] 
EHOO UI AlD MaNAOSM MV0A1ETBUB aGVMIAIONG® MM Jo GroMesswBe) (NG8L0 
ARAM AMAND DMo ADalABjOS alC]WIM 0, B0aNG] GEMJalo@ANo MvwOl24) 
AINE MAIMOIOA MW6GNAIO AW (ald000 DOMOANAW aloOafSyafllany 
MJ. (ATMWOO DOOHOANA (a190o MUOIGOOAS1OYM WMaANwolmMe aoWaldé 
BOS alC]WID Jo BO} GLoMGONA aCDAIAU] MEBAIANMM OAITMo UIWal&BJOS 
AMPIIM}o UGB afleHHENS GHAULSo CNIBVSo ANMAMSASS MVdIaN alOS Oils, (Vocrun9 
MOCO (AIOLAD & HIWaUlé& UOWald MUad®OEM MW02816SB3, and@eaPYad cuéaficd 
MAN AO6M NIH} UB, EHOBIES ONGAIMM G@HHS1OB alGl WONG LUCIO 96a! 
CHOO UIWald MVaNAOEM M063 agMaAlM1G MIM ,o GRaM,OS Grow 
CBBUBAH MEBHILVIN ANANW DMo UID aAlABJOS alP]WIW Yo, BO} GRoMM Ola aso 
AIAUW] MOAIUM OAIOM UID alABJYOS alG]WND 0 alO 66) MMO ayoceers 
DOMOAL alooajsyallaayom). 
(HAMM QIWald algo aAl@AdQAIW) al@lw) &OBINQIW) 
I a@ajamoaivescen860)88 AU9Val 
1. (ANMIGIAI- ABLDSA02A! HIGaMlUdIWaleoB 2 BIAMo (ANMVIdIAlo — 1 AIBato 

ABD\G0Llo — 2 AlbaH0 AMG 5 AIBoMo AIA® 





2. TIM OMIP1C83 AUIWa 5 Qla:4o 5 AQIBaMo 
3. ALUMI AIWaléwds 10 AlésMo 5 AI@aMo 
4, BTVIGH AU06BBAMOIMBS Uda 5 Qlés4o 5 AIBato 
TI aui@en aema anda! 3 AlésHo 1 AU@at4o 
II geeeoam anWaia 

1. BISIBOS Aflasos somo 25,000 2 AlBaMo 
2. AJSIHBJOS OalIaNaVeM@d AMSsosyoru@ Mla 5 Also 5 Al@aYo 
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3. AJSJOMNIONEBBBJOS AMasdan SH Uosorolay 2 Qla&sMo 3 AlbaYo 
4. EhJSJoMI0NEBBBOS afl&lors/ AGsMIMAMe 
HaAlBlINN GW OS6INWA! 1 Aldo 3 Albano 
5. OOAMUIBAYIM ANS Mamoeo,cCMoONlay 2 AlésHo 5 AIBato 
6. ANesud6sBS1Gs GRA! EMS) Galo&,MOlA 5 Aldo 5 Al@aYo 
7. ANQaABOoMesBUs CUdEsB\AM OA 1 Blds%40 5 Q1BaMo 
8. UIaANMESB AUDEBYMOIay 10 QlgaMo 5 Q1BaMo 
9. AMANW GHAUivojoss3SO}SS HJ90% O(HWwld 2 Alés4o 1 AU@Bat4o 
10. GAIM MI@amdeM ADWal 5 AlasHo 5/10 QIBaMo 


(OHEMEINM Jo MGHHIG aHOOafs,ANlafgyss DSaNnswWHoJo aflewwo) 
TV B@Q0MGOIA al@AIAIW] MBHIANMM ODIGMo AIDalBJOS al@lwl 





1. 8} GHOS) Oa! AHO MIEAU21ABS MV0%A16s3S103 2 Al&Mo OJal Ae 
2. 2 GOS) OJal AYMG 3 EHIS) Oa! AlH@ 3 AlGHo Oa! AHe 
3. 3 GHIS] Oa! 2}OGS 5 GHIS] Oa! AHO 4 AIAMo Ojal UAH® 
4. 5 GOS) OJal AYMG 10 GHIS] Oa! AHO 5 AlGMo Jal WHO 
5. 10 GIS] OJalHO, GAG MEAUaINBS MV0Al6ssSl1B 10 Aldo Oa! Ae 


k N\ 4se k Aj pedA “aleve alowala8” age voeaueorolmny 

MIOY alOIASWlAOOaASISISS M1GEguoesBB AJoaIM 5 HA! MGHOJAIG AGOUM 

DOOOAT aloOajsyalafNsySS B0a0©1 GOMJaloMo agama: MysemM})o 
MAIM GLO, MMIEN. 

Odd. ChU0A18 

MaNHOEM Wolo O2L1M5(S98 MMBalo6Vs 

Mud : (v1. 81 (2) 24497/04 MaNAOEMMOW#lo O221MI(/S9B BIA0IM), 

MIOJAUMAMaNGo, MIG) 31-3-2005 


Mm6eon,216 Mae 11/05 


ANAUMWo : CHOB HIGM  HSBH08 (MIGeLHIANA GHvw10W0) GS - 2001 
AUMMIS Ble] - HWaMl& HSeBWES alalluo MeO - Naeroand’ 
2GOQS)BO}CMO) — 000U48.86 alavo Msai - MeguressULO alOMaJS) 
ANeayome - MvoenimDlaj 


MUY2IM : 1). TMVaNAOEMMV%Blo O221070(S90JOS 28-09-2004 HA! 37/04-00 MMe 
660) 216 
2). 18-03-2005 M21 1958/W13/05/Tuan. MMI® (Vb6eH08 HOW 


MAM (1) MBHO}AIG® GCEMBOAOTM GalC1G CuEMCU& 7-M, Moay “soo 
AWG] GONYMMaf” ag omy MSewWsIYM UEM WH, MA2IM (2) O21 MSeQuoomMean 
GOSIMDINGO103 MOY alOWASwlaoayM CIONONG Ad90 AQT Meeguoes3d 
AROOaJSJAMGOXM}. “GD ala] GEOMAM aj GON Helo AI esHoers bogs SI 
@HASIOL! 21G0 5 (1) GAMA] HSo aQ/SYOO1SJBSB MadhOeM MVo0-AOOla 15 
-10-04 M&ro GOCalAUY NGH6EM0. Sl] GWCaAIGUONG TMUaNHOEM Mo0%AIGOlA 
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MPOICAETS LODO) Oho, WNCUNSON BIO LSLMGIG DEBU1BO}AM HOA) agermMas 
210 5 (2) (ald00o DUWOaJSJTMIONCG]BHEM. CLCAGUAM AGaUAMIOGMAM}Jo GS 
BBOETS SO IWAMU lh ASAIOSMAM HIS ANo al@]@UBOWIESOHENSO) 21So 5 (3) (alo 
MaANAHOEM M0°AGDHIOMG 2YAOLIWIN. CWINSAID) GOEaleUAW3SO MOMAGOIO 
POM AHJANSETIU MNEVAlIOSBOIENS TVANAOEM Volo alo 5 (4) (alH0o GRCaleM 
Alla] BCIFaAIGHA M1OJDIM aG/SJSOEM0. MEFBOM aG)/SJOM O1O}AONEBBUB 21So 
5 (5) GOMAMMGa]j 15 GAIMTVOEHIMSS103 aimMMos slay AMG ANleonc Mand&osmM 
Molo GION’ OZIMV[SOBLOJO BlAlO HBASGHOJo a“OMlaf\Wlesaenemoen’. 
Ok. CHUM 
MaNHOOM MW0%Alo OB1M(SOB MMB 2100 
Mcue : vi. 81 (2) 29567/2004 MaNHOEMMVOWlo O221M9(S9B B9001M5, 
PlOJAINAMaNo, MIM) 31-12-2004 


méen)e16 Maud 46/2004 


ANaUumMo : Man&oEmM Ald>Jot — MoMAIMAGM (alDLNAl® HIWala AIWald 
MaANSOEM MV0%16GBUB - HIWaMl& (WIA ANaMM NIH Hv - ad 
HIBAM A TMWaNDOEM MWV0%16GBU - HICGAMIG AMNMeEMs DDBL2AIO 
HaJSJOOJMG MVoENIMWB1 aj - MSalslHW 111401eH,0MG)-MvoeniMw1 gj. 


MYM : 1. CRMd[S9O}OS 34/2004 MMU meeo}e16 
2. O&1MI[SIOJOS 17/98 MAUG Mee} 216 
3. O&IMILSOOJOS 6/99 MMB Mueso)e1d 


MYDIM (1) O28! TVLO@GOYLIOG, TVOMDIMATD (alOLAM& HIWarilé& UIWa9 
MVANAOEM MW0%L16GBU AIA UIWalI AMOGEM OaAI JOM G1G DOES OA 
MSalN1AWB MAHGLOOMOAMH MSSQMafl@,CM}. AICS AW MHEMHOYAW (al&0o, 
MVOMUNIM GD (WAUGMONSO}CN (AVLAM > HIWAU > UIWald TUaNAOoMMV0%@16S3S103 
AOD) WOMAIMEGMIBo LUEMM TUaNAOEM V0%B@1ETBUB, HIBatilé& UIWDal ANMeemMo 
OADM ONG AMAYSUM AIM OY AEW, MIAAIOAIW AUdTGal ANM@EMo O21Q) CM 
UCWI GHOEMM HEM HO} ALU MJ aflaflenym). Madk&OsM Aaj DEBsoWCrwnMM909 
BOS, HI UIWald TV0%@16GBU Ia CUIWal ANM@EMo O21) C™M}GENBO, 
AUIDalD AOSEMo JOWICMYSENI, ANMOEM OaAlQOGOGNMN/HJOW AMONG &006Mo 
APMIOGMECMD, AIPIGLOOINAO} ACW, AIDE GM AWD aI JAMIE). 

DD MAM OSOIMG GOMAUPHAYMG GHvVLIMSAOAIM}Jo, MMoMDIMAGD 
MVANAOEM UIWDald MVoAEBBBYOS (AIUSTOMNAGD NIWISHOYOACMJo, MVor@I6EsB 
BOS DEQW AAEMSOTCOCGCOOM alOVWWOOHA{SJGOJMOJAIOEMEM) hI6MJM). 
MIAN MOLIGO1GS MM aggyo (Q1OLOA& IWAN AIWald MaNHOEM M08! 
CBBBYOSM}0, HIWWaAMl& (NOAANIAMUM 6N10HjHBJOSWJo WMIWDald (aIUBGMMEssUB 
BICOO AIMANo ANAW1EO@OMOAY MjaIM 2 (al&I@o MI@egu0esBWd 
AQOOA|SJMOQMOAUIANO MEGSALLETILG 2NAY(a1GA9ON MSA fe!nsayeMONed fF. 1cjerZ9 
AYM OID (ABVONIGOa4SIGSHYM). S) Ca1NGIWDA| alMaNG BOYMGIMYo, DOBLE MSa 
S1OU8 MAACO AMOINIO 2NAUOS alOIAGWTAO}AM MGSQLIEGBUB aAHOMa4S} leo). 
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1. AQ AIO ADVAN 15-90 O1WMBO, AYMI B9EO) MIANSOlOAIDYo (aloLaglé& 
BIBAM A UOIWalD MUaANAOEM TV0%L16BBBOSW}0 /6N1IH>}HBJOSW)o, HIWaMl& (Wa 
ANAM 6N10BHJHBJOSM}o EMIN6SIU, BMG Afleono GeAVITYs’ ozlmd(S0d 
MGEUMDAIM Jo ANPlaj GamWEGOENEOOEM. aGAQjO BOTVUAN BO} (AIECO\H OIWO 
DOIMION MIODIGOJMMIONCGAOYo GE IASo. 

2. GWOINGONG aHA2!9 BIWaAAMl UIWald Mo0%Al6BsBBJOSM Jo, HIM 
LNIDANA AMM 610HJHBJOSMJo OTMU(A§O1DIGHE alOHSJHO}JALUI Gorviquay’ oe) 
(S96 GONMa] MEIEHENBO}o CEWINCTONG Blof} HJSOW HPIWIGM VIAN 210} 
CHONG OTV(ASO1B6 AMHSYSOINW HPI ONOAJE108 HOI) OOOPO)SS Deayonmunam 
CWIMN TONG alOBHSJLHIM MVo%w®lo MewoWwlesocers@)AdEN. 

3. CGWOINGONG AOMHSJSOYMAICSE GLOMOO) MANIaAIMEBBOS MoenMWwlaj 
DEOVWOSIAINSS O(210GaNIGAONG Aflaossss MEBEeeneMden). 

4, GLOIG) OONAOABIOA! SIAlO ENB VOU DOEME2EH0B, ag éVie>sy S101 
BIADIMVEGAION BJS] CWIN GOINGS a1OHSYHO}AUI GLO Oaj MOEIEHENEMo, GOUH 
Mewowmlenod elajo MOH BMG AIEMRCAIGKO}JO GRODaj MEieaensmMoend. 

5. ‘Mende’ alo WAIAIAIAAD’ @HaMIMVGLE HS) CMON GONG alHH>S} 
B90 GOOIOa] MeieaensMoen. 

6. CWO CONES aG)QJO DSTI} SHMBMOa1ASGDI Oo, a4) GHG 0 S978 13612 14SBDO}o, 
MIO21AU 508 OTUONGAY PHaliMVSaIE}o MEUMDYAIM}o alOBSYSHHENEMIEM. aN0ez 
OCOHIGO DRWAMOalBSOOS EalQAMNaI@o O210V(S96HE ANGajoG§ Oaleqensmoend. 

7. BMONODads alaisad GOVIguay” OEZIMV(SOB (AIGM\& O2ATYONG agyPyO 
MYBGUIEHOMNEM0, GHW O2210V(SNGOD DOMOANGOal§ GAANEBSONMMNGOD a1) 
CIWMB GHULOajSJM CUSONG MAGaflesmers@,a9en). 

8. dal (W9A AM CoM enloB OCrV(A§Ol, BOMMIquagy’ o221mMd5(S0@/ 
AUDAISYSAUIMU GHalME, 6N0B1OMB OTVONG FHalicVvVs aVaMlaajo EWoNao/les 
AOBHSJBOIT MEQUlEesHensMoeN. 

9. EWONCTO1GS ALHODAI) GAs DENSOEAIENSO)Jo, MV0%AEGBSBIOA! QUOD a9 
ANOMGEMANAIO CMMVYOA§ aG/QJlO HI©LeGBBJo alGaj OalGQEreMJo Hala 
UIWDalU LJSJOC AMOGEM OaIO YM GOINSS MSalSlHWB alGoJ OaleQers@}o 
ADAUTGOHIO] AMAIODIOCOMENBO}QIM. AIDalG2B ANO@eMo OaIQJMoOlenss 
(alWOM6EsBU CMV0%R168BUB.86) lal 610&103 MiaMJo ae@aosaiw QD) ala 
AI BOYMOINSS MNSalsSl&vd, ASI] DOSIGORMONANSS aleoon@! agamlas 
AMaAIOlo,eoMensOen. HITVIG O(HWIG BBA, MVIILWOW (MJajyevd, afleoay 
192011 ENYA’, OASHBNOAUAW MosMMWla] alG0OOMO]Wo, M6saH06 
DVGMLIOOaA|SJTOJIM O1MYSS MSalSlHBjo, AY MoM M'IloEaAdM6sBvd 
MSaflAlNGOYMOEYSS aYGOONOIOJo MJaIM (2) G alooaéwilWaeaym agQy 
HIOLEBBBJo AMaimM|loyew@mensmoend. 

10. GAG ANaMW 683B1G MANHOEM AIHJol MANGO1G3 al@1and@o 
PHUDSAIWAU CWINGONG 212] O2IWG) al@lan0@o OIGeMensMoem. weZlrv(So 
QJOS (LORD SPHAURJAW AflauMessd OV GHaNlVieeiés) GLO WesononsmMoend. 
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1. BOGCOO AOTVALO, (AJOLAM |G TVaNAOEM M0%B®lETBOS MEUM Yes afar 
6BBU DEMIOSIAINBS O(a10GaNICAONG (GeMYeUMDo-1) aGBJO BIMANo 10-90 
MOM BAHo Balas M008 alleano cons’ CeAlMV[S9B.46 MABaflesosneMoen. 

12. Mo®@6GBSIG MMs alleajyam O(a10Gan08a Aflaimcssd BOMVIQuas™ 
CEANMY(SOQOS PHaD AIS MU AAlesoens@}o, S} AMNews. MUan&oemMMmo%elo 
O221TH(SOB aAlMIEVIWMODBOIO] HAUL OajSJEMI0% MACaflesoone@ ae. 

13. OONAOlOA! ANAG6EBLD GLOW Cla} GoMeMWo - 2 08 GRoONAy’ 
CZAIMST(SOBAIG GLMIM) DIMV al@|lMED10 OIWOlGOdo, CBIMI[SOO}OS Gan 
1163 MaANBOEMMVO2Io GOWIAUENG OBIMI[SI@ (Lewd) @S Gal@los Grew 
GHOENEO}0, S) CléajoSgleMIOSdajo GEZIONAY O2Z21MV(S9QOS ASGOHW GENa19 
WEGBBJO 10}a10GW0HBJo YS] DUBOajSeormensmoen. 

14. MAG@aflOXAM CleajISsloe! ANAIEEBUS GLCEEBOWQO BLOLO alsoafeny 
MOUM) GeMViquags’ @BZIMV(SO0jo DOajpcHocnsOoem. Moana /Zlajo Oaiess 
BIOS NGIAJIM ANAUG6EBBUS VOMIMIGEMIOWANY alG]EVIWIELHENSO 0, alG|Gv0OOWM 
OIG AéapSsloa AUG MLMMOQIN OOP 10008 MUMWOa|SAlbawa@loe 
MSalS] TUM&Clesoerem) Hen). 

15.  MOANASOL! GHUWG alleono Geavigquay e#lmd(so@HO}o, GWOW 
COG AOHSJBOYM GA GOONOa] MGEIGHEneO©jo, HWM WWaloMoralcss 
BOS /MIIBJHBJOS GOHWF MVoeMIMWAID (a1VIM6eB2. /aEOon@! agamlar cafes 
WIE, EOMENsO Ader. 

16. GB0GOD GHOY AVUGMloaio@lsoano wlajo cRowlas’ oxlmd(so@ elal 
MIO! (QIOLAM A HIGatld UIWald MUaNOSM MVo°AIETBBJOSW)o, HIBaMl& AM 
TOM 6N10YHBJOSO}JO (AMUIWAB’/OM(LAHZGOAIOOS GWOMANS, HIWaMlEaOo 
UIWMal Mo%AEeG3BBJOS (AWIMWNABJOS CMIMANO (aAIEM$hoo (aAlGO$Ho A/NSlaJ) 
Cal@GBOMEMIo, CEMINOIOIGS ela1o 6n0 88> LarmVlowag’, BNO AoEMez6, MVocun9M 
TMUANAOKM IBY] (0A AMdécrumM eres leg O1EIM EMG BIEMEESG aVM1AIGLOo, 
MEUIBUWNANG ElA]O WAUAIAIAANG’ GHalMV6, LNG DBaMMsoWd 640G6a4G0aU8 
LAOCIMW (ANS MewaMocM AIO) EUMWOAaJS 90568343) agAMAIGHAYo GMOW 
CHONG alOBHSJHHI GOON Oa] MEGHEnsO AEM. BAONloe! 2M0G3/@OuNG aleowo 
BOMVIQuag™ O21M5(S9BHAIGODS}o, BHwIg afleomo c2owlag” O2ZIMT(SOBHICOW)}O 
EWIN GONG a1OHSJLH0B, GOOOal MESeHensMoen. 

17. GOMVITUAs’ C=IMV(SOG (2M0@8), GorViIquay’ oBlaV(So@ (qJoMlovy), 
MaNBOEM MVO%Plo DMBMOaAI4SBAIGS aHAMAIOJOS CANA OGaj9GgHU3 MO 
NIBOEMING, DMD MGGO}L1B M1GEGQUO(o1H900}BSB MNSalSlHUd MV'G0160,M 0) 
ANSS (AIUCHOMo BS! AMADEO GaieMo, Cléajossg MQ 0IGHOENsO’. 

18. O1Gaj0B®F GLWBLANYM HIJGOHlEAYo, MH AIG M1GEQLOEBBLB MSaflalo 
BONYMONANO, GIONA” OZIMV(S0B @HaniVoes qoMlow afleono Geaviquay’ oz) 
MO(S0B EMOWS FaNikrve GHoOIeleayo. 

Od. CHUA 
MaNSOEMM®Alo O2100(S08 MMB 21I00M 
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THEORY AND PRACTICE OF CO-OPERATIVE SOCIETIES LAWS INKERALAVOL.I 


Mae : 71.2821. (1) 31903/2005 MaNAOEM MV0%lo O&1MI[SO® GHa0lMs, 
PIOJAINMAMalNo, @'l@@) 28-07-2005 


Mméao}e16 MMe 25/2005 


AMaUWMo : [ADLAM& UIDald MVaNHOEM MV0°A1EEBSG MICMJo GRowmessvsse) 
MEBAYM ANlalw DMo ANWalAWEAJo Halo MaN&@oM 6n10B1GB 
MMJo GLE SPHAUCKSCOlAM (aldnMd UWIGald Maem Morel 
CCBWBL NWAJM UWDalhWLOJAJSSB BIANG] GOMJalIMo aVeh1Hl 
BOM OG) TVoeNITWI aj 


MYM : MVaANGOEM MV0%Alo O221M5(S90JHS 02-04-2002 HB! 11/2002-90 MMe 
660) 216 


(A1OLO DM & AIBoYh UOWald TMUaANAOEM MV0%216G3B, and@GAYAY MU@afIMd 
MAN AO6M END AUB, OBES OCALA GHAS1OB alClUNONG UCIGM 96a 
EHOO UMOW Ald MVUaAN OEM MV0%B1ETBB aGMIUGDNIG MM Jo GRowMesshe) MO49 
ARAM ANAND DMo UID aA BOS alG]W1W)Jo BIANG] GEOMaAjIOANo alo) Mv 
W]aJO0ENS 03-01-2000 G8 3/2000 MMUG MGHO}2I® MIBEQULO TVANAOEMM2BI0 
O221TH(S9B ANOOA|SJAUGOAO}o OASGAM S) MVGLO}EIG (al0o MMM aflgyss 
GIANG] GEMJalIMo F1QJO MVadGOoM 67198108 MAMJo (alolagl& MoraA16sBass} 
BOM UID AAUWLOO MIWA AIO OBHIENS MJAIMMIOA! MUBSLOAIN ANOS Alers}o 
MBSAQUOO AHOMAISLAMBOAWoNsI]. ageM@ aflal Slajo TMVaNGOEM 6N10HJhU3 
(AMO MELO MSaflANBMONgla! aVe DMD HaHa! (WBVONICGOa4g VIAN 
AOLTONG MIP alOW}o (alhIGo MIBGBUDO aljOMalsyailaaym). 

BANG] GOM}a1NOMo aBh Claes ahoOafsllafges me6soye16 Meeg 
06833 BAJO TVWaANHOOM GNIDHJHS1OS MAMJo WOWal aGsSysO}OM aGeAjowMeo 
MaNBOEM MO°AIBWAOO MMIWAAIN. S] MGEQLOEEBUA MSaflalnsHroM ezlajo 
MID} HU3 GHOWG) ODSMS] MSaflaioceaenemMoend. 

Ok. CHUOAIM 

MaNHOEM MW0%Alo OB1M5(S96 MMBalob6Ves 

Maude : &) (2) 30599/2005 MaNAOEMMV%lo O21MH(S9B @anmd, 
MlOJAIMAMaNGo, OG 03-08-2005 


Mm@ao}e16 MMe 28/2005 


ANlaUMDo : WaNGOEM AlddJal - UCWBaj, AAUBBOAJIBOH0 - (AIOLAMG BIWaMléd 
LOOAANA CM 61048, (GIOLAM & MVBQIITY MVaNSOEM END) AB / 
AWIDald MV0A16TBEH aGAMAIGIG MeMJo aGS{ OOS BS &06aMl& AUWal 
HB - ASI MVSIGOAMOINJSS Ral@l MSalslavd Me@mlal 
DLAC - MecguIEEB alOMajsjaflaayamMe — MoenimWlaj 


MYIIM : MWaN&@EM Molo G22100(S90JOS G221M(S90JOS 02-08-2005 He! 
27/2005 -00 MM@ Meso} 216 
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MoMAIN GD MAAMEHSS MYALUA 1108 2DJo OUBBZOaAjIGOANo AYAl0 
AULIalAIO hol /ANBMI000 DENIONGISS MVIaN a 1O GONG TUaNOEM MUNIa! 
MNEBBSIGS MMO UOWal aG/SYOONGBS H6aoUk 8H GOUCOS (AN TUIAI2! 06 atflé> 
AW ald, ASHI WIValABIGO] AIQ\MOIMJo GOM}A10G0 MEslosooens 
MYDIM (aAlIGo MUBGBLOJAIG MBEGUDO alOOaS,AflaflS¥BsO@lno@ MomuoMaem 
MUaANAOEM IGalil& (WOAANAMAUM 6N10%HdjUB, (AIOLAM|& MBAS Manesooem 
NID} U3/UIDald MoAl6GBU ag MAID YWajaSOISS agAlO ManseemM MUndaI 
MNEBBBYO HIWWal& UIWDald OH DOSISOJMOGIN MMClafg3esB Baio Msaisl 
AB ALM AIVESOL MOGMlALa. OHNE DOOOAIAJM). WMD DeMealm 
DY MLO}AIG O1OGW] AYO (alOMal\o Dersow@laa,cMMoen. 

aMQlo GIONAZ’ G2Z115(S0B (22M0@) AI©Jo MesBAyos MIMLMeMaMlenss 
TUaANAOEM MV0AIEBUBLO}O DEBLONMUNMIGBOJO DOD ANAldo MHEHEreM Jo GAB 
DD DOMGAI MSaflaiosaymMyoensM Daf. AWeje@Mensm}a06nd. 

Ok. CHUAIM 
MaNHOEMM®Alo O2100(S086 MB21I00Me 


GOVERNMENT OF KERALA 
Abstract 


Co-operation - issue of Gold Loan through primary co-operative Agri- 
cultural and rural Development Bank - permission granted - Orders Issued 


CO- OPERATION (B) DEPARTMENT 


G.O. (RT) No. 406/05/Co-op Dated, thiruvananthapuram, 06-07-2005 
Read : Leter No. CLT (2) 45891/2002 dated 11.02.2005 from Registrar of 
Co-operative Societies, Thiruvananthapuram. 


ORDER 


Registrar of Co-operative Societies in his letter read above has proposed to 
permit Kerala State Co-operative Agricultural and rural Development Bank for imple- 
mentation of Gold Loan Scheme through primary co-operative Agricultural and Rural 
Development Banks as per provisions under section 8 (i) of Kerala Co-operative 
Agricultural and Rural Development Bank Act and clause 40 (cc) ofits bye - law. 

Government have examined the proposal in detail and are pleased to accord 
permission to Kerala State Co-operative Agricultural and Rural Development Bank 
for implementation of Gold loan scheme through affiliated primary Co-Operative Ag- 
ricultural and Rural Development Banks in the state as per provisions under sec. 8 (i) 
of Kerala State Co-operative Agricultural and Rural Development Bank Act and clause 
40 (cc) of bye-law. 

By Order of the Governor 
V.K. SANTHAKUMARI 
Additional Secretary to Government 
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10. ALLIED ACTIVITIES 
Number Subject Page 

29/80 Investment of fund by Panchayat in approved Co-operative Banks 772 
and Societies 

14/82 Investments of funds by Panchayats in approved Co-operative Banks 773 
and Societies-regarding. 

25/91 Primary Service Co-operative Banks/Societies-Unauthorised re- 774 
tention of Credit instruments sent for collection-instructions issued- 
regarding. 

1/92 Meeting of National Bank’s Managing Director with Government of 7715 


Kerala Officials —Efforts for raising a mix of deposits so as to main- 
tain economic viability by Co-operative Credit Institutions — Instruc- 
tions issued. 


4/92 Recurring Deposits accepted by primary Credit Co-operative Insti- 716 
tution need for an Unified rate-instructions issued-regarding. 

1/93 Daily Deposit schemes in Co-operatives-profitability of such 717 
schemes-continuance-instructions issued- 

72/93 Primary Agricultural Credit Societies-Maximum Borrowing Power- 717 
enhancement of limit-orders issued. 

78/93 (Q1OLAM A MUaANHOEM MW0%A1EBUW USHOlHS1GS MeMJo Uda 718 


ANIESBAMG) AlalweloLHIENSBS MBEBUDO0. 

26/97 MaANAOEM AJaf-TMWaNBOGM MILAAINGTB ENIDB10U) G9Sa10S HUB 780 
MSTHOAEMIG BLO\O LAlsnsMoacm@ MVoemrwaj. 

55/98 MaANBOEM AJ a]-HBAUMH 0.2180)A18 ONE>AIO$0 21) MONG 781 
AIF .21 AIOJOMMS - crvoenimwlaj. 


Maud. avileni. 5 /41671/2002 MVANAOEMMVOAlo GFZIMI(SIB Hanns, 
OIBAIMAMAN@o, 3.3.2003 


Mmeeee1® Mad 14/2003 


AMaUMo : TMVWaNSDOEM MTLNIAIMNESBSGS ASO OADNG (somavane /wlaoag” 
LmdahG agama QalGWIWMaJSSB aleMoMSla] OSM MOless 
MBeguoesss CVoEMIMD] aj 


MAaIM : CHIPIEKOODS BAD MVanGOEM ENIDBHIOM 18.11.02 OE) ACI) 


CHIPIGBHIS BAO MWa0BOEM  EN1OBH1OM EGOYIDYS vooeUMG Mimo 
MNEBAIOWMM UsIGEAM CUNBIAY’ (CWIAHG HL\OAON ypasisla] BOM09 erosHlaB 
MalQDOS L006 AYGOUM AElajOO SlAlO MMaNAOOM 6NUIBH1OMB OaIADS Vode ONG3 
MMo al6Mo MSla] MSHOYMONM (LOMaOIO? MY 21M(ald0Oo GOO ON aflolseacnn. 
CWLWLONOE! EHOWM MOG LSOS9 Mo HENSEajoPoe) HLLOlA cwW1.cw.woaemad 
AMMINAINGHIT MVIW]aJO). CUBA MJCUIIDW}o GHMUACGIOAIM}0 AUjoVE@oueB 
21D2] MaNHOEM MNIAIMNEBEIG Memo aleMo OM§laj MSMMM eG Molo 
DOM allAMG (AUCGHMGBMOION MoVWO1EHOMNEIONIC]HBM. D(alh0OA Ss 
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BYMlal (AMEMNOA’W MWandOEM ENIOBHloU) LAM OoMaMlacs MAM Gaflaeo 
UBGIYD JO MG§PEalPClWo HBHo UGOOJMOINIGS UJjIVEOCMUAW 2102))8B 
AMIAANGCEMGMANO1A® GIOIA BIMODM 0 (WWM jo alaleemmMens®)o, 
DaN©AI MNSalSl&V3 OOAOLHICBBESOJAIM.. GHWGIMIGS MOY alowyam 
MIBEBUI6SBUD CV0B1EGBLB HOVOMAION alosaNesoensMoeny 

1. CUNAIAB™ (0192HQ\ HUB MGIH}GAMUIG DOM AOMIANG Mave Solas agaso 
M}CAMOOGBBJo HSVMAIM) alsaflesaersMoen. 

2. (W920 Q{HU3/OA01G (SOMMaD0{ HW agmmlal AcUMO)ss 
AEM AISAlISYAS1G3 GLOIA RWlNG ahjai®eomensmoend. 

3. LAND DHHVLISSEM) Moo EMOMMEDS SHO (Wag) 3 / 
OADIG (SOMMaN NAW aVMrmMAGlG alEeMAlSals,OU MSGOCMOIceaym0w 
MUMDOAS MAIAIMEGBSJAIW) Gand AYGAIM MIMWAAJS BHLOSO 
DOaYUGBcomensmoen. 

4. aBOOB1EANo MOMM1ANSS MSlajJHEBI aleMIalan@oemead 
(WWONICGO24S9G MTUMVYOAJS EalOAIWV EGLWIA\OOO GESIMAMEAIO) Aflaiwo 
WOlaflGBONEMJO HJQHHIH® MVoMMMWlayss anaes WMIMAWO 
MeeHersO) Aer. 

5. aGAlO MadGOEM Volo GROONA’ CAITV(S0B (2M0@) ADGo 9D 
MUGHBAB M1GEQWEBUW MWoAlEBBJOS (WWOWMIGOHIENS AIGGENEMJo 
POHUDJAIW GAGIMSalS1HW WLAMVAW MMAClesonensO ade. 

6. DOD M6ABAIG OOAalGIW Aflaido GRololesacnemoen). 

OZ. CAILBODE) 
MaNHOEMM Alo O22105(S08 MM al0eVes 
No. G(1) 9223/2003 Office of the Registrar of Co-operative Societies, 
Thiruvananthapuram, Dated 4-3-2003 


CIRCULAR NO.15/2003 


Sub : Co-operation Department - National savings Collection - Review 
Meeting of District Collectors - Attendance - Instructions - Issued - 
regarding 


Ref: D.O.No.4466/NDS-B1/2002/Fin. dated 20.2.2003 of the Chief Sec- 
retary of Kerala 


Hon’ble Chief Secretary vide his letter referred above has informed that the 
Chief Minister has convened a Special Meeting of District Collectors exclusively to 
review the small Savings Collection in each district. In the meeting many District 
Collectors opined that many district officers to whom targets are assigned do not take 
proper initiative to submit collection reports. As an active deposit mobilization is a 
must to sustain the financial credibility of the sate, it is requested in the reference cited 
to give instructions to all concerned officers of the department. 
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A Government is keenly watching the progress of collection and the all-out 
participation, ofall district officers are required for the success of National Savings 
Collection process. Therefore all district Joint Registrar of Co-operative Societies 
(General) are directed to participate with the collection process of National Savings 
Scheme and also to attend the review meetings periodically convened by the District 
Collectors. Joint Registrars are also requested to furnish with monthly collection sta- 
tistics regarding National Savings to this office. 

J. Raveerdra Raju 
Registrar of Co-operative Societies in Charge 
CHOB M6HH06 
Maue@ : 5830/0013 /02/avan MaN&OEM (MU) AddYa4, 
PlOJAIMAMaNo, Gl@@ 13-09-2002 


LalaBaVvle4o3 ATV(SO1 


MaNHOEM Molo OF1MI[S96 


MlOUMAMANo 
me, 
AMaUMo : MVANAOEMO = (AIMIAITY MSMal alB@Ol - aDIMA ajacmMyamne - 
MMoeMUMWaj 


MJ2IM : O0&HBJOS 15-06-2002, 30-07-2002 O1WO1ASloOa! WV1.afl.2.8015/2 Mae 
Pr OO) AUB 


MADIMONIEAILS (OB AUEMIGO}CM). TUBAYICY MVANAOEM END} >BJo 
AGOCQH OI MaN&OOM Mo0W@l6ssBJo MSaflainsol UEQM (al@lacm MIéeMal 
AWDMODJOS FHBIMGMOGB 1% UM OH aD'vooil MYsoBoNsayMMoen) ag 
GEOlMeo),-mM). 

O0HB,OS ANvwicd@cd 

21. (aldo 

Geense o7mo(agol 

LaBavla@d AMTV(ASOleo) Galen) 

m1.af. (2) 3015/2002 MaNAOEMMOWls O21MH(S9B BI20IM), 
MPlOJAIMAMaNGo, Mle 05-03-2003 


MUaNAOEM MWVo%R*Plo O221M)(S96, 
MOlOJUMAMAN@o 


AGA] Ge20ONN8’ G=Z11)(S9GAIGHO}O (2M0@8) 
me, 
AfaUWMo : MaNOEMO - (AIG@IAITY MGkHal alBW@O) - aNlMd 21)AGHJMe - 
MosiMDa{ 
MY2IM : MD SHaNlmloe! 16-10-2002 O21 MV1.afl. (2) 8015/02 mame Mensomd 
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MYAIM DENSOTVIO TY OYSC2jWIO] MOY alOW}o (alI0Go GROIW1aHXM). 
MGAPA MWaNHOOM EN1DBIAWLOJO aGoEQh OI Ma0BOM M0%AI6B3IHO}0 
LAMIAINY MEAsHal alBVGOil OSEBION’ GOMIAUIBo MOBAYMOIM AYN Ss) alev@l 
AYCUM MVoPAGOIN AIGIBHIANCM ACCOM (HAD IYO) 1% Oo MOP alo 
DIM WIGaAUA GOAT (SaUOONG GesWesanensMoem. 


2425 Co-Operation 
800 Other Receipts 
93 Other items 
Alun omecwoas 
MVaNSOEM MV0%*lo O&1M5([S9BHO) GAIeNe) 
Maude mvl.enf(2) 12545 /2003 MaNAOEMMVOWlo O221MN(S9B @HanImd, 


MIOJAUMAMAaNGo, O11 6.11.2003 
Mmeéeee!e MMe 58/2003 


ANAUMo : MIGMMayeMO AWWald aw@) Maialeayss mwa0eeem 
MND AIM BW MIGGPOGM AB WJEMM1EIAIID@AIJo, @JLHAI}o 
HLOSAIO] GONOJMOM o@@e(soen ala miafloajs,omls) 8s 
OAG8(GSIEMB GOIGENID NIBCWIWS agKLM Dal@@eMo AlN6sB\IMO|M 
GLMAINB0 MGiA2MG) CVoENITWI aj 


MAM + OddOSS(SOENB DIEMEV) CVMOAOYOS 5.7.2003O21 BOW. 


M0MDINOGD OalIOIGACUE! TUNIAINADW OAGG(SoEnd MBE orOrlag 
ACILJAND}0 MISGOANO LOS AIW}0 UBO® OalOFAMo GLOIMIM GIA OL GeSoEnB 
GOOGMUD HWOGAW1IMS aZ/M Gal@1® BO} MAIAG(SIEM1G Dal@OEMO 
AMAMaforySyOWNIG ens. DAMJ9 NAEMWBoOaABlans Deiche[SooMs Olelmemeds asqy 
MlOJUMNMHaANCAGO OARIWENG OlMGaf BIGENDOSOIWJo MY DalemMo 
AMIEWIWlaj GW1AI00 MNPALIOISASBOOIW)0 MJalM (alHIo OAGE(SIEMB 
GOOIMafigyens. 

MIBMMajEMO AUIWald al] MaAaenss ModaMesssse aleMMaool 
AI BBM aQ® GHHLWlANSS MIGNISOEMOMIMo MUaN® AIMGErW(ale900QSS 
ACWW] DEONSOOWAM GWOO(AIMVO}OS ETVAIMS AYSIOM DY DalHooMaMlay 
MaNIWEGWOHIOS UBOCMAIOGAM Daj AGO HPMM@Ien. TueeMajemo 
UIWald awoO) Mlaalejss me608 DSATnOO1A}SS WMNHIOS 
MUDIAIMETBSIANO a2NO@GOHo0 ofA! MUaNHOEM MMIAINEBSIENO MY Dal&OeMo 
ANAIAIBAIO DaleWoIWMlaf, UMMOIO? GLOW &Ylewrolgyens. 

MIGENCOIAT NYEMMIAIAINGo GLOIWJMOENMBS DalHOeMo AHM1$33@, 
DAIAE(SOGMB OAUMN1OW) OAAWIM HO DUWROAJOSONSS MorAwoMGMla) agdéEsvdro 
BO, AlGMo Sal ANaIMIEY HMM] MuaI@laflgyssO. MGajovB ABHMIJYSOjo 
MAIAG(SIM4 AUDIO OAM MVIAHAIONIHASS MMIaIMessus HA! a/ersjo 
ANEBBEAONIAIGOGNIG MAOICG EOOlnMMmd@aflgss B00I MeBHoaaM) 
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OA>COE(SOENS MUAIMafSyons. DD Dal@OSMEGMIOSVajo 106BBYM ABM1§6 ag 
BHUNSTBWHBO (AIEMIRMOAS\OOIG HPIDaMMIen. 

GAG AMOOHW aC Moma MWieGNaMlam Mem M1AIA19@0 
AMIEWIUIGAMMONN OdO3G(SOE ANA MoafloraS,OOISSs OB@Elso6nB GooGeNIO 
NIGMS aM DalHOoMo ADEBYMOlA MIGEMajoMO UWWald alwW@ 
MAANANSS MoMAMAGD ManOoM MMIaAIMESBUHE) DOING GMoasioaBo 
M@B&aND. 

Add. CHUOAIM 

MadHOEMMBlo O2175(S08 MM a10b6Ves 

Mame. MU1.afl. (2) 14284.2003 MaAAAOGMMOWlo O221M9(S9B BIA0IM), 
PlOJAINAMaNo, OlM@) 27-12-2003 


MaNHOEM Molo OF1MI[S96 
MIOJAIMAM alo 


1. aQQjo GEOONAY’ GFZIM(SOBAIGHO}O (22M0@8)/ (@HWwIg) 
2. HEMWAO’ G@HWwW19Ga06 (Halo MWank&sM 6n10@>) 


me, 
AMaUMo : MVIGINAEMNY WIG AHPAIWEAGs MNGEMalonso GAIAIo O21Q YGMI0B 
ATVOIGAY SOBM NGHJMG) MVoEMMHa{ 


MAAIM : MG6HOIClOMY 27-10-2003 HA! 678/VI1. 1/03/MaAD MMB BOW 


Mad HOEMMNIAINETBU MSN AEM) HOD aAHFIMGEAG, O-VSOO! ve 
P1BOYM MVIGELY alonsos3Us GAIAlo HalQJEMIOYJo ANGajlM GaJO DM osoesHens 
OYGCENSI aH AMG MEUM af MYO) 1AJa}YAIO) &YSIMIGANaflajeajows mueerno 
BOCMEBBL GAIAIo PalQYEMIPJo ANGaAMMAJO) ajacoMensMoaemMcmMyo 2.469 
CSOOIG OOANGKHISH] 1169/00, 1902/00, 38941/01 aga’ GAM)HBos Afwiale 
AGDIAGWDO MSOMIM|goOonsIMJo GOOIMlaflolaayemM aHmMYJo GHaHWe8 muideQal 
METI GAIAlo Ha1ID JEM OMVONGIAD sod MVsSosGO},CMYGENed age DO0aj 
AIOJWMSEMOAMM}0 MJ2AIM (alIGo VWBHLHIG GLOIMIaflolaanycm). 

GAG MIGEQUO ENMWOAIS a*AJO MWaNAOHM MUDIAIMESBBJOSW Jo (VOR 
ONGS OBIENS} CICOENE®}o GHOG asoaleoymMysenso aga) Qoaj UoyeamMens@aoend. 

MIBHBOS Alviso 

MaNhOoMMoWlo C22105(S968H) GAlenel 

Maud : crv1. 1. (1) 24788/03 MaNHOEMMVOWlo O22119(S900001M5, 
MIOAUMAMAaNGo, OIG] 31-01-2005 


Mmeanje16 MMe 3/2005 


ANaYWo : (AIOLAM A HIBald AUIDald MaNBOEM MV0%AIEGBSJo - TUBQIIMS 
MVWaANAOEM ENIDHJABJo AMA eNNHjHBL8 ANA &\O5a001 
GOaJ} AHISJBOHEMAAIMISS M1GGQUWd0 
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MYDIM + MWaN@EM MV0%®lo GBIMV(S90JOS 16-09-1996 OL! 21/96-90 MMe 
660} 216 


MIB GAUAMIOA RAYOaAGMlalyo MomaMOAomla ass 
LAUCTOM BB GHMOEMo OW MNSafl@ UCGHAMOIMIO?. = ale 
CIB MSEQUrlaflsBS oG)O8. 1. @H@. 1, 2, 3 MMUG aNd0 6B (alh000)88 
ANAS 6B GLO) THICAAMIOAJO MAD EUTWIOAUYAIO? ACW ENU0&>) &UBG6) 
AIG IELOMBOIENS. (alOLAAl& UIDald ManHOoM MorA16sssos/MeafiMd 
TVaN OOM CNIDH) ABJOS ANAC ALO AIO] GOO) 24} HISJMOHIGS AIOea 
ZAI OAITMIANo MoMWNIM OAIGMIENo GLACAIAMo MSMOAMO|MJo MD 
CGAMAIMIOA! M20 GOEM MNIAIM EBBANOS al&HISIGMo AI\GOAILHJM O1M)Jo 
Bo $1) dW} BB}. ABACEMOAO (alINWIM,Aj8s 9D ANauMaOMlay Man &o@EM 
MoAlETBU GCAIENMEL (AlIWIN}o A@aflaoxyMlal aMaM@Jo, M09a!M6sBSJos 
BON GOM1MAYBS OOAUDU JARO HEM GO|OAISJMMIEN MVJ2IM (al&I0ASSB 
MBHOJAIB MEEBO alOOa|SJANaflS{SsBO. (aAlO©1M1W1w conjose 2101G3 
MIIGHF A HOG] 21Q16GH1G8 HLOJQIO aNoVOIHIO1O1 GOH, ANa ess 
 ©8 &>9 O10180) & /AOUA)] NOhJH, agaMla OSG) We;MMID)o, Kalo 
GRIOIA O2100(S0G (BM0@W) A0OG ELOIMIaflgjo W2OHMI0. MSalsi@Jo 
0060 BBY AOA! a*hM Jo, VlAJO OA! GLAIGAIOGMo MsSom] Momn0M wea! 
MMOL O1GajO®S NWHIB SMI MAl ag\eMjo ANIC 61H AUB aslensjo 
DO Gadi MV1OM (VOB O1GH aS) GO1O101 49) WIEN. MoMnrMoeDM 
UMNAMM (AAUCGMON ESC MUaNAOHM CAMEIDIOS alBHISIGMo DLHIGEM O1MIGB 
(AIMIADEANBOOA|SJMA] aYMG GLOJMo NMO0AION A1eV160,MEOIOSIajo, 
GALNG H@WMAIO] aldAeox MOGAlss MIOYS alOWJM M16egQv6ss 


010 OA4SY AM Boy mM). 
1. onfl.ag@8. EN/.CV1. AIQIET3 HBOS GUTWOAISAG ALOJAIO) alowseeo 
ens@oen. 


2. BC eno Mw W12f19}88 o9@3.e!. @He. 1, 2, 3 aNd06G381G8 
BIGOO ADMVUCEMOD 0 ANAG6BBL ©Q)INIGOH] OM0GS)GMAIMWO 7-0 
OID ©1601 89103 HIGOMSO Agno ANU eNdHlAY MEEHEnsMd 
am. RaoOloa cRoolay oI (S06 (AN0G) #6 BO) alGBal 
MNCOBEH ON, O AIEN). 

RaAOloe! (aloLaaldé UIWM ald Mad@EM Mv0A16s348 /CrUBAJIM) 
MVaANAO6M ENDH) HU S) M1@eQUIEsBd AIGol HJSOA® aloaieo, 
OAM GROOM’ O22100(S0G (BMG) 298 Da}. UOYSMMENs@)o, SI 
MGBGO}AIG MOESQUDO alOOalSJAMaflgyBS MV0°16BBSJOS BIW EM00Y 
AYBSB ANAM MaNnSOoM Molo OZI1MS(S0B SHanilamvieaieey Oleajoes 
O21GQ) Ens MIEN). 


- 


Ok. C&UAIM 
MaN&OEM AVo%Alo O2105(S086 HMM-2100DB 
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4/69 


12/69 


23/69 


24/72 


1/74 


32/74 


37/76 


75/76 


48/77 


27/83 


41/84 


3/86 


20/86 


3/87 


7/87 
35/87 


38/94 


33/98 


45/2000 


11.NON-CREDIT ACTIVITIES 


Subject 
Wholesale Co-operative Consumers Stores-Acceptance of tenders 
for execution of work. 
Wholesale Co-operative Stores-Shifting or Closing down of 
branches-Regarding. 
AIAN aJIHONAW ANGWSLAYIMG MVoEMMlaj-TMVUaNAOEM rV0A@16GBB 
CM UBGSOlesoHens MSalSléAo. 
Fixation of Sale price of medicine sold in Medical Sections of Whole- 
sale Co-operative Consumers Stores-Regarding. 
Godown by Co-operative Societies-Leasing/renting out to other 
organisations-Instructions issued. 
M6GHJE1B-a1OHOYHBJO MWEQIHJHBJO OOAAIO So HalQ YM 
MVUaANAOOM MV0LIETBUB © AMACGOCOONGOION DBaUld O21 YM 
MooenimwaJ. 
School and College Co-operative Societies-Maintenance of 
Accounts-Giving guidance —Orders-Issued. 
HAIN BAIS USAUMIO OJ6M1Q) 3 DGaldGlafleajyam WGaimMessgyos 
AflalEMMo OHIGMH Al\IalN© DalGeoHO, MVad&OoeM MVvora16ssvd 
DALOUIATIOS MSMOJMGlaM MVoeniTWlaNss Meeguoesss— 
Civil Supplies-A.R.Ds. and A.W.Ds.run by Co-operative Societies- 
Actions against the licensees-Instructions issued. 
Procurement and marketing of Rubber and Rubber Products- 
Private parties to be completely eliminated-Instructions issued. 
Wholesale Stores-Accumulation of dead stock due to wrong 
purchase policies-Preventive measures-Fixing of responsibility on 
purchasing officers-Instructions issued. 
AMIENS. ANCBalM -AWS Mo0%AleWLOJo HMB GhIBalGOaUMJo 
AMIENZ ANGILOYMO MVoenTWlay. 
AISA MWa0hOOM Mo0@6G3B - ONGANGD MoeeEMAL}O 
AMOeeMANIS MEMMlsy MBeQuI6sBUB 
DaAlGSIAO, MVaNAHOEM MV0%B!6GBUB - TVIM EMVAIM afleomessud 
(000@82H MBAMAD MVIMSQo) afl GlaayMG Moen} 
AEMBoangs’ Goaaoenelod) MIdIgQo 
Fertilizer distribution through Co-operatives-Package of practices 
to be followed. 
VEO} /CHIEBE TUANAOEM MW0°L1ETBBJOS (AIWBGOM0 JS} 
ODAYOA|SJOOJMG ros uMwlaj. 
Rubber processing Companies of Rubber Board and Rubber pro- 
ducers societies-permission to Rubber Marketing the processing Co- 
op: Societies to take shares-instructions issued. 
Protection of Consumers from illegal and unethical trade practice fol- 
lowed by traders/shop keepers in the country-circular instructions- 
regarding. 


Page 
782 


782 
783 
784 
785 


785 


786 


787 


788 
789 


790 


791 
793 
794 


796 
799 


801 
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MMIB.1U1.ag«rvd.(1) 40277/2000 MaAAOEMMVOWls O21MS(S9B B0a0IM), 
MIBAUIMNAMANG, OW 4.11.2000 


M6ee218 MMe 52/2000 


AflaUMo + HOB MoM00M alglH20@l / algh@adéy all&avMm MWansoom 
HANWEOAYAT GHOJ6W0® GHOI6GAIB BDaAUWEGBSJOS AflaleMmMo 
CMooeniMWlaj 


MYIM : 1. aG) 7.1. /agy7.S1.OancwW CEEMAAIOIMOS 20.11.2000 OL! O1@3M9Mo. 
2. a9) 0.001. /ag)70.S1. O00 a9)0.0WI1.OS 18.11.2000O21 &>OI). 


MoMDIMNOGO algl&V0O@] / algl&aeéy alleoneswsjos BMaMo 
AIAY}008O1 MWaNmOOM GaAUAIWIG algl®RoMl / alglBaeyY 
MaANHOOMMOAICEBBJOS BC GTOafA TV OoNWEOAUMG, CHOB MVoMOIM 21§]22001 
AGIAUGBY MWa0HOOM OaNWEOMGB HlalMo aGZM Gal©1@3 1981 2YO@3 
MoMAIMNGD (AUGOHla UCMOENS. MVOMDIMOGM 81 GaNd0TY HOW ern) HBloe! 
OANGIS AMANCAL GUdHU@EMO MVo0MUNIM MVGHOHdOlOM GeMoAI9BEGMIOS 
HoNWEOAUM1GS GOanleNEOWQ) OaIWO19JBSB 33 (al9LOAl& alglHasey 
MaDNHOEOMMAEGB UPIWIEN MSO] UGMS. Gae GUSUPlaAUcIM 
OANGIS AMANCINEBS103 SVaUW AJAISAISS alMaNeaceswds Odes 
AQ)B.17V1.AW1.U1.DWYOS TLIMUTMO AMaNdIWEMOHIOS BDAUW MGaMdEMaolnoo 
BHO}BWIG aG CM BB GHO{SEAs SDaAUW Miea06EM MeMIgi oancweoausd 
QJalo MOB} (AABGOMo Pola fSens. Ge(al&I0o GHWIWWIOWI1G MIM 
AANWDONMo PHDAWBCAUG AGIA] OQI00S) AflaseMOIGS Does lwgyens. 

MANWEOAUAMH DD D@OalMMEssIL TMUaANHOOM MVo02A16s303 UY) AflateM! 
AICSDVBSBMOINION aN WENAUMG AEM) WOWORES GOGalaU MAGaflafigyens. 
OaADWEOAMOTH GHOIGW0O DSajMessws NOJOMGAMOIG JS) 1.ago.ail. 
ALUTMIAWAS GoMoml@aowlsgoeny M1@aMlal) WBmMoamMy Hanweoaum 
GRIM aflQors. SVaUWEGBUB GHAUW\ASS MNIaIM6EsBwIs6) BDAUWETBSJO / 
D@BalMEGBBJO WLADMWAW aPH Maj, OH0SJGOOMYSS MVoaiwomajaensmyo 
MaANWEOAMUM AEM WWORS GOMNOMafisyens. 

BAGS MIAN 21OSO1O1G3 HOB MVOMINIM a13]H2ZIOl / algh@U6Y aileocrom 
MANWEIAUOT GHOAGWIO GHWISCAU B0oMW6EGBBJO/DOalMEGBSJo HorGcvs3ae 
PANWEIAMOTG ANGaAIM WOAIAWB, WajoSgyoang’ GIYIHAALE, MIG EYYI0j eB 
/ MIG OACUNEHGS CIVIL aVIMAMlanos AIaIM MSTOMBIN G@Havosyaow 
MSalSlHW CHOBI ETO CHO. BIalGOQlal HerBbsyeavrd aanweoaud 
MIMAOCICHOMEMION. GHO}JGWIG GHOBCUG DGBajMesssyos aN@daim 
MoEUM] 2 BIOho HOB MMMM alGlBVIO alG BUSY ANcwM Mando 
OANWEOAUMO CHOB MoMAIM MVaNAOEM MENWAVSJAG OoNWEIOAUM AOA 
Ol@aAMeamland GSIMUNINAO1G ~MSalS) (HAs aleMMlMmoeGolw GUdato 
MNBClesOnens@oen. 

Weoalle 
MaNHOEMM%#lo O22105(S96 
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Mae magma 3 /551/2001 MaNOEMMVOW®lo OZZ100(S9B Hand, 
MlOJUMAHaN©o, O1WO) 6-2-2001 


meéeoajeié Mae 9/2001 


ANaUDMo + MaNH®EMo MIO] GTVIOHBYOS Masiso B¥lAlIIGOXMO|M)Jo 
LAABTOMN AICHOAIGOJMO|1NJAYSS MSalsl&W MV!1aCle0)Me 
MosnIM) aj. 


MYaIM : 22-1-02OA1 ENANJBIMOal§ ANGSa1O1/Man HSEMALAMM JOS 
GaloMlOl@ MSM McAABM M1@,a9Mo. 


MoMDIN GD (AUGMM a]. W0}M MIGIeqyo sles Mage, afleono 
MaMsOMalEn agm MIOlequodlan’o Mom09M MA! &22001 afle1lo ow". 
GLOIMG GOMYAUl a4 1067 CTY NASLGS 855 AOOA” (aAAUGOMBAYM SHA ag Mo 
GOONG 212 aH Eo MaAYOMAIOEGMAMJo MVoMDIMOE! A200] EWIN0 HHonsoro. 
DG MV0Alo6FBBJOS (AUSCTOMN UaMlowW (APGlAJAIAIO) ENOWIBHYOACMOMI@8 
MMSCONG (AUGBTMBOM MIGIETYIO GOS YS] Maso MAG), GI Ores 
LAUCTMGHOEBO SGHAUSOaM soem). 22-1-2001@ ManjaoMeays 
MaNHOOM Ala} ALIIOYOS Galoonsl@ Alay MSOMM MIOlETyIn&gB,os 
MSOMlafoM#O Oa] CEMHONGONG MSHI@So alGaj OaAIDJAMJeNsoO GHO@lado 
GOSIMDINAGH103 MOY AloMJM M1BeSQUuI6GBUB a1OHa4SJAMleaX-M). 

MIO GYYIOA3/OAWW1GHG GYYIQAV MSOM (alOLAMl& MV016s3BJOS 
EMIMNO aGAJO MONASANo AIMVo EMIOYo GRAVICUBS GelMV(S06 (22M0@8) ANEFlay 
AJEGMEMJO, (AICO Hla] MaAMSGOlG (a1UGGH1GAYM MIO GqY00}HBJOSM Yo 
ODNW1GH G3 CTYIOABJOSOJO alOOWOHIOGEM6E3U HONGO] G9 OO108 
LAAGGO18HX3M MIO) GCTYI0}HBYAOO] MI®MASaIOMe MsaMl 
AICHODIAJMOIN SS GLSIMAH1O MSalSl&U AMACIEHOENBMIEM. (alhr000 
ANSla, HJSWM EWINGO1G MWorAGOlawo ajaMaIW,ss WyemMloy 
DBMOAHSOOS TVOAMBDSo DOAOCHOONESOOEM. MDlaldIo MOANA OLGWO1G3 
MSMO}AM EMO 10, AM 6ssUB eglajo CRON O2241710(S9BM086 GAIGalodMo MSO! 
eO2lM5(|S0G#x6) MABaflesnensMoen. ageyo CROONIMS OBICMY[SOB (AMONG Md@}o 
(AMO @HBy NGajoe§S MO ao 28-2-2001 A ara MO e@Ban'IVicales 
GLO AYOCOMEMION) AJSOOO MaAYSOONG (AIUGGOI1BO}AM MIG! Eqy0d/ MIO) 
OAUNHAG GIYIE aGAMAl GOGO BDMVIAINVIM ahGOONG] GOSJOM BMWVo 2YO@ds 
101 AYBal CEIMY(S9OO GOKUDALLlo GROIMMNEsHENsEMIEN). MWCUEBOABOIG McMXo 
WMNMaNIWo AIClaJ CUOAH0 (AIUBMO1GHIGD MIG! MUG00IN AY (AIBC O1LHIMBS 
MSalS] OSOM agsyesoonsmMoend. 

BYSIOD MV0%A16GBUB MIOETYISIeaBoOjo, MIOloarclaac eqyoclacbow o 
DPB WBA’ HEWMAG ON WEOMUBG MNGIHYCMNIOUS SHUM OBINSS 20M AUB 
CAINGONGS GOOM1GHIB HAOYME, ETYORE DGlaj aG/ MA (AICO oo ErIBERDMOGEMI 
DBWRS NWAHJMOOM MVorA@GOloe! AAeWd/OTrv(HZOCWd (al@@$do 
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(WBIEBHENEOOEN. MIONETYOSIONBO MaiSo ETYISE JOA EaloANSS GralAOeH, 
MUMDOAS MAM OHaIGSBAIOJO Molo HAO Jo H02810H0816G3G103 
AIGIELDIWIEN}AWJ0 AJSIOD AMFaAAABIMEAGS HJO\AIW DOMOCANA Oo ayacroil 
MV0%AIMOIMJETSOW MNaSo DOOHOAIG1AB10B MIM Jo H0A10k0A16038108 
DOSIBGO}MIGENE aHKM GOMIITUWBS O28MV[SOB (2210) aMlEVOIUESGHENEOo NOG 
EEOONABS CZITU[SIOO GLAIWINESHOENEOIEN. DONA ALIFo1 UE WO,CM SEBOTULAMAI0},OS 
CalGlG3 GOINGS GHIMI{SOB (2M0G) ABv9wMM MSals] agsjeeoncrsMoen). 

BYSIOD ofA) M0%A16SBU LOM]WIW CIMIONIGS MMRWWMRWd MGH0OM 
ANODOYAMIEMYo A©AMAo, MIONETYIS CVIWMEEBBYo AD6EBYM OID) AAAoo Was 
(LOBWMONGO2|SIMLAYM}. DMBWBS HJOSAIDJo MOH) Oa WEOAUMES MIM}o 
MD2AAG MAWOOBIMN Eo AOJMOLIBNGS VOlo GOMUICYIBS C=AMV([SO@ (22/068) 
GROWING OZMI[S9B (LMG) GSLCOIMIGHHENZ}JO GLAIB Han WEdaUABO ADEMEZ0V) 
WMWO0HSAOEMD/ MIMIND AreMRooEWD HSM GROIMIay al@land@o 
EMESENBO}DIMN. MVoAETBUD NUEMWBOABOIG MmMJo WMMAUaNdW0 AIlaJ GUOato 
AOD, MMIo MIWM6Ess QLD6EE] MIMeqyoOlam@o alaU\ossse AMoevaool 
LAUGMOIBOMOIO] AIMYM). MIONETYIAAGB aoGM, Mimo mvowmMessesd 
AIEBBYMOIMJo HBwMaAso’] MSewensmMoend. 

SOO MV0%Blo TVIWMERBUB CLDETBJSMING OaNWENAUM MGIHJUIMISS 
OAH, HWIOIAMo AICGOIOM NPA Moers SUMVOalS GEAVIMIOMd 
O21M)(S0B6/GBIOIBA G#1Md(/So® (22M0@d) 20a] AUMGGMEEMoEN. NMOlamo 
GOSNMNIN GONG aG Qj G2ZIONMBS OFA1MV(S06 (22M0G3) MIG MEG0096/ HACWIeHG 
AUENNIS MSOMAM M0°Al6GBBJOS BIEOI (IMIMWIHOBO}o 221A) MA! BAAOIM JOS 
GWoN BW DUWOaOS BO} GESIMAM1® EWIW0 AMBlaj) &Jg] MSalsl] 
AMAMOIOCOMENBOION. BYSIOM MINS OAGMAYo La@elmMlayo 28s 
EWIN GONG OaNWE0aMOMBO (AIGA LYS] MUaAIWAID}0 alowSyeHoensOoen). 
LAM OJ CMWINMOH1G alOBHSJSOXMOIM] aANa@o RIM (S9HOW Jo 
OaANWEOAUAMOD0 ANAS 5 BIAIM ABAIS] HOD (alI@ANo Gane 
AJUIAM©ANO GLOIMIEsOMBOIEN.ogalo GRIOIMd G8217(S9BA00}o MIMI 
19E0008/OAUIELOG M0°AIEBBBJO GPHB\EWIN, MaHSo AAIONEGMANo HY woMVvo 
OOM MNSEOMENBOIEM. DOD MWGGO}EIB OOAajOOW Afal@o aHajo cezo@Iadd 
O2210170(S0B (22MB) AQo MBLOAG O62400] 2 MAUMOOMAo GLOIMewnensO}o 
MGGOLIB MBGEQLOO HOVOMAIO aloafleaycmy agVa Daj Al@,e@mensm@aden). 

MaNHOoMMoBelo O22105(S96 
MMe MU1Lagmd. (3) 35140/2002 MaNHOEMMOW®ls C&1TV(SO6B @Ha0I0, 
PlOJAUIMAMaNGo, MIMO) 15.11.2002 


6e0)218 MMe 39/2002 


ANlawMo : MIM] equoe MSOMJM MWalHOEM MuNdIaAIMEsBES]@s M1cM)o 
Clal0ANaUM af) G8.a/.21. WSOM aMmMamjos ala alenrcM@) 
MmooeniMWlaj 
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(MUY2IM : 10.10.2002 A) &IgGMo ele allow ory LaMmslonddlang Galogniol@s 
MSM MEemAsM O10)A9M0 


CHIGM0 QO aloDIOW OW) GaloonsOlG3 Ala4J 10.10.2002 M. MSM a'loolowes 
CHIGWO BIQIOIOA ala! MadSBOEMM0Al6sBBJo MIMlEqyoolealW se MVIWMEEBB 
ANEAOGIOG Ala! MPAHMONGS C1AAIW Oh &SIY > Udo lOlgoenscmMjo 
MIO SYYISE MSOMCM ale) MoW@l6sBBJo MVIWM6TI HErBAV$JAGOaNAW1G8 MaM}Yo 
AUIETRYAMAY aG AM GLAM aMEBWDJo OUSlYOONG 2HaoHs aloMjM Mieegvoessd 
ahOOajsyrfleayom). 

1 MIMNETVINGAD A H6MBIVJ}ACOaNUNGS MMIo MaNBOEM Mo0rEA16s3B 
alO@ADQAIW] MVIWMEBBU ags,eHeMo. 

2. MROWMETB CODES] ACM) GIUTVOMNN ho 02166) S) TUANAOeMMAl6GBB 
OaADWEOaAUA MGAL6Mo. 

3. MEqj0B HSIQIADWIO OA MadHOsMM016G3S1083 MAM Jo 
MYSOISO}ANONM 21219 MA! M0 ANedM0 MMaN&OEMMIo GEZOONAB eE=lmds1S96 
MSals] M/la&>ClaneMo. 

4. Mad OOM Moss MIMIETYIOIGAIW 6 OanWEdAUMIGd MIaMJo 
GOLA 210A Memo cMowWMessuds aso6s3008 aloslel. 

5. MIGIETYIONAN EYYVIGE alG|GvOOWM MSO 22M0@8 ANeoWM0 (MansO6™M 
Molo GRIONIAY’ O22170(S9GH06 MSals) MUMaClesnensMoen. 

DOD M1BEGW6BU BMG ANCINMS MaNHOoEMMo%WAlo GRIMM 
OBA (S0CH0B = aHMAlO (alNLNDl®  BDalGeIGOM$  Mo0Al6GBSJESW)Jo 
[WB OIG HIMNSUCGOMEMJo MEEQLIEEB aldalleHyMyoenseMY DOa) 
UM TOJAWo OoieMensMden. 

OE. OCAIILWB OIE) 

MaNSOEMMBlo O2100(S06 MMB alo@Me2 

MMU aGjo.all.(2) 12518/2003 TVANAOEMMOWAlo OCBIMNI[SOB Gand, 
MIBAUIMAMANG, OIG 9.4.2003 


meéee2e!10 MMe 20/2003 


ANaMMo : OMIEHI MIEIEH® MV0AMGOOEM alBO] AY MVo0el6GBE103 &)S) 
MSajSBMOD Moemwilaj 


MVJ2IM: HOB MoMNIM OENJ® MVaNBOoMMWVoBlo (OeNieéd) Blal@o mame 
4412 O13 28.2.2003 OE! GoGalet 


alaJCOME&BOIG Marr0 EMG, Akal GHLOIOM OAM, MOMacw 
MMICHOl& AMNBS DalEWIWMa] OUSlajoNN DensovesM BG alBvo'l MSessyMolao 
@HMMUCSANMOIOL! CHIBAMS altvanlse) MOA aflagcs aga &cumMl@)a00%1 
OMIEHI HOIOIGAGOaSIO GAHWIOEMIMS MD alWO] MomnsMoewM 
MIOHEWHOHS} BOOA}S}OM 200 (AJOLAAG MVaNAOoM M0%A16GBE103 BJS] MSajosanomoend 


DEQUMLBIMOOMJ, OMNIEHI GROIMafloleesno. 
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alaCOMEBBOIG Mimo GMOS oAslaaeMaws,samM MVIGHOld 
AMELOW WWI OOACBI aA MVOalgye (W.ago.9.) MIGHOl& ales ageamoend 
GLOAWOa4S}MO. WMO MWIGHOl& ANesMrem@aj] GOs DSayaVlawwy acme 
AEM BOOIMAo MAM PAIGlO»ANaWsyGOjQA100B MVIdWIA0. alOMUEIMM@AIW 
DMOGO C1ONONIGS Mero Ml&ajJo UOTUnAW CIOIDIENIO. 

BICOD MMO °AITOIMo WMG OySessYAMONA 15 Ocrvas’ MUNAIo GHA1005,a06N. 
2000 aI®JO(W GOS] ANMOIeENAXSS AHSISAIEM GHUNWJASso. Wyemlg 
OJSEBYM OIMIAIVO JAI) AHSISo, W(LAMMVIALW A, LAIAGMOM AJeIWMo 
OASAOAUMION 18.72 AlAMo Jal OalAlAl AGo. AOC ase Moeumvlal 
ANWEANAIWS aNAIOS Od0S,G6300. 


1. MUNAIo 15 HCrvag” 2.00 AlAHo OI 
2. @dbS1So 4.00 Aldo Ojal 
3. WLAMMIMVIALW Ud 11.00 Aldo OJal 
4. OOCUB\\O1A@eMo 0.25 AlasHo OJol 
5. al@lOld> 0.96 Ala:4o0 Oal 
6. (AUGMOM AYE! WMo 0.51 BIMo al 


@HOg> 18.72 Al&Ho Ojal 

MOG 2.5 Al&Ho Mal CHI NIBICHO® GeNIGAHIGS Mirvo crueniavicw! 
AIZ1GHIA MTVIWSOWJOONBMD0, WJEM1Q HWAHIAIWDJAIW  OLAMMVIALW1 vB 
ODIGOAIO UNEBUTMOYM AMV DOLBAG) OAIWM)o GHS\MOAIO (vVAIAaN@lajjo 
BIGO) Mo%AGOlMo NPWBAMOINEMMo 80) WyeMIQlayY BIMolal@] 2000 
MIFIEHOAIM GHAU0H0ON] UGBMOOM Baa flsamM OUPlo roy AYP, AI0e0 
OMICHD AUIETS] OGNIEAHIDJOS DLGEMGWONG AflalEMMo MSOHMAMMo DOlas 
ANGIN DOOMOOAIA Oo ONIGHIQY AIOANAIONGEBo ag Mo GOlOlafolaacn. 
B0GOD MoA!MO1Mo GLAUMAIGOS ASHE ABOLNWEAG 12% aleivow)o 15% AlNCANo 
(QHIGM 27%) DOaYUGOMONG6B0. DOD af) QI OaAlAIANHBJo H¥laj Moramomlas 
AIEIBBCN AIBAIM GHONICIBEo. aG/MIG3 WLAIMAW0 Moai SoA OIGNONG 
DEAGNAUAG TVIWS\AIMIGS AIOGA GAGalNAM  AIGAIMO MoralM~oHlce 
AIC AIAN) >) 883). 

BIEOD MYSMIQIA0 12 OMIPIAIIFIAOB GHAI AO) Aco. aMolawFlaos 
MIMAIMMSO EGOMAM]AS ANEWOAIO] MIMAlIGBMOIMSS alsqparw 
DOAOOAIAMJO GLMIO MVoAGOlNIONCG 30. DAIGAS GUIMMo Molo MAM 
MNOIEHENSOOOM. aG\MIG DOSatHBMOaA1AIA aBH1AGCGBMG Maia SaMlenoajsym 
AQH1ALO© CUOMO AYlOMECA AMIFIAIIS1 AWE) NGM a19S}BSB}.  MVoAlo, 
WIONMIO, AIOEMAIWDIANO AQ MNdIaIMEsBUEHOD, ASeO]HWEHHd SI 
MVICHOIBANG, OOHAI0IG alOSJBBOR). Molo Dens9IeGM OaaglarjomW o 
DEalIGajMEBBSOO alG1Cl, aN©g, CMessallo, EMessIOAISBo aHMlaiMo ag 
(al@laNBlo Bo MAINO omicaoaw OlOGajGSaflesnsne@oen. GAGajOGO 
AUSUMNABSEB}M 000103 BIGOD MV0AIANO BapJUG WEns©Jo G@Plal&IGo 
HOMO USUMIAW’ alGINAIM)o alalsammaensoms DajyUoeaMens@ Aen. 
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DD alBWOlW1G MIGPalO@$0jSBB (alOLNAl® HWM Wahoo 
M0°H16GBU OAIGAINMVUAN GW EUMWOAS BMG ANCOW0 MUaAnHOEM MVoAlo 
eR0M 10g" OBC (S0BHIBHLEY MOEBEHEEO)0 LMOG MWaNHOoOM Molo 
GROOM 103" O21) (S96006 GGAOMOMOHaAS Mores 6) ©) © 6) CTT) S } IO) 
OCZRIMS(SOHO GLOIMeeOHenemADEM. Geamla allay eO2lmd(soe@ LalMIBVaas) 
OMIM OAIONC1B80. 

O22. OCAIILWBOIE) 

MaNOEMM0%#lo O210)[S08 MMBalneVes 

MCU aG)o.afl.(4) 31369/2003 MaNAOEMMOAlo O21M5(S9B @Ha0as, 
PIOJAUIMAM alo, OIM@ 21.8.2005 


m6eee1@ MMe 46/2003 


ANaUMo : ABIENINS® O12L1MEMNG GaN0GS] HUBo2jJOG OlalNWI Ey md 
GlalMMoqlouy GR 1B" AIG eAQIOW Mad HOEMMoW®lo Af1.10.4436 
(GandalG&0) DGajIGlaflasm onza! (vo aiseBajos alam 
Glald@MdIaNlafles aM Olay 1 aD & 06M 1 0221663 8.86 M1BEGRU0 
MOAN) TVoENIMWIaj 


MY2IM : 1) MV0%Alo COEMAVAIO]W)OS 17.7.2003H21 11.90 MMB M1@a9M0 
2) Mo%AIGO1OMB 5.10.2003 O21 Gocald.u 
3) UMMIS lala MadHMeMMoelo RMOG aNeoMo0 cRoolag” 
O22105(S00JOS 6.8.2003O2! CV1.ag)10.2868/2003 MMB CD) 


CHOB MoMAIM AYY}AIM (AACGOM al] WM ss AaINIDG OleZlMEMG 
C200) HB2JOG AlLalowsemsm GBlalomuMlouy BH 1B" 206 BOQloW 
MaNOSMMVOAlo Af1.,4436 (GaNdaIGHd) DOBajoGlaflHasmM ONE, HHEZANC0T agen’ 
AIB6SBU MVOMLDIMOGMD (alLAA& HWM WIWald ManhOoeMMmoralsssd 
MSOOJM AIBo ANOMGEMGA (BES, (AIOLADA> AIBBOIOVS Mad HOEMMLI6S3B, 
MaNBOEM ETYIO} AWB, CHOB MoMAIM MaNHOOM AIWGAQIOUT Han WEOAUB 
AMMA AP] ANOGEMo HOaAIQJMOlND GaSBajoswmM moralcssvsse) M1BEGLOO 
MEBACNONA Mo%Alo COEMMUAIG MUA.2IM BMMOE! OIGAIM(alhd0o CUMMIS ezlajo 
MaNAOOMMAlo NIG Also GEIONAB™ O2ZAIAV[S9B 2} GEUM MMANBOEMMVO%AI0 
0221010 (S0C HH GOCAIBY MAGaflafisyens. 

CATIAUBEEB AD ManHOoMMoAlesss UP] ANalEMMo HaAIQyMoOlanos 
DOafIGH Mo@IEMOIOSIajo AlalEMMo MSMOAM Mo@lcsssyosOJo oavingy 
UBB a)1GBAOO AGoUAGHE) (AIGMOZM (AIGAIONG]AAD}o O2IQYOAM kdero000. 

DD MID alO$OON1G, GaNIalGH9 ODGajOPlaflGeamM OO, OOZ2AU(U0 agam' 
AIBSETBU MV0MDINOGD CGACGAlNGOO MWanGOoM MoA@6GBUs 210683) ANM@EMO 
MSOMYUIG MIGIasOsoajsym. 

Ok. CHUAN 
MaNHOEMMWBlo O2175(S06 MM a10b6Vez 
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MCU aG)o.afl.(4) 32108/2003 MUaAAOEMMVOlo O221M5[S9B GHa0lMs, 
PIBAIMAMaNGo, OIMO 21.3.2003 


Meee2e!18 MMe 47/2003 


ANaUMo : AAIENUIG O1LIWMEMG GaN08S] AWajOG OlalNWI,eMP Md 
GlalomoMmlouy BH AB 096. eaQlou) MaNHOeMAWAlo Af. M0.4436 
(GandalG&0) DWPajPaflssamM ABaAOG Oasloajgn@jos al@saym 
Glal0@ MIAN laflas Molar 1 a0 & © 6M 1 024168838. H6) M1BEGRAUD0 
MEBAOMG MVoENMW aj. 


MYAIM : 1) MV0%Alo COEMAVAIG]W)OS 17.7.2003 OL1 10 90 MMB Wle@sa9M0 
2) Mo*AIGO1AMB 19.7.2003 O21 GoGaldu 
3) UMMIS sald MadsOEMMoW@lo RM aMeoMo cRo@IAg" 
O221M5(S00JOS 24.7.2003 O21 CV1.ag)v./2634/2003 MMB CO) 


CHOB MoMAIM ALVA (AIAIBMOM alO1W1O}8s AGIoNIDG O12 MENG 
GaNIBS1AWaOGS OlLAIWSYEMY A GlaIMMIlow GoM Ade HOQloW 
MaNHOOMMo%lo Af.M.4436 (CaNdalEHd9) DEBafOFaflesM HGajMO, agamM 
LUI” MIAGMHENSS OABIOrAEN Mo0MAIMOGD MaNHOoM ETYIO HW, 
[AlDLAM d AUIWald MUadHOEMMoWAl6GBUW MSMGOJM Daleeoam@s AflaremmM 
CEo(136TBUB, TUANAOEM AHEMWBMUS JAB O2NWGEOAUM, MIONIETYIO AW agama ay 
2118 ayn Gla OWIaN1aflas mM O1M MoM20M © OM ag) 10 
MUANAOEM MV0°A16GBUWABO MOERQUO MOACNOIN Volo COEMALAIO] ruy2IM 
BIMIOL! OIWAIM(aldIO@o AIMMIS elajo MaNHOEMMWBlo BNIG aNeono 
exZoMlag” OZIMY(SIB DAYCEUM MadSOoMMoWlo OL1M(SI6L6) GIGaleuU 
MaABaflafisyens. 

CAO H®MUMGEB0, CHOSOODIOA! MDWIGEM DalGCIAMILOU6B0 
MVaANIOMAAID) C1MIONG, 40}ALVAIO AGIENUI® O(a! DaleWIMlal EaNdaie&d 
DOP AfOBM A©OAYOR age (GUI MAGHIENSS OUglay6N@},Os AflaiseMmMo 
WMy,WAIM oOAsloadq Ms»MADWM aANAe)  AIesA0GBH  agam 
AIDMU\EOMISJASIOJSBBOIOSMM) AdIeENoMo. 

DD MID alOJOO1GB, CaNIaAIEHd DOafOPaflGM AGIA agyomM (6903) 
MNIA@Oo1e! ss ©1816 aon MomMmnIMaMM GAGajO EOD ag) 210 
MAN AHOEMM0°L1GTBUWBEO UDIETS AMGajM MSMMAG M9G8a1O0}Ha4S\r0. 

Od. CHUO0A18 

MaNHOEMM Alo O22105(S08 MM a10eVMes 

Mme : Mad AOEMAMVOWls OBZlM5[S900a01M, 
PIOJAUMAMalhoo, O1Wo 


m6em\e18 Maud : 27/2004 


ANawMo + agay.avi/agm.gl. AanAWEGoaUMd - GBOJ6wW9e andeaMW})S) 
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BOC MIO oGEZBAV] a9/SJGOJ,MO1M) MVa0sGEM MV016s33.80) 
MBEQU0 MOAJIMM) - MVoenimWlaj 


MAM + ag Md.cV1/agAV.91. HanADGO AMA ag)o.AW. MHS 26-07-2004 aI 
21. 672/04/7 WI. Gb. MMI HOW. 


CHOBOOOA AG HIG AG UCP MaNHOEMMoAeGBBJOS GOO. 
MADIAIM AIO) HOB MVoMINOM 21912200) algGQ BUGY AleCwM Man&OoM Oanw 
COMMA GHSIAJUSCONG SALB-TVOTUDOM 1VGHHIO}HBJOSMJo, 0G)... 
MU. DJOSMW}o MVIMIGO1]& MaNIWEGOHIOS 2 EHIS] OJal AYSHH] M496, Gocera 
MONG MMIaflafHss GYOBW0e adda} jS]OGAV 250 BWajoo MyeMeaM@ 
BB, &l.aQ)o.afl. G2L0N1A1ODYBBO DIO) GHWGEQY3G0AUW6GB08 908.249Zla {lao}. 
ADQ]O MVaANHOGM Mo°A16SBUWAO}JO GHWYWWIG aGezdav] EoMyaislaanymMolnjss 
BO} (AICO) alBVO) OaNWE0AUM GHAMaMaGlaflOlenym). Ss) ae@loloes meu 
TWN BJO aQBVBU] AIPLOYNG IN SS GCalAUWMJOS AO AHOJo GomMyenimw 
6EBBYO DEMOOSOM a] DUBOajs},OOMIONG GoM}. 

MVOTUDIMOGD TMVUaNAOGM MV0%AIEWBBJOSO}0 CHOB MVoMUM9M algl& 
BIO /AIG]AUGY AMAMM OoNWEOAMOG GHSIAJUSOONG MSGMAM GHW woo 
AOQJIMABYOS aVVwWrul aMsyaoywe~mG@1M) MOlM0G3 GoM, ailaflolaayon). 

MaNHOEMMAlo O22105(S086 WG210622 
Mae : MUlag«av. (3) 47855/04 MaNAOEMMVOWlo O221N9(S900001M5, 
MIOJAUIMAMANGo, MIMO) 31-12-2004 


meéeanje16 MMe 48/04 


AlaUMDo : MIO GYYVIG Malo MSaflAdGaRMOlMIO) MorelcBOS Gloaswom 
SJOOJAMGPIM Jo (AIABGOMMNINJAG] MWBAJMOJo MMoeMimwlay 


MAM : 1. MSsHIClOMY 11-06-97 HEI 221.8. (ago.agav.) Mase 79/97/MVa0-90 
Made DeMea;i 
2. DD BIANIMVIOA! 05-06-97 HE! MV1.ag)M). (3) 9703/97-90 MMB Aor) 


Mja1M BIM1OL! MW6hH0G DOM OA MD BdanIMIoAl Malm 
COBIOA! HOO) (AlI@OANO MV0MDIMN GD (alOLNMA HIWU lh UWIWald Man 
HOM MWoAl683BS AEUM MIO1ETYI0 HW GoM AG] o,MOla elajo 2M 
0@8 ANGI GRIMIA O210)(S00M%098645 H M1BEQL0C MOEH1O10}M). 
2G)M18 aA! BA! ABIANo (A1OLAM & HISal& WD ald MadBOoM MM0@l6ssUd 
AIG MWaHOOM MoralGsWenJo MIO] Eqypoola GeMJA19B0 
NOBAHJIMOIO] (WAOIG OalslGyers. MJaIMNOloa MVG64008 DOMOAIO 
AIEBY M1GEGW6EBSJo GOMY MW Olay MIO] FTYI0) HUH GOMA9Bo MHI 
(U0BL1G eo Ene MIEN). 

Add. CHUOAIM 
MaNHOEMM Alo O22105(S08 MMB 21I00Ne 
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AUDIT 


ACT 
[*CHAPTER VIII 
PART A AUDIT 


S63. Director of Co-operative Audit :- (1) The Government shall, by 
notification in the official Gazette, appoint a person to be the Director of Co-operative 
Audit with jurisdiction over the whole of the State. 

(2) The qualification and the terms and conditions of the person to be 
appointed as the Director of Co-operative Audit shall be such, as may be prescribed. 

(3) The Government may by general or special order, confer on any officer all 
or any of the powers of the Director of Co-operative Audit under this Act. 

(4) It shall be the duty of the Director of Co-operative Audit to audit or to 
cause to be audited through persons authorised by him, the accounts of every society, 
at least once in each year. 


S64. Scope of audit, powers of the Director of Co-operative Audit and 
procedure for audit:- (1) The audit shall include an examination of overdue debts, if 
any, the verification of the cash balance and securities and a valuation of the assets and 
liabilities of the society concerned and such other audit matters, as may be prescribed. 

(2) For the purpose of audit, the Director of Co-operative Audit or the person 
authorised by him under Section 63 shall have the following powers, namely:- 

(a) he shall, at all reasonable times, have access to all the books, accounts, 
documents, papers and all other relevant records, securities, cash and other 
properties belonging to, or in the custody or control of the society; 
(b) he may summon any person in possession of or responsible for the custody 
of any such books, accounts, documents, papers, other records, securities 
cash or other properties, to produce the same at any place at the headquarters 
of the society or any branch thereof or, where there is no working office fora 
society, at the office of the Director of Co-operative Audit or at the office of 
any of his subordinate officers, as may be specified by him; and 

(c) such other powers as may be prescribed. 

(3) Every person who is or has been, at any time, an officer or employee of 
the society and every member and past member of the society, who is in possession of 
any information and records in regard to the transactions and working of the society, 
shall furnish such information in regard to the transactions and working of the society, 
as the Director or the person authorised by the Government under sub-section (3) of 
Section 63, may require. 





* Substituted by Act 1 of 2000 
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(4) The financial statement and other details required for the completion of 
audit shall be prepared by the society, within three months from the date completion of 
the year and the fact shall be reported to the Director of Co-operative Audit or to the 
person authorised by him in this behalf. 

(5) The audit shall be commenced within one month from the date of receipt of 
the report under sub-section (4) by the Director of Co-operative Audit or the person 
authorised by him, as the case may be, and shall be completed within a period of nine 
months. 

(6) The amount of fee for the audit of accounts of society for each year shall 
be such, as may be fixed by the Director of Co-operative Audit, in accordance with 
the rules made in this behalf. 

(7) The fee shall be paid by the society concerned within thirty days of intima- 
tion thereofand in case ofnon-payment of the fee within the period it shall be recov- 
erable in the manner specified in Section 79. 

(8) The procedure for payment of the fee shall be such, as may be prescribed. 

(9) Ifthe result of the audit held under Section 63 discloses any defects in the 
working ofa society the Director of Co-operative Audit may bring such defects to the 
notice of the society and if the society is affiliated to another society, also to the notice 
of that other society. 

(10) If the result of the audit held under Section 63 discloses any serious 
defects in the working of the society, the Director of Co-operative Audit or the person 
authorised by him shall communicate the same forth with to the Registrar for immedi- 
ate further action. 

(11) The Director of Co-operative Audit may, by order in writing, direct the 
society or its officers to take such action, as may be specified in the order, within the 
time mentioned therein to rectify the defects disclosed in the audit, under intimation to 
the Registrar. ] 


NOTES 
The above provisions will come into effect only when notified by the Government later. 
Until then earlier provisions will prevail, which is given below. 


CHAPTER VIII 
AUDIT, INQUIRY, INSPECTION, AND SURCHARGE 


$63. Audit:- (1) The Registrar shall Audit or cause to be audited by a person authorised 
by him by general or special order in writing in this behalf, the accounts of every society at least 
once in each year. 

(2) The audit under sub-section (1) shall include an examination of over due debts, if any, 
the verification of the cash balance and securities, and a valuation of the assets and liabilities of 
the society. 

(3) The Registrar or the person authorised by him under sub-section (1) shall at all 
reasonable times have access to all the books, accounts, documents, papers, securities, cash or 


818 





AUDIT 


other properties belonging to or in the custody of the society and may summon any person in 
possession of or responsible for the custody of any such books, accounts, documents, papers, 
securities, cash or other properties to produce the same at any place at the headquarters of the 
society or any branch thereof. 

(4) Every person who is, or has at any time been, an officer or employee of the society 
and every member and past member of the society shall furnish such information in regard to the 
transactions and working of the society as the Registrar or the person authorised by him under 
subsection (1) may require. 

(5) The result of any audit under subsection (1) shall be communicated to the society 
within six months of the date of the audit. 

(6) Every society shall pay to the Government such fee for the audit of its accounts for 
each year as may be fixed by the Registrar in accordance with the rules made in this behalf and the 
fee levied for audit shall be recoverable in the manner specified in Section 79. 


S64. Communication of defects in audit to societies:- (1) If the results of the audit held 
under Section 63 discloses any defects in the working ofa society, the Registrar may bring such 
defects to the notice of the society and if the society is affiliated to another society also to the 
notice of that other society. 

(2) The Registrar may, by order in writing, direct the society or its officers to take such 
action as may be specified in the order within the time mentioned therein to remedy the defects 


disclosed in the audit. 


RULES 


R64. Audit :- (1) The audit under Section 63 shall in all cases extend back to 
the last date of the previous audit and shall be carried out upto the last date of [*the 
year] immediately preceding the audit or where the [*Director of Co-operative Au- 
dit] so directs in the case of any particular society or class of societies, such other date 
as may be specified by the [*Director of Co-operative Audit. ] 

(2) The auditor shall submit an audit memorandum in the form prescribed by 
the [*Director of Co-operative Audit] on the accounts examined by him and on the 
Balance Sheet and final accounts as on the date for the period upto which the 
accounts have been audited and shall state whether in his opinion and to the best of 
his information and according to the explanations given to him, the said accounts give 
all the information required by the Act and give a true and fair view:- 

(1) in the case of the balance sheets of the state of society’s affairs as at the end 

of the year or any other subsequent date to which the accounts are made up 

and examined by him and 

(ii) in the case of the profit and loss account of the profit or loss for the year or 

the period covered by the audit, as the case may be. 

(3) The audit memorandum shall state:- 

(a) whether the Auditor had obtained all the information and explanations which to 

the best ofhis knowledge and belief were necessary for the purpose of his audit; 





* Substituted by SRO 380/2000 
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(b) whether in his opinion, proper books of accounts, as required by the Act, these 
tules and the bye-laws of the society have been kept and regularly maintained by 
the society so far as it appears from the examination of these books; and 

(c) whether the balance sheet and the final accounts, examined by him are in 

agreement with the books of accounts and returns of the society. 

(4) Where any of the matters referred to in sub-rule (3) are answered in the 
negative or with a qualification, the persons who does the audit shall specify the 
reasons for the answers in the audit memorandum. 

(5) The audit memorandum shall also contain schedules with full particulars of:- 

(1) all transactions which appear to be contrary to the provisions ofthe Act, the 

tules or the bye-laws of the societies; 

(ii) all sums which ought to have been, but have not been brought into account, 

by the society; 

(iii) any material impropriety or irregularity in the expenditure or in the realisation 

of moneys due to the society; 

(iv) any money or property belonging to the society which appears to the 

auditor to be bad or doubtful debt; 

(v) an audit classification statement prepared in accordance with the instructions 

issued by the Registrar from time to time; and 

(vi) any other matters specified by the Registrar on this behalf: 

(6) Within six months of the date of audit the [*Director of Co-operative 
Audit] shall grant to the concerned society and audit certificate and a copy of the audit 
memorandum specified in sub-rule (2) duly signed by him. While communicating the 
audit memorandum, the [*Director of Co-operative Audit] may modify or expunge 
any portion thereof which appears to him to be objectionable or not justified by facts. 

[*Provided that the annual statement of accounts of each year shall be 
prepared by the society within three months of the completion of that year and the 
fact that shall be reported by the Chief Executive to the Director of Co-operative 
Audit or to the person authorised in this bahalf. The lapse on the part of the Chief 
Executive in this regard will be considered as an offence under sub-section (4) of 
section 94 of the Act.] 

(7) The society shall [**publish or exhibit in the Notice Board of the society. ] 

(1) the audit certificate. 

(ii) the statement showing the receipts and disbursements for the year; 

(iii) the profit and loss account; and 

(iv) the balance sheet in the manner specified by the [*Director of Co-operative 

Audit] and shall also keep them open for inspection by any member of the 

society. The summary of the audit memorandum shall also be read out at the 

general body meeting of the society. 


“Inserted and substituted by SRO 380/2000 
™ Inserted by SRO 1317/90 
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[*(8) The Director of Co-operative Audit shall have powers to issue 
directions to the societies to prepare and submit any other statements and schedules 
and call for any details which are necessary for the conduct and completion of audit. ] 


R65. Levy of Audit fees :- (1) Every Co-operative Society shall pay to 
Government within one month of receipt of the annual audit certificate and audit fee 
calculated on the Working Capital as on the last day of the Co-operative year to which 
the audit relates or on the total sales during the year on the gross income during the 
year as the case may be, as shown below:- 


Type of Society Audit fees to be calculated 
() (2) 
(1) Credit Societies (Excepting [*Primary On Working Capital 


Co-operative Agricultural and Rural 
Development Bank,] Housing Societies 
and House Mortgage Banks) 


(2) [*Primary Co-operative Agricultural 
and Rural Development Bank, ] House 
Mortgage Banks, Housing Societies. 


(3) Societies having credit and non-credit 
activities 

(4) Societies dealing in goods (excepting 
Coir Societies) 


(5) Coir Co-operative Societies 


(6) Transport Societies 


(7) Other Societies 


On the aggregate of loans issued and that 
recovered during the year under audit. 


On working capital or on sale proceeds 
of goods whichever is higher. 


On sale proceeds. 


On proceeds of Coir sold as owners as 
well as on the commission realised on 
goods sold as agents. 


On hire charges collected and sale 
proceeds ofarticles. 


On gross income. 


If any doubt arises as to which of the categories, a particular co-operative 
society is to be included for the purpose of calculation of audit fees, the matter shall be 
decided by the [* Director of Co-operative Audit. ] 


[**xxx] 


(2) (a) The [*Director of Co-operative Audit] shall be competent to appoint 
one or more Auditors specially or exclusively for the audit of the accounts ofone or more 
Societies, each having a Working Capital or annual sales exceeding [*Rs.5 lakhs. ] 





* Inserted by SRO 380/2000 
**Omitted by SRO 510/69 
# Substituted by SRO 132/85 
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[*(b) Where the Director of Co-operative Audit appoint Auditors under the 
forgoing sub-rule the fee/cost of such persons shall be payable by such society or 
societies, the entire or the proportionate cost of the staffas may be determinated by 
the Director of Co-operative Audit. | 

(3) The following classes of societies are exempted from the payment of audit 
fees- 

(a) All Co-operative Societies of which all or a majority of the members are 

Harijans [**or Girians. ] 

(b) All Farming Societies. 

(c) All Social Welfare Societies. 

(d) Any Society or group of societies which has its accounts audited at its own 

expense by an officer of the Co-operative Department by virtue of the 

provisions contained [*in sub-rule (2)], or under an arrangement approved by 
the Registrar to audit the accounts of the society. 

(e) Any society for the Ist year of audit, irrespective of the date of 

commencement of business. 

[*(f) Any Weavers’ Society or Coir Co-operative Society or Housing Society, 

or Primary Society formed for the benefit of fishermen until it has completed 

the sixth Co-operative year after its commencement of business. ] 

(g) Any credit society the working capital of which does not exceed Rs. 2000 

and any other society the sales of gross income of which does not exceed Rs. 

10,000/- 

[*(4) The audit fees for the purpose of sub-rule (1), shall be calculated 
at the rate of 50 paise for every 100 rupees or part thereof on the working 
capital, the value of sales or the gross income, as the case may be, provided 
that the maximum audit fee payable by the society shall not exceed 
[**Rs. 25,000.]] 


NOTES 


Since amendment vide SRO 380/2000 has already come into existence 
the audit by Registrar is beyond the power conferred upon him by the Rules. 
Hence amendment in the Rules or the commencement of the provisions vide Act | 
of 2000 is necessary for the proper execution and delegation of the duties as 
envisaged by the Act. However audit work is carried out by the Department without 
interruption. 





“Substituted by SRO 380/2000 
“Inserted by SRO 1178/85 

* Substituted by SRO 510/69 

*# Substituted by SRO 846/2002 
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CASE LAWS 


Chartered Accountants have special aptitude in the matter of audits 
Article 14 and 19 and Section 44 (AB) of Income Tax Act, 1961 - Chartered 
Accountants, by reason of their training have their special aptitude in the matter of 
audits. It is reasonable that they, who forma class by themselves, should be required 
to audit the accounts of business whose income exceeds Rs. 40 lacs and professionals 
whose income exceeds Rs. 10 lacs in any given year. There is no material on record, 
and indeed in our view, there can not be, that an Income Tax Practitioner has the same 
expertise as chartered Accountants inthe matter of accounts. For the same reason 
the challenge under Article 19 must fail. 

1999 (2) KLT SN 30 SC DB Venkata Rao v/s Union of India 

Claim on the rate of depreciation Income Tax Act - Sections 148 and 147 
- Claim on the rate of depreciation cannot be said to failure to disclose full and true 
material facts-Re-assessment of the income, escaped assessment, after 4 years is not 
proper. 

The claim on the rate of depreciation cannot be held to be failure to disclose 
full and true material facts necessary for assessing. It canot be stated that this is the 
duty of the assessee to point out that he had made a wrong claim in the rate of 
depreciation. The claim was made as the assessee understood as leviable, according 
to law. Tha material facts having been place before the Assessing Officer it is the duty 
of the officer to draw inference from those material facts disclosed, on his failure he 
burden cannot be shifted to the assessee to hold that there is a failure to disclose the 
material facts. this provision is a special or extra ordinary nature since it empowers 
reopening of and assessment after the period of limitation of four years an hence must 
satisfy the test strictly. In this judgment 1986 159 ITR 624 Indo-Aden Salt 
Manufacturing and Trading Co. P Ltd v/s C.LT. and 1979 (117) ITR 719 
Renusagar Power Co. Ltd v/s I.T.O. are distinguished. 

1999 (1) KLT 21 Pala Marketing Co-operative Society v/s State of Kerala 

The society engaged in the marketing of agricultural produce Income 
Tax Act - Section 80 P (2) (a) (i) 81 - The society engaged in the marketing of 
agricultural produce of its members would mean not only such societies which deal 
with the produce raised by the members who are individuals or but also societies 
which are members thereof who may have purchased such goods from the agriculturists. 

The expression ‘marketing’ is no expression of wide import, it involves 
exchange functions such as buying and selling, physical functions such as storage, 
transportation processing and other comercial activities such as standardisation, financing, 
marketing intelligence etc. Such activities can be carried on by a Apex Society rather 
than a primary society. The only condition required for qualifying the asesse’s business 
must be that of marketing, the marketing must be of agricultural produce and the 
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agricultural produce must have belonged to the members of the assessee society 
before they came up for marketing by it, whether on its own account or on account of 
the members themselves. Thus, there is no scope to limit the exem ption. The Co- 
operative societies are engaged in marketing of an agricultural produce both of its 
members as well as ofnon members, In the latter case, there is no difference between 
a Co-operative society or any other business organisation and so will not be entitled to 
exemption. The exemption is intended to cover all cases where a Co-operative society 
is engaged in marketing agricultural produce of its members. S.80 P does not in effect 
limit the scope of the exemption to agricultural produce raised by members alone but 
includes agricultural produce raised by other v/s but belonging to co-operative Societies. 
The contract in the said provision is with reference to the marketing of agricultural 
produce of the members of the society or that purchased from non members. Jn this 
Judgment AIR 1993 SC 2575 = 1994 Supp (2) SCC 96 = 201 ITR 338 Assam 
Co-operative Apex Marketing Society Ltd v/s Commissioner of Income Tax 
is overruled and ITR No. 241/ 75 C.LT. Delhi v/s M/s National Agricultural 
Co-operative Marketing Federation Ltd, Delhi, 182 ITR 53 C.LT. v/s Ryats 
Agricultural Produce Co-operative Marketing Supply & Marketing Federation 
Ltd, 193 ITR 79 Meenachi Rubber Marketing & Processing Co-operative 
Society Ltd w/s C.I.T., 193 ITR 624 C.L.T. v/s Kerala State Co-operative 
Marketing Federation Ltd and 144 ITR 74 C.I.T. v/s Tamil Nadu State 
Co-operative Marketing Federation Ltd are approved. 

1998 (1) KLT 933 FB Kerala State Co-operative Marketing Federation v/s 
Commissioner of Income Tax 

Replacement by purchase of major components by new ones Income 
Tax Act - Section 37(1) - Assessee running sugar Plant - Replacement by purchase of 
major components by new ones - Simply because each equipment changes form or 
shape ofthe sugar can juice, it does not mean that sugar is produced by each equipment 
or machinery-Is a revenue expenditure. The sugar mill is a gigantic plant. 

The asessing officer should not have been swayed away by the extent of 
expenditure, incurred on major comonents purchased for replacing the old ones. 
The vital question is whether the sugar mill can work in the absence of machiney, 
expenditure incurred on which is claimed by the assessee. This question has to be answered 
in negative. For the manufacture of sugar, all the machinery claimed are necessary. No 
doubt, the expenditure was incurred on the principal componentws of the sugar mill, still, 
however it would be wrong to hold each machinery as an independent until. All machinery 
put together complete the sugar plant. /n this judgment 1966 AC 224 PC B.P.Australia 
Ltd v/s Commissioner of Taxation of the Commonwealth of Australia and (1989) 
177 ITR SC Alembic Chemical Works Co. Ltd v/s C.I.T. Gujarat are referred to. 
1998 (1) KLT 455 = ILR 1998 (2) Ker 576 DB Commisioner of Income Tax v/s 
Co-operative Sugars Ltd 
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Interest accrued on over due bills Income Tax Act - Section 5 - Interest 
accrued on over due bills - Not considered as “interest on loans and advances” and 
not liable to be taxed. In this judgment (1988) 172 ITR 24 C.LT. v/s State Bank 
of India is referred to. 

ILR 1997 (1) Ker 789 DB The commissioner of Income tax v/s The State 
Bank of Travancore 

Income from the business of centrifuging rubber lathes Income Tax Act 
- Section 80 J and 80 HH - Assessee deriving income from the business of centrifuging 
rubber lathes - Being an industrial undertaking manufacturing or producing articles, 
asessee entitled to the benefit under section 80 J and 80 HH. Jn this judgment 1992 
(Vol. 193) ITR 908 Meenachil Rubber Marketing and Processing Co-operative 
Society Ltd v/s Commissioner of Income Tax is reffered to. 

ILR 1996 (2) Ker 698 Commissioner of Income tax v/s M/s Anam Latex 
Industries (P) Ltd 

Margin money in deposit forfeited by the Bank would be treated as its 
income Income Tax Act, 1961 - Margin money received by the Bank, from its 
constituents at the time of purchase of bonds - The ‘margin money in deposit’ 
forfeited by the Bank would be treated as its income. 

The Bank imdertook to purchase the securities for and on behalf ofits constituents, 
The Bank’s practice was to take a deposit before purchasing the security, which was 
lable to be forfeited in case of default. The money was received and forfeited incidentally 
and in the course of day to day banking business. After the forfeiture, the money became 
Bank’s ownmoney. The Income Tax Officer was right in treating this forfeited money as 
income of the assessee earned in usual course of banking business. the sequrities 
purchased by the Bnak in its ownname became the property of the bank fthe securities 
were ultimately sold, any profit made would be profit earned by the Bank. The cost of 
acquisition of the security will be the price actually paid for it. 

1996 (2) KLT SN 18 P 19 DB SC Commissioner of Income tax v/s Lakshmi 
vilas Bank 

Cost of advertisement Income TaxAct - Section 37 (1) - Expenditure laid 
out wholly or exclusively for the purpose of business would include the cost of 
advertisement - Once it is found that the expenditure has been as, a matter of fact, 
incurred for publicity or advertisement, it is not for the department, to consider whether 
commercial expediency justified the expenditure. 

The asessee commissioned its ‘Relay’ project in January, 1982 Chief Minister 
of Kerala was invited. Press conference were held and it brought out a newspaper 
supplement. Those activities cased an expenditure of Rs. 2, 38, 689/--and the 
assessee Claimed deduction as business expenditure under the head of advertisment. 
In the light of the above facts as found by a Tribunal, that the Tribunal has correctly 
held that the expenditure incurred by the asessee is a revenue expenditre allowable 
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as business expenditure. 
1995 (1) KLT 600 = ILR 1995 (2) Ker 43 DB Commissioner of Income Tax 
v/s Aluminium Industries Ltd 

Subsidies granted to industries by Government Income Tax Act - 
Sections 32 and 43 (1) - Depreciation - Subsidies granted to industries by Government 
- Are not deductible from actual cost under s.43(1). 

The expression ‘actual cost’ needs to be interpreted liberally. The subsidy of 
the nature granted by Govt. to industries, does not partake of the incidents which 
attract the conditions for their deductibility from ‘actual cost’. Government subsidy is 
an incentive not for the specific purpose of meeting a portion of the cost of the assets, 
though quantified as or geard to a percentage of such cost. It does not partake of the 
character ofa payment intended either directly or indirectly to meet the ‘actual cost’ .Jn 
this judgment 1983 Tax LR 209 Lucknow Producers co-operative Milk Union 
Ltd v/s Commissioner of Income Tax is approved. 

1995 (1) KLT 144 = 1994 (3) SCC 535 DB Commissioner of Income tax v/ P.J. 
Chemicals 

The interest accrued on the strict advance Income Tax Act - Sections 2, 
28, 36 and 145 - The interest which had accrued on the strict advance has to be 
treated as income of the assessee and as such taxable. Jn this judgment 1986 (2) 
SCC 11 =158 ITR 102 State Bank of Travancore v/s commissioner of Income 
tax and 186 ITR 187 State Bank of Travancore v/s Commissioner of Income 
Tax are relied on and 1 JTR 94 Commissioner of Income Tax v/s Maharajadhiraj 
Remeshwar Singh is distinguished. 

1994 (2) KLT 303 = 1994 (4) SCC 375 DB Kerala Corporation v/s 
Commissioner of Income Tax 

Audit report There is no provision of law under which the contents of the 
audit report could be presumed to be correct. 

AIR 1970 Punj 203 Banta Singh v/s Ajman Imdad 
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CIRCULARS 


The Circulars included in the Sahakarana Sarkular Samaharam are not 
reproduced in this volume. However, relevant portion of the index of that book is 
furnished below. Recent circulars follow this index. 


Number 


34/70 

26/71 
Govt.Cir.No. 
10054/-CE2/74AD. 
Dt.15-5-1974 
GO.Rt. 
3630/75/AD. 


Dt. 26-12-1975 
64/76 


5/77 


51/78 


19/86 


9/91 


15/94 


36/97 


19/75 


51/81 
54/81 
5/82 

24/87 


46/87 


Subject 


When records are not available 


Audit-Non-production of books for Audit-Prosecution under Sec- 
tion 94 (b) - Instructions-Issued. 

Audit-Audit held up for want of records-Further action-Instructions 
issued. 

Audit of Co-operative Institution-Non availability of record-Pro- 
cedure to be adopted-Instructions-Issued. 


Co-operation-Audit of Co-operative Institutions-Non-availability of 
records-Procedure to be adopted-Orders issued. 


Audit-Audit of Co-operative Societies-Records not available for a 
particular period-Procedure-Regarding. 
Head quarters and attendance of auditors 


BHWG-OG>.2G)10.GHS.1-00 GOM0 156-90 AlAJajMJMClaj Mleailaflgyss 
BOHWUIQRAIOJAS @HTVLAOM MBaioilsax~Mea rosa}. 

BHUNG— HEWAOB’ GHUNQEAIW MoO ONGB GEdEMs 2002209H}MC) 
MoeniMW1 aj. 

BHWIG-Man&osmMaAVLAdaMeesgloe MABIENIM GHUWNQEAIE anoeze 
AYMOAo MAAUMCOEMOATM MBEQUD0 alAenjM@) MVoEUMWaj. 
MAHIENM PB WQ6-aNAG aNYyMWOho MjAMlGOG, 2)1%HJO 
M9(MIal1a19S] OQIIILHG, OJSEIM H00\6BBS1G3 (WORD 
Ala flanjmM@}- rooenumaj 

GBDUNQCHIOOS GOW AaYOBISJOO (AIGNDOTMY WOM aIGlasOSIONGS 
ANMIDMIM MEPOAMO} rVoeuMIay. 

MANA OOM AIA aj-GHWIF-ManHOoM MULAdaAIMesBEloa! MVABIEMM 
@HW1QGAIB a00ANG alyMOHo MeMlenemaam M1eegvv0 
ahHaheaym@ rvo6ummulay. 


Audit Procedure 


Audit-Checking of Accounts of Co-operative Institutions by the 
auditors dated initials to be put in token having checked-Instruc- 
tions issued. 

Calculation of Annual Demand. 

Audit-Preparation of audit programme instruction issued. 
Calculation of annual demand by Central Co-operative Banks 
Regarding. 

@HW1G-CHOCB FHI BIalGOQIAT aHoEgwolm aaim@oannwée 
ADENE-H6HMN BONA GHWIQ, OAIOYMO, MVoensTwi aj. 

Audit-Audit of Rubber Marketing Co-op: Societies-Running Crumb 
Rubber Factories checking of accounts relating to purchase of scrap 
rubber and its procuring-instructions-issued. 


Page 
121 
122 


123 


123 


126 


127 
128 


129 


131 


132 


133 


136 


137 
137 
140 
140 


141 
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11/89 Audit-Simplification of Audit procedure-guidelines-issued. 142 

32/93 Issue of audit certificate Mandatory Provision in the Rules. 144 
Issue of Audit Certificate 

38/85 Audit-Audit of Primary Urban Co-op. Banks-improvement of 145 
quality-conducting of test audits-instructions issued. 

29/93 MaANHOEM Al Jaj-GHWIF-G@HWG O1Gaj96HHW GW Claj 145 


MEBSMNLAG NEBAJMOIOL! HOAIMIAMV BVIAIBOYMG- MBSguoee31d 
AQOOa|Sjaileayme mvoemmwaj. 


24/99 MUANAOEM 142} A}-GHUNG— MaNABOGMMAlo CFAAV[SOB Hales 149 
MM}Jo Da} O21QJM BIW M@glaNlang ow - Mieeguoessd - 
MooenimwD1aJ. 
Summary of defects 


Cir.No.ADL Audit-Conference of Departmental Officers held on the 25", 26" and 150 
(3)-21070/66. 27" April 1966 - Points relating to audit instructions-Regarding. 
102/75 Co-operative Department-Audit-Committee Meetings and General 151 
Body Meetings in which Audit Reports are discussed-Taking part 
by the Departmental Officers. 
14/80 Co-operative Department-Audit-Summary of Defects furnished by 152 
the Auditors-follow up action in the Administrative wing-further 
instructions-issued. 


22/83 Audit-Audit objections/observation-Summary of defects-rec- 155 
tification of 

58/83 Co-operative Department-Audit-Summary of Defects and special re- 156 
port submitted by the Auditors-further instructions issued 

17/85 Co-operative Department-Audit-Finalisation of summary of de- 157 
fects-Further instructions issued. 

12/97 MaANHOEM AlJal - GHW - MMO MolMaHo MQ}006H}M@O) 158 
Moeumwla{ 
Funds and Provisions 

37/71 Co-operative Societies-Employee’s Provident Fund and security 159 
deposits-Payment of interest-Instructions issued. 

9/72 Co-operative Societies-Staff amenities-Employee’s Provident Fund 159 


and gratuity-Enforcement of provision in the Act-Reserves to be 
made in the Audit reports-Instructions issued. 


85/75 Co-operative Department-Audit-Provision for gratuity in the 160 
audited accounts-clearance of arrears-Instructions issued. 

33/88 Investment of Reserve Fund of affiliated Co-operative Societies/ 164 
Banks-Accounting of-procedure regarding. 

24/89 Investment of Reserve Fund of affiliated Co-operative Societies/ 165 


Banks-Accounting of-Procedure regarding. 
Lr.No.EM (2) Gratuity payable to employees of the Primary Co-operative 166 


43703/95. Societies-clarification-regarding. 
Dt. 24-7-95 
Depreciation Fund 
26/72 Audit-Method of providing depreciation on different items of as- 167 
sets-Instructions issued. 
101/75 Co-operative Department-Assets acquired utilising General Funds- 169 


Charging of Depreciation-Instructions issued. 
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CirMem.No.ADL 

(3) 32455/64, 

Dt. 3 0-8-1965 
103/75 


62/76 


31/78 


6/80 


43/87 


63/89 


51/93 


70/93 


23/76 
45/77 


19/78 
48/79 
59/79 


37/80 
8/96 


Cir.No. ADL2- 

19189/67/R.Dis. 

Dt.9-5-1967 
43/69 


2/70 
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Bad and Doubtful Assets 

Co-operative Audit-Assessment of Bad and Doubtful Debts and 
other assets of Co-operative Societies-Criteria for estimating of- 
instructions-Issued. 

Audit-Creation of adequate reserve to cover the full amount of bad 
and doubtful debts and other assets instructions-Issued. 
Audit-Primary Agricultural Credit Co-operative Societies-Esti- 
mation of bad and doubtful debts-Maintenance of Register-Instruc- 
tions issued. 

Co-operative Department-Audit-Estimation of bad and doubtful 
debts and other assets of Primary Societies and Central Banks-Break- 
up value of shares-Regarding. 
Co-op.Department-Audit-Estimation of bad and doubtful debts and 
other assets-break up value of shares-further instructions-issued. 
Audit-Audit of District Co-operative Banks-Estimation of Bad and 
doubtful debts and overdue interest creation of reserves and 
exhibition of figures in the Final Accounts-instructions issued. 
Audit-Audit of Primary Agricultural Credit Societies, other so- 
cieties and District Co-operative Banks-assessment of bad and doubt- 
ful debts and other assets and creation of reserves for the erosion of 
assets-Instructions issued. 

Co-operative Department-Assessment of Bad and Doubtful Debts 
in Land Development Banks-Criteria for estimating of instructions- 
issued. 

Co-operative Department Assessment of bad and Doubtful Debts in 
Land Development Banks - Criteria for estimating - ofinstructions issue. 
Chitties 

allSl/&,ONONG MIEMSS e10Go-ANleslanxM@) rvoenimWiaj. 
MaNHOMo@lsBs MSOOAM alslawd CB1MQG oalegensa 
MooeniMmW1 aj. 

CHOBd o/s) GHAS1Oa! MEUTLMA aleleaymM@a, MroenimWlaj. 
(QIOLAD & MaN&OEMMV0%A1ETBB/TUANAOOM ENIOBIAB 2YBai many 
MSOO}M 2NGQHB1O8 SCOMMMONAY THOWSMOafSOANM alODOAIW OY 
MBaAIMIBOMO} MoeMUITWaj. 

MUaANAOEM U0ALIEGBU MSTO}AM afGloUI- OCWa1\S) Ce2lr5(s9Ga08L6) 
GOMIAUNBo MEBAIANCM alOBOAUd TVA! DWBGM},AMO) MoeMMWwaj. 
allSl/&,NONG MM Bs BeAlaMlMo rooensimWlaj. 

2Ng)/&J01 O1VH$20191 O1lOlod AUI6EBYMOlAea! G&IAIMIAMWVO 
MooeniMW1 aj. 


General Directions 


Audit classification of Central Banks-Assessment of short term li- 
abilities and short term assets-Instructions issued. 


Method of arriving at Net Profit contemplated in the Kerala Co- 
operative Societies Rules, 1969-Treatment of overdue interest on 
loans issued by Co-operative Societies-Instructions issued. 
Remittance of Audit Fees etc., Chalans in original to be retained by 
the concerned societies-Instructions regarding 


170 


182 


182 


188 


189 


190 


191 


192 


197 


198 
199 


199 
200 


201 


202 
203 


205 


207 
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2/1971 “Working Capital’’-Definition of-Clarification —Regarding. 209 

81/75 Co-operative Department-Adjusting Heads in the audit reports-Ac- 210 
tion for removal of long pending items-Instructions-Issued. 

6/77 Audit-Audit classification of Co-operative Societies-Instructions 213 
issued. 

33/78 DIBBAGIOUY MVaNAOEM MV0%AIEBBJOS AIOCANERMGONG OOLaIMS 213 
ADABEACafloU®B aNens- MfasisleojoM@G MoeMMWaj. 

70/80 BHWIG-MVUaANHOEMMo@lo RIUMNHIGH 98100 A1603B108 215 


MNAUAGOM GHMNAIL6BOS MooUMWla] GHW uso 
alMlEVDOWM MSGOJMG VoeMWa{ 


62/87 BBHUWNG AWWElo AQ AICIGO}JAM @BWIQSAICIG Mimo @oOwg 218 
AGq408S\ 443 WLAIMAWo BIE ,ADBOMG MVosMUMWIa}. 
10/89 BOHUIG-MUAaOAOM MULAIAIMEFBBYOS GHW aR Boo! Mos Molanss 219 


HOAIMIAMO BL1A1NGOJMO1MSB MSalSlGW- H6NLHjHBo 
ONBHIGBWABJO 04) P}O TYAMIGOYMO) TVoEMMWaj (v0@16sBSJOS 
MMAAIOHIW) EMIWSO DOAJsGanoMG Moeumwa}. 

33/90 Final audit reports of Co-operative Banks coming under the 220 
purview of Banking Regulation Act-Lack of required information 
notice-Instructions Issued. 


26/91 MaANAOEM AAJa] - GHWIQ— GHUNGIG. OSEOM, UMOajS Ok 221 
OBAGOBSVO}OAINS DOOMOAY ajooajsywsayme — Mieegvoewsvd - 
Mooenim1 aj. 

48/93 Audit-Guarantee given by Government of Kerala on behalf of 221 


Co-operative institutions-Maintenance of proper registers and 
payment of commission-verification in audit-regarding. 


75/93 Adequacy of Security of loans and verification by the Auditors 222 
Instructions issued. 
Liquidation Audit 

48/75 Co-operative Department-Audit-Audit of accounts of societies un- 224 
der liquidation-Orders issued. 

38/77 Co-operative Department-Audit-Audit ofaccounts of Societies under 225 


liquidation-Issue of audit certificates-Regarding. 
Audit of Consumer Societies 


Mem.No.ADL — Audit-Audit of accounts of wholesale Consumer Co-operativeStores- 227 
(3) 454 16/64. Instructions-Issued. 
Dt. 27-10-1964 

61/77 ADOC CUJ9A10O MUANBOEM (T3EQIQNABOS 1G aril& MUEQIOKOS}aflOd 230 


AOA, HENS MVEQIKE MSBM SS MEQ AOS} aflOB L06M}M GWIe> 
MGQIBHID! ME|BOPGOAMG CoENITW a4. 

14/79 MDAIMOAUSIAII@ MaN&OOM MEQIN AW MSMMJM awe 231 
(UEQ0}HB1G EHS}AMMO}o HIAUIAU AlETHGYAOW) 20M HBOS 
MoaASo DVDSIBGORM®) MVoEMMW aj. 


Milma Audit 

5/83 Kerala Co-operative Milk Marketing Federation Audit of Anand 233 
Pattern Dairy Co-operatives-Arrangement. 

13/83 Kerala Co-operative Milk Marketing Federation-Audit Anand 235 


pattern Dairy Co-operatives-Erratum to Circular No. 5/83 issued. 
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1/91 Audit-Audit of Kerala Co-operative Milk Marketing Federation/ 235 
Regional Milk Producers Unions and Primary Milk Producers 
Co-operative Societies organised under Anand Pattern (APCOS) 
distribution of work consequent on sanctioning of additional posts 
of Assistant Registrar/Concurrent Auditors-instructions issued. 


MMU aGW1.aG)0d.2/43923 /02 MTVaANAOEMMAlo CBIMI(SIB Hanns, 
PlOJAINAMaNo, OI) 4.12.02 


M68 216 Maude 52/02 


ANMMo : MaNHOOM AlJal GHOBOMOA (aAlDLNAl® aIalo 
MaANHOEMMOAITBBOS ASIA GHW O1BLaaMo) 


CMYJ21IM : 1. 13.11.02 8 B&JSIM lalo OA! 2M0@ GHB" GHWOd Maneoem 
Mole GRIONA CXIM(SOOJOS McMSMOMlae! Mle adMEEB 
2. 31.10.02 O21 Bal MM)SS GHUW10G elalo\Ma Oleajoe§ 


BHUWIOG Alleono ManHoeMMVo Alo GIONAY’ O22100(S9GQIC1G Mim} 8s 
BEESIOUG DAOVAVGMIOA! NGajOBS (aldO@o Mo0MAIMOGMIZIOd> 2000 - 01 He 
1630 Wald MaNBOOMMoAlsGBBJOS 1541 GHWONAW HSI awoaemm 
AHNEICIBOYM). (QIOLAD & UIDal9 MaNAOOM M0°A16GBBJOS GHW SIU a> 
O1BOXYM@O S1 MWorAlEBBSJOS (AACTOM OOAIMA\EoBU WLAXTVAWO 
AHNZoNSIGOJXIMNGIMJo GOAUIOW aDAlLalGAO) alP@an@ LOYOMNGIMJo GEM ay) s) 
MoAIEBBJOS (AAUCTOMNAYAM UGWaflHoyMOIMJo MorAlesBBJos MAW 
W1A MUN GOIMJ0 Mad AOAIMIE1LH}J0 ag\IMG Aensoloalsyow s) 
MoAIGEBBOS GHWT HSI] O1GLOMOIN BO, OWUMGM al@lasos) 
HOLOLHIBBYMOJo DaflODAIOIG SOJOAM HIEMICM}. GHOGIMNIGS M0HByoOs 
BIQONIANSS (c1OLAM UIWald ManOEM M0%@l6GBBJOS 2001 2002 AHeW}Ss 
@HWIOS 313.2003 MHo O16aja9] @QHWlOd MglaMlen00jHv aNmoemo 
DADIMOIAM EUMVYOAS GHWIOG Ma &OoM Moe! GOAVICUAY’ Ge2105(S9G000}o0 
OIHBOS GOSIMAMIE MSalSlHW MWMNBCIEKOENEMION. HSIY]& MAde@EMo 
MADQJMOlY La@lanss @wloo@as@Jos HJSoW emvaimecad Boowow 
CTVAINGAD MAAS COIANIN MIEN. DSOI@OS\ ONG AOE) TUaNAOEM MW0Ales3 S103 
GOHOW1OT MSOOMAUICOS EMAIMANO ANMeEWIWMlBHoAYMMoIeny. Mom 
DlalIGo MVIA@lal MSalS1HBYOS ANal@o WINdMAWo MY S@Banilvicaiwee 
GLO1D1GO}WJo alJGG®ONM] O1Gaj9BG BIGOHO AIMANo GLOW 6H}HW)}o 
MACQHMEOION. (AlOLAM & WIDald MWaNGOEM M0%P16BBBYOS HYS1YQ 
MAINGEM O21 ]CNGNG ANF21 UEGOJAM alBMo GCLOIWG) UBA® MDOAIaNBQJo 
AAMIEBOEMEMJO TUMWOAG DEGLIMMUNBABHO]O® W1GMU MSalsl&vd 
MAAS BOMOIOEMM) Golwso,mM). 

O2Z.OQAIILG O22) 
MaNBOEMM®Alo O21M0(S06 MB 210683 
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MUG. aG).CW1.ag)O3(2) 2228/2003 MVaANAOEMMVAlo GFZIMI(SIB Hans, 
MIBAUMNAMAaNGo, O1W@ 23.1.2003 


Mmeee2e18 MMe 5/2003 


ANawWo + MaANBOEM Aldsa] HoalsyGOlan EMOMAIM anes GHWw1001@ 
AHENBOIBAM OIA AY MBeQu0 MRAM) MoenIMlaj 


AMNYS® MNIailaflgyBs MVanhOEM MUDIAIMESBSIOL! SOWING Ms@mM cM 
CUMOPDONGS AMSSOOW GOWAIM aNEns HOMGHIWAMO agQJomVaneoom 
MDIAMEBBSIANo BC® CIMIMIA!A! aVM“Me (LORWOIlSMoals]Oleam. ale! 
GHW1OOBAIGo MHOHNI@$0 MVaNGOoM MVo%W*lo OKIM(SIOBOS (WOBLW1G8 
AAINSJUCIAD}O GG OAlIO} DIY MSQU00 DHOIOSTONG GHavojyadaemam 
GAO LIAO} OUDOIC ABM. DMO MINalOsOOlGd AMSolacs ecoWMaom 
ANNE AEM GOIBSMGBIN IOP aloW, CM M1GeQu06esBU alooasyaieescn. 

AMSJSO]OMB GOWAN AY AlGaAUOAHINS O1OOM HO ANWOMIG Moa 
AODJo (al0Go MEN AHIGHHENEMOEM. 


BCOMNI0 AIBavo 34 WMAIMNO 
@ENB90 AIBato 33 WMAIMNO 
AYIMI0 AIBaMo 33 VOMAIMO 


NASON Megvoesss HIMU}S06 Muodaflafsyes agValo aileomessslano 
HalF TVaNHO6M MDIAIMEEBUWABO EGMOWAAIM. MWadHOEMMo%Al6sBS1Oe! 
@HW198H98 GOOWAIMAaANNES H6MNHH0HSEMIG MOIO$o HBUMAID}o 
aldAafielesnensmoen. 
MaNHOEMM Alo O2100(S08 MMB21I00M 
Mme MVaNHOEMMVOAlo OZZ1TH[S9B GHa0lMs, 
MIOAUMAMANGo, OM 


Mmeee216 MMIG 28/2003 


AAMaUDo : GHW MaANLOEM MLMIAINEBSJOS GNLH DENSA CTY) OMB) B}o 
OX WSJBJLBJO PHU COMUABJo MAGafsorOl@lseamMe MoenMmwlaj 


MaNHOOM MUDIAIMGBBJOS @HW1T MWLADMWAW &S1Q1A HYSIA® 
MNSOO,H a¥™\MO MN0IaIMNEBSOS MWJHWAAIDW (AAGBCONMOOIMN 
GO\LMICAAUMIOAIN. MaHOEM MTMUNIAMEBSIOA MIMAIMMmS® 
BHWG CRIANAW MAHIAIAIGSBMOIMID1SI6ENY Od.aghAV. GHB 100 GOW 
156.00 alSlal@I@o (al@@\m& MWAdIBAI BB W119 @ OW O11 & & 
Ma S1HBMO®JO MaNHOEM G@HW196AING ELOOGO OV O1SHS103 
1M 021m 680M Mo, 99M GW1G BS1W1G® &H&JSIA® 
MS BO 6M HAMDEN H103 Molo BIGAIDANIABJOS @HOMIIMNAIY 
MAN HOEMO JS] AIGL\AICHens@Oyenrs. 

MoMAINAMD allAl Ma0HOOM MN02IaIM EU 0180060) HBJo 
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6M 63hB}O WLADMWAMO aHM¥YJO] O1660H0O101HBMOJo SgansamwomM 
CTWWQ{OAMG)HBJo alS]BHBJo HL\OSMADGD OQ 100891 MAGBdIAI 
@®HW196208H6 MWAGafGHIO1O1GBMO Jo GHWIG &S1W1a UBMM@lay 
HICEMAIO OIGM1gYens. DlalIOo G@HW19G &S1W1& Dense MO! 
MGHOIGIAT (LOBWMIAlo Hal91O1H0. GHWOINIGS agAloa ManwoemM 
MUN001M BBSBo 1969 OB! GHOBS MWadNHOOMMoWlo alGo 33 @ 
GOD G9CV1HB ON AIWOOIANBSB aVAlO CIVQ{OAMGJASBJo O8210YVO}HBjo 
BHUMSAOM AY COMABJo OQIIIGO] HLOSA0O] MAGIA @HWw196a6 
AIC\AIGBOMS MIOEMMD MWaNHOEM MNIAINEBBJOS GAG(alH00A\ 8S 
ANGANDYEl0 GHW191G3 &S1U1h DENSIHIONM SMIGAHENEMIOSBM MO 
GO 9911.86 M0. 

MAGIA! GHWIQ6a06, BHWIG ASW O1OSSMOIMEGAIENS] MLANTUAWo 
0180060180 HONHBABJO aMVjJO] O1WLHITD MVo0%Al6BBVBSJOS Gal@lAljo 
HLOSMAD OD GHNMUMIN SBHW EWYQIOAGGBJo AQIo MQ 100801 
BHW1QGAICGHE MUACAflBOHITM MMoAl6GBBYOS CalGlAlo 1969 OA) CHOB MankhooM 
M0Alo 21S6BBUS 29, 30, 33 aGKMIAIONG GEMvwo9 VIE (alAOOASS MM Aaloaow 
MSalS1HB OOHOH>ICSBENEO AEM. 

OH. CAIILAB 0022) 

MaNHOEMMAlo O22105(S0B H.21002 

MMU : aG).221.ag@8 (2) 10657/2003 TVANAOEMMVOW®lo OBIMNI(SOB Bda01MS, 
MIOJUIMAMAaN@o, 15-12-2003 


MaNHOEM MVo%Alo OB1M(S96 
MOlOJUMAMAL@o 


GION’ Gald(S96 (22M0@) 
OSQ YS 


me, 
ANAUMo : W)B/CHIEBE Mad HOEMMAlGBBJOS HENS AIBaUo 
(oenimwl aj 


MUY2IM : 21-04-2003 HAI 22/2003-90 MMI6 v6H8H) 416 


MDM MVSGOAI® (21000 WAJUB3/EHIEBEZ TUANDOEMM02AIETBBJOS 
BOWIF AGaMo aBlaG 1 AMG Ad62j 31 AHeCWIO HoMen0G0, MONO? 
AUJCOAIBOMNOISIBS MWIaNalOfGOl1G3 WH3/ CHIEB MaNHOEMMo IER 
BOS ASM CTYIAE alG@]EVOOWM AIGaj 31-00 O1MWMT] MScoMensMooemMcmM Jo 
VW kr}B/CHIEBSR MVUaNHOEM MW0%B1EBBYOS 2003 BMYAIC] 1 AYOOB 2004 Aaj 31 
UOCMD}SS BOW 15 ABMVGCOMAE BMaj MSEMMENEMIOGMCM}o GOW a4) 
A0B8)M}. 

MIBBJOS Alvida 
MaNSOEMMVOWlo O221M5[S9BHO) Gaerne) 
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MAUS : aG).CW1. agj@d. (2) 19305/05 MaNOEMMOW®lo O21M5(/S9001M), 
PIOJUMNAMa1@o, MIMO! : 28-05-2005 


Mm6am}216 Maud 15/2005 


ANaUMo : TMWaNG@EMO —- 2001 OL! MIB A HSHHIG (MIGHOHIENA GHU0IO 
(Vo) @HHS - HWM ASBBVBL OACMAIOIMAo, aleluoOlsalo - 
BW CUO £003 UDG - Ma esoEs MSalslHwB - 
Crooenimu] aj. 


Mj2IM : 1. MGHOH}e16 CMU 25/2004 
2. 221.8. (agjo.agymd) 310/04 OAIMS) ©1M@) 15-10-2004 
3, DY GHaNlavioe! 29-04-2001 H@! cr1.221. (2) 24497/04 MMB aloawmMy) ow 


2001 621 COB HIGold HSBO08 MOIGCOIENA GVoIOMv BHA SOB 
OSB2JWIO) 23-01-2004 DOG 80) USMUEMOS UIWal Gl@lajSHO}CMONA ©a00 
CSONMANO S] HIIMBANGS HWM UWalWes GSW6H0M,BSB alefvwyo 
APAANWUW]o MV%BAIGONA MVGLHIB OIDoalFWV O21DWO) NPWAJMOIMJo DOM 
OAI ahooasyMafgyssooem. 

MAM (2) (A1IG©O, AWMIS BAJWHNSS MoalaU}O3 atoesoe# alB@l 
GOMJM@la{ 50,000/- al UWHCO}j{BS HISaril& UIWaldW66 2000 A0Baj 31 ay 
CWaHo 5 ABAUEMOA alAluWlSal @HMNJAAGIo MGH0 vssH98 DOEMoAI 
ahOOas}Mafsyss@ aoe. 

MY2IM (3) (al&>d@o 29-12-2001 AY AYMI aGSJGMM Jo 23-01-2004 © MIM 
MBLO}CNO]AIO UID AAVLONo GHNJAIJQALTOIAN GIWaAOwoersm Ujeoao 
BO lOSyens. 

GAG MIAN AIOSTOG MIAN alOJ OOS MMMNIS Blajawovloao yes sa) 
ASlOL! L®oU4OH6) 23-01-2004 AYOGS BOY UGAUMCOOALE GLUMNOSOONGIBS IGarlleéd 
UIWalh) GAINESMWo SMUG a/|HSsOIMIAo S] HIIMBANOA! alMlVW}o ally 
ALNWM}0 MVBHHIB 01 DoEMUFAY O21TG NRWAJOATMOINIANO S] OH UWIWal 
BNIOOM A6MAHN1G UGAT Alal CUaY¥o MVSGLHIGIG MiM}o alclaHoMSsOoo! 
NGaj0GG1G3 HOM EBON S) alAvd MHWL GPHWIGIC (alEO$& HOO 
UDLOZMOENG MM Jo BPlaNesO}, MO} AdEN. 

UMMIS BaAjONGS M,aIM (2) (al&I@o (alUJOaflay (ACO$&H alocanw 
ABWOIMMYMMlaj 01-04-2001 2JMGS 31-03-2006 AHCMO}SS 5 AlBa4OA@Dm aleiluo 
MUIBWSO NUEWBOAN’ aQOQSJOOMIGBOYM MIN rAIlOSGO1G S] Ok MG6HHIC1GB 
MIEMJo AEIBHIMJBBOIO] Molo HENMAN AFG COMOAJS\OMLN AW 210,01 
S] OH MWGHHIC1G MIMIo aIGlBHIMSBOION GHUWGG (alGOsHo Olea] 
AUDBOMONG Mimo BVIANEBHENEOOIEM. GHW HAeTM mdglaMleag alo 
QC6Mo OADOIQSS Mo%Al6G3S1G8 (aIEO$Ho aloGGOB HOUOSA/ae! @Qwlg Goend 
MSBO}MOAOHG GT UGAUOTO GHWMNGE ADM aGavoowm aiafuo - aflvayeiuo 
AVA] DNF MVWG66H901G MIM)o AIG|BOHOMSBOIO) HIeMlaflgyes Oe, 
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GLOIG) UGAUOTO GHWIQOS! NAVGAMos Mamyo M'leooanmmoend. 

AF/KMIG VGBHICGIG. MM)Jo AIG BOOM SBOIO MIaMlaflg3esB OO, 
DOIN&o GSal O1WOO WVGalsWL Sl HOUOSaieass GeeaOoa§ Oye 
ANWaAIlOION SClOc NGhJHEWI SIMOA MoA@lGMayss AQ, AWWalhsled 
OMCOPEONAEWI OAD OIG OONH1G3 CGLGTMO CAVJHWBH6) (AIEO\o Olave6aj 
UDesncnsMoen. 

AWDalAB GOlClaSWCOMOlA HAINESOMANo aaANw@lsao GeMn,aid) 
BOY MIAN 210 LO1ONGS (AOLAM & MaNA&OOM MV0%A@16S3UB S1AJO (WANG OGM 6N10HB>} 
HB1GB MAM) aG)/SYGONSISS HIWawMl& UIWalHBJOS Sl@lajSaNeano &yoai aucmgy 
BBO) (OWONIGSOaS1SIBBOINIG, S1AJO TUaNHOEM ONNNHJHSlOA! HYSlY|& 
UGBIBOMOEIM Jo, M1A(AID GHMWOMLAAG QDVOajSJOO! BOOS UMesoenel 
UOMO AIEMALNO A1IS-MaA¥SHOEMBO} (a1GI@o BQO MVaNAOOM 60H} HUB 
MaMSOMEINAITW MWIBJOO}JSBOIO)o (VOW BAOaISISENs. 

DMD MWIaNal@$o SPIAUIGOXNMONA (alOLAM& UIGal MUaN&@eM Mvoral 
68308 E1AID TUANAOGM 6NIDHJHFZIGS MMYJo aH) SJOOHSS WOT aAHZ103 BIG a 
SOOTY MMALAIGIGO GONJArILI0 GCLoMEGBUAS GRoWMET3BUBL6) GRMIAUGPlaJO} 
HIOEM0 GVSW HHI HAIMIGNOJMLOD Yo ajANvoM yo UIWalM} BM Yo alajo MuVan 
BOOM GNUIHABJOS UIGAMlh GLBOVENEGS ABYSIWIAWIO] aPlMemMiewncneol 
OAM Jo M1BEQUd1BH}<M). 

D(A1A000 VGHHICIGS MaMJo AlEgens OY 01Gaj0Gg103 CalwaBOYMMo 
AO}OCO UDBOJMGOINJo MIGHO OAIDJCNGIMJo GLO TMH ALOSOWIOS O21) 0M} 
AVM TUMWOASG DEBSOMMUNMIG DOajIGHONO]o DOIMoAIWaoW equgoandy 
HB Molo MMAIMMJOo GHWIQGH MAGaflesnensma06n). 

Ok. CHUDAIM 
MaNHOEM MW0%Alo OB1M)[S9G MMB.l06Vea 


NATIONAL BANK FOR AGRICULTURE AND 


RURAL DEVELOPMENT 
(institutional development Department) 
NABARD Two Decades of committed service to Rural Prosperity 
No. NB LIDD. COOP. (ST) Pol./282/V-20/2004-05 01 July 2004 


Circular No. 175/IDD 26/2004-05 
The Managing Director / General Manager SCBs/ DCCBs. 


Dear Sir, 


Charging or depreciation on computers - 
Method and Rate there of 
As you are aware Cooperative Banks have considerably increased their 
investiment in computers during the last few years, on account ofadoption of modern 
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technology in variuos areas of banking operations to meet customer needs and to 

improve the information flow. In this context it is observed that there is no uniform 

practice among cooperative Banks in the method adopted for charging depreciation in 

respect of computers as well as rate of depreciation, applied. In view of the rapid 

devil payments in technology, it is likely that the installed computers and related hard- 

ware may become outdated/obstacle within a short period, needing replacement/ 

upgradation. 

2. Taking into account the facts mentioned above, it has been deciede that all 

State Cooperative Banks and DCCBs should, hence forth, charge depreciation on 

computers ownas straight - line method at the rate of 33.33 percent per onium. This 

would enable the banks to replace the outdated/absolute computers and related hard- 
ware within a period of three years. 

3. Please acknowledge receipt of this circular to our Regional Office concerned. 

Yours faithfully 

K. Premaraj 

General Manager 
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ACT 
[*CHAPTER VIII 


PART B 
INQUIRY, SUSPENSION, INVESTIGATION AND SURCHARGE 


S65. Inquiry by Registrar :- (1) The Registrar may, 

(a) on his own motion; or 

(b) on an inquiry report of the Vigilance Officer appointed under Section 

68A; or 

(c) on a report of the Director of Co-operative Audit appointed under 

Section 63; or 

(d) on an application by the majority of the members of the committee of 

the society, or by not less than one third of the quorum for the general 

body meeting, whichever is less; or 

(e) on an application by the apex society or financing bank of which such 

society is a member; or 

(f) on an application of a society to which the society concerned is affili- 

ated;- 

hold an enquiry by himself or by a person authorised by order in writing, 

into the Constitution, working and financial condition of the society, if 

he is satisfied that it is necessary so to do. 

(2) The Registrar or the person authorised by him under sub-section (1) 
shall, for the purpose of an inquiry under this section have the following powers, 
namely:- 

(a) he shall, at all reasonable times, have free access to the books, accounts, 
documents, securities, cash and other properties belonging to, or in the 
custody of, the society and may summon any person in possession of or 
responsible for the custody of any such books, accounts, documents, se- 
curities, cash or other properties, to produce the same at any place at the 
headquarters of the society or at any branch thereof or where there is no 
working office for the society, at the office of the Registrar or at the office 
of any of his subordinate officers; 

(b) he may summon any person who, he has reason to believe, has 

knowledge of any of the affairs of the society to appear before him at any 

place at the headquarters of the society or any branch thereof and may 
examine such person on oath; and 





“Inserted by Act 1 of 2000. The amendmend shall come into force only when notifified. Until 
then old provisions shall survive. They are reproduced under each amended section respectively. 


839 





THEORY AND PRACTICE OF CO-OPERATIVE SOCIETIES LAWS INKERALAVOL.I 


(c) (2) he may, notwithstanding any rule or bye law specifying the period 
of notice for a general body meeting of the society himself call a general 
body meeting or require the president or secretary of the society to calla 
general body meeting at such time and place at the headquarters of the 
society or any branch thereof, to determine such matters as may be 
directed by him; 

(ii) any meeting called under sub-clause (i) shall have all the powers 

of a general body meeting called under the bye-laws of the society. 

(3) When an inquiry is made under this section, the Registrar may 
communicate the result of the inquiry to the financing bank, if any, to the society 
to which such society is affiliated and the circle co-operative union. 

(4) When an inquiry made under this section reveals only minor defects which 
in the opinion of the Registrar, can be remedied by the society, he shall communicate 
the result of the inquiry to the society and the society, if any, to which that society 
is affiliated. He shall also direct the society or its officers to take such action 
within the time specified therein to rectify the defects disclosed in such inquiry. 

(5) The enquiry under this section shall be completed within a period of 
six months. 

(6) If the Registrar, on completion of the enquiry finds that, there is major 
defect in the constitution or working or financial condition of the society, he may 
initiate action in accordance with the provisions of Section 32. 


Soo. Supervision and Inspection :- (1) The Registrar shall supervise or 
cause to be supervised by a person authorised by him by general or special order 
in writing in this behalf, the working of every society as frequently as he may 
consider necessary. The supervision under this sub-section may include an 
inspection of the books of the society. 

(2) The Registrar may, on his own motion, or on the application of a 
creditor of a society, inspect or direct any person authorised by him by order in 
writing in this behalf to inspect the books of the society: 

Provided that no such inspection shall be made on the application of a 
creditor unless the applicant- 

(a) satisfies the Registrar that the debt is a sum then due and that he has 

demanded payment thereof and has not received satisfaction within a 

reasonable time and 

(b) deposits with the Registrar such a sum as security for the costs of the 

proposed inspection as the Registrar may require. 

(3) Where the inspection under sub-section (2) is made on the application 
of the creditor, the Registrar shall communicate the result of such inspection to 
such creditor. 
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(4) The Registrar or any person authorised by the Registrar under 
sub-section (1) or sub-section (2) shall at all reasonable time have free access to 
the books, records and accounts of the society and may summon any person in 
possession of or responsible for the custody of any such books, records and 
accounts, to produce the same for inspection at any place at the headquarters of the 
society or any branch thereof or where there is no working office for the society at 
the office of Registrar or at the office of any of his subordinate officers. It shall be 
the duty of every officer and employee of the society to assist in such supervision 
or inspection and to furnish any information that may be required for the purpose. 

(5) The Registrar or the person authorised by him under sub-section (1) 
or sub-Section (2) may, by order in writing, direct the society or its officers to 
take such action as may be specified in such order within the time that may be 
mentioned in such order. 

(6) The circle Co-operative union shall have the power to direct that a 
non-official member thereof shall be present at an inspection under sub-section (2): 

Provided that such non-official member shall not have the power to make 
the inspection himself. 

(7) Apex Society or Federal Co-operative Society or a financing bank 
shall have the right to inspect the books of any registered society which is 
affiliated to it, through its officers. 

(8) An officer of an Apex Society or Federal Co-operative Society or a 
financing bank, inspecting the books of a society shall at all reasonable times 
have the access to the books, accounts, documents, securities, cash and other 
properties belonging to the society and may call for such information, statements 
and returns as may be necessary to ascertain the financial condition of the society 
and the safety of the sums lent to it. 

(9) An officer referred to in sub-section (8) shall also have power to 
summon any person in possession of or responsible for the custody of any books, 
accounts, documents, securities, cash and other properties referred to in that 
sub-section to produce the same for inspection or verification at any place at the 
headquarters of the society or any branch thereof. 

(10) Apex Society or Federal Co-operative Society or the financing bank 
may also report to the Registrar about the action to be taken against the society as 
a result of the inspection by its officers. 


S67. Cost of inquiry or inspection:- Where an inquiry is held under 
Section 65 or an inspection is held under Section 66 on the application of a 
creditor, the Registrar may, by order, apportion the cost, or such portion of the 
cost, as he may deem fit, between the society to which the society concerned is 
affiliated, the society, the member or creditor demanding an enquiry or inspection, 
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and the officers or former officers of the society: 
Provided that:- 
(a) no order of apportionment of the cost shall be made under this section 
unless the society or the person sought to be made liable to pay the costs 
thereunder has had a reasonable opportunity of being heard. 
(b) The Registrar shall state in writing the grounds on which the costs are 


apportioned] 
SURVIVING SECTIONS 


S65. Inquiry by Registrar :- (1) The Registrar may, of his own motion; or 

on the application of a society to which the society concerned is affiliated, by himself 

or bya person authorised by him by order in writing hold an inquiry into the constitution, 

working and financial condition of the society. 

(2) An inquiry of the nature referred to in sub-section (1) shall be held on the 
application of :- 

(a) a majority of the members of the committee of the society, or 

(b) not less than one third of the total number of members of the society or the number 
of members required for the quorum of the general body whichever is less. 

(3) The Registrar or the person authorised by him under sub-section (1) shall, for the 
purpose of an inquiry under this section have the following powers, namely:- 

(a) he shall, at all reasonable times, have free access to the books, accounts, 

documents, securities, cash and other properties belonging to, or in the custody of, the 

society and may summon any person in possession of, or responsible for the custody of 
any such books, accounts, documents, securities, cash or other properties, to produce 
the same at any place at the headquarters of the society or at any branch thereof ; 

(b) he may summon any person who, he had reason to believe, has knowledge of any of 

the affairs of the society to appear before him at any place at the headquarters of the 

society or any branch thereof and may examine such person on oath; and 

(c) (i) he may, notwithstanding any rule or bye law specifying the period of notice for 

a general body meeting of the society himself call a general body meeting or require 

the president or secretary of the society to call a general body meeting at such time and 

place at the headquarters of the society or any branch thereof, to determine such 
matters as may be directed by him; 

(ii) any meeting called under sub-clause (i) shall have all the powers of a general body 

meeting called under the bye-laws of the society. 

(4) When an inquiry is made under this section, the Registrar may communicate the 
result of the inquiry to the financing bank, ifany, to the society to which such society is affiliated 
and the circle co-operative union. 

(5) When an inquiry made under this section reveals only minor defects which in the 
opinion of the Registrar, can be remedied by the society, he may communicate the result of the 
inquiry to the society and the society, if any, to which that society is affiliated. He may also 
direct the society or its officers to take such action within the time specified therein to rectify 
the defects disclosed in such inquiry. 


S66. Supervision and Inspection :- (1) (a) The Registrar shall supervise or cause to 
be supervised by a person authorised by him by general or special order in writing in this 
behalf, the working of every society as frequently as he may consider necessary. 
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(b) The supervision under clause (a) may include an inspection of the books of the society. 

(2) The Registrar may, of his own motion, or on the application of a creditor of a 
society, inspect or direct any person authorised by him by order in writing in this behalf to 
inspect the books of the society: 

Provided that no such inspection shall be made on the application of a creditor unless 
the applicant- 

(a) satisfies the Registrar that the debt is a sum then due and that he has demanded 

payment thereof and has not received satisfaction within a reasonable time and 

(b) deposits with the Registrar such sum as security for the costs of the proposed 

inspection as the Registrar may require. 

(3) Where the inspection under sub-section (2) is made on the application of the creditor, 
the Registrar shall communicate the result of such inspection to such creditor. 

(4) The Registrar or any person authorised by the Registrar under sub-section (1) 
or sub-section (2) shall at all reasonable times have free access to the books, records and 
accounts of the society and may summon any person in possession of or responsible for the 
custody of any such books, records and accounts, to produce the same for inspection at any 
place at the headquarters of the society or any branch thereof. It shall be the duty of every officer 
and employee of the society to assist in such supervision or inspection and to furnish any 
information that may be required for the purpose. 

(5) The Registrar or the person authorised by him under sub-section (1) or sub-Section 
(2) may, by order in writing, direct the society or its officers to take such action as may be 
specified in such order within the time that may be mentioned in such order. 

(6) The circle Co-operative union shall have the power to direct that a non-official 
member thereof shall be present at an inspection under sub-section (2): 

Provided that such non-official member shall not have the power to make the inspection 
himself. 

(7) A financing bank shall have the right to inspect the books of any registered society 
which is affiliated to it, through its officers. 

(8) An officer of a financing bank inspecting the books of a society shall at all 
reasonable time have free access to the books, accounts, documents, securities, cash and other 
properties belonging to the society and may call for such information, statements and returns as 
may be necessary to ascertain the financial condition of the society and the safety of the sums 
lent to it by the financing bank. 

(9) An officer referred to in sub-section (8) shall also have power to summon any 
person in possession of or responsible for the custody of any books, accounts, documents, 
securities, cash and other properties referred to in that sub-section to produce the same for 
inspection or verification at any place at the headquarters of the society or any branch thereof. 

(10) The financing bank may also report to the Registrar about the action to be taken 
against the society as a result of the inspection by its officers. 


S67. Cost of inquiry or inspection:- Where an inquiry is held under Section 65, or an 
inspection is made under Section 66 on the application ofa creditor, the Registrar may, by order, 
apportion the cost, or such portion of the cost, as he may deem fit, between the society to which 
the society concerned is affiliated, the society, the members or creditor demanding an enquiry or 
inspection, and the officers or former officers, of the society: 

Provided that:- 

(a) no order of apportionment of the cost shall be made under this section unless the 

society or the person sought to be made liable to pay the costs thereunder has had a 
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reasonable opportunity of being heard. 
(b) The Registrar shall state in writing the grounds on which the costs are apportioned. 


RULES 


R66. Procedure for the conduct of inquiry and inspection :- 
(1) G) An order, authorising inquiry under Section 65 or inspection under 
Section 66 shall among other things, contain the following: 

(a) the name of the society whose affairs are to be inquired into or whose 

books of accounts are to be inspected: 

(b) the name of the person authorised to conduct the inquiry or inspection; 

(c) in specific point or points on which the inquiry or inspection is to be 

made, the period within which the inquiry or inspection is to be 

completed and report submitted to the Registrar; 

(d) costs of inquiry or inspection; 

(c) any other matter relating or pertaining to the inquiry or inspection. 

(2) Acopy of every order authorising inquiry under section 65 or inspection 
under section 66 shall be issued to the President or the Secretary of the Society 
concerned by registered post with acknowledgment due. A copy of the order 
shall also be made available to the Central Society or societies, to which the 
society in respect of which the order is issued, is affiliated; 

(3) Ifthe inquiry or inspection cannot be completed within the time specified 
in the order referred to in sub-rule (1) (c), the person conducting the inquiry or 
inspection shall submit an interim report stating the reasons for failure to 
complete the inquiry or inspection, and the Registrar, ifhe is satisfied, may grant 
such extension of time as he may deem necessary or he may withdraw the inquiry 
or inspection from the officer to whom it is entrusted and hold the inquiry or 
inspection himself or entrust to such other person as he deems fit. 

(4) On receipt of the orders referred to in sub-rule (1) the person authorised 
to conduct the inquiry or inspection shall proceed to examine the relevant books 
of accounts and other documents in the possession of the society or any of its 
officers, members, agents or servants and obtain such information or explanation 
from any such officer, members, agents or servants of the society in regard to the 
transaction and working of the society as be deems necessary for the conduct of 
such inquiry or inspection. 

(5) The person authorised to conduct the inquiry or inspection shall 
submit his report to the Registrar on all points mentioned in the order referred to 
in clause (c) to sub-rule (1). The report shall invariably contain a latest balance 
sheet of the society and the last known addresses of the members of the Committee 
and of the Secretary. The report shall also contain his findings and the reason 
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therefore; supported by such documentary or other evidence as recorded by him 
during the course of the inquiry or inspection. He shall also specify in his report 
the costs of the inquiry or inspection together with reasons and recommend to 
the Registrar the manner in which the entire cost or a party thereof may be 
apportioned amongst the parties specified in Section 67. The Registrar shall pass 
such orders thereon as may be considered just after giving a reasonable opportunity 
of being heard to the society; person or persons concerned. 

[*(6) The Registrar, if he is satisfied that action under section 66B of the 
Act is warranted, shall issue a direction to the committee of a society to suspend 
the officer or officers responsible for the offence. The reason for the proposed 
suspension shall be specified in the direction. The direction shall be sent by 
registered post with the acknowledgment due. ] 

(7) (i) The order in writing for an inquiry under sub-section (1) of section 
68 of the Act shall among other things contain the following:- 

(a) name of the society whose affairs are to be inquired into or whose 
books of accounts are to be inspected; 

(b) name of the person authorised to conduct the inquiry; 

(c) the specific point or points on which the inquiry is to be made; 

(d) the period within which the inquiry is to be completed and report 
submitted to the Registrar; 

(e) costs of inquiry or inspection 

(f) any other matter relating or pertaining to the mquiry. 

(ii) On getting the inquiry report, the Registrar shall give the person or 
persons concerned an opportunity of being heard before issuing an order for 
surcharge. The order for surcharge shall be in writing and shall be sent under 
registered post with acknowledgment due. The order shall among other things 
contain the following: 

(a) name of society; 

(b) name/names of person/persons responsible or repay or restore the 
money or any property or any part thereof, by mentioning clearly the 
total amount involved due from each; 

(c) the rate of interest if any, to be clearly specified; 

(d) the amount of cost or compensation to be specified; 

(e) the period within which the amount is to be realised; 

(f) in case the person responsible is not remitting the amount within 
[*the time-limit so fixed, the society shall report the matter to the 
Registrar forthwith and the Registrar shall realise the amount as per the 
Revenue Recovery Act. ] 





“Inserted and substituted by SRO 380/2000 
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CASE LAWS 
The case laws under this head are classified as shown below. 
1. Inquiry 
2: Supervision and Inspection 
INQUIRY 


Staying departmental enquiry till conclusion of criminal case 
Constitution of India - Article 311 — Stay of departmental enquiry till conclusion 
of criminal case pending against delinquent officer — It is not desirable to lay 
down any guidelines as inflexible rules in which the departmental proceedings 
may or may not be stayed pending trial in criminal case against the delinquent — 
There can be no straight jacket formula as to in which case the departmental 
proceedings are to be stayed. 

In Capt. M. Paul Anthony’s case this Court indicated some of the fact 
situations which would govern the question whether departmental proceedings should 
be kept in abeyance during pendency of a criminal case. In paragraph 22 conclusions 
which are deducible from various decisions were summarised. They are as follows. 

(1)Departmental proceedings and proceedings in a criminal case can proceed 
simultaneously as there is no bar in their being conducted simultaneously, though 
separately. (11) If the departmental proceedings and the criminal case are based on 
identical and similar set of facts and the charge in the criminal case against the 
delinquent employee is of a grave nature which involves complicated questions of 
law and fact, it would be desirable to stay the departmental proceedings till the 
conclusion of the criminal case. (iii) whether the nature of a charge in a criminal case 
is grave and whether complicated questions of fact and law are involved in that case, 
will depend upon the nature of offence, the nature of the case launched against the 
employee on the basis of evidence and material collected against him during 
investigation or as reflected in the charge sheet. (iv) The factors mentioned at (ii) and 
(iii) above cannot be considered in isolation to stay the departmental proceedings but 
due regard has to be given to the fact that the departmental proceedings cannot be 
unduly delayed. (v) If the criminal case does not proceed or its disposal is being 
unduly delayed, the departmental proceedings, even if they were stayed on account 
of the pendency of the criminal case, can be resumed and proceeded with so as to 
conclude them at an early date, so that if the employee is found not guilty his honour 
may be vindicated and in case he is found guilty, the administration may get rid of 
him at the earliest. /n this judgment 2003 (108) DLT 140 is reversed, 1999 (2) KLT 
SN 18 P17 is relied on and 1997 (2) SCC 699 and 1996 (6) SCC 417 are referred to. 
2004 (3) KLT SN 153 = 2004 (7) SCC 27 = AIR 2004 SC 4144 DB State Bank 
of India v/s R.B. Sharma 
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If the Assistant Registrar is examining the matter for submitting a 
report, the Bank need not make any enquiries of their own Co-operative 
Societies Act, 1969 (Kerala) — Co-operative Society — Enquiry — Jurisdiction of 
Joint Registrar of Co-operative Societies — Order passed by Joint Registrar 
advising the Society that the Assistant Registrar is examining the matter for 
submitting a report, the Bank need not make any enquiries of their own — Held, 
order issued is without jurisdiction — No justification to tell the society that they 
cannot enquire into a matter affecting their credibility. 

There were several proceedings between the parties and there is likelihood 
of the opportunity being utilized to wreck vengeance on the second respondent, 
But, even such circumstances cannot have relevance or justification to tell the 
society that they cannot enquire into a matter affecting their credibility, by their 
own machinery. 

2003 (3) KLT SN 89 Thekkumbhagom Service Co-operative Bank v/s Joint 
Registrar of Co-operative Societies 

Removal from Service of secretary Article 226 - Removal from Service 
of secretary of a co-operative society by the Registrar under Section 39(2) of the 
U.P. Co-operative Societies Act is statutory in nature and amendable to writ 
jurisdiction. 

1999(3) KLT SN 95 SC FB Konch S. and V. Samithi Ltd v/s Sarnam Singh 

There can be simultaneous enquiries by the Department and by the 
Vigilance Article 226 - There can be simultaneous enquiries by the Department 
and investigation by the vigilance by the department. It is not inviolable rule that 
in every case enquiry by the department must be stayed merely because the 
Criminal Case is pending. 

1999 (2) KLJ 893 = 1999 (3) KLT 651 Jose Mathew v/s State Industrial 
Enterprises Ltd and others 

Proceedings in a Criminal Case and the departmental proceedings 
can proceed simultaneously Articles 226 and 14 - Proceedings in a Criminal 
Case and the departmental proceedings can proceed simultaneously with a little 
exception. The little exception may be where the departmental proceedings and 
the Criminal Case are based on the same set of facts and the evidence in both the 
proceedings is common without there being a variance. It is desirable to stay 
departmental proceedings. 

1999 (2) KLT SN 17 C 18 SC DB Paul Antony v/s Bharat Gold Mines Ltd 

Acquittal of the delinquent officer by the Criminal Court does not conclude 
departmental proceedings Article 311 - Department proceedings and Criminal 
proceeding on the same charge. Acquittal of the delinquent officer by the Criminal 
Court does not conclude departmental proceedings in respect of the same charge. 
1999 (2) KLJ NOC 10 DB Senior Superintendant of Post Offices v/s Gopalan 
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Furnishing copy of enquiry report to the delinquent is necessary only 
after 20-11-1990 Furnishing copy of enquiry report to the delinquent is necessary 
only after 20th November 1990, the date of decision of Mohammed Ramzan 
Khan’s Case. Non furnishing copy of the enquiry report to the delinquent before 
the said date cannot be held that the enquiry is defective. In this judgment AIR 
1991 SC 471 Union of India v/s Mohammed Ramzan Khan and AIR 1994 
SC 1074 Managing Director, ECIL v/s B. Karunakar are relied on and 1985 Lab 
IC 729 Rasiklal Varghajibhai Patel v/s Anmedabad Municipal Corporation 
and another and 1984 (2) LLJ 186 AI Kalra v/s Project and Equipment 
Corporation are referred to. 

ILR 1999 (1) Ker 396 DB Dena Bank and another v/s Smt. Shakunthala 
Madhavan and another 

When enquiry officer has submitted his report, it cannot be wiped 
out and denovo enquiry cannot be ordered Article 226 - When an enquiry 
Officer had been fully constituted and when that enquiry Officer has submitted 
his report, it cannot be wiped out and denovo enquiry cannot be ordered. The 
disciplinary authority can disagree with the finding of the enquiry officer and 
continue the enquiry. 

1999 (1) KLJ NOC 29 M.D. Baby v/s State of Kerala 

For exercising power under Section 32 it is not necessary to exercise 
powers under Sections 63, 64, 65, and 66 Sections 32, 65 & 66 - Condition 
precedent for exercising power under Section 32 - Not necessary that the Registrar 
or Assistant Registrar should exercise powers under Sections 63, 64, 65, & 66 - 
Assistant Registrar can report of the irregularities to the Registrar to take action 
individually under Section 32. 

Under Section. 66 (5) of the Act, the Registrar can direct the Society or 
its officers to take such action as may be specified in such order within the time 
that may be mentioned in such order. But, on inspection, if it is found that the 
committee has committed such irregularities or that there has been neglect of the 
orders issued by the Registrar or that huge losses have been occurred due to the 
negligence of the committee, it cannot be said that the Assistant Registrar, should 
under Section 65 of the Act, direct the Society to cure the defects. If the circum- 
stances are so serious the Assistant Registrar can report the matter to the Registrar 
to take suitable action individually under Section 32 of the Act. Jn this case 1997 
(1) KLT 957 Sudarasanan v/s State of Kerala is reversed and AIR 1970 SC 
992 Joint Registrar of Co-operative Societies, Madras & others v/s S. 
Rajagopal Naidu are relied on. 

1997 (2) KLT 522 = ILR 1998 (1) Ker 146 State of Kerala v/s Sudarsanan 

There is no provision in Section 65 to initiate enquiry without the Joint 
Registrar applying his mind Section 65 - There is no provision in Section 65 to 
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initiate enquiry on the recommendation of Assistant Registrar without the Joint 
Registrar applying his mind or being satisfied of the recommendation. 

The Assistant Registrar did not conduct the enquiry by himself but the 
further delegated the Unit Inspector to conduct the enquiry and thereafter Assistant 
Registrar recommended action under Section 65 and without going through the 
details merely and without satisfying himself on the recommendation of the 
Assistant Registrar. Section 65 enquiry was started. There is no provision in S. 
65 of the Act to initiate enquiry on the recommendation of Assistant Registrar. 
1997 (2) KLT 85 = 1997 (2) KLJ 43 Ellakkal Service Co-operative Bank v/s 
State of Kerala 

Recommendation in report under S. 66 to supersede the committee 
is beyond the scope of the provision Sections 65 and 66 - Supervision and 
Inspection is a power conferred on the Registrar to take action independently 
based on such inspection and supervision - Recommendation by Assistant 
Registrar in his report under S. 66 to supersede the committee is beyond the 
scope of the provision -Order of supersession made in pursuance to such 
recommendation cannot be sustained. 

Section 65 contemplates inquiry by Registrar for which purpose the 
Registrar has got extensive power to peruse the books, accounts, documents, 
securities etc. summon persons and examined them on oath. Sub-section (4) of 
the Section says that when an enquiry is made under the Section, the Registrar 
may communicate the result of the inquiry to the financing bank and Sub-section 
(5) enables the Registrar to direct the society to take such action within the time 
specified. These provisions, viz. Sections 65 and 66 enquiries and inspection do 
not empower the Assistant Registrar to recommend the supersession under S. 32 
of the Act. That would be plainly beyond the scope of these provisions. If an 
order is made in pursuance to such recommendation, it is contrary to the provision 
and such an order cannot be sustained. 

1997 (1) KLT 957 = 1997 (1) KLJ 475 Sudarsanan v/s State 

Refusal of Request to furnish copy of report is clearly violation of 
the principles of natural justice Sections 32 and 66 - Action under Section 32 
based on the report made under Section 66 - Request of the committee to furnish 
copy of report refused - This clearly violates the principles of natural justice. 

On enquiry under Section 65 of the Act a recommendation to supersede the 
committee was made by the Assistant Registrar. The request of the committee for 
the copies of the inquiry report was not granted, whereas it is seen that the report 
is the basis of the impugned order. This clearly vitiates the principles of natural 
justice. Mere furnishing of information casually is not proper notice. 

1997 (1) KLT 957 = 1997 (1) KLJ 475 Sudarsanan v/s State 
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A separate order to be passed after giving opportunity to the society 
Sections 65, 66 and Rule 66 - After conducting enquiry or inspection, the provisions 
contemplate a separate order to be passed after giving opportunity to the society. 

Rule 66 of the Rules set out the procedure for the conduct of inquiry 
and inspection. An inquiry can be ordered on specific points. Sub-rule (5) of 
the Rule empowers the officer authorised to conduct an inquiry to submit a 
report containing his findings. The Registrar on the basis of the report shall 
pass such order as may be considered just and necessary after giving a reasonable 
opportunity of being heard to the society. 

1997 (1) KLT 957 = 1997 (1) KLJ 475 Sudarsanan v/s State 

Selection and appointment of the staff Co-operative Societies Act, 1969 (Kerala) 
- Sections 65 and 66 - Registrar is endowed with the general power of supervision of the 
working of'a Society which includes selection and appointment of the staf power should 
not be used in an arbitrary or capricious manner. In this judgment 1992 (1) KLT 381 
Trivandrum District Co-operative Bank Ltd v/s State of Kerala and 1988 (1) KLT 
827 Kottayam Co-operative Bank Ltd v/s State of Kerala are referred to and AIR 
1950 SC 27 Gopalan v/s State of Madras, AIR 1980 SC 134 Income Tax Commis- 
sioner v/s Ahmedabai Umarbhai and Co, 26 All 393 Balraj Kunwar v/s Jagatpal 
Singh and AIR 1992 SC 573 C.E.S.C. Ltd v/s Subhash Chandra Bose are relied on. 
ILR 1995 (2) Ker 156 = 1995 (1) KLT 363 FB Aji and others v/s State of 
Kerala and others 

The Registrar has no jurisdiction to order an enquiry on instruction 
issued by the Minister Section 65 - The Registrar has no jurisdiction to order an 
enquiry under section 65 based on instruction issued by the Minister. A statutory 
authority vested with the discretion shall exercise the same uninfluenced by any 
extraneous consideration or direction from any higher authority. The Joint 
Registrar does not appear to have exercised his statutory power independently 
uninfluenced by extraneous considerations. 

1994 (3) ILR SN 8 P7 = 1994 (2) KLT 564 = 1994 (2) KLJ 582 Panickar 
Kadavu Consumer co-operative Society Ltd v/s The Registrar of Co-operative 
Societies and others 

Report of an Officer authorised under section 66 Co-operative 
Societies Act, 1969 (Kerala) - Section 68 - Enquiry can be initiated only on the 
report of an Officer authorised under section 66 to conduct enquiry. 

ILR 1991 (3) Ker 329 = 1991 (1) KLT 845 M.A. Razak v/s The Joint Registrar 
of Co-operative Societies and others 

Specific points on which inquiry is to be made Inquiry into the working 
of a society - Order of Registrar should indicate the specific points on which 
inquiry is to be made. 

1976 KLT 353 Cheranelloor Co-operative Society Ltd v/s Deputy Registrar 
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Conducting a fresh inquiry If the report of inquiry is not satisfactory, 
Registrar is competent to conduct a fresh inquiry. A member of the society is not 
an aggrieved person to challenge that inquiry. 

1976 KLT SN 65 


SUPERVISION AND INSPECTION 


Supervision and Rescinding of resolutions Cooperative Societies Rules, 
1969 (Kerala) - Rule 66 — Power under Rule 176 to rescind any resolution of the 
society which is passed in violation of the provisions of the Act, Rules, or bye 
laws or which is against the best interest of the Society — From the sweep of the 
power, the resolutions concerning the service matters of the employees are not 
excluded. 

From the sweep of the power, the resolutions concerning the service 
matters of the employees are not excluded. Of course, the Registrar may not 
have the power in arbitration case under Section 69 to order reinstatement as 
such, as held by this Court in the decisions cited by the learned Counsel for the 
petitioner which are mentioned herein above. Still, he can bring about the same 
effect by rescinding the resolutions, invoking his power under Rule 176. Jn this 
judgment 1988 (2) KLT SN 25 and 1989 (2) KLJ 170 are referred to. 

2004 (1) KLT SN 50 Poonjar Service Cooperative Bank Ltd v/s State of Kerala 

Supersession and Supervision Section 32 66--Supersession of Board 
and appointment of administrator--Basic principle underlying Section 32 is that 
management of Society should be by representative body and the exception is 
only their substitution by administrator. 

The second respondent showed undue haste in getting the interim report 
without waiting for a final report on an enquiry which is still said to be going on 
and passed the impugned order without giving a fair opportunity to the petitioners. 
I feel Ext. P 13 action does not appear to be taken to save the society, but has been 
taken to oust the committee from power. It is to be noticed that the second 
respondent’s duty pursuant to the enquiry under Section 66 is to protect the 
interests of the society and not to act as a disciplinary authority over the Board of 
Directors of the society. Legally there is no bar for the second respondent to take 
action if materials brought on record under Section 66 enquiry are adequate to 
take action under Section 32 It is evident that in the beginning the second 
respondent has not taken into account the allegations as grave enough to order 
enquiry under Section 65 as is evident from Ext. P 8 initiation of enquiry 
proceedings under Section 66 of the Act. The enquiry under Section 66 is still in 
progress and the interim report which is essentially a copy of the audit report is 
neither complete nor comprehensive to initiate action under Section 32 and from 
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the action of the second respondent it is clear that the purpose of the enquiry was 
only to remove the Board. Jn this judgment 1998 (1) KLJ 735 is referred to and 
1990 (1) KLT 513, 1995 (2) KLT 184 and 1997 (1) KLJ 607 are relied on. 
2002 (2) KLT SN 134 Board of Directors v/s The Kallurkkad Farmers 
Co-operative Bank Ltd 

When a co-operative society acts in violation of orders passed by 
Registrar of Co-operative Societies and Government Article 226 - under the 
Act, the High Court under Article 226 is competent to see whether the society 
has to follow those circulars and orders. 

A Writ Petition would not lie against each and every action taken by the 
Co-operative Society. A Co-operative Society is not a State within the meaning 
of Article 12 of the Constitution of India. But a Co-operative Society cannot act 
mala fide by violating the Circular and directions issued by Joint Registrar and 
Government on the plea that the decision is by a corporate body. We are of the 
view Ext. P 9 notices dated 10.11.1999 issued by the President of the Co-operative 
Bank is contrary to the order passed by the Joint Registrar dated 14.1.1999 and 
the order of the Government dated 15.6.1999 as well as against the counter 
affidavit filed by the bank before this Court. When the society acts in violation 
of the orders passed by the Registrar of Co-operative Societies under Co-operative 
Societies Act as well as the orders issued by the Government under the 
Co-operative Societies Act this Court under Article 226 of the Constitution of 
India could see whether the Co-operative Societies follow those circulars and 
orders. In such a situation they cannot take shelter under the Full Bench decision 
of this Court in Bhaskaran’s case (supra.). Full Bench decision in Bhaskaran’s 
case would apply only when there is direct challenge against various decisions 
taken by the Co-operative Society. What is challenged in this case is that by 
issuing the present notice society was violating the earlier orders issued by the 
Joint Registrar, Government as well as contrary to the affidavit filed by them 
before this Court. It may be pointed out that mandamus cannot be denied on the 
ground that the duty to be enforced is not imposed by the statute. The judicial 
control over the fast expanding maze of bodies affecting the rights of the people 
should not be put into watertight compartment. It should remain flexible to meet 
the requirements of variable circumstances. Mandamus is a very wide remedy 
which must be easily available to reach injustice wherever it is found. 
Technicalities should not come in the way of granting that relief under Article 
226 In this judgment 1987 (2) KLT 903 is distinguished and AIR 1989 SC 1607, 
AIR 1997 (3) SCC 571 and AIR 1999 (1) SCC 761 are relied on. 

2002 (1) KLT 857 DB Pothanicad Farmers Co-operative Bank Ltd v/s Joint 
Registrar 
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Suspension of an employee Administrator cannot order suspension of 
an employee at the behest of the Registrar or the Government - Administrator has 
to apply his mind independently. 

2000 (2) KLT SN P79 Ramakrishnan w/s Joint Secretary 

Dismissal of Secretary Constitution of India - Article 226 — Dismissal of 
Secretary of Co-operative Society on the advice of the Registrar of Co-operative 
Societies under S.38 of U.P. Co-operative Societies Act — Such an order is statutory 
in nature and amenable to writ jurisdiction under Art.226. 

The scheme of the enactment clearly shows that the order of removal 
from service of Secretary of a Co-operative Society made under Sub-s(1) of S.38 
by the Society or that under Sub-s.(2) of S.38 by the Registrar is, therefore, statutory 
in nature. For his reason alone, it must be held that such an order is amenable to the 
writ jurisdiction of the High Court under Art.226 of the Constitution. The view 
taken by the High Court that the Writ Petition was maintainable in the present 
case does not, therefore, call for any interference. 

1999 (3) KLT SN100 P 95 SC FB Konch S. & V. Samithi Ltd v/s Sarnam 
Singh 

Society can act only subject to the limitation of the Act, Rules by laws 
and directions issued by the Registrar Section 66 (1) - Even if the Co-operative 
Society functions as an autonomous body, Society can act only subject to the 
limitation of the Act, Rules by laws and directions issued by the Registrar. 
Registrar has the power to issue circulars to safeguard the interest of the societies 
as well as the public at large including the circular entrusting the appointment to 
the various posts in the co-operative Society to the Institute of Management. In 
this judgment 1998 (1) KLT 275 Gouthaman v/s Joint Registrar, AIR 1970 P 
& H 528 Sadhu Singh v/s State of Punjab and AIR 1971 Bom 365 Naghur 
District Central Co-operative Bank Ltd v/s Divisional Joint Registrar of 
Co-operative Societies are referred to. 

1999 (2) KLT 180 = 1999 (1) KLJ 895 Sabu Kurian and others v/s Joint 
Registrar of Co-operative Societies 

Discretion Article 226 - Discretion means when it is said that something 
is to be done within the discretion of the authorities that something is to be done 
according to the rules of reason and justice, not according to private opinion; 
according to law and not humour. It is to be not arbitrary, vague and fanciful, but 
legal and regular. And it must be exercised within the limit, to which an honest 
man competent to the discharge of his office ought to confine himself. Jn this 
judgment 1981 AC 173 Sharp v/s Wake Field is followed. 

1999 (1) KLT 500 Regi Kuriakose v/s Superintendant of Police 

The Bank is entitled to a copy of the report Rule 24 - Based on 
enquiry under Section 66 direction to Society to cancel appointments made in 
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the Bank - On application, the Bank is entitled to a copy of the report. 

Rule 24 provides for a procedure for applying for copies and furnishing 
of such copies in case the applicant is able to satisfy the Registrar that be requires 
such documents to seek redress in any matter in which he is aggrieved or for any 
other lawful purpose. When Rule 24 makes a person entitled for a copy when the 
Registrar is satisfied that it is essential for him to redress his grievance, the 
Registrar has no other go but to furnish the report if the applicant remits necessary 
fees, and produces copying sheets. In the light of Rule 24, the petitioner is 
entitled to copy of the report. The petitioner is only told that there are adverse 
findings against the petitioner in the report. But, the report is not disclosed to 
him. When action is taken on the basis of findings pointing out the understanding 
of the findings by the Joint Registrar, it is possible for the petitioner to challenge 
that understanding and to canvass that the findings are in his favour before any 
action is finalized to terms. When an action is taken and the Board of Directors is 
directed to cancel the appointments made by them, they should have been given 
an opportunity to substantiate that there is no such finding in such report 
warranting such cancellation, unlike in the proceedings under Section 32 as deal 
with in the two decisions cited by the Government Pleader. Jn this judgment 1997 
(2) KLT 522 State of Kerala v/s Sudarsanan and 1993 (2) KLJ 197 M.M. 
Abdul Rahiman & others v/s Joint Registrar and others are distinguished. 
1998 (1) KLT 802 = 1998 KLJ 735 = 1998 (1) Lab IC 2424 Mukkam Service 
Co-operative Bank v/s Joint Registrar 

Registrar has no power to interfere with the day to day working of 
the Societies Co-operative Societies Act, 1969 (Kerala) - Section 66 (1) (a) - 
When posts of Secretary and Attender have fallen vacant, the Society has power 
to fill up the vacancies. Jn this judgment 1995 (1) KLT 363 Aji v/s State of 
Kerala, 1988 (1) KLT 827 Kottayam Co-operative Bank Ltd v/s State of 
Kerala, 1990 (1) KLT 618 Kurian v/s Joint Registrar, 1992 (1) KLT 381 
Trivandrum District Co-operative Bank Ltd v/s State of Kerala and 1984 
KLT 971 Sherthallai Urban Co-operative Bank Ltd v/s State of Kerala are 
referred to. 

ILR 1998 (2) Ker 40 = 1998 (1) KLJ 122 = 1998 (1) KLT 275 DB Gouthaman 
v/s Joint Registrar of Co-operative Societies and others 

Society can enjoy autonomy and can claim freedom Section 66 (1) (a) 
- So long as the Society act within its jurisdiction in conformity with the provisions 
of the Act, Rules, bye laws and the general directions by the Registrar, it can 
enjoy an autonomy and can claim freedom from interference. 

If the society violates the provisions of the Act, Rules, bye-laws or the 
direction of the Registrar the society will be subject to the supervisory control of 
the authorities under the Act and the Registrar can issue suitable an appropriate 

854 





INQUIRY, INSPECTION, SUSPENSION, INVESTIGATION AND SURCHARGE 


orders by virtue of powers, conferred under section 66 (1) (a) of the Act. The 
committee cannot act against the interest of the society with immunity and if the 
actions are prejudicial to the interests of the society, the Registrar has the powers 
to curb and curtail their freedom. Filling up of vacancies can only be considered 
as an act in the nature of day-to-day administration/internal administration of the 
society and there may not be any reason for the respondents to interfere in this 
process. No illegality or irregularity is alleged by the respondents in excess of his 
powers, illegal and as such liable to be quashed and accordingly the same is 
quashed. The society can proceed to fill up the vacancies caused by the retirement 
of secretary and attender-cum-watchman as per the Rules and Regulations. 
1998 (1) KLT 275 = 1998 (1) KLT SN 17 = 1998 (1) KLJ 122 = ILR 1998 (2) 
Ker 40 = 1998 Lab IC 805 N. Gouthaman v/s Joint Registrar and others 
Appointments to retirement vacancies Section 66 (1) (a) - Appointments 
to retirement vacancies prevented by Registrar directing that the same can be 
done with permission as and when the financial position improves - Filling up of 
such vacancies can only be considered as an act in the nature of day-to-day 
administration/internal administration and interference with this is not correct. 
The two posts, namely that the secretary and attender, are already 
sanctioned posts as per Rule 188 (staff pattern). Admittedly these posts had 
been there for over 20 years. Now what is sought to be done by the society is to 
fill up these vacancies which had arisen in view of their retirement. For the 
purpose of filling up these posts the society has passed a resolution with a majority 
of 7 to 3 and taken up steps by making necessary advertisement and calling for 
applications. Certainly it cannot be said that the action taken by the society are in 
any way violative of the provisions of the Act. Rules, bye-laws or the Registrar’s 
circulars. Equally it cannot be said that the society has acted in the prejudicial 
manner in the interests of the society. The society is well within its powers to 
proceed with the process of appointment of secretary and attender which are 
statutorily sanctioned posts as already referred to. Filling up of such vacancies 
can only be considered as an act in the nature of day-to-day administration / 
internal administration of the society and there may not be any reason for the 
respondents to interfere in this process. No illegal or irregularity is alleged 
by the respondents in the selection process. In this case 1995 (1) KLT 363 
FB Aji v/s State of Kerala, 1988 (1) KLT 827 Kottayam Co-operative 
Bank Ltd v/s State of Kerala, 1990 (1) KLT 618 Kurian w/s Joint 
Registrar, 1992 (1) KLT 381 Trivandurm Co-operative Bank Ltd v/s State 
of Kerala and 1984 KLT 971 Sherthallai Urban Co-operative Bank Ltd 
v/s State of Kerala are relied on. 
1998 (1) KLT 275 = 1998 (1) KLT SN 17 = 1998 (1) KLJ 122 = ILR 1998 (2) 
Ker 40 = 1998 Lab IC 805 N. Gouthaman v/s Joint Registrar and others 
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Reasoning An Administrative body or a quasi judicial one cannot be 
expected to give reasoning as is expected from a regular court. 
ILR 1998 (1) Ker 146 State of Kerala v/s Sudarsanan 

Supersession Enquiry and Supervision Sections 32, 65 and 66 - 
Condition precedent for exercising power under Section 32 - Not necessary that 
the Registrar or Assistant Registrar should exercise powers under Sections 63, 
64, 65, & 66 - Assistant Registrar can report of the irregularities to the Registrar 
to take action individually under Section 32. 

Under Section. 66 (5) of the Act, the Registrar can direct the Society or 
its officers to take such action as may be specified in such order within the time 
that may be mentioned in such order. But, on inspection, if it is found that the 
committee has committed such irregularities or that there has been neglect of the 
orders issued by the Registrar or that huge losses have been occurred due to the 
negligence of the committee, it cannot be said that the Assistant Registrar, should 
under Section 65 of the Act, direct the Society to cure the defects. If the circum- 
stances are so serious the Assistant Registrar can report the matter to the Registrar 
to take suitable action individually under Section 32 of the Act. In this case 1997 
(1) KLT 957 Sudarasanan v/s State of Kerala is reversed and AIR 1970 SC 
992 Joint Registrar of Co-operative Societies, Madras & others v/s S. 
Rajagopal Naidu are relied on. 

1997 (2) KLT 522 = ILR 1998 (1) Ker 146 State of Kerala v/s Sudarsanan 

Appointing an applicant who was ranked first in the written test and 
interview Section 66 - The Joint Registrar is entitled to give direction to the 
society to appoint an applicant who was ranked first in the written test and 
interview or to face the consequences. 

Here is a case where the third respondent invited applications for 
appointment to the post of Typist. Petitioner appeared for the written test and the 
interview and she was ranked first and she was issued the appointment order. 
Subsequently, because of an order from the Assistant Registrar staying the selection, 
appointment was not given effect to. But later the Assistant Registrar withdrew the 
stay. But in spite of that the society refused to appoint the petitioner. In such 
circumstances, the Registrar is not helpless in compelling the society to act 
according to law. The Joint Registrar was perfectly correct in directing the society 
to appoint the petitioner, failing which the Society was to face the consequences, 
as envisaged under the Act. /n this case 1992 (1) KLT 381 Trivandrum District 
Co-operative Bank Ltd v/s State of Kerala is relied on. 

1997 (2) KLT 159 = 1997 (2) KLJ 18 = ILR 1997 (3) Ker 872 Sulochana v/s 
Asamannur Service Co-operative Bank Ltd 

Provisions of Rule 66 is mandatory Sub-rule (1) of Rule 66 says that an 

order authorising inquiry under Section 65 shall among other things contain the 
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following. The word used is “shall”. This is a mandatory provision. For any 
reason if Joint Registrar was unable to inform the name, question of substantial 
compliance could have been considered. But in no such circumstances, Joint 
Registrar can say that such rule is not necessary as no purpose will be served by 
mentioning the name so long as the rule stands and he should have complied 
with Rule 66 (1) (d) was not complied with. But with regard to the contention 
that the notice was not served by registered post acknowledgment due as 
provided under Rule 66 (2). There is noncompliance of above rule which is 
mandatory. Notice was sent by ordinary post. Section 104 of the Act also 
provide that such notice shall be served by Registered Post. 

1997 (2) KLT 85 = 1997 (2) KLJ 43 Ellakkal Service Co-operative Bank v/s 
State 

When an enquiry officer is transferred Procedure to be adopted by 
appointing another enquiry officer and there will be procedural violation if the 
first enquiry was not withdrawn and strict compliance of Rule 66 (3). 

1997 (2) KLT 85 = 1997 (2) KLJ 43 Ellakkal Service Co-operative Bank v/s 
State 

The report should contain latest balance sheet The rule specifically 
states that the report shall invariably contain a latest balance sheet of the society. 
The word “invariably contain” show that it is absolutely necessary and should 
contain balance sheet. Hence there is a violation of Rule 66 (5) of the Rules. 
1997 (2) KLT 85 = 1997 (2) KLJ 43 Ellakkal Service Co-operative Bank 
v/s State. 

Principles of natural justice When principles of natural justice are 
enshrined in a statutory provision, the statutory authorities are bound to obey the 
tule strictly. When a statute have conferred on anybody the power to make any 
decision affecting individuals, court will ensure that the procedure safeguards as 
mentioned in the rule are followed. Where the statute under which an authority 
functions provides for the observance of the principles of natural justice in a 
particular manner natural justice will have to be observed in that manner. 

1997 (2) KLT 85 = 1997 (2) KLJ 43 Ellakkal Service Co-operative Bank v/s 
State 

Officer conducting enquiry transferred Rule 66 (3) - Procedure to be 
adopted before appointing another Officer - The second enquiry officer was 
asked to continue the proceedings. There is no specific provision to ask the 
second enquiry officer to continue the proceedings. The procedure stated under 
Rule 66 (3) is to withdraw the proceedings and conduct the inquiry by the Registrar 
himself or entrust with another officer. In the order appointing second enquiry 
officer, it is not stated that the enquiry is withdrawn. In the interim report, with 
regard to some of the points there are findings in favour of the petitioners and in 
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some against. Petitioners also allege that in view of the points in favour of the 
petitioners, the first enquiry officer was transferred. Because first enquiry officer 
was transferred to another place, another officer was appointed and it cannot be 
said to be motivated by malafides. There is procedural violation in the sense that 
there was no withdrawal of first enquiry and strict compliance under Rule. 66(3). 
I also note that name of the second enquiry officer was also not intimated. 
1997 (2) KLT 85 = 1997 (2) KLJ 43 Ellakkal Service Co-operative Bank, 
v/s State of Kerala 

Supervision and Inspection is a power conferred on the Registrar to 
take action independently Sections 65 and 66 - Supervision and Inspection is a 
power conferred on the Registrar to take action independently based on such 
inspection and supervision - Recommendation by Assistant Registrar in his 
report under S. 66 to supersede the committee is beyond the scope of the provision 
-Order of supersession made in pursuance to such recommendation cannot be 
sustained. 

Section 65 contemplates inquiry by Registrar for which purpose the 
Registrar has got extensive power to peruse the books, accounts, documents, 
securities etc. summon persons and examined them on oath. Sub-section (4) of 
the Section says that when an enquiry is made under the Section, the Registrar 
may communicate the result of the inquiry to the financing bank and Sub-section 
(5) enables the Registrar to direct the society to take such action within the time 
specified. These provisions, viz. Sections 65 and 66 enquiries and inspection do 
not empower the Assistant Registrar to recommend the supersession under S. 32 
of the Act. That would be plainly beyond the scope of these provisions. If an 
order is made in pursuance to such recommendation, it is contrary to the provision 
and such an order cannot be sustained. 

1997 (1) KLT 957 = 1997 (1) KLJ 475 Sudarsanan v/s State 

A separate order to be passed after enquiry Sections 65, 66 and Rule 
66 - After conducting enquiry or inspection, the provisions contemplate a separate 
order to be passed after giving opportunity to the society. 

Rule 66 of the Rules set out the procedure for the conduct of inquiry and 
inspection. An inquiry can be ordered on specific points. Sub-rule (5) of the Rule 
empowers the officer authorised to conduct an inquiry to submit a report 
containing his findings. The Registrar on the basis of the report shall pass such 
order as may be considered just and necessary after giving a reasonable opportunity 
of being heard to the society. 

1997 (1) KLT 957 = 1997 (1) KLJ 475 Sudarsanan v/s State 

Supervision and Superannuation Section 66 - An employee cannot be 

allowed to get always from the clutches of the law on the technical plea of attaining 
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the age of superannuation - Relief under Art. 226 should be refused if the exercise 
of the extraordinary and discretionary jurisdiction will result in gross injustice - 
Constitution of India, Article 226 - Service Rules (Kerala), Part III Rule. 3. 

The superannuation of a delinquent/employee pending disciplinary 
action cannot be a ground to close the enquiry. If this court finds that the 
exercise of the above jurisdiction will result in gross injustice and will 
tantamount to helping a delinquent employee to ward off grave and serious 
allegations, then definitely this court will refuse to exercise its discretion 
in favour of such a petitioner - Co-operative Societies Act, 1969 (Kerala), 
Section 66. 
1997 (1) KLT SN 85 P 64 Pappachan v/s State 

Registrar has no power under Section 66 (5) to interfere in a show 
cause notice The action of the Joint Registrar staying the show cause notice 
issued by the society to suspend the employee was set aside by the court holding 
that Registrar has no power under Section 66(5) to interfere in a show cause 
notice issued by the society. 
Judgment in O.P. 7423/97 dated 9-6-97 Kadanad Service Co-operative Bank 
v/s Joint Registrar 

Control means to check and does not mean to take away any vested 
right The word ‘control’ can only mean ‘to check’ and not ‘to take away any 
vested right’. The word control is synonymous with superintendence and 
management or authority to direct restrict or regulate. In State of Mysore v/s 
Allum Karibasappa and others Supreme Court has observed that the word 
control suggests check restraint or influence. Jn this judgment (1972) 4SCC 600 
Sham Rao Vittal v/s Kasaragod Panduranga Mallaya Cooperative Bank 
Ltd and AIR 1974 SC 1863 State of Mysore v/s Allum Karibasappa and 
others are relied on and AIR 1984 SC 626 Corporation of Nagpur v/s 
Ramachandra G. Modak is referred to. 
ILR 1996 (3) Ker 1 Issac Ninan v/s State of Kerala 

Board of Directors are entitled to continue the system and procedure 
for evaluation of the properties offered as security Valuation of the immovable 
properties are done by the Board of Directors which is mortgage to Society - By 
Circular No. 8/94 dated 24.3.1994 valuation of the mortgaged properties were 
entrusted to the Secretary instead of Board of Directors as was done earlier. Held 
that Board of Directors are entitled to continue the system and procedure that 
they are followed hitherto for evaluation of the properties offered as security for 
loans in the manner provided in the bye-laws of the Societies and the special 
rules framed and approved by the Joint Registrar. 
Judgment in OP 7457 of 1995 dated 6.12.1995 
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Government has no power to interfere with the selection process 
Section 66 - Government has no power under any provisions of the Act or Rules 
to interfere with the selection process of a co-operative society. 

There cannot be an assumption that the Government has got the powers to 
intervene in the day-to-day administration of the co-operative society. Government 
cannot restrain bank from conducting interview for appointment of clerks. 

1995 (1) KLT 363 = ILR 1995 (2) Ker 156 FB Aji v/s State Bank of Kerala 

Registrar cannot act in an arbitrary and capricious manner Section 66 
- Registrar’s power is not limited only to supervise the financial dealings of the 
society - Though Section 66 (1) (a) gives the power enabling the Registrar to supervise 
the working of the society, he cannot act in an arbitrary and capricious manner. 

The position is abundantly clear that the Registrar is not a mere passive 
spectator against an erring society. Registrar is vested with adequate power to 
rescind resolutions whenever situations demand. Contention that Registrar’s power 
is limited only to supervise the financial dealings of the society is not tenable. 
Merely on account of the fact that Chapter VIII is captioned with “Audit, Inquiry, 
Inspection and Surcharge” it would not be possible to hold that Section 66 (1) (a) 
containing specific provision of supervision by the Registrar cannot be given 
effect to. Title ofa chapter cannot be given undue importance to efface the scheme 
of the Act. On flimsy reasons or on extraneous considerations the Registrar should 
not misuse the powers under Section 66 (1) (a). That power should be exercised 
with due caution and circumspection and only in cases where it is really called for. 
1995 (1) KLT 363 = ILR 1995 (2) Ker 156 FB Aji v/s State Bank of Kerala 

Enquiry and supervision Co-operative Societies Act, 1969 (Kerala) - 
Sections 65 and 66 - Registrar is endowed with the general power of supervision 
of the working of a Society which includes selection and appointment of the 
staff- power should not be used in an arbitrary or capricious manner. Power should 
be exercised with due caution and circumspection and where it is really called 
for. In this judgment 1992 (1) KLT 381 Trivandrum District Co-operative 
Bank Ltd v/s State of Kerala and 1988 (1) KLT 827 Kottayam Co-operative 
Bank Ltd v/s State of Kerala are referred to and AIR 1950 SC 27 Gopalan v/s 
State of Madras, AIR 1980 SC 134 Income Tax Commissioner v/s Ahmedabai 
Umarbhai and Co, 26 All 393 Balraj Kunwar v/s Jagatpal Singh and AIR 
1992 SC 573 C.E.S.C. Ltd v/s Subhash Chandra Bose are relied on. 

ILR 1995 (2) Ker 156 = 1995 (1) KLT 363 FB Aji and others v/s State of 
Kerala and others 

The subordinate legislation is always liable to be questioned on all 
grounds on which a plenary legislation could be questioned Interpretation of 
Statutes - Rules under the Abkari Act - The subordinate legislation is always 
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liable to be questioned on all grounds on which a plenary legislation could be 
questioned - It may further be faulted on the ground that it is contrary to some 
other statute. 

Subordinate legislation may also be questioned on the ground that it is 
unreasonable in the sense that it is manifestly arbitrary. 
1994 (1) KLT 627 = 1994 (1) KLJ 257 DB Bhavani Amma v/s State 

Appointment of officers Section. 66 - The appointment of officers in a 
Co-operative Society is a matter which comes within the purview of Section 66 of 
the Act and the Registrar has the necessary power to supervise the same. In exercise 
of that power, for effectively supervising the working of the society, certainly he will 
be entitled to pass appropriate orders which are necessary in the circumstances of the 
case. Any authority on whom a jurisdiction is conferred has got all the power of 
doing all such acts which are essential and necessary to its proper execution. Every 
authority which are essential and necessary to its proper execution. Every authority 
which has certain powers has the jurisdiction to pass ancillary orders to effectively 
exercise the power vested in him. To effectively exercise the power conferred under 
Section 66 of the Co-operative Societies Act, the Registrar has got the necessary 
power to pass such ancillary or interlocutory orders. But the impugned order is an 
order passed by Government. No authority or jurisdiction for shown the Government 
to pass such an order under any of the provisions of the Co-operative Societies Act. In 
that view of the matter it has to be held that the impugned order passed by Government 
is without jurisdiction. Jn this judgment 1988 (1) KLT 827 is distinguished. 
1992 (1) KLT 381 = 1992 (3) ILR 37 DB Trivandrum District Co-operative 
Bank Ltd v/s State of Kerala 

Supervising and inspecting the working of a Society Co-operative 
Societies Act, 1969 (Kerala) - Section 66 (1) (a) - Power of the Registrar to 
supervise and inspect the working of every Society includes by implication the 
power to pass appropriate orders with regard to appointment of officers of the 
Society. Jn this judgment 1990 (1) KLT 618 Kurian v/s Joint Registrar is 
affirmed and 1984 KLT 971 Shertallai Urban Co-operative Bank Ltd v/s 
State of Kerala and 1988 (1) KLT 827 Kottayam Co-operative Bank Ltd v/s 
State of Kerala are distinguished. 
ILR 1992 (3) Ker 37 = 1992 (1) KLT 381 DB Trivandrum District Co-operative 
Bank Ltd v/s Government of Kerala and others 

Initiation of inquiry under Surchsrge Co-operative Societies Act, 1969 
(Kerala) - Section 68 - When an order under Section 68 can be passed - On the 
basis of the report of an officer who has been authorised under Rule 66 to conduct 
an inquiry into the affairs of the society, an order under Rule 68 can be passed. 
ILR 1991 (3) Ker 329 = 1991 (1) KLT 845 M.A. Razak v/s The Joint Regis- 
trar of Co-operative Societies and others 
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Selection and appointment in violation of guidelines of Registrar are 
held bad Section 66 (1) - While issuing guidelines by Joint Registrar regarding 
appointment of staff, society violated the same. Selection and appointment in 
violation of guidelines is held bad. Bank can be directed by the Joint Registrar to 
cancel appointments. This judgment was affirmed in 1992 (1) KLT 381 DB 
1990 (1) KLT 618 = 1990 Lab IC 1371 Kurian v/s Joint Registrar 

Power of Registrar The registrar cannot by pass the provisions contained 
in Section 12 by resort to Section 66 (5). 

1990 (1) KLT 530 = 1990 (1) KLJ 477 =ILR 1990 (3) Ker 1064 Janardhanan 
v/s Joint Registrar 

Direction to take disciplinary action against secretary Registrar issuing 
direction to take disciplinary action against secretary of the Society pursuant to it 
President initiates action - Whether sustainable - The discretion to be exercised by 
an authority invested with such discretion in law has to be exercised uninfluenced 
by directions of any extraneous authority. Without direction from the Registrar, the 
President would not have suspended the Secretary. The action is therefore invalid. 
1978 KLT 392 Gopinathan Nair v/s Registrar of the Societies 

Termination of service Employees of co-operative society challenging a 
show cause notice issued by the society to terminate his service - Remedy is 
damages - Writ is not maintainable. 

1976 KLT 414 Sebastian v/s Co-operative Inspector 

Inquiry into working of the society Order of Registrar should indicate 
the specific point in which inquiry is to be made otherwise cannot be sustained. 
1976 KLT 353 Cheranelloor Co-operative Society v/s Deputy Registrar 


ACT 


[*S66A. Powers of Registrar to give directions:- Subject to the 


provisions contained in the Act and the rules made thereunder the Registrar may 
issue general directions and guidelines to the Co-operative Societies in furtherance 
of the purposes of this Act. 


Soon. Suspension of Officers:- If the Registrar, in the course of any 


enquiry under Section 65 or on inspection Under Section 66 or on audit under 
section 64 or on the report of Vigilance Officer appointed under section 68A, is 
satisfied that any officer other than the President, Vice President, Chairman, 
Vice Chairman and member of the committee of any society has done any act 
detrimental to the interest of the society or its members and that there is reason to 
believe that such officer has indulged in misappropriation, manipulation of 
“Inserted by Act 1 of 2000 
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accounts, forgery, destruction or tempering of records of the society, he may, for 
reasons to be recorded in writing issue a direction to the committee of the said 
society to suspend the officer or officers responsible for the offence forthwith. 


S68. Surcharge:- (1) If in the course of an audit, inquiry, inspection or 
the winding up ofa society, it is found that any person, who is or was entrusted 
with the organisation or management of such society or who is or has at any time 
been an officer or an employee of the society, has made any payment contrary to 
the Act and the rules or the bye-laws, or has caused any loss or damage in the 
assets of the society by breach of trust or wilful negligence or mismanagement or 
has misappropriated or fraudulently retained any money or other property 
belonging to such society or has destroyed or caused the destruction of the records, 
the Registrar may, of his own motion or on the application of the committee, 
liquidator or any creditor, inquire himself or direct any person authorised by him 
by an order in writing in this behalf, to inquire into the conduct of such person 

(2) Where an inquiry is made under sub-section (1), the Registrar may, 
after giving the person concerned an opportunity of being heard, by order in 
writing, require him to repay or restore the money or other property or any part 
thereof, with interest at such rate, or to pay contribution and costs or compensation 
to such extent, as the Registrar may consider just and equitable. 


SURVIVING SECTIONS 


S68. Surcharge:- (1) Ifin the course ofan audit, inquiry, inspection or the winding up 
ofa society, it is found that any person, who is or was entrusted with the organisation or manage- 
ment of such society or who is or has at any time been an officer or an employee of the society, 
has made any payment contrary to this Act and the rules or the bye-laws, or has caused any 
deficiency in the assets of the society by breach of trust or wilful negligence or has misappropri- 
ated or fraudulently retained any money or other property belonging to such society or has de- 
stroyed or caused the destruction of the records, the Registrar may, of his own motion or on the 
application of the committee, liquidator or any creditor, inquire himself or direct any person 
authorised by him by an order in writing in this behalf, to inquire into the conduct of such person 

(2) Where an inquiry is made under sub-section (1), the Registrar may, after giving the 
person concerned an opportunity of being heard, by order in writing, require him to repay or restore 
the money or other property or any part thereof, with interest at such rate, or to pay contribution 
and costs or compensation to such extent, as the Registrar may consider just and equitable. 


CASE LAWS 


Surcharge Notice Co-operative Societies Act, 1969 (Kerala) - Sections 
66 and 68 (1) - Co-operative Societies Rules, 1969 (Kerala) - Rules 65 and 66 - 
Before the Registrar takes a decision under Section 68 (1), the society has no 
right to be heard. Jn this judgment 1997 (1) KLT 957 is referred to. 
2005 (3) KLT 69 Murali v/s Joint Registrar 
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Negligence It not susceptible to any precise definition — It also refers to a 
reach of legal duty to take care — No case of actionable negligence will arise 
unless the duty to be careful exists. 

It is essential in English Law that the duty should be established, the 
mere fact that a man is injured by another’s act gives in itself no cause of action, if 
the act is intentional, so long as the other party is merely exercising a legal right; if 
the act involves lack of due care, again no case of actionable negligence will arise 
unless the duty to be careful exists. [In this judgment 1997 (11) SCC 623, 1997 (1) 
SCC 416, 1993 (2) SCC 746, AIR 1983 SC 1986, 1998 (3) SCC 67, 1997 ACJ 
1343, 1995 (1) Crimes 648, 2000 (10) SCC 649, AIR 1989 SC 2039, 2000 (2) 
SCC 465, 2000 (4) SCC 543 and JT 1994 (1) SC 131 are referred to. 

2003 (2) KLT SN 26 DB Poonam Sharma v/s Union of India 

Sitting fees against the provisions of the bye-laws can be recovered 
Co-operative Societies Act, 1969 (Kerala) - Section 68 (2) - Amounts paid to the 
members of the Director Board ofa Society as sitting fees against the provisions 
of the bye — laws can be recovered. Jn this judgment 1990 (2) KLT 470 A.K. 
Francis v/s Joint Registrar is relied on. 

ILR 1998 (1) Ker 170 = 1997 (2) KLT 614 DB Naveen Kumar and others 
v/s The Joint Registrar of Co-operative Societies and others 

Wilful negligence Section 68 (2) - Merely because there was no wilful 
negligence in making wrongful payments of the funds of the society to others, it 
doesn’t follow that the provisions of Section 68 (2) is not attracted. 

The Registrar is empowered to take action under Sub-section. (2) of 
Section 68 if in the course of an audit, inquiry, inspection or the winding up ofa 
society, it is found that any person who is or was entrusted with the organization 
or management of such society or who is who has at any time been an officer or 
an employee of the society, (1) has made any payment contrary to this Act and the 
rules or the bye-laws, or (2) has caused by deficiency in the assets of the society 
by breach of trust or wilful negligence or has misappropriated or fraudulently 
retained any money or other property belonging to such society, or (3) has 
destroyed or caused the destruction of the records. Sub-section (1) of Section 68 
enumerates three distinct kinds of wrong and further envisages that a surcharge 
proceeding may be initiated if any one of the three kinds of wrong is committed. 
It cannot be said that the action is contemplated only on the occurrence of the 
aforesaid second kind of wrong. If any other interpretation is given, them the 
Registrar would not be in a position to take appropriate action against a person 
who without even wilful negligence makers illegal payment of the funds of the 
society to others because strictly speaking it would not amount to misappropriation 
or fraudulent retention of money. This cannot be the intention of the Legislature. 
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Merely because there was no willful negligence etc in making payment, it does 
not follow that provisions of Section 68 (2) is not attracted. Jn this case 1990 (2) 
KLT 470 A.K. Francis v/s Joint Registrar is explained. 
1997 (2) KLT 614 =ILR 1998 (1) Ker 170 Naveen Kumar v/s Joint Registrar 
of Co-operative Societies 

Section 68 and 69 are complementary to each other Section 68 vests 
power in the Registrar to act in the interest of the society, its members or its 
creditors, against delinquent officers and employees whose conduct of the nature 
specified has caused loss to the society. This is an overriding power vested in the 
Registrar which is not intended to deny the society itself of its nghts under Section 
69 of the Act. Section 69 itself does not make any exception in relation to cases 
falling under Section 68 of the Act. The two sections are complementary to each 
other, liable to be invoked within their own spheres by the persons authorised. 
1990 (2) KLT 594 Thrikkadavoor Service Co-operative Society Limited v/s 
Sivasankara Pillai 

Deficiency in assets should have been found in the course of an audit, 
inquiry, inspection or the winding up of the society Action under Section 68 
can be invoked by the Registrar in special circumstances and requires specific 
conditions to be satisfied before it could be invoked and an order of surcharge 
passed. The first of these conditions is that the illegal payment, or deficiency in 
assets, should have been found in the course of an audit, inquiry, inspection or 
the winding up of the society. 
1990 (2) KLT 594 Thrikkadavoor Service Co-operative Society Ltd v/s 
Sivasankaran Pillai 

Negligence simpliciter Negligence simpliciter is not sufficient to initiate 
proceeding under Section 68 - His conduct should be wilful implying culpability 
with an element of deliberateness or means are involved in the conduct or 
omission which resulted in the loss. 
1990 (2) KLT 470 = 1990 (2) KLJ 428 A.K. Francis v/s Joint Registrar 

The facts giving rise to the charge have to be disclosed in the course 
of an audit, inquiry, inspection or on the winding up of the society Section 68 
- The condition precedent for the operation of the Section is that the payment 
contemplated or the deficiency in the assets of the society should have been found 
in the course of audit, inquiry, inspection or the winding up of the society. The 
facts giving rise to the charge have to be disclosed in the course of an audit, 
inquiry, inspection or on the winding up of the society. 
1990 (2) KLT 470 = 1990 (2) KLJ 428 = 1991 AIR Ker 344 A.K. Francis v/s 
Joint Registrar 

Wilful Negligence Section 68 - Wilful Negligence - another requirement 
of Section 68. Negligence simpliciter is not sufficient to visit the officer of a 
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co-operative society with proceedings under Section 68. His conduct should be 
wilful, implying culpability with an element of deliberateness or mens rea 
involved in the conduct or omission, which resulted in the loss. Without such a 
conduct, the Registrar is not entitled to proceed under Section 68 of the Act. 
1990 (2) KLT 470 = 1990 (2) KLJ 428 = AIR 1991 Ker 344 A.K. Francis v/s 
Joint Registrar 
No proceedings on the basis of a routine inspection No proceedings 
under Section 68 can be initiated on the basis of the report of the officer who has 
conducted only a routine inspection. 
1991 (1) KLT 845 = ILR 1991 (3) Ker 329 Razzak v/s Joint Registrar 
Surcharge proceedings initiated under Madras Act Surcharge proceedings 
initiated under Section 49 of Madras Co-operative Societies Act can be continued 
under Kerala Act. 
1979 KLT 152 Deputy Registrar of Co-operative Societies v/s Kunhikannan 
Definite finding necessary Co-operative Societies Act, 1932 (Madras) - 
Section 49 (1) - Order of surcharge- Conditions to be satisfied- Definite finding 
necessary. In this judgment AIR 1965 SC 621 Sriramalu v/s Co-operative 
Marketing Society is relied on. 
ILR 1973 (1) Ker 193 = 1973 KLT 209 DB Ahammad Kutty C. v/s The Deputy 
Registrar of Co- operative Societies and others 


ACT 


[*S68A. Vigilance Officer :- (1) The Government shall appoint an of- 
ficer, not below the rank of Deputy Inspector General of Police, as Vigilance 
Officer with powers to enquire into and investigate the cases of misappro- 
priation, corruption and any other major irregularities in the society as may be 
referred to him by the Registrar. 

(2) The Vigilance Officer shall conduct the inquiry and investigation in 
such manner, as may be prescribed. 

(3) The Vigilance Officer shall be under the administrative control of the 
Registrar of Co-operative Societies. 

Provided that the powers of the Registrar of Co-operative Societies 
under this section shall not be conferred on any other person. ] 


[*R66A. Inquiry and investigation of Vigilance Officer :- (1) The 
Vigilance Officer appointed under section 68A of the Act shall be under the 
administrative control of the Registrar. 

(2) The headquarters of the Vigilance Officer shall be the headquarters of 


“Inserted by Act 1 of 2000 
“Inserted by SRO 380/2000 
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the Registrar and the staff to assist him will be provided by the Registrar. 

(3) The Vigilance Officer shall have powers to inquire, investigate and 
report to the Registrar on any matters of corruption, misappropriation, fraud, 
manipulation or tampering or destruction of records or any other matters as 
referred to him by the Registrar. He shall have powers to call for any of the 
records of the society for the conduct of inquiry or investigation. 

(4) The Vigilance Officer shall investigate the cases as referred to him by 
the Registrar. The Vigilance Officer shall not initiate inquiries suo-moto even 
when a complaint is made in person or in a signed petition. The Vigilance Officer 
shall invariably report such complaints to the Registrar who will issue necessary 
instructions in the matter. 

(5) The Vigilance Officer shall be responsible to conduct the inquiry in 
matters referred to him and submit the inquiry report in time to the Registrar. He 
shall also be responsible to give advice or recommendations to the Registrar. 

(6) If in the course of an inquiry or investigation the records of any 
Co-operative Institutions are required, the Vigilance Officer may summon 
any person related to the case for taking evidence and produce the records to the 
Office of the Vigilance Officer or any other office specified for the purpose. The 
records should ordinarily be made available to the Vigilance Officer on the date 
specified for it, in default the Vigilance Officer will be free to make personal 
visits to the Offices where the records are kept for the purpose of securing them. 

(7) Cases of causing deliberate hindrance or delay to the inquiry will be 
reported to the Registrar and further action against the delinquents shall be taken 
as per the instructions given in the matter. In case the hindrance is that ofa criminal 
nature he may take suitable action in accordance with law. 

(8) The inquiry or investigation shall ordinarily be completed within a 
period of three months which may be extended for a further period of three months 
also, on satisfaction of interim report submitted by the Vigilance Officer. 

(9) The vigilance Officer shall have powers to take further action on the 
inquiry report as per the orders of the Registrar. 

(10) For the inquiry by Vigilance Officer, procedure mentioned in Rule 
66(3) has to be followed. 

(11) Registrar shall issue any direction to the Vigilance Officer, which 
shall be binding on the Vigilance Officer.”] 


CASE LAWS 


Natural justice and vigilence enquiry Constitution of India - Article 
226 — Whom a person is summoned to appear before a statutory commission, he 
must be served with a copy of the complaint — See — Natural Justice. 
1999 (1) KLT SN 20 P18 Tom v/s Kerala Women’s Commission 
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CIRCULARS 
The Circulars included in the Sahakarana Sarkular Samaharam are not 
reproduced in this volume. However, relevant portion of the index of that book is 
furnished below. Recent circulars follow this index. 


Number Subject Page 
Lr.No.PL&C(3) Central Co-operative Banks-Inspection by Reserve Bank of India- 241 
42134/72. Rectification of defects-General instruction issued-Regarding. 

Dt. 22-11-1972 
79/76 Central Co-operative Banks-Supervision of Societies instructions- 242 
Issued. 
12/1982 Transfer of enquiry officers 242 
16/87 MVANAOSM (VOAIEEBEIOGS MSODJAM GWEMIAUEM, aIPIEVoOWM, @HUwNG 243 


af)M 10116 AAS1AN&yM aNaecssd GRNWIesoarw 
AAUBOaS,OO}MG MEOW aYosIonsyes Meeguoeesd 

21/87 (Q1OLAM > MWaANAOEM 6NUDH)AU3 (GOBENIMS 6108) A>3)-Olrveai 244 
MUDBION alClEVOOWM MMoEUTW a] aAMlELDOHM AiéajoSglon8 @anmys 
MIGIALO MAIM BoM MG rvoenMIa]. 


13/88 MUaANAOEM M0%BIETBBJOS ajGIGVWMN-AL1F.21 LYSOOD MSO eaiene 244 
AQSAJSJAWG OrIQEMAAM  MGSAL0O MG3eyM). 
Lr.No.CP (2) CHOB WANAOHM MMAo 65, 66, 68 AAJaj (alIODYSS alWlEVOOWMD}o 248 
36678/85. GOEMMYEMETBBJO WL TUAW MNEap@§ MACaflaaymMea-MosUMWla} 
Dt. 4-3-1991 
37/90 Co-operative Societies Act, 1969 (Kerala), S.68-Conditions precedent to 250 


attract the section-Facts giving rise to the charge have to be dis- 
closed in the course of an audit under S.63, inquiry under S.66 or 
winding up of Society-Wilful negligence meaning of-Negli- 
gence simpliciter is not sufficient-Conditions necessary to attract 
the section. 


53/93 MaANAHOGM AdYaf-TVANAOEM M0%ETBBJOS alP@lev9wWM aBvoM 255 
MOGQLOGEBLD aQOHasyreacm) 
13/94 MaANAO6EM AlddJa] MWaNBOEM Mo0@Il6GBBJOS alWlewowM aNGat 258 


BJSOOO MSOMMOA} MVoEUTWIaJ MGSQUIEIUB aOOajsjafeayom). 


No.(V2) 28723/2000 Office of the Registrar of Co-operative Societies, 
Thiruvananthapuram, Dated 3.8.2000 


CIRCULAR NO.42/2000 


Sub:- Co-operative Department - Reorganisation of Vigilance Wing- 
Duties and functions of Deputy Registrars (Vigilance) Instructions 
issued. 


Ref:- This Office Circular No.22/88 dated; 14-6-88 and 40/91 dated 
27.12.1991 
2. GO. (MS) No. 74/2000 dated 17.4.2000 
3. GO. (Rt) No. 256/2000 dated 22.6.2000 
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As per the Government Orders the Post of Asst.Registrar of Co-op: Societies 
(Vigilance) have been upgraded to the post of Deputy Registrar of Co-op: Societies 
(Vigilance). AConference of Deputy Registrar (Vigilance) had been held on 19-7-2000. 
On the basis of discussions held and decision arrived at, the following instructions are 
issued in supersession of the earlier instructions issued in this regard. 

The Deputy Registrars (Vigilance will hereafter be under the direct control of the 
Registrar of Co-Op:Societies. 


2.2. The joint Registrar (Vigilance) in the office of the Registrar of 
Co-Op: Societies will be the immediate controlling officers of the Deputy 
Registrars (Vigilance). 


1.3. Subject to the overall control of the Registrar of Co-op: Societies 
and the Addl. Registrar of Co.op: Societies (Credit & Vigilance Officer) in the 
Office of the Registrar of Co-op: Societies the joint Registrar Vigilance will be 
responsible for. 


(a) Approval of monthly Tour programmes and Tour Di aries of the Deputy 
Registrars (Vigilance). 


(b) Review of work of the Deputy Registrars (Vigilance) Monthly. 


1.4. The Addl. Registrar (Credit and vigilance officer) in the office of the Registrar 
of the Co-op: Societies will be the reporting officers in respect of the writing up of the 
confidential Reports (performance appraisal) of the Deputy Registrars (Vigilance) and 
the registrar of Co-op: Societies will be the reviewing Officer. 


2.01. The Deputy Registrars (Vigilance will conduct enquiry and submit 
report on all the complaints and petitions received by them from their controlling 
officer within the time prescribed promptly. 


2.02. They should give priority to the complaints and petitions referred to 
them by Government and Registrar of Co-op:Societies. 


2.03. They will enquire the complaints on suspected misappropriation, 
fabrication ofrecords, falsification of accounts and serious irregularities in the Co-op: 
institutions and such other similar matters referred to them by the Government/Registrar 
of Co-op: Socieites. 


2.04. The Deputy Registrars( Vigilance) will also enquire on allegations of 
corruption and other irregularities, in which departmental personnel are involved. 


2.05. An onymous/pendenymus petitions against Co-operative institutions and 
Departmental Officers of the rank up to Assistant Registrars will also be enquired into 
by the Deputy Registrars (Vigilance) as and when referred to by their controlling officers, 
Registrar of Co-op: Societies and Government. 


869 





THEORY AND PRACTICE OF CO-OPERATIVE SOCIETIES LAWS INKERALAVOL.I 


2.06. The Deputy Registrars (Vigilance will furnish a report on the work done/ 
attended to by them monthly on or before 10th of the succeding month to the Registrar 
of Co-op: Societies in the name cover of the joint Registrar (Vigilance) in this office in 
the form prescribed in Annexure I to [V. The monthly tour diary of the Deputy Regis- 
trars (Vigilance) should be submitted in proforma prescribed in Annexure V to this 
circular. 


2. The advance Tour Programme of the Deputy Registrar (Vigilance) 
for a month should reach this office in duplicate before the 25th of the month 
preceeding the month to which the programme relates. It should be sent in 
the name cover of the joint Registrar (vigiance). The joint Registrar (Vigi- 
lance will after scrutiny and subject to modifications if any will return one 
copy duly approved within 3 days from the date of receipt of the same in this 
office. 


3. Details of work done (Annexure VII) for the month (Prescribed by 
Vigilance and Anti Burea) should reach this office on or before 3rd Working day of 
the succeeding month without fail. 


4. No deviation from the approved tour programme will be permitted in a 
routine manner. However if for any urgent and convincing reasons, any deviation is 
necessary the Deputy Registrar of Co-op:Societies (Vigilance) may report the details 
to the joint Registrars (Vigilance) in this office, seek sanction for deviation and then 
perform the programme. 


5.The Deputy Registrar of Co-op:Societies (Vigilance) will give a copy of the 
approved Tour Programme to the joint Registrar of Co-op: Societies (General) to 
whom they are attached. Incase there are more than one Joint Registrar coming under 
his jurisdiction the other Joint Registrar / Jomt Registrars should also be intimated 
about the details of his approved Tour programme, as far as his work in that District/ 
Districts is concerned. 


6. Acopy of the approved Tout Programme should be exhibited at a prominent 
place near the seat of the Deputy Registrar in the office of the joint Registrar to whom 
the Deputy Registrar (Vigilance is attach ed. 


7. The Deputy Registrars (vigilance will keep close liaison with the Joint 
Registrars (General and Audit) in the Districts coming under his jurisdiction. 


Whenever the Registrar of Co-op; Societies or any Addl.Registrar 
or Joint Registrars (Vigilance) visit the offices to which the Deputy Registrars 
(Vigilance) attached, the Deputy Registrars (Vigilance) should necessarily 
meet them and appraise them of the developments/up to date positions in 
respect of the cases/ petitions entrusted to with the Deputy Registrars (Vigilance) 
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The Deputy Registrars (Vigilance) may if found necessary consult the joint 
Registrars (General and Audit) of the District and Asst. Registrars(General & Audit) of 
the Taluk in respect of matters in which the Co-operative institutions coming under the 
jurisdiction of the joint Registrar of the joint Registrars and Assistant Registrars. 


The Deputy Registrar (Vigilance) can request the service of the Asst.Registrars 
(General and Audit) of the Taluks if found necessary. The Assistant Registrars 
(General & Audit) ofthe Taluks will also make available the service ofthe field staff 
under them, ifso requested by the Deputy Registrar of Co-op: Societies (Vigilance) 
for discharging their duties 


The Deputy Registrars (Vigilance) should be present in their office on all 
Wednesdays and receive complaints/representation from public. Joint Registrar 
concerned will ensure his presence in the office on Wednesdays. Separate attendance 
register will be maintained. 


1.09. The Deputy Registrars (Vigilance) will enquire the complaint petitions 
entrusted to them by the controlling officers Registrar and Government in detail and 
should furnish a conclusive report covering all points raised in the petition by the 
petitioner. The petitioner should be heared and ev idence taken in support of his 
allegations. If the Petitioner absconds himself from the enquiry the fact may be 
recorded and furnish the report on the complaint accordingly. Their report shall not be 
merely general observation or of the nature of passing remarks and recommending 
further enquiry Their reports shall be complete in all respects and they shall not 
recommed further enquiry or inspection. 


1.10. In the course of enquiry on petitions, by the Deputy Registrar 
(Vigilance), serious irregularities involving misappropriation of funds, falsification of 
accounts, fradulent, transactions and other irregularities are brought to his notice, the 
Deputy Registrar(Vigilance) will furnish a detailed preliminary report to the joint 
Registrar of the District, through his controlling officer for appropriate action. In case 
of misappropriation of funds immediate appropriate action should be simultaneously 
taken by the Deputy Registrar( Vigilance) for recovery of the misappropriated funds 
and also for launching persecution steps by himself against the delinquents by utilising 
the services of the officers working in the Taluk. The Deputy Registrars( Vigilance) will 
inspect Asst, Registrars Office(General & Audit)one each under their jurisdiction in a 
month.The inspection report will be forwarded to the Registrar in the name cover of 
joint Registrar( Vigilance). 

1.11. The Deputy Registrars (Vigilance) will conduct surprice inspection of at 
least three societies ina month. They should also be on tour for at least for 15 days 
during each month the surprise inspection report should be in the proforma prescribed 
as Annexure VI. 
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1.12. The Deputy Registrars (Vigilance) will ensure that the local Officer dose 
not take parallel action in the cases dealt with by them. This can be done by advising 
local Departmental Officer not to proceed with simultaneous action in cases where 
Deputy Registrar (Vigilance) is pursuing similar action. This does not, however, mean 
that the local Assistant Registrar or Inspector should wait for the arrival of the Deputy 
Registrar( Vigilance) for proceeding against those who have committed irregularities, 
defalcation etc. The local Assistant Registrar (General) or Inspector can proceedaction 
soon on detection of the irregularity. 


1.13. The Deputy Registrars (Vigilance) will specially note that in order to file 
cases on misappropriation, falsification of accounts, ect. through audit or enquiry 
under Section 65 ofthe Act or detailed inspection of the accounts of the Society to 
bring out complete details of the same is not necessary in the first instance. An effective 
inspection of the records and detection ofa few cases of falsifications will be sufficient 
for filing ofthe prosecution case. Further when the Deputy Registrar (Vigilance) visits 
a Society for enquiring a complaint the enquiry should be completed in one stretch as 
far as possible and report submitted without delay. 


1.14. In selecting societies for surprise inspection, the Deputy Registrars should 
not concentrate only on one or two circles and one or two Inspection of societies 
under their jurisdication, all types of Societies in all the circles should be taken for 
surprise inspection on rotation basis. A registrer to watch this should also b e 
maintained in their offices. 


2. Complaints of routine nature or those relating to unimportant matters, audit 
defects, staff matters, disqualification of Board of Directors etc. shall not be referred to 
the Deputy Registrars (Vigilance) for enquiry and report. 


3.01. The Joint Registrars of the Districts will forward those complaints and 
petitions which are to be enquired in to b y the Vigilance Wing of the Department, to 
the Deputy Registrars( Vigilance) for enquiry and report under intimation to the Registrar 
of Co-op: Societies. The Deputy Registrars (Vigilance) will forward the reports on 
such petitions to the Joint Registrars of the District concerned within the time 
prescribed therein to the concerned Join Registrar who will take further action. 


3.02. Enquiries under Section 65 and Section 60 and inspection 65 of the 
Kerala Co-op: Societies Act shall not be entrusted to the Asst.Registrars (Vigilance) 
without the permission of the Registrar of Co-op; Societies. 


3.03. In the case of petitions/complaints received in the Registrar of Co- 
op;Societies Office which are to be enquired into by the Vigilance Wing such petitions 
shall be forwarded to the concerned Deputy Registrars (Vigilance) by the respective 
sections for enquiry by the Deputy Registrars (Vigilance) . Follow up action on reports 
of such petitions complaints will be taken by the respective sections in the head Office. 
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The Set up of the Vigilance Wing be as follows:- 


Name of the post 
and Headquarters Jurisdiction Office in which attached. 
1. Deputy Registrar (Vigilance)  Thiruvananthapuram Office of the Registrar of 
Thiruvananthapuram Kollam Co-op:Societies. 
Patanamthitta. 
2. Deputy Registrar (Vigilance) Kottayam Joint Registrar(General) 
kottayam. Idukki Kottayam 
3. Deputy Registrar (Vigilance) Alappuzha Joint Registrar(General) 
Ermakulam. Emakulam Emakulam 
4 Deputy Registrar (Vigilance Thrissur Joint Registrar (General) 
Palakkad Palakkad Palakkad 
5. Deputy Registrar (Vigilance) Malappuram Joint Registrar(General) 
Kozhikode Kozhikode Kozhikode 
Wayanad 
6. Deputy Registrar (Vigilance) Kannur Joint Registrar (General) 
Kannur. Kasargod Kannur. 


7. The Deputy Registrars (Vigilance) will be given Indentification cards from 
the Office of the Registrar of Co-op: Societies, for which a passport size photograph 
of the Deputy Registrar( Vigilance) may be furnished for Further action. When an 
officer is transferred from the post of Deputy Registrars (Vigilance) he should surrender 
the identification card to this office, at the time ofhanding over charge of records and 
files to his successor. 

8.The Joint Registrar (General) to whom the Deputy Registrars (Vigilance) 
are attached will provide them the necessary seating arrangemets and with necessary 
furniture and other facilities in the office. They may also provide an almirah with lock 
and key for the safe custody of their files and records. 

9. The joint Registrar(General of the Districts will provide the office vehicles 
to the Deputy Registrars( Vigilance ) ifrequested by them subject to the convenience 
of the joint Registrars. 

10. The Deputy Registrars(Vigilance) will furnish the details of pending files/ 
petitions/cases registered by police Criminal cases pending with the Courts etc. as on 
the date of their taking charge to the joint Registrars (Vigilance of the Registrar of 
Co-operative Societies, Thiruvananthapuram, immediately. 

11. The receipt of the circular may be acknowledged by all concerned. 

(Sd) 
For Registrar of Co-operative Societies 
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No. VE/36566/01 Office of the Registrar of Co-operative Societies, 
Thiruvananthapuram, Dated 


CIRCULAR No. 42/2001 


Sub : Co-operative Department-strengthening of Viglance wing - arrangement 
for immediate effective supervsions of instructions - Circular No. 
42/2000 - Modification - reg 


Ref: This Office Circular No. 42/2000 


In partial modification of the Circular cited, the following instructions are 
issued, aiming at the better functioning and effective supervision of the work of Deputy 
Registrar of Co-operative Societies (Vigilance) in the Department. 

The joint Registrars (General) of the district to whom, the Deputy registrars 
(Vigilance) are attached will be the immediate controlling officer of the Deputy Registrar 
(Vigilance) hereafter. 

The joint Registrar (General) should furnish a consolidated report reviewing the 
work of Deputy Registrar (Vig) with his remarks to the Joint Registrar of Co-operative 
Societies (Vigilance)officer of the Registrar of Co-operative Societies. Thiruvananthapuram, 
The joint registrars of the other districts where the Deputy Registrar of Co-operative 
Societies (Vigilance) have jurisdiction should also furnish review on the performance of 
the Deputy Registrars (Vigilance) to whom the districts are allotted, covering all aspects 
regarding the No. of the petitions reveived enquiry conducted, submission of the 
report, recommendations inspection founducted, receipts of complaints/petitions 
from public, etc. For this purpose, Deputy Registrar (Vigilance) willattend the monthly 
conference of Assistant Registrars of the districts. 

The Deputy Registrar of co-operative Societies (vig) will furnish sufficient number 
of copies of tour programmes for approved of the Joint Registrar (Vigilance) through 
The Joint Registrars of the Joint Registrars (General) should ensure that the work has 
been performed as per programme approved. 

The Deputy Registrar of Co-operative Societies (Vig) should be present in the 
office of the Joint Registrar (General) of the district where the Deputy Registrar of Co- 
operative Societies has jurisdiction on all Wednesday intermittenly, and receive the 
complaints/representations from public/preparation of reports etc.Due publicity will be 
given regarding the date of visit receiving of the complaints/petitions from public etc, 
through District Information officer. The Deputy Registrar (Vigilance) will 
maintaining necessary records and furnish a list of complaints received on the date 
and the action taken by themon such petitions should be furnished to Joint Registrar of 
Co-operative Societies (Vigilance) in the headquarters. The Joint Registrars (General) 
will provide required facilities for the purpose. 

All other instructions issued in the circular referred shall also be strictly followed. 

K. Chandrasena Prasad 
Registrar of Co-operative Societies in Charge 
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McuUe €21.(1) 41085/03 MUaAAOSEMMOWlo O221719(S9B Gand, 
MIBAIMAMANGo, MIM 3.10.2003 


M6ee218 MMe 54/2003 


ANAMUMDMo : MaNSOMAlal MadHOsMMol6GBSJOS al@lev09wM 
AéajIGgYHBJOS MUACaJEMo MBEQUD0 aloHajsyaeesmM@ mMoenimwlaj 
MYM : 1. TVANHOEM M0%Alo OLICMV(S9@JOS 13/88 MMU MbeReL16 
MaNGOOM MV0%lo O22100(S9OJOS 35/91 MUG MVdse3216 
MVaANAOOM MV0%lo O2100(S9OJOS 53/93 MMB vd6eea2e16 
MVaANAOEM M0%Blo CLIMI(SI@ JOS 13/94 MAU MbeRe16 
MaNHOEM MWO%lo O22100(S90JOS 9/97 MMI6 M6eBe16 


97 PF WN 


MAIN MVUGLEBLIO{ A’ (alI@o MWaNBOoOMMV0Al6BBS103_ MSewMmens 
GAM A /ANWB alClGV9WMAW MVoEUTWlal M1GERQUd6EGBSJo 80) AMO 
MSOMOIGIGBOENS alC]lGVIWMNABJOS AAULANO MMO) NGHlOloleesm. 
ADMIG MaN&OEMM0%A16GBS1GB_ S) alGC]GVOOWMN AW MSGMOJMONG aot 
AUM}LAMMIW}Jo, AG|SLIWM CGqj06HAHFZIEMG OSG MSalSlhUd M/M4C1G630N G13 
HIAIMIAM DNGIAAOWJo (00WO103 6249101883 0. BH OH O1M 908 
MUANAOSMMOAAICBSIOA GHHMAA/AMVES alCl@v0oWMN AB AlAUho GOMAMV@la| 
MSHOAMOMIAMo al@]@v0WWMI O1Gqj9G6SJHSIEMG MWlLIWAWo MSalslAw 
MAACESMONIMLAIO M2IM MCEBAYNASIOA MGQUETBUSLS aljOGA a1}AUOS 
Cal®TOIG]HBIM MGEBUETBBJO YS) alyoOassyailaesmo. 

1. Slalo Mad&Oemamvo%elo GR20O08" O2175(S0B (M0Ga06) BOGOD 
Ma HOEMMo@leBSlElo SOBLQMAla] MSOOAMOleo GHW ale /afvoe 
AIM]GLOWN ABJOS O1GaJ9@S (aIEOS oo (ICM HDI aVAjoAdTMVAlo 10.00 O1MON1a6) 
AYMUIW] ManH@eMMorAlo OB1M (S06HE) MaAGafleeoens@oen’. @Plald00o0 
ACIEWIWDMNO1G HONSOOJIM (HACHOS{HBJo GLAM 66) GAG MWV!IG@laJ 
MSalSIAHBOS ANUGANO S) Oléajog]@s DUBoa|seor~mensmMoen. 

2. OONAHNOA GOAVICUAZ’ GeM(SO@OS (22M0G3) A0G sSOBRQMeMUa] 
MSOOYM alGlEVWMNABJOS MNGajo®§ MVMGGlaj MSalslGU3 MaNlMo oMUMWOa4§ 
221210 GEZOONAZ’ OFAITY(SOWHE) AGAJODAIMUAO 5.90 DIMEN AYTUOO MM GEaonsMoen. 

3. MaNHOOMMoW@lo MBM O2IGAIG SOBNQMM@a}] MS@M\M 
ACIEWIWMNA>BJOSM}0 GUD) GAG MUM OlaJ MSalSlBBYOS ANAUGANO eMMWOaIS 
GOTIGUIAZ’ O&Z1MV(SIGHE aHAOAIMUANO 3.00 OIWONHS AJTMUIO MPEH6IEO}o 
erUMWOa4S GoMIguagy” OZIM[S9GH0B HUEMWI 202! ANAIMEGMIASIalo elajo 
Ge2owlagy” ezlmnd(soeax6y MABaflesnens@,a06n). 

4, BQO coos oxlrdisod, GoaViquag’ eedind(soba08, TaNeooM 
Molo DBMO21GGAIG aH AMAIG MSOOID GY AMV /ANVBa1GlEvo99 WM HBOS 
MNGaf9GF aYAUOS Cal@OMIO BAM ANAG68BU MaNlMo ajo AMANO 10.90 
MIOOIGE AYTUIO TMUaNSOEMM%lo OBZIM(SOBLH) GLOWaJ) MeEeersMoen. 


a). ACIEWIWAOM BOEBLINI& Gacsaflalnmo 
oni. MaANHOEMMO°AGOHI1OMB Gal 
ui. HAMA &/ANVEB alWlevwoowmn 
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cul. AHOMSOO IO) (HACHHS U3 
0. MUM&COlay MSalslé>Us 
Gah. al@GVIWMNONG &0AI UAMIQO6NsH1G8 GLOads B006Mo 
5. CGACANAGETBU TLANA@EMMOAlo OZITU[SIBHE CWaYOBMolnss 
EMIWSB Halim} e2lajo cAoOIay’ oz2lrd[S06.H6 @HaMIMae! orwWassg] C=A MVS 
(GEEMe) @QHONC B80. AflalIdssBUs MUAGaflBBMOanensoas-M AMG aigy GeZooNlag” 
OZIMV[SOGOIOSIajo OWalJ3S] OZAMV(S20Jo (GOEM0) DOMOANA @HONClSGO. 
GR0O109" O2100(S9G2086 Gawd MISGGQUEEBU AHBUMHADW) 
AIANBBIMEMIOSOAlO ELEGANGMlaG BMHIVlayss ag gDeesommunmao0gos 
(WBOIGS AHINUGOMEMo GOA ANFal BS9aM MSaflaoesmM@leayss 
MSalS1HB MIBCNEBHOWJo OalIeMensOden. 
Od. CHU0AIM 
MaANHOEMM0%#ls OL1M5[S06 MMBa106Ms 
Mae : wo.enil. (4) 5695/04 MaNAOEMMVOWlo O21MS(S9B @Hancrv, 
MIOJAUMAMAaNGo, Ol) 12-2-2004 


méeanjei@ Mae 5/2004 


ANaUwo : MaN&OOMAIL)J aj — MWaNOEM Wolo O2105(S9B6 Halves 
MIMJo aNoOOalalsyaNhaoymM MGLOjAI0} HU - al&Gal MoalnUs@ 
HOALEBaAB gloves MBHJMG - Megud0 aloMajsyaleayme 
Mmoenimu) af. 

MaNHOOMM%Wlo O2217V(S0B @aNi1MI1G Mimo alooasyafasayom 
AD21O MOHOYAONABOSMo BO} al&Bal aHMosMIGJBo GeMicsag LNG 
BHADIMOE! Mao HOOMANDION OUMVOAS Moaln4sos NaerBoangs giieweser 
GMa], OS GHOENs MIEN. 
Ok. CHUDAIM 
MaNHOEM MW0%Alo O2L1M5(S98 MMBalo6Vs 
MEQUMIMoCOEM (CW.afl) Aadaj 
680) 216 
Mae 9237/CW).afl.1/2004/@MuIeal 2004 AMValQosnie 18 

ANaUMDMo : MEQU MIMCOEM AIA Jaj - ANEH(BIGLOIMLOMo eNMWAAS 
1&)Jaf{HAGS MAMJo VGHO}JE1NjHBJO DOMOANGBJo alyooajsjal 
BOJMO MoMIMWaj MGEQUDo aljoHajsjalleaym). 

MVOMIDIM GD MSk(MBIB, WOT LOOM MAIANGS UCM EMIS} 4S) ANANW ceo} 

APYHWB OOADAHIWSo OADM) AUMMIOM ale! aAWOlGBjo MEBU MIMoeosmM 
MIDIAINEGBUWAO 6A090{A>WENSID]. aG)/M968 S] UAJajASBloe! DE3,9WMU00M9 00S 
APTYIERAaWAARB,o AQ) 00 \6FBBJO GTOMIG) LiérJajYAHoU3 OOM WIEN HOArd0O$o 62.10)} 
CMO. DOH] S) AUJaYHBJAON ENMWOAYS O[ARVES}H’W GHMaxAaClVHyMMYJo 
OEBW TUIMOCOGM MINIAIMETBU DAJEUM GHG MSaflasoeayM@o GEM Achy 
aflO2! DEBLNNMNS MOCMMIEN). GLAEHS GAGS MELO TUIMCOEM AIAJaflM WoAMI0} 
Meom"MemManala, agansG@ OMULAEQOleWPloa! GUMWOAIG AkJajyhHU3 S] aflauw 
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683 MEBW TVIMOCOEM UdJaflA O642001 aGIM 006Mo alOGW) EONMVYOa|§ S210 
MA 0622049018 ANIMUAAGIGHYMOIO}o DCO} MEBU MUIMoBOEM AldJaflars MAW 
ADI) (AUCGTOMNOGMD (AIPNAYAAIO) CNIW]BOYAM OID Yo (LOWONGOa4S1OlaH0M}. 
MEHL DIMVMEM WAGDOa|SJOOAMG Moe UM aj 26-02-2004 — 8 
allah OMVH§SONOJOS GLAS GUOOIG &)SIW EWN MY AflauWo afluosaow 
APIEWIWIANAMDeNsoO!. Sl EMINGOHloA! MOlojasMaMlang G@eslnrn9MaoNG 
ANCA[$B1AL OOM} (O6M NAO) GUTWOAS WMANW AY2}3B103 MMIo UJaflacgs 
LAIAUGTOMNANAION CUMWOAS MCGOLIMNABJO DGMOCANABJo alooasjallaoy 
MMOo MMCEUMVa] MOY aloOMYM MGEQUOO aOHalsyaflaoycm). 
MEBUOMIMOCOHM AldJa} BO} EMOWS AldJa}l ADLMAIEM. Aflec& "Ie 
DOMUALOEMANDION ENUMWOAYS aGQYJO UAJapYHWHO}o COOIG UdYo flags (UGG 
MANDION EUMVYOAJS DOMOANABJo MVUGGOEINABJo alooajsyaeaocanmmoend. 
AF/KLMIG DOGO MEOYAIONABJo DOMOANABJo aloMOMOw ©922/AyMAVIajo 
AND] GHASYHWGO}O alGEBUWGOJO GLMJMWSOBIONG|ESOENO}O JSAM HOS 
MEHHICIOT GOWAOOANEH(B1AOOM MMGONA GM EWo22, AONGlewn6ns@}a06r). 
LAIWOM 00} 6838 GHOCMH1GS GUMWOA}S UJajyhHv3 MQ MUIWoseEM 
UdJo] aNWG HoneO1My ELOoo DOMOAI MoeHaeneMoen). 
DlalAIOO alOOAJSJANGAYM MUGHGOLIONABJO DOMOANABJo aGQjOAU@ Jo 
aloAlesoncrsMoacma MI@egurleaycmM)}. 
all. &09@8&)S) 
OMU(e§01 
Mcue #0. enil. (1) 18343/2004 MaNAOEMMVOWlo O221N5(S9B B9001M5, 
PlOJAINAMaNo, O'IM@] 22-06-2004 


Mmeam)e16 Mae 23/2004 


ANaUwMo : MaN&@OMAlAJal - RlAIMeOI@So - Slalo aleMOOCM) He 
ANgJoHosyom GEMUIQuAY’ G22100(S9B OMVO]GHW MWansOEM AI) 
afl O1CO® NPBHJMM MVoeMIMWlaj -— aga. MUI. ag.av. g) alleowo 
MaNHOEM Molo GEAVITYAZ’ @22103(S9B90JHS GAVAIMS aNAl(ale 
DIO! ANMEWIWEO MOA MBEQU0 MBE] DOMOAI aloHajsjaiea, 
MO) MVoenMWlaj 


A1QIABWo : 1. TMHBAOICG OM 9899/ag)3/2002/MVaN. MMM HEI 21-04-2004 HEI OW 
2. MaNAOEMM@Alo GB21CV(S90JOS 26-05-2004 HAI BMDSF BI6CwWd 


AlM@IABWO (1) (AlGIGO (AIAIBGOM CaNl@aow AZlBZIO1/UGYMVaNk&OoM 
Mo%Al6FBOS alYNSMVe2laflaflaoxMOlMSsS (AAUCTMMNESBBJOS GAGBEMIGO AIa0) 
BOM OIMJo GIM$ MIM HI FLMIOTN J H810B Memo ale,aogI0a1ym 
ADMNZAW AICSAIBOXAMO|MJo GLAM JOS aNAllaieaow aAMMlewownc D2oajoeo ym 
OlMJo Sl aVad.v1. /agQav. gi. ANeoM GeAVidyuas’ oz2241M5(Ss06a0He GLMI@) Blefl 
HSBIOA! alGl&IO1/alglUIGY MWaNHOoM MV0%Al6GBBJOS GAGIEMOGo GRAIO® 
DIOL UAJaflEANL GDIGlayWHAYMO, MoeniMWlal TVG6H9G OIQAM0 Hensowoy 
MONAUAG aQEaflBojMOlMD M6006 MSegWlaflgyens. S) MIAN aAIOSMIG MIO” 
ANDYM MSS alooajsyailaayam). 
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AMALANG BQ) 1D W OO} S103 EUAM AM a BOYM AG 75.1. /agx75.g1 aileono 
MaNHOEMMO%Alo GOAVITUA OCEZIAY[SO} (AIUCTOM CAMA algl& s0Oi/algl&s 
AUBY MUANAOGM MVOAICGHS aANNQLEAlla fla ome MosMUMUa4 (AUCH OM6EGBANOS 
GABEMIGO UAMEHOENEMJo GOMS GIMIMMYAHBIG MaMJo 21$A0BH9AYM aNens aC} 
DICHO NEMO GLUDJOS aNAl(a1BAW ANMEWIN DOajoESHENSOD} AEM. SI (AAUGGMMo 
MOEUMWVlal MUAACOBHYTM MSa1S14B S) amv. MU1./ aga. gl afleonc Geaviquag’ ees) 
AV(SIG ALOAON MVaNOEM Molo O2ZIMV(S9BHH aHAJO BIMVANo AMoaa@rm 
(HAUBOO Jaime snMvHa4S Gezooag exlmd{so® ace Oleajo@§ O21GQ) ENS OOM". 

S] MaNHOEM MV0%AI0 GoVIguay CEAIMS(SOOG MaMaimaswlg88 SI 
2NAMLIAB eUTWOa4 BNC ANeoMo0 MaN HOEMMVOA!lo ce2ownlag” OBlavd(soeane 
AMAIDIOAETOHENBOJ0 S] MSEQU.0 AOS Q0O1 aloaleaym@lay eaws eModgGo AlaN) 
GHOENEO®}O S] MBEQLOO ALOJA0ON alaleaymonsr Doapyaieeomens@ ao 
6M. GHOG MoeuMwlaj S} GorVviquay’ exlmd(s06a06 MagafleoymM Oeajoes 
MUMWOAS GRIONIA  CFZITV(S9GAIEJOS 42J019GU. MaNlOo MD SHaNiav1eds 
AHQIO BOMVANO GLEWMIAPGD (alUGOOl Flasmvo OGajo®§ OaleMensMoen). 
M1®GRBLO0 laiwloe 2N0G ANewdo Ge200ilag” O221M9(S9B GOS EA ]1@MI0 (a1deNI 
ALONG Ue eoMensmMoEn. 

Odd. CHUOA18 

MaANHOEM MW0%Alo O2L1M5(S96B MBalo6Vs 

No.S.C.T.(2) 28456/04 Office of the Registrar of Co-operative Societies, 
Thiruvananthapuram, dated 


CIRCULAR No. 33/2004 


Sub : Co-operation — Establishment — Assistant Registrar (SC/ST) — Duties 
and functions — Consolidated — regarding 

Ref: (1) Circular No.67/83 dated, 30.05.88 of Registrar of Co-operative 
Societies 
(2) Circular No. SCT(2) 480/88 of Registrar of Co-operative Societies 


Government of Kerala as per order No.GO.(Rt) 64/83/AD dated 25.10.1983, 
accorded sanction for the creation of Assistant Registrars (SC/ST) in Districts for the 
effective implementation of various programs and schemes for the betterment of SC/ 
ST co-operatives. Accordingly their duties and responsibilities were fixed in the circulars 
referred to as 1“ and 2™ paper above. Recently more funds were poured to the SC/ 
ST co-operatives under Macro-management policy adopted under centrally sponsored 
schemes for the revitalisation and revamping of the weak SC/ST societies. In the 
circumstances, it is imperative to ix duties and responsibilities of Assistant Registrar 
(SC/ST) by way of consolidating the duties prescribed in the earlier circulars and 
adding more duties for the effective enforcement for the smooth function of SC/ST 
societies as well as for the effective implementation of plan schemes to these societies. 
Accordingly following duties and responsibilities are prescribed. 
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1.Implementation and monitoring of Plan funds shall be attested by the Assistant 
Registrars (SC/ST). This includes watching of effective implementation of Plan fund 
and proper utilisation there of. 

2. All statutory and administrative matters relating to SC/ST co-operatives 
will be duties of Assistant Registrars (SC/ST). They will take up the inspection of SC/ 
ST co-operatives in the District. The Assistant Registrars (SC/ST) should conduct 
one detailed inspection and two surprise inspections ina month. The form of mspection 
report should contain additional details regarding utilisation of financial assistance given. 
Each scheme assisted should be examined separately with reference to the commercial 
viability, recovery proposals, generating of employment and guarantee of wages of the 
societies. He should also assist these societies for preparation of projects for financial 
assistance under various plan scheme. The Plan proposals/Project of societies having 
positive net worth shall be prepared and recommended for assistance under ICDP/ 
NCDC and projects in the case ofall SC/ST societies having negative net worth shall be 
prepared and forwarded for assistance under Macro-management policy. (C.S.S 90%). 

5.Assistant Registrar (SC/ST) shall furnish D.O narrative reports to the Joint 
Registrar (SC/ST) office of the Registrar of Co-operative Societies not later than 5* 
ofthe succeeding month with review report of Joint Registrar (General) of the District. 

6. The Assistant Registrar (SC/ST) shall visit at least 10 societies ina month 
and should be reported in the D.O narrative and should conduct one seminar in the 
Taluk level with the assistance of the respective Circle Co-operative Union. All these 
will be reviewed by the Joint Registrar (SC/ST) in the State Level at every month. He 
will furnish review report to Registrar of Co-operative Societies of further action. 

7. Assistant Registrar (ST) should take initiative in organizing SHGs exclusively 
under each SC/ST co-operatives in the active assistance of the concerned ICDPs, SC/ST 
Federation and NABARD to make the SC/ST societies selfreliant and member driven. 

The Joint Registrars (General) of District should ensure that the Assistant 
Registrar (SC/ST) and field staffare discharging the above mentioned duties strictly. 

Registrar of Co-operative Societies in charge 

GOVERNMENT OF KERALA 
No.10280/E3/01/Vig. Vigilance (E) Department, 
Thiruvananthapuram, dated 25.01.2005 


CIRCULAR 


Sub : Vigilance Department — Parallel Departmental Enquiry and Enquiry 
by the Vigilance Tribunal on the same allegations — Instructions 
issued 


Ref: GO. (P) No.65/92/Vig. Dated 12.5.1991 


In the Government Order cited, it has interalia been ordered that when an 
investigation/Enquiry against a Government Servant is pending in the Directorate of 
Vigilance Investigation, the head of Department/Office concerned shall not initiate a 
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parallel Departmental Enquiry on the same allegation but shall wait for the completion 
of the investigation/enqutry by the Directorate of Vigilance Investigation. 

However, in spite of this, it has come to the notice of Government that ina 
particular case, departmental proceedings and Vigilance Tribunal Enquiry were 
conducted simultaneously on the same allegations. 

In the circumstances, Government are pleased to clarify that when an 
investigation/enquiry against a Government servant is pending with the Director of 
Vigilance & Anti-Corruption Bureau/Vigilance Tribunal, the Head of Department/ 
Office concerned shall not initiate a parallel Departmental Enquiry on the same 
allegation, But shall wait for the completion of investigation/enquiry by the Director, 
Vigilance and Anti-Corruption Bureau/Vigilance Tribunal, however if criminal 
prosecution is required to be launched with regard to the same conduct which 
leads to the disciplinary proceedings, such prosecutions may be initiated and 
continued. 

N. Ramakrishnan 
Additional Chief Secretary & Principal Secretary to Government 


GOVERNMENT OF KERALA 


No. 5478/E3/04/Vig Vigilance (E) Department, 
Thiruvananthapuram, dated 18.02.2005 


CIRCULAR 


Sub : Vigilance Department — Finalisation of disciplinary proceedings 
initiated against Government Servants in connection with Vigilance 
Cases — Avoidance of delay — Instructions Issued — Reg 


Ref : Letter No.A1 (3) 28658/03/GW dated 17.3.2005 from the Secretary 
Kerala Public Service Commission, Thiruvananthapuram 


It has been noticed that there is considerable delay at various levels 
in the Finalisation of the disciplinary proceedings initiated against Government 
servants arising out of the Vigilance cases. The Secretary, Kerala Public 
Service Commission in his letter read above has reported that certain cases 
are being referred to the Accused Officers. According to the Commission, 
delay in various stages of disciplinary proceedings helps the delinquent 
Officers go unpunished. 

2. Hence all Heads of Departments/Officers concerned, are directed to initiate 
appropriate steps to get the disciplinary proceedings finalised with minimum possible 
delay and to disciplinary proceedings preferably before the date on which the delinquent 
officer cases to be a Government Servant. 

N. Ramakrishnan 
Additional Chief Secretary & Principal Secretary to Government 
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No. 88/42/E3/04/Vig Vigilance (E) Department, 
Thiruvananthpuram, dated 15.09.2004 


CIRCULAR 


Sub : Vigilance Department Review of Suspension of Officers involved in 
Vigilance, Trap cases revised guidelines-issued 


Ref: 1.Circular No.9713/01/91/Vig. Dated 21.5.1992 
2. Circular No.1373/E3/04/Vig. Dated 22.3.2004 


As per the existing guidelines issued in circular 1“ and 2 cited suspension 
shall be revoked without prejudice to the pending proceedings in all vigilances cased 
including trap cases if the officers had been under suspension for more than 2 years 
even if the cases have not been charges sheeted except in cases where the Director. 
Vigilance & Anti-corruption Bureau, furnished sufficient reasons to prolong the period 
of suspension beyond 2 years. 

2. It has been come to the notice or the Government that it is for warnnng proposals 
for review by Director, Vigilance & Anti-corruption Bureau to Government in such cases 
on Director, Vigilance & Anti-corruption Bureau, seems to have not adopted a uniform 
procedure inrecommending revocation of suspension. So in order to formulate a uniform 
yardstick for one reinstatement of employee, who are under suspension in connection 
with Vigilance cases/Vigilance trap cased the following revised guidelines are issued for 
review on suspension of officers involved in Vigilance trap cases. 

A. In respect of successful trap cased the accused officers who are under 
suspension for more than two years and whose cased have been on along will be reviewed 
by the suspension Review Committee and recommendations made to Government. 

B. Incases where the orders or suspension were issued by other Department 
of the Secretariat. Heads of Departments etc. in successful trap cases the cases may 
be review by the suspension Review Committee only after two years of completion of 
suspension. Orders may be issued by the concerned only after getting the review of 
the Vigilance Department. 

C. In cases of successful trap cases in which the charges sheets have not 
been filed before courts after completion of 2 years of suspension, the suspension 
review Committee will review the cases with recommendations of Director, 
Vigilance & Anti-Corruption Bureau on the point whether AOs can be reinstated 
and if so the specific reasons justifying the reinstatement. Ifthe Director, Vigilance 
& Anti-corruption Bureau, is not recommending the reinstatement even after 
completion of two years of suspension, in such cases the Director, Vigilance & 
Anti-Corruption Bureau, will have to report specific reason justifying the prolonged 
suspension. 

D. In cases or the successful trap cases and other Vigilance Cases which 
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Tribunal Enquiry is possible, the existing practice of review by the Vigilance after six 
months of completion of suspension will continue. 

E. In all trap cases the recommendation of Director, Vigilance & 
Anti-Corruption Bureau, for suspension of AOs. May specifically state whether the 
trap is a successful or unsuccessful one. 

M. Ramakrishnan 

Principal Secretary to Government 
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PARTI 
CHAPTER I 
GENERAL 

1. Introduction :- The last two decades witnessed a rapid growth and 
vast expansion in the activities of Co-operatives in the State. There was a steep 
rise in the number of co-operatives of different types as well as marked 
diversification in their activities and substantial rise in their business 
operations. 

The State Government was always patronising Co-operatives with 
liberal financial assistance like share capital, loans, subsidies, guarantees 
etc. In due course, the State acquired heavy financial interest in the working 
of Co-operatives. Therefore, the Auditors of the Department have to shoulder 
added responsibilities for safeguarding the interest of the State also. They have 
also to ensure that Government funds are properly utilised by the Co-operatives. 
All these necessitated that the Auditors should equip themselves with the 
required knowledge so that they can perform their duties with due skill and 
diligence. 

Over a period of years, the techniques of accounting have also under-gone 
thorough changes and developed considerably. Therefore, the Auditors have to 
assist and guide the societies to maintain systematic accounts and also in 
introducing latest techniques, practices and procedures in accounting. This, 
required that the Auditors should have a through knowledge of the latest 
developments in Accountancy and Book-keeping. 

Of late, with the emergence of a variety of Co-operative institutions like 
Sugar Factories, Spinning Mills, banks, housing societies, dispensaries, group 
hospitals, autorickshaw societies etc. the Auditors have to audit complicated trans- 
actions. This required practical and authoritative guidance on many important 
points. Thus, the need for a comprehensive handbook giving practical and useful 
guidelines in the day-to-day performance of the Auditors’ duties, was keenly felt. 
This Manual is an attempt towards that end. This manual will be of considerable 
assistance in the task of equipping those engaged in Audit and management of 
Co-operative institutions with a knowledge of co-operative auditing. 

2. Objectives of the Manual :- The objectives of the Manual are:- 

(i) To serve as a ready hand book of practical guidance to the Auditors of 

Co-operative Societies and to those who are responsible for maintenance 

of accounts. 

(ii) To serve as a certified hand book of Departmental instructions 
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relating to co-operative accounts and audit, and 

(iii) To help to improve the quality of audit work and to maintain a high 

standard of audit. 

3. Scope of the Manual :- In this manual, an attempt has been made to 
bring out the general principles and practices of audit and the procedure to be 
followed during the course of audit with special reference to the various Departmental 
Circulars and instructions issued by the Registrar from time to time. The 
procedure to be adopted in auditing the accounts of different types of co-operative 
societies, is also mentioned in the Manual. Besides explaining the general procedure 
of work, such as verification of cash, verification and valuation of assets and 
liabilities, examination of business transactions etc. the methods to be followed 
in assessing the operational efficiency, financial soundness and co-operative 
character of different types of co-operatives are also dealt with. Necessary 
instructions are also incorporated to ensure uniformity in drafting the audit 
reports, preparation and submission of special reports summary of defects filling 
in the schedules and other accompaniments to the audit note, preparation of audit 
programme, charging of depreciation, creation of reserves, Audit Classification 
etc. Wherever possible legal decisions relating to audit are also quoted. Every 
effort has been made to make the manual exhaustive wherever possible. 

4. Audit - Definition :- The word “audit” is derived from the Latin word 
“Audire” which means “to hear’. In the middle ages whenever the owner of a 
business suspected fraud he appointed certain persons to check up the accounts. 
The details of the transactions were narrated to a third party who, by hearing, 
tested the correctness of accounting. The evolution of the principles of double- 
entry book-keeping which was first published in 1494 in Italy, gave a filling to 
the growth of the science of auditing. 

Spicer and Pegler have defined audit as ‘such an examination of the books, 
accounts and vouchers of a business as shall enable the auditor to satisfy himself 
whether or not, the balance sheet is properly drawn up, so as to exhibit a true and 
correct view of the state of affairs of the business, according to the best of his 
information and explanation given to him and as shown by the books, and if not 
in what respect it is untrue or incorrect”. 

Audit in its general sense is an intelligent and critical examination of 
accounts of a business and verification of correctness of accounts with relevant 
documents for the purpose of ascertaining the financial position of the business 
at the end of a particular period, by an independent agency. Audit is not a mere 
verification of records maintained, but involves also an exhaustive verification 
of supporting vouchers and documents to ensure that the entries in the books them- 
selves have been correctly made so as to form a true record of the transactions. The 
concept of audit has come to mean “such a close and careful examination of the 
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account books, documents and other records of a business or other organization 
as shall enable the Auditor to satisfy himself whether or not the Balance Sheet 
and the profit and loss account have been properly drawn up, so as to exhibit a 
true and fair view of its financial operations”. An audit may therefore be 
described as a of its financial operations”. An audit may therefore be described 
as a “critical examination by an auditor, of the documentary and other evidence 
from which the profit and loss account and the balance sheet of an organisation 
have been drawn up, in order to enable him to report that they present a true and 
fair view of the summarised transactions for the period under review and of the 
financial position of the organisation as at the end of the period. 

Section 63(2) of the Kerala Co-operative Societies Act 21 of 1969, lays 
down that ‘audit shall include an examination of overdue debts, if any, the 
verification of the cash balance and securities, and a valuation of the assets and 
liabilities of the Society”. 

5. Main objects of audit :- The main objects of audit are : 

(i) To detect clerical errors and errors of principle. 

(ii) To detect fraud, if any exists and. 

(iii) To prevent fraud and errors. 

(iv) To ascertain a true and correct state of affairs of the institution/ 
organisation. 

1. Detection of errors :- Errors are generally innocent. But sometimes 
errors which might appear at first sight innocent, are ultimately found to be 
otherwise due to fraudulent manipulation. 

Errors can be classified into the following groups: 

(a) Errors of omission :- This arises when a particular transaction is omitted 
from entry either wholly or partly in the books. Eg: 

(i) The rent for last month of the year and not shown as due. 

(ii) An item of credit purchase omitted to be entered in the purchases day 

book. 

(b) Errors of commissions :- An error of commission arises as a result of 
incorrectly recording a transaction either wholly or partly. In the case of whole 
omission, the Trail Balance will not be affected. In case it is partially and incor- 
rectly, recorded, the result will be that the Trial Balance will be affected to that 
extent. Ex:- 

(i) Credit sales for Rs. 400 wrongly entered in the sales day book as Rs. 

450. 

(ii) Rs. 250 received on A’s account wrongly posted in debit side of A’s 

account. 

(c) Compensating error :- This type of error is one which is compensated 
by another error or errors. The result is that such an error is not disclosed by the 
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Trial Balance. Ex:-While A’s account was to be debited with Rs. 100, it was 
actually debited with Rs. 10 and at the same time, B’s account which was to be 
debited with Rs. 10 was actually debited with Rs. 100. 

(ad) Errors of principles :- Such errors arise when entries are not passed 
according to the fundamental principles of accounting. Errors of principle will 
affect the accounts considerably. 

The following are a few examples. 

(1) Ignoring outstanding liabilities. 

(ii) Incorrect allocation of expenditure. 

(iii) Wrong treatment or calculation of accrued assets. 

(iv) Valuation of assets against the principles of book keeping. 

(e) Errors of duplication :- Such a type of error arises when an entry ina 
book of original entry is made twice and posted twice. 

The examination of accounts by an outside agency will no doubt create a 
moral check and will also facilitate early detection of frauds or errors. Fraud may 
take place, either in the form of misappropriation of cash or goods, or falsification 
of accounts, unaccompanied by misappropriation. While the former can be 
detected by a careful checking of accounts, the detection of the latter is not easy. 
As regards detection of errors, it is needless to point out that both from the point 
of view of the management and the employees themselves, this is a great advantage. 
The arithmetical accuracy of the accounts can be tested by drawing up the 
Receipts and Disbursements statement or Trial Balance. 

(2) Location of differences or errors :- The following methods are adopted 
to locate an error if the trial balance does not agree: 

(1) Check the totals of the trial balance. 

(11) Compare the names of the accounts in the ledger with the names of 

the accounts given in the trail balance. It is possible that the balance of 

some accounts might not have been transferred to the trial balance. 

(iii) Total the lists of debtors and creditors and compare them with the 

Trial Balance. 

(iv) Ifbooks are maintained in the self balancing system, examine whether 

the totals of different accounts agree with the totals of these accounts and 

the balance of accounts, as recorded in the trial balance. 

(v) Examine whether any debit balance has been put on the credit side 

and vice versa. 

In spite of the above methods, if the error cannot be located, it may be 
due to the following causes: 

(1) An error of say Re. | or Rs.10 or Rs. 100 etc. ie. a round sum may be 

due to wrong totalling. If the difference is in Rupees or Paise it may be 

due to wrong postings or extracting a wrong balance. 
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(ii) An error which is divisible by ‘9’ may be due to misplacement of 

figures ie. 32 for 23, 52 for 25 etc. 

6. Advantages of audit :- Apart from the detection of errors frauds, a 
regular audit would help to keep the books of accounts of a business concern up- 
to-date. The fact that audit is being done at regular intervals will act as a moral 
check and prevent fraud and errors to a certain extent. It also helps to provide an 
independent opinion to the members’ general body about the management of 
their committee and the institution. Audited accounts are usually relied upon for 
the purpose of assessing the income tax and sales tax and also for disbursement 
of Government assistance. An efficient audit is a safe guard to the creditors whose 
investments enable the institutions to conduct its business. The audit helps to 
ascertain the correct and true state of affairs of the business, which consequently 
enables the institution to secure necessary finance on the certificate of the 
audited balance sheet. 

7. Different types of audit :- The different types of audit now in vogue 
are the following.- 

(i) (a) Concurrent or continuous audit 

A concurrent or continuous audit is one where the auditor visits the 
institution daily/regularly or periodically and “completes the examination of 
accounts up-to-date. It other words the audit is concurrent with the period of 
maintenance of accounts. This kind of audit is adopted by Societies having large 
volume of business and which have huge daily transactions. To conduct concurrent 
audit, individual societies or groups of societies can get the services of 
Department Auditors at their cost on request. 

(b) Advantages of concurrent or continuous Audit 

(1) Mistakes and frauds can be discovered easily and quickly and rectified 
then and there during the course of audit itself. 

(2) As the auditor visits the society daily/regularly or periodically, he will 
be in touch with the business which helps him to gain technical knowledge of 
business. He will also be in a position to view critically the accounts. 

(3) The final audit of accounts of the institution can be completed as soon 
as the year ends and certified Balance Sheet made available. 

(4) The daily or regular or periodical visits by the Auditor will create a 
moral effect on the staff to maintain the accounts up-to-date. 

(ii) Interim audit 

Interim audit is one performed between two final audits. It helps the 
auditor to get the final audit done easier and quicker. Interim audit report has to 
be submitted with copy of receipts and disbursement statements for the period 
with the summary of defects if any. 
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(iii) Final audit 

Final audit is the statutory annual audit. It is taken up at the close of the 
financial or trading period when all the accounts are balanced and a trading and 
profit and loss accounts and Balance Sheet prepared. The valuation and verification 
of assets are also done by the Auditor. Final audit of societies is generally taken 
up from Ist July every year. “Year shall ordinarily mean the period commencing 
on the first day of July of any year and ending with 30th of June of the succeeding 
year. With the previous permission of Registrar any registered society or class of 
societies may change its year to any other date. For example: the accounting year 
of School/College Co-operative Stores is from Ist January to 31st December’. 

Societies are expected to prepare the balance sheet and profit and loss 
accounts every year and keep them ready for audit. These statements are to be 
checked by the Auditor with reference to the audited figures arrived at by them. 
Later on, the auditor forwards his certified Balance Sheet and his report in the 
prescribed from to the issuing authority, viz. the Deputy Registrar, Assistant 
Registrar, as the case may be. The Deputy Registrar/Assistant Registrar will 
scrutinise the audit report, make necessary modifications if any, require and 
issue certificate to the society concerned together with a copy of the Auditor’s 
report and summary of defects, if any, on the working of the Society. 

(iv) Test Audit 

Test audit is one special to the Co-operative field. The Deputy Registrars/ 
Assistant Registrars are expected to test audit a few Societies to ascertain whether 
the auditor has done the audit correctly or not. This is called “Test Audit”. 

This involves a re-audit of the accounts of the Society, the audit of which 
is tested. At least one Society audited by each Auditor should be selected for test 
audit. If such test audit reveals serious defects the work of the Auditor concerned 
should be checked up by test auditing an additional Society audited by him. 

While selecting societies for test audit, care should be taken to select 
those with sufficient transaction. The effectiveness of test audit to a certain 
extent depends up on the careful selection of Societies. In the case of Societies 
with heavy transactions, it is enough if one month’s transactions are test audited. 
Wherever possible, test audit should be done in the presence of the Auditors 
concerned. The audit certificate of the Society selected for test audit should not 
be issued before it is test audited. The auditors should not be informed of the 
societies which the Deputy Registrar/Assistant Registrar, would be test auditing. 
Test audit is to be conducted side by side with the final audit. 

8. Approach to Audit :- (i) Co-operative Auditor :- Audit normally means 
an examination of accounts of an institution with a view to testify their accuracy. 
Co-operative audit is a statutory obligation of the Registrar of Co-operative 
Societies. The accounts of a Co-operative Society are to be audited annually. 
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Co-operative audit is more comprehensive than any other kind of audit and 
includes an examination of overdue debts, if any, the verification of cash balance 
and securities and a valuation of the assets and liabilities of the society. Unlike 
any other kind of audit, the Co-operative Auditor has to go beyond the books and 
records and make personal enquiries in order to investigate the actual state of 
affairs of a particular issue, if he deems fit. 

(ii) Audit by the Accountant General :- Accountant General’s audit is 
mainly audit of expenditure. It aims at safeguarding the financial interest of the 
tax payer and also to assist the State legislature in exercising financial control 
and discipline over the Executive. Audit by the Accountant General may be 
described as an audit against provision of funds, regularity (ie. against Rules and 
orders) scrutiny of Rules and orders, sanction of expenditure, propriety etc. 

(iii) Inspection by the Finance Department :- The examination of 
accounts by the Finance. Department is in the nature of an inspection and not an 
audit. They examine whether the controlling officers, maintain proper accounts 
in respect of all financial transactions and submit the prescribed returns to the 
Government and the Accountant General. Proper collection of revenues and loans 
and advances are also watched through the inspection. They also ensure whether 
the loans and subsidies sanctioned by Government to various schemes are properly 
utilised. However it is not an annual obligation. 

(iv) Audit by the Local Fund Audit Department :- Like Co-operative 
Audit, Local Fund Audit is a statutory one. They audit the accounts of institutions 
which are maintained wholly or partly from Government Grants. Local Fund 
audit examines the financial position of the Local bodies and bring to notice 
wastefulness in administration and infructuous expenditure. As in Co-operative 
Audit, the Local Fund Auditor is not bound to make independent enquiries from 
private individuals or members of the general public. In other words, this audit 
should strictly confine itself to calling upon the Executive to furnish any necessary 
information as may be required by the audit. Like the Co-operative Auditor, the 
Local Fund Auditor is also bound to verify the cash balance in hand of the 
institution at the time of audit and to record a certificate of verification. 

(v) Chartered Accountants :- (a) As per Section 63 of the Kerala 
Co-operative Societies Act, it is the statutory duty of the Registrar to Audit or 
cause to be audited by a person authorised by him by general or special order in 
writing in this behalf the accounts of every co-operative society at least once in 
each year. 

(b) Co-operative audit is basically different from commercial Audit; which 
is done by Chartered Accountants appointed by share holders. The audit of a 
Co-operative Society is to be done and its affairs viewed specially bearing in 
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mind the Co-operative Principles and guidance to be given to the institution for 
improvement. The Chartered Accountants need not necessarily view its affairs 
and accounts with this out look. 

(c) Co-operative audit involves Administrative audit also. As chartered 
Accountants are not in touch with Administrative matters and problems of 
Co-operative Institutions, they may not be able to do justice in auditing these 
institutions. Moreover, in the case of Chartered Accountants, no effective control 
or supervision can be exercised by the Department over them since they are 
outside the Department. 

CHAPTER II 
CO-OPERATIVE AUDIT 

1. Definition :- (1) Co-operative audit is a close examination of financial 
transactions, maintenance of Books of Accounts, documents and other records 
of a business and includes an inquiry into the affairs of the society in order to 
ascertain the correctness of accounts and the extent to which its activities were 
useful in promoting the economic welfare of its members in accordance with 
co-operative principles. 

(1i) Co-operative audit is a more comprehensive enquiry than a mere 
financial audit. It is also an administrative audit. 

(iii) In the words of the Maclegan Committee “The terms of the Act 
expressly require that the audit shall include an examination of overdue debts 
and a valuation of assets and liabilities. By this latter we understand not merely 
the preparation of balance sheets of societies, but also a sufficient cheek, in 
accordance with such rules as the Registrar may lay down, of the list of material 
assets of the members. The audit, in our opinion, extends some what beyond 
the bare requirements of the Act, and should embrace an enquiry into all the 
circumstances which determine the general position of the society. It would, 
for instance, be the duty of the Auditor to notice any instances in which the Act, 
rules or bylaws have been infringed, to verify the cash balance and certify the 
correctness of the accounts to ascertain that loans are made fairly for proper 
periods and objects and on adequate security, to examine repayments in order to 
check book adjustments and improper extensions and generally to see that the 
society is working on sound lines and that the committee, the officers and the 
ordinary members, understand their duties and responsibilities”. 

(iv) The above views of the Maclegan committee highlight the scope and 
duties of a Co-operative Auditor. The Co-operative Auditor cannot confine 
himself to the books of accounts, but should go beyond the books and make 
enquiries about the working and general affairs of the society. Co-operative 
Audit may also be described as a critical examination by an auditor, of the 
documentary and other evidence from which the profit and loss account and the 
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balance sheet of a Co-operative Society/Bank have been drawn up, in order to 
enable him to report that they present a true, correct and fair view of the 
summarised transactions for the period under audit and of the financial position 
of the society as at the end of the co-operative year. 

2. Statutory provision :- As per section 63 of the Kerala Co-operative 
Societies Act 21 of 1969, audit of Co-operative Societies, has become the 
statutory responsibility of the Registrar. Subsection (1) of section 63 lays down 
that “the Registrar shall audit or cause to be audited by a person authorised by 
him by general or special order in writing in this behalf, the accounts of every 
society at least once in each year”. 

3. Audit at head quarters or at branches of society:- The Auditors 
should conduct the audit at the headquarters or branches of the society and should 
not remove the books or records from there. 

4. Arrangement and set up for audit :- For the efficient and timely 
audit of Co-operative Societies there is a separate set of staff who are not 
concerned with the administration of societies in the department. The audit 
of societies other than those under the control of the Registrar of Co-operative 
Societies (viz. Industrial. Fisheries, Dairy etc.) is also attended to by the above 
audit staff in the Co-operative Department. 

The following is the present set up of the audit wing in the State:- 


Registrar 





Additional ) (Audit) 


| Head Office District 


__D.R(A) ) _ D.R.(A) one for each Dist. 
“4(Sr. Auditor) | 


fT 


J.R./D.R./A.R./C.As. in major A.R.(Audit) One for each taluk 
Co-operative institutions | 


PO 


Unit Auditors (both Jr. & Sr.) Concurrent Auditors (both Jr. & Sr.) 
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Additional Registrar (Audit) at the Head Office is in overall control of 
the audit staff and exercises all powers of the Registrar, as far as audit is 
concerned. Under him, there are Deputy Registrars (Audit) one for each District. 
At taluk level there are Assistant Registrars (Audit) - on for each taluk (except in 
Tellicherry Taluk where there are 2 Assistant Registrars (Audit). These Assistant 
Registrars, who are controlled by the respective Deputy Registrar (Audit) closely 
supervise and guide the work of the unit/concurrent Auditors (other than Assistant 
Registrar/concurrent Auditors) working in the respective taluks. In almost all 
major Co-operative Institutions, Deputy Registrar/Assistant Registrars of 
Co-operative Societies are working as concurrent Auditors. Unit Auditors, 
concurrent/Group Auditors in other institutions, are of the cadre of Senior 
Inspector/Junior Inspector of Co-operative Societies. 

5. Co-ordination between the concerned Administrative Department 
and Audit Wing of the Co-operative Department :- Close Co-ordination between 
the concerned Administrative Department and Audit Wing of the Co-operative 
Department assumes importance in the context of expeditiously conducting 
the audit and rectifying defects pointed out in audit. Every Co-operative Society 
shall prepare for each co-operative year in such form as may be specified by the 
Registrar, a statement of receipt and disbursement, for the year, a profit and loss 
account, a balance sheet and such other statements as may be specified by the 
Registrar”. The administrative wing, during the course of supervision and 
inspection can give directions and guidance to the societies in the proper upkeep of 
accounts maintenance of records, books and registers in connection with the business 
of the society. It can also give suitable directions to the societies for the strict adherence 
of the provisions of the Act, Rules and the bylaws in its day to day transactions. On 
proper guidance the society can prepare and keep ready the audit statements and 
can also obtain confirmation statements of balances in respect of its assets and 
liabilities in advance for the purpose of audit. This will facilitate easy and expeditious 
audit of accounts. 

Defects disclosed in audit will be brought to the notice of the society, as 
well as to the administrative wing in the form of “Summary of defects”. The 
administrative wing can persuade the society to rectify the defects and to avoid 
recurrence in future. Thus, close liaison between the concerned administrative 
departments and audit wing of the Co-operative Department will help in a long 
way to improving the working of the societies and for the timely completion of 
their audit. 

6. Difference between the audit of Co-operative Societies and of Joint 
Stock Companies :- (i) Section 63 of the Kerala Co-operative Societies Act 
1969, lays down that the Registrar shall audit or cause to be audited by a person 
authorised by him by general or special order in writing in this behalf, the 
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accounts of every society at least once in each year. The audit of a joint stock 
company is conducted as per section 224 to 234 of the Indian Companies Act 
1956. Thus the Co-operative audit is State Controlled, while audit of a joint 
stock company is an annual obligation left to the company itself. 

(ii) The appointment of auditor of a Co-operative Society is made by the 
Registrar while in a joint stock company it is made by its share holders. The auditor 
ofa Co-operative Societies is primarily and directly responsible to the Registrar while 
the auditor of a joint stock company is responsible to the shareholders. As observed 
by Maclagan Committee “it is through audit alone that an effective control can be 
exercised over the movement and it is clear that it was never intended that the audit 
should be merely an arithmetical one and that the Registrar’s activities outside audit 
should be confined to the inspections and enquiries. The auditing staff from whatever 
source they may be paid, are in our opinion responsible to the Registrar and must be 
mainly controlled by him. Their reports are primarily intended for his information’’. 
It is thus clear that where as in a Co-operative Society the auditor carries out the audit 
on behalf of the Registrar and submits his reports to him, the auditor of a joint stock 
company, is appointed by the share holders and makes his report to them. 

(iii) A joint stock company being an association of capitalists is mainly a 
profit seeking concern. The important result of audit they normally expect is the 
disclosure of the net profit available for distribution as dividend. But in a 
Co-operative Society, the primary objective is to find out how far the society 
has been carrying on its business on sound co-operative lines and aiming at 
the material and moral improvement of its members. The mere fact of declaration 
of dividend in a Co-operative Society is not the criterion of its successful working. 

(iv) Usually in a joint stock company the statement of accounts are 
prepared by the company themselves, whereas in a Co-operative Society the 
auditor may have to prepare all the statement of accounts, which will be signed 
by him. Even though the societies are bound to file the annual accounts in such 
form as may be specified, by the Registrar, such statements are made use of for 
compiling the state statistics. Such statements are subjected to scrutiny by the 
Auditor, during audit of accounts of the society. 

(v) In a Co-operative Society, interest accrued and fallen overdue and 
interest accrued after an item of interest has fallen overdue is excluded for arriving 
at the net profits whereas in a joint stock company, both these items are included 
in calculating the net profits. 

(vi) As per section 63 of the Kerala Co-operative Societies Act, the 
Co-operative Auditor is expected to examine the overdue debts, if any, and also 
to value the assets and liabilities. But in a joint stock company, the auditors 
simply check the valuation made by the management. Thus Co-operative 
Audit entails a more comprehensive enquiry than is usually made in the case of 
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joint stock companies. 

7. Scope and special features of Co-operative Audit :- The auditor ofa 
Co-operative Society has not only to conduct his audit according to the normally 
accepted principles, but has also to follow the instructions issued by the 
Registrar from time to time. 

The special feature of audit of a Cooperative Society is to safeguard the 
interests of its members and the creditors including Government in their finance. 
The duties of a Co-operative Auditor are much more extensive than those of the 
Auditor ofa joint stock company who has merely to certify the correctness of the 
Balance sheet and profit and loss account. 

(i) Examination of overdue debts :- Examination of overdue debts 
involves a careful assessment of chances of their recovery and their classification 
into good, bad and doubtful. The auditor has also to examine in detail whether 
the society has taken effective and prompt action for recovering the overdues. 

(ii) Valuation of assets and liabilities :- One of the important duties of 
the auditor is to verify the assets and liabilities appearing in the balance sheet. 
Verification of assets is process by which the auditor substantiates the accuracy 
of the figure at the right hand side of the Balance Sheet. After ascertaining the 
assets in the books of accounts of the society, the auditor has to see that all those 
assets correctly valued and included in the Balance Sheet. The duty of an auditor 
with regard to the verification of assets as disclosed in the Balance sheet will be 
complete only when he satisfies that those assets are in the possession and enjoyment 
of the institution on the date of the Balance Sheet. The auditor has also to see that 
such assets are free from any charge or mortgage. The verification of assets should 
be done also by physical verifying the documents of titles, such as negotiable 
instruments, share certificates, securities, debentures etc., etc. 

The accuracy of the Balance Sheet and the profit and loss account 
depends upon the correct valuation of assets and liabilities. The valuation of an 
asset has to be made taking also into consideration the original cost, the probable 
working life of the asset and the chance of the asset becoming obsolete. The duty 
of the Auditor here is to see that the basis of valuation and calculation is correct 
and provision made for all contingencies. 

With regard to the valuation of liabilities the auditor has to see that all 
known liabilities are brought into account and, where the amounts are not 
certain, the estimates made have been reasonable. The Auditor has also to see 
that the provisions made are adequate. 

(iii) Adherence to Co-operative Principles :- In conducting business 
operations the Co-operatives are expected to observe certain well defined 
principles. A Co-operative Society is an association of members who have joined 
together not to earn profits on their investments but to secure resources and 
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services required by them. The important result expected in audit is to ascertain 
how far the society has achieved the objects for which it has been organised and 
how far it has succeeded in improving the material and moral well being of its 
members. 

(iv) Personal verification of members’ accounts and Examination of 
their pass books :- Personal verification of members’ accounts is a safe guard to 
prevent manipulation of accounts by dishonest employees and office bearers, of 
societies. In order to ascertain whether the books of accounts of the society show 
the correct position, the auditor has not only to compare the entries in the books 
with the receipts, vouchers and other documents, but also to make enquiry by 
calling for explanation and personal verification of the accounts of a god number 
of members selected at random. In the case of rural and agricultural credit 
societies, the auditor has to examine the entries made in their pass books, 
with reference to the books of accounts of the society and has to confirm the 
balance in their presence. 

Section 63 of the Kerala Co-operative Societies Act 1969, gives the 
auditor ample powers to summon members to furnish such information relating 
to the transactions with the society. 

(v) Assessment of damages due to negligence :- If any deficiency or loss 
has occurred to the society due to negligence, want of proper care, misfeasance 
or misconduct on the part of the employees or members of the committee, or of 
the society, the auditor, after careful examination of the relevant records, has to 
assess such deficiency or loss. He is thus vested with the responsibility of 
safeguarding the interests of the members and creditors of the society. 

(vi) Certification of bad debts :- Rules 62 of the Kerala Co-operative 
Societies Rules, lays down that such of the dues to the society including loans 
and advances and interest thereon which are found irrecoverable can be written 
off only after they are certified as such by the auditor appointed under Section 63 
of the Kerala Co-operative Societies Act 1969. 

(vii) Awarding of audit classification to the society :- On completion of 
the statutory audit, the authority competent under Section 63 of the Act has to 
award an audit classification to the society, in accordance with the instructions 
issued by the Registrar from time to time. 

An elaborate procedure has been laid down in the method of classifying 
primary credit societies and noncredit societies. The societies are classified 
under A, B, C and D classes. Classification is made depending upon their general 
performance for which marks are awarded in each item. For details of classification 
refer to chapter No. II of part I'V. 

8. Auditor’s duties and responsibilities :- Section 63 (2) of the K.C.S. 
Act 1969, lays down that the audit shall include an examination of overdue debts, 
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if any, the verification of cash balance and securities, and a valuation of the 
assets and liabilities of the society. 

Therefore the auditor should: 

(1) Verify the cash balance on the date of his visit and record the result of 
verification with his signature, date and designation. If on verification, the cash 
balance agrees with the book balance the result of verification may be recorded 
in the following form:- 


“Cash balance Of RS. icecsissssissssecsssisciavesesacsessivcscesessens (in words 
sdassuaseadedccassdsdesssaseasppeiaanscs ) was verified by me and found to agree with the book 
balance on / at the close/opening etc. Of ......ssccccseserrssrcccssscscsseccssesccssseecessoees 


+” 


Pec cccccccccccccccccccccccecooccecoeoes 


The auditor should study the bylaws of the society and ascertain as to 
whether the cash balance is actually kept by the person authorised to do so under 
the byelaws. He may also verify the manner in which it is kept. To ensure that the 
cash balance has been correctly noted in the cash book and that no bogus 
payments are entered therein, the auditor before verifying the cash balance should 
vouch the cash book upto date. In bigger institution, if it is not possible to 
conduct the mechanical checking up to date, the auditor may vouch the 
transaction ofa day or two prior to the date of verification. If the cash balance is 
not forthcoming readily, he should take action as mentioned in para No. 9. 

(i) Verify whether all the books and registers prescribed in the Kerala 
Co-operative Societies Rules made under the Act and as prescribed by the 
Registrar from time to time are maintained properly and kept up-to-date; 

(iil) Verify the genuineness and adequacy of all personal security, mortgage 
and other bonds and ascertain as to whether any of them is time barred; 

(iv) Ascertain whether the personal sureties are good for their 
under-takings and whether the mortgage securities are sufficient; 

(v) Submit a detailed report on all overdue debts, and state whether he 
considers them good, bad or doubtful. He should also state in detail the steps 
taken by the committee to realise them; 

(vi) Verify the outside liabilities with Central Bank’s statements of 
outstanding balances, and other creditors like depositors, Government and other 
agencies and reconcile difference, if any; 

(vii) State whether any of the byelaws has been infringed or instructions 
of Registrar violated; 

(viii) Examine whether the expenditure incurred by the societies under 
establishment and contingencies is within the budget allotment and whether such 
expenditure is reasonable; 

(ix) State whether all the defects brought to light in previous audit have 
been fully rectified; 
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(x) Enquire into the details of corrections overwritings etc. in receipts, 
vouchers, records and registers to ensure that there is no fraud in the transactions 
concerned; 

(xi) State whether in his opinion and to the best of his information and 
according to the explanation given to him, the Balance Sheet and profit and loss 
account exhibit a true and fair picture of the affairs of the society; and 

(xii) State in the audit memorandum, whether he has obtained all the 
information which to his knowledge are necessary for the purpose of audit. 

The Auditor has also to examine many other things before arriving at the 
correct balance sheet and profit and loss account. For eg., in the case of;- 

(1) Credit societies and banks, the Auditor has to see that the loans are 
given for proper objects and periods and on adequate security as per conditions 
for Co-operative finance. He has also to examine the repayments in order to 
ascertain book adjustments, improper renewals etc. and also to verify whether 
timely action has been taken in the recovery of dues and overdues. 

(2) Marketing Societies.-In the case of marketing societies, the auditor 
has to see whether the society has undertaken pooling, grading, sale of produce 
of members etc. 

(3) Farming Societies.-In the case of farming societies, the Auditor has to 
see that the lands have been pooled and cultivated jointly.’ 

(4) With regard to other societies the auditor has to see that the business 
is conducted properly in accordance with the Co-operative principles and propriety 
observed in respect of financial aspects. 

9. Powers :- The powers given to the auditor under subsection (3) and (4) 
of section 63 of the Kerala Co-operative Societies Act 1969 are the following.- 

“The Registrar or the person authorised by him under subsection (i) shall 
at all reasonable times have access to all the books accounts, documents, papers, 
securities, cash and other properties belonging to, or in the custody of the society 
and may summon any person in possession of, or responsible for the custody of 
any such books, accounts, documents, papers, securities, cash or other properties, 
to produce the same at any place at the headquarters of the society or any branch 
thereof”. 

“Every person who is, or has at any time been, an Officer or employee of 
the society, and every member and past member of the society shall furnish such 
information in regard to the transactions and working of the society as the 
Registrar or the person authorised by him may require”. 

When the records or cash balance of a society is not forthcoming when 
requested for verbally by the Auditor, he can issue summons under the 
provisions of section 63 of the K.C.S. Act for immediate production of books 
and cash and serve it on the person responsible to produce the same. In the event 
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of failure of the Officer/office bearer to comply with the terms of the summons, 
the matter should be reported immediately to the Deputy Registrar with evidence 
of the Service of summons. An offence under section 63 is punishable under 
section 94 of the Act. As soon as a case of such offence is reported to the Deputy 
Registrar, he should take appropriate action to prosecute the delinquents 
concerned. 

No auditing can be efficient where the auditor is not able to critically 
analyse the accounts so as to reveal the total picture of the institution. Mere 
checking of figures, however carefully done, does not and never can constitute 
audit. The auditor must not only be familiar with the routine work of Co-operative 
Accounts, but must thoroughly understand the principle and purpose of the 
accounts that is involved by the figures from which they are built up. He must 
also have knowledge of and sympathy with the objects and aims of the society. 

The auditor acts as a representative of the members and, as such, is 
entitled not only to examine the books, vouchers and accounts for the purpose, 
but also to make inquiries and to receive satisfactory explanation upon all points 
connected with the business which seem to be material to his duty. 

The status and dignity of the auditor will grow in proportion to his fitness 
to fill the position and to perform adequately his duties and responsibilities. The 
auditor should use his position, and power by advice given to the committee and 
if necessary, to the general body with a view to have a sound business policy 
being adopted. He should be courageous as well as courteous, considerate as 
well as strong in character and cautions in judgement as well as tenacious in 
exposing wrong doing. 

10. Liability of Auditor :- (i) Criminal liability :- Under section 628 of 
the Indian Companies Act, an auditor can be held criminally liable if he certifies 
a balance sheet, profit and loss account or any other statement, knowledge it to 
be false. There is no such provision in the Kerala Co-operative Societies Act. 
The Auditor of a Co-operative Society can be held criminally liable only if his 
acts constitute an offence under the Indian Penal Code. He can be hauled up 
before a Criminal Court, if he has certified a balance sheet or statement 
knowing it to be false. 

(ii) Civil Liability :- There have been several instances in which the 
auditor has been sued for damages. The following are a few of such instances:- 

(1) An auditor certifying the profit and loss account and the balance sheet, 
does not merely guarantee the arithmetical accuracy of the statements, but also 
expresses his opinion that the statements reveal a true and fair view of the financial 
position of the business concern and its earnings. 

(2) In the case of London Oil Storage Co., Ltd., 1904, it was held that an 
auditor was liable for damages if he failed to verify the existence of assets shown 
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in the balance sheet. 

(3) In the London and General Bank Case 1895, it was held that “an 
auditor is guilty of misfeasance if he knows that the balance sheet fails to 
disclose the true state of affairs and does not report the fact to the share holders. 
The Departmental auditors appointed to audit the accounts of Co-operative Societies 
are Government servants responsible to the Registrar and are not officers of the 
societies, as has been held about the Auditors of commercial concerns. 

(4) In regard to stock in trade it has been held in Kinnton Cotton Mills 
Case 1896, that it is no part of the Auditor’s duty to take stock or as a valuer, he 
has to be satisfied not only about the arrangements made for stock taking, but 
also about the correctness of the valuation by testing a few of the stock sheets. 

(5) In Irish Woollen Co., Ltd, 1904, it has been held that the Auditor has 
to see that all liabilities incurred, particularly in respect of purchases made and 
expense incurred, are duly brought into account and are not under stated. 


CHAPTER III 
AUDIT COMMENCEMENT 


I. Preparation for audit and framing of audit programme 

1. Intimation of audit :- Every auditor, except attached to the institution 
itself for continuous audit, is likely to have in his charge a number of societies 
for audit. In order to complete the audit work of all societies efficiently and in 
time the auditor should have a monthly programme fixing up priorities and get 
the programme approved by the Assistant Registrar/Deputy Registrar. Then the 
probable date on which he would commence his work may be intimated to the 
concerned societies well in advance, say, at least a fortnight back. The intention 
in giving prior notice it to enable the society to bring up its accounts upto date 
and also to prepare the required statements and schedules for audit well in 
advance, if not already done. Previous intimation would also help the society to 
obtain confirmation of balances of outstandings. 

Since the auditor has to certify that he has obtained all the information 
and explanation required by him for his audit, statements and schedules contain- 
ing particulars of the operations and the financial position of the society will 
have to be obtained and thoroughly checked by him, before completion of his 
audit and thereafter they will form part of his office record. 

When audit ofa society is to be taken up urgently due to any extra-ordinary 
circumstances and as per special directions from competent authority, the auditor 
can modify his programme and take up the audit of that society without prior 
notice. Likewise, where from any sources he comes to know about the existence 
of any fraud or misappropriation or other serious irregularity in any society under 
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his charge, he should with the approval of his controlling officer, visit the society 
and commence surprise checking of the accounts with special reference to the 
suspected fraud, misappropriation or serious irregularity. He has also to conduct 
surprise checking of cash, stocks, securities etc. of the society. 

In case of societies, whose continuous and concurrent audit is being 
conducted no previous intimation would be necessary as the visit of the auditor 
are frequent. 

2. Procedure to deal with complaints :- Sometimes, the Auditors may 
receive complaints, alleging mismanagement or serious irregularly etc. in the 
working ofa society in his charge. In such cases, the auditor has to go through the 
complaint letter and see whether the allegations are of a serious nature warranting 
immediate action. He should acknowledge receipt of the reference and inform the 
complainant that the points mentioned therein have been taken note of and that 
they would be examined during the course of next visit to the society. If the 
complaint is of a serious nature warranting immediate action by the administrative 
wing, it should be forwarded to the Deputy Registrar, with his observations. 

3. Preparation of Statements of accounts and information required for 
audit :- Every Co-operative Society shall prepare for each (Co-operative) year 
the following statements and schedules in the prescribed form and keep them 
ready as soon as intimation of audit is received. 

(1) List of account books and registers maintained by the society. 

(2) List of files relating to audit including Rectification report on the 

previous audit/inspection memo of the Department, Financing bank, other 

agency etc. 

(3) Statement showing the consolidated receipts and disbursements for 

the year. 

(4) Trading and profit and loss accounts for the audit year. 

(5) Balance sheet as at the close of the year (In case of audit for a 

specified period a tentative balance sheet on the date upto which the 

audit is to be carried out). 

(6) Bank reconciliation and confirmation statements as on the last day of 

the year. (The confirmations of bank balances should, as far as possible, 

be obtained directly from the Banks by the Auditor himself. The society 
may also be asked to request the banks to furnish the confirmation 
certificates direct to the auditor). 

(7) List of members of the Managing-Committee/Executive Committee, 

Sub Committee etc. salaried officers and other members of the staff of 

the society. 

(8) List of overdue debts in the form prescribed by Reserve Bank of India 

classifying them as good, doubtful or bad and details of action taken for 
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their recovery. 

(9) Schedules of all types of personal ledger balances such as:- 
(a) Shares and subscriptions. 
(b) Deposits of all types such as Current, Savings, Fixed, Call, 
Recurring, cumulative etc. 
(c) Loans, cash credits, overdrafts and all other types of advances. 
Separate statement indicating the loans and advances due from 
committee members including office bearers. 
(d) List of sundry debtors and creditors, suspense payable or receivable, 
income received in advance, income accrued but not received, prepaid 
expense, deferred expenses, preliminary expenses to be written off, 
provisions made for outstanding liabilities etc. 
(e) List of unpaid interest on all types of deposits, unclaimed dividend 
on shares and purchases and bonus payable (year-wise lists should be 
prepared. 
(f) Inventories of stock on hand including stores, spare parts, raw 
materials, semifinished and finished goods in the case of processing 
and industrial societies. 
(g) List of dead stock articles, furniture and office equipments, 
machinery, tools, implements etc. showing their purchase price, 
depreciation charged year after year and written down value. 
(h) Lists of shares, bonds, securities, other investments etc., including 
receipts for fixed deposits held by the society giving their face value, 
Book value and Market value supported by market quotations as on the 
date of preparation. 
(1) Particulars of immovable property held by the society, agricultural 
land, plots, buildings, godowns etc. 
(j) Lists supporting balance sheet figures which are not mentioned above. 
(k) Any other statement or schedules as may be required by the auditor 
for audit purpose. 

4. Production of records and statements for audit and procedure 


to be adopted in the event of non-production of records on demand :- 
As per subsection (3) of Section 63 of the Kerala Co-operative Societies 
Act, 1969, summons can be issued by the Assistant Registrar (Audit) / 
Auditors of Co-operative Societies for production of records for audit. 
They can issue summons to all societies including those societies under 
the administrative control of other Departments such as Industries, Dairy, 
Fisheries etc. 


The form of summons may be as follows:- 
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“Whereas you were called upon to make available the accounts and 
Registrars required for audit for the year/s ........eeeeseeeseeeeeeees as per this office 
letter No............ dated... and whereas you have failed to make available 
the records on the dates specified therein, you are hereby called upon to show 
cause in writing within fifteen days from the date of receipt of this notice as to 
why further steps should not be taken, including liquidation. If you fail to send 
your written objections on the date specified above, or if your objection is found 
unsatisfactory, appropriate action according to the provisions of the Kerala 
Co-operative Societies Act, 1969 (Act 21 of 1969) will be taken.” 


Place : Assistant Registrar of 
Date : Co-operative Societies (Audit) 

If the society or the person responsible does not produce the records within 
the time-limit specified in the summons issued, the Assistant Registrar of 
Co-operative Societies (Audit) will send an intimation through the Deputy 
Registrar (Audit) concerned to this effect to : 

(a) The Joint Registrar of Co-operative Societies in respect of societies 

under the administrative control of the Co-operative Department. 

(b) The Director of Industries and Commerce/District Industries Officer, 

in respect of Industrial Societies. 

(c) The Director of Coir Development, in respect of Coir Societies. 

(d) The Secretary, Khadi and Village Industries Board, in respect of Khadi 

and Village Industries Societies. 

(e) The Director of Fisheries, in respect of Fisheries Societies; and 

(f) The Director of Dairy Development, in respect of Milk Societies. 

For instances where audit is held up for want of records, see Registrar of 
Co-operative Societies’ Circular No. 56/74 dated 21.11.1974 (ADL2-16551/74). 

1. Records/in court or under Police custody 
. Records destroyed. 

. Records not written up. 

. Non co-operation of the Management in production of records. 
Defunct nature of the institution. 

. Records with the Ex-committee 

. Non-availability of the custodian of records. 

. Records lost or missing. 

9. Whereabouts of the society and records, not known. 

10. Societies unstarted. 

5. Additional information to be obtained in respect of some special types 
of Societies :- Examination of overdue debts being one of the important 
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responsibilities of the Auditor, he has to get full details of all overdues and the 
action taken for their recovery. Depending upon the nature of business operations 
of the societies, the Auditor will have to obtain additional statements and information. 
For example, in the case of a Credit Society details required for classifying all overdue 
debt into good, doubtful and bad will have to be obtained. In the case of urban banks 
etc., information regarding their loan policy, collateral security for advances, 
maintenance of fluid resources etc., is to be obtained. Detailed information 
regarding arbitration cases filed by the society and suits filed in Civil Courts and 
its recovery etc., will have to be obtained by the Auditor. Since the Auditor has 
to certify that he has obtained all the information and explanations required for 
his audit, statements, schedules and information on all items mentioned above 
will have to be obtained by the auditor before the completion of his audit and 
those records will be kept in his office. 

6. Account books and records to be maintained by Co-operative 
Societies :- Rule 29 of the Kerala Co-operative Societies Rules lays down 
that every Co-operative Society shall keep the following account books:- 

(i) Minutes book for recording proceedings of committee and of the 

General Body of members. 

(ii) Share application register. 

(iii) Admission register. 

(iv) Nomination register. 

(v) Day book and cash book. 

(vi) Receipt book and voucher files. 

(vil) General ledger and Personal ledger. 

(vii) Ledgers of borrowings showing deposits, loans and other borrowings. 

(ix) Register of monthly receipts and disbursements. 

(x) Register of dividend. 

(xi) Suspense account register. 

(xii) Register of audit objection and Rectification Register. 

(xii) Property Register. 

(xiv) Suspense Register. 

(xv) Such other accounts and books, as are specified by Government from 

time to time by special or general order for any society or class of societies. 

(b) In the case of societies issuing, loans, the following account books are 
also to be maintained. 

(i) Loan application register. 

(ii) Loan ledger showing the loans issued to members. 

(iii) Liability Register indicating the indebtedness of each member. 

(iv) Register of immovable property of defaulted members. 

(v) Register of closed loans. 
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(vi) Register showing progress of applications for arbitration and execution. 

(vii) Register of declaration made under section 36. 

(viii) Register of lands cultivated by members. 

(ix) Credit limit statement 

(x) Decreed Loan Register 

(xi) Register of liquidated societies. 

(xi1) Demand, collection and balance Register. 

Societies which have undertaken trading or manufacturing activities, such 
as Consumer Societies, Marketing and Processing Societies. Handloom and Industrial 
Societies etc. are required to maintain purchase and Sales journals and stock 
Registers. Where the number of securities held by a society are many and varied, 
an “Investment Register” will have to be maintained. Processing and Industrial 
Societies will also have to maintain separate cost accounts, which will have to be 
reconciled with financial accounts. If the Society has undertaken distribution of 
Controlled Commodities, also, additional books and Registers as prescribed by the 
Civil Suppliers or other concerned Departments are also required to be maintained. 

The auditor will also see that, besides the statutory books prescribed, 
societies having different objects/activities maintain other types of books required 
according to the nature of their business. If any society is not maintaining any of 
the special account books or registers required due to ignorance, the auditor should 
guide the office bearers in writing up such books or registers. 

7. Powers of Registrar to direct accounts and other books to be written 
up :- procedure to be followed when accounts are incomplete.-When any society 
has failed to maintain proper and complete accounts as specified under Rule 29 
of K.C.S. Rules, the auditor should report the matter to the competent authority 
through his immediate superior. 

The officer competent will then issue an order under Rule 30 directing 
the society and its office bearers to bring the accounts up-to-date and to furnish 
necessary statements and information required by the Auditor. If, after a reasonable, 
time, the directions are not complied with, orders will be passed invoking Rule 
30. In such cases Registrar is competent to authorise any person to writ up the 
accounts at the expense of the society through a person/persons authorised by 
him. The cost will be determined taking into account the time involved and the 
emoluments of the officers deputed to attend to the work (Rule 30). 

8. Period for which the account books are to be maintained by the 
societies :- Rule 31 of the Kerala Co-operative Societies Rules, specifies the 
period for which the societies are to keep their records after they are audited by 
the Department. 

9. Auditor not to pass entries in audit without proper understanding :- 
In the course of audit, the auditor has to get him self satisfied of the genuineness 
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of the transactions recorded in the books of accounts of the society. Before 
commencement of audit of the accounts, the auditor should be acquainted with 
the nature of business transactions undertaken by the society and the various 
aspects connected with it. It may not also be possible that the auditor is fully 
familiar with the type of business conducted by the society. He may also be not 
knowing the technical aspects of the transactions of different types of societies in 
his charge. Therefore, it is necessary that he should supplement his knowledge 
by obtaining additional information about the nature of transactions. For this, he 
should not hesitate to elicit information for the technical details on items about 
which he has no sufficient experience. An honest admission of ignorance of 
technical matters will always win more respect than an assumption 
of knowledge which he is not in fact possessed of. An auditor is not, 
therefore, expected to pass on entry unless he understands the full 
implications of the transactions recorded in the books of accounts of 
the society. 

10. Internal Check :- Internal check is a system under which the 
accounting methods and details of an establishment are so laid out that the 
accounts and procedure are not under the absolute and independent control 
any one person, but on the contrary, of the work of one employee is 
complementary to that of another. In other words, it is a system of arrangement of 
accounts to facilitate distribution of work in such a manner that the work of 
one person is automatically checked/rechecked by another. The system of 
internal check facilitates speedy detection of omissions, frauds, errors etc. 

11. Internal Audit :- Internal audit means audit of accounts 
of the institution by the employees of the very same institution 
(audit wing of the institution deputed for the work). The work is 
done by a separate section of the staff, who may or may not be 
qualified auditors. This is a type of continuous audit by the staff. 
In institutions where internal audit wing if functioning efficiently 
and independently, the auditor can depend on their checking to a 
certain extent. The existence of internal audit wing will minimise 
chances for committing frauds and errors. 

12. Difference between internal audit and statutory audit :- (1) On 
accounting matters, both internal audit and statutory audit operate in the same 
field. Each of them aims at ascertaining whether internal check and accounting 
systems are good and serve the purpose. 

(2) The internal auditor/auditors is/are being appointed by the Board of 
management/general body of the society, where as the appointment of statutory 
auditor is according to the statute. 

(3) The internal auditor checks the accounts to ensure whether the 
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accounting system is perfect and it discloses material facts. On the other hand, 
the statutory Auditor has also to satisfy himself that the final accounts exhibit a 
true and fair view of the state of affairs of the business transactions of the society 
and the position of its assets and liabilities as on a given date (30th June). 

(4) The internal auditor is primarily responsible to the Board of 
Management/General body and thus he has only a less independent status 
when compared to the same enjoyed by a statutory auditor. 

(5) Both of them have more or less the same field of work and, therefore 
co-ordination between them may result in achieving best results. 

13. Internal Control :- By internal control it is meant “the system 
established by the management in order to carry on the business of the society in 
an orderly manner, safeguard its assets and secure as far as possible the accuracy 
and reliability of the records. Internal control thus includes both internal check 
and internal audit-If, there is an internal audit department”. 

The basic principles of internal control are explained below:- 

(i) All remittances received should be immediately acknowledged. 
Official receipts from the printed receipt book should be issued to the parties by 
the person authorised under the bye-laws. In cases where official receipts are not 
necessary, viz, for withdrawal from bank, encashment of cash certificate, etc., 
the correct recording of the transactions should be ensured. 

(11) All payments should have been properly authorised and the vouchers 
should bear the signature of the payee and the details required. 

(ii) The byelaws of each society should contain provision regarding the 
maximum amount of cash that can be retained and the designations of the officers 
responsible for its custody. The closing balance of cash on hand should be 
mentioned in words and in figures. 

(iv) The-Day Book and other subsidiary ledgers should be written 
up-to-date. 

(v) Monthly statements of accounts viz, a statement of receipt and 
disbursement, a provisional trading and profit and loss account etc., should 
be prepared and placed before the managing committee meetings for approval. 

(vi) The duties and responsibilities of paid employees and matters to be 
attended to by the committee members should be clearly defined. Necessary 
subsidiary byelaws in this regard should also be got framed and got approved 
by the competent authority. 

(vii) Cash, stocks, fixed assets, furniture and fittings, machineries, tools, 
equipments, vehicles, raw materials, stores, finished goods and other properties 
etc. of the society should be adequately insured in time. 

14. Reconciliation of Bank accounts :- Bank reconciliation statements 
have to be prepared at regular intervals by the Cashier or the officer who receives 
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the cash. During the course of audit, the auditors should compare the debits and 
credits shown in the Bank statements/pass books with the entries in the book and 
counterfoils of the pay-in-slips/cheques issued. Contra items either in the cash 
book or in the pass book should also be enquired into in detail. Items pending 
reconciliation at the end of each period should be traced out and reconciled in the 
following period. Any abnormal variation in the dates should also be specially 
taken note of. 

15. Test of percentage checking :- During the course of audit, the auditor 
has to trace a transaction through various stages from the origin to its conclusion, 
examining at each stage the vouchers, records and authorities relating to it. Where 
the business transaction is of a voluminous nature this sort of detailed checking 
may not be possible. In such cases the auditors have to make a careful evaluation 
of the system of internal control in operation. If their appraisal proves satisfactory, 
they may, in appropriate eases, rely on a test or percentage checking of records/ 
transactions. It is needless to point out that selection of the period for test/ 
percentage checking should be made carefully and the examination of the 
transactions of that period should be Sufficiently detailed. But where frauds 
and serious irregularities are suspected or noticed, a more exhaustive 
checking/Vverification should be carried out. 

16. Preparation of programme of audit :- Audit, to be methodical and 
efficient, it is necessary that it should be carried on regularly according to a definite 
programme. Audit programme is a scheme setting out in detail the different phases 
of work to be done in the course of audit within a fixed time. The programme, to 
be effective, has to be based on a standard model, which would contain all the 
necessary items. It will not only record the exact nature of work to be performed 
by the Auditor and his staff, but will also have columns for the initials of the 
persons performing each part as and when they complete it. Audit programme 
will give the auditor a clear idea as to what has been done and how he has carried 
out his work and, how he has to finish the remaining work logically and 
efficiently. It will also guard against any possible omission and ensure thorough 
and systematic checking. 

17. Revision of audit programme :- The programme of 
audit has to be drawn up after careful examination of the nature 
of transaction of the society, so that all important items should 
receive due attention. The programme thus drawn up enables the 
auditor to carry on his work in a methodical and planned way. It is 
however not a rigid programme. It may have to be revised often 
during the progress of audit and according to the volume of work 
in each society. 

18. Maintenance of working sheets :- Working sheets properly drawn 
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up and with details of work done in respect of every society, might prove to be of 

great value to the auditor later on. Therefore the auditor should maintain the 

working sheets. The working sheets may contain the following particulars. 

(1) Various questions raised during the course of audit. 

(ii) All important errors/omissions that are detected. 

(ii) Explanations and information received for the queries raised. 

(iv) Details of all missing vouchers, receipts, invoices etc. 

(v) Points which need discussion with the office bearers of the society. 

From the working sheets maintained by the auditor the progress and stage 
of audit can be easily ascertained. 

19. Use of ticks or check marks :- While carrying out checking for the 
mechanical audit, the Auditor has to make “ticks” or “check marks” for every 
entry in an account book/register/record examined by him and also initial or 
cancel vouchers. Cancellation of voucher can be done by putting the initial of 
the auditor on the face of the voucher. It is desirable that there should be some 
distinctive in the ticks or check marks used by the Auditors, indicating the 
different processes and procedures of audit. The following are a few examples 
or check marks used by auditors. 

Type of Ticks 
(i) Posting On the right hand side of the 
figure close to the last digit. 

(ii) Casting of total On the left hand side of 

ling the figure checked. 

(iii) Carry forward Same as above with an 
additional posting tick across 
the tick line. 

(iv) Calling over or At the bottom of the figure 


comparing 

(v) Vouching On the left side of the figure 

(vi) Bank pass book The posting tick on the right 
or statements hand side of unticked items 


ie., items appearing in 
reconciliation would have 
the letter “R” placed on the 
right hand side 

(vii) Contra or trans- On the right handside 


fers C 


2 NK KS 
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These ticks or check marks should be distinctive and be indicative of the 
particular process or procedure carried out or the test applied for. Particular care 
should be taken to see that the significance of these ticks is not known to the staff 
of the society whose accounts are being audited. 

20. Use of coloured inks or pencils for audit :- For marking of the ticks 
or check marks the auditors are required to use coloured inks or pencils where 
checking of accounts is carried out through clerks or assistants of the auditors, 
they should be required to use inks or pencils of a different colour than is used by 
the auditor. The staff of the society should be requested not to make use of these 
coloured inks or pencils for their internal checking. 

21. Entries in pencils to be inked before checking :- Quite often the 
auditors come across entries/totals recorded in pencil. As there are more chances 
for altering the figures written in pencil, the auditors are warned against accepting 
entries in pencil. They have to instruct the accountant or the officer in charge of 
writing the accounts to ink out the figures and authenticate them and see that it is 
done before checking is commenced. 

22. Accounts to be got written before commencement of audit :- As far 
as possible, the auditor should commence the checking of account books only 
after they have been written up completely for the period of audit. Each stage of 
work should be completed in one sitting if possible. While checking Day Book 
with vouchers for a month or other specific period, the entire vouchers relating to 
the period should be checked and notes made about the missing vouchers and 
irregular payments. Similar is the procedure with regard to the checking of loan 
bonds, postings, etc. The suggestions are of special importance to the Auditors 
who work as continuous or concurrent auditors. 

II Preliminaries to be gone through by the Auditors 

In commencing the actual work of audit, the Auditor should not plunge 
into his work straight away. As Co-operative Audit includes administrative audit 
also it can be done usefully and effectively only if the Auditor is well prepared 
before commencement of the work. 

1. He should be through with the provisions of the Co-operative Societies 
Act and Rules. 

2. He should be well conversant with the directions issued by the Registrar 
of Co-operative Societies from time to time. 

3. He has to examine the byelaws of the society with special reference to 
the value of shares, restrictions on holding of shares by a member, the credit limit 
of the society and of the individual members, the person or persons authorised to 
receive and pay money, rate of interest etc. It has also to be examined whether the 
bylaws framed and registered are in consonance with the provisions of Kerala 
Co-operative Societies Act and the Rules. 
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4. He should also obtain a list of the books and registers maintained by 
the society and study the relationship of each book or register to another. 

5. He will examine whether the society has maintained all the books and 
registers prescribed under the Kerala Co-operative Societies Rules 

6. The auditor should see that the person who writes/verifies the books/ 
records etc., invariably attest the same in token of the correctness of entries. 

7. He has also to ascertain the nature of the duties and responsibilities of 
each member of the staff and find out whether those have been defined in an 
office order or by a detailed resolution of the Board of Directors. 

8. The Auditor should also examine the opening balance sheet and previous 
years audit report together with the summary of defects, if any, to understand the 
nature and working of the institution. 

He can then chalk out a programme of work and do the work in a 
methodical way. To facilitate correct compilation of audit report it is always 
desirable that the auditor maintains a complete and permanent record of work 
done viz. “working sheets” during the audit of each society. This will be more 
helpful for purpose of reference later, if necessary. 

In the case of large sized societies where concurrent audit is done, the 
audit programme is to be chalked out in such a manner to complete the audit as 
prescribed. If there are more than one society in the group, the programme should 
be such as the auditor could visit all the societies simultaneously. 

III. Various stages of practical work 

The practical work of an auditor can be divided into three main parts. 

(1) Mechanical audit (11) Administrative Audit. (ii) Preparation of final 
statement and the Audit report. 

(i) Mechanical Audit 

Mechanical audit aims at ensuring the accuracy of accounts recorded in 
the books of the society. It consists of vouching receipts and payments in the Day 
Book with special reference to the receipts and vouchers. The Day Book is checked 
also to assess the correctness of the daily balancing. As the Day book is the book 
of original entry in a Co-operative Society and forms the basis of all other books 
and accounts, the auditor should begin his work with the Day book. After the 
entries in the Day Book are checked, completely with the receipts and vouchers, 
the auditor should verify them with the entries in subsidiary corresponding 
ledgers (viz admission register, deposit register, loan ledger etc.) so as to ascertain 
whether all the receipts and payments found in the Day Book have been duly 
entered in the respective ledgers. This kind of checking may bring to light errors 
of omission or commission in the ledger or in the Day Book. 

Finally, the entries in the general ledger should be checked direct from 
the Day book. When all the ledgers have been checked with the day books, a list 
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of outstandings under various heads viz., share capital, loan, borrowings, deposits, 
advances, suspense etc. should be drawn up from the concerned ledgers. He should 
then examine whether the totals arrived at by him agree with those balances in 
the general ledger etc. 

(a) Cash Book :- Cash book is usually maintained in Apex, Central, 
major and large sized societies. Only cash transactions are noted in the cash 
book. But in the Day book all transactions (cash and adjustment) are entered. 

(b) Day book and Checking of receipts :- 

The items in the receipt side of the day book should be checked at first 
with the Counterfoils of receipts. The auditor should verify whether the receipts 
are authenticated and all the items of receipts have been properly brought into 
account then and there 

To prevent possible misappropriation of amounts received by the society 
under loans etc., it should be verified whether the signatures of the borrowers 
depositors or of their agents paying money on their behalf are obtained in the 
counterfoils of receipts/chalans. In case of doubt, the auditor should call for the 
originals of receipts issued and compare them with the counterfoils kept in the 
society and also take note of the result of such verification in the audit report. In 
cases where the persons remitting the money are illiterate their certified thumb 
impression (L.T.) should be obtained on the counterfoils of the receipts/chalans. 
For receiving moneys societies should use only printed and machine numbered 
receipt books. There should not be any missing number of counterfoil left blank 
or incomplete. In such cases explanations are to be obtained and verified with the 
evidences available. In the case of cancelled receipts the originals should remain 
tact or attached with the counterfoil. As far as possible separate receipts may be 
issued for two accounts paid together. After verification, if the auditor is satisfied, 
a tick should be given against the corresponding entry in the Day Book, and the 
counterfoil cancelled with the auditor’s initials with date. The dates of the 
counterfoils should be scrupulously compared with the date of corresponding 
entry in the Day Book and checked whether there is delays in crediting the amount. 

There may be withdrawals from financing banks, post office savings ac- 
count, deposit accounts etc. or adjustment entries not supported by counterfoil of 
receipts. In the case of withdrawals from bank, post office savings account etc, 
the certified counterfoils in the cheque book should be checked. For adjusting 
entries, the existences of proper vouchers for the corresponding payments will 
suffice. 

(c) Day Book and verification of disbursements :- The vouchers should 
relate to the transactions of the society, and specify the number, amount, date, 
purpose and nature of payment to whom and by whom paid etc. They should be 
filed in the order of the entries in the day book. Acceptance of signature or thumb 
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impression or mark of the payee in the Day Book itself is not allowable. Separate 
and complete vouchers should be obtained and posted in the voucher file book. 
Petty payments may be passed, if found reasonable, and supported by the 
certificate of the disbursing officer even if no proper voucher is available. 

Separate receipts from payees for sums sent by money order are not 
necessary. If the remittance is made at the request of the party, the postal receipt 
showing commission paid, acknowledgment of the party for the net sum and his 
written requisition are enough for the auditor. But if the amount is sent without 
the request of the party, then copy of the notice of the society asking the party to 
receive the amount within a specified period with the intimation that in case of 
failure, the amount will be sent by Money Order at his cost, together with his 
postal acknowledgment are enough. If the postal acknowledgment is found to be 
defective/doubtful the society should address the postal authorities and ascertain 
whether the recipient of the money order had been duly authorised to receive it. 
A perusal of the postmaster’s reply will enable the auditor to decide passing or 
objecting of the expenditure. 

Vouchers furnished by the members of a Co-operative Society and those 
coming under the business of the Co-operative Society, are exempted from stamp 
duty. Those vouchers exceeding Rs. 20 and representing any kind of payment to 
non-members should bear revenue stamp. Vouchers for disbursement of pay and 
allowances (including T.A) and acquittance of employees are also not exempted 
from stamp duty. For payment of advances like salary advance, T.A. advance, 
bonus advance, onam advance etc. exceeding Rs. 20 also requires stamp. A cash 
memo (cash bill) exceeding Rs. 20 does not require a stamp (or stamped receipt) 
as it is not a receipt within the definition of the stamp Act. A cash memo or cash 
bill without any proper indication of the number and name of the society should 
not be taken as a valid voucher. In such a case stamped receipt in proper form 
should be insisted. The vouchers checked should be cancelled as in the case of 
counterfoils of receipt books, with the initials of the auditor with date. The object 
of initials is (1) in respect of a counterfoil to see that all items received are 
accounted and brought into the cash book and (2) in respect of a voucher to 
disfigure it so that it cannot be used again in support of another entry. 

(d) Besides collecting information by means of personal enquiries when- 
ever necessary, the auditor should also obtain particulars from available records 
such as receipt book, Day Book, Loan, Ledger, Borrowing Ledgers etc. duly 
examined. 

1. Receipt Books :- The auditor should see whether there are any folios 
missing or any receipts without his initials or any counterfoils left blank. In case 
of doubt regarding any miscredit, he should call for some of the receipts and pass 
books from the members and compare, them with the entries in the concerned 
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books of the society. 

2. Day Book :- The Day Book should be written in the chronological 
order as the transactions took place. It should be closed on all days having 
transactions and the closing cash balance recorded both in words and figures. It 
should be signed by the Secretary and any other person authorised under the 
byelaws. In the case of retention of heavy cash balances, the Auditor should 
obtain the explanation of the officers concerned and examine whether they are 
satisfactory. Reloaning from out of the collection from members or repayments 
to Central Bank from fresh loans obtained therefrom, should not be done in any 
circumstances. No transactions suggestive of book adjustments, should also be 
resorted to at any cost. 

3. Loan Ledger :- The auditor should verify whether any of the item is 
not initialled by him. If any such case is detected he should examine them in 
detail and take note of . He should also ascertain whether prompt and effective 
action has been taken to realise the overdues. He has also to examine whether 
there are any time barred loans against which no action is taken. 

4. Ledger of Borrowings :- When societies remit their dues the Central 
Bank through transmitting agencies, differences may occur in the dates between 
entries in the books and those in the receipts. The auditor should scrutinise each 
and reconcile the difference. In the case of fixed deposits etc. the Auditor should 
see wether they are repaid or refunded on maturity. The maximum borrowing 
power fixed in the bye-laws, may be compared with the actual borrowings. 

5. Admission Register :- The Auditor will verify whether the dates of 
admission and withdrawal are correctly entered and the signatures of the members 
obtained in the appropriate column at the time of admission / withdrawal. 
Arrears of share capital should also be taken note of. It shall also be seen whether 
there is proper sanction of committee for admission of members, allotment of 
additional shares of refund of shares. Collection of entrance fees should also be 
noted. It has to be ensured that provisions of byelaws and Act and Rules are 
observed in collection, transfer and refund of shares. 

6. Minute Book :- The auditor should see whether periodical meetings are 
held as per provisions in the Bye-laws and resolutions are properly recorded in 
the Minute Book and duly attested by the Directors. He should also verify the 
relevant resolutions with his dated initials. 

7. Property statement :- In a society with unlimited liability, the Auditor 
should arrange for the assembly of as many members as possible and read out to 
them the assets and liabilities together with their net assets, so as to verify the 
correctness of the particulars noted. He should also make independent enquiries, 
satisfy himself and also compare the maximum credit limit of the society with 
the net assets. 
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8. Register of investment :- The auditor should see that all investments 
such as share in other institutions K.S.D. loans, cash certificates etc. made by the 
society are entered in this register and interest there on is worked out and 
collected periodically. The auditor should check the investments with reference 
to the share certificates/bonds/other documents relating to such investments. 

9. General Ledger :- The auditor should see that every entry/total of each 
head, in the day book is posted into the general ledger under proper head of 
accounts. Omissions, commission and wrong postings in the general ledger should 
be rectified then and there. The casting of each head of account in the day book 
and in the general ledger should be checked before striking the daily monthly 
balance in the general ledger. 

10. Inspection report :- The auditor should verify some of the inspection 
reports and see whether the supervision was adequate, efficient and effective. He 
should, as far as possible, try to get the errors and commissions duly rectified 
during his stay in the society. Defects that could not be rectified then and there 
should be reported to the Deputy Registrar (Audit). 

(ii) Administrative Audit 

This is the special feature of Co-operative audit. The duty of the 
Co-operative Auditor is not merely to find out the errors and omissions 
and/or commission, but also to ensure the accuracy of the maintenance of 
accounts and also to arrange for the rectification of defects pointed out in the 
earlier audit certificates and inspection reports. He is also expected to go beyond 
the books and records and also to gather as much detailed information as_ is 
required to understand fully the implication of the transactions of the society. For 
this purpose, the auditor can collect information by personal enquiries, wherever 
necessary, and obtain particulars from available records in order to expose any 
fraud or misappropriation. The Co-operative Auditor should as far as possible, 
endeavour to see that the errors of commission and omission are rectified before 
the audit of that society is finalised. Such of the defects, which are serious and 
cannot be rectified on the spot should be reported to the competent authority 
together with his suggestions for further action and improvement. 

Recent thinking on management and management principles has brought 
about a change in the concept of audit and widened its objectives. Emphasis of 
audit is now being shifted to the examination of administrative polices and its 
effects on the financial morality of transactions, the efficiency with which the 
schemes have been implemented and the level of performance achieved by the 
institution as a whole. Thus the conventional form of audit has been changed to 
a more dynamic system with a view to enabling the auditor to lay emphasis on 
certain important and essential aspects viz., (i) Propriety audit, (11) Management 
audit, (iii) Efficiency audit, (iv) Performance audit and (v) cost audit. 
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They are briefly explained as follows:- 

(a) Propriety audit :- The auditor should examine the various transactions 
involving expenditure, with the aim of ascertaining their economics, necessity and 
reasonableness. All improper and irregular decisions and expenditure thereon 
resulting in the waste of public funds and loss of stores should be brought to 
light. 

(b) Management audit :- The auditor should see whether the management 
has followed sound lines of business policy or there has been any lapse on their 
part. In case of lapses are noticed it should be examined in details whether the 
management has dwindled the business or made the society to run into loss. 
Management decisions which have resulted in loss to the society should be 
specifically reported. The policies and decisions adopted by the management 
should be in conformity with the rules and regulations. The various aspects of 
planning, control and co-ordination should be examined by the auditor with refer- 
ence to the results. The auditor should suggest better forms and methods if the 
existing methods are found inadequate or ineffective. The interest that the 
management takes in its development, fixing up individual liabilities and 
responsibilities of staff and watching their adherence, streamlining the 
administration etc. have to be examined in detail. 

(co) Efficiency Audit :- The auditor should examine the results of various 
schemes implemented with reference to its plan and economics of expenditure 
with reference to the results achieved, the rate and scale of expenditure in conformity 
with the plan and estimate already prepared etc., The auditor may work out ratios 
of each item vis-a-vis the budgetted or targetted figure or figures of the previous 
years by purchase, sales; trade profit, net profit etc. of the audit year can be 
compared with those of the previous year by taking the latter as the base year and 
working out the percentage of ratio. 

(d) Performance audit :- The auditor has to probe into the various 
aspects of the transactions and investigate the performance of the society to high 
light on the resultant progress or failure in the business. The efficiency, achieved 
or lost under different business ratios will provide the basis for performance 
audit. 

(e) Cost audit :- (i) Cost Accountancy is defined as the application of 
costing and cost accounting principles, method and technique to the science, art 
and practice of cost accounting and the ascertainment of profitability. It includes 
the presentation of information derived therefrom for the purpose or managerial 
decision making. 

The main objects of cost accounting are (1) cost control (2) ascertainment 
of profitability (of each activity) (3) assistance to management in its task of 
making decisions. 
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The aims are achieved by a purposeful analysis and classification of data 
and through compilation of reports which enable the management to locate causes 
of wastage and losses and to decide upon the proper course of action. 

(1i) Cost audit aims at perfecting the cost accounts maintained by societies 
besides examining whether the policy laid down by the management has been or 
has not been followed strictly. It is the detailed checking of costing system technique 
and accounts to verify their correctness in order to ensure the adherence of the 
objectives of “cost accountancy”. 

(iii) Preparation of final Statements 

After completion of the mechanical and administrative audit the 
preparation of the consolidated statement of receipts and disbursements should 
be taken up from the general ledger. If general ledger is not maintained the 
statement should be drawn up directly from the day Book and subsidiary 
ledger. While checking the general ledger and preparing receipts and 
disbursement statement from the day book the auditor should be very careful in 
grouping the various items under, appropriate heads. Negligence in doing so 
may affect the profit of the society seriously. From the receipts and disbursements 
statement the auditor should prepare, Trading Account and profit and loss 
account and balance sheet. Thereafter the audit memorandum is to be 
prepared in the prescribed from and submitted to the competent authority for 
further action. 

IV Reconciliation of Bank Accounts 

(1) Bank Reconciliation statements should be prepared regularly by the 
office who receives cash bank statements or the pass book. During the course of 
audit; the auditor should compare the debits and credits shown in the bank 
statements (or the pass book) with the entries in the cash book / day book, the 
counterfoils of the paying in-slips and the cheques issued. Contra items either in 
the cash book or the pass book should be enquired and satisfactory explanations 
obtained. The items in the Reconciliation at the end of the period should be 
traced through the following period. 

2. Verification of Schedules :- Since the auditor has to certify that he has 
obtained all the information and explanation required for his audit all statements 
and schedules and other information will have to be obtained and checked by 
him before completion of his audit. They will form part of the records of his 
office. 

The Auditor has to obtain the statements such as “Sundry Debtors” 
“Advances outstanding etc. and got agreed with the figures appearing in the 
balance sheet. Schedules of different types of advances outstanding at the close 
of the year should be obtained and checked with the personal ledgers and other 
records and the total agreed with the amount shown against the items in the 
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balance sheet. Differences if any should be given special attention the details 
should be ascertained and reconciled. 

While checking ledger balances with the schedules, notes should be 
prepared showing the period during which the debt or other debit balance has been 
outstanding whether it has been subsequently recovered and, if not, why it has been 
allowed to remain outstanding and whether any action has been taken for its recovery. 
Any other information which will enable the auditor as to whether the debt appears 
to be good and recoverable should also be collected. A list of all accounts, which 
are overdue, should be prepared and checked by him. 

During the course of verification of schedules with the ledger balances, 
if the auditor suspects the correctness of any account he should send the 
debtor a statement of his account as per society’s records and request him 
to communicate the discrepancies, if any. Where pass books are issued to 
members and other constituents who have dealings with the society, the same 
may be called for and returned with a request to confirm in the outstanding 
balances in their accounts. 

V Management Accounts 

Management accounting helps the Management to control the activities 
of the institution and to employ its available resources with a view to attaining its 
objectives and to achieve better results in the given circumstances. 

The accounts of Co-operative Institution also are to be maintained in 
such a way that they should readily exhibit the financial results of the business 
transactions. The system of accounting should also be conducive for attainment 
of its objectives. On the basis of working results, the Management should be able 
to think in terms of corrective measures and development activities such as cost 
reduction, accelerating rotation of money, maximising profits, extending more 
services etc. For planning the future programmes of the institution and forecasting 
results, the Management require classified, processed and detailed data with 
comparative figures. For this, and also to examine reasons for failure, if any, the 
Management should have a good accounting system. In short the accounts should, 
inter alia, guide the Management to take timely and proper decisions and to 
function effectively. Through the accounts, the Management should also be able 
to assess the strength or weakness of the institution in a realistic way. A good 
system of management accounting will enable the Management to analyse the 
financial and working results, overall performance etc. of the institution within a 
short time. 

The auditor should ascertain whether the system of accounting followed 
by the society meet with the above requirements. If not, he should guide the 
institution properly and ensure that a good system of accounting on the above 
lines is followed by the institution. 
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CHAPTER IV 
VOUCHING OF RECEIPTS 

1. (a) What is vouching :- A voucher may be described as a documentary 
evidence in support of an entry in the books of accounts. It may be a receipt, a 
counterfoil ofreceipt book, an agreement, an invoice, a paying-in-slip, bills bought 
note, sold note, wages book, statement of accounts, minutes of meeting etc. 

Vouching may be described as an examination of every transaction of a 
business with relevant, valid, documentary and other evidences with a view to 
find out whether it is genuine and bona fide. Vouching is the very essence of 
auditing and the whole success of an audit depends upon the intelligence and 
thoroughness with which this part of audit work is carried out. It aims at ascertaining 
whether a transaction is in order, has been properly authorised and is correctly 
recorded in the books. It traces an entry to its source and explores its implications 
and circumstances. It has however to be understood that vouching does not mean 
merely comparing the receipts and vouchers with the cash book/day book. 

A careful comparison of the entries in the cash book, and other books of 
prime entry with the supporting documents would ensure:- 

As regards receipt :- (i) that all moneys due to or receivable have been 
duly brought into account and there has been no impropriety or irregularity in the 
realisation of money due to the business. 

(11) All moneys received by the business have been properly accounted 
for and credited to the proper accounts. 

As regards payments :- (i) that all payments made and liability incurred 
are regular, properly authorised and payable out of the funds of the concern. All 
payments have to be shown under correct head of accounts, distinguishing 
between revenue and capital expenditure and in particular the expenditure 
incurred and liabilities contracted were necessary and incidental to the business 
of the society. 

(ii) No fraudulent or unauthorised payments have been debited which 
reduce the cash balance of the society, and 

(iii) The daily closing balances have been correctly extracted and carried 
forward. 

While examining the vouchers, the following points should be borne in 
mind: 

(1) All the vouchers should be consecutively numbered and file in the 
order of occurrence. 

(2) Particular care should be given to see that the date of voucher 
correspond to the date noted in cash book, the name of the party from whom it is 
received, the party to whom it is addressed and the amount. 
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(3) All vouchers should be cancelled as passed by the Auditor with all 
documents attached to it by putting his initials with date preferably in the middle 
of the voucher by a special tick. This is done in order to prevent the production of 
the same voucher again in support of a subsequent fraudulent or fictitious 
payment. 

(4) Every voucher should be passed by a responsible officer of the 
society. This may be done preferably on the original voucher itself. If original 
vouchers are not available this may be done in the voucher obtained in the 
voucher form of the institution. This will ensure the genuineness of the 
vouchers produced for audit. 

(5) The auditor should ensure that vouchers over Rs. 20 are properly 
stamped. 

(6) He should see whether the amount in figures and in words agree. 

(7) Lastly, the auditor should list out all the missing vouchers and 
explanation for the same obtained from the responsible officer. 

To sum up, the auditor should endeavour to satisfy himself the three fold 
requisites of vouching, namely:- 

(a) Proper sanction by a competent authority. 

(b) Validity of the documentary evidence and 

(c) Bona fide or genuineness of the transaction. 

(b) Internal check with regard to cash :- In institutions having large 
cash transactions, the auditor should see whether there is any proper and efficient 
system of internal check. No hard and fast rule can be laid down on this, The set 
up of the system depends on the availability of sufficient number of staff and the 
volume and frequency of cash transactions. The best system is one which 
provides no loop-holes to suppress receipt of cash or to create fictitious payments. 

The following is the general outline:- 

(i) Cashier should not have any control over any ledgers of original entry, 
except cash book. 

(ii) The unused receipt books should be under the custody of a 
responsible officer, other than the person authorised to sign the receipt. Stock 
register for the receipt book should be maintained. Fresh book should be issued 
only when the receipt book in use has been completely exhausted. 

When different books are simultaneously in use for different classes of 
receipts, the receipt should be of different colours or sizes so as to distinguish 
them easily. 

(iii) Daily Tappals should be opened by a responsible officer and all 
cheques, postal orders etc. should be crossed ‘Account payee’ only. 

(iv) All receipts should be banked daily. 

(v) Receipts prepared by cashier should be countersigned by another 
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responsible person. 

(vi) Cash book balance should be reconciled with pass book at regular 
intervals. 

(vii) An efficient system of internal check should be maintained as 
regards cash sales. 

(viii) Monthly statement of accounts of customers must be under the 
control of some responsible officer; other than the cashier. 

(ix) Inward invoices should be verified with the corresponding orders. 

(x) Cheques issued must be crossed preferably “Account Payee”. 

(xi) Receipts received from parties to whom moneys are paid should be 
examined by a responsible person. 

2. Vouching of cash transactions - Control over cash :- In order to 
avoid misappropriation of funds, there should be an efficient and scientific 
system of internal check as regards receipt, disbursement and remittance of 
cash, and for the safe custody of cash balance. Where a cashier is appointed the 
responsibility of receiving and disbursing of cash, remittances to and from bank, 
preparing of cheques, etc. should be entrusted to him. The ‘Day book’ or the 
‘Main Cash Book’ should be written by the Accountant and not by the Cashier. 
The cashier may maintain a rough cash book or cash diary and the cash 
summary book. 

3. Vouching of receipts - Internal control over receipts :- Vouching of 
receipts is always difficult than vouching payments, since in a majority cases, no 
direct evidence as regards regularity and correctness of the amount received, 
would be available. 

To ensure proper control over receipts, the following arrangements are 
necessary. All incoming tapals should be opened by the Manager or other responsible 
officer. Cheques, drafts, postal orders, etc. should be specially crossed to the 
Bank Account and entered in a separate register along with other remittances in 
currency notes and coins received under insured covers or by money orders 
before being passed on to the Cashier. At the close of the day entries in this 
books should be compared with the entries in the Cash Dairy or Rough Cash 
book maintained by the Cashier. 

(1) All remittances made should be acknowledged. Printed receipt books 
with duplicate, serially numbered receipts to facilitate retention of the Carbon 
copy, should be used for acknowledging remittances received, either in cash or 
by cheque. Counterfoil receipt books are not to be recommended. Since the outer 
receipts and the counterfoil are to be written up separately and it is likely that 
unscrupulous employees might write different amounts in them. The practice of 
acknowledging on the invoices, bills or statements issued to the members should 
be discouraged. The employees should be strictly forbidden from acknowledging 
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remittances or in the ledger accounts of the society kept by the customer or in the 
copy of the invoice or bill sent to him. Notice should be given to all members and 
customers showing that no receipt would be valid unless issued from the printed 
receipt book of the society and countersigned by the authorised person. All the 
receipts in the receipt book should have been prenumbered and the accuracy of 
serial numbers examined before a new receipt book is brought into use. In the 
case of banks, paying-in-slips in the signature of remitter is recommended. 

(ii) Spoiled and cancelled receipts should be pinned to the carbon copy as 
evidence of what has taken place. Cancellation should be made under initial of 
the officers authorised to sign the receipts. While checking receipts it should be 
seen that serial numbers run consecutively and that no receipts are missing. 

(iii) Where remittances are received, the signature of the remitter must 
invariably be insisted upon. 

(iv) In the case of withdrawals from Bank, pass book entries or counter-foil 
of cheques have to be verified before obtaining confirmation certificate from the 
bank. 

(v) Material alterations in the receipt should be initialled by the persons 
authorised to sign the receipts. 

4. Method of checking receipts :- The receipt side of the Day Book 
should be vouched with reference to the duplicate of the receipt book, paying-in- 
slips etc. and see that the following particulars correspond. 

1. Date of the receipt. 

2. Name of the person paying in the amount and on whose behalf 
remittance is made. 

3. Amount received (should have been mentioned both in words and figures). 

4. Mode of remittance. (in the case of the receipt by cheque the name of 
the bank should be specified. In the case of Money Order, Postal order, insured 
post etc. the mode and purpose of remittance should be specified.) 

5. Head to which the amount is credited. 

Carbon copies of the receipt issued to the remitter retained in the receipt 
book only provides for indirect evidence. But there are different types of 
documents to be examined for verifying such receipts. 

5. Shares and entrance fees :- Printed receipts are issued for amounts 
received towards shares and entrance fees paid by members and prospective 
members. Since the share amount and entrance fees are to be paid along with the 
application for membership and the admission takes place only after approval, of 
the committee, the amounts received would therefore be credited to a share 
suspense account till admission is granted by the committee. After admission the 
amount under suspense shall be adjusted towards share and entrance fee. The 
member will be issued a share certificate bearing distinctive number. His name 
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will also be entered in the admission register. Counterfoils of share certificates 
issued will be made available for audit, and the auditor has to check the details 
contained therein with the entries in the share ledger, (admission register) and 
the member’s register. In cases where additional shares are to be allotted on the 
specific resolution of the Managing Committee the auditor has to verify the 
minutes of the committee meting also. 

6. Recovery of shares by instalment :- Except in the case of some types 
of societies such as spinning mills, sugar mills etc. where the value of a share has 
been fixed high, the full value of the share is recovered in a lump. As such, 
except in a few cases mentioned above, there is no system of making calls 
towards balance share money due from subscribers (members). In the case of 
employees credit societies, monthly subscriptions at rates specified in the bye- 
laws are collected from members along with other dues to the society. In such 
cases share is allotted to them when the full amount of share is collected. In 
consumer stores, rebate or purchase bonus payable to non-member customers is 
also credited to their accounts and when the full amount ofa share is collected, 
they are enrolled as members and the undisbursed bonus payable to them is 
credited to their share account. 

7. Share capital of newly registered societies :- For the registration ofa 
new Co-operative Society the promoters of the proposed society are required to 
collect initial share deposit from its prospective members under the head share 
suspense. This amount has to be deposited in the nearest branch of the District/ 
Central Co-operative Bank, or in any other Bank approved by the Registrar. The 
account so opened shall be in the name of the proposed society and operated 
jointly by the Chief promoter and one or two other promoters duly authorised. 
No amount is normally allowed to be withdrawn from this account until the 
society 1s registered and the account transferred in the name of the registered 
society with the approval of the Department. If the society is not registered, the 
registering authority can issue orders permitting withdrawal of the amount and 
refund to the promoters of the proposed society. The newly registered society at 
its first General Body meeting should resolve and intimate the Bank and Registrar 
regarding the registration of the society and also request to transfer the amount in 
the name of the society. In the first General Body Meeting the promoters will be 
admitted as members and the amount already paid by them will be credited to 
their respective share accounts and entrance fee account and the share suspense 
account debited as per contra. 

8. Audit of accounts of societies prior to their formal starting :- The 
promoters of the proposed society are required to maintain proper accounts in 
respect of moneys received and payments made by them prior to the registration 
of the society. If the transactions prior to the registration merely relate to collection 
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of share capital and incurring of normal expenditure for getting the registration, 
viz expenses over printing of bylaws, postage, conveyance charges etc., they are 
generally entered in the cash book of the society to be checked by the auditor. If 
the promoters have already started business before registration of the society and 
considerable period elapsed, the auditor should get a statement of receipts and 
disbursements made by the promoters on behalf of the society and the transactions 
checked in detail. If the auditor finds any difficulty in checking these accounts, 
he may seek instructions of his higher officers for auditing the accounts by him- 
self or by certified auditor. In other cases, the receipt and disbursement statement 
prepared by the promoters and duly signed by the Chief promoter is to be passed 
in the first General Body. The receipts and disbursements in respect of the pre- 
started period may be incorporated in the Receipt and Disbursement statement of 
post-started period and the miscellaneous expenses (initial express) charged to the 
loss account. However, if the society is to implement a major scheme incurring 
huge amounts under pre-operation expenses such expenses may be capitalised 
with the sanction of the Registrar and to be written off within a specified period. 

9. Admission of members :- While checking the applications for 
membership, the auditor should examine the qualifications of the prospective 
members prescribed under the Co-operative Societies Act, Rules, bylaws and 
the circular instructions issued by the Registrar from time to time; for example:- 

(i) In the case of a farming society members should execute an agreement 
authorising the society to borrow funds on the security of the lands pooled by 
them. 

(ii) In taxi driver’s Co-operative Societies and Auto Rickshaw Driver’s 
Co-operative Societies, the members should have valid driving licenses. 

(iii) In a society formed for the promotion of the economic interest of its 
members through a specified activity, or in a society formed exclusively for the 
benefit of persons engaged in any particular industry, no person other than one 
who is likely to be benefited directly by such action or an actual worker in the 
industry, as the case may be, shall be admitted in excess of the limit that may be 
specified in the byelaws or in any case in excess of 10 percent of the total number 
of members in the society. 

(iv) In the case of admission in two credit or housing societies, necessary 
precaution has been made with regard to the prohibition of dual membership. 

(v) Undertakings to be furnished by members of salary earners societies, 
authorising their employers to deduct from their salaries, or wages, dues of the 
society as communicated by the society. 

(vi) Declarations furnished by members of housing societies regarding 
building plots, houses, or tenements already owned by them should be verified. 
Compliance of the provisions of the bylaws regarding purchase of shares in 
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proportion to acerage under specified crops held, loans borrowed etc. will also 
have to be verified. The auditor should also check whether the society has 
maintained a share application register as contemplated in Rule 29 (2) (b) of the 
Kerala Co-operative Societies Rules. 

10. Checking of admission register :- The entries in the admission 
register have to be checked with the application for membership, resolutions of 
the committee day book relating to receipt of share capital, entrance fees etc. In 
case of refusal of membership, the date of committee resolution and reason for 
refusal should be ascertained and see that they are recorded in the ‘remarks 
column’ of the share application register. As regards resignation of membership 
or transfer of shares, relevant resolutions of the committee accepting the resignation 
or approving refund or transfer of the shares held should be verified and satisfied. 
It should be ensured whether the provisions of the Act. Rules and the byelaws 
have been complied with in the refund/transfer. It should also be seen that the 
resigning member has repaid all his outstanding to the society in the capacity of 
principal debtor or surety. If the auditor is satisfied after checking he should put 
his dated initials in the column specified in the register in token of having verified 
the entries. 

11. Receipt of Government assistance, Share capital, loans and subsidy :- 

(a) Receipt of share capital :- Government contribute either directly or 
indirectly to the share capital of certain types of societies. Only those societies 
which satisfy the terms and conditions laid down by Government in this regard 
would be eligible for the contribution. Therefore while vouching the receipt of 
share capital contribution, the auditors should study the terms and conditions 
specified in the sanction order for the grant of assistance. The pattern of assistance 
differs from type to type. As Government is entitled to receive dividend on the 
shares held by them like any other share holder, the auditor has to verify whether 
the society has issued necessary share certificate in favour of Government. 

(b) Receipt of loan and subsidy :- As regards receipt of Government loan 
and subsidy, the auditor should verify the order sanctioning the loan or subsidy. 
He should also see whether the terms and conditions subject to which the loan/ 
subsidy has been sanctioned are duly complied with. During the course of audit, 
the auditor should ascertain the proper utilisation of the loan/subsidy by the society 
and indicate in his report cases of non-compliance of conditions, if any. 

Loans are sanctioned to the village credit societies, Rural banks and 
marketing societies for construction of godowns. In such cases, the auditor should 
verify the original sanction order and also the intimation if drawals together with 
the receipt. He should also see whether the proceeds of the bills is immediately 
deposited in the district/central Co-operative Bank and utilised the amount properly 
as specified in the sanction order. 
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Joint Registrars, Deputy Registrars and other Officers sanctioning loans 
and subsidies have directions to forward to the auditor concerned a copy of the 
order sanctioning loan and/or subsidy. When loans and subsidies are sanctioned 
by other departments of Government (Industries Department, Fisheries, Harijan 
Welfare, Dairy Development etc. or by the Central Government or other authorities 
(NCDC) etc.} the Joint Registrar or the Deputy Registrar to whom a copy of the 
order has been received has to communicate the same to the auditor concerned to 
enable him to note compliance of the conditions of the loan or subsidy. Even if 
he was not supplied with copies of such orders he should ascertain the terms and 
conditions from the copy of the order received by the society and point out non- 
compliance, of the conditions, if any noticed by him. 

Institutions which are receiving assistance like grants, subsidy etc. should 
maintain registers in the form prescribed. The societies are also required to furnish 
an undertaking to the sanctioning authority not to misutilise such assets or not to 
dispose of or mortgage the assets without the prior concurrence of Government/ 
authority. The Auditor should also verify as to the proper maintenance of the 
prescribed registers and also see whether the conditions laid down are adhered to 
by the institution. 

(c) Accounting of Subsidies granted by Government :- Managerial 
subsidies received towards the cost Secretary or other management expenses 
may be taken to Profit and Loss account except in cases where specific 
instructions are given for its treatment. Where any conditions have been laid 
down or special instructions have been issued by the Registrar for the 
utilisation of Government assistance, it should be seen that these conditions 
or instructions are complied with. 

All the societies receiving grants-in-aid are required to furnish an 
undertaking agreeing to abide by the conditions attached to the grant-in-aid. 
Such societies are also required to maintain a register, in the proforma, 
prescribed and also not to dispose of, encumber, or utilise them for other 
purposes without prior concurrence of Government. 

In case of all societies, which receive loan or subsidy under special 
schemes, orders sanctioning the loan or subsidy will contain specific instructions 
as regards treatment in accounts of subsidies granted to them. The conditions 
specified in the sanction orders should be carefully studied by the Auditor and 
their compliance watched. Subsidies granted by Government towards capital cost 
of a scheme, should invariably be taken to capital Reserve. 

(d) Small Farmers’ Development Agency :- S.F.D.A. give subsidy for 
various approved schemes to the identified beneficiaries (viz. potentially viable 
Small Farmers, Marginal Farmers and Agricultural Labourers). The schemes are 
financed through Co-operative Societies/Banks and Commercial Banks. Advance 
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subsidies are given by crossed cheques to be adjusted within a period of 3 months. 
They are not paid direct to the borrowers/beneficiaries, but given to the financing 
institutions, for adjustment to the loan accounts of the borrowers in order to 
reduce the interest burden on the credit extended to them. The Auditor should, 
therefore, verify whether the subsidies sanctioned for any programme are 
correctly and properly accounted and promptly adjusted in full to the loan 
principal of the beneficiary. 

The Agency also gives Risk Fund to Co-operative Societies at the rate of 
4% on medium term loans issued to S.F.D.A. beneficiaries each year. Similarly 
Risk Fund is given at the rate of 4% on the additional quantum of short term 
loans issued to S.F.D.A. beneficiaries each year. The District Co-operative Banks 
are paid Risk Fund at the rate of 2% on short term and Medium term loans issued 
to primary Co-operative Societies. Risk Fund is also paid to the Primary Co- 
operative Land Mortgage Banks at the rate of 2% on the long term loans issued 
to S.FD.A. beneficiaries. 

As per Rules governing the assistance the amounts of such contribution 
to Risk Fund shall be credited to the Bad Debt Reserve of the Society/Bank. The 
Risk Fund sanctioned is allowed to be treated as part of the Societies Bank’s 
owned Funds to be utilised in their normal business. 

Since the Agency is making all payments by way of crossed cheques only, 
the pass books with the District/Central Co-operative Bank/other Banks have to 
be verified by the Auditor. They should also go through the approved schemes of 
S.F.D.A. before audit and ensure that the conditions stipulated in the rules are 
strictly complied with. 

12. Receipt from financing agencies :- While vouching the receipt of 
loans from financing agencies, like the District/Central Co-operative Banks 
etc. the loan application, loan sanction order, disbursement statement etc. should 
be verified. The auditor should also verify whether there is proper resolution of 
the Board of Directors for applying for the loan and whether the society has 
borrowed funds in excess of the limits prescribed under the byelaws. Duplicate 
copies of the loan bond or agreement and promissory note, should also be 
examined. 

13. Repayment of loans by members :- For acknowledging 
repayment of loan made by members, printed receipts from the official receipt 
book are generally issued. Entries in the cash book/day book should be verified 
with the duplicate or counterfoils of receipts in which the respective remitters 
have put their signatures. Where pass books are issued to the borrowers, a few 
of the pass books at random should be called for and checked with the account 
in the ledger. 

The auditor should be careful to locate instances of book adjustment. In 
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order to get themselves eligible to receive fresh loans from the District Central 
Co-operative Banks, certain societies indulge in the undesirable practice of book 
adjustment with a view to show a reduced percentage of overdues. This sort of 
clearing of overdue loans simply by book adjustment, if allowed to continue will 
ultimately, result in the debts becoming bad. 

14. Cash Sales :- This item of receipt provides great scope for 
misappropriation of money, unless there is a definite system of internal check. 
Cash memos showing particulars of goods sold, such as quantity, rate etc., and 
amounts received, should be checked with the daily sales register. (The 
procedure for checking cash sales has been discussed under “Vouching of 
trading transactions”). 

15. Receipt from debtors :- As regards receipt of cash from debtors, 
one of the important precautions to be taken is to see that the cashier has no 
control over the preparation or of despatching of the monthly statements to 
them. Particular attention should be paid with regard to the payment of 
discount. The method of granting discount should be enquired into and any 
deviation from the normal rate should be noted and pursued farther. 
Wherever possible, the auditor should get confirmation from debtors, 
preferably a statement of accounts may be obtained and the balances get 
confirmed. 

16. Sale proceeds of Government Securities and other Investments :- 
Since purchase and sale of Government securities and other investments are made 
through brokers of bank, the amount received on account of their sale should be 
vouched with the brokers sold note. The auditor should also see that necessary 
adjustments are made for interest included in the sale proceeds and income-tax 
deducted therefrom. The auditor will verify the resolution of committee/Board 
for the sale of the assets. The auditor may also verify the sale rate with reference 
to the market value quoted in the relevant Share Market reports from the State 
Bank of India. 

17. Capital receipts :- 

(a) Sale of immovable property and other fixed assets :- In order to 
vouch the receipt on account of sale of immovable property the auditor has to 
satisfy whether proper sanction of the Registrar has been obtained for the sale. If 
the property is sold on public auction, the auctioner’s report will be available in 
order to ascertain the sale proceeds. On the other hand, if it is sold on private 
negotiation, the agreement for the sale, the sale deed and other correspondence 
should be verified. 

In the case of sale of fixed assets, the auditor’s duty extends to the 
verification of connected records and calling for detailed information in order to 
ascertain whether the amount of sale proceeds was reasonable. 
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(i) Sale of fixed assets should be authorised by the Committee and 
General Body and sanction from Department should be obtained. Where fixed 
assets are sold, the value of such assets shown in the books of accounts should 
be removed from the balance sheet. In the case where a register of fixed 
assets 1s maintained, the accumulated depreciation pertaining to the items 
disposed of should be ascertained and written off against the original value 
of the items and the remaining net book value, if any, charged against the 
proceeds of the sale. If the sale proceeds are in excess of the net book value 
of the assets shown in the balance sheet, the surplus should not be taken to 
the profit and loss account, but should be credited to a “special capital re- 
serve” or similar other fund. Any deficit remaining after adjusting the sale 
proceeds against the net book value should be written off against the profit 
and loss accounts. The profit or loss incurred on disposal of the fixed assets 
should be clearly disclosed in the accounts. When fixed assets are disposed 
off, it is the duty of the auditor to see by a reference to the sale agreement and 
other correspondence that the prices realised, are reasonable. This should be 
particularly seen when fixed assets are sold to parties who occupy positions 
in the society. For eg. When a vehicle/plot/building is sold to a relative or 
friend of a Director or an employee of the society and the price realised is 
below the market rate, further investigation is called for. 

(b) Sale of movable properties :- The auditor has to examine whether 
the sale of movable property has been authorised by the committee and that 
sufficient publicity has been given for the sale. He should also verify the 
auctioner’s report if it was sold on public auction and the agreement for sale 
and sale deed etc. if sold on private negotiation. The net value of the asset is to 
be arrived at by deducting the ‘depreciation reserve’ charged already then the 
surplus or deficit remaining after adjusting the sale proceeds should be ascer- 
tained. If the sale proceeds are in excess of the net book value arrived at as 
above, or as shown in the Balance Sheet, the surplus should not be taken to the 
profit and loss account., but should be credited to the “Capital Reserve” or 
similar other funds. Deficit, if any, remaining after adjusting the sale proceeds 
against the net book value should be written off charging the loss account. 
Profit or loss found on disposal of the assets should be clearly disclosed in the 
accounts. 

18. Miscellaneous receipts :- 

(i) Interest and dividend :- Interest received on account of deposits with 
banks will be vouched with the corresponding entries in the pass book. In the 
case of fixed deposits and other investments the rates of interest can be 
ascertained from the deposit receipts and thus interest can be checked by 
calculating interest on the deposits or securities. Interest can be checked by 
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calculating interest on the deposits or securities. Interest and dividend on investment 
and shares should be checked with the counterfoils of the dividend warrants. 
When register of investments have been properly maintained the auditor can 
make use of this register for checking the receipts. In the case of interest on 
securities the concerned bonds themselves should be inspected. 

Occasional receipts such as sale of scraps, unused stores and spare parts, 
unused materials, waste papers etc. and also receipts from insurance companies 
and railways in respect of claims should be vouched from the receipts issued 
correspondence, minutes and relevant documents. 

(ii) Rent receivable :- The lease deeds and agreements should be examined 
to ascertain the amount of rent and the due dates. If the Society Bank has 
maintained a Rent Roll, the rent received as shown there in should be checked 
with the Day Book. He should also see whether all arrears have been accounted 
for properly and action taken for recovering them in time. Where properties or 
tenements are shown as assets, enquiries should be made as to why and how long 
they are vacant. Housing Societies, Co-operative Industrial estates and other 
societies which hold large properties should maintain “Property Registrar, 
Demand Register, Rent Registrar etc. and the Auditor should verify the same 
and ascertain whether all the particulars showing the lands acquired by the 
society are there. 

(iii) Hire charges of vehicle and machines :- Societies which own 
vehicles should maintain log book and trip sheet in respect of each vehicles. In the case 
of machinery and other costly equipments, proper accounts should be maintained 
with regard to the hiring out of the machinery or equipments. When these are hired 
out to the members of the society, necessary applications should be obtained from 
the hirers regarding the nature of service required, period for which they are hired 
out etc. Hire charges due to the Society will be verified, with reference to the log 
book, trip sheet and other records. For hire charges received printed receipts should 
be issued. The auditor can check the amount received with reference to the 
counterfoils of the receipts and other records mentioned above. The rates of hire 
charges should be fixed by the Committee. Hire register is to be maintained by the 
society. When the number of such vehicles or machinery is large, daily reports 
should be obtained from the officers in charge. The auditor will see whether 
the performance of the vehicle has been periodically tested by some approved 
workshop and the rate of fuel consumption of each vehicle got certified. 

(iv) Bills receivable :- Bills receivable Register has to be verified with 
the Day book and Pass book. The auditor has to examine in detail, the bills 
matured but amount not received. It should be particularly examined whether all 
bills that have become due are accounted for. 

(v) Commission :- Commission received will be checked with the 
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commission accounts of the parties from whom it is received. In order to ascertain 
the rate of commission, the agreements have to be verified. 

(vi) Interest received on loans and advances :- Interest received on loans 
and advance to members will be checked from the counterfoils of the printed 
receipts issued to them. Calculation of interest will have to be checked while 
checking the postings into the loan ledger. 

(vii) Sale of forms, news papers and periodicals :- Usually these items 
can be charged to Establishment and Contingencies under stationery and printing. 
But some times these items may be purchased/printed for more than a year to 
achieve economy, in some other cases, there will be purchase/printing for re-sale 
also. In such circumstances the expenditure should be capitalised and shown 
as other assets in the Balance Sheet. The value of stock issued should be 
charged to loss account every year and the sale proceeds should be taken 
under Miscellaneous Receipt. 

The following points also should be borne in mind in accounting the above:- 

(1) The stock should not be included under Trading A/c. 

(2) As the purchase/printing/sales etc and re-sale to members are not done 
to make any profit, no separate trading account need be prepared for the same. 

The above instruction will not apply to societies whose object includes 
purchase and sale of stationery articles (like consumer Stores) printing societies 
etc. In their cases these purchases will come under trading account except those 
required for their own purposes. 

(viii) Suspense Assets and Liabilities :- “Suspense Account” is an 
account to which items of receipts or payments are temporarily posted pending 
ascertainment of specified heads of account, When a loan is disbursed to a member 
the payment can straight away be classified to “Loan account” in the Day Book. 
But when money is paid in advance to a clerk for purchase of some articles for 
the society, the amount so paid cannot straight away be debited to “Purchase 
Account” or “Materials Account” as it will not be supported by any cash bill or 
invoice. In such cases the payment or entrustment of the money to the clerk can 
only be treated as an advance to be recouped when the articles are actually 
purchased and cash bill/invoice are produced. Such payment in advance will be 
booked under “Suspense Asset Account”’. It is an “asset account” because like 
any other advance these amounts are “due to” the society. 

Similarly when a prospective member remits money towards share capital 
before he is actually admitted to membership, that amount cannot straight away 
be credited to ‘share capital Account’ till he is admitted by the Board as per rules. 
In these case the receipt of money will be treated as an item of advance and 
booked under “Suspense Liability Account”. When he is actually admitted as a 
member, the amount is refunded to him by “book adjustment” (transfer entry) 
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and credited to his share capital account. 

From the above it will be seen that “suspense Assets-Account” and 
“Suspense Liability Account” willhave both, a receipt and a payment entry when 
the transactions are completed. 

Separate subsidiary ledgers have to be maintained for both those 
accounts in which separate folios are provided for each person for his transactions 
with the society. These ledgers have to be balanced at least once in every month 
and the total balances tallied with that arrived at in the general Ledger, under the 
respective heads. So also at the close of the year, a list of all outstanding items 
under these heads should be prepared and the balances got agreed with the General 
ledger balances. The auditor should close all accounts recording the total 
receipts, payments and balances in each account at the end of the year. The 
balances under each item should be confirmed at the end of the year and if any 
difference is noted that should be reconciled. 

While checking the accounts under ‘suspense assets’ the auditor should 
ensure the following, that:- 

( a) the payment is supported by a proper voucher and is for a genuine 
purpose and made by a competent authority. 

(b) the payment is correctly recorded and posted in the suspense assets 
ledger and in the account and folio of the concerned person. 

(c) the balance struck in the suspense asset ledger whenever a transaction 
takes place is correct. 

(d) the amount was utilised for the purpose for which it was taken and 
accounts settled immediately after the amount was utilised. 

(e) when the advance is recovered by “adjustment”, care should be taken to 
see that corresponding, (contra) payment entry is also made by “book adjustment” 
and ‘not by cash’ as such a wrong entry will have the effect of reducing the cash 
balance which will tend to falsification of accounts and eventual defalcations. 

The following are some of the points to be borne in mind by the auditor 
while checking the accounts under ‘suspense liability Account”. 

(i) The receipt of the amount was genuine and properly accounted in the 
books of the Society. 

(ii) Each item of receipt from different persons is recorded in separate 
folios in the Suspense Liability register and the balance correctly struck. 

(iii) There are no over payments or false payments and that vouchers are 
obtained from the same persons in whose name the amount was received. 

(iv) The original receipt given to the party should be got surrendered and 
kept with the voucher for refund of the amount. 

(v) When refunds are recorded by “adjustment” care should be taken to 
see that there is corresponding receipt entry by taken to see that there is 
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corresponding receipt entry by “adjustment” to the correct account. 

Apart from these, it is a common practice to exhibit all objected 
payments and sometimes receipts also, in suspense accounts. When a payment 
is objected by the auditor, that amount is rounded off in the General ledger and 
deducted from the payment side, the total of the account concerned, and 
transferred to “suspense asset account” in the General ledger at the same time 
recording the transactions as an item of objected payment in the suspense assets 
ledger. In such case the account and folios to which the amount was deducted 
and transferred and vice versa should be noted in the General Ledger. 

19. Deposits :- 

(i) Fixed Deposit :- The auditor has to verify the byelaws and to examine 
whether the receipt issued for this kind of deposit is in conformity with the 
bylaws. For fixed and call deposits, printed receipts from the counterfoil receipt 
books specifying the terms and conditions of deposits such as rate of interest, 
period, due date etc. are to be issued to depositors. Counterfoils of receipts should 
be checked with the entries in the Day Book and the fixed deposit register. 

(ii) Recurring deposits :- Here a fixed amount of Re.1 or multiple thereof 
is paid every month for a fixed period, say 12, 24, 48 months etc. to the society. 
The paying-in-slips or chalans would be available for checking the amounts 
received. The auditor may also call for a few pass books and verify them. Daily/ 
weekly/monthly deposits will also come under this head. 

(iii) Saving deposits :- A member or a non-member can open a savings 
deposits account subject to the conditions prescribed under the bylaws or sub rules. 
Interest is usually paid on the lowest balance on any date in each month. The 
paying-in-slips, or chalans, which are filled in by the remitters, would be available 
for checking the amounts credited to their respective accounts. The auditor should 
call for a few pass books of depositors and compare them with ledger accounts. 

(iv) Current deposits :- Pay-in-slips or chalans which are prepared by the 
remitters, for remitting the amounts have to be checked with the deposit register. 
The auditor may also verify a few balance Confirmation Certificates from the 
depositors obtained by the society. Otherwise, he may call for the Confirmation 
statements of balances from a few account holders. 

20. Others :- Occasional receipts and receipts which are not specified 
above should be vouched from the receipts issued, correspondences, minutes 
and other documents available in the society. 

(To be continued in “Theory and Practice of Co-operative Societies Laws in Kerala Vol. IT) 
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